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OBDEB  IN  LUNACY.  xiii 


ORDER  IN  LUNACY.  '  igcr, 

10^7*  February,  I8CC. 

Whereas  since  the  General  Orders  in  Lunacy,  bearing  date  the 
12th  day  of  January,  1855,  were  made,  it  has  become  the  duty 
of  the  legal  as  well  as  of  the  medical  visitors  of  lunatics  to  visit 
lunatics,  and  to  make  inquiries  as  to  their  care  and  treatment  and 
the  arrangements  for  their  maintenance  and  comfort,  and  otherwise 
respecting  them. 

Now  I,  Robert  Monsey  Baron  Oranworth,  Lord  High  Chan- 
cellor of  Great  Britain,  intrusted  by  virtue  of  Her  Majesty  the 
Queen's  sign  manual  with  the  care  and  commitment  of  the  cus- 
tody of  the  persons  and  estates  of  persons  found  idiot,  lunatic,  or  of 
unsound  mind,  do  with  the  advice  and  assistance  of  the  Right 
Honourable  Sir  James  Lewis  Knight  Bruce  and  the  Right 
Honourable  Sir  George  James  Turner,  the  Lords  Justices  of 
the  Court  of  Appeal  in  Chancery,  also  being  intrusted  as  aforesaid, 
and  by  virtue  and  in  exercise  of  the  powers  or  authorities  in  this 
behalf  vested  in  me  by  "  The  Lunacy  Regulation  Act,  1853,"  and 
of  every  other  power  or  authority  in  anywise  enabling  me  as  Lord 
Chancellor,  or  as  being  intrusted  as  aforesaid,  Order  as  follows : — 

L 

That  the  legal  as  well  as  the  medical  visitors  of  lunatics  shall 
make  the  inquiries  and  perform  the  duties  directed  by  the  said 
General  Orders,  and  that  the  reports  of  the  legal  visitor  shall  be 
treated  and  acted  upon  in  the  same  manner  as  is  directed  by 
the  said  General  Orders  with'  respect  to  the  reports  of  the 
medical  visitors. 

IL 

The  said  General  Orders  shall  in  all  respects  apply  and  extend 
to  the  legal  in  the  same  manner  as  to  the  medical  visitors  of 
lunatics. 

Cranworth,  C. 

J.  L.  Knight  Bruce,  L.  J. 

G.  J.  Turner,  L.  J. 


iiv  ORDERS  IN  CHAN'CERY. 


1866       ORDER  OF  COURT. 

7th  May,  1866. 

The  Right  Honotjbable  Robert  Monsey  Lord  Ckanworth, 
Lord  High  Chancellor  of  Great  Britain,  by  and  with  the  advice  and 
assistancG  of  The  Right  Honourable  John  Lord  Romilly,  Master 
of  the  Rolls,  and  The  Honourable  the  Vice-Chancellor  Sir  Richard 
ToBiN  KiNDEKSLEY,  doth  hereby,  in  pursnance  and  execution  of 
all  powers  enabling  him  in  that  behalf,  Order  and  Direct  in  manner 
following : — 

1.  .The  Rule  numbered  29  of  the  23rd  of  the  Consolidated 
General  Orders  is  hereby  abrogated. 

2.  As  soon  as  the  Docket  of  a  Decree  or  Order  is  signed  by  the 
Lord  Chancellor  for  the  purpose  of  Enrolment,  the  Clerks  of  Re- 
cords and  Writs  shall  forthwith  cause  the  same  to  be  engrossed  in 
the  proper  form,  and  transmit  the  same  to  the  Public  Record  Office, 

Chancery  Lane. 

Crakworth,  C. 
Romilly,  JLR. 
Richd.  T.  Kixdersley,  V.C. 
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22nd  May,  18G6. 

Whereas,  by  an  Act  passed  in  tho  Session  of  Parliament  holden 
in  the  23rd  and  24th  years  of  the  reign  of  Her  Majesty  Queen 
Yictoria,  chapter  149 :  It  was  in  the  9th  Section  enacted,  that  the 
deeds,  books,  documents,  and  papers  belonging  to  the  Suitors  in  the 
said  Court,  which  had  been  theretofore  under  the  custody  of  the 
blasters  in  Ordinary  of  the  said  Court,  should  be  transferred  to  the 
custody  of  the  Clerks  of  Records  and  Writs  of  the  said  Court,  and 
William  Worden,  the  Office  Keeper  at  the  OflSces  in  Southampton 
Buildings,  Chancery  Lane,  where  such  deeds,  books,  documents, 
and  papers  were  deposited,  should  have  the  care  of  the  same,  and 
should  so  far  as  related  thereto  be  considered  the  Officer  of  the 
Clerks  of  Eecords  and  Writs,  and  should  hold  such  Office  at  the 
pleasure  of  the  Master  of  the  Rolls,  and  that  on  the  death,  retire- 
ment, or  removal  of  the  said  William  Worden  it  should  be  lawful 
for  the  Master  of  the  Rolls  to  appoint  a  person  to  have  the  care  of 
such  deeds,  books,  documents,  and  papers,  at  a  yearly  salary  not 
exceeding  One  hundred  pounds,  and  on  any  vacancy  in  such  office 
to  supply  such  vacancy. 

And  WHERKtVS  by  "  The  Courts  of  Justice  Building  Act,  1865," 
after  reciting  that  the  legal  business  hitherto  carried  on  in  the 
buildings  situate  in  or  near  Southampton  Buildings  known  as  the 
"  ]Hastei*s'  Offices,"  and  erected  in  pursuance  of  the  Act  of  the 
Session  of  the  32nd  year  of  King  George  the  Third,  chapter  42  was 
intended  to  be  transacted  in  the  courts,  offices,  and  premises  au- 
thorizei  to  be  erected  under  that  Act,  and  it  was  expedient  that 
such  blasters'  Offices  should  be  appropriated  in  manner  thereinafter 
mentioned  for  public  purposes,  it  was  enacted  that  all  the  buildings 
erected  as  aforesaid,  with  the  sites  thereof,  and  all  the  lands  and 
hereditaments,  if  any,  purchased  or  acquired  in  pursuance  of  the 
said  Act  of  the  32nd  year  of  King  George  the  Third,  with  all  their 
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1866  actual  and  reputed  appurtenances,  should  on  the  passing  of  that 
Act  vest  in  the  Commissioners  of  Her  Majesty's  works  and  public 
buildings  as  incorporated  by  the  Act  of  the  Session  of  the  loth  and 
16th  years  of  the  reign  of  Her  present  Majesty ;  chapter  28,  to  be 
held  by  them  for  the  purposes  of  the  last-mentioned  Act,  discharge^ 
from  all  subsisting  trusts  declared  with  respect  thereto,  provided 
that  the  said  Commissioners  should  not  take  possession  of  any  part 
or  parts  of  the  said  buildings  that  might  be  occupied  for  legal  pur- 
poses until  the  Lord  Chancellor  certified  that  in  his  opinion  such 
part  or  parts  was  or  were  no  longer  required  by  the  person  so 
occupying  the  same. 

And  whereas  that  portion  of  the  said  buildings  in  which  the 
said  deeds,  books,  documents,  and  papers  are  now  deposited  is  not 
well  adapted  for  the  pui'pose,  and  the  greater  part  of  such  buildings 
has  been  appropriated  fojr  the  use  of  the  Patent  OflBce,  and  it  is 
desirable  that  the  said  deeds,  books,  documents,  and  papers  shoull 
be  deposited  and  kept  in  the  Public  Record  Office,  where  divers 
records  and  documents  belonging  to  the  said  Court  are  deposited. 

Now  I  DO  HEREBY  ORDER  that  the  Said  deeds,  books,  documents, 
and  papers,  which  are  now  deposited  in  the  said  buildings  in 
Chancery  Lane  aforesaid,  sliall  be  removed  therefrom,  and  shall  be 
deposited  and  kept  in  the  Public  Record  Office,  and  shall  thero 
remain  and  be  under  the  same  custody  and  care  as  is  provided 
with  respect  to  such  deeds,  books,  documents,  and  papers  by  tho 
said  9th  Section  of  the  first  hereinbefore  recited  Act. 

Cranworth,  C. 
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19ih  July,  I860. 

The  Right  Honoubablb  Frederick  Lord  Chelmsford,  Lord 
High  Chancellor  of  Great  Britain,  by  and  with  the  advice  and 
assistance  of  The  Right  Honourable  John  Lord  Romilly,  Master 
of  the  Rolls,  The  Honourable  Sir  Richard  Torin  Kindersley, 
The  Honourable  Sir  John  Stuart,  and  the  Honourable  Sir 
William  Page  Wood,  doth  hereby,  in  pursuance  and  execution 
of  the  powers  given  by  the  Statute  25  &  26  Vict.  c.  89,  and  of  all 
other  powers  and  authorities  enabling  him  in  that  behalf,  Order 
and  Direct  in  manner  following : 

At  all  times  when  the  Chambers  of  the  Judge  to  whose  Court 
the  matter  of  the  Winding-up  of  any  Company  is  attached  shall 
be  closed  for  any  Vacation : 

The  Chief  Clerk  of  the  Master  of  the  Rolls,  or  of  any  one  of  the 
Yice-Chancellors  of  the  Court,  may,  notwithstanding  the  matter 
of  such  winding-up  may  not  be  attached  to  the  Court  of  such 
Judge,  countersign  any  cheque  or  order,  request  or  direction, 
i^hich  under  the  42nd  and  43rd  rules  of  the  General  Order,  dated 
11th  of  November,  1862,  is  required  to  be  countersigned  by  the 
Chief  Clerk  of  the  Judge. 

Chelmsford,  C. 

romilly,  m.r 

Richard  T.  Kindersley,  V.C. 

John  Stuart,  V.C. 

W.  P.  Wood,  V.C. 
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18^       OEDEE  OF  COURT. 

22nd  November,  1866. 

The  Eight  Honourable  Frederick  Baron  Chelmsford,  Lord 
High  Chancellor  of  Great  Britain,  by  and  with  the  advice  and 
assistance  of  The  Eight  Honourable  John  Lord  Eomilly,  Master 
of  the  Eolls,  The  Eight  Honourable  the  Vice-Chancellor  Sib 
Eichard  Torin  Kindersley,  and  The  Honourable  the  Vice- 
Chancellor  Sir  John  Stuart,  doth  hereby,  in  pursuance  of  the 
Statute  15th  anl  16th  Victoria,  chapter  86,  and  in  pursuance  and 
execution  of  all  other  powers  enabling  him  in  that  behalf.  Order  • 
and  Direct  in  manner  following : 

1.  Article  1  of  Eule  10  of  Order  33  of  the  Consolidated  General 
Orders,  and  Eules  12  and  13  of  the  same  Order,  shall  be  respec- 
tively varied,  and  as  varied  shall  be  respectively  read  as  follows : 

Article  1  of  Eule  10  of  Order  33  and  Eule  12  of  the  same 
Order,  shall  be  respectively  read  as  if  the  words  •*  or  set  down  a 
motion  for  a  Decree  or  Decretal  Order  "  were  expunged  there- 
from respectively,  and  in  lieu  of  those  words,  the  trords  "  or 
serve  a  notice  of  motion  for  a  Decree  or  Decretal  Order  "  were 
inserted  therein  respectively : 

And  Eule  13  of  the  same  Order  shall  be  read  as  if  the  words 
"  unless  a  motion  for  a  Decree  or  Decretal  Order  shall  have 
been  set  down  in  the  meantime  *'  were  expunged  therefrom,  and 
in  lieu  of  those  words,  the  words  "  unless  a  notice  of  motion  for 
a  Decree  or  Decretal  Order  shall  have  been  served  in  the  mean- 
time "  were  inserted  therein. 

2.  The  Plaintiff,  who  has  served  a  notice  of  motion  for  a 
Decree  or  Decretal  Order,  shall  set  down  such  motion  within  one 
week  after  the  expiration  of  the  time  allowed  to  him  by  Eule  7  of 
Order  33,  to  file  his  Affidavits  in  reply,  in  case  the  Defendant 
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shall  have  filed  any  AflSdavit — or  within  one  week  after  the  ex-  1866 
piration  of  the  time  allowed  to  the  Defendant,  by  Bule  6  of  Order 
33,  to  file  his  AfSdavits  in  answer,  in  case  the  Defendant  shall 
not  have  filed  any  Affidavit.  But  in  case  the  time  allowed  for 
either  of  the  purposes  aforesaid  shall  be  enlarged,  then  within  one 
week  after  the  expiration  of  such  enlarged  time. 

3.  If  the  Plaintiff  shall  Ml  to  set  down  the  motion  within  the 
time  above  limited,  the  Defendant  may  either  move  to  dismiss 
the  Bill  with  costs,  for  want  of  prosecution,  or  set  the  motion 
down  at  his  own  request. 

4.  The  Clerk  of  Eecords  and  Writs  shall  not  give  a  Certificate 
that  a  motion  for  a  Decree  or  Decretal  Order  is  in  a  fit  state 
to  be  set  down  until  after  the  expiration  of  the  time  allowed  to 
the  Plaintiff,  by  Bule  7  of  Order  33,  to  file  his  Affidavits  in  reply, 
in  'case  the  Defendant  shall  have  filed  any  Affidavits,  or  until 
after  the  expiration  of  the  time  allowed  to  the  Defendant  by  Bule 
6  of  Order  33  to  file  his  Affidavits  in  answer,  in  case  the  Defen- 
dant shall  not  have  filed  any  Affidavit  But  in  case  the  time 
allowed  for  either  of  the  purposes  aforesaid  shall  be  enlarged,  then 
not  until  after  the  expiration  of  such  enlarged  time. 

5.  In  all  cases  in  which  the  time  allowed  by  Bules  6  and  7  of 
Order  33,  for  filing  Affidavits  in  answer  or  in  reply,  shall  be 
enlarged,  notice  thereof  shall  be  given  to  the  Clerk  of  Becords 
and  Writs  by  production  of  the  order  for  such  enlargement. 

Chelmsford,  C. 
bomilly,  m.b. 

BiCHAUD   T.  KiNDERSLEY,  V.C. 

John  Stuart,  V.C. 
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i»6fi       ORDER  OF  COURT. 

eth  December^  1866. 

I,  The  Right  Honourable  Frederick  Baron  Chelmsford,  Lord 
High  Chancellor  of  Great  Britain,  do  hereby,  in  pursuance  and 
execution  of  the  powers  given  by  the  Statute  28  &  29  Victoria, 
chapter  99,  order  that  any  suit  or  matter  transferred  from  any 
County  Court  to  the  Court  of  Chancery,  under  the  provisions  of 
section  9  of  the  said  statute,  shcJl  proceed  in  the  Court  of  the 
Honourable  the  Vice-Chancellor  Sir  John  Stuart. 

Chelmsford,  C. 


{Inchuiing  Sankruptoy  and  Lunacy  Cases) 
BEFORE 

THE  LORD  CHANCELLOR, 

AND  THE 

COURT  OF  APPEAL  IN  CHANCERY. 


WALLACE  V.  THE  ATTOENEY-GENERAL.  uo. 

JEVES  V.  SHADWELL.  1855 


Swxeuum  Duty  (16  <fe  17  Vid,  cap,  51) — WiUr^Legacy — Foreign  domieU,  Nov.  8. 

'  Deci. 

Suocsession  Duty  is  not  payable  on  legacies  given  by  the  wilKof  a  person 
domiciled  in  a  foreign  country. 

1  WO  Petitions  were  presented  in  the^above-mentioned  suits  which 
involved  the  same  question,  and  were,  therefore,  heard  together. 
The  Petition  in  the  first  suit  was  originally  set  down  before  the 
Master  of  the  Rolls,  and  the  other  before  Vice-Chancellor  Wood ; 
but  in  consequence  of  the  state  of  the  authorities  they  were  heard 
before  the  Lord  Chancellor  in  the  first  instance.  ^Q^  ^^^  ^^    /^-^^ 

WALLACE  V.  THE  ATTORNEY-GENERAL.       /  .  ^    •>  ^  / 

The  facts  in  this  case  were  as  follows : — 

Lord  'Henry  SeymouVy  a  younger  son  of  the  late  Marquis  of 
Serif ordy  was  bom  in  France  in  1805.  He  always  resided  in 
France,  and  his  domicil  was  French.  He  left  at  his  death 
twenty-one  wUls,  or  testamehtary  papers,  all  of  which  were  duly 
refristered  according  to  the  laws  of  France  ;  but  three  of  them 
were  invalid  for  want  of  compliance  with  the  forms  necessary  by 

Vol.  L  -B  1 


CHANCERY  APPEALS. 


[L.E. 


L.O. 
1865 


Wallace 

V, 

Thi 

Attobnet- 
Geni£bal. 

Jeteb 

V. 

Siiadwell. 


French  law.  He  was  possessed  of  large  property,  real  and  personal, 
both  in  France  and  in  Ethgland  ;  the  personal  property  in  England^ 
consisting  of  a  leasehold  house,  and  of  a  sum  of  £72,483  Is.  8(2. 
Consols,  standing  in  his  own  name  in  the  English  fands.  He  gave 
by  his  several  testamentary  papers  a  great  number  of  legacies,  and 
bequeathed  all  the  residue  of  his  personal  estate  to  the  ^  Hospices  " 
of  Paris  and  London  (1).  By  one  of  the  testamentary  papers,  he 
appointed  the  Plaintiff  and  Mr.  Eigar  Dimey  to  be  his  executors  in 


The  testator  died  in  France  on  the  16th  of  August,  1859 
Mr.  Dianey  having  declined  to  act  in  the  trusts  of  the  will, 
probate  of  the  eighteen  valid  testamentary  papers  was  obtained  by 
the  Plaintiff  alone. 

A  part  of  the  Consols  sufficient  to  raise  a  sum  of  £24,000  was  sold 
by  the  executor  under  the  sanction  of  the  Court,  and  remitted  to 
France  for  the  purposes  of  the  will,  leaving  the  sum  of  £46,475 
198. 5d.  Consols  still  standing  in  the  name  of  the  executor. 

The  Commissioners  of  Inland  Eevenue  claimed  to  be  entitled  to 
succession  duty  on  all  the  testator's  personal  estate  which  was 
situate  in  England  at  the  time  of  his  death.  The  Plaintiff  accord- 
ingly filed  the  present  Petition  praying  the  opinion  of  the  Court 
whether  the  sum  of  Consols  was  liable  to  the  duty.  It  was 
admitted  that  the  leasehold  house  was  not  exempt. 


JEVES  V.  SH  A  DWELL. 

In  this  case  the  fiwts  were  as  follows : — 

John  Inhson  being  domiciled  in  Port  Natal,  and  residing  at 
n  Urban  in  that  colony,  made  his  will,  dated  the  4th  of  March, 
1851,  and  thereby  gave  all  his  real  and  personal  property  to  Ann 
Brownfiddy  and  appointed  her  his  sole  executrix.  He  died  on  the 
9th  of  April,  1853. 

Ann  Brownfidd,  who  was  also  domiciled  in  Port  Natal,  made  her 
will  on  the  9th  of  May,  1853,  and  bequeathed  all  money  or  pro- 
perty bequeathed  to  her  by  John  Inhson  to  the  Plaintiffs,  Susan 
Jeves  and  Sally  Smith,  and  appointed  William  Patrick  JacTcson  her 
executor.    Ann  Brownfidd  died  on  the  1st  of  June,  1853. 

The  Succession  Duty  Act  (16  &  17  Vict.  c.  51)  came  into 
(1)  See  83  Beav.  384. 
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operation  after  the  death  of  John  Inkson,  but  before  that  of 
Ann  Brownfidd.  John  InJcson  was  entitled  to  a  sum  of 
stock  in  the  Court  of  Chancery  in  England,  to  obtain  which  the 
Plaintiffs  instituted  the  present  suit  for  the  administration  of  the 
estates  of  J.  Inkson  and  Ann  Brownfidd.  Administration,  with 
copies  of  the  wills  annexed,  of  both  these  estates,  was  granted  to 
the  Defendant,  Thomas  MUeheU  ShadweU,  for  the  benefit  of  W.  P. 
Jackson,  and  it  only  now  remained  to  divide  the  residue,  consisting 
of  a  sum  of  £448  cash  between  the  legatees,  subject  to  the  question 
of  the  succession  duty.  The  present  Petition  was  accordingly  filed 
by  the  Plaintiffs,  praying  that  the  fund  might  be  declared  not  to 
be  liable  to  the  duty. 

The  second  section  of  the  Sueeesmn  Duly  Act  (16  &  17  Vict, 
c.  51)  under  which  the  duty  was  claimed,  is  as  follows : — 

"  Every  past  or  future  distribution  of  property,  by  reason  whereof 
any  person  has  or  shall  have  become  beneficially  entitled  to  any 
property,  or  the  income  thereof,  upon  the  death  of  any  person 
dying  after  the  time  appointed  for  the  commencement  of  this  Act, 
either  immediately  or  after  any  iaterval,  either  certainly  or  con- 
tingently, and  either  originally  or  by  way  of  substitutive  limitation, 
and  every  devolution  by  law  of  any  beneficial  interest  in  pro- 
perty, or  the  income  thereof,  upon  the  death  of  any  person  djdng 
after  the  time  appointed  for  the  commencement  of  this  Act,  to 
any  other  person  in  possession  or  expectancy,  shall  be  deemed  to 
have  conferred,  or  to  confer,  on  the  person  entitled  by  retison  of 
any  such  disposition  or  devolution,  a  "  succession ;"  and  the  term 
"  successor "  shall  denote  the  person  so  entitled ;  and  the  term 
"  predecessor  "  shall  denote  the  settlor,  disponer,  testator,  obligor, 
ancestor,  or  other  person  from  whom  the  interest  of  the  successor 
is  or  shall  be  derived.** 

The  Attomey-Qeneral  (Sir  B.  Palmer)  and  Mr.  MdvUle,  for 
the  Crown : — 

We  admit  that  legacy  duty  is  not  payable  on  personal  property 
bequeathed  by  a  testator  domiciled  abroad;  Thomson  v.  Advocate- 
General  (1).    But  it  does  not  follow  from  this  that  it  should  be 

(1)  12  a.  &  P.  1. 
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L.  C.       exempt  from  succession  duty.    The  18th  section  of  the  Act  do^ 
1865       not  apply  to  this  case :  Attomey-Oeneral  v.  Fitzjohn  (1).     The 

Wallace    object  of  the  Leffoetf  Duty  Act  was  to  include  British  subjects  only. 

Attorney-    ^^^  words  of  the  Succession  Duty  Act  are  wider,  and  its  object  was 

General,     to  sweep  in  all  property  real  and  personal,  independently  of 
"^  v!™       domicil,  which,  although  under  the  dominion  of  the  English  courts, 

Shadwell.   escaped  legacy  duty. 

In  Be  Lovdace  (2)  and  Be  Wallop's  Trusts  (3),  it  was  decided 
that  the  foreign  domicil  of  the  donee  of  a  general  power,  exercised 
by  will,  did  not  affect  the  question,  and  that  the  appointee  under 
such  a  power  is  liable  to  succession  duty.  The  same  principle 
would  apply  to  a  legatee ;  and  in  the  latter  case,  Lord  Justice 
Turner  said  (4),  ^  The  Act  was  clearly  intended  to  extend  to  cases 
which  can  in  no  way  be  affected  by  the  rule  mcbUia  seqymidur 
personam :  and  it  would  be  very  difficult  to  say,  that  if  in  the  case 
of  real  estate  devised  by  a  person  domiciled  out  of  Great  Britain, 
the  devisee  would  be  liable  to  the  duty  imposed  by  this  Act  (which 
would  clearly  be  the  case  according  to  the  terms  of  the  Act),  the 
legatee  of  the  personal  estate  of  a  person  so  domiciled,  or  the 
appointee  of  the  donee  of  a  power  so  domiciled,  was  not  equally 
intended  to  be  liable.  This  opinion  has  been  followed  in  Be  Cap- 
tevieUe  (5).  Attomey-Oeneral  v.  Blucher  de  WaUstaU  (6),  and  Be 
SmUhe's  WiU  (7).  They  also  referred  to  the  1st,  2nd,  10th,  18th, 
42nd,  and  44th  sections  of  the  Succession  Duly  Act  (16  &  17  Vict. 
c51). 

Mr.  BoffffoHay,  Q.C.,  and  Mr.  Schomhergy  for  the  Plaintiff,  in 
Wallace  v.  The  Attomey-Oeneral ;  Mr.  Southgate,  Q.C.,  and  Mr. 
Dalton,  for  the  French  executor ;  Mr.  Wickens  for  the  Attorney- 
General  representing  the  charities  to  which  legacies  had  been 
bequeathed  by  Lord  H.  Seymour  ;  Mr.  Vincent  for  the  Marquis  of 
Hertford,  the  testator's  next  of  kin;  and  Mr.  WesHake  for  the 
Plaintiffs  in  Jeves  v.  Shadwell : — 

The  object  of  the  Succession  Duty  Act  was  to  bring  real  estate 

(1)  2  H  &  N.  465.  (5)  2  H.  «Sr  C.  985. 

(2)  4  De  G  &  J.  340.  (6)  3  H.  &  C.  374. 

(3)  1  D.  J.  &  S.  656.  (7)  12  W.B.  933. 

(4)  1  D.  J.  &  S.  671 
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under  taxation,  not  to  make  personal  property  liable,  on  which        h.  c. 
legacy  duty]  was  not    formerly  payable.      Foreigners  are    not        1S65 
afiTected  by  a  statute  except  by  express  words.    TatndU  v.  Ha/nr    waiUck 
key  (1).    Jeg^erya  v.  Boosey  (2).  A™iNBY- 

Thcre  must  be  some  limitation  to  the  operation  of  the  Act.    General. 
We  contend  that  the  limitation  depends  on  the  construction  of      '^^'^ 
the  word  "  disposition.'*    This  must  be  interpreted  by  the  ordi-    Bhadwell. 
nary  rules  of  construction  of  statutes,  and  by  the  law  and  prac^ 
tiee  of  nations.    The  only  reasonable  construction  is  that  it  means 
an  English  disposition;  WesUake  on  Private  International  Law, 
p.  302.     The  words  "any  person"  in  the  Legacy  Duty  Act,  are 
confined  to  persons  domiciled  in  England,  and  the  word  "  dispo- 
sition** in  the  Succession  Duty  Act  is  not  a  wider  term.     The 
Attorney-General  would  only  limit  the  Act  by  confining  it  to 
English  property;  but  pure  personal  property  is  moyeable,  and 
has  no  locality.    English  personal  property  means  only  the  pro- 
perty of  a  person  domiciled  in  Engla/nd. 

[*  The  observations  of  Lord  Justice  Twmer  in  Re  WaRoi^s  Trusts  (3), 
were  merely  dicta.  The  point  decided  in  the  case  related  to  the 
execution  of  a  power,  not  to  a  legacy,  and  the  "  disposition**  was 
the  deed  creating  the  power. 

The  Attorney-General,  in  reply : — 

The  property  referred  to  in  the  Act  is  that  which  is  the  legiti- 
mate object  of  British  legislation ;  that  is,  any  property  which  is 
subject  to  and  administered  by  British  law.  That  is  the  only 
limitation  of  the  Act.  The  principle  on  which  it  was  decided  that 
legacy  duty  was  not  payable  under  a  will  of  a  person  domiciled 
abroad  was  mobilia  seqmniur  personam  ;  but  that  does  not  apply 
to  the  succession  duty,  because  that  tax  afi(ects  the  property  at  a 
later  period,  namely,  when  a  title  has  accrued  to  the  donee. 


Dec,  4.    LoBD  Cranwobth,  L.O. :— 

The  question  raised  in  the  case  of  Wallace  v.  Attomey-Chneral 
is  one  of  great  importance — ^whether  succession  duty  is  payable  on 
legacies  given  by  the  will  of  a  person  domiciled  in  a  foreign 

(1)  2  Moa  P.C.  342.  (2)  4  H.  L.  C.  815.  (3)  1  D.  J.  &  S.  671. 
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country.     The  duty  is  claimed  under  the  Sueeesmn  Duly  Ady 
16  &  17  Vict.  c.  51. 

[His  Lordship  then  read  the  2nd  section,  and  stated  the  facts  in 
the  case  of  Wallace  v.  The  Attorney-General,  as  set  forth  above,  and 
continued : — ^] 

That  no  claim  could  be  sustained  for  legacy  duty  was  not  dis- 
puted. The  law  on  that  subject  was  finally  settled  by  the  House 
of  Lords  in  Thomson  v.  The  Advocate-Oeneral  (1).  The  question 
there  arose  on  the  will  of  a  person  domiciled  in  Denierara,  disposing 
of  personal  property  locally  situate  in  Scotland.  Probate  had 
been  taken  out  in  Scotland  for  the  purpose  of  realizing  the  assets 
there,  and  paying  the  legacies  to  the  legatees.  It  was  held  that 
no  legacy  duty  was  payable,  the  testator  not  having  been 
domiciled  in  the  United  Kingdom,  the  question  in  every  case  being 
not  where  the  property  is  situate,  but  what  was  the  domicil  of 
the  testator ;  and,  therefore,  in  a  case  in  the  Exchequer,  decided 
after  that  of  Thomson  v.  The  Advocate-Oeneral — I  allude  to  the 
Attomey-Oeneral  v.  Napier  (2) — ^it  was  held  that  where  a  testator 
died  domiciled  in  this  country  legacy  duty  was  payable  on  his 
personal  estate,  though  not  situate  in  this  country.  This  was  the 
converse  of  the  case  of  Thomson  v.  The  Advocate-Oeneral,  and  was 
a  necessary  consequence  of  the  principles  on  which  that  decision 
rested. 

It  is  dear,  therefore,  that  no  legacy  duty  can  be  claimed  in  this 
case.  But  it  was  argued  that  the  grounds  on  which  the  decisions 
as  to  legacy  duty  rested,  are  inapplicable  to  claims  under  the 
Succession  Duty  Act.  The  legacy  duty  is  imposed  on  every  legacy 
given  by  any  will  or  testamentary  instrument  of  any  person. 
These  words,  it  was  tfuly  said,  must  of  necessity  receive  some 
limitation  in  their  application,  for  they  could  not  in  reason  extend 
to  all  persons,  whether  subjects  of  this  country  or  foreigners,  and 
wheresoever  domiciled ;  and  the  true  limitation  has  been  held  to 
be  a  limitation  confining  the  words  which  impose  the  duty  to 
legacies  given  by  the  wills  of  persons  domiciled  in  the  United 
Kingdom,  to  whom  alone  the  enactments  imposing  the  duties  could 
have  been  intended  to  apply. 

(1)  12  CI.  &  F.  1.  (2)  6  Ex.  217. 
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These  restrictions  do  not,  it  was  argued,  necessarily  or  naturally 
apply  to  the  duties  imposed  by  the  Suceemon  Duly  Ad,  where  no 
particular  instrument  like  a  will  is  referred  to,  but  the  liability  of 
the  person  charged  is  created,  so  to  say,  at  a  later  stage,  i.e.,  not 
with  reference  to  the  instrument  under  which  he  derives  title,  but 
from  the  &et  that  on  the  death  of  another  he  becomes  entitled  in 
succession,  howeyer  that  title  may  have  arisen.  I  have  given  full 
attention  to  this  argument,  but  it  has  failed  to  satisfy  me;  I 
think  that  there  is  necessarily  an  implied  limitation  as  to  the 
persons  liable  to  duty  under  the  latter  as  well  as  under  the  former 
Act. 

By  the  2nd  section  of  the  Act  every  disposition  of  property  by 
reason  whereof  any  person  shall  on  the  death  of  another  heeome 
eniiUed  to  any  property  shall  be  deemed  to  confer  on  the  person 
90  becoming  entiOed,  a  succession,  and  on  that  succession  the  duty 
is  imposed  by  section  10. 

The  question,  therefore,  is  whether,  where  a  person  domiciled 
abroad  makes  a  will  giving  personal  property  in  this  country  by 
way  of  legacy,  the  legatee  is  a  person  becoming  entiUed  to  that 
property  within  the  true  intent  and  meaning  of  the  2nd  section. 
I  think  not.  I  think  that  in  order  to  be  brought  within  that 
flection,  he  must  be  a  person  who  becomes  entitled  by  virtue  of  the 
laws  of  this  country.  Any  wider  construction  would  give  rise  to 
difficulties  hardly  to  be  [surmounted.  In  collecting  the  duties, 
the  officers  of  the  revenue  will  in  general  find  no  difficulty, 
supposing  the  duties  to  be  imposed  only  on  persons  entitled  under 
our  own  laws.  The  officers  know,,  or  must  be  supposed  to  know, 
what  these  laws  are  with  respect  to  the  persons  liable  by  our 
laws  to  the  duties  to  be  levied.  But  who  the  parties  entitled 
under  a  foreign  will  are,  is  a  question  which  no  knowledge  of  our 
laws  will  enable  them  to  solve.  It  can  only  be  ascertained  by 
evidence  in  every  case  shewing  what  the  foreign  law  is  and  who  is 
entitled  under  it  In  some  cases  this  may  admit  of  little  or  no 
doubt,  but  in  others  it  may  be  a  matter  of  great  difficulty,  and  in 
no  case  can  the  officers  safely  act  until  the  rights  of  parties  have 
been  ascertained  litigiously. 

But  even  when  it  is  ascertained  who  the  parties  entitled  are,  it 
by  no  means  follows  that  the  amount  of  duty  payable  would  be 
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h.  a       known.    I  will  put  this  case."  Suppose  a  French  father  dying  and 
1865       leaving  an  illegitimate  child,  haying  recognised  him  in  the  mode 
Wallaok     prescribed  by  the  French  C!ode,  so  as  to  give  him  the  status  of  a 
Attornet-    l®gi*™ft^  child.    To  what  duty  is  that  child  to  be  liable  ?    It  is 
Genebau    hardly  reasonable  to  say  that  he  is  to  be  ascertained  by  the  French 
•^^^       law  as  being  entitled  to  some  and  in  certain  cases  to  all  the  rights 
Shadwbll.    of  a  legitimate  child,  and  yet  that  we  are  to  treat  him  for  purposes 
of  duty  as  a  mere  stranger.    But  the  difficulties  do  not  end  here. 
Suppose  that  there  are  assets  to  the  amount  of  £10,000  in  France^ 
and  to  the  same  amount  in  Englandy  and  that  there  are  debts  in 
France  to  the  amount  of  £10,000,  the  whole  of  the  French  assets 
will  be  exhausted  in  payment  of  debts,  so  that  the  quantum  of 
assets  in  this  country  would  afford  no  sure  criterion  of  the  amount 
of  duty  payable,  even  if  it  were  payable  at  all,  for  in  such  a  case 
justice  would  require  that  the  debts  should  be  marshalled  so  as 
to  attribute  a  fair  proportion  to  the  assets  of  each  country.    No 
correct  conclusion  could  be  arrived  at  as  to  the  ultimate  surplus 
on  which  duty  would  be  payable  till  an  account  had  been  taken 
of  the  French  assets  and  of  the  debts  which  had  been  paid  out  of 
them,  an  account  at  which  we  should  have  no  means  of  arriving. 
But  suppose,  on  the  contrary,  that  there  were  no  debts  in  France, 
but  debts  in  this  country  exhausting  the  fands  here;  the  executor 
here  paying,  as  he  must  pay,  all  his  assets  in  discharge  of  debts, 
could  not  possibly  enforce  any  claim  against  the  French  assets  for 
duty  on  the  surplus  there,  which  his  payments  in  England  had 
left  free  to  the  legatees. 

These  are  all  difficulties  on  the  sur&ce,  and  probably  many  more 
might  be  discovered  by  further  investigation.  The  consideration  of 
them  has  satisfied  me  that  the  only  safe  way  of  solving  this  ques- 
tion, as  that  relating  to  legacy  duty,  is  to  consider  the  duty  as 
imposed  only  on  those  who  claim  title  by  virtue  of  our  law.  I 
must  add  that  the  silence  of  the  Act  on  this  point  seems  to  me 
strongly  to  shew  that  the  intention  of  the  Legislature  was  such  as 
I  have  stated.  The  statute  was  passed  only  about  eight  years  after 
the  decision  of  the  House  of  Lords  in  Thomson  v.  The  Advocate- 
Oeneral,  and  when  the  non-liability  to  legacy  duty  of  legatees  under 
the  wills  of  persons  not  domiciled  in  this  country  had  been  fully 
established,  after  having  for  a  long  time  previously  given  rise  to 
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much  discussion.   I  can  hardly  think  that  the  Legislature  intended^        L.  C. 
by  a  side  wind,  as  it  were,  and  \^ithout  any  preamble  indicating  its        1865 
intention,  to  do  what,  without  exciting  attention,  would  practically    Wallace 
operate  as  a  reversal  of  that  which,  after  frequent  discussions  in  the    .     *'• 
different  courts,  had  established  the  rights  of  persons  claiming  as     General. 
legatees  under  foreign  wills.    No  one  reading  the  Succession  Duty       "^^^^ 
Ad  could  suppose  that  though  it  had  no  efiTect  on  legatees  under    Shadwell. 
the  wills  of  testators  domiciled  in  this  country,  it  yet  would  by 
changing  the  name  of  legacy  into  that  of  succession,  totally  alter 
the  rights  of  persons  claiming  title  to  personal  property  in  this 
country  under  the  wills  of  persons  domiciled  abroad. 

Parliament  has,  no  doubt,  the  power  of  taxing  the  succession  of 
foreigners  to  their  personal  property  in  this  country ;  but  I  can 
hardly  think  we  ought  to  presume  such  an  intention,  unless  it  is 
clearly  stated. 

The  ground  on  which  my  opinion  rests  is  that  to  the  generality 
of  the  words  in  the  second  section  under  which  a  duty  is  imposed 
upon  every  person  who  becomes  entitled  to  property  on  the  death 
of  another,  some  limitation  must  be  implied,  and  that  limitation 
can  only  be  a  limitation  confining  the  operation  of  the  words 
to  persons  who  become  entitled  by  virtue  of  the  laws  of  this 
country. 

I  will  only  add  that  this  decision  does  not  conflict  with  either 
of  the  cases  decided  by  the  Lords  Justices — Be  Lovelaee  (1),  and 
Be  WaHop^s  Trust  (2).  They  were  both  cases  of  testamentary 
appointment  under  English  instruments,  not  of  wills ;  and  such 
an  instrument  must  necessarily  be  construed  by  our  own  laws, 
not  by  that  'of  the  domicil  of  the  person  executing  the  power. 

The  dedsion  in  Jeves  v.  Shadwell  must  be  to  the  same  effect. 

(1)  4  De  G.  &  J.  340.  (2)  1  D.  J.  &  S.  656. 
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L.  c.  MORTIMER  v.  BELL. 

i^  Vendor  and  Purchaser— Sale— Conditions  of  Sale— Puffers. 

^ap.  9,  10. 17.  _  -        ,    ,  .        ,  ,...  ...      .1    X  .!_ 

Property  was  put  up  for  sale  by  auction,  the  conditions  stating  that  the 

highest  biddar  was  to  be  the  purchaser,  and  not  saying  anything  as  to  bidding 

on  behalf  of  the  vendors.     An  agent  of  the  vendors  bid  £2,500,  the  auctioneer 

then  bid  £2,600,  and  the  agent  and  the  auctioneer  contmued  bidding  agamst 

each  other,  till  the  biddings  reached  £3,600.  The  defendant  then  bid  £8,650, 

and  the  property  was  knocked  down  to  him : — 

Heldf  reversing  the  decision  appealed  from,  that  the  vendors  could  not 
enforce  the  contract. 

Quoere  whether  the  rule  allowing  one  puffer  is  good. 

IhIS  was  an  appeal  by  the  Defendant,  a  purchaser,  from  a 
decree  of  the  Master  of  the  Rolls  for  specific  performance. 

The  Plaintiffs,  who  were  the  trustees  of  the  will  of  Huffh 
Hamilton  Mortimer,  put  up  a  freehold  property  for  sale  by  auction 
on  the  24th  of  August,  1864,  under  conditions  of  sale,  the  first  of 
which  was :  "  The  highest  bidder  shall  be  the  purchaser ;  and  if 
any  dispute  shall  arise  as  to  the  last  or  best  bidding,  the  lot  in 
dispute  shall  be  put  up  again  and  resold."  The  sale  was  not  stated 
to  be  without  reserve,  nor  on  the  other  hand  was  it  stated  that 
any  one  would  bid  on  behalf  of  the  vendors.  The  property  was 
knocked  down  to  the  Defendant  at  £3650,  and  the  abstract  was 
delivered  on  the  same  day. 

On  the  1st  of  September,  1864,  the  purchaser  sent  in  requisi- 
tions, one  of  which  was  as  follows :  "  Are  the  vendors'  solicitors,  or 
auctioneers,  or  the  vendors  themselves,  or  any  of  them,  aware  of 
any  bidding  having  been  in  fact  made  at  the  auction  by  or  on 
behalf  of  the  devisees,  or  any  of  the  family  of  the  late  Mr. 
Mortimer?  The  printed  conditions  of  sale  do  not  authorize  any 
such  bidding  " 

The  reply  was,  "  The  purchaser  is  bound  by  the  conditions  of 
sale.  The  vendors  do  not  know  of  any  of  the  biddings  inquired 
after  by  the  purchaser.  The  purchaser  is  bound  by  the  conditions 
of  sale,  and  cannot  make  new  conditions  for  himself." 

On  the  24th  of  October,  the  Defendant  rejoined  that  this  reply 
was  not  full  and  satisfactory.    The  vendors  ans^\^red  as  follows : 


r. 
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"  The  yendors  rely  on  their  former  answer  already  given.    They        L.  0. 
are  not  aware  of  any  biddings  having  been  made  on  their  behalf  by        1865 
any  person  or  persons  whatsoever,  and  they  add  that  there  is  no    MoimMKB 
pretence  for  the  suggestions  made  by  the  purchaser's  objections." 

The  purchaser  insisting  that  the  sale  was  fraudulent,  and  re- 
fusing  to  complete,  the  vendors  filed  a  bill  for  specific  performance, 
and  the  purchaser  brought  an  action  to  recover  his  deposit. 

From  the  evidence  in  the  cause  it  appeared  that  what  took 
place  at  the  sale  was  as  follows:  The  vendors  instructed  the 
auctioneer- to  put  up  the  property  for  sale,  but  not  to  let  it  go 
under  £4000.  The  auctioneers,  very  eminent  men  in  their  line 
of  business,  employed  a  person  named  Weth  to  bid,  which  the 
member  of  the  firm  who  acted  at  the  sale  stated  in  his  evidence  to 
be  the  universal  practice  unless  a  sale  was  to  be  without  reserve. 
WMy  by  the  direction  of  the  auctioneer,  started  the  biddings  at 
£2500.  The  auctioneer  then  bid  against  Wetb,  and  so  on,  imtil 
the  biddings  reached  £3600.  The  Defendant  then  bid  £3650. 
The  auctioneer  then,  by  the  direction  of  one  of  the  vendors,  who 
was  present,  ceased  to  bid,  and  the  property  was  knocked  down  to 
the  Defendant  at  £3650.  From  the  first  bidding  of  £2500,  the 
biddings  had  advanced  by  £100  each  time,  Wdb  and  the  auctioneer 
bidding  alternately,  so  that  there  had  been  eleven  fictitious 
biddings,  that  of  the  Defendant  being  the  only  real  one. 

The  Master  of  the  Bolls  made  a  decree  for  specific  performance. 

Mr.  BaggaUayy  Q.C.,  and  Mr.  Sieere,  in  support  of  the  decree :  — 

The  rule  as  to  puffing  is  not  the  same  in  equity  as  at  law,  it 
being  settled  that  in  equity  the  employment  of  one  puffer  is 
legitimate — Sug.  V.  &  P.  (1),  Smith  v.  Clarke  (2).  Courts  of  equity 
always  sell  subject  to  a  reserved  bidding,  and  thus,  by  their  prac- 
tice, recognize  the  principle  laid  down  in  the  equity  cases,  that 
a  vendor  may  employ  a  person  to  bid  so  as  to  prevent  the  pro- 
perty from  being  sold  below  a  reserved  price,  which  is  all  that  ^vas 
done  here. 

Mr.  Hdbhonse,  Q.C.,  and  Mr.  Bush,  in  support  of  the  appeal : — 
The  caaes  in  equity  do  not  support  this  sale*    There  were  two 
(1)  13th  ed,  p.  8*  (2)  12  Ves.  477* 
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L.  C.       persons  bidding  for  the  vendors,  and  the  Defendant  was  misled  by 

1865       a  sham  competition  into  bidding  what  he  believes  to  be  far  above 

MoBTTMEB    *^^  value.    There  is  no  case  in  the  books  in  which  specific  per- 

„^-         formance  has  been  been  decreed  where  there  was  more  than  one 
Bell. 

puflfer.    It  is  true  that  the  Court  of  Chancery  always  fixes  a  reserved 

bidding,  but  the  conditions  of  sale  give  notice  of  the  fact :  David- 
son's Prec.  (1).  At  law,  the  present  sale  is  clearly  bad :  BextceU  v. 
Christie  (2),  Howard  v.  CasOe  (3),  Thomett  v.  Haines  (4).  It  is  so 
according  to  the  law  of  other  countries:  Bell's  Principles  of 
Scotch  Law  (5),  Kent's  Commentaries  (6),  Veazie  v.  Williams  (7). 
The  remarks  of  Lord  Lougl^horough  in  CondUy  v.  Parsons  (8)  are 
strong  in  our  favour.  A  person  may  be  driven  on  to  bid  almost 
anything  if  he  believes  that  there  is  another  person  in  the  room 
anxious  to  get  the  property.  Now  as  to  the  cases  in  equity.  In 
Brandey  v.  AU  (9)  there  was  a  real  competition  after  the  puffing 
had  stopped,  and  Lord  Mvardey^s  remarks  shew  that  he  would  have 
decided  this  case  in  our  favour.  In  Smith  v.  Clarke  (10),  Sir  W. 
Grant  says  that  if  there  were  several  bidders  for  the  vendors,  and 
no  real  bidder  except  the  Defendant,  the  sale  would  be  bad, 
which  is  just  this'  case.  In  Woodward  v.  3fiBer(ll),  there  were 
five  genuine  biddings  after  the  puflTer  had  stopped.  In  Flint  v. 
Woodin  (12)  there  was  notice  of  a  reserved  price.  The  condition 
that  the  highest  bidder  shall  be  the  purchaser  is  equivalent  to 
saying  that  the  sale  is  without  reserve :  Crowder  v.  Austin  (13), 
Green  v.  Baverstock  (14) ;  and  if  so,  the  employment  of  even  one 
puflfer  vitiates  the  sale:  Meadows  v.  Tanner (15),  Bdbinson  v. 
TFafl(16).  The  vendor  must  not  resort  to  proceedings  calculated 
to  entrap :  Bdbinson  v.  Musgrove  (17).;  and  as  Lonl  Mansfield  said, 
in  BexweU  v.  Christie  (18),  there  are  only  two  ways  in  which  a 
vendor  can  honestly  fix  a  reserve  price :  1.  He  may  put  up  the 

(1)  Vol.  i.  p.  576.  (11)  2  CoU.  279. 

(2)  Cowp.  395.  (12)  9  Hare,  618. 

(3)  6  T.  R.  642.  (13)  2  Car.  &  P.  208 ;  3  Bing. 

(4)  15  M.  &  W,  367.  368 ;  11  B.  Moo.  283. 

(5)  6th  ed.  p.  61,  8. 181.  (14)  14  C.  B.  (N.  S.)  204. 

(6)  Vol.  ii.  637-8.  (15)  5  Madd.  34. 

(7)  3  Story,  623.  (16)  10  Beav.  61 ;  2  Ph.  372. 

(8)  3  Vcs.  625.  (17)  8  Car.  &  P.  469. 

(9)  3  Ves.  620.  (18)  Co^vp.  395. 

(10)  12  Ves.  477. 
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property  at  the  price  under  which  it  is  not  to  go ;  or,  2,  He  may,        L.  0. 
by  his  conditions,  reserve  to  himself  liberty  to  bid.  [Blachford  v.        1865 

Preston  (1),  Wheeler  v.  Coaier  (2),  Bex  v.  Marsh  (3),  and  Story's  mo^kr 
Eq.  Jur.  ss.  201,  293,  were  also  referred  to.] 


Beij.. 


Mr.  BaggciUayy  in  reply : — 

It  is  well  known  to  all  the  world  that  in  a  sale  of  real  property 
by  auction  there  is  understood  to  be  a  reserved  price  unless  the  con- 
trary is  stated.  The  cases  at  common  law  are  mostly  old,  and  it  is 
questionable  whether  they  would  now  be  followed ;  but  assuming 
them  to  be  against  me,  the  equity  cases  establish  the  rule  that  a 
vendor  may,  without  special  notice,  take  means  to  prevent  his 
property  from  going  below  a  certain  price.  The  Court  of  Chancery 
gives  notice  of  there  being  a  reserved  price,  because  the  old  practice 
liad  been  to  sell  without  reserve :  Jervoise  v.  Clurke  (4),  Shaw  v. 
Simpson  (5).  What  was  done  here  was  not  to  enhance  the  price, 
but  only  to  prevent  a  sale  at  an  under-value. 

[The  Lord  Chancellor  : — Is  there  any  other  case  than  those  re- 
lating to  puffing  where  a  Court  of  equity  enforces  a  contract  which 
Courts  of  law  pronounce  to  be  void  on  the  ground  of  fraud  7\ 


Nov.  17.  Lord  Cranworth,  L.C.,  after  stating  the  facts,  con- 
tinued : — 

The  conditions  of  sale  in  this  case  contained  the  usual  provision 
that  the  highest  bidder  should  be  the  purchaser. 

Courts  of  law  have  held  that  such  a  condition  prevents  the 
vendor  from  interposing  any  reservation — that  he  has,  by  that  con- 
dition, agreed  that  whoever  offers  the  highest  price  shall  have  the 
property.  A  bidding  by  the  vendor,  or  his  agent,  is,  it  said,  no 
bidding,  and  so  there  is  a  contract  that  the  highest  bidder  other 
than  the  vendor  shall  be  the  purchaser. 

It  is  not  disputed  that  the  vendor  may  stipulate  for  the  power 
of  buying  in  the  property  if  it  is  going  at  a  sum  below  what  ho 
considers  a  fair  price.    But  in  the  absence  of  such  stipulation, 

(1)  8  T.  R.  89.  (2)  1  Moa  k  M.  125.  (3)  BY.&  J.  331. 

(4)  1  Jac.  &  W.  389.  (5)  Ibid.  392,  277. 
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L.  0.       courts  of  law  hold,  that  it  is  a  fraud  in  a  vendor  to  interpose  any 

1865       bidder  to  prevent  the  property  from  going  to  the  person  who 

MonrnnDi    offers  the  highest  price. 

B^  This  is  certainly  the  rule  established  in  courts  of  law ;  but  it  is 

— ^       said  that  a  different  rule  prevails  in  Courts  of  equity,  and  that 

without  any  express  stipulation  a  vendor  may  always  fix  a  reserved 

price,  and  authorize  a  person  to  bid  for  him,  so  as  to  prevent  the 

property  going  under  that  price.    The  present  case,  it  is  argued, 

comes  within  that  rule. 

That  such  a  rule  to  some  extent  may  be  said  to  exist,  I  cannot 
doubt.  Its  existence  has  been  recognized  by  many  judges  of  the 
highest  reputation.  Sir  William  Qranty  in  Smith  v.  Clarke  (1),  not 
only^recognizes,  but  apparently  approves  of  the  rule.  He  seems  to 
think  it  fair  and  just  that  persons  putting  up  property  for  sale  by 
auction  should  be  at  liberty  to  employ  a  person  to  bid  for  them  up 
to  a  stipulated  price  to  prevent  its  being  sold  at  an  under-value. 
Where  such  a  right  is  stipulated  for,  there  is  no  fraud,  no  decep- 
tion. It  is  said  that  even  without  express  stipulation  such  a  right 
is  understood  to  exist.  I  confess  I  think  it  much  better  that  it 
should  be  notified.  If  it  be  not  notified,  there  is  a  difference 
tetween  the  language  expressed  and  that  which  it  is  said  is  under- 
stood to  be  its  import.  The  question  in  such  cases  may  always 
arise,  whether  persons  bidding  were  aware  of  the  rule.  The 
practice  of  the  Court  of  Chancery,  in  modem  times  at  all 
events,  is  to  stipulate  expressly  for  the  right  not  to  sell  under 
a  fixed  price,  and  so  by  implication  to  employ  a  person  to 
bid  up  to  that  price.  But  even  if  such  a  right  is  (as  alleged 
in  the  evidence  of  Mr.  Tnrf)  assumed  to  be  reserved  in  every 
sale  by  auction,  unless  expressly  without  reserve,  still  that  does 
not  seem  to  me  to  warrant  what  was  done  in  this  case.  Here  there 
were  in  effect  two  persons  (Webb  and  the  auctioneer)  bidding  for 
the  vendors.  The  whole  sale,  up  to  the  bidding  of  £3600,  was  a 
mere  fiction.  When  the  vendor  retains,  either  by  express  stipula- 
tion or  by  implied  usage,  a  right  to  bid  by  an  agent  up  to  a  fixed 
price,  no  real  bidder  can  be  deceived  by  such  bidding.  If  he  bids 
£1000,  and  the  auctioneer  declares  that  a  bidding  of  £100  has 
been  made  in  advance,  thus  raising  the  bidding  to  £1100,  the  real 
(1)  12  Ves.  477,  481.     ' 
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bidder  knows  that  thig  may  be  a  mere  bidding  by  the  vendor,  and  l.C. 
BO  to  whatever  extent  the  bidding  may  go.  Every  bidding  may  1865 
be  treated  as  a  statement  made  by  the  auctioneer,  acting  as  agent  Hornmro 
of  the  vendor,  that  an  advance  has  been  oflfered  to  the  amount  of  j^^^ 
the  sum  bid.  Where  there  is  a  real  bidder,  and  the  advance  has  -"^  . 
been  made  by  the  vendor's  agent  pursuant  to  liberty  expressly  or 
impliedly  reserved,  the  auctioneer  might  truly  say  of  this  latter 
bidding,  as  well  as  of  the  others,  that  a  further  sum  had  been  bid. 
It  is  true  that  it  was  a  sum  bid  by  the  vendor  himself,  but  he  had 
reserved  a  right  to  bid  as  was,  ex  hypothm^  known  to  the  real 
bidder.  In  such  a  case,  the  bidding  of  the  vendor  by  his  agent  is 
a  real  bidding.  But  how  does  that  apply  to  a  case  like  the  present 
where  there  were  two  persons  bidding  for  the  vendor?  When 
Wdh  bid  £2500  for  the  property,  the  object  of  the  vendors,  to 
prevent  a  sale  at  a  price  less  than  £4000,  might  have  been  fully 
secured  without  any  further  bidding.  The  auctioneer  had  only, 
after  waiting  a  reasonable  time,  to  knock  the  property  down  to 
Webb,  as  the  only  bidder.  When  the  auctioneer  took  on  himself 
to  make  an  advance  of  £100  on  WM's  bidding,  he  must  be  con- 
sidered as  having  said,  Mr.  Webb  has  bid  £2500,  but  A.  B.  has  bid 
£2600,  and  so  on,  through  all  the  eleven  biddings,  up  to  £3600. 
The  whole  proceeding  was  a  fiction  calculated,  if  not  intended,  to 
deceive  persons  who  thought  of  becoming  purchasers.  It  was  a 
false  statement  that  up  to  £3600,  or  at  all  events  up  to  £3500, 
there  was  a  real  bidder.  I  can  find  neither  principle  nor  authority 
for  holding  that  in  such  a  case  a  vendor  who,  by  this  misrepre- 
sentation, has  induced  a  third  person  to  bid,  can  enforce  his 
contract. 

In  Bramley  v.  AH  (1),  it  was  expressly  found  that  there  was 
only  one  bidder  for  the  Plaintiff,  who  bid  only  up  to  seventy-five 
guineas  per  acre,  the  price  fixed  by  the  vendors.  All  the  other 
biddings  were  real  biddings. 

In  Smith  v.  Clarke  (2),  there  was  only  one  person  employed, 
with  express  orders  to  allow  the  lot  to  be  sold,  if  a  sum  exceeding 
£750  should  be  bid,  but  not  under  that  price.  It  was  accordingly 
knocked  down  to  a  purchaser  at  £760;  and  Sir  William  Orant 
held  this  to  be  a  £air  transaction. 

(1)  3  Ves.  620.  (2)  12  Ves.  477. 


Bell. 
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L.  0.  In  Flint  v.  Woodin  (1),  Lord  Justice  Turner,  then  Vice-Chan- 

1865  cellor^  came  to  a  similar  conclusion. 
MoBTUfKB  The  current  of  authorities  has  been  so  strong  in  favour  of 
allowing  a  single  bidder,  that  I  might  hare  found  it  difficult  to  go 
against  them,  though  agreeing  with  what  was  said  by  the  Lord 
Justice  Knight  Bruce  in  Woodward  v.  MiUer  (2),  that  abstractedly 
the  legal  doctrine  is  the  sounder,  with  which  opinion  it  is  evident 
that  the  Master  of  the  Bolls  agrees.  At  the  same  time  I  may 
observe  that  there  are  not,  so  far  as  I  am  aware,  any  authorities 
absolutely  binding  me  to  decide  that  the  rule  which  is  established 
at  common  law  does  not  hold  good  in  equity ;  for  no  case  decided 
by  a  Lord  Chancellor,  or  by  the  Lords  Justices,  has  been  referred 
to  in  support  of  that  proposition.  Li  the  present  case,  however 
for  the  reasons  I  have  indicated,  this  question  does  not  arise,  inas- 
much as  there  were  two  persons  bidding  on  behalf  of  the  vendors ; 
and  I  am  of  opinion  that  the  bill  ought  to  be  dismissed  with 
costs. 


3rop.20,25. 


1,0.  CLAEKE  V.  CLAEK. 

1865  Light — Lateral  Obstruction — Town. 

Where  a  house  is  in  a  populous  town,  the  Court  will  take  that  fact  into 
consideration  in  estimating  the  damage  done  by  obstructing  an  ancient  light. 
The  Court  will  not  restrain  the  erection  of  a  building  merely  Ix-Ciiuse  it 
deprives  an  ancient  window  of  some  jwrtion  of  light;  but  will  do  so  wIh'u  the 
obstruction  is  such  as  to  interfere  with  the  ordinary  occuixitious  of  life.  A 
lateral  obstruction  may  be  such  a  nuisance  as  to  be  restrained. 

X  HE  Plaintiff  in  this  case  was  the  owner  of  the  house,  28,  Park 
Street,  Bristol,  and  Mr.  KeddeU  was  the  tenant.  The  Defendant 
was  the  owner  of  No.  27.  At  the  back  of  the  Plaintiff's  house  was 
a  room  with  a  large  window  looking  to  the  south-west  into  the 
garden.  The  wall  between  the  gardens  of  the  houses  was  on  the  left 
hand  side  of  the  window,  about  four  feet  from  it,  and  about  eleven 
feet  high,  running  in  a  direction  nearly  perpendicular  to  the 
window.  The  Defendant  in  September,  1864,  began  to  erect  in  his 
garden  some  buildings  for  photography,  running  parallel  to  the 
(1)  9  Hare,  618.  (2)  2  Ck)ll.  282. 


Nov.  25.    Lord  Cranworth,  L.C. : — 

The  question  is,  whether  there  has  been  such  an  interference 
with  the  light  and  air  reaching  the  Plaintiff's  house  as  to  cause 
material  annoyance  to  those  who  occupy  it. 

Questions  on  this  subject  are  questions  of  degree,  and  are  there- 
fore very  diflScult  to  deal  with.  All  that  can  be  done  is  to 
attend  to  the  special  facts  in  every  case  as  it  arises,  and  then  to 
form  an  opinion  as  to  whether  the  obstruction  complained  of  is 
such  as  to  deprive  the  complaining  party  of  such  a  supply  of  light 
and  air  as  he  might  reasonably  calculate  on  enjoying. 

(1)  2  D.  J.  &  S.  18.  (3)  2  Sim.  (N.S.),  133  ;  16  Jur.  1131. 

(2)  12  W.  1^  450.  (4)  15  Jur.  41G. 
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garden  wall,  about  three  feet  from  it,  and  from  four  feet  six       ^-^^ 
inches  to  eleven  feet  above  the  wall.    These  buildings,  though  not       J^ 
opposite  the  window,  were   thus  nearly  due  south  of   it,  and      Clarke 
obstructed  the  light  and  sun  during  the  winter  months  to  an      Claiik. 
extent  which  is  mentioned  in  his  Loroship's  judgment.     The 
Plaintiff,  after  some  correspondence,  filed  a  bill  for  an  injunction, 
and  obtained  it  on  motion  for  decree  heard  before   the  Vice- 
Chanoellor  Woodj  on  the  7th  of  July.    The  Defendant  appealed. 

Mr.  Giffard,  Q.C.,  and  Mr.  EverUt,  for  the  Plaintiffs,  cited  Johth 
son  V.  Wyaa  (1). 

Mr.  AmphMy  Q.C.,  and  Mr.  T.  H.  TerreU,  for  the  Defendant, 
cited  Isenberff  v.  East  India  Company  (2). 

Mr.  Oiffard,  in  reply,  cited  Soltau  v.  De  Held  (3),  and  Walter 
V.  8dfe  (4),  as  to  the  amount  of  injury  which  would  justify  an 
injunction. 

The  Lord  Chancellor  said  he  would  read  the  affidavits,  and 
consider  the  case.  It  was  merely  a  question  of  how  much  damage 
was  done.  You  could  not  restrain  a  person  from  obstructing  a 
view  or  a  certain  portion  of  light,  but  only  from  obstructing  so 
much  light  as  materially  to  interfere  with  the  enjoyment  of  the 
tenement.  Here  it  was  only  a  lateral  obstruction,  but  that  was  no 
reason  why  the  Plaintiff  should  not  be  protected,  if  he  made  a  case 
for  it. 
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L.  c.  It  is  imposBible  to  treat  these  as  mere  abstract  questions.    Much 

1865  must  turn  on  the  nature  and  locality  of  the  windows  the  supply  of 
Clauke  ligbt  to  which  has  been  interfered  with.  Persons  who  live  in 
Q^]^  towns,  and  more  especially  in  large  cities,  cannot  expect  to  enjoy 
— —  continually  the  same  unobstructed  volumes  of  light  and  air  as 
fell  to  the  lot  of  those  who  live  in  the  country.  The  steady  spread 
of  buildings  in  and  round  large  towns  gradually,  but  surely, 
obstructs  some  of  the  light  and  air  which  the  houses  in  the  interior 
of  the  place  formerly  enjoyed.  And  in  estimating  the  damage,  if 
any,  occasioned  to  this  Plaintiff,  we  must  not  omit  the  considera- 
tion that  the  place  in  which  he  complains  of  obstruction  to  light 
and  air  is  a  large  and  populous  city. 

With  these  observations,  let  us  see  what  the  evidence  is.  The 
window  in  question  is  a  lofty  window,  opening  to  the  ground,  and 
between  ten  and  twelve  feet  high ;  it  looks  south-west,  upon  a 
garden  sloping  upwards.  The  exact  length  of  garden  is  not  given, 
but  from  the  plan  it  seems  to  extend  about  twenty-five  yards 
deep  in  a  straight  line  from  the  window,  and  to  be  about  five  or 
six  yards  wide.  As  the  aspect  is  south-west,  the  sun  must  in  its 
course,  from  the  morning  till  past  twelve  o'clock,  shine  over 
the  waU,  which  runs  along  the  left  hand  side  of  the  garden, 
separating  it  from  the  Defendant's  garden.  The  waU  is  only 
eleven  feet  two  inches  high,  so  that  before  the  erection  of  the 
buildings  complained  o^  the  sun  in  its  course  must  have  shone 
into  the  garden,  and  when  it  had  advanced  some  way  its  rays 
would  necessarily  strike  the  Plaintiff's  window.  The  effect  of  the 
Defendant's  buildings  is  to  prevent  the  direct  rays  of  the  sun  from 
falling  on  the  window  until  they  have  ascended  high  enough  to 
shine  over  the  new  buildings,  which  are  about  sixteen  feet  high. 

It  is  not  suggested  that  in  the  light  months  of  the  year  this 
occasions  any  material  obstruction  of  light ;  but  the  complaint  is 
of  what  happens  in  the  winter,  when  the  height  which  the  sun 
reaches  is  so  much  below  what  it  attains  in  summer. 

The  nature  and  extent  of  the  annoyance  felt  is  fully  described 
by  the  inmates  of  the  house. 

The  buildings  having  been  erected  in  September,  1864,  Mr.  and 
Mrs.  KeddeU,  their  daughter,  and  a  maid-servant,  all  made  affidavits 
in  October,  and  they  all  deposed  that  there  was  a  considerable  dimi- 
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nution  of  light  occasioned  by  the  Defendant's  buildings ;  and  Mr.       L.  0. 
KeddeU  stated  that  he  expected  to  lose  the  sun  during  most  of  the        ^^^ 
winter  days,  and  to  be  deprived  of  much  light  on  cloudy  days ;  and      Clarke 
he  added  that  in  the  winter  he  would  be  unable  to  read  and  write      olabk 
as  he  had  been  used  to  do.  "~" 

This  was  the  evidence  given  soon  after  the  bill  was  filed,  with  a 
view  to  a  motion  for  an  injunction.  In  fact,  however,  no  such 
motion  was  made ;  the  matter  stood  over,  and  in  the  month  of 
February,  1865,  Mrs.  KeddeU  and  her  daughter  made  a  further 
affidavit,  which  is  of  great  importance.  They  had  then  had  the 
means  of  forming  an  opinion  by  experience  of  what  the  effect  of 
the  building  was  during  the  three  dark  months  of  the  year — i.  c, 
the  months  of  November,  December,  and  January.  What  they 
say  is  this,  that  during  the  three  months,  on  days  when  the  sun 
shone,  a  very  small  ray  of  sunshine  came  into  a  comer  of  the  par- 
lour at  about  eleven  o'clock,  for  about  twenty  minutes,  and  that  no 
further  sunlight  came  into  the  room  till  about  one  o'clock,  when 
a  slightly  larger  ray  of  sunlight  came  into,  the  room  for  a  further 
period  of  about  twenty  minutes.  This  was  the  state  of  things 
since  the  erection  of  the  buildings ;  whereas  during  the  months  of 
November,  December,  and  January,  in  former  years,  the  sun  used, 
they  say,  to  shine  into  and  illumine  the  whole  of  the  parlour  from 
soon  after  eleven  o'clock  until  about  half-past  one,  p.m.  They  add 
that  the  room  has  been  very  considerably  darker  than  it  formerly 
was  on  days  when  the  sun  shone,  as  well  as  on  those  days  when 
it  did  not  shine.  Mr.  Keddell,  though  he  made  an  affidavit  in  the 
month  of  April,  said  notliing  as  to  what,  according  to  his  observa- 
tions^ had  been  the  effect  of  the  buildings  on  the  light  in  the 
rooms  during  the  past  winter. 

The  question  is,  whether  on  this  evidence  the  Plaintiff  is  entitled 
to  an  injunction.    I  think  not. 

That  the  effect  of  the  Defendant's  building  is  to  render  the 
Plaintiff's  room  less  cheerful,  especially  during  the  winter  months, 
I  do  not  doubt.  The  direct  rays  of  the  sun  do  not  now  reach  it 
during  that  period  of  the  year  for  more  than  about  forty  minutes 
in  the  day,  on  an  average,  instead  of  about  two  hours  and  a  half. 
But  I  cannot  think  that  this  is  such  an  obstruction  of  light  as  to 
amount  to  a  nuisance.    It  is  not — indeed  it  could  not  be  contended 

0  2  1 
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I^  C.        that  the  Piaintiflf 's  house  is  shut  out  by  the  Defendant's  buildings 

[1865       froni  the  open  sky — that  its  occupants  are  driyen  to   rely  on 

CLAiiKii      reflected  light.    A  mere  examination  of  the  plan  shows  that  this 

Claiik.      ^®  ^^*  *^®  ^^^^'    ^^®  window  in  question  still  receives  greatly 

more  light  than  falls  to  the  lot  of  inhabitants  of  towns  generally ; 

and  even  as  to  the  direct  rays  of  the  sun,  if  that  were  material,  no 
complaint  is  made  jof  the  effect  of  the  buildings  during  nine 
months  of  the  year.  What  the  Plaintiff  was  bound  to  show  was, 
that  the  buildings  of  the  Defendant  caused  such  an  obstruc- 
tion of  light  as  to  interfere  with  the  ordinary  occupations  of 
life. 

Nothing  of  that  sort  is  shewn.  Mrs.  EeddeU,  and  her  daughter, 
and  the  servajit,  it  is  true,  say  that  the  light  has  been  very  con- 
siderably diminished,  but  what  they  understand  by  being  very 
considerably  diminished  they  do  not  explain.  They  do  not  allege 
that  they  are  less  able  to  read,  write,  or  work,  or  to  discharge  any 
of  the  ordinary  duties  of  life. 

•  Mr.  KeddeUy  in  the  aflBdavit  which  he  made  in  October,  stated 
that  the  diminution  of  Kght  would  be  so  great  as  to  prevent  him 
from  reading  and  writing  as  he  had  been  used  to  do.  But  though 
he  had  had  the  experience  of  the  winter,  yet  in  his  affidavit  filed 
in  April,  he  did  not  allude  to  what  he  had  so  stated  in  October, 
from  which  it  is  not  unreasonable  to  infer  that  his  anticipations 
had  not  been  realized. 

I  must  observe  that  this  is  not  the  case  of  a  building  erected 
opposite  to  the  window  of  the  Plaintiff,  but  on  one  side,  at  a 
distance  of  three  feet  from  the  Plaintiff's  boundary  wall  of  his 
house,  at  an  angle  rather  more  obtuse  than  a  right  angle.  I  am 
far  from  saying  that  no  obstruction  can  be  such  as  to  amount  to  a 
nuisance,  unless  it  is  set  up  opposite  to  the  light  obstructed ;  but 
in  estimating  the  quantum  of  inconvenience  occasioned  by  a  build- 
ing,  the  circumstance  that  its  effects  can  be  felt  only  laterally 
is  one  not  to  be  overlooked. 

I  pay  little  regard  in  this  case  to  what  is  called  the  scientific 
evidence.  I  take  it  for  granted  that  these  witnesses  describe 
accurately  the  quantum  of  obstruction  which  the  buildings  inter- 
pose. The  real  question  is  not  what  is,  scientifically  estimated, 
the   amount  of  light  intercepted,  but  whether  the  light  is  sq 
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obstructed  as  to  cause  material  inconvenience  to  tlie  occupiers  of       ^  ^* 
the  house  in  the  ordinary  occupations  of  life.    The  evidence,  in        ^^ 

my  opinion,  fells  fer  short  of  what  was  necessary  to  establish  this,  Cl-^rke 

and  so  the  bill  ought,  I  think,  tp  have  been  dismissed,  and,  of  Clark. 
course,  according  to  the  ordinary  rule,  dismissed  with  costs.  ' 


Be  TKESIDDER.  L.C. 

1865. 


Bankruptcy — Composition  Deed — Execution^  Leave  to  imxe. 

A  composition  deed  appearing  to  be  lond  fide,  and  containing  a  provision 
that  anything  therein  contained,  not  authorized  by  the  Act,  should  only  be 
binding  on  the  creditors  who  executed,  will  not  be  invalid,  because  it  contains 
provisions  for  payment  of  some  small  extra  costs,  for  verification  of  debts, 
for  excluding  creditors  who  do  not  prove  in  time,  or  for  administering  the 
estate  as  on  a  bankruptcy. 

Where  a  creditor  disputes  the  validity  of  a  composition  deed : — SemUe, 
that  it  is  a  proper  course  for  him,  instead  of  issuing  execution  at  his  own  risk, 
to  apply  to  the  Commissioner  for  leave  to  do  so,  and  that  the  Commissioner 
has  jurisdiction  to  give  such  leave. 

1  HIS  was  an  appeal  against  an  order  of  Mr.  Commissioner  Oovl- 
hum,  dated  31st  August,  1865,  whereby  a  judgment  creditor  was 
ordered  to  be  at  liberty  to  issue  execution  against  E.  J.  Tresidder, 
pursuant  to  the  198th  section  of  the  Bankruptcy  Ad,  1861. 

JT.  /.  Tresidder  being  indebted  to  several  creditors,  by  a  deed 
dated  10th  May,  1865,  and  made  between  Tresidder  of  the  one  part, 
and  one  George  BuUer  of  the  other  part,  assigned  and  assured  all  his 
estate  and  effects  to  George  Butler,  on  trust  to  apply  the  same  in  pay- 
ment of  the  creditors.  This  deed  was  not  executed  by  any  creditor. 

On  the  12th  of  May,  a  meeting  of  the  creditors  was  held,  at  which 
it  was  agreed  that  the  estate  and  effects  should  be  assigned 
to  two  trustees,  Spicer  and  Adlard,  under  the  Bankruptcy  Act, 
Accordingly  an  indenture  was  made,  dated  16th  of  May,  186;"), 
between  Tresidder  of  the  first  part,  Butler  of  the  second  part, 
Spicer  and  Adlard  of  the  third  part,  and  the  several  persons 
whose  names  and  seals  were  affixed,  being,  or  claiming  to  ho, 
creditors,  and  all  other  persons  creditors  of  the  debtor  Tresidder, 
ui)on  or  against  whom  the  indenture  should  become  valid  nnd 
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I^-  0.  binding  by  rea«on  of  the  provisions  of  the  BanJcntptcy  Act,  1861, 
1865  or  otherwise,  of  the  fourth  part.  And  thereby,  after  reciting 
BkTresiddeb.  the  previous  proceedings,  it  was  witnessed  that  BuUer,  by  the 
direction  of  the  creditors  and  with  the  privity  of  the  debtor,  did 
assign,  and  Tresidder  did  confirm,  unto  S^^ieer  and  Adlard,  all 
the  estate  and  effects  of  the  debtor,  with  powers  to  get  in  and 
realize  the  same.  And  upon  trust  out  of  the  moneys  to  be 
received,  to  pay  all  costs  and  expenses  of  investigating  the  affairs 
and  of  preparing  and  executing  the  deed  of  May  10th  and  the 
present  deed.  And  in  the  next  place  to  pay,  retain,  and  satisfy, 
rateably  and  without  preference  and  distributing  (sic)  the  estate, 
and  administering  the  assets  in  like  manner  as  in  bankruptcy  to  and 
amongst  all  the  creditors :  provided  always,  that  no  former  dividend 
should  be  disturbed,  and  no  liability  in  consequence  of  payment 
of  such  dividend  should  be  incurred  by  the  trustees,  by  reason,  or 
on  account  of,  any  debt  or  debts  due  to  creditors  as  aforesaid,  and 
whereof  the  trustees  should  not  have  had  notice  before  such 
dividend  should  have  begun  to  be  paid.  And  it  was  further  pro- 
vided that  it  should  be  lawful  for  the  trustees  to  require  the 
amount  of  any  debt  of  any  of  the  creditors  to  be  verified  by  solemn 
declaration,  and  in  the  event  of  any  of  such  creditors,  if  in  Oreat 
Britain  or  Ireland,  failing  so  to  verify  such  debt  for  two  calendar 
months  after  such  requisition,  such  creditor  or  creditors  should  lose 
all  benefit,  dividends,  and  advantage  to  be  derived  from  these  pre- 
sents. And  it  was  further  provided  that  the  trustees  might  make 
to  the  debtor  such  allowances  as  might  have  been  granted  to  him 
by  the  creditors  if  his  estate  had  been  administered  in  bank- 
ruptcy. The  deed  contained  the  other  clauses  usual  in  creditors' 
deeds,  and  contained  a  declaration  that  it  was  intended  to  operate 
as  a  trust  deed  under  the  provisions  of  the  Bankruptcy  Act,  1861, 
so  fej  as  the  said  provisions  would  allow,  to  enure  for  the  benefit 
of,  and  be  effectual  against,  and  binding  upon,  all  non-assenting 
creditors  of  Tresidder,  and  that  if  there  was  anything  therein  not 
authorized  by  the  said  provisions  of  the  Act,  such  unauthorized  thing 
should  be  obligatory  only  on  those  persons  who  should  have 
executed,  or  acceded,  or  assented  to  this  deed. 

A  suflScient  number  of  the  creditors  executed  this  deed,  which  was 
duly  registered,  but  Mr.  8.  B.  SomerviHe,  a  judgment  creditor  for  £38, 
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did  not  execute,  and  applied  to  Mr.  Commissioner  GouUywm  for  leave       ^-  C- 
to  issue  execution  against  the  debtor,  alleging  that  the  deed  was       ^^^^ 
invalid.    The  Ckunmissioner  considered  that,  as  Treaidder  had  on  Be  Tbeuidd^. 
the  10th  of  May  assigned  his  estate  to  Bttffer,  who  was  an  account-       ""'^ 
ant  and  friend,  the  deed  of  the  16th  of  May  could  not  be  such  a  deed 
as  was  contemplated  by  the  192nd  section  of  the  Act,  and  that  the 
debtor  haying  already  assigned  his  property  could  not  make  a 
fresh  assignment  of  it,  and  therefore  that  the  deed  was  void  against 
a  non-afisenting  creditor;  the  deed  was  also  invalid  as  containing 
the  clause  declaring  that  any  creditor  who  did  not  verify  his  debt 
should  lose  the  benefit  of    the  dividend.      The  Commissioner 
accordingly  gave  the  creditor  leave  to  take  out  execution,  and 
allowed  him  his  costs  of  the  application. 

A  motion  was  now  made  on  behalf  of  Tresidder  to  discharge  this 
order. 

Mr.  Cole,  Q.C.,  and  Mr.  Lueas,  in  support  of  the  motion  said,  that 
if  the  deed  was  bad  the  creditor  could  proceed  without  the  leave  of 
the  Court,  and  the  Court  had  no  jurisdiction ;  if  the  deed  was  good, 
then  the  order  was  wrong.  The  creditor  could  always  proceed  to 
issue  execution  if  the  deed  was  bad. 

Mr.  Cook&an  appeared  for  the  trustees  of  the  deed,  but  was  not 
allowed  to  be  heard,  as  the  deed  was  not  directly  attacked  on  this 
motion, 

Mr.  De  GeXy  Q.C.,  and  Mr.  Doria,  for  the  creditor : — 

Where  the  deed  is  bad  on  the  face  of  it»  the  Court  of  Bank- 
ruptcy will  remove  the  diflSculty,  and  give  the  creditor  leave 
to  issue  execution.  Ex  parte  Oastler  (1),  Ex  parte  Boper  (1), 
Ex  parte  Maclennan  (2).  We  say  this  deed  is  bad,  it  is  exactly 
like  that  in  Ex  parte  Morrison  (3). 

The  clause  depriving  creditors  who  did  not  prove  within  three 
months  is  bad.  Ex  parte  Speyer  (4).  Strich  v.  Be  Mattoa  (5),  Hid^ 
9tm  V.  Barclay  (6).    Griffith,  Arrangement  with  Creditors  (7). 

Mr.  Cde  in  reply. 

(1)  13  W.  R.  625.  (4)  1  De  G.  J.  &  S.  318. 

(2)  13  W.  R.  1046.  (5)  3  H.  &  C.  22. 

(3)  33  L.  J.  Bkcy.  47.  (6)  3  H.  &  0.  9.  (7)  P.  31. 
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L.  0.      Lord  Cbanworth,  L.  C.  : — 

i^  The  only  point  upon  which  I  at  one  time  felt  pressed  is  that  on 

RKTRE8roDEB.^vhich  the  Commissioner  seems  to  have  acted,  namely,  the  doubt 
whether  the  whole  matter  was  not  concluded  by  the  execution  of 
the  former  deed ;  and  I  confess,  that  that  being  removed,  I  do  not  see 
much  difficulty  in  the  case.  As  to  the  question,  supposing  the  deed 
invalidated,  whether  or  not  a  creditor  could  have  permission  under 
the  198th  section  to  issue  execution,  that  does  not  arise,  if,  as  I  am 
of  opinion,  the  deed  is  good  ;  but  I  rather  think  that  he  may,  as 
that  course  is  the  most  convenient  to  him.  Suppose  that  a  creditor 
wants  to  take  out  execution ;  it  is  said  that  he  may  proceed  at  law 
at  his  own  penl ;  but  I  think  it  not  unreasonable  that  he  should 
be  able  to  set  the  law  in  motion  without  incurring  the  great  peril 
of  doing  it  at  his  own  risk.  I  am  inclined  to  think,  there- 
fore, that  a  creditor  must  have  power  in  such  a  case  to  apply 
to  the  Commissioner ;  but  that  question  does  not  arise  in  this 
case,  for  I  think  the  deed  good.  [His  Lordship  then  expressed 
his  opinion  that  the  first  deed  not  having  been  executed  by 
any  of  the  creditors  came  to  nothing,  and  that  the  second 
deed  was  fair  and  valid,  and  then  proceeded.]  Several  alleged 
blots  have  been  pointed  out ;  one  is,  that  the  trustees  are  to 
pay  the  costs  of  the  preparation  of  this  deed  and  of  the  former 
deed ;  but  that  is  an  exceedingly  small  matter,  and  seems  not  at 
all  unreasonable,  it  was  all  part  of  one  transaction ;  and  if  two 
deeds,  such  as  a  lease  and  'release  were  used,  they  might  as  well 
object  to  paying  the  cost  of  the  lease ;  in  any  view  of  it,  it  is  an 
infinitely  small  matter.  Another  objection  is  to  the  provision 
for  proving  debts  by  declaration,  and  for  the  exclusion  of  those 
who  should  not  prove  within  two  months.  That  is  valid  against 
those  who  executed  the  deed ;  and  the  deed  endeavoured  to  avoid 
any  objection  as .  to  those  who  did  not  execute  it,  by  saying 
that  if  there  was  anything  which  was  not  authorized  by  the 
provisions  of  the  Act,  such  unauthorized  thing  should  be 
obligatory  only  on  those  persons  who  did  execute.  What  can 
therefore  be  fairer  than  to  say,  that  if  any  of  the  persons  who 
execute  the  deed  neglect  to  prove  their  debts  they  shall  })e 
excluded;    thpy  have    a    right    to   exclude  themselves  if   they 
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think  fit.  That  does  not  press  on  my  mind.  Another  objec-  ^•^• 
tion  is  to  the  clanse  which  provides  that  no  former  dividends  ^^"^ 
shall  be  disturbed.  This,  however,  is  exactly  what  would  haveR£TRE8u>DEn. 
been  done  under  the  bankruptcy,  and  it  would  be  very  hard  if 
these  deeds  were  to  be  invalidated  because  the  parties  have  made 
provisions  for  doing  that  which  would  have  been  done  in  bank- 
ruptcy. Then  as  to  the  allowance  to  be  made  to  the  debtor. 
What  can  they  do  more  fair  ?  I  think,  therefore,  that  the 
deed  shews  bona  JideSj  and  as  to  enforcing  debts  it  leaves  the 
parties  where  they  were  before,  because  they  anxiously  stipulate 
that  anything  not  authorized  by  the  Act  of  Parliament  shall  not 
bind  those  who  are  not  parties  to  the  deed.  Though  many  of  these 
deeds  are  attended  with  fraud,  there  seems  to  be  nothing  of  the 
kind  in  this,  and  there  is  no  reason  why  such  deeds  should  not  be 
supported.  I  must  discharge  with  costs  the  order  of  the  Oommis^ 
sioner  which  is  appealed  from. 


A'o».20,  21. 


JONES  V.  LOOK.  I.e. 

Incomj[)lete  Qift — VdunUer— Parol  declaixition  of  Trust. 

A  father  put  a  cheque  into  the  hand  df  his  son  of  nine  months  old,  saying, 
"  I  give  this  to  baby  for  himself,"  and  then  took  back  the  cheque  and  put  it 
away.  He  also  expressed  his  intention  of  giving  the  amount  of  the  cheque  to 
the  son.  Shortly  afterwards  the  father  died,  and  the  cheque  was  found 
amongst  his  effects : — 

Heldy  under  the  circumstauccs,  that  there  had  been  no  gift  to  or  valid  declara- 
tion of  trust  for  the  son. 

A  parol  declaration  of  trust  in  favour  of  a  volunteer  may  be  valid,  and  may 
be  enforced  in  equity. 

The  dictum  in  Scales  v.  Maude  (6  De  G.  M.  &  G.  51 ;  1  Jiu-.  N.  S.  1147), 
that  a  declaration  of  trust  in  favour  of  a  volunteer  is  invalid,  is  not  good 
law. 

jROBERT  JONES  was  an  ironmonger  at  Pembroke,  and  had 
children  by  a  first  wife,  and  one  son,  an  infant  about  nine  months 
old,  by  a  second  wife.  It  appeared  from  the  affidayits,  as  to  which 
there  was  no  contradiction,  that  Boberl  Jones  went  to  Birmingham 
for  a  few  days  on  business,  and  returned  on  the  12th  of  September, 
1803.     On  the  day  of  his  return  he  was  in  tlio  kitchen  of  his 
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^•C-  house  with  his  wife  and  infant  child  and  the  child's  nurse,  and  the 
1865  nurse  said,  "  You  have  come  back  from  Birmingham^  and  have  not 
JoxEB  brought  baby  anything ;"  on  which  he  said,  "  Oh,  I  gave  him  a  pair 
L^  of  boots,  and  now  I  will  give  him  a  handsome  present."  He  then 
went  up-fltairs,  and  brought  down  a  piece  of  paper,  which  was  a 
cheque  for  £900,  and  said,  "Look  you  here,  I  give  this  to  baby ;  it 
is  for  himself,  and  I  am  going  to  put  it  away  for  him,  and  will 
give  him  a  great  deal  more  along  with  it.  Ho  then  placed  the 
cheque  in  the  baby's  hand,  whereupon  his  wife  said,  "  Don't  let 
him  tear  it,"  and  he  answered,  "Never  mind  if  he  does;  it  is  his 
own,  and  he  may  do  what  he  likes  with  it."  He  then  took  the 
cheque  away  from  the  child,  and  said  to  the  nurse,  "  Now,  Lizzie^  I 
am  going  to  put  this  away  for  my  own  son,"  and  locked  it  in  an 
iron  safe.  He  had  received  this  cheque  in  payment  of  a  mort^;age 
a  short  time  before,  and  he  had  expressed  to  Mr.  Loch,  his  solicitor, 
his  intention  of  adding  £100  to  it,  and  investing  it  for  the  benefit 
of  the  infant.  On  the  18th  of  September  he  met  Mr.  Lock,  and  said, 
"  I  shall  come  to  your  oflBce  on  Monday  to  alter  my  will,  that  I  may 
take  care  of  my  son."  On  the  same  day  he  died.  Mr.  Locky  one 
of  the  executors,  found  the  cheque  in  the  safe,  and  obtained  pay- 
ment of  the  money  as  part  of  the  estate. 

Bclbert  Jones  had  made  a  will  before  the  birth  of  the  infant, 
leaving  an  annuity  to  his  wife,  and  giving  the  rest  of  his  property 
for  the  benefit  of  his  other  children.  A  suit  was  instituted  for  the 
administration  of  his  estate,  and  a  claim  was  carried  in  against  the 
estate  by  the  mother,  on  behaK  of  the  infant,  for  the  £900  as 
having  been  given  to  the  infant.  The  cheque  was  not  produced  or 
made  evidence. 

The  Vice-Chancellor  Stuart  held  that  there  had  been  a  valid 
declaration  of  trust  by  the  father  for  the  infant,  and  that  the  claim 
must  be  allowed. 

The  legatees,  except  the  widow,  appealed. 

Mr.  Bacon,  Q.C.,  and  Mr.  WdUer,  for  the  Appellants : — 

There  has  been  neither  a  complete  gift  nor  an  effectual  de- 
claration of  trust.  There  are  many  cases  in  which  the  intention 
of  tlie  donor  has  b:?eu  clear,  and  yet  the  gift  has  been  held  void, 
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because  it  was  incomplete:   Antrdbus  v.  Smith (1).    Mtoarda  v.        ^0. 
Jones  (2)  was  a  stronger  case.    In  Dillon  v.  Coppi/rh  (3)  the  prin-        1865 
ciples  are  clearly  laid  down.       Nor  has  there  been   a  valid       Jonks 
declaration  of  trust:  Hughes  v.  Stvbbs,  (4)  Smith  v.  Warde^  (5)       locj. 
Patterson  v.  Murphy  (6),  Scales  v.  Maude  (7).    The  case  is  quite        "■ — 
different  where  there   has  been  a  change  of  legal  ownership: 
MUroy  t.  Lloyd  (8).    In  Ellison  y.  Mlison  (9)  the  correctness  of  a 
dictum  in  Scales  y.  Maude  is  doubted,  in  w  hich  your  Lordship  is 
reported  to  have  said  that  a  declaration  of  trust  in  favour  of  a 
volunteer  would  not  be  valid.    No  doubt  this  testator  intended  to 
provide  for  his  son  either  by  settling  this  money  or  leaving  it  to  * 
him  by  will,  but  his  intention  was  never  carried  into  effect.     Can 
any  one  believe,  on  such  evidence,  that  he  intended  then  and 
there  to  deprive  himself  of  all  control  over  this  money,  and  that  a 
bill  might  have  been   next  day  maintained  on  behalf  of  this 
in£Emt  to  take  away  the  £900  entirely  from  the  testator,  and 
secure  it  to  the  infant  ? 

Mr.  Malins,  Q.C.,  and  Mr.  Bird,  for  the  infant : — 

The  cases  cited  all  proceed  on  the  principle  that  if  a  man 
intends  to  make  a  gift,  or  to  create  a  trust  by  transferring  shares 
or  other  property,  and  does  not  do  so,  the  Court  holds  the  trans- 
action incomplete,  and  will  not  assist  a  volimteer.  But  a  man 
may  always  make  a  valid  gift  by  a  mere  declaration  of  trust :  Ex 
parte  Pye  (10).  The  distinction  is  refined,  but  is  well  established : 
Donaldson  v.  Donaldson  (11),  M^Fadden  v.  Jenkins  (12).  Similar 
gifts  have  been  held  good  in  many  cases :  Searle  v.  Law  (13),  Benr 
low  V.  Townend  (14),  Way's  Trusts  (15),  Bailey  v.  Boulcott  (16),  Eeke- 
wieh  V.  Manning  (17).  The  testator  had  made  a  clear  and  absolute 
gift ;  but  as  an  infant  could  not  keep  or  use  a  cheque,  he  took  it 

(1)  12  Ves.  39.  (10)  18  Ves.  140. 

(2)  1  My.  &  Or.  226.  (11)  Kay,  711. 

(3)  4  My.  &  Cr.  647.  (12)  1  Hare,  458 ;  1  Ph.  163. 

(4)  1  Hare,  476.  (13)  15  Si.  95. 

(5)  15  Si.  56.  (14)  1  My.  &  K.  506. 

(6)  11  Hare,  91.  (15)  10  Jiir.  (N.  S.)  836. 

(7)  6  D.  M.  &  G.  43.  (16)  4  Russ.  345. 

(8)  31  L.  J.  Ch.  79.  (17)  1  D.  M.  &  G.  746. 

(9)  1  Wh.  &  Til.  215. 


Jones 

V. 

Lock. 
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I^-  0.       back  to  preserve  it,  and  take  care  of  the  money.     What  more 
1865       could  he  do  to  make  a  yalid  gift  under  the  circumstances  ? 

Mr.  Kay,  for  the  executors. 

In  the  course  of  the  argument  the  Lord  Chancellob  said  that 
the  dictum  attributed  to  him  in  Scales  v.  Maude  (1)  must  have 
had  reference  to  the  special  circumstances  of  the  ease ;  and  though 
his  Lordship  considered  the  decision  in  that  case  to  be  right,  the 
dictum  was  clearly  wrong  as  a  general  statement  of  the  law. 
There  could  be  no  doubt  that  there  might  be  a  valid  declaration 
of  trust  in  favour  of  a  volunteer, 

Mr.  Bacon,  in  reply. 

Lord  Cbanwouth,  L.C.  : — 

This  is  a  special  case,  in  which  I  regret  to  say  that  I  cannot  bring 
myseK  to  think  that,  either  on  principle  or  on  authority,  there  has 
been  any  gift  or  any  valid  declaration  of  trust.  No  doubt  a  gift 
may  be  made  by  any  person  sui  juris  and  compos  mentis,  by  con- 
veyance of  a  real  estate  or  by  delivery  of  a  chattel ;  and  there  is 
no  doubt  also  that,  by  some  decisions,  imfortunate  I  must  think 
them,  a  parol  declaration  of  trust  of  personalty  may  be  perfectly 
valid  even  when  voluntary.  If  I  give  any  chattel  that,  of  course, 
passes  by  delivery,  and  if  I  say,  expressly  or  impliedly,  that  I 
constitiite  myself  a  trustee  of  personality,  that  is  a  trust  executed, 
and  capable  of  being  enforced  without  consideration.  I  do  not 
think  it  necessary  to  go  into  any  of  the  authorities  cited  before 
me ;  they  all  turn  upon  the  question,  whether  what  has  been  said 
was  a  declaration  of  trust  or  an  imperfect  gift.  In  the  latter  case 
the  parties  would  receive  no  aid  from  a  Court  of  equity  if  they 
claimed  as  volunteers.  But  when  there  has  been  a  declaration 
of  trust,  then  it  will  be  enforced,  whether  there  has  been  con- 
sideration or  not.  Therefore  the  question  in  each  case  is  one  of 
fact ;  has  there  been  a  gift  or  not,  or  has  there  been  a  declaration 
of  trust  or  not  ?  I  should  have  every  inclination  to  sustain  this 
gift,  but  unfortimately  I  am  unable  to  do  so;  the  case  turns  on 
the  very  short  question  whether  Jones  intended  to  make  a 
(1)  G  D.  M.  &  G.  51. 
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declaration  that  he  held  the  property  in  trust  for  the  child ;  and  L.C. 
I  cannot  come  to  any  other  conclusion  than  that  he  did  not«  I  ^^^ 
think  it  would  be  of  yery  dangerous  example  if  loose  conver-  Jonm 
sations  of  this  sort,  in  important  transactions  of  this  kind,  should  jj^^ 
have  the  effect  of  declarations  of  trust.  """ 

[His  Lordship  then  commented  on  the  evidence,  and  said  that  no 
doubt  it  was  a  fair  representation  of  what  actually  took  place,  and 
that  the  father  really  had  an  intention  of  settling  something  on 
the  child,  and  that  his  giving  the  note  to  the  child  was  symbolical 
of  what  he  meant  to  do ;  but  it  was  not  his  meaning  to  enable 
the  chUd,  by  his  next  friend,  to  bring  an  action  of  trover  for  the 
cheque,  or  file  a  bill  for  the  £900,  but  he  merely  meant  to  say  that 
now  he  could  make  a  provision  for  the  boy ;  and  what  he  said  to 
the  solicitor  was  quite  consistent  with  it.] 

It  was  all  quite  natural,  but  the  testator  would  have  been  very 
much  surprised  if  he  had  been  told  that  he  had  parted  with  the 
£900,  and  could  no  longer  dispose  of  it.  It  all  turns  upon  the 
fisuits,  which  do  not  lead  me  to  the  conclusion  that  the  testator 
meant  to  deprive  himself  of  all  property  in  the  note,  or  to  declare 
himself  a  trustee  of  the  money  for  the  child.  I  extremely  regret 
this  result,  because  it  is  obvious  that,  by  the  act  of  God,  this  uu- 
fortimate  child  has  been  deprived  of  a  provision  which  his  father 
meant  to  make  for  him. 

Costs  of  all  parties  out  of  the  estate. 


MATHEES  V.  GEEEN.  L.O. 

Patent-^oifit  Grantees— Patetit  Law  Amendment  Act,  1852  (15,  16  Vict.  c.  83).         JJ^- 

,«,  ^  ,  .      .  ,  .      ,    Jirfyl3.l4,16; 

Where  a  Patent  for  an  invention  is  granted  to  two  or  more  persons  in  the        2fov,  4. 

usual  form,  each  one  may  use  the  invention  without  the  consent  of  the  others.         

As  to  the  rights  of  such  joint  grantees  to  the  profits  made  by  granting 

licences —  Qucwf . 

IHE  bm  in  this  case  was  filed  by  Bohert  Mathers  for  the 
purpose  of  enforcing  his  rights  in  two  patents,  dated  respectively 
the  20th  of  December,  1861,  and  the  31st  of  December,  1861, 
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L.O.       which  had   been  granted  to  him  jointly  with   the  Defendants 
1865       Thoinas  Qreen  and  WtHoughby  Qreen,  nnder  the  following  circum- 
Matheiw     stances : — 

Gms.  ^®  Defendant,  Thomas  Oreen,  had  for  some  years  carried  on 
""^  the  business  of  a  manufacturing  engineer  at  the  SmUhfidd  Iron 
Works,  at  LeedSy  and  was  particularly  engaged  in  the  manufacture 
and  sale  of  mowing-machines,  for  improvements  in  which  a  patent 
had  been  granted  to  him  on  the  6th  of  June,  1859.  The  Defen- 
dant, WiHoughhy  Gheen,  was  his  workman,  and  had  been,  since 
January,  1863,  in  partnership  with  him. 

The  Plaintiff  was  a  mechanical  engineer,  and  was  often  con- 
sulted by  Tliomas  Qreen  and  'other  engineers,  as  to  improyements 
in  their  machinery.  In  September,  1861,  he  went  to  Leeds  for 
the  purpose  of  assisting  the  Defendants  in  the  manufacture  of 
mowing-machines,  in  which  he  suggested  certain  improvements. 

In  order  to  secure  these  and  other  improvements  in  the 
Defendants*  works,  two  patents  were  taken  out.  The  first,  which 
bore  date  the  20th  of  December,  1861,  was  for  *^  Improvements 
in  lawn-mowing,  rolling,  and  collecting  machines  ;"  and  that 
which  bore  date  the  31st  of  December,  1861,  was  for  "Improve- 
ments in  chains  for  giving  motion  to  chain-wheels,  and  in  giving 
motion  to  machinery." 

The  letters  patent  in  both  these  cases  were  granted  to  Thonuis 
Oreen,  WUhughby  Qreen,  and  Robert  Mathers,  their  executors, 
administrators,  and  assigns,  and  it  was  contended  by  the 
Plaintiff  that  it  was  intended  that  the  three  grantees  should  be 
jointly  interested  in  the  patents.  The  Defendants,  however, 
alleged  that  the  services  of  the  Plaintiff  had  been  engaged  by 
him  at  a  salary  of  J5200  per  annum,  and  that  there  was  no  inten- 
tion of  giving  him  any  share  in  the  profits  of  the  patents  for  the 
w^orking  of  which  the  Defendant,  Thomas  Qreen,  advanced  all  the 
capital.  And  they  stated  that  their  only  reason  for  inserting  his 
name  in  the  patent  was  that  they  were  informed  by  Messrs. 
Carpnad,  the  patent  agents,  that  as  they  were  all  jcrint  inventors, 
the  patent  must  be  taken  out  in  their  three  names.  On  this 
subject  the  evidence  was  confliicting. 

The  Plaintiff  remained  in  the  service  of  the  Defendant,  Thomas 
Qreen,  until  the  25th  of  March,  1862,   when  he  removed  to 
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London,  in  order  to  superintend  the  branch  of  the  Defendants'        L.C. 
business,  which  was  carried  on  at  No.  2,  Victoria  Street,  HcHhorn.  1865 

The  evidence  was,  however,  conflicting  as  to  the  terms  on  which     Matiusi» 
the  Plaintiff  undertook  the  business ;  and  one  branch  of  the  relief      giuekn 
sought  by  the  bill  related  to  his  remuneration  for  managing  the        ""^ 
London  business. 

The  Plaintiff  filed  the  present  bill  in  May,  1863,  praying,  among 
other  things,  for  a  declaration  that  he  was  entitled  to  share  equally 
with  the  Defendants  in  the  two  patents,  and  claiming  his  share  of 
the  profits  and  royalties  since  the  21st  of  January,  1863. 

The  Master  of  the  Kolls,  before  whom  the  cause  was  heard, 
held  that  the  patents  were  the  joint  property  of  the  Plaintiff  and 
the  Defendants,  and  that  he  was  entitled  to  an  equal  share  of  such 
parts  of  the  profits  o^  the  manufacture  as  were  attributable  to  the 
invention,  as  well  as  to  an  equal  share  in  the  royalties  arising  from 
a  licence  alleged  to  have  been  granted  (1). 

From  this  decree  the  Defendants  appealed. 

Mr.  SotUhffote,  Q.C.,  and  Mr.  Kingdon,  for  the  Plaintiff: — 

With  respect  to  the  Plaintiff's  share  of  the  patent,  we  contend 
that>  in  the  absence  of  any  written  agreement,  the  grant  of  the 
patent  to  the  three  is  conclusive.  Mere  parol  evidence  is  not 
sufficient.  We  rely  on  the  15  &  16  Vict.,  c.  83,  s.  35.  If  the 
joint  right  of  the  patentees  is  conceded,  the  only  mode  of  making 
it  effectual  is  to  give  them  a  joint  interest  in  the  profits.  Other- 
wise a  joint-inventor,  like  the  Plaintiff,  who  is  not  a  manufac- 
turer, would  have  no  opportunity  of  gaining  any  advantage  from 
the  patent.  Could  it  be  contended  that  one  joint  patentee  may 
grant  licences  without  his  co-patentees  participating  in  the  royal- 
ties ?  A  joint  owner  of  a  ship  cannot  use  the  ship  without  the 
consent  of  the  others.  Nor  can  one  joint  author  of  a  book  publish 
an  edition  without  the  consent  of  his  fellow-author.  Eancoek  v. 
Bewley(2),  McMahon  v.  BurcheU  (3),  Henderson  v.  Eason  (4),  Leake 
V.  Cordeam  (5),  Jefferj/s  v.  Boosey  (6).    The  difficulty  of  taking  the 

(1)  Reported  34  Beav.  170.  (4)  12  Q.  B.  986 ;  17  Q.  B.  701. 

(2)  Joh.  GOl.  (6)  4W.  R.  806. 

(3)  2  Ph.  127.  (6)  4H.L.a815. 


32  CHANCEBY  APPEALS.  [L.  R. 

L.  C.       account  is  no  objection  to  the  relief  prayed.      Crodey  v.  Derhtf 
1865        OadiglU  Company  {!). 


Matiieks         jfj.  sdwyn,  Q.C.,  and  Mr.  Phear  for  the  Defendants  :— 
Gbbbk.  The  evidence  proves  that  the  Plaintiff  was  not  intended  to  have  a 

joint  share  in  the  pateiit.  The  capital  Avas  all  advanced  by  the 
Defendant,  Thomas  Green,  and  the  only  reason  for  the  Plaintiff's 
name  being  introduced  was  that  the  grant  might  be  regular.  But 
if  he  was  jointly  entitled,  his  only  right  was  to  use  the  patent 
for  his  own  benefit ;  and  he  has  no  right  to  restrain  the  co-owners 
from  working  it  independently,  or  to  call  for  an  account  of  their 
profits.    Re  BussetTs  Patent  (2). 

Mr.  SorUhgate,  in  reply. 


Kov.  4.  Lord  Cranworth,  L.C.,  after  stating  the  object  of 
the  Bill  and  the  main  facts  of  the  case,  as  mentioned  above, 
continued : — 

On  the  first  branch  of  relief  sought  by  the  bill,  the  Defendants 
insisted  that  the  patents,  though  granted  to  the  three  jointly, 
belonged  solely  to  the  Defendant,  Thomas  Qreen,  who  had  paid  all 
the  cost  of  obtaining  them,  and  that  this  had  been  acknowledged 
by  the  Plaintiff.  There  was  conflicting  evidence  on  this  sub- 
ject>  on  which  the  Master  of  the  EoUs  decided  in  favour  of  the 
Plaintiff.  In  the  view^I  take  of  this  case  it  i^  not  necessary  that 
I  should  come  to  any  positive  decision  on  this  point;  but  the 
inclination  of  my  opinion  is  in  conformity  with  that  taken  by 
his  Honour.  Perhaps  I  ought  rather  to  say,  that  whatever  the 
truth  may  be,  I  incline  to  think  there  is  not  sufficient  evidence  to 
rebut  the  primdfaoie  presumption  arising  from  the  fact  that  these 
letters  patent  were  granted  to  the  three.  Where  such  a  grant 
has  been  made  to  two  or  more  as  joint  inventors,  it  is  dangerous 
for  any  Court  to  allow  one  of  the  grantees  to  set  up  a  title  against 
the  others,  founded  on  mere  parol  evidence  or  inference  from 
doubtful  conduct.  The  grantee  who,  in  such  a  case,  claims  an 
exclusive  right,  ought  to  obtain  written  evidence  on  the  subject, 
as  was  pointed  out  by  Mr.  Carpmad  to  Thomas  Qreen  before  the 

(1)  3  My.  &  Cr.  428.  (2)  2  De  G.  &  J.  130. 
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grantg  of  the  letters  patent  were  made ;  and  if  by  omitting  to  take       L.  a 
this  precaution  he  is  put  to  loss,  he  has  only  himself  to  blame        1865 
But  in  the  present  case  I  do  not  feel  it  incombent  on  me  to  pro-     matheiu 
nonnce  a  positiye  opinion  as  to  whether  the  Plaintiff  was  or  was      gbbxx. 

not  beneficially  interested  in  the  patents ;  for  even  if  he  was,  ho        

did  not,  in  my  opinion,  become  thereby  entitled  to  any  relief  in 
this  suit. 

The  Master  of  the  Bolls  by  his  decree  has  declared  that  the 
Plaintiff  is  entitled  to  one-third  share  of  the  letters  patent,  and 
to  one-third  share  of  the  profits  arising  from  the  use  of  the 
inventions  patented,  subsequently  to  the  21st  of  January,  1863 ; 
and  also  to  one-third  part  of  all  money  which  has  arisen  from 
licences  granted  under  the  patents. 

With  great  deference  to  the  Master  of  the  Bolls,  I  do  not 
think  that  he  is  entitled  to  any  part  of  this  relief.  With  respect 
to  moneys  received  from  royalties,  the  Defendants  deny  that  they 
have  received  anything,  and  this  is  not  met  by  any  evidence  on 
the  part  of  the  Plaintiff,  though  it  would  have  been  easy  for  him 
to  have  done  so,  for  the  only  licence  alleged  by  him  to  have  been 
granted  is  one  to  certain  gentlemen  trading  under  the  firm  of 
Cookey  &  Co.^  who  must  have  been  able  to  prove  payment  by  them 
on  account  of  royalty  to  the  Defendants,  if  any  such  payment  had 
been  made*  The  case  therefore  comes  to  this — ^is  the  Plaintiff 
entitled  to  relief  on  the  score  that  the  Defendants  have  made 
profit  by  using  the  patented  inventions  in  the  manufacture  and 
sale  of  their  own  goods  ?  I  think  not.  The  letters  patent  grant 
to  the  three,  their  executors,  administrators,  and  assigns,  that  they 
and  every  of  them  by  themselves,  their  servants  and  agents,  or 
such  others  as  they  may  agree  with,  and  no  others,  shall,  for  the 
term  of  fourteen  years,  use,  exercise,  and  vend  the  said  invention. 
The  right  conferred  is  a  right  to  exclude  all  the  world  other  than 
the  grantees  from  using  the  invention.  But  there  is  no  exclusion 
in  the  letters  patent  of  any  one  of  the  patentees.  The  inability  of 
any  one  of  the  patentees  to  use  the  invention,  if  any  such  inability 
exists,  must  be  sought  elsewhere  than  in  the  letters  patent. 
But  there  is  no  principle,  in  the  absence  of  contract,  which  can 
prevent  any  persons  not  prohibited  by  statute  from  using  any 
invention  whatever.     Is  there  then  any  implied  contract  where 

Vou  I.  />  1 


34  CHANOEBY  APPEALS.  [L.  B. 

L.  0.       two  or  more  persons  jointly  obtain  letters  patent  that  no  one  of 
1865       them  shall  use  the  invention  without  the  consent  of  the  others,  or 

MAraEBs  i^  ^®  d^Sj  ^^^  ^®  ^^^^^  ^^^^  ^*  ^^^  *^®*^  j^^*  benefit  ?  I  can 
^  *•  discover  no  principle  for  such  a  doctrine.  It  would  enable  one 
of  two  patentees  either  to  prevent  the  use  of  the  invention  alto- 
gether, or  else  to  compel  the  other  patentee  to  risk  his  skill  and 
capital  in  the  use  of  the  invention  on  the  terms  of  being  account- 
able for  half  the  profit,  if  profit  should  be  made,  without  being 
able  to  call  on  hia  co-patentee  for  contribution  if  there  should  be 
loss. 

This  would  be  to  place  the  parties  in  a  relation  to  each  other 
which  I  think  no  Court  can  assume  to  have  been  intended  in  the 
absence  of  express  contract  to  that  effect.  I  am  of  opinion 
therefore,  that  the  decree  is  wrong  in  declaring  that  the  Plaintiff 
is  entitled  to  one-third  share  of  the  profits  made  by  the  Defendants 
from  the  use  of  the  patents ;  and  that  he  has  failed  altogether  in 
establishing  any  title  to  relief  so  far  as  relates  to  the  patents. 
The  conclusion  at  which  I  have  thus  arrived  is  in  strict  conformity 
with  what  was  done  in  the  case  of  Be  BussdPa  Patent  (1),  cited  and 
commented  on  during  the  argument.  In  that  case  two  persons 
were  applying  for  patents  for  the  same  invention,  Russet,  the 
master,  and  Mv/ntz,  the  servant.  Bussdl  applied  to  have  the  great 
seal  affixed  to  his  letters  patent.  Muntz  opposed  on  the  groimd 
that  the  invention  was  his,  not  his  master's.  It  seemed  to  me  on  the 
.  evidence  that  the  invention  was  partly  that  of  BvsseU,  the  master, 
and  partly  that  of  MuniZy  his  servant;  and  I  therefore  decided  that 
the  great  seal  should  not  be  affixed  to  the  letters  patent  of  BusseU 
except  on  the  terms  that  they  should  be  assigned  to  a  trustee  for 
BusseU  and  Muntz,  Muntz  agreeing  to  abandon  his  application  for 
his  own  letters  patent.  To  this  the  parties  agreed,  and  it  appears 
that  on  a  subsequent  day  a  discussion  took  place  as  to  the  form  of 
the  proposed  trust,  and  it  was  ordered,  in  conformity  with  what  I 
consider  to  be  the  rights  of  two  persons  jointly  obtaining  letters 
patent,  that  the  letters  patent  should  be  assigned  to  two  trustees, 
and  that  each  patentee  should  have  a  jfree  licence  to  himself  and 
his  partners.  That  case,  however,  was  so  much  one  of  arrangement 
between  the  parties,  that  if  I  had  not  been  satisfied  of  the  correct- 
(1)  2  Dc  a.  &  J.  130. 
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neofi  of  the  ground  on  which  it  rested,  I  should  haye  paused  before  L.  0. 

I  relied  on  it  as  an  authority.  1S65 

[His  Lordship  then  proceeded  to  consider  the  effect  of  the  OTi-  mathebs 

dence  on  the  other  questions  in  the  cause,  and  said  that  he  was  of  ^^^ 

opinion  that  on  this  second  branch  of  the  case,  as  well  as  on  the        

first,  the  Plaintiff  wholly  failed  to  establish  any  title  to  relief,  and 
consequently  his  bill  must  be  dismissed  with  costs.] 


NUNN  V.  FABIAN.  L.c. 

SiaMe  of  Fraudt^Part  Perfonnance--— Agreement  fur  Lease^^Increaeed  rent —         J^ 

-^c*«-  Nov,  2.  3, 9. 

A  landlord  having  verbally  agreed  with  his  tenant  to  grant  him  a  lease 
for  twenty-one  yean  at  an  increased  rent,  with  the  option  of  purchasing  the 
freehold,  died  before  the  execution  of  the  lease.  Before  his  death  the  tenant 
had  paid  one  quarter's  rent  at  the  increased  rate : — 

Held,  that  this  constituted  a  sufficient  part  performance  of  the  agreement 
to  take  the  case  out  of  the  Statute  of  Fraudi,  and  specific  performance  was 
decreed. 

XHE  bill  in  this  case  was  filed  for  the  specific  performance  of  an 
agreement  to  grant  a  lease  of  two  houses  at  Brighton.  The  facts 
were  as  follows : — 

In  May,  1862,  Edward  BnUon  (since  deceased)  was  seized  of  two 
houses,  Nos.  59  and  60,  Western  Boad,  Brighton,  and  a  house  in 
CoiUe  Street  at  the  back  of  them.  The  Plaintiff,  John  Nunn,  was 
the  occupier  of  No.  60,  Western  Boad,  and  of  part  of  the  house  in 
Castle  Street,  as  yearly  tenant^  at  the  rent  of  £65 ;  and  Oeorge 
Wymarh  was  the  occupier  of  No.  59,  Western  Boad,  and  the  rest  of 
the  house  in  Castile  Street,  as  yearly  tenant,  at  a  rent  of  £50. 

The  Plaintiff  alleged  that  in  that  month  negociations  took 
place  between  himself  and  his  landlord  respecting  a  grant  to 
him  of  a  lease  of  the  whole  of  the  premises,  and  that  Brulon 
offered  to  grant  a  lease  of  the  three  houses  for  twenty-one  years  at  a 
gross  rent  of  £130,  with  the  option  of  purchasing  the  fireehold  for 
£2500,  either  at  once  or  within  a  limited  period.  No  memo- 
randum in  writing  of  this  offer  appears  to  have  been  made,  but  on 

D  2  1 
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UO.       the  27th  of  May  the  Plaintiff  sent  to.  Mr.  Bruton  the  following 
1865       letter : — 


Nraw  «  Dear  Sib, — I  am  sorry  that  I  hare  not  given  you  an  answer 

Fabiak*  before ;  but  in  consequence  of  my  not  being  able  to  decide  as  soon 
^*^  as  I  had  promised  to  do  to  my  friend,  she  thought  I  had  given  the 
matter  up,  and  accordingly  put  it  into  another  channel.  Since 
then  I  have  been  waiting  for  an  answer  from  her,  which  I  have 
now  got,  stating  that  she  has  let  another  party  have  the  money. 
Therefore  I  will  take  the  lease  for  twenty-one  years,  with  a  clause 
to  purchase  at  the  terms  given;  the  period  to  extend  as  long 
as  you  can." 

The  Plaintiff  also  alleged  that  it  was  verbally  agreed  at  the  same 
time  that,  in  consideration  of  the  grant  of  the  lease,  the  Plaintiff 
should  make  certain  alterations  in  the  house.  No.  60,  Western 
Boad  ;  but  the  particulars  of  such  alterations  were  not  shown  by 
the  evidence. 

On  the  receipt  of  this  letter  Bndon  called  upon  his  solicitor, 
Mr.  Qeorge  IhUJ^fvU  (who  had  since  died),  and  showed  him  the 
letter,  and  at  the  same  time  gave  him  instructions  to  prepare  the 
draft  of  a  lease.  Mr.  FaithfvU  wrote  on  the  back  of  the  Plaintiff's 
letter  the  following  memorandum,  which  was  produced,  and  proved 
to  be  in  Mr.  FaithfrdTa  handwriting : — 

"  Nunn  is  a  confectioner,  Nos.  59  and  60,  Western  Boad,  and 
No.  1,  CasOe  Street.  Eent  £130,  payable  quarterly.  Term 
21  years,  from  24th  of  June,  Purchase  in  10  years.  Price 
£2500.  No.  59,  and  the  back  portion  of  No,  1,  Castle  Street,  is 
occupied  by  Mr.  Wymark  at  a  rent  of  £50,  payable  quarterly,  as 
yearly  tenant.  The  rest  is  in  Nimn'$  occupation.  In  case  of  fire 
the  landlord  to  rebuild." 

Then  followed  a  memorandum  of  BnUon's  title  to  the  freehold. 

Mr.  FaitJ^fuU  accordingly  prepared  the  draft  of  a  lease  on  the 
terms  mentioned  in  the  memorandum,  and  on  the  24th  of  June 
the  Plaintiff  accompanied  Bruton  to  Mr.  FaithfulTs  office,  when 
the  draft  lease,  which  was  in  the  handwriting  of  Mr.  FaithfvlTs 
clerk,  was  read  to  him,  and,  after  some  alterations  were  made  in  it, 
the  principal  of  which  was  the  extension  of  the  period  allowed  for 
purchasing  the  freehold  from  ten    to    fourteen    years,  it  was 
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approved  by  all  parties,  and  Mr.  FaUhfuU  was  directed  to  have       L,o. 
the  lease  engrossed  for  execution.  1865 

In  the  meantime  the  Plaintiff  laid  out  a  considerable  sum  of      ^^ 
money,  amounting  to  more  than  £100,  in  putting  a  new  shop     jg»^^^ 
front  and  making  other  alterations  in  No.  60,  Western  Boad ;  and        ^— 
he  stated  that  Bruton  occasionally  inspected  the  work,  and  approved 
it,  while  it  was  in  progress. 

.  On  the  14th  of  January,  1863,  the  Plaintiff  paid  Bruton  £20 
as  the  balance  of  the  quarter's  rent  due  at  Michaelmas,  1862. 
Wymark  had  previously  paid  Bruton  £12  10».  for  the  quarter's 
rent  on  his  holding,  which,  with  the  £20  paid  by  the  Plaintiff, 
made  up  £32  10s.,  being  the  amount  of  a  quarter's  rent  of  the 
whole  premises  at  the  rate  of  £130  a  year  according  to  the  terms 
of  the  proposed  lease.  The  receipt  given  by  Bruton  was  in  the 
following  terms : — 

"  Keceived  the  14th  day  of  January,  1863,  of  Mr.  /.  Nu7in,  the 
sum  of  £20  for  balance  of  rent  due  29th  of  September  last,  for 
60,  Western  Boad,  BrigUonr 

«E.  Bbuton." 

The  lease  was  engrossed,  and  several  appointments  were  made 
to  execute  it,  which  failed  in  consequence  of  Bruton* 8  engagements ; 
and  on  the  16th  of  January  Bruton  made  an  appointment  with 
the  Plaintiff  to  meet  him  at  Mr.  FaUhfulVs  on  the  following  day ; 
but  on  the  afternoon  of  the  same  day  Bruton  died  suddenly. 

By  his  will  he  gave  the  residue  of  his  real  and  personal  estate 
(including  the  houses  in  question)  to  the  Defendants  upon  trust 
to  sell,  and  appointed  them  his  executors.  They  proved  the  will 
on  the  12th  of  March,  1863. 

The  Defendants  refused  to  execute  a  lease  to  the  Plaintiff.  In 
October,  1863,  they  advertised  the  property  for  sale ;  but  withdrew 
it  on  the  receipt  of  a  notice  from  the  Plaintiff. 

In  December,  1863,  they  again  advertised  the  houses  for  sale 
without  regarding  the  claim  of  the  Plaintiff,  and  he  accordingly 
filed  the  present  bill  on  the  23rd  of  January,  1864,  praying  for 
specific  performance  of  the  agreement  for  a  lease  and  an  injunction 
to  restrain  the  sale. 

The   Defendants  by  their  answers  relied  upon  the  Statute  of 
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L.  C.       Frauds  ;  and  they  also  insisted  that  the  Plaintiff  had  been  guilty 
1S65        of  laches  in  enforcing  his  rights.    The  Plaintiff  contended  that 
jj^       the  agreement  had  been  partly  performed,  relying  on  the  altera- 
Fabiah      *^^°^  which  he  had  made  in  the  house,  and  the  payment  of  rent 
— -       on  the  footing  of  the  new  agreement.    The  Master  of  the  Bolls  dis- 
missed the  bill,  thinking  that  there  was  considerable  difficulty  with 
respect  to  the  terms  of  the  parol  agreement,  having  regard  to  the 
circumstance  that  the  lease,  as  engrossed,  was  silent  as  to  the  altera-, 
tions  in  the  house.    From  this  decision  the  Plaintiff  appealed. 

Mr.  BoffgdHay,  Q.C.,  and  Mr,  H.  F.  Brishtoe,  for  the  Plaintiff: — 

On  the  question  of  part  performance  we  rely  on  Lincoln  v. 
WriglU  (1),  With  v.  Stradling  (2).  The  landlord  had  stood  by 
and  seen  his  tenant  lay  out  money  on  the  faith  of  the  agreement, 
and  even  if  this  did  not  amount  to  part  performance  it  was 
ground  for  relief  in  equity,  Mundy  v.  Jdliffe  (3). 

With  respect  to  the  charge  of  laches,  there  was  no  case  in  which 
such  a  defence  had  been  supported,  unless  the  Plaintiff  had  delayed 
for  more  than  a  year.  Here  the  Defendants  did  not  prove  the 
will  till  March,  1863,  and  afterwards  they  gave  way  to  the  Plaintiff's 
claim,  by  withdrawing  the  property  when  advertised  for  sale. 
The  Plaintiff,  being  in  possession,  had  not  the  same  reason  to  take 
active  measures  as  if  he  had  been  out  of  possession. 

•    Mr.  Selwyn,  Q.C.,  and  Mr.  I^eed,  for  the  Defendants : — 

The  acts  relied  on  did  not  necessarily  bear  reference  to  the 
agreement.  The  payment  of  rent  was  ambiguous.  It  might 
have  been  in  consequence  of  the  increased  value  of  No,  60.  The 
alterations  in  the  shop  firont  had  no  connection  with  the  agree- 
ment. The  lease,  as  drawn,  was  silent  respecting  them.  No 
doubt  there  was  a  verbal  promise  on  the  part  of  Bruton  to  grant 
a  lease,  but  he  could  have  revoked  it  at  any  time  before  his  death. 
Jackson  v.  Oglander{4),  On  the  question  of  laches,  they  referred 
to  Southconib  v.  the  BisJiojp  of  Exeter  {5). 

:    Mr.  BaggdUayj  in  reply. 

(1)  4  De  G.  &  J.  16.  (2)  3  Ves.  378.  (3)  5  My.  &  Cr.  167. 

(4)  13  W.  K.  036.  (5)  6  Hare,  213. 
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Nov.  9.    Lord  Cranworth,  L.C. : — 

This  is  a  bill  for  the  specific  perfonnance  of  an  agreement  1865 
for  a  lease  for  twenty-one  years.  The  agreement  was  by  parol,  j^unn 
but  the  Plaintiff  seeks  to  avoid  the  Statute  of  Frauds  by  an      yj^v 

allegation  of  part  performance.    Now,  I  should  yield  to  no  judge        

of  a  Court  of  equity  in  my  desire  to  refrain  from  extending  the 
cases  in  which  the  Court  gets  over  the  Statute  of  Frauds ;  but 
there  being  an  established  rule  on  this  subject,  a  judge  ought  not 
to  depart  from  it  The  Court  is  bound  to  consider,  first,  whether 
there  was  a  parol  agreement ;  and  secondly,  if  so,  whether  there 
has  been  part  performance  of  it;  and  then,  if  there  has  been 
part  performance,  it  is  the  duty  of  the  Court  to  act  upon  the 
established  principle,  and  to  decree  performance  of  the  con- 
tract. 

[His  Lordship  then  shortly  stated  the  facts  of  the  case  as  given 
above,  and  continued]  :— The  question,  therefore,  is,  whether  there 
was  an  agreement  for  a  lease,  the  terms  of  which  were  settled  by 
parol  before  the  death  of  Bruton ;  and  if  so,  whether  there  has 
been  part  performance  of  such  agreement. 

The  Plaintiff's  case  is,  that  the  agreement  was  made  in  the 
previous  spring,  although  the  lease  was  not  settled  till  December. 
This  is  sworn  to  by  the  Plaintiff;  but  I  agree  with  the  Master  of 
the  Bolls,  that  in  such  a  case  the  facts  must  be  watched  carefully 
to  see  what  confirmation  there  is  of  the  Plaintiff's  assertioDu  And 
in  looking  through  the  evidence  with  this  view  the  Court  is 
particularly  careful  to  see  if  there  are  any  documents  which 
confirm  it  Now,  I  think  that  in  this  case  there  are  two  very 
important  documents :  the  first  is  the  letter  from  the  Plaintiff  to 
Bnifoji,  of  the  27th  May,  1862,  in  which  the  Plaintiff  replies  to  a 
previous  offer  by  Bruton;  and  says  that  he  agrees  to  take  a  lease 
for  twenty-one  years,  with  an  option  of  purchasing  the  freehold. 
At  that  time  all  that  had  been  agreed  upon  was  that  there  should 
be  a  lease  for  twenty-one  years  and  an  option  of  purchasing  the 
freehold  at  a  period  not  yet  determined.  This  letter  was  sub- 
mitted by  Bruton  to  his  solicitor,  Mr.  Faithfully  and  that  gentleman 
wrote  on  the  back  of  it  the  following  memorandum.  [His  Lordship 
then  read  the  memorandum  as  set  forth  above.] 
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L.  C.  We  have,  therefore,  the  statement  by  the  Plaintiff  of  a  parol 

18G5       agreement^  confirmed  by  showing  that  he  replied  in  writing  to  his 

NtNN       landlord's  offer,  and  that  his  letter  was  referred  to  the  landlord's 

Famak      solicitor,  who  wrote  such  notes  upon  it  as  a  solicitor  would  naturally 

do  if  an  agreement  had  been  really  entered  into. 

In  conformity  with  this  we  find  the  draft  of  a  lease  in  the  hand- 
writing of  a  clerk  of  Mr.  Faiihfull,  with  a  stipulation  in  it  that  the 
tenant  was  to  have  the  option  of  purchasing  within  ten  years, 
which  agrees  with  Mr.  FaUhfvITs  indorsement.  The  Plaintiff  says, 
in  his  affidavit,  that  a  meeting  took  place  to  settle  the  draft  lease 
on  the  24th  June ;  that  some  alterations  were  made  in  the  hand- 
writing of  Mr.  Faithfully  and  that  the  alterations  were  principally 
verbal,  except  that  the  period  of  ten  years  was  extended  to  fourteen 
years.  This  being  so,  nothing  remained  but  that  the  lease  should 
be  ingrossed  and  executed.  The  Plaintiff  says,  that  Bruton  told 
him  that  he  expected  him  to  make  some  alterations  in  the  house — 
what  they  were  to  be  does  not  appear ;  but,  in  fact,  he  laid  out 
more  than  £100  in  altering  the  shop-front,  which  he  says  was 
done  under  the  eye,  and  with  the  sanction,  of  his  landlord ;  and  he 
relies  on  this  expenditure  as  part  performance  of  the  contract. 

Now,  I  do  not  think  we  can  exactly  call  this  part  performance. 
The  parol  agreement  was  embodied  in  the  lease,  which  is  silent 
about  the  alterations.  But  although  it  was  not  part  performance, 
it  is  important  as  showing  that  there  was  an  agreement  for 
a  lease.  No  yearly  tenant  would  have  spent  that  amount  of 
money  in  improving  the  front  of  his  house  without  some  such 
agreement  as  is  here  alleged.  It  is  certainly  evidence  that  there 
was  some  agreement ;  I  am  not  sure  that  even  beyond  this  the  fact 
of  a  landlord  standing  by  and  seeing  his  tenant  laying  out'  ihoney 
on  the  faith  of  a  promise  of  a  lease,  might  not  raise  an  equity, 
though  not  in  a  strict  sense  part  performance,  by  analogy  to  the 
equity  which  arises  in  the  case  of  a  person  standing  by  and  seeing 
his  neighbour  spending  money  on  his  land.  OregforyY.MiffheU  (1). 
But  here  I  am  not  driven  to  rely  on  this  evidence,  because  I  think 
that  there  was  clear  part  performance  by  payment  of  the  Michael- 
mas rent  at  the  increased  rate  fixed  by  the  agreement  The  facts 
were  these :  according  to  the  agreement  a  quarter's  rent  would  be 

(I)  18  Yes.  328. 
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£22  10s.  Wymark  held  one  of  the  houses  at  an  annual  rent  of  L.  0. 
£50;  if  the  lease  had  been  granted  he  would  hare  had  to  pay  1865 
£12  10a.  to  the  Plaintiff,  and  the  Plaintiff  would  have  had  to  kitmk 
pay  £32  10«.  to  Brvion.     But  Wynxarh  paid  his  quarter's  rent,      r^raAx. 

£12  10».,  to  Bndon,  leaving  £20  to  be  paid  by  the  Plaintiff,  and        

the  Plaintiff  did,  in  fact,  pay  £20. 

It  was,  indeed,  suggested  that  the  £20  may  have  been  paid  by 
the  Plaintiff,  by  reason  of  the  increased  value  of  his  own  house; 
but  this  is  inconsistent  with  the  form  of  the  receipt,  in  which  the 
payment  is  expressed  to  be  Ihe  "  balance"  of  the  quarter's  rent. 
Now,  the  rent  had  been  all  paid  up  to  the  24th  of  June,  1863,  and, 
therefore,  there  was  nothing  to  which  the  word  "balance"  coidd 
apply  except  the  payment  by  Wymark  of  his  share  of  the  rent ;  I 
think,  therefore,  that  this  payment  is  strongly  corroborative  of  the 
agreement  as  alleged.  It  is  true  that  Wymark  paid  the  rent  to 
Bruion  and  not  to  the  Plaintiff.  But  that  was  a  mere  difference 
of  form ;  substantially,  the  payment  carried  into  effect  the  rights 
of  the  parties  according  to  the  terms  of  the  lease. 

I  therefore  differ  from  the  Master  of  the  Eolls  in  his  view  of 
this  case ;  I  think  there  is  a  parol  agreement  clearly  proved,  and 
part  performance  to  take  it  out  of  the  Statute  of  Frauds. 

It  is,  however,  urged  that  the  Plaintiff  has  been  guilty  of  what 
amounts  to  laches,  because  Bruton  died  in  January,  1863,  and  the 
Bill  was  not  filed  till  January,  1864.  But  the  question  of  laches 
must  depend  on  the  special  circumstances  of  each  ease,  and 
I  think  that  here  the  delay  has  been  very  venial.  The  Plaintiff 
was  in  possession  and  paid  his  rent,  and  the  devisees,  although  they 
refused  specifically  to  perform  the  agreement,  did  nothing  to 
disturb  his  possession  until  the  attempted  sale  in  October,  1863. 

On  the  whole,  therefore,  I  think  that  the  Plaintiff  is  entitled  to 
a  decree  for  specific  performance ;  but  I  shall  give  no  costs  either 
in  the  Court  below  or  of  the  appeal,  on  account  of  the  Plaintiff 
not  having  taken  proceedings  sooner. 
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L.JJ.  LOW  V.  KOUTLEDGE. 

1865 


Copyright — Alien — Temporary  Besidence  within  the  realm — Colmy — Canada — 
Nov.  10,  24.  (5  <fc  6  Vict.  e.  45). 

An  alien  friend  residing  temporarily  in  any  part  of  the  British  dominions, 
and  during  the  time  of  such  residence 'publishing  in  En^nd  a  work,  of 
which  he  is  the  author,  acquires  a  copyright  under  the  5  &  6  Vict.  c.  45. 
And  this  is  the  case  although  he  may  be  residing  in  a  British  colony,  with 
an  independent  legislature,  under  the  laws  of  which  he  is  not  entitled  to 
copyright. 

X  HE  Plaintiffs  in  this  suit  were  the  members  of  the  firm  of 
Sampson  Low  &  Co.^  booksellers,  of  Ludgate  HiU^  and  Maria 
StManna  Cummins,  of  Dorchester,  near  Norton,  in  the  United  States 
of  America;  and  the  bill  was  filed  to  restrain  the  Defendants, 
the  members  of  the  firm  of  BouUedge  dt  Co.,  booksellers,  of 
Ludgate  Hill,  from  infringing  the  copyright  of  a  book  called 
**  Haunted  Hearts/*  of  which  the  Plaintiff,  Maria  Susanna  Cummins, 
was  the  author. 

This  lady  was  a  native  of  the  United  Slates  of  America;  but 
being  desirous  of  having  her  work  published  in  this  country, 
and  of  acquiring  a  British  copyright  therein,  she  transmitted  the 
manuscript  of  the  "Haunted  Hearts"  to  the  Plaintiffs,  Messrs. 
Sampson  Low  &  Co.,  for  publication  by  them;  it  having  been 
arranged  that  she  should,  prior  to  such  publication,  go  to  Mon- 
treat,  in  Canada,  and  continue  there  until  and  during  the  publi- 
cation of  the  work  in  this  country,  and  that  Messrs.  Sampson 
Low  dt  Co.  should  become  the  purchasers  of  the  British  copy- 
right so  to  be  acquired. 

Accordingly,  Maria  S.  Cummins  went  to  Montreal,  and  was  living 
there  at  the  time  of  the  publication  of  "Haunted  Hearts"  in 
London,  which  took  place  on  the  23rd  of -May,  1864.  The  work 
was  an  original  work,  and  was  published  in  two  volumes,  price  16s., 
and  on  the  same  day  the  publishers  deposited  a  copy  in  the 
British  Museum. 
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On  the  4tli  of  June  the  publishers  registered  the  publication  L.  JJ. 

of  the  work,  and  the  assignment   of  the   copyright   to  them,  1865 

at  Stalionera*  HdU;  but  in  the  entry  of  proprietorship  the  date  i^ 

of  publication  was  stated  erroneously  to  be  the  25th  of  May,  ^    *• 

1864.  oim^Ha. 

In  the  same  month  the  Defendants  brought  out  an  edition  of 
^'  Haunted  Hearts "  in  a  cheap  form,  price  2^.,  and  the  Plaintiffs, 
on  the  17th  of  June,  filed  a  bill  to  restrain  the  violation  of  the 
copyright. 

To  this  bill  the  Defendants  put  in  a  general  demurrer,  contend- 
ing that  the  author  of  the  work,  being  an  alien,  could*  have  no 
British  copyright  therein.  Vice-Chancellor  Kinderaley,  before 
whom  the  demurrer  was  argued,  was  of  opinion  that  the  Defend- 
ants failed  in  their  principal  ground  of  demurrer,  but  held 
that  the  Plaintiffs  could  not  sustain  the  bill  on  account  of  the 
variance  in  the  date  in  the  register  at  Stationers^  HaR.  His 
Honour  therefore  allowed  the  demurrer. 

The  publishers  thereupon  registered  the  publication  and  assign- 
ment a&esh  at  Stationers'  jSa27,and  on  the  2nd  of  March  the  Plaintiffs 
filed  the  present  bill,  praying  the  same  relief  as  in  the  former  suit. 
The  Vice-Chancellor  overruled  a  demurrer  without  hearing  any 
argument,  and,  on  the  motion  of  the  Plaintiffs,  made  an  order  for 
an  interlocutory  injunction.  From  this  order  the  Defendants  ap- 
pealed, but  their  Lordships  directed  that  the  appeal  motion  should 
stand  over  till  the  hearing  of  the  cause,  which  they  permitted  to 
be  brought  on,  in  the  first  instance,  before  themselves. 

It  was  admitted  that  the  author  had  acquired  no  copyright  under 
the  Canadian  Copyright  Act  (4  &  5  Vict.  c.  61).. 

Mr.  Bailyy  Q.C.,  and  Mr.  Hardy,  for  the  Plaintiffs : — 

Kesidence  of  the  author,  being  an  alien,  in  the  British  dominions 
at  the  time  of  publication  is  sufiicient  to  satisfy  the  Copyright  Act 
(5  &  6  Vict.  c.  45).  In  Jefferys  v.  Boosey  (1),  the  dicta  of  the 
majority  of  the  judges  and  of  the  law  lords  are  dear  on  that  point. 
An  alien  residing  temporarily  in  the  British  dominions  owes  a 
temporary  allegiance  to  the  Queen,  and  is  entitled  to  all  rights  of 
British  subjects,  except  those  fipom  which  aliens  are  expressly 

(1)  4  H.  L.  C.  815. 
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L.JfJ.      exempted — as,  for  instance,  the  right  to  hold  real  property:  OUet^ 

1865       dorff  V.  Black  (1),  Ddondre  v.  Shaw  (2). 

Lo^  The  present  CopyrigM  Act  differs  from  the  first  Act  (8  Anne, 

RouMDOE    ^  ^^)'  ^^^^^  which  Jefferys  v.  Boosey  was  decided  in  being  ex- 

pressly  extended  to  the  colonies,  and  also  inasmuch  as  the  stress 

is  laid  on  the  meaning  of  the  word  "  book,**  not  on  the  meaning  of 
"  author  *'  (section  2).  So  that  the  place  of  publication  is  the  test 
of  the  right :  BoucicavU  v.  Ddafidd  (3). 

If  the  Defendants'  contention  is  correct,  a  foreign  author  pub- 
lishing abroad  will  be  in  a  better  condition  under  the  International 
Copyright  Acts  (4)  than  if  he  published  in  this  country. 

The  Acts  of  the  Canadian  Legislature,  limiting  the  rights  of 
authors  to  copyright  in  Canada,  do  not  affect  the  question.  We 
admit,  for  the  purpose  of  argument,  that  the  author  did  not  comply 
with  the  provisions  of  the  Canadian  Act  (4  &  5  Vict.  c.  61),  and 
that  she  acquired  no  copyright  in  Canada.  But  the  Canadian 
Acts  could  not  affect  her  rights  under  the  imperial  law.  The 
Canada  Oovernment  Act  (3  &  4  Vict.  c.  35,  s.  3)  enacts  that  the 
Canadian  Legislature  shall  have  no  power  to  make  any  laws  "  repug- 
nant to  any  Act  of  Parliament  made  or  to  be  made." 

Mr.  Shapter,  Q.C.,  and  Mr.  Schomlerg,  for  the  Defendants : — 

The  expression  referred  to  in  the  Canada  Government  Act  means 
that  the  Canadian  Legislature  shall  make  no  law  repugnant  to  any 
imperial  Act  in  existence  at  the  time  when  such  law  might  be 
made ;  but  the  Canadian  Legislature  could  not  be  supposed  to  fore- 
see what  Acts  the  imperial  Legislature  might  pass  at  any  future 
time.  The  Copyright  Act  (5  &  6  Vict.  c.  45)  cannot  by  a  side  wind 
repeal  the  Canadian  Copyright  Act.  The  general  words  "all 
colonies,**  in  the  2nd  section  of  the  English  Act,  do  not  inclu'Ie 
such  colonies  as  have  an  independent  legislature. 

The  Plaintiff  was  in  the  position  of  an  alien  publishing  in  Eng' 
land  while  residing  abroad ;  and  Jefferys  v.  Boosey  is  an  authority 
in  our  favour.  The  word  "  author  **  in  the  present  Copyright  Act 
must  bo  held  to  mean  "  British  author,"  as  was  held  under  the 
statute  of  Anne,    The  temporary  residence  of  a  foreigner  within 

(1)  4  De  G.  &  S.  209.  (4)  1  &  2  Vict.  c.  59;  7  &  8  Vict 

(2)  2  Sim.  237.  c.  12 ;  15  &  16  Vict.  c.  12. 

(3)  1  H.  &  M.  597. 
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the  British  dominions  is  not  sufficient  to  place  him  in  a  position  L.  JJ. 
to  acquire  a  copyright.  His  allegiance  is  temporary,  and  his  ]S65 
rights  are  temporary  and  local  only :  CahnrCB  Case  (1),  Danegani  j^ 
V.  Donegani  (2),  Be  Adam  (3),  Brooh  v.  Brook  (4),  Hope  y. 
Hope  (5). 

Mr.  BaUyy  in  reply. 


V. 
BOITTXXDOB. 


Nov.  24.    Sib  G.  J.  Tubneb,  L.  J.  :— 

This  case  comes  before  ns  on  a  motion  to  dissolve  an  injunctioft 
granted  by  the  Vioe-Chanoellor,  Sir  Biehard  Kindersley,  and  by 
arrangement  between  the  parties,  on  the  original  hearing  of  the 
cause.  The  sole  question  we  have  to  determine  is  whether  an 
alien  friend  coming  into  one  of  the  British  colonies  (in  this  case, 
into  Canada),  and  residing  there  during  and  at  the  time  of  the 
publication  in  this  country  of  a  work  composed  by  the  alien,  and 
first  published  in  this  country,  is  entitled  to  copyright  in  this 
country  in  the  work  so  published.  This  question  depends  upon 
the  statute  5  &  6  Vict.  c.  45,  particularly  sections  2,  3,  and  29. 

By  section  2,  it  is  enacted  that  the  words  "  British  dominions  ** 
shall  be  construed  to  mean  and  include  all  parts  of  the  United 
Kingdom,  the  islands  of  Jersey  and  Guernsey,  all  parts  of  the  East 
and  West  Indies,  and  all  the  colonies,  settlements,  and  possessions 
of  the  Crown  which  now  are,  or  hereafter  may  be  acquired.  By 
section  3,  "the  copyright  in  every  book  which  shall,  after  the 
passing  of  this  Act,  be  published  in  the  lifetime  of  its  author, 
shall  endure  for  the  natural  life  of  such  author,  and  for  the  further 
term  of  seven  years,  commencing  at  the  time  of  his  death,  and 
shall  be  the  property  of  such  author  and  his  assigns."  By  section 
29,  the  Act  was  to  extend  to  the  United  Kingdom,  and  to  every 
part  of  the  British  dominions. 

Looking  to  these  sections,  there  can,  I  think,  be  no  doubt  that 
the  provisions  of  this  statute  extend  to  Canada  ;  and  if  this  be  so, 

(1)  7  Rep.  1.  (4)  3  Sm.  &  Giff.  481 ;  s.  c.  9  H. 

(2)  3  Knapp.  63.  L.  Ca,  193. 

(3)  1  Moo.  P.  C.  460.  (6)  8  D.  M.  &  G.  731. 


V, 
BOUTLEDQE. 
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L.  JJ.  it  is  obviously  very  diflScult  to  say  that  an  author  in  Canada  is 
1865  not  entitled  to  the  benefits  given  by  the  statute.  The  meaning  of 
Lo^  the  word  ** author"  is  in  no  way  limited  by  the  statute,  and,  on 
the  contrary,  the  provisions  of  the  statute  favour  the  most  ex- 
tended construction  of  that  word.  The  6th  section  of  the  statute 
more  especially  favours  this  extended  construction.  It  provides 
for  the  delivery,  for  the  use  of  the  British  Musetimy  of  a  printed 
copy  of  every  book  within  one  month  after  the  day  on  which  the 
book  shall  first  be  published  within  the  bills  of  mortality,  or  within 
three  months  if  the  book  shall  first  be  published  in  any  other  part 
of  the  United  Kingdom,  or  within  twelve  months  after  it  shall  first 
be  published  in  any  other  part  of  the  British  dominions;  thus 
evidencing  that  books  published  in  any  part  of  the  British  domi- 
nions were  intended  to  fall  within  the  provisions  of  the  statute. 

It  was  said,  however,  for  the  Defendants,  that  the  same  word 
''author"  which  is  contained  in  this  statute  was  also  contained  in 
the  statute  of  Anne,  the  first  copyright  statute,  and  that  strong 
opinions  were  expressed  by  the  judges  and  by  the  Law  Lords  in  the 
Hmise  of  Lords,  in  the  case  of  Jefferys  v.  Boosey,  that  the  word 
''author,"  in  the  statute  of  Anne,  meant  an  author  resident  in  Eng- 
land at  the  time*of  publication,  and  that  the  same  construction 
ought  to  be  given  to  the  word  "  author,"  in  the  statute  5  &  6  Vict, 
cap.  45,  now  under  our  consideration.  But  there  is  no  provision 
in  the  statute  of  Anne,  that  the  statute  shall  extend  to  the  colonies, 
and  in  the  statute  we  are  now  considering  it  is  expressly  so 
provided. 

Several  other  arguments  were  also  urged  on  the  part  of  the 
Defendants.  It  was  first  said  that  the  statute  now  in  question 
does  not  extend  to  colonies,  like  Canada,  having  legislatures  of 
their  own.  I  have  not,  however,  any  doubt  whatever  on  this  point ; 
the  word  colonies  in  the  statute  must  extend  to  all  colonies  in  the 
absence  of  a  context  to  control  it ;  and  I  can  find  no  such  context. 

A  more  plausible  argument  on  the  part  of  the  Defendants  was 
this :  It  was  said,  and  I  assume  for  the  purposes  of  the  argument,  but 
for  that  purpose  only,  that  by  a  Canadian  statute  an  alien  coming 
into  Canada  for  the  purpose  of  publishing  a  work,  and  publishing 
it  there,  would  not  be  entitled  to  copyright  in  the  work  so 
published ;  and  it  was  insisted  that  an  alien  coming  into  Canada 
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oonld  acquire  only  such  rights  as  are  given  by  the  law  of  Canada^  L.  JJ. 
and  oonld  not,  therefore,  be  entitled  to  copyright ;  and  some  cases  1865 
were  cited  in  support  of  this  argument  On  examining  these  r^w 
cases,  however,  they  will  be  found  to  decide  no  more  than  this : —   BorMoaB. 

that  as  to  aliens  coming  within  the  British  colonies  their  civil        

rights  within  the  colonies  depend  upon  the  colonial  laws ;  they 
decide  nothing  as  to  the  civil  rights  of  aliens  beyond  the  limits  of 
the  colonies.  This  argument,  on  the  part  of  the  Defendants  is,  in 
truth,  founded  on  a  confusion  between  the  rights  of  an  alien  as  a 
subject  of  the  colony,  and  his  rights  as  a  subject  of  the  Crown. 
Every  alien  coming  into  a  British  colony  becomes  temporarily  a 
subject  of  the  Crown — ^boimd  by,  subject  to,  and  entitled  to  the 
benefit  of  the  laws  which  affect  all  British  subjects.  He  has 
obligations  and  rights  both  within  and  beyond  the  colony  into 
which  he  comes.  As  to  his  rights  within  the  colony  he  may  well 
be  bound  by  its  laws,  but  as  to  his  rights  beyond  the  colony  he 
cannot  be  affected  by  those  laws ;  for  the  laws  of  a  colony  cannot 
extend  beyond  its  territorial  limits.  Now,  in  this  case,  the  question 
is  not  what  were,  or  are,  the  rights  of  the  Plaintiffs  within  the 
colony  of  Canada,  but  what  were,  or  are,  their  rights  in  this 
country  ;  and  the  law  of  this  country  leaves  no  doubt  upon  that 
question.  By  the  25th  section  of  this  statute  it  is  enacted,  that 
all  copyright  shall  be  deemed  to  be  personal  property;  and  in 
Calvin  8  case  (1)  it  was  decided  that  an  alien  friend  may,  by  the 
conunon  law,  have,  acquire,  and  get  within  this  realm  by  gift, 
trade,  or  other  lawful  means,  any  treasure  or  goods  personal  what- 
soever, as  an  Englishman,  and  may  maintain  any  action  for  the 
same.  That  case,  I  think,  is  in  all  respects  applicable  to  the  case 
before  ns ;  and  I  agree,  therefore,  in  the  opinion  of  the  Vice-Chan- 
cellor,  and  think  that  the  motion  to  dissolve  this  injunction 
must  be  refused  with  costs;  and  that  there  must  be  a  decree 
according  to  the  prayer  of  the  bill,  with  costs  to  be  paid  by  the 
Defendants. 

Sib  J.  L.  Knight  Bruce,  L.  J. : — ^I  am  of  the  same  opinion. 
(1)  7  Rep.  1. 
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i^  jj,  TAYLOK  V.  MANNERS. 

1865  Debtor  and  Creditor — Belecue — Security,  Giving  up — Consideration, 


^7^  ^9k  ^^'  '^^^  residuary  estate  of  a  testatrix  consisted  in  part  of  a  debt  secured  by  a 

'     *  policy  of  assurance  on  the  life  of  the  debtor.    The  residuary  legatees  gave  up 

the  policy  to  the  debtor,  and  signified  their  intention  of  releasing  the  debt  on 
condition  of  his  paying  the  probate  and  l^cy  duty  bn  the  debt : — 

Mdd  (dubitante. KxiQET  Bbuce,  L.J.),  that  the  payment  of  the  probate 
and  legacy  duty  formed  a  good  consideration  for  the  release  of  the  debt,  and 
that  the  debt  was  released. 

Per  Turner,  L.J. — Semlie,  that  although  the  giving  up  of  a  security 
is  not  in  itself  a  release  of  the  debt,  yet  when  it  is  given  up  with  a  clearly 
expressed  intention  of  releasing  the  debt,  it  may  amount  to  a  release  even 
at  law. 

Per  Turner,  L.J. — Semble,  Also,  that  notwithstanding  the  rule  that  where 
there  is  no  release  of  a  debt  at  law,  there  is  none  in  equity,  yet  there  may 
be  considerations  which  would  prevent  the  debt  from  being  enforced  in 
equity,  although  subsisting  at  law. 

1  HE  question  for  the  decision  of  the  Court  in  this  case  arose  out 
of  a  claim  by  the  executors  of  Mrs.  Harriet  Thaehrah,  to  prove 
against  the  estate  of  Arthur  Manners,  the  testator  in  the  cause,  for 
two  sums  of  £3400  and  £3756,  and  interest. 

The  circumstances  were  as  follows : — ^The  testator  who  was  the  son- 
in-law  of  Mrs.  Thackrah,  was  indebted  to  the  husband  of  that  lady, 
at  the  time  of  his  death,  in  the  sum  of  £3756.  Mrs.  Thaehrah 
was  the  executrix  of  her  husband,  and  after  his  death  the  testator 
became  indebted  to  her  in  a  further  sum  of  £3400.  On  the  24th 
of  October,  1855,  the  following  agreement  was  entered  into  between 
the  testator  and  Mrs.  Thaehrah : — 

**  Memorandum  that  it  is  agreed  between  us,  the  undersigned 
Arthur  Manners  and  Harriet  Thaehrah,  as  follows : — ^The  sum  of 
£3400,  part  of  the  debt  due  from  Mr.  Manners  to  Mrs.  Thaehrah, 
shall  bear  interest  at  the  rate  of  3^  per  cent,  per  annum,  to  be 
payable  half-yearly,  and  such  principal  sum  of  £3400  shall  be 
payable  only  on  the  first  of  the  following  events  happening, 
namely  : — 1st.  On  the  decease  of  Mr.  Mann^ers.  2nd.  On  his 
present  interest  in  the  brewery,  now  carried  on  by  him  in  partner- 
ship with  Mr.  Wells,  being  sold  or  disposed  of  by  Mr.  Manners,  or 
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the  same  oeaaing  to  be  carried  on  by  him,  Sid.  In  case  of  the  L.  JJ. 
decease  of  Mrs.  Thackrahj  then,  after  seven  years  from  her  decease,  1865 
snch  principal  snm  of  £3400  shall  be  payable  by  yearly  instal-  Tatuib 
ments  of  £500  each.  The  above  agreement  for  deferring  the 
payment  of  the  principal  of  such  £3400>  is  only  to  be  in  force 
provided  Mr.  Manners  shaU,  whenever  required  by  Mrs.  Thachrah 
or  her  executors  or  administrators,  give  to  her  or  them  a  new 
acknowledgment  for  such  part  thereof  as  may  be  unpaid,  and 
at  the  like  rate  of  interest.  The  sum  of  £3756,  which  is  agreed 
to  be  the  remainder  of  the  debt  due  from  Mr.  Manners  to  Mis. 
Thachrahy  shall  be  subject  to  the  like  terms  and  conditions,  in 
all  respects  subject,  as  after  mentioned ;  but  the  first  instalment 
on  the  principal  of  such  £3756,  on  the  third  event  above  men- 
tioned, shall  not  be  payable  till  after  the  last  instalment  of  the 
said  sum  of  £3400 ;  such  sum  of  £3756,  and  the  inteiest  thereon, 
shall  be  a  charge  on  Mr.  Manner^  share  and  interest  aforesaid  in 
the  said  brewery  business,  and  be  payable  only  out  of  the  profits 
or  produce  thereof ;  and  Mr.  MawMTS  shall  not  be  further  liable  in 
respect  of  such  £3756,  or  the  interest  thereof.  A  certain  policy  of 
assurance,  No.  6627,  dated  17th  of  May,  1850,  granted  by  the 
Vni(m  Life  A$»uranee  Company  for  £4000,  payable  on  the  decease 
of  Mr.  Manners  and  now  deposited  by  him  with  Mrs.  ThachraJi^ 
shall  be  held  by  her  for  securing,  out  of  the  money  to  be  receivable 
thereon,  the  payment  of  said  debt  and  interest  as  aforesaid." 

The  policy,  mentioned  in  the  agreement,  was  deposited  with 
Mrs.  Thachrahy  and  notice  of  the  deposit  of  the  policy  was  duly 
given  to  the  office  in  which  the  policy  was  effected. 

Mrs.  Thaekrah  died  on  the  10th  of  November,  1862,  having,  by 
her  will,  appointed  Thmas  Bvrgoyne  and  Michael  Rvmvngton  to  be 
her  executors,  and  having  bequeathed  the  residue  of  her  estate  to 
her  five  daughters.  The  five  daughters  of  Mrs.  Thaehraky  on  the 
3rd  of  January,  1863,  addressed  to  Mr.  Burgoyne,  who  was  the 
acting  executor  of  Mrs.  Thachrah,  the  following  letter : — 

"In  one  of  your  letters  you  mention  a  deed  executed  be- 
tween our  mother  and  Mr.  Manners.  As  we  have  all  agreed 
that  we  do  not  wish  it  acted  on,  will  you  kindly  return  us  the 

Vol.  1.  is  I 
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L.JJ.  deed,  that  we  may  give  it  back  to  Mr.  Manners'!    As  it  only 

1865  concerns  ourselves,  there  can  be  no  objection  to  this.    K  there 

TimloB  ^  ^^7  ^fei^^<^  to  the  matter  in  our  mother's  will,  we  will 

--  *'•  ourselves  write  to  Mr.  Bmington  to  state  our  decision." 

Miss  EUzahdh  Thaekrah,  the  eldest  daughter,  in  her  affidavit, 
stated  that,  by  the  "  deed  "  in  this  letter  was  meant  the  policy  of 
assurance ;  and  that  the  intention  of  herself  and  her  sisters  was 
to  give  the  money  secured  thereby,  but  not  a  release  of  the  debt» 
in  order  that  the  testator  might  settle  it  on  his  children." 

This  letter  was,  on  the  day  on  which  it  was  written,  shewn  by 
the  daughters  to  the  testator,  but  nothing  appears  at  this  time  to 
have  been  done  in  pursuance  of  the  letter.  Notwithstanding  the 
intention  expressed  in  the  letter,  the  agreement  remained  in  the 
hands  of  Mr.  Burgoyney  Mr.  Thaekrah' 8  executor^  and  the  policy, 
which  appears  at  this  time  to  have  been  in  the  hands  of  the  testator 
(having  been  returned  to  him  in  April,  1856,  with  a  view  to  some 
arrangement  respecting  a  bonus  which  then  became  payable  upon 
it)  was  left  in  his  hands. 

Shortly  after  the  date  of  this  letter,  a  valuation  of  Mrs.  ThackraKs 
estate  was  made,  for  the  purpose  of  her  will  being  proved.  Upon 
this  occasion  there  was  a  meeting  between  the  testator  and  the 
executors  of  Mrs.  Thackrahn  At  this  meeting  the  testator  stated 
that  he  was  unable  to  i)ay  the  full  amount  of  the  debt  which  was 
due  from  him,  and  £5000  was  agreed  to  be  taken  as  the  estimated 
value  of  the  debt>  including  the  value  of  the  policy.  The  executors 
of  Mrs.  Thaekrah  then  proved  her  will,  paying  probate  duty  upon 
her  estate  as  being  above  £20,000,  including  the  £5000,  the  esti- 
mated value  of  the  debt.  Independently  of  this  £5000,  the  pro- 
bate duty  would  have  been  payable  upon  her  estate,  as  being  of  the 
value  of  between  £17,000  and  £18,000  only,  and  the  excess  of  pro- 
bate duty  consequent  on  the  £5000  being  included  in  the  estate, 
amounted  to  £70.  In  addition  to  this  excess  of  probate  duty,  the 
five  daughters  of  Mrs.  Thaekrah  would  be  chargeable  with  £50  for 
legacy  duty,  at  £1  per  cent,  on  the  £5000,  the  estimated  value  of 
the  debt. 

Soon  after  the  will  of  Mrs.  Thaekrah  had  been  proved,  the 
testator  applied  to  her  executors  to  withdraw  the  notice  of  daim 


VOL.  L]  CHANCERY  APPEALS.  61 

upon  the  policy  which  had  been  given  to  the  insurance  office,  l.jj. 

as  above  mentioned,  and  thereupon  Mr.  Burffoyne,  on  the  7th  of  iges 

March,  1863,  wrote  to  Elizabeth  Thackrah,  who  principally  acted  in  tIwI^b 

the  matter  on  behalf  of  herself  and  her  sisters,  the  following  ^ 

letter:-  ^^"^^ 

« Having  now  fiilly  consideied  the  matter  as  to  Mr.  Manners* 
debt,  I  think  it  necessary  to  have  the  inclosed  more  fonnal  autho- 
rity signed  by  you  and  your  sisters,  before  the  executors  act  on 
your  wishes;  for  we  cannot  well  deliver  up  the  instrument  of 
security  itself  until  we  have  settled  the  legacy  duty  on  the  value 
of  the  debt  and  its  security,  and  Mr.  Manners,  whose  solicitors, 
Messrs.  Marson  and  DacUey,  I  have  seen  on  the  matter,  is  rather 
pressing  to  have  the  policy  released  by  the  executors.  I  settled 
with  Mr.  Manners  and  Mr.  Biminffton  that  we  must  consider  the 
present  value  of  the  debt  and  securities  as  at  least  £5000,  which 
will  give  the  amount  of  £50  or  more  payable  thereon  as  legacy 
duty,  at  one  per  cent,  and  it  has  increased  the  probate  duty  the 
executors  have  had  to  pay  from  £280  to  £350,  being  a  difference 
of£70more.'' 

Enclosed  in  this  letter  was  the  following  formal  authority  : — 
"To  Thomas  Bwrgcyne,  Esq.,  and  Michael  Biminffton,  Esq., 
executors  of  Mrs.  Harriet  Thackrah,  deceased.  We,  the  under- 
signed, being  the  daughters  and  residuary  legatees  named  in  the 
will  of  our  said  late  dear  mother,  hereby  authorize  and  request  you 
to  release  and  discharge  Arthur  Manners,  Esq.,  from  all  debts 
and  securities  whatever,  due  from  or  by  him  to  her.  Dated  this 
7th  of  March,  1863." 

This  formal  authority  was  signed  by  Miss  Thackrah  and  by  the 
four  other  daughters,  and  on  the  9th  of  March,  1863,  was  returned 
by  Miss  Thackrah  to  Mr.  Burgoyne,  enclosed  in  the  following 
letter : — 

"We  have  sent  you  the  paper  signed.  We  think,  as  Mr. 

Mawners  virtually  succeeds  to  the  money,  he  should  pay  his 

proportion  of  the  probate  duty.     Will  you  explain  this  to  Mr. 
Marstmr 

E2  1 
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L.JJi  In  consequence  of  this  letter,  on  the  ,11th  of  March,  1863,  Mr. 

1865       Bv/rgoyne  sent  the  following  letter  to  Mr.  Mamiers^  solicitors^ 
tI^b      viz.:— 

V, 

MAMMBBa.  ti  y^Q  i^jQ  ready  to  hand  you  over  the  written  notice,  signed  by 
the  executors,  on  receiving  our  charges,  and  subject  to  the  follow- 
ing paragraph  in  a  letter  from  Miss  Thaekrah  being  disposed  of, 
viz. : — *  We  think,  as  Mr.  Manners  virtually  succeeds  to  the  money, 
he  should  pay  his  proportion  of  the  probate  (and  legacy,  we  believe 
is  meant)  duty.  Will  you  explain  this  to  Mr.  Marxm  T  Mr. 
Marmersy  in  an  interview  here  lately  with  the  executors,  said  he 
thought  he  should  pay  such  duty,  and  arranged  the  executors 
should,  for  that  purpose,  propose  to  the  Legacy  Duty  Office  to  put 
the  value  of  his  debt  at  £5000.  The  proportion  of  probate  duty  is 
£70,  as  raising  the  estate  above  £20,000  and  under  £25,000,  instead 
of  under  £18,000  and  the  legacy  duty  would  be  £50  more." 

The  testator  then  paid  to  Messrs.  Bwrgoyne  dt  Company  the 
sum  of  £122  2s.,  being  £70  for  the  excess  of  probate  duty,  and  £50 
for  legacy  duty,  and  £2  2s.  for  Messrs.  Bwrgoyne's  charges,  and 
thereupon  the  notice  to  the  insurance  office  was  withdrawn.  Upon 
the  payment  of  the  £122  2^.,  the  following  receipt  was  given  by 
Messrs.  Bwrg&yne  to  the  solicitors  of  the  testator : — 

« 1863.  March  Slst.  Estate  of  Mrs.  Harriet  Thachrah.  Ee- 
ceived  of  Messrs.  Marsan,  DacUey,  &  Marson,  it  Company,  the 
sum  of  £120,  being  Mr,  Manners*  proportion  of  probate  and  legacy 
duty  herein,  and  also  £2  2s.  the  amount  of  our  charges  on  Mr. 
Manners  relating  thereto. 

The  testator  died  on  the  18th  of  May,  1863,  and  the  present  suit 
was  instituted  by  creditors  for  the  administration  of  his  estate. 

Vice-Chancellor  Stuart,  before  whom  the  cause  was  heard,  held 
that  the  whole  of  the  debt  had  been  released,  and  that  the  exe- 
cutors of  Mrs.  Thaekrah  were  not  entitled  to  prove  for  any  part 
of  it  against  the  testator's  estate. 

From  this  decision  the  executors  appealed.  When  the  appeal 
came  on  before  the  Lords  Justices^  their  Lordships  directed  the 
claim  to  be  amended,  by  adding  the  names  of  the  daughters  and 
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residuary  legatees  of  Mrs.  HiacJcrah.    This  was  accordingly  done        L.  JJ. 
and  those  ladies  now  joined  with  the  executors  in  the  appeal.  1865 

Mr.  Biieon,  Q.C.,  and  Mr.  Hardy,  for  the  appellants : — 

The  residuary  legatees  desire  to  claim  only  the  diiSerence  between 
the  original  debt  and  the  sum  ooyered  by  the  policy.  But  on 
behalf  of  the  executors,  who  are  responsible  for  the  assets,  we 
contend  that  no  part  of  the  debt  has  been  released.  The  residuary 
l^atees  acted  on  imperfect  information  as  to  the  circumstances. 
They  only  intended  to  give  up  the  amount  covered  by  the  policy, 
in  order  that  it  might  be  settled  on  the  testator's  children.  But 
that  intention  was  never  carried  into  effect.  The  giving  up  of  the 
policy  was  no  release  of  the  debt  at  law ;  and  where  there  is  no 
release  at  law  declarations  of  intentions  will  not  constitute  a  release 
in  equity.    Cro8$  v.  Sjftigg  (1).    Peace  v.  Hains  (2). 

Here  there  was  no  consideration  for  the  release.  The  payment 
of  probate  and  legacy  duty  was  only  in  the  nature  of  part  payment 
of  the  debt,  which  can  be  no  release  of  the  remainder. 

Mr.  McdinSf  Q.C.,  and  Mr.  Stocmstan,  for  the  Plaintiffs;  and 
Mr.  (hbome,  Q.O.,  and  Mr.  Haynes,  for  the  executors  of  Mr. 
Manners: — 

We  admit  that  a  mere  intention  to  release  a  debt  is  not  effectual, 
but  here  there  was  what  amounted  to  a  release,  and  the  legatees 
cannot  now  revoke  it.  They  gave  up  the  security  with  an  intention 
of  forgiving  the  debt,  and  instructed  the  executors  formally  to 
release  it.  Bicharda  v.  Symes  (3).  Major  v.  Major  (4).  Fhioer 
V.  Marten  (5).  Weketi  v.  Baby  (6).  Kekewich  v.  Manning  (7). 
The  payment  of  the  probate  and  legacy  duty  was  not  a  part  pay- 
ment of  the  debt,  but  was  a  payment  forming  a  good  consideration 
for  the  release  of  the  debt.  Cheale  v.  Kenward  (8).  Norton  v. 
Wood  (9). 

Mr.  Bacanf  in  reply. 

(1)  6  Hare,  552.  (6)  2  Bro.  P.  C.  886. 

(2)  11  Hare,  151.  (7)  1  De  G.  M.  &  G.  176. 

(3)  2  Eq.  Ca.  Ab.  617.  (8)  3  De  G.  &  J.  27. 
•    (4)  1  Brew.  166.  (9)  1  RnB&  &  My.  178. 

(5)  2  Hy.&Cr.459. 
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j^  jj  Nov.  25.    Sib  G.  J.  Turner,  L.J.,  after  stating  the  facta  of  the 

1865        ^^^'^'  ^^^  referring  to  the  agreement  and  letters  stated  above. 


continued : — 
Tatlob 

••  It  is  Tinder  these  circumstancjes  that  the  Vice-Chancellor  has  held 

that  the  executors  of  Mrs.  ThcLchrah  are  not  entitled  to  prove  these 

debts  against  the  estate  of  the  testator,  and  I  agree  in  his  Honour's 
opinion.  The  only  questions  which,  in  my  opinion,  it  is  material 
for  us  to  consider  in  this  case  are.  First,  what  was  the  nature  of 
the  transaction  between  these  parties.  Was  it  a  transaction  of 
gift,  pure  and  simple,  or  of  agreement  for  valuable  consideration  ? 
and.  Secondly,  assuming  it  to  have  been  a  transaction  of  agreement 
for  valuable  consideration,  what  was  the  subject  of  the  agreement  ? 
It  wiU  be  convenient  first  to  deal  with  the  second  of  these  ques- 
tions. It  was  strongly  argued  on  the  part  of  the  appellants  that  the 
transaction  between  these  parties  had  reference  to  the  policy  only ; 
that  what  the  parties  had  in  contemplation  was  the  relinquishment 
of  the  policy  as  a  security  for  the  debt,  and  not  the  relinquishment 
of  the  debt  itself,  or  of  any  part  of  it ;  but  I  am  not  of  that  o|)inion. 
Some  parts  of  the  communications  between  these  parties  taken  by 
themselves  would,  no  doubt,  tend  to  the  conclusion  that  the  policy 
only  was  the  subject  of  consideration  between  them,  but  looking 
not  to  detached  parts  of  the  communications  but  to  the  whole  of 
them,  I  am  satisfied  that  they  had  reference  to  the  debt  no  less 
than  to  the  policy.  The  letters  of  Miss  Thackrah  to  Mr.  Burgoyne 
of  the  9th  of  March,  and  of  Mr.  Burgoyne  to  the  solicitors  of  the 
testator  of  the  11th  of  March,  seem  to  me  to  put  this  point  beyond 
all  doubt.  The  expression  used  in  these  letters  is,  "  As  he  (that 
is,  Mr.  Manners)  virtually  succeeds  to  the  money,"  and  it  is  clear 
that  the  money  here  referred  to  was  not  the  money  payable  upon 
the  policy,  but  was  the  whole  debt ;  for  the  letters  had  reference  to 
the  payment  of  the  probate  and  legacy  duty,  not  on  the  value  of 
the  policy  only,  T^ut  on  the  £5000,  at  which  the  whole  debt  had 
been  estimated.  It  has  not,  of  course,  escaped  my  attention  that 
one  of  these  ladies,  in  an  a£Sdavit  filed  by  her  in  support  of  the 
appellant's  claim,  has  stated  that  in  the  letter  of  the  3rd  of  January, 
1863,  she  and  her  sisters,  in  referring  to  the  deed  between  their 
mother  and  the  testator,  meant  to  refer  to  the  policy  for  £4000, 
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but  I  think  it  very  doubtfol  whether  any  evidence  can  be  received  l.  jj, 
to  explain  the  tenns  used  in  this  letter — ^whether  the  expression  ^ses 
"  the  deedy  **  used  in  the  letter  does  not  so  pointedly  refer  to  the 
agreement  of  the  24th  of  October,  1855,  as  to  preclude  the  admis-  «. 
sibility  of  any  such  evidence.  Assuming,  however,  the  evidence  to 
be  admissible,  I  think  that  no  weight  can  be  given  to  it.  The  policy 
cannot^  I  think,  have  been  intended  to  be  referred  to  as  a  deed 
between  Mrs.  Thackrah  and  the  testator,  nor  can  it  have  been 
what  these  ladies  "  desired  not  to  be  acted  on,"  which  is  another  of 
the  expressions  contained  in  the  letter.  On  this  second  point, 
therefore,  my  opinion  is,  that  the  transaction  between  these  parties 
had  reference  to  the  whole  debt,  and  not,  as  contended  for  by  the 
appellants,  to  the  policy  only. 

I  proceed  then  to  consider  the  first  question,  whether  the 
transaction  between  these  parties  was  one  of  pure  and  simple 
gift,  or  of  agreement  for  valuable  consideration.  That  the 
transaction  in  its  inception  was  one  of  pure  and  simple  gift 
merely  does  not,  I  think,  admit  of  any  doubt.  It  was  plainly 
so  in  January,  1863.  Upon  the  case,  as  it  then  stood,  there  was 
no  more  than  an  intention  to  give,  communicated,  indeed,  to  the 
testator,  but  in  no  way  carried  into  effect.  At  law  there  was 
certainly  no  perfect  gift,  and  a  court  of  equity  as  certainly  will  not 
enforce  a  mere  intention  to  give.  If,  therefore,  the  case  had  rested ' 
here,  I  feel  no  doubt  that  the  appellants  would  have  been  entitled 
to  our  judgment  in  their  favour  upon  this  appeal,  but  the  trans^ 
action,  as  it  seems  to  me,  changed  its  character  in  March,  1863.  I 
think  that  what  then  passed  amounted  to  a  proposal  by  the 
executors  of  Mrs.  Thachrdh,  under  the  direction  of  the  five 
daughters  to  the  testator,  that  he  should  be  considered  as  suc- 
ceeding to  the  money,  meaning,  as  I  have  before  shewn,  the  whole 
debt^  upon  the  terms  of  his  paying  the  probate  and  legacy  duty 
upon  the  £5000,  at  which  the  debt  was  valued,  and  to  an  accept- 
ance by  the  testator  of  that  proposal,  and  payment  made  by  him 
upon  the  £Bdth  of  it.  Both  the  letters  of  the  7th,  9th,  and  11th  of 
March,  and  the  receipt  given  by  Messrs.  Burgoyne  to  the  solicitors 
of  the  testator,  confirm  this  view.  Here,  therefore,  we  find  the 
testator  paying  the  probate  and  legacy  duty  at  the  instance  of  the 
executors  and  daughters  of  Mrs.  Thachrahy  on  the  fiaith  of  his 
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L.  JJ.       being  entitled  to  the  debt,  and  I  can  see  no  distinction  between  his 

1865       paying  this  consideration  and  his  having  given  any  other  consider 

Tatlob      ration  for  the  same  purpose.    It  was  a  bargain  between  the  parties, 

-*v^    and  it  is  dear  from  the  evidence  that  what  was  done  was  folly 

^*-^       understood   and    intended  on  both  sides.     The  executors  and 

daughters  of  Mrs.  ThacJcrah  have,  therefore,  no  equity  to  be 

relieved  from  it;   and,  I  think,  that  having  entered  into  this 

arrangement,  and  received  the  consideration,  they  cannot  now  be 

entitled  to  claim  the  debt  from  the  testator's  estate. 

It  was  attempted  on  their  part  to  meet  this  view  of  the  case  by 
alleging  that  what  took  place  at  the  time  we  are  now  considering 
had  reference  only  to  the  withdrawal  of  the  notice  to  the  insurance 
office,  and,  therefore,  affected  only  the  policy  as  a  security  for  the 
debt,  and  not  the  debt  itself;  but  I  think  that  this  argument 
cannot  be  maintained.  It  is  true  that  the  withdrawal  of  the  notice 
as  to  the  policy  was  the  subject  then  immediately  under  conside- 
ration, but  the  letters  and  receipt  shew  that  the  ground  on  which 
the  notice  was  to  be  withdrawn  was  that  the  testator  succeeded  to 
the  money,  meaning,  as  I  have  already  more  than  once  said,  the 
whole  of  the  money  which  was  due  from  him. 

Much  was  said  in  the  course  of  the  argument  before  us  upon  other 
points ;  upon  the  one  side,  that  there  could  be  no  release  of  the  debt 
in  equity  unless  there  was  a  release  of  it  at  law ;  and  on  the  other 
side,  that  there  was  in  this  case  a  perfect  release  of  the  debt  by  the 
policy  having  been  given  up.  But  I  do  not  think  it  necessary  to 
enter  into  these  points,  and  I  give  no  opinion  upon  them.  It  may 
be  right,  however,  for  me  to  say  that  I  am  not  satisfied  that  where 
the  intention  is  clear  to  release  a  debt,  and  a  security  is  given  up, 
which  covers  the  whole  debt,  as  I  think,  upon  the  true  construction 
of  the  agreement,  the  policy  in  this  case  did,  the  debt  would  not  be 
released  at  law ;  nor,  assuming  that  there  can  be  no  release  of  a 
debt  in  equity  unless  it  be  released  at  law,  am  I  satisfied  that 
there  may  not  be  considerations  which  would  in  this  Court  prevent 
the  debt  from  being  enforced,  although  it  might  be  subsisting  at 
law. 

Some  attempt  was  ^made  on  the  part  of  the  appellants  to 
support  their  case  upon  the  ground  that  what  passed  as  to  the 
relinquishment  of  the  debt  proceeded  upon  the  footing  of  an  agree* 
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ment  by  the  testator  to  settle  it  upon  his  children,  but  I  think       L.  JJ. 
that  the  eyidence  fiEuls  to  prove  any  such  agreement,  and  upon  the        1865 
ground  which  I  have  stated,  I  am  of  opinion  that  the  order  of  the      Tatlob 
Yice-Ghanoellor  in  this  case  is  correct,  and  that  this  appeal  must  be 
dismissed ;  but  from  the  difficulty  in  the  case  I  think  it  should  be 
dismissed  without  costs. 

Sib  J.  L.  Knight  Bruce,  L  J. : — 

I  have  not  ceased  to  consider  this  case  with  great  and  unusual 
anxiety.  The  first  question  is,  whether  the  transaction  is,  from  its 
nature,  capable  of  being  supported  without  valuable  consideration ; 
and  I  am  not  satisfied  that  from  its  nature  it  is  capable  of  being 
supported  without  valuable  consideration. 

The  next  question  is,  whether  there  was  valuable  consideration ; 
and  looking,  on  the  one  hand,  at  the  total  amount  of  debt  due  to 
the  appellants,  and  on  the  other,  to  the  smaller  amount  of  the  two 
sums  which  were  paid  by  the  debtor  for  the  probate  and  legacy 
duty,  I  am  not  satisfied  that  there  was  valuable  consideration. 
Whether  the  payment,  in  £eu^t,  amounted  to  anything  more  than  a 
payment  by  a  debtor  to  his  creditor  of  a  less  amount  than  the  sum 
due,  or  whether  it  was  such  a  transaction  as  is  capable  of  being 
supported  on  the  ground  of  contract,  I  am  not  satisfied.  Although 
the  two  small  sums  were  paid  for  legacy  and  probate  duty,  and 
were  not  paid  directly  to  the  debtor,  I  am  not  satisfied  that  such 
payment  stands  on  a  better  footing  than  a  payment  of  a  less  sum 
by  a  debtor  to  a  creditor  instead  of  the  whole  amount. 

I  doubt,  therefore,  as  to  the  proper  order  to  be  made ;  but  the 
agreement  of  my  learned  brother  with  the  Vice-Chancellor,  disposes 
of  tiie  ease.  It  is  satisfactory  to  me  that  my  learned  brother 
thinks  that  the  appeal  should  be  dismissed  without  costs. 
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L.JJ.  COCHEANE  V.  WILLIS. 

J^^  Agreement — ConaidercUion,  want  of — Mistake. 

Nov.  6, 7.  A  tenant  in  tail,  expectant  on  the  death  of  a  tenant  for  life  \irho  was  in- 

solvent,  being  desirous  of  preserving  the  timber  on  the  estate  from  being  cut 
signed  an  agreement  with  the  agent  of  the  assignee  of  the  tenant  for  life, 
agreeing  that  the  assignee  should  have  the  same  right  to  the  timber  as  if  he 
had  actually  cut  it,  on  a  past  day  named,  which  was  prior  to  the  death  of  the 
tenant  for  life;  and  the  assignee  agreed  to  refrain  from  cutting  it  for  a 
month.  It  turned  out  that  the  tenant  for  life  was  dead  at  the  date  of  the 
agreement,  although  both  the  tenant  in  tail  and  the  agent  of  the  assignee 
were  ignorant  of  the  fact : — 

Eeldf  that  the  agreement  was  founded  on  a  mistake,  and  was  without  con- 
sideration, and  the  coiurt  refused  to  enforce  it 

1  HIS  was  an  appeal  from  the  decisiou  of  the  Master  of  the  Bolls. 

In  June^  1863,  Joseph  Willis,  who  was  a  merchant  at  Caloutta, 
became  insolvent^  and,  by  an  order  of  the  Insolvent  Court  at 
Calcuita,  dated  the  17th  of  that  month,  all  his  property,  real  and 
personal,  became  vested  in  the  Plaintiff,  John  Cochrane,  the  official 
assignee. 

At  the  time  of  his  insolvency,  Joseph  WiBis  was  tenant  for  life, 
without  impeachment  of  waste,  of  an  estate  consisting  of  a  mansion 
house  called  Hcdsnead  RaU,  and  certain  freehold  lands  in  the 
county  of  Lancader,  with  remainder  to  his  first  and  other  sons  in 
tail  male,  with  remainder  to  his  brother,  the  Defendant,  Banid 
Willis,  for  life,  with  remainder  to  the  Defendant,  Eenry  Bodolph 
Willis,  his  eldest  son,  in  tail  male,  with  remainder  over.  The 
house  and  park,  which  contained  a  considerable  quantity  of 
timber,  were  kept  in  hand  and  farmed  by  Daniel  Willis,  who 
acted  as  the  agent  of  his  brother,  and  managed  his  property  in 
England. 

On  the  6th  of  August,  1863,  Messrs.  Qraham  &  Lyde,  solicitors, 
of  London,  received  a  letter  £rom  the  Plaintiff  appointing  them  his 
attorneys  to  do  'all  necessary  acts  in  the  insolvency  of  Joseph 
Willis,  and  instructing  them  immediately  to  take  possession  of  and 
realize  the  insolvent's  property  in  England. 

On  the  same  day  Messrs.  Graham  <t  Lyde  wrote  to  Daniel  Willis, 
who  was  residing  at  Liverpool,  informing  him  of  the  instructions 
they  had  received,  and  requesting  him  to  fiimish  them  with 
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infonnation  as  to  the  property  of  his  brother.    They  subsequently       ^  JJ« 
wrote  other  letters  to  Daniel  Willis  and  his  solicitors,  Messrs.        1^05 
Lawrancey  Flews^  dt  Bowyer^  complaining  of  the  delay  in  sending    Coghjuhv 
the  information  required,  and  ultimately  threatened  legal  pro-      Wojji. 

ceedings;  but  no  information  was  famished  them  until  the  22nd        

of  October,  when  Daniel  WiUis  sent  them  a  paper  purporting  to  be 
a  report  of  the  property  of  the  insolvent. 

Messrs.  Graham  <t  Lyde  considered  that  the  delay  had  been 
purposely  interposed  by  Daniel  Willis,  and  that  the  information, 
which  was  at  length  furnished  them,  was  unsatis&ctory  and 
insufficient;  and  Mr.  Lyde,  accompanied  by  one  of  his  clerks, 
forthwith  went  down  to  Halsnead,  and,  on  the  28th  of  October, 
took  possession  of  the  house  and  adjacent  property  in  the  name  of 
the  official  assignee.  On  the  30th  of  October  a  meeting  took  place 
between  Mr.  Lyde,  Danid  Willis,  and  his  eldest  son,  Henry  Rodolph 
Willis,  at  which  /.  W.  Farrar,  a  nephew  of  Daniel  Willis,  was  also 
present  as  their  legal  adviser,  and  Mr.  Lyde  again  complained  of 
the  delay  in  furnishing  in&rmation,  which,  as  he  represented,  had 
prejudiced  the  creditors  of  the  insolvent.  He  stated  that  he  had 
a  right  to  cut  all  the  timber  on  the  estate,  which  he  threatened  to 
do  at  once,  unless  the  Defendants  would  execute  an  agreement 
which  he  had  prepared,  in  order  that  the  assignee  might  be  put 
in  the  same  position  as  if  he  had  been  able  to  take  possession 
when  the  information  was  first  applied  for.  Accordingly  the 
parties  executed  an  agreement  of  that  date,  which  was  as  fol- 
lows : — 

^  Meuobakdxtm  of  Agbeement  made  and  entered  into  between 
Danid  Willis,  &c,  and  Henry  Boddph  WiUis,  &c<,  of  the  one 
part^  and  John  Cochrane,  Esq.,  of  (MctUta,  Barrister^t-Law, 
Official  Assignee  of  the  Court  for  the  Belief  of  Insolvent  Debtors 
at  Calevtta,  of  the  oth^  part  Whereas,  Joseph  Willis  has  been 
adjudged  an  insolvent  by  the  said  Court.  And  whereas  the  said 
Danid  Willis  was  agent  in  Enyland  of  the  said  Joseph  Willis,  and 
heard  of  such  insolvency  on  or  about  the  6th  day  of  August  last. 
And  whereas,  Messrs.  Oraham  &  Lyde,  the  agents  in  England  of 
the  said  J(^n  Cochrane,  at  once  applied  to  the  said  Danid  Willis 
for  a  statement  of  the  assets  of  the  said  Joseph  WUlis,  and  to  be 
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L.  JJ.      put  in  possession  of  such  information  as  would  enable  them  to  act, 

1865       which  the  said  Daniel  WiUis  has  until  within  the  last  few  days 

^^o^jHjij^j,,    delayed  to  do.  ^  And  whereas,  the  said  Messrs.  Oraham  it  Lyde 

WttUB.      ^^®  called  upon  the  said  Daniel  WiUis  forthwith  to  put  them,  as 

representing  the  said  John  Cochrane,  in  the  position,  so  fiEur  as 

represents  the  assets  of  the  said  Joseph  WiUis,  they  would  or 
might  haye  been  in  if  the  said  Da/nid  Willis  had,  on  their  applica- 
tion in  August  last»  at  once  put  them  in  possession  of  such  estate 
and  effects.  And  whereas^  the  said  Daniel  WiUis  and  Henry 
Boddph  Willis  are  respectively  interested  in  reversion  in  all  or  a 
portion  of  the  real  and  leasehold  hereditaments  and  premises 
situate  in  the  parishes  of  PrescoU,  and  Huxion,  and  BoUonrle-Moors, 
or  one  or  more  of  the  townships  thereof  respectively,  or  elsewhere, 
lately  in  the  possession  of  the  said  Daniel  Willis,  as  such  agent  as 
aforesaid.  And  whereas,  in  particular  the  said  Messrs.  Oraham  & 
Lyde  have  called  upon  the  said  Daniel  and  Boddph  Willis  to  put 
them  in  such  position  as  aforesaid  as  regards  the  timber  and 
timberlike  trees,  and  other  trees,  plantations,  and  underwood,  in 
and  upon  the  said  hereditaments  and  premises,  and  as  regards  all 
fixtures  and  quasi-fixtures,  articles,  and  things,  in  or  about  the 
same  -  which,  as  representing  the  said  official  assignee,  and 
through  him  the  said  Joseph  Willis,  they  were  entitled  to  fell, 
cut  down,  root  up,  or  move  and  cairy  away  on  the  15th  day  of 
August  last^  and  threaten,  if  the  said  Danid  WiUis  and  Henry 
Boddph  WiUis  decline  to  enter  into  such  engagement  forthwith,  to 
fell,  cut  down,  root  up,  and  move,  and  carry  away  the  same,  so  far 
as  they  legally  can  or  may.  And  whereas,  the  said  Danid  WiUis 
and  Henry  Boddph  WiUis,  being  very  desirous  to  avert  if  possible 
such  a  course,  which  would  irreparably  injure  the  said  heredita- 
ments and  premises,  have  offered  and  agreed  to  enter  into  the 
agreement  and  arrangement  hereafter  contained.  Now  it  is 
mutually  agreed  by  and  between  the  said  Danid  WiUis  and  Henry 
Boddph  WiUis,  and  each  of  them  apart  from  the  other,  on  the  one 
part,  and  the  said  John  Cochrane  on  the  other  part^  as  follows : — 
Ist  That  the  said  John  Cochrane,  as  such  assignee  as  aforesaid, 
shall  be  and  be  deemed  and  taken  as  entitled  to  the  said  timber- 
like trees  and  other  trees,  plantations,  and  underwood  in  or  upon 
the  said  hereditaments  and  premises,  and  the  said  fixtures  and 
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quasi-fixtures,  articles,  and  things,  in  or  about^  the  same,  as  if  the       L.  JJ. 
same  had  been  respectively  felled,  cut  down,  rooted  up,  removed,        1865 
and  carried  away  by  him  on  the  15th  day  of  August  last    2nd.    oocmAim 
That  the  said  Banid  WiHia  and  Henry  Bodolph  WUHs,  to  the      ^^ 
extent  of  and  according  to  their  respective  interests  in  the  said        -^ — 
hereditaments  and  premises,  present  or  future,  will  carry  out  this 
agreement    3rd.  That  nothing  herein  contained  shall  be  con- 
strued as  giving  the  said  John  Cochrane  any  right,  title,  and 
interest  besides  what  he  had  or  could  have  exercised  on  the  said 
15th  day  of  August,  or  since.    4th.  That  the  said  John  Cochrane 
shall  not  fell,  cut  down,  root  up,  or  move,  or  carry  away  any 
timber,  fixtures,  or  quasi-fixtures  in  or  about  the  said  heredita- 
ments before  the  1st  of  December  next" 

Joseph  Willis  was  dead  at  the  time  [of  the  execution  of  this 
agreement^  although  the  fact  was  not  known  to  any  of  the  parties. 
He  died  on  the  24th  of  September,  being  of  the  age  of  74  years, 
and  unmarried.  His  death  was  known  to  the  Plaintiff  at  CalcuMa 
on  the  following  day,  but  the  news  did  not  reach  Messrs. 
Oraham  &  Lyde,  or  the  Defendants,  till  early  in  the  month  of 
November. 

The  Defendants  subsequently  repudiated  the  agreement,  and 
the  present  bill  was  filed,  praying  for  a  declaration  that  the 
timber  and  the  fixtures  in  the  mansion  house  ought  to  be  in  equity 
considered  as  if  they  had  been  felled  for  the  benefit  of  the  creditors 
of  the  insolvent^  on  the  15th  of  August^  1863,  and  for  consequential 
relie£ 

The  Master  of  the  Bolls  dismissed  the  bill  with  costs,  and  from 
this  decision  the  Plaintiff  appealed* 

Mr.  BaggaUay^  Q.C.,  and  Mr.  Swanston^  for  the  Plaintiff : — 

There  was  no  fraud  or  mistake  in  making  the  agreement  of 
October,  1863.  All  parties  knew  that  Joseph  Willis's  life  was 
uncertaiB,  and  that  it  was  doubtful  whether  he  was  then  alive. 
The  date  of  the  15th  of  August  was  fixed  on  as  a  date  when  he 
was  known  to  be  aUve.  The  agents  of  the  Plaintiff  had  been 
unwilling  to  press  for  possession  of  the  estate,  and  they  had  been 
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L.  JJ.  deluded  by  Daniel  WUliSy  who  had  promised  them  information, 

1865  which  he  had  delayed  to  give.    The  agreement  was  a  family 

qqotbaot  arrangement  which  the  Court  would  support. 


V. 

WiLua. 


Mr.  Sdrvyn,  Q.C.,  Mr.  Edbhouse,  Q*C.,  and  Mr.  Lataranee,  for  the 
Defendants. 

Danid  Willis  had  been  guilty  of  no  fault  He  had  given  the 
information  which  was  required;  but  it  was  not  his  duty  to 
facilitate  the  Plaintiff  in  taking  possession.  There  was  no 
consideration  for  the  agreement.  It  was  an  oppressive  bargain 
which  this  Court  will  not  enforce.  Day  v.  Newman  (1),  Wedg- 
wood  V.  Adams  (2),  Falcke  v.  Qray  (3).  The  agreement  was  based 
on  mistake,  and  when  the  mistake  was  discovered  the  whole 
foundation  of  it  was  swept  away.  The  Defendants  were  in  fact 
dealing  with  their  own  property,  not  knowing  it  was  theirs.  Bvng- 
ham  V.  Bingham  (4),  McCarthy  v.  Decaix  (5),  EarneU  v.  YeHd- 
ing  (6).  The  Plaintiff  being  at  CalcniMa  knew  that  Joseph  Willis 
was  dead,  and  he  cannot  take  advantage  of  his  agent's  ignorance 
of  what  he  knew  himself. 

Mr.  BaggdUay,  in  reply. 

Sib  J.  L.  Knight  Bruce,  L.J.: — 

It  is  obvious  that  the  question  of  the  continuing  life  of  Joseph 
Willis  at  the  date  of  the  agreement  (the  30th  October)  was  a  most 
material  question.  It  is  plain  that  if  the  Defendants  entered  into  the 
agreement  with  the  understanding  and  under  the  belief,  whether 
prudently  or  imprudently  entertained,  that  Joseph  Willis  was 
alive,  and  if  they  have  a  right  to  allege  that  understanding  as 
against  Cochrane^  then,  without  doubt^  there  has' been  a  misappre- 
hension and  a  mistake  as  to  what  is  a  most  material  fact.  The 
mere  circumstance  that  Joseph  Willis  was  absent,  fer  away, 
and  that  it  could  not  be  certainly  known  whether  he  was 
alive  or  dead,  and  therefore  that  a  degree  of  uncertainty  was 

(1)  2  Cox,  77.  (4)  1  Ves.  sen.  126. 

(2)  6  Beav.  600.  (5)  2  R.  &  M.  614. 

(3)  4  Drew  661.  (6)  2  Sch.  *  Lof.  £49. 
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unavoidable  does  not  appear  to  me  important  The  FlaintifF  L.JJ. 
entered  into  the  agreement  on  the  supposition  that  Ihe  life  was  ises 
continued. 


OOGHRAm 

It  is,  however,  argued  that  this  was  not  the  ease,  and  that  the      „*• 

words  of  the  agreement,  particularly  the  words  ^  interest,  present        

or  future,"  and  the  collateral  evidence,  show  that  the  agreement 
was  to  take  effect  and  the  timber  to  be  paid  for,  whether  in  point 
of  £act  the  estate  was  the  estate  of  the  Defendants  or  not.  It 
appears  to  me,  however,  that  this  is  not  the  effect  of  the  words 
^  present  or  future,"  or  of  the  evidence.  As  both  the  contents  of 
the  documents  and  the  accompanying  evidence  stand,  it  must  be 
taken  to  have  been  assumed  on  the  part  of  Qrdham  db  Lyde  and 
the  Defendants  that  Joseph  WUlis  was  alive  at  the  time.  That 
Coehrane  knew  him  to  be  dead  I  assume  to  be  immaterial,  as  I  am 
not  sure  that  it  ought  to  be  taken  into  account,  as  his  agents  in 
England^  whether  wisely  or  unwisely,  were  acting  under  the  belief 
that  Joseph  Willis  was  alive.  This  was  assumed  by  all  parties ; 
but  it  appears  that  in  reality  Joseph  WiBis  had  been  dead  more 
than  a  month,  and  therefore  there  was  substantially  an  absence  of 
consideration  and  substantially  a  mistake ;  and  it  would  be  contrary 
to  all  the  rules  of  Equity  and  Common  Law  to  give  effect  to  such 
an  agreement,  or  to  hold  that  a  person  ought  to  be  bound  by  it. 
The  Master  of  the  Bolls  was  rights  and  the  bill  must  be  dis- 
missed with  costs. 

Sib  G.  J.  TuBNEai,  L.J.: — 

I  entirely  agree  with  the  Master  of  the  Bolls,  and  with  all 
that  has  fallen  from  my  learned  brother  as  to  what  was  intended 
by  the  parties  to  the  agreement.  It  was  entered  into  on  the 
assumption  that  Joseph  Willis  was  alive,  and  was  only  intended 
to  take  effect  on  that  assumption.  Mr.  BaggaUay  laid  great  stress 
on  the  fact  of  the  15th  of  August  being  mentioned,  and  asked  for 
what  reason  it  was  inserted  in  the  agreement,  if  it  were  not  for 
the  reason  that  it  was  uncertain  whether  Joseph  WiUis  was  alive 
subsequently  to  that  date.  It  is  impossible  to  say  for  certain  why 
that  date  was  introduced,  but  the  evidence  tends  to  show  that  it 
was  introduced  on  the  supposition  that  nine  days  would  have  been 
a  sufficient  interval  for  Danid  Willis  to  have  given  the  required 


V. 

Wqub. 
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!<.  JX  information^  and  it  was  wished  to  fix  some  time  at  which  the  state 
1865  of  the  property  might  hare  been  ascertained. 
iy^^^nm  I  think  there  is  a  fnrther  reason  for  not  giving  effect  to  tliis 
agreement.  As  Joseph  Willis  died  on  the  24th  of  September, 
beyond  all  doubt  the  timber  was  the  property  of  Daniel  WSlMf 
as  tenant  for  life  of  the  estate.  But  what  is  the  effect  of  the 
agreement  ?  It  is  that  the  timber  which  was  really  the  property 
of  Banid  Willie  was  to  become  the  property  of  Joseph  WiUis  or 
his  assignee.  What  was  the  consideration  for  this?  That  the 
assignee,  who  had  no  right  to  the  timber,  should  not  proceed  to 
cut  it  till  the  1st  of  December.  I  see  no  other  consideration, 
and  I  have  no  idea  that  the  Court  will  enforce  such  an  agreement, 
by  which  a  man,  not  knowing  his  rights,  giyes  up  property  for  no 
other  consideration  than  that  a  person  who  in  the  result  had  no 
right  to  it^  should  agree  not  to  exercise  rights  which  he  assumed 
that  he  had.  The  case  of  Bingham  y.  Bingham  bears  so  strongly 
on  this  case,  and  the  hardship  is  such,  that  the  Court  will  not 
enforce  the  agreement,  but  will  leave  the  parties  to  any  remedy 
which  they  may  have  at  law.  The  bill  was  properly  dismissed, 
and  the  appeal  must  be  dismissed  with  costs. 


Nw,l. 


L.JJ.  JOHN  V.  LLOYD. 

^^^'  Practice— AmmdmetU  qf  BiO^Reprint. 

Although  the  amendments  in  a  bill  do  not  exceed  in  any  one  place  two 
folios,  the  Clerk  of  Records  and  Writs  has  a  discretion  to  refuse  to  file  it 
without  reprint,  if  the  amendments  are  numerous  and  complicated. 

In  this  case  the  Clerk  of  Becords  and  Writs  had  declined  to  file 
an  amended  bill  on  the  ground  that  the  amendments  were  of 
such  a  nature  that  the  bill  ought  to  be  reprinted.  Application  had 
been  made  to  yice-Chancellor  Sttuirt^  who  agreed  with  the  Clerk 
of  Becords  and  Writs,  and  refused  the  application. 

It  appeared  that  the  bill  was  amended  to  a  considerable  extent 
in  various  places,  but  in  no  one  place  did  the  amendment  exceed 
two  folios  of  ninety  words  each. 
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The  Consolidated  Order  ix.,  rule  18,  directs  that  where  an  ^.jj^ 
amendment  of  a  bill  might  formerly  have  been  made  without  a  jggs 
new  ingrossment  thereof,  a  bill  may  be  amended  by  written  ^T^ 
alterations  in  the  printed  bill  which  has  been  filed,  and   by  «: 

additions  on  paper  to  be  interleared  therewith,  if  necessary.    But        ' 

where  such  amendment  could  not  formerly  hare  been  made 
without  a  new  ingrossment,  it  shall  be  made  by  a  reprint  of 
thebilL 

By  the  former  practice  a  new  ingrossment  was  not  considered 
necessary  if  no  amendment  extended  to  more  than  two  folios  of 
ninety  words  each,  in  one  place  (1). 

Mr.  EveriU  applied  for  a  direction  that  the  bill  should  be 
filed,  and  referred  to  Sione  t.  Davies  (2),  by  which  it  was  decided 
that  the  rule  requiring  a  new  print  of  the  bill,  if  any  amend- 
ment exceeded  two  folios,  was  compulsory.  He  contended  that 
in  like  manner  the  Clerk  of  Becords  and  Writs  had  no  dis- 
cretion to  refuse  to  file  a  bill  if  no  amendment  exceeded  that 
length. 

The  LoBD  Justice  TuBNESy  haying  looked  at  the  amended  bill, 
said  that  the  amendments  were  numerous  and  complicated,  and 
rendered  the  bill  extremely  difficult  to  read  in  its  present  state.  It 
would  be  an  inconyenient  precedent  to  require  such  a  bill  to  be  filed 
without  a  fresh  print.  He  thought  there  must  be  some  discretion 
in  the  Clerk  of  Becords  in  Writs. 

The  LoBD  Justice  Knioht  Bbuce  concurred,  and  the  appli- 
cation was  refused* 

(1)  The  regnlation  that  folios  are  to      Charges  iy.,  rule  4)  is  not  applied  to 
be   reckoned    at    seventy-two    words      this  subject, 
each  (ConsoL  Regulations  as  to  Fees  and         (2)  3  D.  M.  &  G.  240.      , 
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L.J.T.  TIPPING  V.  ST.  HELEN'S  SMELTING  COMPANY. 

v,,^^  H,  sold  land  to  peraoos  who  were  described  in  the  conveyance  as  oopper- 

No9. 16.  smelters  and  co-partners,  and  as  purchasing  for  the  purposes  of  the  partner- 

"~^  ship;  and  who,  between  the  contract  and  conveyance,  nearly  completed 

smelting  works  on  the  lands.  H,  subsequently  sold  neighbouring  land  to 
the  Plaintiff,  who  bought  with  fiill  notice  of  the  existence  of  the  copper-works. 
The  Plaintiff  recovered  judgment  at  law,  with  substantial  damages,  for  injury 
done  to  this  land  by  the  smoke  of  the  works,  and  then  filed  his  bill  for  an 
injunction.  V.C.  Wood  held  that  the  Plaintiff's  having  come  to  the  nuisance 
did  not  disentitle  him  to  equitable  relief,  and  that  JJ.*s  having  sold  the 
site  of  the  works  with  full  knowledge  that  such  works  would  be  erected  on  it 
did  not  disentitle  him  or  those  claiming  under  him  to  complain  of  any 
nuisance  which  the  works  might  occasion,  and  his  Honour  granted  an  inter- 
locutory injunction : — 
Edd,  on  appeal,  that  the  injunction  had  been  rightly  granted. 

ATTTS  was  a  motion  by  way  of  appeal  from  an  order  of  Vice- 
Chancellor  Wood^  granting  an  interlocutory  injunction  to  restrain 
the  Defendants  from  injuring  the  Plaintiff's  land  by  the  smoke 
from  their  works. 

In  August,  1859,  p£irt  of  the  estate  of  Sir  Henry  de  Hoffhion, 
near  St.  Helen's,  was  put  up  for  sale  in  lots.  A  Mr.  CrUcJdey 
bought  at  the  sale  one  of  the  lots,  being  the  land  on  which  the 
Defendant's  works  were  afterwards  erected.  He  bought  it  for  the 
purpose  of  copper-works,  obtained  immediate  possession,  and 
immediately  commenced  erecting  copper-works,  which  were  nearly 
completed  before  the  14th  of  March,  1860,  on  which  day  the 
purchase  was  completed.  The  conveyance  was  made  to  Lord 
Alfred  Paget,  Mr.  Critchley,  and  another,  described  therein  as 
co-partners  and  coppernsmelters,  and  it  was  recited  that  the 
purchase  had  been  made  on  behalf  of  the  partners  and  for  the 
purposes  of  the  partnership. 

In  July,  1860,  Sir  Henry  de  Hogkton  put  up  for  sale  other  parts 
of  his  property,  including  Bdd  HaU  and  the  park  belonging  to  it. 
The  Plaintiff  became  the  purchaser.     It  was  admitted  by  the 
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Plaintiff,  that  when  he  entered  into  the  contract  he  had  seen  L.JJ. 
a  large  chimney  which  formed  part  of  the  works  now  belong-  1865 
ing  to  the  ]>efendants  and  was  aware  that  it  belonged  to  copper-     Tiinifo 

^'^'^-  St.  acLEN's 

It  was  in  evidence  that  there  were  already  many  chemical  SMKLTiyoCo. 

works  in  the  neighbourhood  of  8t,  HdenSy  emitting  a  large  quan- 
tity of  deleterious  yapour,  but  it  did  not  clearly  appear  that  the 
Plaintiff*s  property  had  ever  sustained  any  appreciable  injury  frgm 
them. 

In  1861  a  company  was  projected  for  the  purpose  of  carrying  on 
the  copper-works  above  mentioned.  The  Plaintiff  had  already 
perceived  that  injury  was  done  to  his  trees  by  the  smoke,  and 
understanding  that  the  company  would  carry  on  the  works  on  a 
larger  scale,  he  entered  into  communication  with  the  promoters. 
The  company  was  incorporated  in  June,  1862,  and  after  some 
correspondence — ^no  arrangement  being  come  to— the  Plaintiff  in 
July,  1863,  commenced  an  action  against  the  company.  The 
company  pleaded  not  guilty,  and  on  the  27th  of  August,  1863,  a 
verdict  was  found  for  the  Plaintiff,  with  £360  damages.  In 
November,  1863,  an  application  for  a  new  trial  was  refused  by  the 
Court  of  Queen's  Bench..  In  November,  1864,  this  decision  was 
a£Srmed  by  the  Exchequer  Chamber,  and  on  the  6th  of  July, 
1865,  by  the  House  of  Lords. 

The  Plaintiff  then  on  the  10th  of  July,  1865,  ffled  his  bill  to 
restrain  the  Defendants  &om  using  their  works  so  as  to  injure  his 
estate,  and  for  an  account  of  damage  since  the  time  up  to  which 
damages  had  been  obtained  at  law. 

An  injunction  was  moved  for  before  Vice-Chancellor  Wood. 
His  Honour  held  that  the  fact  of  the  Plaintiff  having  come  to  the 
nuisance,  did  not  disentitle  him  to  the  aid  of  a  Court  of  equity. 
As  regarded  the  site  of  the  works  having  been  purchased  from  the 
same  vendor  for  the  purpose  of  erecting  copper-works,  and  before 
the  purchase  by  the  Plaintiff,  his  Honour  considered  that  the  case 
was  not  the  same  as  if  the  vendor  had  erected  copper-works  and 
sold  them  to  the  Defendants,  and  that  his  selling  the  land  with 
the  knowledge  that  the  purchasers  intended  to  erect  copper-works 
upon  it^  did  not  debar  him,  or  those  claiming  under  him,  from 
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Ii.jJ.       complaining  of  any  nuisance  that  might  arise  therefirom  to  the 

1865       other  parts  of  his  property.      With    respect  to  an  allegation, 

T^^a     supported  to  some  extent  by  evidence,  that  the  existence  of  the 

V.    copper-works  was  mentioned  during  the  negociations  between  the 

SHEinNG  Co.  Plaintiff  and  Sir  Henry  de  HogJUony  and  produced  an  abatement  in 

the  price,  his  Honour  considered  that  the  existence  of  a  nuisance, 

though  liable  to  be  suppressed  by  legal  proceedings,  was  a  fair 

ground  for  an  abatement  of  price,  and  that  it  could  not  be  inferred 

from  the  fact  of  such  abatement    having  been  made,  that  the 

purchasers  had  agreed  to  give  up  the  right  to  complain  of  the 

nuisance.    His  Honour  accordingly  granted  an  injunction,  which 

the  Defendants  now  moved  to  discharge. 

The  Attorney-General  (Sir  R  Palmer),  Mr.  Qiffard,  Q.C.,  and 
Mr.  Jackson,  for  the  Appellants : — 

The  persons  through  whom  the  Defendants  claim,  acquired  the 
site  of  their  works  from  Sir  H.  de  Hoghion,  for  the  purpose  of 
copper-works,  before  the  Plaintiff's  purchase.  If  this  is  not  a  good 
defence  at  law,  as  being  in  substance  a  conveyance  of  the  land 
with  a  grant  of  the  right  to  use  it  for  copper-works,  we  contend 
that,  at  all  events,  neither  the  vendor  nor  any  person  subsequently 
claiming  under  him  with  notice,  could  complain  in  equity  of  the 
carrying  on  of  the  works.  We  also  say  that  the  Plaintiff  having 
voluntarily  come  to  a  nuisance,  has  no  right  to  call  upon  a  Court 
of  equity  to  restrain  it,  but  ought  to  be  left  to  his  legal  rights 
and  remedies.  To  this  must  be  added,  that  the  injury  done  by 
the  Defendants'  works  is  only  a  trifling  addition  to  that  dofle  by 
the  numerous  works  about  St  Hden's.  On  the  principles  acted  on 
in  Wood  V.  StUdiffe  (1),  and  Bankart  v.  Houghton  (2),  the  injunction 
ought  to  be  refused.  At  all  events,  the  Court  will  give  us  time,  it 
being  clearly  proved  that  every  effort  has  been  made  to  adopt 
processes  which  will  remove  the  nuisance,  and  that  there  is  every 
prospect  of  their  being  successful. 

Mr.  JMt,  Q.C.,  and  Mr.  Mdi$,  for  the  Plaintiff,  were  not  called 
upon. 

(1)  2  Sim.  (N.S.)  163.  (2)  27  Beav.  425,  428. 
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Sir  J.  L.  Knight  Bruce,  L.  J. : — 

A  judgment  at  law  has  been  obtained  by  the  Plaintiff  against       ^^^' 
the  Defendants,  for  a  nuisance  affecting  his  real  estate,  and  sub-       }?^ 
stantial  damages  have  been  given.    It  is  almost  of  course,  that  in      Timtno 
this  state  of  circumstances,  a  Court  of  equity  should  grant  an  St.  Helen's 

injunction  to  prevent  the  continuance  of  the  nuisance,  and  I  have       

heard  no  argument  against  it  to  which,  consistently  with  the 
established  rules,  practice,  and  doctrine  of  this  Court,  any  weight 
can  be  given.  The  cause  has  not  been  heard,  and  the  Defendants 
will  have  an  opportunity  of  urging  at  the  hearing  any  reasons 
why  the  injunction  should  not  be  made  perpetual ;  but  as  matters 
now  stand,  I  think  that  the  course  taken  by  the  Vice-Chancellor 
was  clearly  right,  and  that  the  appeal  motion  ought  to  be  refused 
with  costs. 

Sib  G.  J.  Turner,  L.  J. :— I  agree. 


Nov.S,U. 


InBe  BANK  OF  GIBBALTAR  AND  MALTA.  L.JJ. 

Cimpany—Windinff^p--C&mp(mie8  Act,  1862  (25  <fc  26  Vict.  c.  89,  s,  166.)  J^ 

A  oompuny  being  in  course  of  voluntary  winding-up,  a  Petition  was  pre- 
sented, under  the  165th  section  of  the  Companies  Act,  1862,  by  some  of  the 
oontributories,  charging  the  directors  with  misapplication  of  moneys  of  the 
company,  and  praying  a  winding-up  by  the  Court.  The  evidence  being  ia- 
sufficient  to  establish  the  case  of  misapplication,  but  sufficient  to  lay  ground 
for  inquiry,  the  Court  refused  to  direct  an  inquiry,  but  gave  liberty  to  the 
Petitioners  to  file  a  bill  in  the  name  of  the  company  against  the  directors, 
the  Petitioners  to  indemnify  the  company  against  the  costs. 

Per  TuBNEB,  L.J. :  Semhle,  that  where  a  resolution  for  the  voluntary 
winding-up  of  a  company  has  been  duly  made,  an  order  for  winding-up  by 
the  Court  cannot  be  made  on  the  application  of  contributories. 

Per  TiTBNBB,  L.J. :  Whether  the  165th  section  of  the  Companies  Act, 
1862,  applies  under  a  voluntary  winding-up  qtuxre.  Where  it  does  apply, 
the  Court  has  a  discretion  as  to  whether  the  remedies  given  by  it  should  bo 
resorted  to. 

JHTS  was  an  appeal  from  an  order  of  the  Master  of  the  Bolls 
dismiwriTig  with  costs  a  Petition  by  the  Appellants,  who  were  four 
of  the  members  and  contributories  of  the  company. 
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L  J.T.  The  Bank  of  OibrdUar  and  Malta,  Limited,  was  a  company  regis- 

1865       tered  on  the  4th  of  March,  1863,  with  a  nominal  capital  of  £250,000, 

Bakk  o»     divided  into  2500  shares,  of  £  1 00  each.    The  articles  authorized  the 

AMD        directors,  as  soon  as  the  shares  had  all  been  subscribed  for  and 

allotted,  and  the  deposit  of  £2  per  share  paid  thereon,  to  pay  to 

Mr.  GooJcson,  the  promoter  of  the  company,  the  sum  of  £2000,  and 

a  fiirther  sum  of  £1000  after  payment  of  the  first  call. 

In  March,  1863,  directors  were  appointed.  Applications  were 
made  for  2831  shares,  and  at  a  meeting  on  the  23rd  of  March, 
1800  were  allotted,  the  remaining  700  being  reserved  for  allotment 
in  Gibraltar  and  Malta.  The  Petitioners  were  allottees  of  480 
shares.  The  company  never  commenced  business,  no  call  was  ever 
made,  and  the  shares  were  not  all  allotted. 

On  the  10th  of  December,  1863,  the  directors  came  to  an 
arrangement  with  GooJcson,  which  was  expressed  as  follows  in  the 
minute-book:  ^^CooTcsorCs  claim  compromised  for  £1000,  in  addi- 
tion to  payment  of  expenses  and  other  liabilities  'and  claims 
incurred  in  and  about  promotion,  which  said  sum  shall  be  considered 
for  his  services  only."  This  transaction  the  Petitioners  alleged  to 
be  a  breach  of  trust  on  the  ground  that  Cookson  had  no  pretence 
of  a  claim  for  anything  till  all  the  shares  had  been  allotted,  and 
that  there  was  therefore  nothing  to  call  into  operation  the  power 
of  compromise  contained  in  the  articles.  In  pursuance  of  this 
arrangement,  the  sums  of  £1000,  £250,  and  £492  158.^were  paid  to 
CooJcson. 

The  articles  of  association  gave  the  directors  power  to  accept  the 
surrender  and  forfeiture  of  any  shares  on  such  terms  as  they  thought 
fit.  The  directors  accepted  surrenders  of  shares  from  several  share- 
holders, and  returned  their  deposits  in  full. 

On  the  7th  of  January,  1865,  a  resolution  was  passed  for  a  volun- 
tary winding-up  of  the  company,  which  was  confirmed  on  the  1st 
of  February.  The  winding-up  was  nearly  complete  when  the 
Petitioners  presented  a  Petition  impeaching  the  above  and  other 
acts  of  the  directors,  and  praying  that  the  company  might  be 
wound  up  by  the  Court,  and  liquidators  appointed ;  or,  if  the  Court 
did  not  think  fit  to  remove  the  liquidators  appointed  under  the 
voluntary  winding-up,  then  that  the  company  might  be  wound  up 
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tinder  the  supervision  of  the  Court;  and  that  Cookson  and  the       L.JJ. 
directors  might  be  ordered  to  account  for  and  pay  to  the  oflScial        1865 
liquidators,  or  to  the  present  liquidators,  all   sums  of  money     Bank  of 
belonging  to  the  company  improperly  received  by  or  paid  to      ^^and 
them,  or  any  of  them  respectively,  with  interest  at  £5  per  cent., 
and  that  Coohon  and  the  directors  might  be  ordered  to  pay  the 
costs  of  the  application. 

The  Master  of  the  BoUs  dismissed  the  Petition,  with  costs. 

Mr.  Jesidy  Q.C.,  and  Mr.  C.  A.  Hdmes,  for  the  Appellants : — 

The  order  of  the  Master  of  the  Eolls  leaves  us  without  any 
available  remedy,  and  is,  we  submit,  inconsistent  with  the  Act. 
The  object  of  all  the  legislation  as  to  winding-up  joint-stock  com- 
panies is  to  take  away  the  necessity  of  resorting  to  unmanageable 
suits  like  WaHuoorth  v.  HcU  (1).  We  submit  that  the  165th  section 
gives  the  Court  a  judicial  authority,  which  must  be  exercised,  and 
that  we  are  entitled  to  a  decision  on  the  merits  as  a  matter  of 
right. 

[The  Lord  Justice  Tubneb  observed  that  the  words  used  were 
« the  Court  wiay.'*] 

The  word  ''may"  is  almost  always  used  in  a  statute  giving 
authority  to  a  Court,  and  does  not  import  an  arbitrary  discretion. 
Any  difficulty  as  to  fiEtcts  can  be  met  by  directing  inquiries ;  and  a 
difficulty  in  law  is  not  less  on  bill  than  on  a  summary  proceeding. 
A  bill  in  a  case  circumstanced  like  this  would  be  very  difficult  to 
frame,  and  the  suit  would  be  unmanageable  from  the  multitude  of 
parties.  At  all  events,  the  Petition  ought  not  to  have  been  dis- 
missed, but  ordered  to  stand  over,  with  liberty  to  file  a  bill.  We 
submit,  however,  that  we  aie  entitled  to  an  immediate  order  on  the 
directors  to  repay  the  sums  misapplied,  and  for  a  compulsory 
winding-up,  or  a  winding-up  under  the  supervision  of  the  Court. 

Mr.  Souihffaie,  Q.C.,  and  Mr.  Fischer,  for  the  directors : — 
The  remedy,  if  any,  is  by  bill.    The  165th  section  was  never  in- 
(1)  4M.&a636. 
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L.  JJ.       tended  to  apply  to  any  but  clear  breaches  of  trusty  where  there  is  no 

1865       hondfde  question  to  be  tried.     The  Court  has  a  discretion  under 

BaniTof     *^*  section  in  any  case,  and  it  is  not  dear  that  the  section  applies 

Gibraltar    at  all  under  a  Voluntary  winding-up.    It  would  be  monstrous  to 

Maia-a.      direct  a  compulsory  winding-up  for  the  purpose  of  making  that 

section  applicable  in  a  case  so  illnsiuited  to  it.    The  case  is  eminently 

one  for  a  bill  such  as  in  DeeJcs  v.  Stanhope  (1) ;  see  Carpenter  and 

Weiss  Case  (2),  there  being  a  hond  fde  question  to  try;  for  no 

act  of  the  directors  which  is  complained  of  was  vUra  vires,  and 

their  proceedings,  unless  they  can  be  impeached  for  mala  fdes, 

are  valid. 

Mr.  BaggaUay,  Q.C.,  and  Mr.  /.  Pearson,  for  the  liquidators. 

Mr.  Jessd,  in  reply : — 

The  Ciourt  will  not  put  us  to  file  a  bill  against  thirty-five  De- 
fendants^  when  the  Act  provides  a  summary  remedy. 


Nov.  17.    Sib  G.  J.  Turker,  L.J.  :— 

There  are  three  points  raised  by  this  appeal ;  firsts  whether  this 
company  ought  to  have  been  ordered  to  be  wound  up  by  the  Court, 
secondly,  whether  it  ought  to  have  been  ordered  to  be  wound  up 
under  the  supervision  of  the  Court ;  and  thirdly,  whether  any,  and 
if  any,  what  order  ought  to  have  been  made  on  that  part  of  the 
prayer  of  the  Petition  which  seeks  relief  against  the  directors  and 
officers  of  the  company. 

It  was  stated  on  the  part  of  the  Appellants  in  the  course  of  the 
argument  before  us  that  they  did  not  desire  an  order  that  the* 
company  should  be  wound  up  by  the  Court  if  they  could  obtaiQ  an 
order  that  it  should  be  wound  up  under  the  supervision  of  the 
Court,  and  the  first  point  therefore  which  I  propose  to  consider  is, 
whether  the  Appellants  are  entitled  to  such  last-mentioned  order. 
Now  the  Act  no  doubt,  by  the  147th  section,  gives  full  power  to 
the  Court  to  make  such  an  order,  but  it  seems  to  me  to  leave 

(1)  1  Sim.  (N.S.)  439.  (2)  6  Do  G.  &  Sm.  402. 
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it  abeolutely  and  entirely  in  the  discretion  of  the  Court  whether       l.  jj. 
the  order  shall  be  made  or  not.    Neither  in  the  section  referred  to,       i^ 
nor  in  any  other  part  of  the  Act,  so  for  as  I  hare  been  able     Bank  or 

GiBBALTAB 

to  find,  has  the  Legislature  in  any   way  defined  the  circnm-      ^^and 
stances  by  which  the  Court  is  to  be  guided  in  the  exercise 
of  this  discretion.     I  think,  therefore,  that,  in  determining  the 
question    whether  such  an  order  should   be   made  or   not,  we 
must  look  to  the  facts  on  which  the  application  for  the  order 
is  grounded,  and  consider  whether  those  fSacts  present  a  case  ren- 
dering it  proper  that  the  order  should  be  made  with  a  view  to 
putting  in  force  some  of  the  provisions  of  the  Act,  which  would  be 
available  if  the  order  were  made,  but  would  not  be  available  under 
a  mere  voluntary  winding-up.    How,  then,  does  this  case  stand  when 
looked  at  firom  this  point  of  view  ?    The  case  brought  forward  by 
this  Petition  rests  on  the  alleged  breaches  of  trust  and  misconduct 
on  the  part  of  the  directors ;  but  these  are  matters  which  may  be 
examined  into  and,  if  need  be,  corrected  without  any  order  for 
winding-up  the  company  under  the  supervision  of  the  Court  They 
can  be  reached,  if  not  under  the  165th,  at  all  events  under  the  138th 
section  of  the  Act.    These  charges,  therefore,  do  not  seem  to  me 
to  furnish  any  ground  for  an  order  to  wind  up  under  supervision ; 
nor  do  I  find  anything  in  the  circumstances  of  this  case  which 
would  render  it  necessary  to  put  in  force  any  of  the  provisions  of 
the  Act  applicable  to  a  winding-up  under  supervision,  which  would 
not  be  available  in  case  of  a  voluntary  winding-up.    It  is  to  be 
observed  too  that  the  Legislature  clearly  intended  that  the  wishes 
of  the  contributories  should  be  consulted,  as  appears  by  section 
149 ;  and  in  this  case  the  voluntary  winding-up  is  under  a  special 
resolution  of  the  company ;  and  it  is  not  alleged  that  the  majority 
of  the  contributories  desire  that  it  should  be  put  under  super- 
vision.    On  the  contrary,  the  evidence,  so  far  as  it  goes,  leads  to 
the  opposite  conclusion.    I  am  of  opinion,  therefore,  that  this  Peti- 
tion, so  far  as  it  seeks  to  have  the  company  wound  up  imder  the 
supervision  of  the  Court,  was  properly  dismissed. 

I  think  also  that  it  was  properly  dismissed,  so  &r  as  it  seeks  to 
have  the  company  wound  up  by  order  of  the  Court.  I  very  much 
doubt  whether  it  was  within  the  jurisdiction  of  the  Court  to  make 
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li.JJ.       such  an  order  upon  the  Petition  of  contributories.    The  145th 

1865       section  seems  to  give  the  right  to  such  an  order  to  creditors  only 

Bank  of     and,  as  it  seems  to  me,  not  without  reason,  for  the  contributories 

AND        must  be  bound  by  the  resolution  to  wind  up  voluntarily,  and  it 

woxdd  be  strange  that  any  of  them  should  afterwards  be  allowed  to 

destroy  that  resolution  by  obtaining  such  an  order. 

There  remains  then  the  question  whether  an  order  ought  to 
have  been  noiade  on  that  part  of  the  prayer  of  the  Petition  which 
seeks  relief  against  the  directors  and  officers.  This  question 
must  depend  upon  the  165th  and  the  138th  sections.  Looking  at 
it  with  reference  to  the  165th  section,  I  am  not  altogether  satisfied 
that  that  section  was  intended  at  all  to  apply  to  the  case  of  a 
voluntary  winding-up,  and  that  the  view  of  the  Master  of  the 
Rolls,  who  seems  to  have  thought  that  it  did  not  apply  to  such 
cases,  may  not  be  correct ;  but  I  think  the  question  open  to  very 
considerable  doubt,  and  it  does  not  seem  to  me  to  be  necessary  for 
us  to  give  any  opinion  upon  it,  for,  looking  both  to  the  words  of 
the  section  being  permissive  and  not  imperative,  and  to  the  variety 
of  cases  in  which  the  Court  might  be  called  upon  to  apply  the 
section,  I  am  satisfied  that  the  Court  was  intended  to  have,  and 
has,  a  discretion  whether  the  remedy  given  by  that  section  should 
be  put  in  force  or  not.  So,  if  the  case  be  looked  at  with  reference 
to  the  138th  section,  it  is  clear  that  a  discretion  is  given  to  the 
Court. 

This  part  of  the  case  therefore  resolves  itself  into  this  question, 
what  the  Court  ought  to  do  in  the  exercise  of  this  discretion. 
Upon  the  facts  of  the  case,  as  they  stand  upon  the  evidence  before 
us,  I  am  satisfied  that  no  order  can  properly  be  made  on  this  part 
of  the  prayer  of  the  Petition  without  further  inquiry  and  investi- 
gation. I  think  that  the  evidence  would  not  justify  any  imme- 
diate order  against  the  parties  whose  conduct  is  impeached  by  the 
Petition,  but  1  am  not  prepared  to  say  that  there  are  not  questions 
to  be  tried  with  these  parties  if  the  Appellants  desire  to  try  them. 
Ought  we,  then,  to  exercise  the  summary  jurisdiction  which  the 
statute  gives  by  sending  this  case  into  Chambers  with  a  view  to 
the  investigation  of  these  questions  ?  I  am  not  disposed  to  do  so. 
I  agree  with  the  Master  of  the  Rolls  that  these  questions  will 
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be  much  better  tried  by  bill  than  by  inquiries  under  the  summary       L.  JJ. 
jurisdiction.    Experience  has  satisfied  me  that  inquiries  upon  such        1805 
questions  as  these  are  attended  with  enormous  expense,  and  that     Baistk  o» 

,  ...  GlBRAI/TAB 

there  is  much  greater  difficulty  in  arriving  at  a  satisfactory  deci-  ahd 
sion  under  such  proceedings  than  when  the  questions  are  distinctly 
raised  in  a  suit  between  the  parties.  My  opinion  therefore  is  that 
if  the  Appellants  intend  to  try  these  questions,  they  should  pro- 
ceed by  bill ;  but  I  think  that  we  ought,  so  far  as  we  can,  to 
remove  any  possible  difficulty  there  may  be  in  the  way  of  their 
taking  that  course,  and  that  leave  ought  therefore  to  be  given  to 
them  to  use  the  name  of  the  company.  I  am  of  opinion,  how- 
ever, that  if  the  Appellants  desire  to  use  the  name  of  the  com- 
pany, they  must  indemnify  them  against  the  consequences ;  for  I 
do  not  think  that  the  Appellants,  who  are  a  minority  of  the  con- 
tributories,  ought  to  be  permitted  to  try  these  questions  at  the 
expense  of  the  estate,  or  that  the  distribution  of  the  funds  ought 
to  be  suspended  with  a  view  to  these  questions  being  tried,  which 
M  ould  be  the  consequence  of  an  unrestricted  order  for  liberty  to 
sue  in  the  name  of  the  company.  If,  therefore,  the  Appellants 
desire  it,  I  think  there  may  be  an  order  upon  this  appeal  to  dis- 
charge the  order  at  the  Rolls,  except  as  to  the  costs,  and  for  the 
Appellants  to  be  at  liberty  to  file  a  bill  in  the  name  of  the 
company  as  to  the  matters  mentioned  in  the  Petition ;  but  this 
^\ill  make  no  difference  as  to  the  costs  of  the  appeal;  for  if  I 
rightly  understand  the  judgment  of  the  Master  of  the  Rolls,  he 
was  willing  to  have  made  such  an  order  had  the  Appellants  desired 
it.  The  Appellants  therefore  must  in  any  event  pay  the  costs  of 
the  appeal.  If  the  Appellants  do  not  desire  to  take  the  liberty  to 
sue  in  the  name  of  the  company  upon  the  terms  of  indemnifying 
them,  the  appeal  must  be  dismissed  with  costs. 

Sib  J.  L.  Knight  Bruce,  L.  J. : — 

With  great  deference  to  the  Master  of  the  Rolls,  I  agree  with 
my  learned  brother  that  this  Petition  ought  not  to  have  been 
altogether  dismissed.  As  to  the  particular  order  which  ought  to 
be  substituted  for  it,  I  have  had  some  doubt,  but  not  sufficient 
to  induce   me  to  object   to  the  order  proposed   by  my   learned 
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L.  JJ.      brother.    I  think  I  may  consistently  with  my  duty  ^lee  to  that 
1865       order. 


OiBBAiA'AB       Mr.  Je»sd. — We  desire  to  have  an  opportunity  of  taking  proceed- 
M^A       iDLgs  against  the  directors. 

Thb  Lord  Justice  Turner  : — ^Then  the  order  will  be  that  the 
Petitioners  are  at  liberty  to  use  the  name  of  the  company  in  such 
proceedings^  they  indemnifying  the  company,  the  indemnity  to  be 
settled  by  the  judge  in  Chambers  in  case  the  parties  differ. 


Dec,  21. 
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In  re  HAYTOE  GEANITE  COMPANY.  ^-^'^• 

18C5 
Company — Winding  up — Lease — Claim  by  lessor — Future  rent, 

A  company,  which  had  taken  a  lease  of  a  quarry  and  covenanted  for  pay- 
ment of  the  rent,  was  ordered  to  be  wound  up,  and  the  leasehold  interest 
was  sold  under  the  winding  up.  On  the  application  of  the  lessor  for  leave 
to  enter  a  claim  for  future  rent,  which  had  been  refused  by  the  Master  of  the 
Rolls,  it  was  ordered  that  a  claim  should  be  entered  for  the  whole  value  of 
the  future  rent,  with  the  qualification  that  the  lessor  should  not  receive  more 
than  the  amount  which  the  company  might  become  liable  to  pay  under  the 
covenant ;  the  order  to  be  without  prejudice  to  any  application  to  dissolve  the 
company,  but  no  order  of  dissolution  to  be  made  without  notice  to  the  lessor. 

JLhIS  was  an  appeal  from  a  decision  of  the  Master  of  the  Kolls, 
reported  Law  Eep.  1,  Eq.  11. 

The  Haytor  Orantie  Company  was  incorporated  in  1830  by  a 
royal  charter,  which  reserved  a  special  power  of  revocation. 

The  Appellant  had  demised  a  quarry  to  the  company  for  twenty- 
seven  years  and  a  half,  by  a  lease  dated  the  2nd  of  March,  1857, 
containing  a  covenant  for  payment  of  a  fixed  rent.  The  company, 
by  an  order  dated  the  3rd  of  October,  1863,  was  ordered  to  be 
wound  up  under  the  Companies  Act,  1862 ;  and  on  the  17th  of  June, 
1864,  the  lease  was  assigned  to  a  purchaser. 

The  Appellant,  no  rent  being  in  arrear,  took  out  a  summons  for 
leave  to  enter  a  claim  in  respect  of  the  amount  of  the  future  rent, 
on  the- ground  that  the  company  were  liable  under  their  covenant 
to  pay  it  if  default  was  made  by  the  assignee  of  the  lease.  Tlie 
Master  of  the  Kolls  refused  the  application. 

Mr.  De  Gex,  for  the  Appellant : — 

The  Appellant  of  course  does  not  insist  on  receiving  at  once 
anything  in  respect  of  his  claim ;  he  only  desires  to  be  left  in 
possession  of  the  rights  to  which  he  is,  or  may  become,  entitled 
under  the  covenant.  It  is  only  in  the  event  of  the  company 
desiring  to  free  themselves  from  liability,  that  he  seeks  to  have  a 
provision  made  for  his  future  demands.  If  his  claim  be  not  ad- 
mitted on  the  proceedings,  an  order  will  be  made,  under  s.  Ill  of 
the  Act,  for  dissolving  the  company  without  the  Court  having  any 
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L.JJ.  notice  of  this  claim,' and  the  Appellant  will  entirely  lose  the 
1865  benefit  of  the  liability  of  the  original  lessee,  which  may  be  im- 
Haytor  portant,  for  the  quarry  may  be  worked  out  and  the  lease  assigned 
GaANiTE  Co.  ^  Q^  pauper.  The  analogy  of  bankruptcy  was  relied  on  before  the 
Master  of  the  Rolls.  But,  in  the  first  place,  the  Companies  Acts 
have  not  for  one  of  their  objects  to  absolve  companies  from  the  fulfil- 
ment of  their  engagements,  as  the  Bankruptcy  Acts  have  with 
regard  to  individual  debtors ;  they  are  merely  intended  to  provide 
convenient  modes  of  winding  up  the  affairs  of  large  partnerships, 
without  depriving  any  one  of  his  legal  rights  or  demands.  In  the 
next  place,  even  under  the  Bankrupt  laws,  a  lessee  is  not  discharged 
by  his  certificate  from  liability  in  respect  of  the  subsequent  per- 
formance of  the  covenant  for  payment  of  rent ;  nor,  until  a  specific 
enactment  was  introduced  for  that  purpose,  could  a  bankrupt 
lessee,  by  giving  up  his  lease,  free  himself  from  his  liability  under 
the  covenants  contained  in  it ;  Av/riol  v.  Mills  (1).  Kinff  v.  Med- 
cott  (2)  relied  on  before  the  Master  of  the  Rolls,  is  distinguish- 
able. There  the  legatees  might  have  been  compelled  to  refund 
if  the  claim  ever  ripened  to  a  debt,  Thomas  v.  Oriffiih  (3) ;  and 
all  that  was  decided  was,  that  the  lessor  had  no  right  to  have 
assets  impounded  to  meet  a  demand  which  ntiight  never  arise. 
Here,  what  we  want  is  to  retain  the  power  of  proceeding  against  a 
subsisting  company  if  anything  should  become  due  to  us. 

Mr.  Sdiuyn,  Q.C.,  and  Mr.  F.  Harrison,  for  the  official  liquidator: — 

It  is  essential  that  any  claim  made  under  section  158  of  the 
Companies  Ad,  1862,  be  reduced  to  a  certain  amount.  The 
claimant  here,  though  repeatedly  pressed,  has  been  unable  to 
estimate  this  amount,  even  approximately.  Nothing  is  now  due, 
and  there  is  no  evidence  that  anything  will  become  due.  The 
possibility  of  the  lessee  failing  to  pay  his  rent  is  a  contingency 
which  cannot  be  estimated.  The  lessor's  claim  to  have  the  whole 
rent  for  twenty  years  impounded,  is  something  for  which  he  never 
contracted.  The  whole  object  and  policy  of  the  winding-up  Acts 
is  definitively  to  ascertain  and  satisfy  at  the  time  all  claims  against 
the  partnership.  But  the  result  of  this  claim  being  allowed  would 
be  to  suspend  the  winding  up  for  a  quarter  of  a  century.  Kinff  v. 
(1)  4  T.  R.  94.  (2)  9  Hare,  692.  (3)  2  De  G.  P.  &  G.  555. 
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Maleott  shews  that  a  Court  of  equity  will  not  set  apart  a  sum  out  L.  JJ. 
■  of  a  testator's  assets  to  answer  for  possible  breaches  of  covenants  in  1865 
a  lease  to  him,  and  will  not  extend  the  legal  right  of  the  lessor.  Hattqb 
The  Appellant,  when  he  contracted  with  this  company  to  grant 
them  the  lease,  knew  that  he  was  contracting  with  a  company  liable 
to  be  dissolved  under  a  notice  by  a  Secretary  of  State,  or  by  an 
order  under  the  Winding-up  Act,  and  no  wTong  will  be  done  him 
by  refusing  the  application.  This  is  not  "  a  debt  payable  on  a 
contingency,"  for  no  actual  debt  has  been  incurred.  This  is  only  a 
contingent  liability,  which  in  all  probability  will  never  become  a 
debt.  No  cause  of  action  has  arisen.  A  clear  distinction  has 
been  drawn  between  a  "  debt  payable  on  a  contingency  "  and  a 
*' contingent  liability"  to  become  indebted.'  The  language  of 
the  Bankruptcy  Ad  of  1849,  sections  177  and  178,  and  of  the 
Act  of  1861,  section  153,  is  even  more  sweeping  than  that  of 
the  158th  section  of  the  Companies  [Adj  1862.  Yet,  under  the 
Bankruptcy  Acts  it  has  frequently  been  decided  that  a  debt  on 
which  no  good  cause  of  action  had  arisen  at  the  date  of  the  fiat, 
cannot  be  proved ;  Boyd  v.  Robins  (1),  Thomas  v.  Hopkins  (2), 
Et  parte  Kempson  re  Barker  (3),  Taylor  v.  Yottng  (4),  Ex  parte 
Mendel  (5).  These  cases  shew  that  even  a^  contract  upon  which  a 
future  debt  must  certainly  arise,  but  on  which  it  has  not  yet 
arisen,  does  not  constitute  "a  debt  payable  on  a  contingency." 
Lastly,  the  most  startling  consequences  would  follow  if  it  were 
necessary,  in  winding  up  a  company,  to  provide  for  the  possible 
contingency  of  liabilities  arising  upon  their  contracts.  There  are 
few  companies  which  have  not  held  the  lease  of  some  premises,  or 
given  some  warranty,  or  entered  into  certain  engagements,  upon 
which  good  causes  of  action  might  at  a  future  time,  under  certain 
contingencies,  arise.  No  company  could  be  wound  up  if  it  were 
necessary  to  satisfy  all  such  possible  cases.  All  that  can  be  done 
in  winding  up  a  company  is  to  satisfy  its  actual  creditors,  and  in 
this  case  the  lessor  has  no  claim  against  the  company,  that  is  or 
that  can  be  ascertained. 

Mr.  De  Gex,'m  reply. 

(1)  5  Jur.  (N.  S.)  915.  (4)  3  B.  &  Aid.  521.      ; 

(2)  6  Jut.  (N.  S.)  301.  (5)  1  D.  J.  &  S.  330.      ' :    . 

(3)  11  Law  T.  (N.  S.)  723,  L.  C. 
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Ljj.      Sir  J.  L.  Knight  Bruce,  L.J.: — 

1865  At  present  this  company,  which  is  on  the  point  of  being  wound 

Haytob  up,  is  under  an  obligation  which  may  in  the  result  expose  it  to 
considerable  pecuniary  liability.  The  Eespondent  desires  that  a 
course  may  be  taken  which  will  at  once  discharge  it  from  this 
liability.  The  Appellant  desires  that  the  liability  may  be  pre- 
served, and  that  the  winding  up  should  proceed  ao  far  only  as  may 
be  consistent  with  the  fiJfilment  of  the  obligation,  if  any  occasion 
for  its  fulfilment  should  practically  arise.  I  am  of  opinion  that 
the  Appellant  is  entitled  to  this,  but  not  so  as  to  prejudice  any 
right  which  the  company  may  have,  nor  so  as  to  extend  its 
liability,  nor  to  increase  the  weight  of  its  responsibility,  nor  of  its 
obligations,  whatever  they  may  be,  but  so  as  to  leave  matters  to 
the  operation  of  the  law  not  affected  by  the  mere  circumstance  of 
the  winding  up  of  the  company.  The  Lord  Justice  agrees  ^vith 
me  in  substance,  and  has  drawn  up  an  order  in  which  I  concur. 

Sir  G.  J.  Turner,  L.J.: — 

The  question  now  before  us  is  not  what  order  ought  to  be  made 
upon  an  application  for  dissolving  this  company,  but  whether  the 
Court  ought  to  be  left  in  the  position  of  having,  at  the  time  when 
the  application  may  be  made,  no  notice  of  there  being  unsatisfied 
claims  against  the  company.  The  state  of  the  case  is  this :  The 
company  have  entered  into  a  covenant  which  is  binding  upon 
them  during  the  whole  term  of  their  lease.  It  is  said  that  the 
amount  of  their  liability  under  the  covenant  cannot  be  estimated. 
That  may  or  may  not  be  so ;  but  if  the  certificate  should  take  the 
shape  for  which  the  Respondent  contends,  the' Court  will  have  no 
opportunity  of  determining  whether  the  liability  can  or  cannot  be 
estimated.  It  will  be  kept  in  ignorance  of  there  being  any  claim 
against  the  company,  although  undoubtedly  there  is  a  valid  legal 
claim  against  them  for  the  whole  of  the  rent  which  the  assignee 
does  not  pay.  This  is  not  a  position  in  which  the  Court  ought  to 
be  placed.  I  do  not  mean  to  give  any  opinion  whether  the  exist- 
ence of  this  claim  ought  to  prevent  the  making  an  order  for 
dissolving  the  company.  It  may  be  that  if,  when  the  order  for 
dissolution  is  applied  for,  it  is  found  that  the  amount  of  liability 
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cannot  be  ascertained,  the  order  ought  to  be  made,  notwithstand-       l.  JJ. 
ing  the  existence  of  this  claim ;  but  that  question  does  not  yet        ises 
arise.    The  order  to  be  made  at  present  is  to  the  following  effeot":      Haytob 
"  Discharge  the  order  of  the  Master  of  the  Rolls,  and  direct  the  Obanite  Co. 
claim  to  be  entered  for  the  whole  amount  at  which  ^the  future 
rent  is  estimated,  but  subject  to  the  qualification  that  the  amount 
to  be  received  on  the  claim  is  not  to  extend  beyond  the  amount 
to  which  the  company  may  be  liable  on  the  covenant.    This  order 
to  be  ^vithout  prejudice  to  any  question  upon  an  application  for 
dissolving  the  company,  but  no  order  for  dissolution  to  be  made 
without  notice  to  the  Appellant.    The  costs  of  both  parties  here 
and  at  the  Bolls  to  come  out  of  the  estate." 


I>6C.  9. 


COLLIER  V.  McBEAN.  L.  jj. 

Vendor  and  Purchaser— Estate  of  Trustees^DauU/td  Title.  ]^' 

A  testator  gave  real  estate  to  trustees  and  their  heirs,  upon  trust  that  they 
and  their  heirs  should  stand  seizetl  thereof  during  the  life  of  W,  C,  and  also 
until  the  testator's  debts  and  legacies  were  paid,  upon  the  trusts  therein- 
after mentioned,  namely,  upon  trust  to  set  and  let  the  same,  and  apply  the 
rents  in  payment  of  his  debts  and  legacies,  until  they  were  all  paid,  and 
thenceforth  to  jxiy  the  rents  to  W,  C,  during  his  life,  and  after  the  decease  of 
W.  C.y  and  the  payment  of  all  the  debts  and  l(^acies  the  testator  devised  the 
estate  to  the  heirs  of  the  body  of  W.  C,  After  the  debts  and  legacies  had 
been  paid,  the  trustees  conveyed  the  legal  estate  for  the  life  of  }V.  C.  to  him, 
it  being  assumed  that  they  had  only  an  estate  pur  autre  vie.  W.  C.  then 
suftered  a  common  recovery.  W.  C.  having  afterwards  contracted  to  sell  the 
(State.  The  Master  of  the  Rolls  held  that  the  trustees  did  not  take  the  whole 
fee,  bat  only  a  fee  determinable  on  the  payment  of  the  debts  and  legacies 
and  the  death  of  W.  C. ;  that  the  rule  in  Shdleifs  Case  did  not  apply,  and  that 
the  title  was  bad. 

Per  Kkight  Bruce,  L.J. — Scmhle^  the  trustees  took  the  entire  fee,  and  the 
title  was  good. 

Held,  by  both  their  Lordships,  that  as  the  view  that  the  tnistees  did  not 
take  the  entire  fee  had  been  acted  on  for  many  years,  and  the  Master  of  the 
KoUs  was  of  opinion  that  they  did  not,  the  title  ought  not  to  be  forced  on  a 
purchaser. 

XHIS  was  an  appeal  by  the  Plaintiff,  a  vendor,  from  an  order  of 
the  Master  of  the  EoUs,  dismissing  with  costs  his  bill  for  specific 
performance. 
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li.  JJ.  Janies  Collier,  by  will  dated  the  23rd  of  May,   1827,  after 

1865  directing  his  funeral  expenses  and  the  expenses  of  proving  his 
30LLIKB  will  to  be  paid  out  of  his  personal  estate,  proceeded  as  follows : — 
McBbak  "^  S^^®  ^^^  devise  all  that  my  freehold  messuage,  &c.,  to- 
— —  gether  with  all  my  farming  stock,  and  all  other  thej  residue  of 
my  personal  estate  and  effects,  whatsoever  and  whensoever,  unta 
my  brother  Joseph  Collier,  and  my  sister  Hannah  Collier,  their 
heirs  and  assigns,  and  to  the  survivor  of  them,  and  his  or  her 
heirs,  upon  the  several  trusts,  and  to  and  for  the  several  uses,, 
ends,  intents,  and  purposes  hereinafter  named  and  expressed  of 
and  concerning  the  same,  that  is  to  say,  as  to  [here  followed  trusts, 
of  the  personalty],  and  as  to,  for,  and  concerning  all  my  above- 
mentioned  real  estate,  upon  trust  that  they,  the  said  Joseph  Collier, 
and  Hannah  Collier,  and  their  heirs,  and  the  survivor  of  them, 
and  his  or  her  heirs,  shall  stand  seized  of  the  same  for  and  during 
the  natural  life  of  my  brother  William  Collier,  and  also  until  the 
whole  of  my  just  debts  and  all  interest  due  or  to  grow  due  thereon,, 
together  with  the  following  legacies,  be  fully  paid  off,  and  dis- 
charged, to,  for,  and  upon  the  several  uses,  trusts,  ends,  intents, 
and  purposes^ereinafter  named,  that  is  to  say,  upon  trust  to  set 
and  let  the  same,  and  to  pay  and  apply  the  rents,  issues,  and  yearly 
profits  thereof,  and  the  value  of  whatever  timber  may  be  con- 
sidered at  its^best  growth,  from  time  to  time,  in  further  discharge 
of  my  said  just  debts,  and  of  all  interest  due  or  to  grow  due 
thereon,  until  the  same  shall  be  fully  paid  off  and  satisfied ;  and 
upon  further  tnist  to  pay  and  apply  the  rents,  issues,  and  yearly 
profits  thereof  from  time  to  time  in  discharge  of  and  until  the  whole 
of  the  three  follo^ving  legacies,  which  I  hereby  bequeath,  be  fully 
paid  and  discharged,  that  is  to  say  [here  followed  a  gift  of  three- 
legacies]  ;  and  from  thenceforth  upon  further  trust,  to  pay  over 
from  time  to  time  the  rents,  issues,  and  yearly  profits,  of  the  said 
premises  unto  my  said  brother  William  Collier,  or  his  assigns,, 
for  his  use  and  benefit  for  and  during  the  term  of  his  natural  life, 
and  from  and  immediately  after  the  decease  of  my  said  brother 
William  Collier,  and  the  payment  of  all  my  just  debts  as  aforesaid, 
and  also  the  legacies  above  mentioned,  together  with  all  expenses 
which  my  said  trustees  or  any  or  either  of  them  may  be  at  or  put 
unto  in  the  execution  of  this  my  will,  I  do  hereby  give  and  de-vise 
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my  said  real  estate  unto  the  heirs  of  the  body  of  my  said  brother       l.  JJ. 
WiUiam  Collier,  lawfully  to  be  begotten,  and  for  default  of  such      .11865 
issue,  then  I  give  and  devise  the  same  unto  the  right  heirs  of  me      Collob 
the  said  James  Collier,  for  ever."  UoBeas 

The  testator  died  soon  after  the  date  of  his  will.      By  indenture        

of  lease  and  release  dated  the  4th  and  5th  of  June,  1830,  reeiting 
that  the  debts  and  legacies  had  been  paid,  and  that  William  Collier 
had  requested  the  trustees  to  convey  the  estate  to  him  for  the 
term  of  his  natural  life,  which  they  had  agreed  to  do,  the  trustees 
conveyed  the  estate  to  him  and  his  assigns  for  his  life.  In  the 
same  month  William  Collier  conveyed  the  estate  to  a  tenant  to  the 
prascipe,  and  suffered  a  common  recovery.  He  was  not  the  tes- 
tator's heir  at  law. 

William  Collier  having,  in  1862,  contracted  to  sell  the  estate 
to  the  Defendant,  this  suit  was  instituted,  and  the  Master  of  the 
Bolls  held  that  the  trustees  of  James  Collier's  will  did  not  take  the 
entire  fee,  but  a  fee  determinable  on  the  death  of  William  Collier,  and 
payment  of  the  testator's  debts  and  legacies ;  that  the  limitations 
to  William  Collier  and  to  the  heirs  of  his  body  therefore  could  not 
coalesce  imder  the  rule  in  Shelley's  Case  ;  and  that  William  Collier 
therefore  had  only  a  life  estate  and  could  not  make  a  title.  His 
Honour  accordingly  dismissed  the  bill  with  costs. 

Mr.  Selwyn,  Q.C.,  and  Mr.  Jervis,  for  the  Appellant : — 

If  the  trustees  took  the  entire  fee  in  the  legal  estate,  the  title 
is  confessedly  good,  and  we  submit  that  beyond  all  reasonable 
doubt  they  did ;  Doe  dem  Cadogan  v.  Ewart  (1),  Doe  dem  Davies 
V.  Davies  (2),  Poad  v.  Watson  (3),  Doe  dem  Kimber  v.  Cafe  (4).  The 
Master  of  the  KoUs  held  that  they  took  a  fee  simple  determinable 
on  the  debts  being  paid ;  but  no  modem  case  warrants  a  construc- 
tion which  would  give  them  such  an  estate  (5),  and  the  observations 
of  Lord  HardwicJce  in  Bagshaw  v.  Spencer  (6),  that  the  limitation 
over  would  be  void  for  remoteness,  is  conclusive  against  it.  Jones 
T.  L(yrd  Say  &  Sele  (7),  is  the  only  case  that  can  be  referred 

(1)  7  Ad.  &  E.  636.  13 ;  Heardwn  v.  WiUiamsony  1  Keen, 

(2)1Q.B.  430.  33. 

(3)  6  B.  &  B.  606.  (6)  .2  Atk.  577,  578. 

(4)  7  Exch.  675.  (7)  8  Vin.  Abr.  262,  pU  19 ;  1  Eq. 

(5)  See  Qhver  v.  Manckton,  3  Ding.  C.  Ab.  383,  pi.  4. 


V. 

McBean. 
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.  L.  JJ.  to  against  us,  and  the  authority  of  that  case  is  questioned  by  Mr. 
1865.       BuUer  (1),  and  Justice  Laurence,  in  Doe  detn  White  v.  Simpson 

OoLLiBB  (2)>  treats  it  as  a  case  depending  on  its  own  circumstances  and 
furnishing  no  rule  for  others.  In  Doe  v.  Simpson  itself  the 
trustees  were  held  to  take  a  chattel  interest  superadded  to  an 
estate  pur  autre  vie  which  they  took  for  other  purposes;  but 
besides  other  special  circumstances,  it  is  to  be  observed  that  in 
that  case  the  devise  was  to  the  trustees,  their  executors  and 
administrators.  The  direction  to  set  and  let  is  alone  enough  to 
give  the  trustees  the  fee ;  Doe  v.  WiUan  (3). 

Mr.  CoUy  Q.C.,  and  Mr.  Ince,  for  the  purchaser : — 
It  is  not  necessary  for  us  to  establish  any  particular  construction 
of  the  will  which  would  be  fatal  to  the  Appellant's  title,  it  is 
enough  to  make  out  that  it  is  doubtful  whether  the  trustees  take 
the  fee,  which  is  the  only  construction  that  would  <nake  the  title 
good.  Probably  the  true  construction  may  be  that  adopted  in 
Doe  V.  Simpson,  that  they  took  an  estate  pur  autre  vie  with  a 
chattel  interest  superadded ;  and  if  either  that  view  or  the  view  of 
the  Master  of  the  Eolls  be  correct,  the  title  is  bad.  The  parties 
acted  for  a  number  of  yeara  on  a  view  of  the  title  opposed  to 
the  Plaintiff's  contention,  and  the  Court  will  not  force  such  a  title 
upon  us. 

[They  were  here  stopped  by  the  Court.] 

The  Lord  Justice  Knight  Bruce  : — A  construction  of  this  will 
opposed  to  that  for  which  the  vendor  now  contends  having  been 
acted  upon  for  a  number  of  years,  and  being  supported  by  the 
opinion  of  the  Master  of  the  Eolls,  can  a  Court  of  appeal,  con- 
sistently with  the  principles  on  which  the  Court  acts  in  cases  of 
specific  performance,  force  upon  a  purchaser  a  title  which  depends 
upon  the  soundness  of  the  opposite  construction  ? 

Jlr.  JerviSy  in  reply,  upon  the  question  of  doubtful  title. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

My  present  impression,  liable  to  be  changed  by  further  argu- 
ment on  the  part  of  the  Kespondents,  is,  that  the  trustees  of  James 
(1)  Fearne  Court  Rem.  54,  n.        (2)  5  East,  162.         (3)  2  B.  &  Aid.  84. 
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CoUiers  will  took  the  entire  legal  fee,  and  that  the  title  of  the  L.  JJ. 

Appellant  is  good.     A  different  construction  of  the  will  has,  1865 

however,  been  acted  upon  for  a  number  of  years,  and  is  supported  Oolueb 

by  the  opinion  of  the  Master  of  the  EoUs.    In  these  circumstances  mcBean. 

I  think  that  we  ought  not  to  force  the  title  on  a  purchaser.  

Sir  G.  J.  Turner,  L.J. : — 

The  purchaser  is  entitled  to  require  a  marketable  title,  and  the 
judge  whose  decision  is  appealed  from  having  pronounced  the  title 
bad,  I  think  that  we  ought  not  to  force  it  upon  the  purchaser 
unless  we  can  come  to  the  conclusion  that  his  opinion  is  clearly 
erroneous.  I  agree,  therefore,  that  this  appeal  must  be  dis- 
missed. 


In  re  LLANHAERY  HEMATITE  IRON  COMPANY.  ^  J^- 

TOTHILL'S  CASE.  ^ 

Winding  up—ContrihtUon^ — Applieattonfor  Shares — Qualification  of  Director —  *  ^  ^ 

Minute^  Book — En  try. 

A  director  of  a  railway  company  signed  the  articles  of  association  aa  a 
holder  of  twenty-five  sliares,  but  applied  for  fifty  shares,  which  was  the  quali- 
fication of  a  director  under  the  articles.    No  allotment  of  shares  was  made : —      # 

Held,  Yar}'ing  the  decision  of  the  Master  of  the  Bolls,  that  he  was  a  con- 
trihutory  for  twenty-five  shares  only. 

A  resolution  was  passed  at  a  meeting  of  directors,  reciting  a  list  of 
shareholders,  in  which  the  Appellant,  who  was  a  director,  was  put  down  for 
fifty  shares.  The  Appellant  was  not  present  at  the  meeting,  and  denied  all 
knowledge  of  the  resolution,  although  he  was  present  at  the  next  subsequent 
meeting : — 

Hdd^  in  the  absence  of  proof  that  the  minutes  of  the  previous  meeting 
were  duly  read  and  confirmed  at  the  subsequent  meeting  (which  it  appeared 
was  not  always  done),  that  the  Appellant  was  not  bound  by  the  insertion  of 
his  name  for  fifty  shares. 

1  HIS  was  an  application  on  behalf  of  Mr.  -P.  TothiU,  one  of  the 
contributories  of  the  Llanharry  HemcUite  Iron  Company,  Limited, 
that  an  order  made  by  the  Master  of  the  Bolls  on  the  7th  November, 
1865,  might  be  discharged,  and  that  the  list  of  the  contributories 
of  the  company  might  be  varied  by  reducing  the  number  of  shares 
for  which  Mr.  TothiU  was  placed  on  the  list  from  fifty  to  twenty- 


Case. 
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L.  JJ.       five,  and  that  a  corresponding  reduction  might  be  made  in  the 
1865        call  made  in  respect  thereof. 
Tothill's        The  company  was  formed  for  the  purpose  of  working  certain 
iron  mines,  and  was  registered  under  the  Companies  Ad,  1856. 

The  prospectus  was  issued  in  July,  1860.  Mr.  TothiH  consented 
to  join  the  board  of  directors,  and  signed  the  memorandum  of 
association,  which  was  registered  on  the  12th  of  March,  1861,  for 
twenty-five  shares.  He  also  signed  the  articles  of  association, 
which  contained  the  following  clauses : — 

"  No  person  shall  be  deemed  to  have  accepted  any  shares  in  the 
company  unless  he  has  testified  his  acceptance  thereof  in  writing 
under  his  hand,  in  such  form  as  the  company  from  time  to  time 
directs. 

"  The  following  persons  shall  be  the  first  directors  of  the 
company.  Sir  C.  P.  Boney,  J.  S.  Adam,  J.  0.  Stock,  F.  TotkiU,  and 
C.  H.  Waring,  Esqrs. 

"  No  person  shall  be  eligible  as  a  director  of  the  company,  unless, 
he  shall  hold,  in  his  own]^right,  fifty  shares  at  the  least. 

"  The  directors  shall  cause  minutes  to  be  made  in  books  pro- 
vided for  the  purpose — 

"  Of  all  appointments  of  oflScers  made  by  the  directors. 

"  Of  the  names  of  the  directors  present  at  each  meeting  of  direc- 
tors and  committees  of  directors. 

"  Of  all  orders  made  by  the  dircctoi^  or  committees  of  directors* 

"  And  of  all  resolutions  and  proceedings  of  the  company,  and  of 
the  directors  and  committees  of  directors. 

"  And  any  such  minutes  as  aforesaid  if  signed  by  any  person 
purporting  to  be  the  chairman  of  any  meeting  of  directors  or* 
committee  of  directors,  shall  be  receivable  as  evidence,  without 
any  further  proof.** 

On  the  12th  of  April,  1861,  Mr.  ToihiU  sent  in  an  application  for 
fifty  shares,  and  paid  £50  for  the  deposit  of  £1  on  each  share  with 
the  bankers  of  the  company.  The  letter  of  application  Mas  in  the 
usual  form,  requesting  the  directors  to  allot  the  applicant  "  fifty 
shares  in  the  above  company,  or  any  less  number,  subject  to  the 
regulations  of  the  company." 

Several  meetings  of  the  directors  were  held,  but  no  formal 
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aUotment  of  shares  was  ever  made,  nor  was  any  register  of  share-       L.  JJ. 

holders  kept ;  but  at  a  meeting  held  on  the  3rd  of  September^       1865 

1861,  the  following  resolution  was  passed : —  Tothill's 

Caol 
"  On  a  calculation  of  the  capital  with  which  the  company  could       

be  started  under  the  contract  for  raising,  proposed  by  Mr.  Davies, 
it  was  found  that  from  £750  to  £1000  would  be  sufficient  for  one 
year's  working,  and  seeing  that  660  shares,  equal  to  £6600,  are 
subscribed  for  as  follows — ^" 

Then  followed  a  list  of  shareholders  with  the  number  of  shares 
subscribed  for  by  each,  among  which  appeared  the  names  of 
Sir  C.  P.  Bonetf  for  100  shares,  and  Mr.  TothtU  for  50  shares ;  and 
the  resolution  proceeded :  "  It  was  resolved  after  due  considera- 
tion to  proceed  forthwith  with  the  company,  &c." 

Although  the  resolution  was  entered  in  this  form  in  the  minute- 
book,  and  signed  by  Sir  C.  P.  Boney  as  chairman,  it  appeared 
that  in  the  rough  minute  taken  by  the  secretary,  Mr.  8.  J.  Greeny 
the  list  was  not  set  out,  but  the  names  were  taken  from  a  pencil 
list  on  a  separate  paper,  made  out  by  the  secretary.  The  rough 
minute  was  also  signed  by  Sir  C.  P.  Boney, 

Mr.  TothUl  was  not  present  at  the  meeting  of  the  3rd  of  Sep- 
tember, but  he  attended  the  next  meeting,  which  was  held  on  the 
11th  of  September,  at  which  the  minutes  of  the  last  meeting  ought 
in  due  course  to  have  been  read  and  confirmed.'  But  it  appeared 
from  the  evidence  of  the  secretary,  that  sometimes  the  minutes 
were  not  confirmed  till  the  second  or  third  subsequent  meeting ; 
and  there  was  no  evidence  that  in  this  particular  case  the  minutes 
of  the  meeting  of  the  3rd  of  September  were  confirmed  at  the 
next  meeting.  Mr.  TothiU  expressly  denied  that  he  had  ever  seen 
or  heard  of  the  resolution  of  the  3rd  of  September,  until  after  the 
proceetlings  for  winding  up  the  company. 

Mr.  TothiUy  in  his  affidavit,  deposed  as  follows  : — 

^'  I  attended  a  meeting  of  the  first  directors  on  the  4th  of  March, 
1861 ;  but  it  was  found  that  the  public  did  not  support  the  com- 
pany, and  no  allotment  of  shares  was  made.  I  was  not  present  at 
the  meeting  of  the  3rd  of  September,  1861,  upon  which  the  official 
manager  relies,  and  I  never  saw  the  resolution  which  now  appears 
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h.  JJ.  entered  in  the  minute-book  of  that  date ;  nor  did  I  ever  hear  of  it 
1865  to  the  best  of  my  recollection  and  belief,  until  after  proceedings 
Tothill'8  had  been  taken  to  wind  up  the  company ;  and  I  first  heard  of  it 
through  my  solicitor.  I  certainly  never  received  any  notice  of 
allotment.  I  never  saw  the  paper  writing  (the  list  of  members), 
produced  to  and  referretl  to  in  the  evidence  of  the  secretary,  Mr. 
Oreeriy  taken  in  this  matter.  I  attended  a  meeting  of  the  company 
on  the  11th  of  September,  1861 ;  but  no  reference  was  made  at  that 
meeting  to  the  minute  which  is  so  entered  in  the  minute-book, 
under  the  3rd  of  September,  1861,  to  the  best  of  my  recollection 
and  belief.  And  I  did  not  attend  any  other  meeting  until  the 
month  of  June,  1862,  arid  that  meeting  was  called  for  the  purpose 
of  winding  up  the  afikirs  of  the  company." 

On  the  24th  of  January,  1863,  an  order  was  made  for  winding  up 
the  company.  Mr.  TothiWs  name  was  placed  by  the  chief  clerk 
on  the  Ijstof  contributories  for  fifty  shares ;  and  his  case  was  brought 
before  the  Master  of  the  EoUs  on  an  adjourned  summons. 

Sir  C,  P.  Roney  and  Mr.  Stock,  another  director,  who  were  put 
upon  the  list  of  contributories  by  the  chief  clerk,  for  a  hundred 
shares  and  fifty  shares  respectively,  also  contested  the  decision  of 
the  chief  clerk,  and  their  cases  were  heard  before  the  Master  of  the 
EoUs  on  the  27th  of  April,  1865  (1),  when  his  Honour  decided 
that  Sir  G.  P.  Boney  was  bound  by  his  own  signature  as  chairman, 
and  must  remain  on  the  list  as  a  contributory  for  a  hundred  shares ; 
but  reduced  the  number  for  which  Mi.  Stock  was  liable  to  twenty-five 
shares.  This  decision  on  both  points  was  affirmed  by  the  Lords 
Justices  on  the  23rd  of  June,  1865  (2). 

Mr.  TothUTs  Case  was  heard  by  the  Master  of  the  KoUs,  on  the 
7th  of  November,  1865,  when  his  Honour  agreed  with  the  chief 
clerk,  and  decided  that  Mr.  TothiU  must  be  held  as  a  contributory 
for  the  whole  of  the  fifty  shares. 

Mr.  BaggdUayy  Q.C.,  and  Mr.  Miliar ,  for  Mr  TothiU: — 

An  application  for  shares  and  payment  of  deposit  do  not  con- 
stitute the  applicant  a  contributory  if  there  has  been  no  allotment : 
Best's  Case  (3).  It  has  also  been  decided  that  the  consent  of  a 
person  to  act  as  director  does  not  amount  to  an  agreement  to  take 
(1)  12  W.  R.  815.      (2)  12  W.  E.  994.      (3)  13  W.  R.  762 ;  34  L.  J.  Ch.  523. 
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the  number  of  shares  required  for  a  qualification;  Marquis  of      L.  JJ. 
Aherearns  Case  (1).     Besides  which,  it  has  been  held  that  in  this       1865 
case  the  qualification  only  applies  to  future  directors;  Stoel^s    tothill'b 
Case  (2).      Mr.  TothiU  signed  the  memorandum  and  articles  of       ^^ 
association  for  twenty-five  shares  only,  and  the  only  pretext  for 
fixing  him  with  fifty  shares  is  the  appearance  of  his  name  in  the 
list  drawn  up  on  the  3rd  of  September.    But  there  is  no  proof  that 
he  knew  anything  of  that  list,  and  he  distinctly  denies  all  know- 
ledge of  it  in  his  affidavit.    In  this  respect  his  case  differs  from 
that  of  Sir  C  P.  Roney. 

Mt.  SatUhffate^  Q.C.,  and  Mr.  Swanstony  for  the  official  liqui- 
dator : — 

In  Besfs  Case  there  was  merely  an  application  for  shares,  and 
payment  of  deposit,  and  no  further  communication  with  the,  com- 
pany. Here  the  applicant  was  a  director,  and  acted  in  the 
management  of  the  company. 

In  the  Marquis  jof  AhercorrCs  Cass  (1),  the  Marquis  had  never 
applied  for  a  qualification,  and  had  no  notice  of  the  amount  of  stock 
necessary.  Mr.  TothiU  knew  the  qualification,  and  applied  for  that 
exact  amount  of  shares,  intending  thereby  to  qualify  himself. 

Mr.  TdhiU  cannot  be  permitted  to  say  that  he  knew  nothing  of 
the  list  of  shareholders.  He  was  present  at  the  meeting  of  the 
11th  of  September,  and  as  a  director  must  be  supposed  to  be 
cognizant  of  what  took  place  at  the  previous  meeting. 

They  also  cited  the  following  cases : 

Maudday  and  FielcCs  Case  (3)  ;  CamiichaeTs  Case  (4),  Yelland's 
Case  (5) ;  Coolcneys  Case  (6) ;  Bhxanis  Case  (7) ;  Thompson's 
Case  (8). 

Mr.  BaggaUay^  in  reply. 

Sir  G.  J.  Turner,  L.J.:— 

This  is  an  appliciation  on  the  part  of  Mr.  TothiU  to  have  the 
number  of  shares  for  which  he  is  placed  on  the  list  of  contribu- 

(1)  10  W.  R.  548.  (5)  5  De  G,  &  S.  395. 

(2)  12  W.  R.  814;  8.  c.  on  arpeal,  <6)  3  De  G.  &  J.  170. 
Ihid.  994.  (7)  12  W.  R.  995. 

(3)  17  Sim.  157.  .  (8)  13  W.  R.  958. 

(4)  Ibid.  163. 
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L.  JJ.  tories  reduced  from  fifty  to  twenty-five.  He  signed  the  memo- 
1865  randiim  of  association  for  twenty-five  shares  only,  and  the  question 
Tothill'8  now  is,  whether  he  is  to  be  held  to  have  agreed  to  take  twenty-five 
more.  The  case  is  first  put  on  Mr.  TothHTs  application  for  fifty 
shares.  On  the  12th  of  April,  1861,  he  paid  £50  into  the  bankers 
of  the  company  as  a  deposit  on  fifty  shares,  and  made  a  formal 
application  in  the  form  prescribed  by  the  prospectus.  This 
application  was  in  the  following  terms.  "  I  hereby  request  you  to 
allot  me  fifty  shares  in  the  above  company,  or  any  less  number, 
subject  to  the  regulations  of  the  company."  It  is  clear  that  no 
allotment  was  ever  made  of  these  fifty  shares  to  Mr.  TothiU.  So  fer, 
then,  as  the  case  rests  merely  on  the  application,  it  falls  to  the 
ground ;  for  there  was  no  agreement  on  the  part  of  the  company  to 
accept  his  proposition  to  make  an  allotment  to  the  extent  of  fifty 
shares  to  him. 

The  sole  question  therefore  is,  whether  there  was  an  agreement 
between  Mr.  TothiU  and  the  company  for  him  to  become  the 
holder  of  fifty  shares,  independently  of  the  application.  To 
establish  this,  two  points  are  relied  on — First  it  is  said  that  there 
was  a  resolution  of  the  directors  on  the  3rd  of  September,  1861,  in 
which  was  embodied  a  list  of  persons  who  had  agreed  to  become 
subscribers  for  shares,  and  that  in  this  list  the  name  of  Mr.  TothiU^ 
who  was  a  director  of  the  company,  appears  for  fifty  shares.  This 
resolution  found  its  way  into  the  books  of  the  company  in  this 
form — ^There  was  about  to  be  a  contract  for  opening  the  mine, 
and  it  was  necessary  to  ascertain  what  capital  had  been  subscribed 
for,  and  it  was  stated  in  the  resolution  that "  it  was  found  that 
from  £750  to  £1000  would  be  sufficient  for  one  year's  working, 
and  seeing  that  660  shares,  equal  to  £6600  are  subscribed  for  as 
follows" — And  then  follows  a  list  of  names,  including  Mr.  TothUTs 
for  fifty  shares. 

Independently  of  the  entry  in  the  books,  a  list  was  produced, 
made  out  by  the  secretary,  from  which  th^  entry  in  the  books  was 
copied ;  and  it  is  said  that  either  by  force  of  the  resolution,  or  by 
his  being  included  in  the  list  made  by  the  secretary,  Mr.  TothiU 
was  bound  to  take  these  shares. 

First,  as  to  the  resolution.  Mr.  TothiU,  in  distinct  terms,  says 
in  his  affidavit  thus : — "  I  was  not  present  at  the  meeting  of  the 
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3rd  of  September,  1861,  on  which  the  official  manager  relies,  and  I-  J  J. 
I  never  saw  the  resolution  which  now  appears  entered  in  the  minute  1865 
boojc  of  that  date,  nor  did  *!  ever  hear  of  it  to  the  best  of  my  Tothill's 
recollection  and  belief  until  after  proceedings  had  been  taken  to 
wind  up  the  company,  and  I  first  heard  of  it  through  my  solicitor. 
I  certainly  never  received  any  notice  of  allotment." 

Here  is  a  positive  denial  on  his  part.  Either  it  is  true  or 
untrue.  If  untrue,  I  wish  to  know  why  no  questions  were  put  to 
him  by  the  official  liquidator  in  cross-examination,  although  he 
made  himself  liable  to  cross-examination.  Not  one  single  question 
was  put,  and  I  cannot  therefore  assume  that  his  statement  is 
untrue.  If,  then,  this  statement  is  true,  it  seems  to  me  impossible 
that  we  can  hold  that  this  was  an  agreement  on  the  part  of 
Mr.  TothiU  to  take  fifty  shares,  or  an  agreement  by  the  company  to 
allot  them  to  him. 

But  it  was  said  that  though  Mr.  TothiU  never  saw  the  resolution 
he  must  be  presumed,  as  a  director,  to  know  what  appeared  on 
the  books  of  the  company.  But  what  was  it  that  appeared  on  the 
books?  There  is  no  proof  that  this  entry  was  on  the  books 
at  the  time  when  he  attended,  and  it  is  clear  that  the  rough 
minute  did  not  contain  the  h'st  of  names,  but  only  the  state- 
ment that  £6600  had  been  subscribed  for,  a  statement  which 
could  "not  be  extended  to  make  him  liable  for  fifty  shares.  In  the 
face  of  the  evidence  it  would  be  unfair  to  presume  a  knowledge 
on  the  part  of  Mr.  TothiU  of  a  list  which  I  do  not  believe  existed 
on  the  books  at  the  time  when  he  attended  the  board. 

Something  might  be  said  on  the  question,  whether,  if  he  had 
been  fixed  with  knowledge  of  the  list  he  could  be  made  absolutely 
L'able  ;  but  it  is  unnecessary  to  decide  this.  At  the  same  time  I 
must  remark  that  the  object  of  the  resolution  was  to  find  what 
amount  of  shares  had  been  subscribed  for,  and  not  by  whom  the 
capital  was  to  be  taken.  Nothing  in  the  list  would  give  Mr.  TothiU 
the  shares  which  he  had  applied  for.  It  is  difficult  to  say  that 
because  a  company  makes  out  a  list  of  subscribers  in  order  to  see 
whetHer  they  can  carry  on  the  company,  they  are  bound  to  give 
the  shares  in  conformity  with  the  list.  Suppose  the  scheme  had 
turned  out  profitable,  and  a  great  number  of  persons  had  come  in 
and  applied  for  shares ;  could  the  company  have  said,  "  We  cannot 
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L.  JJ.       part  with  any  of  the  660  shares  which  are  entered  as  subscribed 
1865       for  "?    This  seems  to  distinguish  the  case  from  Bloxam's  Case  (1), 
Tothill's    where  there  was  an  entry  which  w  ould  have  bound  the  company  to 
give  the  shares  to  Bhacam.    I  am  therefore  of  opinion  that  Mr. 
TothiWs  name  must  be  struck  off  the  list  for  twenty-five  of  the 
shares  attributed  to  him,  but  there  will  be  no  costs. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

This  case  is  one  of  singular  difficulty,  but  not  so  much  so  as  to 
render  it  unfit  to  decide  the  right.  The  circumstances  and  the 
evidence  are  such  as  to  render  it  proper  in  deciding  the  case  to 
have  regard  to  the  question  on  which  side  the  burden  of  proof  lies. 
I  am  of  opinion  that  the  burden  of  proof  lies  on  the  Kespondent, 
and  I  cannot  say  he  has  discharged  that  burden.  I  agree  with 
my  learned  brother.  I  repeat  that  it  is  a  case  of  great  diffi- 
culty. 


L.JJ.  ATTOENEY-GENERAL  v.  ST.  JOHN'S    HOSPITAL, 

1865  BATH. 


Nov,  14, 15, 16,  Charity^ Scheme,  Power  of  Court  to  alter — Benewable  Leases — Fines. 

17;  Pec.  22. 

The  Court  has  power  to  alter  from  time  to  time  the  scheme  of  a  charity 
which  has  been  settled  by  a  previous  decree  of  the  Court,  if  the  circumstances 
require  it. 

The  Court  refused  to  permit  the  renewal  of  leases  of  the  lands  of  a  charity 
on  fines,  although  the  practice  had  been  sanctioned  by  a  scheme  settled  by 
the  award  and  decree  of  the  Court,  and  had  been  acted  on  since  under  the 
direction  of  the  Court. 

The  custom  of  an  ancient  charity  had  been  that  the  lessees  of  the  charity 
lands  should  have  renewals  of  leases  on  easy  and  beneficial  terms.  The 
Court  nevertheless  in  settling  a  scheme  refused  to  permit  leases  to  be  granted 
except  at  rack  rent :  but  directed  that  in  granting  fres£  leases,  regard  should 
be  had  to  the  claims  of  any  lessees  who  had  expended  money  on  the  faith  of 
renewals. 

IHE  Hospital  of  St.  John  the  Baptist,  with  the  Chapel  of  St. 
Michael,  annexed,  in  the  city  of  Bath,  was  founded,  according  to 
tradition,  in  the  year  1174  by  one  of  the  Bishops  of  Bath  and 
Wells;  but  no  record  or  memorial  is  extant  of  the  particulars  of  its 

(1)  12  W.  R.  995. 
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foundation.    The  right  of  presentation  to  the  mastershi})  was  L.JJ. 

vested  in  the  corporation  of  Bath  by  a  grant  of  Queen  Elizabeth^  1865 

in  the  fifteenth  year  of  her  reign,  and  the  right  is  now  exercised  Attobnet- 

by  the  trustees  of  the  municipal  charities  of  that  city  by  virtue  of  ^*^^J"^^ 

an  order  of  the  Court  of  Chancery.  St.  John'b 

HOSPITALb 

The  present  system  of  management  of  the  hospital  is  derived  Bath. 
from  an  award  of  Sir  John  Trevor,  the  Master  of  the  Rolls,  made  ""^ 
in  1716  in  a  suit  of  Attomey-Oeneral  v.  Clement. 

The  information  in  that  suit  was  filed  by  the  Attorney-General 
on  the  relation  of  the  master,  co-brethren,  and  sisters  of  the 
hospital  on  behalf  of  themselves,  and  the  tenants  of  the  lands  of 
the  hospital,  against  Thomaa  Clement  and  the  mayor,  aldermen, 
and  bui^sses  of  Bothy  for  the  purpose  of  setting  aside  a  lease 
obtained  by  the  Defendant  Clement  &om  his  father,  the  late 
master  of  the  hospital,  and  of  having  rules  and  orders  made  for 
the  future  management  of  the  charity  property. 

The  information  stated,  among  other  things,  that  the  hospital 
was  founded  for  the  support  of  poor  men  and  women,  for  whom 
an  almshouse  had  been  built;  that  before  the  dissolution  of 
monasteries  the  abbots  of  Baih  used  to  elect  a  master  for  the 
hospital,  and  a  rector  for  the  chapel,  and  that  the  master,  with  the 
approbation  of  the  abbot,  co-brethren,  and  sisters,  renewed  the 
leases  of  the  hospital  lands,  as  lives  dropped,  with  usual  covenants ; 
that  as  the  revenues  of  the  hospital  increased,  so  from  time  to  time 
the  poor  men  and  women  were  increcised  in  number  and  neces- 
saries ;  that  the  master  had  an  allowance  of  £30  per  annum,  for 
reading  prayers,  and  a  house;  and  that  28.  6e2.  was  appointed 
weekly  to  each  poor  man  and  woman,  besides  washing  and  coals, 
and  a  gown  once  in  two  years,  and  some  allowance  was  made  for 
repairs ;  that  the  poor  men  and  women  had  fitting  apartments, 
and,  as  vacancies  happened,  the  master  had  the  nomination  of 
them ;  that  the  revenues  by  the  reserved  rents  and  dropping  of 
lives  were  then  estimated  at  £600  per  annum,  and  were  just  sufficient 
for  maintaining  the  poor;  but,  as  the  revenues  increased,  the  sums, 
according  to  the  founder's  intention,  ought  to  have  been  applied  to 
the  poor  allowances,  and  an  addition  of  more  men  and  women ; 
that  not  only  the  yearly  rents,  but  the  fines  on  granting  estates 
for  lives,  were  intended  by  the  founder  for  the  benefit,  not  only 
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of  the  almshouse,  but  of  the  tenants  of  the  same,  for  such  Hres 
as  they  should  from  time  to  time  name  at  reasonable  and  mode- 
rate fines. 

The  information  further  stated  that  the  city  of  BcUh  had  been 
since  much  enlarged  and  many  large  houses  had  been  built  on  the 
hospital  lands,  whereby  the  rents  and  revenues  were  increased  to 
above  £1000  per  annum,  if  in  hand,  and  the  quit  or  reserved  tents 
to  £140  168.  2d,,  besides  what  might  be  raised  by  fines  in  granting 
estates  by  leases  or  copy  of  court  roll. 

The  information  then  stated  the  circumstances  under  which  the 
Defendant  Clement  obtained  a  lease  for  three  lives  of  the  hospital 
lands  from  his  father,  the  late  master,  on  his  death-bed,  and 
alleged  that  the  Defendant  had  made  large  sums  of  money  by 
granting  leases  for  lives,  and  had  reserved  the  rents  to  himself 
without  taking  any  notice  of  the  hospital ;  and  that  the  tenants, 
in  re8i)ect  of  a  tenant's  right  of  renewal,  had  laid  out  above  £5000 
in  building  spacious  and  sumptuous  buildings  for  the  entertain- 
ment of  persons  of  quality  and  others  using  the  baths  and  the 
waters  there,  and  that,  in  case  they  had  not  the  benefit  of  renew- 
ing their  respective  estates  upon  reasonable  terms  and  considera- 
tion to  what  they  and  their  predecessors  had  laid  out  in  building, 
many  of  them  must  be  utterly  ruined. 

It  then  stated  that  Clement  had  afirighted  and  obliged  several 
of  the  tenants  to  agree  to  his  terms,  knowing  that  they  had  laid 
out  their  whole  fortune  in  building  houses  on  the  hospital  lands, 
and  threatened  the  others  with  ejectment,  and  to  sell  their  estates 
to  other  persons  who  would  give  more  for  them ;  although  he  knew 
that  each  tenant  of  the  hospital  was  entitled  to  a  tenant  right,  and 
that  all  the  tenants  had,  and  ought  to  have,  easy  and  good  bar- 
gains, and  were,  and  ever  were,  looked  upon  to  be  within  the 
charitable  design  and  intention  of  the  founder. 

The  information  prayed  for  a  discovery  of  the  deeds  in  the 
Defendant's  possession,  and  that  his  lease  might  be  set  aside,  and 
that  such  niles  and  orders  might  be  made  for  the  management  of 
the  charity  estates,  and  the  government  of  the  charity  for  the  future, 
as  the  Court  should  think  fit. 

The  cause  came  on  for  hearing  before  the  Master  of  the  EoUs 
on  the  26th  of  November,  1713,  when  all  parties  consenting  to 
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submit  all  matters  in  question  to  the  award  and  final  judgment  of      L.  JJ. 

his  Honour,  an  order  was  made  that  the  parties  should  attend  him       1865 

with  all  the  pleadings,  depositions,  and  exhibits  in  the  cause,  and  Atiobnkt- 

with  a  copy  of  the  grant  from  Queen  Elizabeth  to  the  city  of  Bath,  Q"^[»^ 

and  other  documents  therein  mentioned,  and  his  Honour  would    ^*  John's 
/  HosFrrAL, 

adyise  with  the  Lord  High  Chancellor,  and  with  the  Bishop  of       Bath. 

Bath  and  WeUs,  and  consider  the  whole  cause,  and  then  make  his       ' 
award,  judgment,  and  final  determination  touching   the  several 
matters  in  question. 

In  pursuance  of  this  decree  Sir  J.  Trevor  made  his  award,  dated 
the  13th  of  February,  1716,  in  which  he  referred  to  the  history  of 
the  hospital,  and  recited  the  submission  to  him,  and  stated  that  for 
the  final  award,  determination,  &c.,  settlement  of  all  the  premises  to 
him  referred,  and  for  settling  all  disputes  that  had  arisen  or  should 
arise  touching  the  management  of  the  said  hospital,  and  of  the 
possessions  and  revenues  thereof,  for  the  present  and  time  to  come, 
and  for  giving  satisfaction  to  the  contending  parties  in  respect  to 
their  several  claims,  and  for  the  better  and  more  orderly  govern- 
ment of  the  said  hospital,  and  for  a  better  provision  for  the 
poor  thereof,  and  for  the  rebuilding  of  the  chapel,  and  for  the 
more  due  and  decent  daily  service  to  Almighty  God  to  be  per- 
formed in  the  chapel,  and  repairing  the  said  hospital,  and  for 
establishing  rules  and  orders  for  the  management  of  the  same,  he 
awarded  (among  other  things)  as  follows  :-^ 

1.  That  the  Defendant  Clemenfs  lease  should  be  set  aside  and 
.  cancelled. 

2.  That  the  Defendant'  Clement  should  reserve  for  his  own 
use  £1500  and  interest,  out  of  the  fines  thereafter  set  forth 
in  consideration  of  his  father's  services,  as  master  of  the  hos- 
pital. 

3.  That  there  should  be  new  leases  made  to  the  several  and 
respective  tenants  of  the  hospital  lands,  not  exceeding  three  lives, 
to  be  nominated  by  the  several  and  respective  tenants,  and  that 
the  rents  shofild  be  reserved,  and  the  fines  be  paid  for  the  same 
according  to  their  voluntary  oflTer  and  proposal,  contained  in  a 
particular  or  schedule  thereto  annexed,  amounting  together  to 
the  sum  of  £3190  lis.  Gd.,  with  interest  after  the  rate  of  4  per 
centum  per  annum,  which  being  computed  for  the  same  from  the 
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said  4th  day  of  December,  1711,  to  the  29th  day  of  September, 
1716,  inclusive,  amounted  to  the  sum  of  £612  138.  6d!.,  and  being 
added  to  the  principal,  made  in  the  whole  £3803  5«.,  which  with 
the  addition  of  the  sum  of  £118  15«.,  arrears  of  the  additional 
rents  which  were  to  be  paid  by  the  several  tenants  according  to 
the  said  particulars,  on  the  granting  their  new  leases  to  Michael- 
mas, 1716,  amounted  to  £3922,  which  sum  he,  the  said  piaster  of 
the  EoUs,  ordered  the  respective  tenants  to  pay  to  and  deposit 
with  Mr.  Thomas  BusheU,  of  the  said  city  of  Bath,  vintner,  to  be 
issued  and  applied  as  thereinafter  directed.  And  by  the  same 
clause  it  was  ordered  that  the  leases  should  in  future  be  drawn  by 
the  Town  Clerk  of  Bath  in  a  prescribed  form. 

The  4th,  5th,  and  6th  clauses  were  immaterial  to  the  present 
question. 

,  7.  That  the  residue  of  the  said  sum  o{  £3922,  after  payment 
from  it  made  of  the  said  £1500  and  interest,  to  the  Defendant 
Clemenis,  should  be  applied  in  manner  following — namely,  first 
to  pay  to  all  parties  their  costs,  &c.,  and  the  remainder  (after 
deducting  £540  reserved  for  building  the  said  chapel,  and  repair- 
ing the  hospital),  amounting  to  £876  6«.,  should  be  applied  as 
thereinafter  directed. 

T  8.  Tliis  clause  contained  directions  for  the  application  of  the 
ordinary  rent  and  revenues  of  the  hospital,  and  of  the  interest  of 
the  said  sum  of  £876  6«.,  which  was  to  be  invested. 

9.  That  all  fines  upon  the  leases  to  be  made  after  the  leases 
thereinbefore  directed  shoidd  be  thereafter  received  by  the  master 
for  the  time  being,  to  the  uses  and  purposes  following — ^namely, 
twD-thirds  thereof  to  the  use  of  the  master,  he  thereout  keeping 
the  clock,  and  the  chapel,  and  the  windows,  and  all  other  parts 
thereof  in  good  repair,  and  the  remaining  third  part  thereof  for 
the  benefit  of  the  said  co-brethren  and  sisters,  to  be  paid  and 
distributed  to  them  monthly  in  equal  shares. 

10.  That  the  right  of  the  presentation  of  the  master  belonged 
to  the  Corporation  of  Bath,  by  the  grant  of  the  Kth  of  Queen 
Elizabeth,  but  that  they  had  no  right  to  be  visitors ;  and  that  the 
government  of  the  hospital  should  be  in  the  master,  according  to 
the  rules  thereunto  annexed,  with  certain  provisions  as  to  service 
in  the  chapel. 
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The  11th  and  12th  clauses  were  immaterial.  h.  JX 

13.  That  the  master  with  the  consent  of  the  brethren  and  sisters  1865 
for  the  time  being,  mighty  under  their  common  seal,  from  time  to  Attobmr^ 
time,  as  any  of  the  leases  should  be  surrendered  or  determined, 
or  u^n  the  death  or  deaths  of  any  life  or  lives,  or  upon  the 
changing  of  any  life  or  lives,  grant  new  leases  not  exceeding 
three  lives  at  the  most,  to  be  nominated  by  the  several  and  respec- 
tive tenants,  reserving  the  same  rents  as  were  thereby  respectively 
reserved,  and  that  the  fines  to  be  taken  on  renewing  such  lease 
should  not  exceed  one  year's  value  for  a  life,  according  to  the 
particular  annexed,  adding  thereto  the  interest  for  the  time  such 
renewal  should  be  neglected  by  the  tenant,  to  be  computed  from 
the  end  of  six  calendar  months  after  the  former  life  determined, 
and  the  rents  or  fines  were  not  to  be  increased  witliout  the  leave 
of  the  said  Court  of  Chancery. 

The  14th  clause  was  immaterial. 

15.  That  the  Lord  Chancellor,  Lord  Keeper,  the  Master  of  the 
Bolls,  and  Lord  Bishop  of  Bath  and  Weils  for  the  time  being,  or 
any  two  of  them,  should  from  time  to  time  respectively  for  ever 
be  visitors  of  the  said  hospital. 

Annexed  to  the  award  were  certain  rules  and  orders  for  the 
internal  government  of  the  hospital. 

The  schedule  appended  to  this  award  contained  in  separate 
columns  the  names  of  the  then  tenants  of  the  estates ;  the  amount 
of  the  fine  which  each  of  the  then  tenants  was  to  pay  on  the 
renewal  of  his  lease ;  the  amount  of  the  interest  which  each  tenant 
had  to  pay  according  to  the  award ;  the  amount  of  the  rent  pay- 
able by  each  tenant ;  the  amount  by  which  each  tenant's  rent  had 
been  increased;  and  the  annual  value  of  the  holding  of  each 
tenant. 

By  an  order  made  in  the  cause,  and  bearing  date  the  25th  of 
June,  1717,  it  was  ordered  that  the  said  award,  and  all  the 
matters  and  things  therein  contained,  should  stand  ratified  and 
confirmed  bj  the  order,  authority,  and  decree  of  this  Court, 
unless  the  Defendants,  having  notice  thereof,  should  within  eight 
days  after  such  notice  shew  unto  the  Court  good  cause  to  the 
contrary. 

No  cause  to  the  contrary  appears  to  have  been  shewn,  and  the 
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settlement  made  by  this  award  had  been  acted  upon  up  to  the 
present  time.  Several  applications  had  been  made  from  time 
to  time  to  the  Court  of  Chancery  in  the  suit  of  Attomey-Creneral  v. 
Clement,  under  the  13th  clause,  when  it  was  desired  to  raise  the 
fines  on  renewals.  These  applications,  so  far  as  they  are  known^ 
were  as  follows : — 

In  1728  a  petition  was  presented  to  Lord  Chancellor  Hard- 
wicke  by  the  master,  co^brethren,  and  sisters,  praying  that 
they  might  be  at  liberty  to  grant  a  renewal  of  a  lease  of 
a  farm  called  8t.  JohvUs  Farm,  to  one  Jones,  on  his  paying  a 
fine  of  £250,  and  of  £300  for  each  fresh  renewal.  The  Lord 
Chancellor  made  an  order  on  the  27th  of  July,  1738,  that  they 
should  grant  a  renewal  on  a  fine  of  £600  for  the  life  which  had 
dropped. 

On  the  26th  of  March,  1753,  an  order  was  made  by  the  same 
Lord  Chancellor,  on  the  petition  of  the  lessees  of  St  Johis  Fann, 
that  a  new  lease  should  be  granted,  another  life  having  dropped, 
on  payment  of  a  fine  of  £1000.  The  Petitioners  had  offered 
to  pay  £600,  but  the  Lord  Chancellor  considered  £1000  to  be  a 
reasonable  fine. 

On  the  2l8t  of  June,  1753,  Lord  Hardwicke  made  an  order,  on 
the  application  of  the  hospital,  sanctioning  the  renewal  of  the  leases 
of  certain  small  farms,  on  payment  of  the  fines  proposed  by  the 
tenants. 

Li  1776,  the  suit  of  SomerviUe  v.  Cliajpman  was  instituted  by  the 
under-tenants  of  St.  John's  Farm,  who  held  their  underleases  on 
the  same  lives  as  those  named  in  the  original  lease,  against  the  de- 
visees of  Jones  (the  late  tenant)  and  the  corporation  of  the  hospital, 
the  plaintiffs  praying  that  the  corporation  might  grant  the  devisees 
a  renewal  of  the  lease  on  payment  of  £2000,  or  such  other  fine  as 
the  Court  might  think  reasonable,  and  that  the  devisees  might  grant 
the  plaintiffs  renewed  underleases  for  the  same  lives.  While  the 
suit  was  pending,  the  devisees  of  Jones  presented  a  petition,  in 
Attorney-General  v.  Clement,  praying  that  the  corporation  might  be 
directed  to  grant  a  renewal  of  their  lease  upon  the  above-mentioned 
terms,  but  the  Lord  Chancellor  (Lord  Apsley),  on  the  7th  of  April, 
1776,  dismissed  the  petition,  but  on  what  grounds  does  not  appear. 
The  suit  of  SomerviUe  v.  Chapman  afterwards  came  on  to  be  heard 
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before  Lord  Thurlow  (then  Lord  Chancellor),  who  dismissed  the 
bill(l). 

Li  1823,  the  Master  and  Governors  of  the  Bath  Infirmary 
presented  a  petition  in  the  original  suit,  praying  that  a  re- 
newed lease  of  the  land  held  by  them  of  the  hospital  might  be 
granted  on  payment  of  the  fine  of  £36,  which  was  the  annual 
value  given  in  the  schedule  to  Sir  /.  Trevor's  award.  Lord  Eldon, 
who  was  then  Lord  Chancellor,  although  he  doubted  the  jurisdic- 
tion of  the  Court,  yet,  as  it  had  been  exercised  by  Lord  Bardwicke, 
made  an  order  on  the  petition,  and  referred  it  to  the  Master  to 
ascertain  the  amount  of  fine  to  be  paid  (2). 

The  Master  reported  that  £300  was  a  reasonable  fine,  and  Lord 
Mdon  confirmed  that  report,  overruling  the  exceptions  which  had 
been  taken  to  it,  on  the  19th  of  March,  1825. 

The  present  information  was  filed  by  the  Attorney-General,  ex 
officio^  against  the^  master,  co-brethren,  and  sisters  of  the  hospital, 
ilnd  the  trustees  of  the  municipal  charities  of  Bath,  in  whom  the 
right  of  presentation  to  the  mastership  was  vested,  praying  for  a 
scheme  for  the  future  administration  of  the  charity,  and  for  a 
special  declaration  that  it  was  for  the  benefit  of  the  charity  that 
the  Master,  &c.,  of  the  hospital  should  not,  in  future,  let  any 
charity  proi)erty  on  fines,  or  for  long  terms  of  years,  or  otherwise 
than  at  the  best  rent  they  could  procure.  After  the  cause  had 
been  set  down  for  hearing,  one  of  the  lives  on  which  many  of  the 
leases  were  held  dropped,  and  the  Attorney-General  filed  a  supple- 
mental information  stating  this  fact,  and  praying  for  an  injunction 
to  restrain  the  corporation  from  granting  any  renewals  on  fines. 
An  injunction  was  moved  for  before  Vice-Chancellor  Kinderslei/y 
in  terms  of  the  prayer,  which  was  refused  by  the  Vice-Chancellor, 
but  was  granted  by  the  Lords  Justices,  on  appeal,  on  the  Ist  of 
June,  1865. 

Two  petitions  were  also  presented  by  lessees,  praying  for  re- 
newals of  their  leases  on  payment  of  the  usual  fines,  and  these 
petitions  came  on  with  the  cause  when  it  was  brought  to  a  hearing. 
The  cause  and  the  petitions  were  set  down  before  the  Vice-Chan- 
cellor, but  in  consequence  of  his  Honour  doubting  his  jurisdiction 

(1)  1  Bro.  C.  C.  61. 

(2)  Attorney-General  v.  Clement,  T.  &  11.  58. 
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to  disturb  the  award  of  Sir  J.  Trevor,  they  were  heard  as  au 
original  matter  before  the  Lords  Justices. 

The  AUomey-Oeneraly  Mr.  Baily,  Q.C.,  and  Mr.  T.  E.  TerreUy  in 
support  of  the  information : — 

The  award  of  Sir  /.  Trevor  does  not  take  away  the  power  of  the 
CJourt  to  settle  a  new  scheme  when  the  circumstances  of  the  case 
require  it.  The  Court  is  not  fettered  by  an  old  scheme  of  a 
charity,  but  may  contintlaUy  remodel  it.  Attomey-Oeneral  v. 
Wyggeston  HoapUal  (1),  Attorney -General  v.  Bovill(2)y  Attorney- 
General  t.  Corporation  of  Rochester  (3),  Att<yrney-General  v.  Bi$h)p 
of  Worcester  (4). 

The  corporation  had  no  power  to  bind  the  charity  by  a  covenant 
for  perpetual  renewal.  It  would  have  been  contrary  to  the 
13  Eliz.  c.  10,  and  independently  of  the  statute  it  would  have  been 
a  breach  of  trust.  Magdalen  College  Case  (5),  Watson  v.  Hemstvorlh 
Hospital  (6),  Clayton  v.  Attorney-General  (7),  Attorney-General  v. 
Brooke  (8). 

The  tenants  are  not  objects  of  the  charity.  When  an  intention 
is  shewn  by  the  founder  of  a  charity  to  give  beneficial  leases  to 
third  parties,  the  Court  always  disregards  it,  as  tending  to  a  per- 
petuity. Attorney-General  v.  Catherine  Hall  (9),  Hope  v.  Corporation 
of  Gloxiceder  (10),  Attorney-General  v.  GreenhiU  (11). 

The  award  of  Sir  J".  Trevor  gave  no  right  of  renewal  to  the 
lessees.  This  is  shown  by  the  cases  in  which  applications  have 
been  made  to  the  Court.  Sometimes  the  Court  fixed  the  amount 
of  fine  arbitrarily,  which  is  inconsistent  with  such  a  right,  and 
sometimes  refused  a  renewal  altogether.  Nor  have  the  tenants 
any  moral  claim.  They  have  made  large  profits  out  of  the 
hospital  lands,  and  if  there  are  any  cases  of  hardship  we  are 
willing  that  they  should  be  specially  considered. 

Mr.  Glasse,  Q.C.,  and  Mr.  Bird,  for  the  hospital. 


(1)  12  Beav.  113. 

(2)  1  Phil.  762. 

(3)  5  Do  G.  M.  &  G.  797. 

(4)  9  Hare,  328. 

(5)  11  Bep.  66  b. 

(6)  14  Yes.  324. 


(7)  1  P.  Coop.  97, 134 

(8)  18  Ves.  319. 

(9)  Jac.  381. 

(10)  7  De  G.  M.  &  G.  647. 
A  (11)  33  Beav.  193. 
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Mr.  JoUiffe,  for  the  trustees  of  the  municipal  charities  of  Bcdh. 

Sir  Hugh  Cairns,  Q.C.,  Mr.  Osborne,  Q.C.,  and  Mr.  C.  Hall,  for 
the  petitioners : — 

The  information  in  Attorney-General  v.  Clement  was  filed  by  the 
master  and  brethren  on  behalf  of  themselves  and  the  tenants,  and 
from  the  frame  of  the  information,  as  well  as  from  the  allegations 
contained  in  it^  it  is  clear  that  they  were  at  that  time  considered 
as  objects  of  the  charity.  One  object  of  the  founder  was  to 
encourage  the  improvement  of  the  city  of  Bath.  The  same 
intention  of  benefiting  the  tenants  is  shewn  in  the  award  of  Sir  J. 
Trevor. 

The  scheme  laid  down  by  the  Master  of  the  Eolls  is  bind- 
ing upon  the  CJourt ;  confirmed  as  it  has  been  by  the  constant 
practice  of  renewals,  on  the  faith  of  which  the  property  has  been 
so  long  dealt  with.  The  dismissal  of  some  of  the  subsequent 
applications  for  renewals  is  not  conclusive  against  the  petitioners. 
In  the  case  where  the  petition  was  dismissed  by  Lord  Apdey,  the 
reason  for  the  decision  is  not  given ;  there  may  have  been  breaches 
of  covenant.  In  the  case  of  SomerviUe  v.  Chapman^  the  plaintifis 
were  the  underlessees.  The  lessees  did  not  support  the  bUl.  Their 
petition  had  been  dismissed,  and  they  had  no  longer  any  interest. 

We  contend  that  the  tenants'  right  of  renewal  ought  'to  be 
recognized  in  the  scheme,  but  this  can  be  done  in  such  a  way  as 
may  be  considered  most  beneficial  to  the  hospital.  Attorney^ 
General  v.  Smith  (1). 

Mr.  BaHyy  in  reply. 
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Dec.  22.  Sir  G.  J.  Turner,  L.  J.,  after  stating  the  pleadings  in 
the  case  and  referring  to  the  proceedings  in  the  former  suit  of 
Attorney-General  v.  Clement  and  the  award  of  Sir  J.  Trevor, 
continued : — 

Ever  since  the  making  of  this  award  the  hospital  estates  appear 
to  have  been  let  on  leases  for  lives  upon  payment  of  fines  on  the 
dropping  of  each  life,  and  the  fines  have  been  divided  between  the 

(I)  2  Vera.  746. 
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L.  JJ.  master,  brethren,  and  sisters,  as  directed  by  the  award.    It  would 

1865  seem,  indeed,  from  the  statements  contained  in  the  information  in 

AoTOBNEY-  Attomey-Oeneral  v.  CUmentSy  that  the  practice  in  these  respects  was 

^^^""^^^  the  same  before  the  award  was  made.    Some  of  the  leases  since  the 

St.  John's    making  of  the  award  have  been  granted  in  pursuance  of  orders  of 
Hospital,  ox 

Bath.       this  Court,  and  I  shall  presently  refer  to  these  orders,  and  the 

"  petitions  on  which  they  were  founded.    The  only  other  facts  which 

appear  to  me  material  to  be  stated  are,  that  it  appears  from  the 
evidence  before  us  that  the  leases  of  the  estates  belonging  to  this 
hospital  have  for  a  great  number  of  years  been  dealt  with  in  the 
way  of  sale,  purchase,  settlement,  and  otherwise,  as  leases  renewable 
perpetually  upon  payment  of  fines,  and  that  some  considerable 
part  of  the  city  of  Bath  has  been  built  by,  and  at  the  expense  of, 
the  tenants  of  the  hospital  on  the  faith  of  their  leases  being  so 
renewable,  and  that  the  improved  value  of  the  hospital  estates,  if 
now  in  hand,  would  be  about  £12,000  a  year. 

The  questions  which  present  themselves  for  our  consideration 
upon  the  facts  appearing  in  this  case  may,  I  think,  conveniently 
be  considered  under  three  heads.  First,  whether  it  is  in  the 
power  of  this  Court  to  alter  the  system  of  leasing  the  estates  of 
this  charity  which  has  so  long  prevailed.  Secondly,  whether, 
assuming  that  the  Court  has  power  to  make  such  alteration,  it 
ought,  under  the  circumstances  of  the  case,  to  be  made;  and, 
thirdly,  if  the  alteration  ought  to  be  made,  in  what  mode  it  ought 
to  be  carried  into  effect. 

In  dealing  with  the  first  of  these  questions  there  are  two  pro- 
minent points  to  be  considered.  First,  whether  there  is  a  right 
on  the  part  of  the  tenants  of  the  estates  to  have  their  leases  re- 
newed ;  and,  secondly,  whether  the  award  made  by  Sir  John  Trevor 
precludes  the  Court  from  giving  any  relief  in  this  suit  which  may 
affect  the  tenants'  interests.  As  to  the  first  point,  it  was  not  con- 
tended on  the  part  of  the  lessees,  the  petitioners,  that  the  mere 
fact  of  the  leases  having  been  continually  renewed  could  of  itself 
create  a  right  in  the  tenants  to  insist  upon  the  renewal  of  their 
leases ;  and  in  my  opinion  no  such  contention  could  successfully 
have  been  maintained.  There  are  so  many  considerations  which 
lead,  or  may  lead,  to  the  renewal  of  leases,  that  an  obligation  to 
renew  cannot  be  inferred  from  the  mere  fact  of  renewal.    To  hold 
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that  it  Goiild  would  be  most  dangerous  to  property,  more  especially       L.  JJ. 
in  the  west  of  England^  where  the  habit  of  leasing  for  lives,  and  of        1865 
renewing  the  leases  on  payment  of  fines,  prevailed  until  lately  to   ATTcxmonr- 
a  great  extent.    The  tenants,  therefore,  did  not  rest  their  case  on     ^JmeiL 
this  ground,  but  what  was  contended  on  their  part  was,  that  the    St.  Jobn^s 
instrument  of  foundation  of  this  charity  not  being  forthcoming,       Bath. 
the  existence  of  an  obligation  to  renew  ought  to  be  inferred  from       ""* 
the  continued  practice  of  renewal,  supported  as  it  was  said  to  be 
by  the  frame  and  statements  of  the  information  m^Attameif' 
Creneral  v.  Clement,  and  by  Sir  John  Trevor's  award,  and  the  pro- 
ceedings in  this  Court  which  have  been  under  it.    This  view  of 
the  case  renders  it  necessary  to  consider  the  documents  on  which 
reliance  is  placed. 

First,  then,  as  to  the  information  in  Attorney-General  v.  Cfo- 
menU.  This  information  purports  to  be  filed  at  the  relation  of 
the  master,  brethren,  and  sisters  on  behalf  of  themselves  and 
the  tenants,  and  it  states  to  the  following  effect  [EUs  Lordship 
read  the  principal  allegations  as  stated  above] : — It  is  upon  the 
information  purporting  to  be  filed,  as  it  was  said,  on  the  part  of 
the  tenants,  and  on  the  allegations  of  the  information  which  I 
have  read,  that  the  tenants  rely;  but  in  estimating  the  weight 
which  is  due  to  the  frame  and  allegations  of  this  information, 
it  must  be  borne  in  mind  that  the  income  of  the  master,  and 
brethren,  and  sisters  materially  depended  on  the  renewal  of  the 
leases,  and  that  their  interest  therefore  was  identical  with  that  of 
the  tenants.  This  alone  seems  to  me  to  be  sufficient  to  account 
for  their  having  represented  themselves  as  acting  on  behalf  of 
themselves  and  the  tenants;  and  as  to  the  allegations  of  the 
information,  it  is  true  that  there  are  some  loose  allegations  to  the 
effect  that  the  tenants  were  objects  of  the  charity ;  but  in  what 
^nse  are  they  alleged  to  have  been  so?  In  the  sense  only  that 
their  leases  were  to  be  renewed  on  payment  of  moderate  and 
reasonable  fines,  or,  as  is  said  in  another  part  of  the  information, 
**  that  they  were  to  have  easy  and  good  bargains ; "  and  I  think 
these  allegations  are  far  too  loose  to  justify  the  inference  that  the 
tenants  had  any  right  of  renewal  on  such  terms  aa  any  court  of 
justice  could  recognise.  There  is  no  allegation  that  they  had  a 
right  to  renewals  at  any  certain  rents,  or  on  payment  of  any  cer- 
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tain  fines,  and  we  shall  presently  see  that  this  was  not  the  case. 
I  think,  therefore,  that  the  frame  and  allegations  of  this  informa- 
tion afford  no  support  to  the  case  of  the  tenants. 

Then  as  to  Sir  J.  Trevor's  award,  it  was  relied .  on  as  giving 
certainty  to  the  fines  and  rents  to  be  paid  by  the  tenants ;  but  in 
considering  this  award,  it  does  not  seem  to  me  to  recognize  any  pre- 
existing right  on  the  part  of  the  tenants  to  haye  their  leases 
renewed,  and,  on  the  contrary,  I  think  it  goes  far  to  negative  the 
existence  of  any  such  pre-existing  right.  So  far  as  respects  the 
right  to  renewal  on  piyment  of  one  year's  improved  value,  the 
3rd  clause  of  the  award  seems  to  me  to  negative  it.  By  that 
clause  Sir  J.  Trevor  adopts  the  voluntary  proposal  of  the  tenants 
contained  in  the  schedule  to  the  award,  and  on  turning  to  that 
schedule  it  wiU  be  seen  that  the  fines  proposed  to  be  paid  by  the 
tenants  far  exceeded  in  most  if  not  in  all  the  cases  one  year  s  im- 
proved value,  and  it  is,  to  say  the  least,  most  improbable  that  the 
tenants  should  have  offered  to  pay  such  fines  if  they  had  any  right 
to  claim  renewals  upon  payment  of  one  year's  rent ;  and  so  far  as 
respects  the  right  to  renewals  on  payment  of  fair  and  reasonable 
fines,  the  award  does  not  seem  to  me  to  lecogmze  any  such  right  as 
having  previously  existed.  It  does  indeed  fix  the  sums  to  be  paid 
by  the  tenants  for  the  renewal  of  their  leases,  and  it  may  be 
assumed  to  have  fixed  those  sums  as  being  the  sums  fairly  and 
reasonably  payable  for  such  renewals ;  but  this  is  quite  as  consis- 
tent with  the  object  or  the  necessity  of  continuing  the  system  of 
leasing  upon  fines  as  it  is  with  the  existence  of  the  alleged  previous 
right ;  and,  besides,  it  is  to  be  observed  that  the  13th  clause  of  the 
award  provides  that  the  new  leases  shall  not  exceed  three  lives 
at  the  most,  a  provision  which  is  quite  inconsistent  with  the  notion 
that  the  lessees  were  entitled  to  the  renewal  of  their  leases  for 
three  lives  absolutely.  Upon  the  whole  it  seems  to  me  that  this 
award  was  no  more  than  a  scheme  for  the  future  administration  of 
the  charity ;  that  Sir  J.  Trevor^  thinking  that  the  system  of  the 
renewal  of  the  leases  could  not  be  put  an  end  to  without  the 
objects  of  the  charity  being  deprived  of  their  incomes,  fixed  what 
he  considered  to  be  reasonable  incomes  for  them,  and  inserted  the 
provision  that  the  rents  and  fines  should  not  be  increased  without 
the  leave  of  the  Court,  for  the  purpose  of  securing  an  efficient 
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control  over  any  alteration  which  the  then  or  Aiture  objects  of  the       L.  jj. 
charity  might  attempt  to  make  in  their  incomes.    He  probably       1865 
foresaw  that  but  for  this  security  being  provided  they  might   attobhet. 
increase  the  fines  to  the  prejudice  of  their  successors,  or  might 
increase  the  rents  for  their  own  benefit  when  the  objects  of  the 
charity  ought  to  be  extended. 

The  remaining  ground  on  which  the  tenants  relied  in  support  of 
their  right  to  the  renewal  of  their  leases  was  the  fact  of  this  Coxirt 
having  acted  as  it  did  upon  Sir  J.  Trevor's  award ;  but  it  is  clear 
that  in  all  the  proceedings  in  this  Court  subsequent  to  the  award, 
and  on  which  the  tenants  rely,  the  Court  was  acting  upon  the 
award,  and  not  upon  any  original  right  in  the  tenants  indepen- 
dently of  the  award.  I  do  not  think  it  necessary  to  enter  into  the 
details  of  these  proceedings.  I  pass  by  the  petition  which  the  Court 
dismissed,  and  the  bill  which  the  Court  also  dismissed  (1),  thinking 
it  possible  that  their  dismissal  may  have  proceeded  on  the  ground 
that  the  proceedings  were  taken  by  under-tenants,  and  not  the 
tenants.  It  is  sufficient,  so  £Ekr  as  the  question  of  the  original 
right  in  the  tenants  is  concerned,  to  say,  that  in  none  of  the 
petitions  on  which  orders  were  made  by  the  Court  is  any  such 
original  right  alleged  to  have  existed,  and  to  observe  that,  in  some 
of  the  cases  in  which  these  orders  were  made  the  Court  required 
larger  fines  to  be  paid  than  the  tenants  had  offered  to  pay,  and 
that  the  renewals  of  the  leases  were  only  granted  upon  the  pay- 
ment of  such  larger  fines,  which  it  cannot  be  supposed  that  the 
tenants  would  have  submitted  to  pay  if  they  had  had  'any  such 
original  right  as  is  now  alleged  to  have  existed.  I  do  not  think, 
therefore,  that  these  proceedings  assist  the  case  of  the  tenants  in 
the  point  of  view  I  am  now  considering.  Much  reliance  was  placed, 
in  the  course  of  the  argument  before  us,  upon  an  observation 
reported  to  have  fallen  from  Lord  Eldon  upon  one  of  the  petitions 
imder  the  award  being  heard  by  him,  "  That  if  the  award  was  to 
be  disturbed,  it  must  be  disturbed  by  the  House  of  Lords  "  (2) ;  but 
this  observation  seems  to  me  to  have  had  reference  to  the  diffi- 
culty of  considering  that  the  award  could  create  a  jurisdiction  in 
the  Court,  to  be  exercised  by  petition,  the  difficulty  which  Lord 


^^1)  SomerviUe  v.  CkapTnan,  1  Bro. 
C.  C.  61. 


(2)  Attoitiey- General    v.   Clement, 
T.  &  B.  62. 
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Eldon  was  then  considering,  and  which  he  got- over  only  by  force 
of  the  precedents  before  him.  The  observation  had  not,  I  think, 
reference  to  any  questions  as  to  the  binding  character  of  the  award. 
Indeed,  confirmed  as  it  was  by  the  decree  of  the  CJourt,  I  do  not 
see  how,  so  long  as  it  remains  unaltered,  any  doubt  could  be  en- 
tertained on  that  point,  whatever  difficulty  there  might  be  in 
exercising  jurisdiction  under  it. 

This  brings  us  to  the  second  point — Ought  this  award  now  to 
be  held  binding  upon  the  Court  ?  I  am  of  opinion  that  it  ought 
not.  It  is,  as  I  have  said,  no  more  than  a  scheme  for  the  adminis- 
tration of  the  charity,  and  I  know  no  authority  and  no  prin- 
ciple which  can  warrant  us  in  holding  that  a  scheme  settled 
by  this  Court  for  the  administration  of  a  charity  cannot  be 
altered,  if  the  lapse  of  time  and  the  change  of  circumstances 
render  it  for  the  interest  of  the  charity  that  the  alterations 
should  be  made.  It  is  the  duty  of  the  Crown  to  protect  the 
interest  of  charities,  and  to  take  the  necessary  proceedings  for 
remedying  any  defect  arising  in  the  administration  of  them ;  and 
I  can  see  no  distinction  between  defects  arising  in  the  ordinary 
administration  of  charities,  and  those  which  may  arise  in  the  ad- 
ministration of  them  under  schemes  settled  by  this  Court,  except 
that  in  the  cases  in  which  discretion  has  been  already  exercised 
more  care  and  caution  ought  perhaps  to  be  exercised  before  altera- 
tions are  made.  I  had  occasion  very  much  to  consider  this  ques- 
tion in  The  AUomey-OenercU  \.  Bishop  of  Worcester  (1),  and  I  abide 
by  the  opinion  which  I  then  expressed  as  to  the  power  of  the  Court 
to  alter  schemes  settled  under  its  orders,  and  as  to  the  circum- 
stances under  which  that  power  ought  to  be  exercised.  My  opinion 
therefore  is,  that  it  is  in  the  power  of  this  Court  to  alter  the 
system  of  leasing  the  estates  of  this  charity. 

Ought,  then,  this  alteration  to  be  made  under  the  circumstances 
of  this  case  ?  I  think  it  ought.  It  is  in  evidence  before  us  that  the 
annual  value  of  this  property  if  in  hand  would  amount  to  about 
£12,000,  and  that  under  the  present  system  the  property  does  not 
produce  more  than  sufficient  to  pay  the  annual  sum  of  about  £37 
to  each  of  the  twelve  poor  brothers  and  sisters.  A  system  produc- 
ing such  results  cannot  in  my  opinion  properly  be  permitted  to 

(1)  9  Hare,  328. 
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continue.    There  remains  then  to  be  considered  only  the  ques-  L.  JJ. 

tion    in   what   mode  this    alteration    ought  to   be  carried  into  1865 

effect.    The  present  objects  of  the  charity  have  done  no  more  Attobnkt- 

than   pursue    the    system    adapted    by  their   predecessors  and  ^"^^^ 

authorized  by  the  award,  and  no  alteration  ought  I  think  to  be  ??•  Johk's 

H08PITAL> 

made  so  as  to  prejudice  their  interests.    Their  average  incomes       Bath. 
must,  I  think,  be  continued  to  them,  and  to  this  the  Attorney-  ' 

General  does  not  (as  I  understand)  object.    The  decree  and  order 
which  we  are  now  to  make  ought  therefore,  I  think,  to  provide 
for  this  being  done.    It  is  possible  that,  amongst  the  lessees  of 
the  estates  of  this  charity,  there  may  be  some  who  may  not  have 
had  sufficient  enjoyment  under  their  leases  to  recompense  them  for 
expenditure  made  by  them  upon  the  faith  of  their  being  entitled  to 
the  renewal  of  their  leases,  but  the  petitioners  have  certainly  not 
satisfied  me  that  this  is  the  case  so  far  as  they  are  concerned ;  and 
as  to  any  other  of  the  lessees  they  will  not,  as  I  apprehend,  be 
bound  by  any  order  made  in  their  absence.    It  will,  as  I  conceive,  be 
competent  to  them,  if  they  shall  be  so  advised,  to  assert  any  equity 
which  they  may  think  fit  to  claim  upon  this  or  any  other  ground. 
I  think,  therefore,  that  no  provision  is  necessary  to  be  made  in 
this  respect,  and  that  the  proper  decree  and  order  now  to  be  made 
is — To  dismiss  the  petitions,  but  without  costs.  To  make  the  decla- 
ration prayed  by  the  information,  and  to  order  a  scheme  to  be 
settled,  having  regard  to  this  declaration.    To  continue  the  injunc- 
tion, and  the  order  for  the  interim  maintenance  of  the  objects  of 
the  charity.     But  as  it  may  be  found  to  be  necessary  or  proper, 
in  order  to  carry  this  decree  into  effect,  that  some  of  the  leases 
should  be  renewed,  I  think  it  should  be  added  to  the  decree  and 
order,  that   neither   the   declaration  nor  the  injunction   should 
extend  to  prevent  any  renewal  which  may  be  found  to  be  neces- 
sary or  proper  for  this  purpose,  and  that,  in  acting  on  this  pro- 
vision, regard  is  in  the  first  instance  to  be  had  to  the  cases  of 
lessees,  other  than  the  petitioners,  who  may  have  expended  money 
ujx)n  the  charity  estates  upon  the  faith  of  their  leases  being  re- 
newable, and  may  not  have  had  sufficient  enjoyment  under  their 
leases  to  recompense  them  for  the  money  so  expended. 


The  LoBD  Justice  Knight  Bruce  concurred. 
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L.a         MOSS  V.  ANGLaEGYPTIAN  NAVIGATION  COMPANY. 

*J8^  Pkadinff — Demurrer — d-oaa  BiU—Hes  Judicata, 

^  jlwf&y '  Demurrer  will  lie  to  a  bill,  though  called  a  cross  bill,  if  it  is  not  really  a 

— —  .  cross  bilL 

Demurrer  will  not  lie  to  a  bill  on  the  ground  of  res  Judicata,  unless  it 
avers  that  everything  in  controversy  as  the  foundation  of  relief  was  also  in 
controversy  in  the  former  suit. 
Order  of  Stuaut,  V.C,  overruling  demurrer  afiBrmed. 

DeMUKRER.  This  biU  was  filed  by  W.  M.  Moss  against  Tlis 
Anglo-Egyptian  NavigcUion  Company  Limited,  Frederick  Chappie, 
J.  J.  Bibby,  F.  B.  Leyland,  J.  T.  Cross,  J".  Cater,  and  J.  W.  Larking, 
and  contained  the  following  statements : — 

That  the  PlaintiflF  was  a  shipowner,  and  had  for  several  years 
carried  on  the  business  of  a  shipowner  under  the  style  of  James 
Moss  dt  Co.,  and  was  engaged  in  carrying  passengers  and  mer- 
,  chandise  by  steamers  from  Liverpool  to  Egypt  and  the  East,  and 

was  ships'  husband  to  several  of  the  steamers  engaged  in  the  trade, 
and  owner  of  shares  in  them.  That  the  Defendant  Chappie,  and 
the  Defendants  Bitby  and  Leyland,  the  last  two  trading  under  the 
firm  of  Btblby  &  Co.,  and  the  Defendant  Cross,  were  engaged  in  the 
same  trade  in  opposition  to  the  Plaintiflf.  That  in  order  to  put  a 
stop  to  the  opposition,  an  agreement  was  made  on  the  25th  of 
June,  1861,  between  the  Plaintiff  and  the  Defendants  BiHby, 
Leyland,  Chappie,  and  Cross,  called  the  Italian  Agreement,  whereby 
they  agreed  not  to  compete  in  the  outward  steam  trade  to  Malta, 
Syria,  and  Egypt,  for  five  years ;  that  Bitby  &  Co.  should  act  as 
ships'  husbands,  and  made  many  other  stipulations^  as  to  the  mode 
of  carrying  on  the  trade.  That  the  Plaintiff  and  the  Defendants 
BHiyy,  Leyland,  and  Cross,  performed  their  parts  of  the  stipula- 
tions contained  in  the  Italian  Agreement.  That  on  the  13th 
of  November,  CJiapple  sent  to  the  Plaintiff's  firm  a  letter  as 
follows : — 

"  Gentlemen, — I  think  it  right  to  inform  you  that  it  is  my  in- 
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tention,  immediatelyy  to  employ  a  steamship  in  the  "tlgifptian  trade  L.  C. 

outwards  from  Liverpool.    The  loss  of  the  Pactdlm  entitled  me  to  1865 

do  this,  and  by  it  I  shall  endeavour,  to  some  extent^  to  make  good  Hoas 

the  injury  that  loss  would  otherwise  cause  me,  and  to  reduce  the  /J^u^ 

damages  I  shall  at  the  proper  time  hare  to  demand  of  you  on  Kutftian 

*  .  .11.1  1  1  ii«    Nayiqamon 

account  of  my  mterest  in  the  ship  lost  through  your  breach  of    CbHPAHT. 
our  agreement " 

That,  in  1863,  Chappie  sent  steamers  to  MciUay  Efftfpt,  and  Syria, 
and  made  large  profits  thereby,  and  that  such  employment  of 
steamers  was  in  breach  of  the  Italian  Agreement.  That  Chappie 
alleged  that  he  was  released  from  the  agreement  by  reason  of 
breaches  of  the  same  agreement  by  the  Plaintiff.  That,  in 
1863,  the  Plaintiff  filed  a  bill  of  complaint  in  this  Court  against 
Chappky  Bibbjf,  Leyland,  and  Cross,  and  such  bill  stated  the  afore- 
said  facts,  and  prayed  an  injunction  against  Chappie,  to  restrain 
him  from  employing  any  steamship  or  ressel  in  the  trade  outwards 
from  Liverpool  to  Malta,  Egypt,  or  Syria,  and  from  competing  in  any 
manner,  either  directly  or  indirectly,  in  such  last-mentioned  trade, 
and  otherwise  from  violating  the  said  Italian  Agreement,  and  that 
if  necessary,  such  agreement  might  be  decreed  to  be  specifically 
performed,  or  for  damages  for  the  breach  thereof,  and  for  further 
relief.    That  the  Defendant  Chappie  duly  appeared  to  the  said  ' 

bill,  and  opposed  the  relief  thereby  sought.  That  the  cause  came 
on  to  be  heard  before  the  Master  of  the  EoUs,  and  on  the  8th  of 
December,  1864,  was  dismissed  with  costs  against  Chappie,  and 
without  costs  against  the  other  Defendants.  That  the  decree 
was  enrolled,  and  the  Plaintiff  had  appealed  to  the  House  of 
Lords  against  the  decree.  That  in  September,  1864,  and  after 
the  evidence  in  Moss  v.  Chappie  was  closed.  Chappie  filed  a 
bill,  in  a  suit  called  Chappie  v.  Btbby,  against  Bibby,  Moss,  and 
others,  charging  that  there  were  errors  in  the  accounts  fur- 
nished, and  that  commission  had  been  improperly  charged  by 
Bibby  &  Co.;  and  praying  an  account  against  them,  and 
that  they  might  be  removed  from  being  ships'  husbands.  That 
the  existence  of  the  suit  of  Chappie  v.  Bibby  was  not  and 
could  not  be  put  in  evidence  in  the  suit  of  Moss  v.  Chappie. 
That  the  Defendants,  the  Company  and  Chappie,  pretended  that 
the  Italian  Agreement  was  invalid;  but  the  Plaintiff  charged 
You  I.  K  1  • 
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L.  0.       the  contrary,  and  that  the  suit  of  Chappie  v.  Bibby  was  pending, 
1865       and  was  founded  on  that  agreement,  and  that  Chappie  intended  to 
MoflB       prosecute  it.    That  if  Chappie  had  ever  any  ground  for  disputing 
Anglo-      *^®  validity  of  the  Italian  Agreement,  he  became  bound  by  it  by 
Egyptian     filing  the  bill  in  Chappie  v.  Bibby,    That  Chappie  recently  con- 
CoMPAHT.    certed  with  Cater j  Larkinff,  and  others  to  form  the  Anglo-Egyptiaru 
Navigation  Company,  to  carry  on  the  same  trade.     And  the  bill 
prayed  that,  if  necessary,  this  bill  might  he  taken  as  a  cross  hiU  to 
the  suit  of  Chappie  v.  Bibby,  and  that  the  Defendants,  the  Comr 
pany  and  Chappie,  might  be  restrained  from  employing  any  steam- 
ship in  the  trade  outwards  from  Liverpool  to  Malta,  Egypt,  or 
Syria;  and  that,  if  necessary,  the  Italian  Agreement  might  be 
decreed  to  be  specifically  performed;  and  that  the  Defendants 
might  be  decreed  to  make  compensation  for  damage ;  and  that,  if 
necessary,  this  suit  might  be  taken  as  supplemental  to  the  suit  of 
Moss  V.  Chappie,  and  that  the  Plaintiff  might  have  discovery  from 
the  Defendants,  Cater  and  Larking,  and  relief  and  discovery  from 
the  other  Defendants. 

To  this  bill  the  Defendants,  the  Company  and  Chappie,  put  in 
separate  general  demurrers  for  want  of  equity. 

The  demurrer  of  Chappie  was  heard  before   Vice-Chanoellor 
Stuart,  who  overruled  it ;  and  the  Company  s  demurrer  was  also 
overruled. 
The  Defendants  both  appealed. 

The  Attorney-General  (Sir  JR.  Palmar),  Mr.  Malins,  Q.C.,  and  Mr. 
Surrage,  for  the  Defendant  CJiapple : — 

This  bill  is,  in  feet,  a  bill  of  review  filed  without  leave,  for  it 
IS  on  precisely  the  same  ground,  and  asks  the  same  relief  as  the 
bill  in  Moss  v.  Chappie,  which  has  been  dismissed ;  Mitf.  PI,  (1) ; 
Bainbrigge  v.  Badddey  (2).  It  is  not  really  a  cross  bill  either, 
though  called  so.  It  is  apparent,  on  the  face  of  the  bill,  that  the 
subject  matter  is  res  judicata. 

Mr.  W.  M.  JaTnes,  Q.C.,  and  Mr.  J".  Pearson,  for  the  company  : — 
If  the  bill  is  a  defence  to  Chappie's  claim,  and  so  a  cross  bill, 
(1)  4th  ed.  91.  (2)  2  Ph.  705. 
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that  cannot  enable  the  Plaintiff  to  make  the  company  a  party.  L,o. 
You  cannot  have  a  supplemental  bill  against  new  Defendants  1865 
upon  the  speculation  that  the  Plaintiff  may  succeed  in  his  appeal  Koea 
to  the  House  of  Lords.  Ajiqlo- 

Egtftiak 
Sir  H.  Caimsy  Q.C.,  and  Mr.  Kay,  in  support  of  the  bill :—     •      ^^mp^"** 

As  far  as  regards  Chappie,  it  is  a  cross  bill  and  cannot  be 
demurred  to  for  want  of  equity ;  but  must  wait  till  the  hearing  of 
both  suits ;  Mitf.  PL  (1).  As  to  both  Defendants,  the  bill  raises 
issues  of  law  and  of  fSeict,  which  were  not  and  could  not  be  deter- 
mined in  the  former  suit.  Suppose  that  the  bill  had  not  stated 
the  proceedings  in  the  former  suit,  would  it  be  an  answer  to  plead 
that  there  had  been  a  former  bill  ?  This  bill  applied  to  a  different 
state  of  circumstances,  for  breaches  of  the  agreement  have  hap- 
pened whilst  the  former  suit  was  in  existence,  such  as  the  institution 
of  the  other  suit  and  of  the  company.  Such  a  suit  cannot  be  met 
by  a  plea  of  res  Judicata ;  Tovlmin  v.  Copland  (2) ;  Svmier  v. 
StewaH{^). 

The  Attomey-Oeneral,  in  reply : — 

What  Lord  Bedesdale  means  is,  that  a  cross  bill  requires  no 
equity,  and  need  ask  for  no  relief;  but  it  must  be  a  real  cross  bill, 
otherwise,  any  unscrupulous  Plaintiff,  by  calling  his  bill  a  cross 
bill,  might  make  it  impossible  to  demur.  The  Plaintiff  says, 
first,  this  is  not  a  bill  ad  idem  ;  and,  secondly,  that  it  contains 
allegations  of  facts  which  have  occurred  since  the  first  bill  was 
filed.  The  intendment  is  against  the  pleader,  and  he  has  not 
averred  that  the  former  bill  was  not  for  the  same  matter  as  this 
bill;  on  the  contrary,  he  avers  that  everything  pleaded  in  the 
former  suit  was  true,  and  he  founds  his  claim  to  relief  on  the  same 
matter,  and  he  must  be  taken  to  have  proved  it  in  the  former 
suit.  The  subsequent  matter  alleged  is  only  as  to  the  filing  of 
the  bill  in  Chappie  v.  Bibbyy  and  of  the  formation  of  the  company, 
and  their  intention  to  use  these  steamers  in  the  Levant  trade. 
The  issue  raised  in  both  suits  is  the  same.  Mr.  Chappie  says  he 
has  a  right  to  depart  from  the  agreement,  and  means  to  do  so ; 
and  Mr.  Jfosa  denies  that  right.    There  is  no  question  of  facts. 

(1)  4th  ed.  p.  263.  (2)  2  Ph.  711.  (3)  10  W.  R.  176. 

K^  1 
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L.C.       As  to  the  cases,  the  second  bill  in  Totdmin  v.  Copland  (u.  s.),  was 
1865       quite  different  from  the  first ;  so  also  in  Hunter  v.  Stewart  (u.  s.). 

MoflS 

V.  Mr.  James,  for  the  company,  in  reply. 

Anglo- 
EoTFTiAN        As  to  the  company  not  being  able  to  avail  itself  of  the  defence 

OoMPAHT.    of  res  judicata,  not  having  been  a  party  to  the  former  suit,  if  it  is 

res  judicata  as  to  Chappie,  the  suit  fails  as  to  the  company  also. 

The  bill  is  multifarious  if  it  is  a  cross  bill  as  to  Chappie,  and  an 

original  bill  as  to  the  company.     If  the  Plaintiff  says  that  it 

is  not  res  judicata,  because  he  did  not  adduce  all  his  evidence, 

then  it  is  a  clear  bill  of  review. 

The  Lord  Chancellob,  at  the  conclusion  of  the  replies,  ex- 
pressed his  opinion  that  the  demurrers  ought  to  have  been  allowed. 
If  the  bill  was  to  be  treated  as  a  bill  of  review,  of  course  it  was 
demurrable ;  because  there  had  been  no  permission  given  to  file 
such  a  bill,  as  there  should  have  been  if  the  £ax2ts  were  newly  come 
to  the  knowledge  of  the  parties ;  but  his  Lordship  did  not  look  at 
it  in  that  point  of  view ;  for  the  real  questions  were,  first,  whether 
this  could  be  treated  as  a  cross  bill,  and  if  it  could  be  so  treated, 
whether  the  demurrer  was  therefore  bad;  and  if  it  could  not 
•  be  treated  as  a  cross  bill,  whether  the  demurrer  could  be  sus- 
tained upon  the  ground  that  it  was  only  a  re-opening  or  an 
endeavouring  to  re-open  that  which  has  been  already  adjudicated 
upon. 

Upon  the  subject  of  a  cross  bill,  there  were,  undoubtedly,  autho- 
rities quoted  which  said  that  you  could  not  demur  to  a  cross  bill ; 
that  a  cross  bill  is  a  defence  which  must  come  on  at  the  same  time 
as  the  original  bill,  and  be  disposed  of  as  if  it  were  a  sort  of  adjunct 
to  the  answer  to  be  taken  into  consideration  with  the  original  bill. 
That,  to  a  certain  extent  no  doubt,  was  accurately  stated ;  but  then 
it  must  be  a  real  cross  bill ;  it  would  not  do  merely  to  say  the 
bill  was  a  cross  bill,  and  therefore  could  not  be  demurred  to; 
otherwise  a  bill  might  be  filed  for  the  specific  performance  of 
a  sale  of  an  estate  with  an  allegation  that  it  was  to  be  treated  as  a 
cross  bill  to  something  else  totally  different.  It  must  be  a  biU  in 
its  nature  a  cross  bill.  Then  was  this  a  cross  bill  ?  It  did  not 
appear  to  his  Lordship  that  anything  decided  on  this  bill  could  be 
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of  the  least  assistance  to  anything  to  be  decided  upon  the  bill  to       L.  C. 
which  it  was  said  to  be  a  cross  bill.  1865 

Then  as  to  the  pleadings.     The  suit  of  Moss  v.  Chappie  came        hoa 
on  to  be  heard  before  the  Master  of  the  Eolls,  and  was  dismissed      j^ 
with  costs  agdnst  some  of  the  parties,  and  without  costs  as  to    Eoyfuan 
others.    His  Lordship  then  expressed  his  opinion,  that  if  upon  the    Compaitt. 
allegations  in  this  bill  there  could  be  no  doubt  that  the  bill  in 
Mossy.  Chappie  was  dismissed  for  want  of  equity,  on  the  ground 
that  there  was  no  valid  agreement  between  the  parties  in  restraint 
of  the  trading,  this  biU  must  be  demurrable,  and  added  that  he 
thought  the  ayerments  did  go  to  that  extent. 


In  the  course  of  the  next  day,  his  Lordship  expressed  doubts 
whether  the  view  taken  by  him  at  the  close  of  the  argument  was 
correct,  and  gave  leave  to  the  counsel  for  the  Defendants  to 
offer  further  arguments  on  the  question.*  This  offer  was  declined 
by  the  Attorney-General  for  the  Defendants,  who  left  the  matter  to 
be  decided  as  it  stood. 


Dec  9.    Lord  Crakworth,  L.C. : — 

In  this  case  the  Plaintiff  is  a  Liverpool  merchant,  trading  to 
the  Levant;  the  Defendant,  Mr.  Chappie,  is  also  a  Liverpool 
merchant,  trading  to  the  Levant,  The  other  Defendants,  for  whom 
Mr.  James  appears,  are  a  company  that  has  been  formed,  deriving 
title  under  Mr.  Chappie.  The  Plaintiff  was  in  the  habit  of  send- 
ing goods  to  the  Levant  almost  entirely  in  ships  belonging  to  a 
Liverpool  firm  of  Bibby  <&  Company.  It  appears  that  there  was, 
previously  to  the  year  1861,  a  great  opposition  between  the  Liver- 
pool merchants  in  this  trade  to  the  Mediterranean.  Several  firms 
were  engaged  besides  those  I  have  mentioned,  and  they  felt  that 
it  would  be  to  their  interest  to  stop  this  opposition  if  possible ; 
and  with  that  view  all  or  most  of  them  became  part  owners  of  all 
or  most  of  the  ships  engaged  in  the  trade.  I  presume  that  was 
done  with  the  view  of  giving  validity,  or  with  a  hope  of  giving 
validity  to  an  arrangement  about  the  trade  which  might  be  other- 
wise void  with  reference  to  the  law  with  respect  to  the  restraints 
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L.  C.      upon  trade.    I  do  not  know  whether  that  was  the  reason ;  but 

•1M5       that  possibly  might  be  the  reason.    In  point  of  fact,  most  of  the 

Mo0B       firms,  or  all  of  the  firms  became  interested  in  all,  or  the  greater 

Anglo-      number  of  the  ships  which  were  engaged  in  this  trade.      That 

iS^'gation  ^^^S  ^^>  ^^  *^®  2^^^  ^^  June,  1861,  the  agreement  was  entered 

.Company,     into  which  gives  rise  to  the  present  question,  and  which  is  called 

the  Italian  Agreement,  the  effect  of  which  was  that  Mr.  ChappU 

and  Mr.  Cross  were  not  to  compete  with  the  Plaintiff,  Mr.  Moss^  in 

the  outward  trade  to  Malta,  Syrian  and  Egypt     In  1863,  Mr. 

Chappie  contended  that  circumstances  had  occurred  releasing  him 

from  this  agreement,  and  on  the  13th  of  November,  1863,  he  gave 

formal  notice  to  the  Plaintiff  that  he  intended  to  trade  to  the 

Levant y  nan  obstante  the  agreement,  and  he  thenceforth  did  so. 

Mr.  MosSy  the  Plaintiff,  thereupon  filed  his  bill  against  Mr.  Chappie 

and  others,  praying  an  injunction  to  restrain  him  from  competing 

in  the  Levant  trade,  as  being  a  course  of  conduct  contrary  to  his 

agreement.    That  cause  was  heard  at  the  EoUs,  on  the  8th  of 

December,  1864,  and  the  bill  was  then  dismissed  with  costs  against 

Mr.  ChappU,  and  that  dismissal  has  been  enrolled,  with  a  view,  as 

I  understand  it,  to  an  appeal  to  the  House  of  Lords.    The  present 

bill  was  filed  on  the  13th  of  April,  1865,  by  Mr.  Moss  against  Mr. 

Chappie  and  others,  praying  against  them  the  very  same  relief, 

exactly  as  in  the  former  suit,  and  to  this  bill  there  was  a  general 

demurrer  on  the  ground  of  the  former  decree. 

Now  there  is  no  doubt  that  a  question  once  adjudicated  upon 
cannot  be  again  brought  in  question  except  by  a  bill  of  review 
in  the  same  Court,  or  by  appeal  to  a  higher  Court.  At  the 
hearing  before  me  when  this  case  was  argued  some  two  or  three 
weeks  ago,  I  thought  that  principle  would  warrant  the  demurrer, 
but  further  consideration  has  satisfied  me  that  I  was  wrong.  If 
the  decree  mtiM  have  proceeded  on  the  ground  that  there  was  no 
right  to  restrain  the  Defendant,  then  the  demurrer  was  good. 
But  that  is  not  so ;  it  might  have  proceeded  upon  a  want  of  proof 
of  some  material  fact  in  the  case.  The  test  will  be  to  see  how  it 
would  have  been  if  the  former  suit  and  decree  had  not  been 
stated  on  the  face  of  this  bill  but  had  been  pleaded.  It  would  not 
have  been  sufficient  in  such  a  case  to  plead  the  former  suit  and 
the  decree  of  dismissal,  it  would  have  been  necessary  to  couple 
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with  that  an  avennent  of  facts  sufficient  to  show  that  th^  question  L.  0. 
raised  in  the  second  suit  had  been  adjudicated  upon  in  the  first.  1S65 
That  is  not  only  conformable  to  principle,  but  to  authority,  and  it 
was  the  occurring  of  that  to  my  mind  when  I  left  the  Court  that 
led  me  to  see  that  I  had  come  to  an  erroneous  conclusion.  This  Eottoah 
is  not,  it  must  be  understood,  a  technical  rule  at  all,  but  it  is  one  of  Oompamt. 
substance,  and  unless  it  is  strictly  adhered  to,  Plaintiffs  who  have  ^  ' 
a  clear  title  to  relief  on  account  of  the  breach  of  an  agreement, 
J»ay>  by  failing  to  prove  a  breach,  lose  all  right  to  complain  of 
future  breaches ;  as,  for  instance  in  this  case,  if  the  Plaintiff  failed 
to  prove  the  trading  or  intention  to  trade  to  the  Levant,  as  was 
suggested  by  Sir  Huffh  Cairns.  In  short,  I  confess  that  the  im- 
pression on  my  mind  was,  that  there  was  not  only  an  averment  that 
all  these  matters  were  true  which  were  stated  in  the  former  suit, 
which  of  course  is  so,  so  far  as  there  is  a  re-averment  of  them,  but 
also  an  averment  that  they  had  been  established,  which  is  some- 
thing more  than  an  averment  of  their  truth.  If  there  had  been  an 
averment  that  all  these  facts  averred  in  the  bill  were  true,  and  also 
that  they  had  been  averred  in  the  former  suit  and  proved,  then  I 
am  inclined  to  think  the  demurrer  would  have  been  good.  But  I 
could  not  find,  upon  looking  at  all  the  authorities  to  which  I  had 
recourse,  an  instance  of  a  demurrer  to  a  bill  upon  such  a  ground 
as  a  former  dismissal.  I  take  it  to  be  so  for  this  reason,  that  it 
never  can  happen  without  averments,  which  are  not  likely  to  be 
introduced,  that  everything  that  was  in  controversy  in  the  second 
suit  as  the  foundation  for  the  relief  sought  was  also  in  contro- 
versy in  the  first.  That  is  a  very  dear  principle,  and  upon  that 
principle  I  think  the  demurrer  must  be  overruled. 

I  will  just  call  attention  to  one  very  imperfect  authority  on  the 
subject,  the  case  of  Brandlyn  v.  Ord  (1),  which  is  reported  very 
shortly.  With  regard  to  the  substance  of  the  case,  that  is  imma- 
terial ;  but  Lord  Hardwicke  laid  it  down  as  a  rule,  "that  where  the 
Defendants  plead  a  former  suit,  that  the  Court  implied  that  there 
was  no  title,  when  they  dismissed  the  bill,  is  not  sufficient,  they 
must  shew  it  was  res  judieaia,  an  absolute  determination  in  the 
Court  that  the  Plaintiff  had  no  title."  That  is  very  awkwardly 
worded,  but  the  meaning  of  it  is,  that  in  pleading  a  former  suit  as 

(1)  1  Atk.  571. 
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L.  0.       a  bar,  it  is  not  sufficient  to  shew  that  the  bill  was  dismissed,  but 
iS6i5       you  must  plead,  further,  that  which  will  shew  that  the  same 
Hogg       matter  in  dispute  in  the  subsequent  suit  was  res  judicata  in  the 
Airau)-      ^*'    ^®  ''*°^®  thing  was  determined  in  Peterhorough  v.  Gcr- 
EoTFnAM    mains  (1).    That  is  a  very  complicated  case,  and  the  facts  are  very 
CoHi>AHY.    difficult  to  be  collected ;  but  the  result  was  this,  that  the  question 
whether  the  decree  in  a  former  suit  was  properly  pleaded  in  bar 
to  the  relief  sought  in  the  second  suit  depended,  in  the  opinion  of 
the  House  of  Lords,  upon  whether  or  not  it  appeared  upon  the 
plea  that  the  same  matters  that  were  in  dispute  in  the  new  suit 
had  also  been  adjudicated  upon  in  the  first  suit,  and  they  desired 
one  counsel  on  each  side  to  argue  that  single  question,  and  then 
the -entry  in  the  journal  of  the  House  is  that,  that  having  been 
done,  the  House  was  of  opinion  that  the  two  matters  were  the 
same,  and  that  what  had  been  adjudicated  upon  in  the  first  suit 
was  completely  the  same  as  that  which  was  sought  to  be  adjudi- 
cated upon  in  the  second,  and  thereupon  they  allowed  the  plea. 
Under  those  circumstances,  I  think  I  am  bound  to  say,  that  this 
does  not  appear  upon  the   face  of  this  bill,  and  therefore  the 
demurrers  must  be  overruled,  and  must  be  overruled  with  costs. 

His  Lordship  said,  in  answer  to  a  question  by  the  Attorney^ 
Chneral,  that  he  adhered  to  what  he  had  said  as  to  a  demurrer  to 
a  cross  bill. 

(1)  6  Bro.  P.  C.  1. 
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BLACKETT  v.  BATES.  L.  a 

Spec^  Performance — Eepaira^Bailway — Award— Practice.  i^ 

.2>0e.l9,2O,21. 

By  an  award  made  in  June,  1863,  under  a  reference  at  nisi  prius,  the         

arbitrator  awarded  that  the  Defendant  should  execute  to  the  Plaintiff  a  lease 
of  the  right  to  use  such  part  of  a  certain  railway  made  by  the  Plaintiff  as 
was  upon  tlie  land  of  the  Defendant^  the  lease  to  be  in  the  words  set  out  in 
the  award ;  and  that  the  Defendant  should  have  a  right  of  running  carriages 
over  the  whole  line  on  certain  terms,  and  might  require  the  Plaintiff  to 
supply  engine-power,  while  the  Plaintiff  should  have  an  engine  on  the  rail- 
way ;  and  that  the  Plaintiff  should  during  the  term  keep  the  whole  railway 
in  good  repair.  The  lease  did  not  provide  for  these  privileges  awarded  to  the 
Defendant.  The  Plaintiff  applied  at  law  to  set  aside  the  award,  and  ulti- 
mately in  April,  1864,  the  application  was  refused.  In  July,  1864,  the 
Plaintiff  filed  his  bill  for  specific  performance  of  the  award : — 

Edd,  reversing  the  decree  of  Sir  W,  Page  Wood,  V.C.,  that  specific  per- 
formance could  not  be  decreed,  inasmuch  as  the  provisions  in  favour  of  the 
Defendant  could  not  be  enforced  at  once,  but  gave  the  Defendant  a  right 
to  have  certain  duties  continuously  performed  by  the  Plaintiff  for  a  number 
of  years,  and  the  Court  could  not  undertake  to  see  to  such  performance. 

Sembie,  that  even  if  the  award  had  been  one  of  which  specific  performance  - 
could  have  been  decreed,  the  Plaintiff  could  not,  after  taking  proceedings  to 
set  it  aside,  have  enforced  specific  performance. 

The  Defendant  appealed  from  an  order  overruling  a  demurrer,  and  from  the 
whole  of  the  decree  made  at  the  hearing : — 

Held,  that  the  Plaintiff  was  entitled  to  begin. 

jLHIS  was  an  appeal  by  the  Defendant  from  a  decree  of  Vice- 
Chancellor  Wood,  and  from  an  order  overruling  a  demnrrer  to 
the  bill. 

The  Plaintiff  was  the  owner  of  a  colliery  called  Wyldm  Collieryy 
which  had  communication  with  the  river  Tyne  by  means  of  a  rail- 
way, about  five  miles  long,  from  Wylam  to  Leminffton,  made  by 
the  ancestors  of  the  Plaintiff,  under  a  private  arrangement  with 
six  persons,  over  whose  lands,  as  well  as  those  of  the  Plaintiff,  it 
ran.  Such  way-leave  rents  as  were  from  time  to  time  agreed  upon, 
were  paid  to  the  six  landowners.  The  Defendant  was  one  of  the 
persons  over  whose  land  the  railway  ran,  and  had  for  some  time 
used  the  railway  throughout  its  whole  length,  on  terms  from  time 
to  time  agreed  upon  between  him  and  the  Plaintiff. 

Disputes  having  arisen  between  them,  the  Plaintiff  brought  an 
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L.  C.       action  to  recover  what  he  claimed  to  be  due  from  the  Defendant 
1865       for  the  use  of  the  railway,  and  by  an  order  at  nisi  prius  on  the 
Black»tt    26th  of  February,  1863,  all  matters  in  dispute  between  the  parties 
^^      were  referred  to  arbitration. 

On  the  6th  of  June,  1863,  the  arbitrator  made  his  award,  con- 
taining provisions,  of  which  the  short  eflfect  was  as  follows : — He 
awarded  that  the  Defendant  should  pay  to  the  Plaintiff  a  certain 
aum,  and  should,  within  twenty-one  days,  execute  and  deliver 
to  the  Plaintiff  a  lease,  in  the  form  and  words  set  out  in 
the  schedule.  He  further  awarded  that,  in  addition,  and  with- 
out prejudice,  to  the  exceptions  and  reservations  in  favour  of 
the  Defendant  contained  in  the  lease,  the  Defendant,  his  heirs,  and 
assigns,  and  his  and  their  lessees,  &c.,  should  have,  as  from  the  Slst 
of  March  then  last,  and  thenceforth  during  the  continuance  of  the 
lease,  full  power  of  passing  and  repassing  with  waggons,  &c.,  for  the 
purposes  therein  mentioned,  along  not  only  so  much  of  the  railway 
as  was  upon  the  Defendant's  land,  but  upon  so  much  as  passed  over 
the  lands  of  any  other  persons  from  whom  the  Defendant  could 
obtain  a  right  of  way  leave,  and  over  the  lands  of  the  Plaintiff. 
He  further  awarded  that  the  Defendant,  his  heirs,  or  assigns,  &c., 
might  require  the  Plaintiff,  his  heirs,  &c.,  to  supply  engine  power 
for  drawing  the  Defendant's  waggons  over  the  railway,  if,  and 
during  such  time  or  times  as,  the  Plaintiff,  his  heirs,  &e.,  should 
keep  an  engine  or  engines  for  use  on  the  railway.  He  further 
awarded  that  the  Defendant,  his  heirs,  &c.,  should  pay  to  the 
Plaintiff,  his  heirs,  &c.,  remuneration  for  the  above  privileges  at 
the  rates  therein  mentioned,  being  Ji.  per  ton  per  mile  for  the  use 
of  the  railway,  the  like  additional  rate  for  way-leave  over  so  much 
of  the  railway  as  lay  on  the  lands  of  the  Plaintiff,  and  2d,  per  ton 
per  mile  for  haulage.  He  further  awarded  that  the  Defendant, 
his  heirs,  &c.,  should  keep  full,  detailed,  and  accurate  accounts  of 
all  leadings  over  the  railway  under  the  above  powers,  containing 
such  particulars  as  therein  mentioned,  and  deliver  a  monthly 
account  to  the  Plaintiff,  his  executors,  administrators,  and  assigns, 
and  permit  the  Plaintiff,  his  executors,  administrators,  and  assigns, 
to  have  access  to  the  accounts  kept  as  above.  He  also  awarded  that 
the  Defendant,  his  executors,  administrators,  &c.,  might  stop  any 
waggons  for  the  purpose  of  weighing,  causing  as  little  hindrance  as 
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might  be  to  the  traffic.    He  also  awarded  that  the  Plaintiff,  his       L.  0. 
executors,  administrators,  and  assigns,  should,  during  the  continu-       1865 
ance  of  the  lease,  keep  the  railway  between  WylamajidLeminffton    blackett 
(f.  e.y  the  whole  line)  in  good  repair  and  condition,  for  the  use  and 
exercise  of  the  liberties  and  privileges  thereby  awarded. 

The  schedule  to  the  award  contained  the  form  of  the  lease  at  fall 
length,  by  which  the  Defendant  purported  to  demise  to  the  Plaintiff, 
for  twenty-one  years,  a  way-leave  over  po  much  of  the  railway  as 
lay  on  the  Defendant's  land.  It  is  unnecessary  to  give  any  par- 
ticulars of  this  lease,  it  being  sufficient  to  say  that  it  contained 
reservations  to  the  Defendant  of  divers  privileges  over  that  part  of 
the  line  which  lay  on  his  own  land,  but  did  not  purport  to  provide 
in  any  manner  for  the  privileges  awarded  to  the  Defendant  in  re- 
respect  of  those  parts  of  the  line  which  were  not  situate  on  his 
property. 

On  the  27th  of  June,  1863,  the  Defendant's  solicitors  tendered  to 
the  Plaintiff  a  lease  executed  by  the  Defendant,  and  requested  the 
Plaintiff  to  execute  a  counterpart.  The  Plaintiff  did  not  accept 
the  lease  or  execute  a  counterpart. 

On  the  29th  of  June  the  Defendant  served  the  Plaintiff  with  a 
notice  to  quit  On  the  24th  of  November,  1863,  the  Plaintiff 
obtained  a  rule  mat  from  the  Court  of  Exchequer  to  set  aside  the 
award.  On  the  28th  of  April,  1864,  this  rule  was  after  argument 
discharged. 

On  the  2nd  of  May,  1864,  the  Plaintiff's  solicitors  wrote  to  the 
Defendant's  solicitors,  stating  the  Plaintiff 's  readiness  to  accept  the 
lease  and  execute  a  counterpart  The  Defendant,  on  the  6th, 
refused  to  grant  the  lease.  The  Plaintiff,  on  the  13th  of  July, 
1864,  filed  his  bill  for  the  specific  performance  of  the  award.  On 
the  13th  of  January,  1865,  a  general  demurrer  for  want  of  equity 
was  overruled  by  Vice-Chancellor  Wood  (1).  The  cause  was  then 
set  down  upon  motion  for  decree,  and  on  the  10th  of  May  a  decree 
was  made,  the  material  parts  of  which  were  as  follows : — 

"  Order  that  the  Defendant  do  specifically  perform  the  award  in 
the  pleadings  mentioned  on  his  })art,  and  that  he  do  for  that  purpose 
execute  to  the  Plaintiff  a  lease  in  the  words  and  figures  in  the 
schedule  to  the  said  award  contained,  such  lease  to  bear  date  the 

(1)  2  H.  &  M.  270. 
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li.  0.       27th  day  of  June,  ISGS,  being  the  day  on  which  the  Defendant 

1865       signed  and  sealed,  as  an  escrow,  the  indenture  in  the  answer  men* 

'Blaokvit    tioned,  and  order  that  in  any  proceedings  at  law  or  otherwise,  in 

Batb       respect  of  such  lease  or  any  of  the  provisions  thereof  neither  the 

Plaintiff  nor  the  Defendant,  nor  any  person  or  persons  claiming 

under  them  respectively,  be  at  liberty  to  dispute  the  date  of  such 
'  lease. 

**  Order  that  the  Plaintiff  do  execute  and  deliver  to  the  Defendant 
a  counterpart  of  such  lease ;  and  the  Plaintiff  and  Defendant,  and 
all  persons  claiming  under  them  respectively,  are  to  admit  that 
such  lease  was  executed  on  the  day  on  which  it  bears  date. 

'^  Declare  that  the  Defendant,  his  heirs  and  assigns,  are  entitled  as 
from  and  after  the  31st  day  of  March,  1863,  being  the  date  in  the 
said  award  in  that  behalf  mentioned,  and  during  the  continuance 
of  such  lease,  to  the  full  enjoyment  of  the  full  power  and  liberty  of 
passing  and  repassing  with  all  or  any  waggons,  trucks,  or  other 
carriages  whatsoever,  laden  or  unladen,  and  drawn  or  propelled  by 
horses  or  steam,  or  other  engines  of  present  use,  or  future  invention, 
over  the  lands  in  the  said  award  mentioned,  and  for  the  purposes 
and  subject  to  the  provisions  and  restrictions  in  the  said  award  also 
mentioned. 

^  Declare  that  the  Defendant,  his  heirs,  and  assigns,  or  his  or  their 
grantees,  lessees,  or  tenants,  are  also  entitled  during  the  continu- 
ance of  the  said  lease,  and  during  such  time  or  times  as  the  lessee 
(Plaintiff),  his  heirs,  executors,  administrators,  or  assigns,  shall 
keep  an  engine,  or  engines,  for  use  on  the  said  waggon-way,  but 
not  otherwise,  to  require  the  lessee  (Plaintiff),  his  heirs,  executors, 
administrators,  or  assigns,  to  supply  engine  power  for  all  or  any 
such  leadings  as  in  the  said  award  in  that  behalf  mentioned,  the 
lessor  (Defendant),  his  heirs,  and  assigns,  and  his  and  their  grantees, 
lessees,  and  tenants,  paying  unto  the  lessee  (Plaintiff),  his  heirs, 
executors,  administrators,  or  assigns,  remuneration  for  the  afore- 
said privileges,  in  manner,  and  to  the  amount,  provided  in  that 
behalf  in  the  said  award,  and  also  keeping  such  full  detailed  and 
correct  accounts  as  in  the  said  award  in  that  behalf  mentioned,  and 
stating  and  delivering,  or  causing  to  be  stated  and  delivered,  to 
the  lessee  (Plaintiff),  his  executors,  administrators,  or  assigns,  or 
his  or  their  agent,  or  agents,  a  true  copy  of  such  accounts,  in  the 
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manner  in  the  said  award  mentioned,  and  permitting  the  lessee       L.O. 
(Plaintiff),  his  executors,  administrators,  and  assigns,  or  his  or       ises 
their  agents,  to  haye  such  access  to,  and  power  of  making  extracts    bla^kit 
or  copies  from  or  of  the  same,  as  in  the  said  award  mentioned.  ^  ^■ 

"  Order,  that  an  injunction  be  awarded  to  restrain  the  Plaintiff,  - — 
his  servants  and  agents,  and  all  persons  claiming  under  him  by 
virtue  of  the  said  lease,  until  further  order,  from  in  any  way, 
hindering  or  interfering  with  the  Defendant,  or  those  claiming 
under  him,  from  or  in  respect  of  the  fall  enjoyment  of  all  such 
rights  and  privileges  as  aforesaid.  But  such  injunction  is  not  to 
prevent  the  Plaintiff,  or  those  claiming  under  him,  from  stopping 
any  waggons,  trucks,  or  other  carriages  used  by  the  Defendant,  or 
those  claiming  under  him,  in  the  exercise  of  such  privileges  as 
aforesaid,  and  weighing  the  same  and  the  contents,  causing  thereby 
as  little  hinderanoe  or  interruption  as  reasonably  may  be,  in  or  to 
the  use,  exercise,  or  enjoyment  of  the  said  powers  and  privileges,  or 
any  of  them. 

^Declare  that  the  Plaintiff,  and  those  claiming  imder  him,  are 
boimd  during  the  continuance  of  the  said  lease,  to  keep  the  waggon- 
way  between  Wylam  and  Leminffton  in  good  repair  and  condition, 
for  the  use  and  exercise  by  the  Defendant,  and  those  claiming 
under  him,  of  the  liberties  and  privileges  aforesaid.  And  any  of 
the  parties  are  to  be  at  liberty  to  apply  in  respect  of  such  repair 
as  they  may  be  advised." 

The  Defendant  now  appealed  from  the  whole  of  this  decree, 
and  also  from  the  order  overruling  the  demurrer.  A  question  was 
raised  whether  the  Appellant  or  the  Plaintiff  should  open  the  case. 
The  LoBD  Chancellob  ruled  that  the  Plaintiff  should  begin. 

Mr.  WiUcocle,  Q.C.,  and  Mr.  Faler,  in  support  of  the  orders  ap- 
pealed from : — 

It  was  urged  below,  that  because  this  reference  was  made  a  rule 
of  the  Court  of  Exchequer,  the  Court  of  Chancery  had  no  jurisdic- 
tion ;  and  the  (Jammon  Law  Proeedwe  Ad  (17  &  18  Vict.  c[  125, 
8. 17),  was  relied  on.  The  authorities  are  decisive  in  favour  of  the 
jurisdiction,  Wood  v.  Oriffith{l),  Hawlmoorth  v.  BrammaU{2)y 
Nickeb  v.  Hancock  (3).     Then  as  to  what  is  to  be  done  by  the 

(1)  1  Sw.  43.  (2)  5  M.  &  C.  281.  (3)  7  De  Q.  M.  &  G.  300,  317. 
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1^0-       Plaintiff,  the  Court  has  jurisdiction  to  decree  the  perfonnanoe 
1865       by  a  party  of  works  on  his  own  land,  Storer  v.  Great  Western 
Blackbtt    BaUway  Company  (1),  Sanderson  v.  (hckerrnowihy  dte.y  Batlway 
l^ATTO.       Company  (2),  Lytton  v.  Great  Northern  BaUway  Company  (3). 
Ogden  v.  Fomck  (4),  which  was  cited  against  us,  is  distinguished 
by   the    Vice-Chancellor  (5)    from   a     case   like    the  present 
Gervais  v.  Edv)ards  (6)  is  a  case  depending  on  special  circum- 
stances.    The  Defendant  here  is  insisting  on  retaining  the  benefits 
given  to  him  by  the  award,  while  refusing  to  perform  his  part 
of  it. 

Mr.  BclUi  Q.C.,  and  Mr.  Batten^  for  the  Appellant : — 
The  question  is  whether  the  principle  acted  on  by  Vice-Chancellor 
Wood  in  Ogden  v.  Fossick,  or  that  acted  on  by  the  Lords  Justices  in 
the  same  case  is  to  be  followed.  Whether,  if  the  Court  had  legislative 
power,  it  would  be  desirable  to  make  parties  perform  in  specie  all 
manner  of  contracts,  is  not  now  the  question.  The  Court  only 
decrees  specific  performance  where  it  can  dispose  of  the  matter  by 
an  order  capable  of  being  enforced  at  once,  it  does  not  decree  a 
party  to  perform  a  continuous  duty  extending  over  a  number  of 
years,  but  leaves  the  opposite  party  to  his  remedy  at  law.  Gervais 
V.  Edwards  (6);  HiUs  v.  CroU(7).  No  case  has  gone  the  length 
of  the  present.  Storer  y.  Great  Western  BaUway  Company  (8) 
goes  further  than  the  Court  is  in  the  habit  of  doing ;  but  what 
was  ordered  there  was  the  performance  of  a  definite  work  to  be 
performed  once  for  all.  In  Sanderson  v.  CoekermotUh,  dc,  BaUway 
Company  (9)  the  Master  of  the  RoUs  felt  great  diflSculty,  though 
that  case  did  not  involve  the  performance  of  a  series  of  acts 
extending  over  twenty-one  years,  but  something  which  could  be 
done  once  for  all  and  within  a  short  period.  If  the  award,  instead 
of  directing  the  Plaintiff  to  do  the  acts  in  question,  had  provided 
that  the  lease  should  contain  covenants  by  him  to  do  them,  the 
ease  would  have  stood  on  an  entirely  different  footing;  for  the 
Court  could  then  have  disposed  of  the  whole  matter  by  decreeing  . 

(1)  2  Y.  &  C.  C.  C.  48.  (6)  2  D.  &  War.  80. 

(2)  11  Beav.  497 ;  2  H.  &  T.  327.  (7)  2  Phill.  60. 

(3)  2  K.  &  J.  394.  (8)  2  Y.  &  C.  C.  C.  48 

(4)  11  W.  R.  128.  (9)  11  Beav.  497. 

(5)  2  H.  &  M.  280. 
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the  execution  of  the  lease.  The  case  therefore  is  one  in  which  L.  c. 
the  Court  cannot  decree  performance  of  what  the  Plaintiff  is  bound  1865 
to  do.  And  as  the  award  cannot  be  decreed  to  be  performed  in  blaotttt 
iotoy  no  decree  at  all  will  be  made ;  Nickds  v.  Hancock  (1).  Offden  ^  ^' 
V.  Fossick  (2),  governs  the  present  case.  But  for  that  decision  no  — ► 
doubt  the  Yice-Chancellor  would  have  directed  specific  perform* 
ance  by  the  Plaintiff  of  what  he  was  bound  to  do.  As  it  is,  he  has 
attempted  to  do  so  in  an  indirect  way.  It  is  contrary  to  principle 
to  grant  an  injunction  against  a  party  when  the  opposite  party 
does  not  allege  that  he  is  doing  or  intending  to  do  anything  in 
breach  of  his  obligations.  An  undertaking  would  have  been  more 
correct  in  point  of  form,  but  still  the  substantial  difficulty 
would  remain,  that  the  Court  would  be  engaging  to  compel  the 
Plaintiff  to  do  certain  positive  acts  continuously  for  twenty- 
one  years.  Mandatory  injunctions  are  very  sparingly  granted. 
Blakemore  v.  Glamorganshire  Canal  Company  (3).  Then  as  to 
keeping  the  railway  in  repair,  if  a  decree  in  this  form  is  to  be 
maintained,  there  is  no  reason  why  a  decree  should  not  be  made  to 
compel  a  contractor  to  make  a  railway.  Apart  from  all  these 
grounds,  we  say  that  the  Plaintiff's  conduct  disentitles  him  to 
relief.  The  Court  requires  parties  seeking  specific  performance  to 
bs  prompt,  especially  as  to  trading  property.  Here  there  not  only 
was  a  delay  of  more  than  twelve  months,  but  an  active  refusal  by 
the  Plaintiff  to  perform  the  award.  He  elected  to  take  his  chance 
at  law,  he  proceeded  at  law  to  set  the  award  aside,  and  cannot  now 
be  allowed  to  turn  round  and  seek  specific  performance,  but  must 
be  left  to  law.  That  the  Defendant  opposed  its  being  set  aside  is 
no  objection  to  this  view.  The  Defendant  considered  that  the 
Plaintiff  had  broken  it  by  refusing  to  accept  the  lease,  and  that  he, 
the  Defendant,  was  entitled  to  damages  for  the  breach.  He  there- 
fore opposed  its  being  set  aside,  but  that  is  no  admission  that  it 
ought  to  be  enforced  in  equity.  The  Defendant  was  willing  to 
abide  by  it.  The  Plaintiff's  refusal  to  submit  to  it  has  obliged 
the  Defendant  to  alter  all  his  arrangements  as  to  the  transit  of 
goods,  and  it  would  be  in  the  highest  degree  inequitable  to  enforce 
it  against  him  now. 

(1)  7  De.  G.  M.  &  G.  300,  327.  (2)  11  W.  R.  128,  L.  J. 

(3)  1  M.  &  K.  154, 183. 
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L.a  Mr.  Willeoek,  in  reply : — 

I8e5  None  of  the  acts  to  be  done  by  the  parties  are  such  as  to  make 

Blagkbft    a  decree  impossible.    As  to  keeping  accounts,  that  is  a  stipulation 

Bates,      ^^t  the  benefit  of  the  Plaintiflf,  and  he  can  waive  it.     As  to  the 

. Plaintiffs  finding  engine  power,  a  negative  injunction  fully  meets 

the  case ;  there  being  no  positive  act  to  be  done  by  the  Plaintiff, 
he  is  only  not  to  interfere  with  the  Defendant's  using  the  engine 
he  finds  there.  As  to  repairs,  it  is  common  form  in  a  lease  to  have 
a  covenant  to  repair.  Nickels  v.  Hancock  turned  upon  hardship 
and  excess  of  authority,  not  on  any  doctrine  applicable  to  the 
present  case.  Offden  v.  Fossick  turned  on  special  grounds,  making 
a  covenant  in  the  lease  improper  for  effecting  the  object. 


Dec.  21.    Lord  Cranwobth,  L.C,  after  stating  the  facts,  con- 
tinued : — 

The  rights  of  the  parties  in  respect  of  specific  performance  are 
the  same  as  if  the  award  had  been  simply  an  agreement  between 
them.  Had  it  been  an  agreement,  would  there  have  been  a  case 
for  specific  performance?  I  think  not,  and  for  this  short  and 
simple  reason — ^that  the  Court  does  not  grant  specific  performance 
unless  it  can  give  full  relief  to  both  parties.  Here  the  Plaintiflf  gets 
at  once  what  he  seeks — the  lease ;  but  the  Defendant  cannot  get 
what  he  is  entitled  to,  for  his  right  is  not  a  right  to  something 
which  can  be  performed  at  once,  but  a  right  to  enforce  the  per- 
formance by  the  PlaintiflT  of  daily  duties  during  the  whole  term  of 
the  lease.  The  Court  has  no  means  of  enforcing  the  performance 
of  these  duties,  all  it  can  do  is  to  punish  the  PlaintiflT  by  imprison- 
ment or  fine,  if  he  does  not  perform  them.  The  form  of  the 
decree  itself  shews  the  want  of  jurisdiction.  It  does  not,  and  it 
could  not,  decree  a  specific  performance  by  the  Plaintiff  of  that 
part  of  the  award  which  gives  the  Defendant  the  way-leave  over  the 
whole  line,  and  a  right  to  have  engine  power  supplied  by  the 
Plaintiflf,  it  only  declares  the  rights  of  the  Defendant,  and  then 
awards  an  injunction  against  the  PlaintiflT,  restraining  him  from 
failing  to  do  what  he  is  bound  to  do.  This  appears  to  me  to  be 
perfectly  novel.  If  the  question  had  merely  been  as  to  a  matter 
of  form  I  should  have  endeavoured  to  get  over  the  diflSculty,  but 
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it  appears  to  me  that  an  undertaking  by  the  Plaintiff  to  the  same        UCX 
effect  ^onld  be  equally  objectionable,  for  in  either  case  the  Court        1865 
might  be  called  upon  for  a  number  of  years  to  issue  repeated    sukoxnT 
attachments  against  the  Plaintiff  for  his  default  in  performing      batu. 
what  he  had  agteed  to  do.    The  same  observations  apply  to  so       — 
much  of  the  decree  as  relates  to  keeping  the  railway  in  repair. 
No  attempt  is  made  to  decree  specific  performance,  but  a  declara- 
tion is  made  of  the  obligation  of  the  Plaintiff,  and  liberty  to 
apply  is  given  in  case  of  this  obligation  not  being  performed* 
This  appears  to  me  to  be  ftwrnming  a  jurisdiction  which  only 
belongs  to  Courts  of  Common  Law,  of  interfering  when  a  party 
has  violated  a  legal  obligation ;  I  am  of  opinion,  therefore,  that 
the  decree  ought  to  be  reversed. 

I  should  have  come  to  the  above  conclusion  even  if  there  had 
been  no  authority  precisely  in  point,  but  there  is  abundance 
of  authority.  In  Oervads  v.  Edwards  (1),  where  the  dispute 
arose  upon  an  arrangement  between  the  proprietors  of  lands, 
on  the  opposite  banks  of  a  river,  as  to  future  injury  which 
might  be  done  by  the  water,  Lord  &.  Leonards  reftised  to 
give  any  relief  because  no  present  decree  could  be  made.  The 
same  principle  is  clearly  laid  down  in  HiUs  v.  CrdU  (2),  and  in 
other  cases  to  which  it  is  unnecessary  to  refer.  In  order  that 
the  Court  may  interfere,  there  must  be  mutual  rights  capable 
of  being  enforced  by  the  Court.  Now,  here,  if  the  Defendant 
had  been  willing  to  perform  the  award,  and  the  Plaintiff  un- 
willing, could  the  Defendant  have  filed  a  bill  for  specific 
performance  of  the  agreement  to  keep  the  road  in  repair,  or 
to  suj)ply  engine-power?  It  is  clear  that  such  a  bill  could 
not  be  maintained.  This  disposes  of  the  case,  there  being  no 
mutuality. 

If  the  arbitrator,  instead  of  awarding  that  the  Plaintiff  should 
do  certain  acts,  had  awarded  that  the  lease  to  be  executed  should 
contain  covenants  by  the  Plaintiff  to  do  them,  the  case  would 
have  stood  on  an  entirely  different  footing.  The  Court  would  not 
then  have  been  called  upon  to  enforce,  either  directly  or  indi- 
rectly, the  doing  of  those  acts,  but  merely  to  decree  the  execution 
of  a  lease  containing  certain  covenants,  a  kind  of  relief  which  is 
(1)  2  D.  &  War.  80.  (2)  2  Ph.  60. 

Vol.  I.  I  1 
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.li.c.       clearly  within  the  jurisdiction  of  the  Courts  and  open  to  no 

1865       objection. 
Blackett        I  cun  further  disposed  to  think  that,  even  if  the  case  had  been  of 
BATis.      ^^^  ^  nature  that  specific  performance  could  have  been  decreed^ 

the  Plaintiff's  title  to  relief  would  have  been  barred  by  his 

conduct.  The  award  was  made  in  June,  1868^  and  the  present 
bill  was  not  filed  until  July,  1864.  It  is  true  that  the  interme- 
diate period  was  filled  up  by  legal  proceedings,  which  the  Plaintiff 
says  that  he  could  not  eipedite.  But  they  were  proceedings  in 
which  the  Plaintiff  was  endeayouring  to  set  aside  the  award.  It 
is  a  strong  thing  to  say  that,  after  a  party  has  denied  the  validity 
of  an  agreement,  and  taken  proceedings  to  set  it  aside,  he  can, 
when  the  result  of  those  proceedings  has  proved  adverse,  turn 
round  and  insist  on  specific  performance.  I  do  not,  however, 
decide  the  case  on  this  ground,  but  on  the  ground  that  the  award 
contains  provisions  which  cannot,  according  to  the  course  of  the 
Court,  be  made  the  subject  of  a  decree  for  specific  performance. 


Dec,  13. 


L.  c.  I'^  ^«  DEE WS  ESTATE. . 

^^865  Practiee^Land  Tranter  Act  (25  &  26  Vicl.  c.  53). 

The  judge  must  hear  an  application  for  an  order  to  the  Registrar  of  Titl^ 
though  made  in  the  first  instance  ex  parte, 

IHIS  was  an  application  under  the  Land  Transfer  Ad,  1862, 
asking  that  the  Kegistrar  of  Title  might  be  ordered  to  place  upon 
the  register  a  notice  of  a  charge  on  real  estate. 

Mr.  Fry,  on  making  the  application,  said  that  he  had  made  it 
under  section  6  of  the  Act,  before  the  Master  of  the  EoUs,  who 
refiised  to  hear  it  on  a  mere  ex  parte  application,  and  wished  to 
have  some  one  to  appear  and  argue  the  case  on  the  other  side ; 
he  referred  to  Be  Kennard  (1). 

The  XiOBD  Chancellob  said  that  the  course  directed  in  that 
case  must  be  followed,  and  a  statement  prepared,  and  he  thought 
(I)  11  Jur.  (N.  S.)  27. 
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that  the  Master  of  the  Bolls   must  then  hear  and  decide  the  .  L.C. 

question.    Perhaps  it  would  be  found  necessary  to  serve  some  one  1865 

with  notice,  on  which  matter  the  Master  of  the  Bolls  would  give  Dbbw's 

the  proper  directions.  ^^^"^ 


The  appellants  not  being  able  to  prove  the  dissolution  of  the 
partnership  without  this  evidence,  the  appeal  was  dismissed. 
.  (1)  9  Jur.  (N,  S.)  8.    S^  32  G.  0. 1361.] 


Dec,  20. 


In  re  LASCELLES.  L.  o. 

Bankruptcy  appeal — Practice — Evidence^  1865 

On  an  appeal  in  Eankrnptcy  no  evidence  which  was  not  before  the  Com- 
missioner can  be  used  without  IcavCi  excupt  to  shew  what  took  place  at  the 
hearing  before  him. 

IHTS  was  an  appeal  from  an  order  of  the  Commissioner,  who 
had  allowed  the  joint  creditors  of  an  alleged  partnership  to  vote  in 
the  choice  of  assignees. 

The  appellants  had,  since  the  hearing  before  the  Commissioner, 
filed  an  affidavit  of  what  had  taken  place  before  him,  and  also 
other  affidavits  as  to  facts  tending  to  shew  that  the  partnership 
had  been  dissolved.  The  respondents  had  protested  against  these 
'affidavits  being  received,  and  had  filed  affidavits  in  answer  under 
that  protest. 

Mr.  Bacon,  Q.C.,  and  Mr.  Stmnston,  for  the  appellants,  proposed 
to  read  the  other  affidavits  filed  by  them. 

Mr.  W.  M.  James,  Q.C.,  and  Mr.  LUUe,  for  the  respondents, 
objected  to  the  introduction  of  new  evidence  without  leave,  except 
a  statement  of  what  took  place  before  the  Commissioner;  Ex  parte 
Tage  (1). 

Mr.  Bacon  said  that  the  proceedings  before  the  Commissioned 
eould  not  be  understood  without  the  other  affidavits. 

The  Lord  Cuakcellor  refused  to  allow  the  other  affidavits  to 
be  read.  All  he  had  to  do  was  to  decide  whether  the  Commis* 
sioner  was  right  or  wrong  on  the  materials  before  him. 


Z>0e.2O. 
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L.a  In  re  COLEMERK 

^^  Ad  <f  Bankruptcf^ — Fraudulent  AangnmenU 

An  assignment  by  a  trader  of  all  his  property,  as  security  for  an 
advance  of  money  which  he  afterwards  applies  in  payment  of  existing  debts, 
is  not  necessarily  fraudulent  within  the  meaning  of  the  Bankruptcy  Acts. 

In  order  to  make  such  an  assignment  fraudulent,  the  lender  must  be  aware 
that  the  borrower*s  object  was  to  defeat  or  delay  his  creditors. 

Such  an  assignment  cannot  be  an  act  of  bankruptcy  unless  it  is  also  void 
as  being  fraudulent. 

IHIS  was  an  appeal  from  an  order  made  by  Mr.  Sanders,  the 
Commissioner  of  the  Birmingham  District^  affitrming  an  adju- 
dication  of  bankruptcy  against  Ann  Cdemere. 

There  was  some  controyersy  as  to  the  &et8  of  the  case,  and 
witnesses  were  examined  before  the  Commissioner^  and  their  eyi- 
dence  was  read  to  the  Court  on  this  Appeal.  The  following  fetcts 
seem,  however,  to  have  been  established,  and  are  those  on  which 
the  decision  is  founded. 

Ann  Colemere  was  a  grocer  and  dealer  at  EHesmere,  and  was 
indebted  to  the  Whiichureh  and  EUesmere  Ba/nking  Company 
in  the  sum  of  £531,  and  owed  about  the  same  sum  to  other 
creditors.  At  the  end  of  April  last  she  applied  to  Mr.  Saltet,  a 
solicitor,  for  an  advance  of  money.  Mr.  Salter  had  in  his  hands  a 
sum  of  £200,  belonging  to  one  Cardeyj  a  blacksmith,  the  father  of 
a  clerk  of  Mr.  Salier^  which  money  had  been  left  with  Mr.  SaUer  for 
investment ;  and  he  agreed  to  advance  Mrs.  Cdemere  £150  out  of 
this  money,  and  did  advance  it  on  the  19th  of  April,  Mrs.  Cdemere 
agreeing  to  assign  to  Cardey,  by  way  of  security,  all  her  property ; 
and  it  was  proved  that  all,  or  great  part,  of  the  £150  was  applied 
by  her  in  the  payment  of  previous  debts.  On  the  18th  of  May  she 
executed  a  deed  or  bill  of  sale,  assigning  to  Cardey  ^all  the  real 
and  personal  estate  and  effects,  stock  in  trade,  household  furniture, 
goods,  chattels,  and  other  effects  of  the  said  Ann  Cdemere,  of 
whatsoever  nature  or  description,  or  wheresoever  situate;  together 
with  all  debts  and  sums  of  money  due  and  owing  to  the  said  Ann 
Cdemere "  on  trjost,  to  take  possession  of  the  property,  and  sell 
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it»  and  out  of  the  prooeeds  of  the  sale  to  pay  himself  the  £150,  L.C. 
interest^  and  costs,  and  to  pay  the  residue  to  Ann  Cdemere.  Under  1865 
this  deed  Cardey  took  possession,  and  on  the  25th  of  May  he  sold 
the  stock  in  trade  and  goodwill  for  £106  to  one  Lindop,  a  shopman 
of  Mrs.  C6lemere%  who  then  took  the  shop,  and  carried  on  the 
business  in  his  own  name,  Mrs.  Oolemere  keeping  possession,  as 
was  alleged,  of  the  house  and  fdmiture. 

On  the  8th  of  June  Ann  Cdemere  was  adjudicated  a  bankrupt  on 
the  petition  of  the  Whitchurch  und  EUesmere  Banking  Company y  the 
acts  of  bankruptcy  alleged  being  the  above-mentioned  assignment, 
and  also  keeping  house  and  causing  herself  to  be  denied ;  which 
latter  ground  was  afterwards  abandoned,  and  Mr.  Commissioner 
Sanders  confirmed  the  adjudication  on  the  former  ground. 

Mrs.  Oolemere  appealed. 

Mr.  De  Oex,  Q.C.,  and  Mr.  Fry,  for  the  Appellant : — 

There  is  no  fraud  whatever  in  this  case ;  it  is  a  simple  borrowing 
by  a  tradesman  in  want  of  money  to  go  on  with.  The  considera- 
tion for  the  money  consisted  entirely  of  a  fresh  advance ;  and  then 
it  is  dear  from  the  cases  that  the  onus  of  proving  the  deed  to  be 
fraudulent  lies  on  those  who  impeach  it  as  an  act  of  bankruptcy, 
and  in  order  to  do  so  they  must  prove  not  only  an  intention  on 
the  part  of  the  mortgagor,  but  that  the  mortgagee  was  cogm'zant 
of  it,  which  was  not  the  case  here.  They  referred  to  WhiiuoeH  v. 
Thompson  (1),  Button  v.  Cmttwdl  (2),  Earris  v.  BicTcetts  (3),  BitOe- 
rione  V.  Cook  (4),  and  PenneU  v.  Beyndds  (5). 

Mr.  Bacony  Q.O.,  and  Mr.  £ay,  in  support  of  the  adjudication  :^ 

In  order  to  impeach  such  a  deed  as  an  act  of  bankruptcy,  it  is 
su£Bcient  to  shew  an  intention  on  the  part  of  the  mortgagor  to 
defeat  and  delay  his  general  creditors  in  fraud  of  the  bankruptcy 
laws.  The  act  is  his  only,  and  the  statute  does  not  say  that  the 
assignee  must  be  an  accomplice ;  and  if  the  efiect  is  to  injure  the 
other  creditors,  the  assignor  must  be  taken  to  have  contemplated 
the  consequences  of  his  act. 

[The  Lord  Chancellor: — Can  an  assignment  be  good  as 

(1)  1  Esp.  68.  (2)  1  E.  &  B.  15.  (3)  4  H.  &  N.  1. 

(4)  6  B.  &  B.  286.  .  (5)  11  0.  B.  B.  (N.  a)  T09. 
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^  ^'      fegaidfl  the  inortgageei  but  lui  act  of  bankruptcy  its  regards  the 
1865       mortgagor?] 

We  submit  that  it  inayy  the  intention  of  the  mortgagor  being 
the  criterion.  The  solicitor  of  the  borrower  must  have  known 
what  the  money  was  wanted  for,  and  he  was  also  the  solicitor  of 
the  lender.  As  to  the  6ases,  Hutton  v.  OruttweU  is  in  our  favour ; 
Harris  v.  Bicketts  has  nothing  to  do  with  this  question.  Except 
the  dictum  in  Penndl  v.  Beynolda  (1),  there  is  nothing  to  intimate 
that  there  must  be  a  fraudulent  knowledge  on  both  sides,  on  which 
point  the  Act  of  Parliament  is  clear,  for  the  act  of  bankruptcy  is 
that  of  the  bankrupt,  not  of  any  other  person.  It  is  clear  that  the 
solicitor  who  was  employed  on  both  sides  knew  all  about  it,  and  it 
was  only  a  device  between  hini  and  the  bankrupt. 

Mr.  De  Oex,  in  reply: — 

[The  Lord  Chakgellob  asked  to  be  referred  to  the  authorities, 
which  shewed  that  the  onus  of  proving  fraud  lay  on  those  who 
sought  to  impeach  such  a  deed.] 

The  authorities  all  go  to  shew  that,  prima  facie,  an  assignment 
even  of  all  a  trader's  property,  if  made  for  a  present  advance  of 
money,  is  not  an  act  of  bankruptcy,  because  it  may  be  the  wisest 
thing  a  trader  can  do,  and  may  enable  him  to  carry  on  his  business 
and  pay  his  debts.  This  is  established  by  the  cases  cited,  and  also 
by  Whitmare  v.  Claridge  (2),  in  which  case  there  was  evidence  of 
actual  fraud  by  the  bankrupt.  Besides  the  dictum  in  Pennett  v. 
Beynolda  (1)  we  have  the  cases  of  Harwood  v.  Barttett  (3),  London 
V.  Sharp  (4),  Boater  v.  Prttchard  (5),  in  which  last  case  the 
bankrupt  had  intended  to  abscond,  and  did  abscond,  with  the 
money,  so  that  there  could  ba  no  question  as  to  his  fraudulent 
intention. 

Mr.  Bacon,  upon  the  cases  cited : — 

The  application  here  is  not  against  Carsley,  but  merely  on  the 
act  of  bankruptcy,  whilst  the  cases  cited  are  those  of  vendor  and 
purchaser.    It  might  lead  to  the  greatest  injustice  if  the  validity 

(1)  Ubi  supra.  (3)  6  Bing.  N.  C.  61 ;  8  Scott^  171. 

(2)  31  L.  J.  (Q.  B.)  140;  and  33         (4)  6  M.  &  G.  905. 
L.  J.  (Q.  B.)  87 ;  12  W.  B.  214.    ,  (5)  1  Ad.  &  B.  456.  . 
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of  a  sale  depended  upon  the  intention  of  the  seller ;  bnt  the  bank-        L.  0. 
ruptcy  does  depend  upon  that  intention  (s.  133  of  the  Act  of  1849).       1865  ^ 
The  protection  afforded  to  dealings  and  transactions  by  this  section    col^ie]i& 
makes  all  transactions  valid  unless  the  lender  has  notice,  therefore 
he  is  protected.    But  the  question  is,  whether  the  trader,  being 
insolvent,  did  commit  an  act  of  bankruptcy  when  he  assigned  his 
goods,  not  to  a  purchaser,  but  by  way  of  security  to  a  mortgagee, 
with  intent  to  defeat  and  defraud  his  other  creditors  ? 

LoBD  Cbanwobth,  L.C. : — 

This  is  an  important  general  question,  and  it  has  been  ably 
argued  on  both  sides ;  I  do  not  think  there  has  been  any  act  of 
bankruptcy  here.  It  appears  that  Mrs.  Cdlemerey  the  alleged  bank- 
rupt, was  carrying  on  a  small  business  in  the  town  of  EHesmere  in 
the  beginning  of  this  year.  She  was  no  doubt  in  embarrassed 
circumstances.  How  &r  that  was  known  to  others  does  not  appear 
very  clearly,  but  she  applied  in  the  month  of  April  to  her  solicitor; 
Mr.  Salter^  to  try  and  effect  through  him  a  loan  of  money.  Mr. 
8(iUer  had  in  his  hands  £200  belonging  to  another  client  of  his 
of  the  name  of  Cardey,  a  blacksmith  in  the  neighbourhood,  for  the 
purpose  of  putting  it  out  at  interest ;  and  in  order  to  further  the 
views  of  the  client  who  wanted  to  borrow,  and  at  the  same  time 
the  views  of  his  client  who  wanted  to  lend,  Mr.  Salter  agreed  that 
he  would  invest  £150,  part  of  Cardey's  money,  on  loan  to  Mrs. 
ColemerSy  upon  an  assignment  to  him  of  all  her  stock-in-trade,  and 
all  her  property,  by  way  of  security. 

Was  that»  or  was  that  not,  an  act  of  bankruptcy  on  the  part  of 
Mrs.  Colemere  1  I  do  not  think  that  the  additional  circumstances 
which  are  proved  in  evidence  tend  to  throw  light  upon  the 
subject.  This  loan,  having  been  made  on  the  19th  of  April,  and 
the  bill  of  sale  afterwards  made,  must  be  treated  as  parts  of  the 
same  transaction.  It  appears  that  on  the  25th  of  the  following 
month  of  May,  iive  weeks  afterwards,  the  stock  and  goodwill  of 
Mrs.  Cclefnvere  weie  sold  to  another  person,  and  she  was  manifestly 
insolvent.  That  might  have  been  the  motive  in  her  mind  which 
induced  her  to  part  with  this  property;  and  when  she  got  this 
money,  £150,  she  may  have  meant  to  apply  it  in  paying  certain 
creditors  who,  she  thought,  had  a  preferable  claim  to  that  of  the 
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L.  C.  bank.  That  I  know  not  It  may  or  may  not  be  so ;  bnt  for  the 
I8to  reason  I  will  state  I  do  not  think  it  of  importance, 
Coi^KRM.  The  Act  of  Parliament  (12  &  13  Vict  c  106,  s.  67)  says,  that 
if  any  trader  shall  make,  or  cause  to  be  made,  any  fraudulent  grant 
or  conveyance  of  any  of  his  lands,  tenements,  goods,  or  chattels,  he 
shall  be  deemed  to  have  committed  an  act  of  bankruptcy.  This 
was  a  very  old  enactment,  repeated  from  time  to  time  in  the  suc- 
cessiye  Act«;  and  it  was  held  that  any  assignment  made  by  a 
trader  of  all  his  goods  was  fraudulent^  because  it  prevented  him 
from  carrying  on  his  trade,  and  so,  that  whenever  a  trader  had 
assigned  all  his  goods,  he  had  committed  an  act  of  bankruptcy. 

But  to  this  general  doctrine  a  very  reasonable  qualification  has 
been  introduced  that  the  assignment  to  be  fraudulent  must  be  an 
assignment,  not  for  the  purpose  of  raising  money  to  enable  the 
trader  to  go  on  with  his  trade  but  for  the  purpose  of  paying 
some  favoured  creditor,  or  making  some  payments  to  all  his 
creditors,  otherwise  than  through  the  Court  of  Bankruptcy.  In 
either  of  these  cases  it  is  an  act  of  bankruptcy.  But  if  it  is  for  the 
purpose  of  enabUng  him  to  raise  money  to  go  on  with  his  trade, 
that  cannot  be  called  a  fraudulent  act^  as  tending  to  defeat  and 
delay  his  creditors,  for  it  probably  is»  or  may  be,  the  wisest  step  he 
could  take  to  promote  the  interest  of  his  creditors.  That  being  so, 
many  cases  have  arisen  in  modem  times  as  to  the  application  of 
those  principles  to  the  enactment  in  question. 

Now,  in  this  case  I  think  upon  the  facts  I  must  come  to  this 
conclusion— certainly  that  Mr.  Cardey  did  not  know  that  he 
was  lending  this  money  for  any  fraudulent  purpose  of  delaying 
creditors ;  and  I  think  I  must  also  come  to  the  conclusion  that 
neither  was  that  known  to  Mr.  Salter,  who  was  his  solicitor,  and 
also  the  solicitor  of  Mrs.  Oclemere,  the  trader.  I  think  I  may 
assume  that  Mr.  Salier  knew  that  Mrs.  Oolemere  had  pressing 
creditors.  Indeed  she  applied  to  him  because  she  had  some  press- 
ing creditors,  and  she  wanted  to  get  the  money.  But  that  does 
not  appear  to  me  to  lead  to  the  inference  that  Salter  knew  she 
was  insolvent,  or  that  she  meant  to  apply  this  money  otherwise 
than  in  the  most  legitimate  way  for  the  purposes  of  her  trade. 
Nor  am  I  satisfied  that  when  the  loan  was  made  she  had  any  such 
fixed  intention. 
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It  was  said  that  what  was  known  to  the  client  liiust  have  been  i  ^  L.  C. 
known  to  the  solicitor.    That  must  be  taken  with  great  qualifica-  i     1865 
tion.    Certainly,  when  a  solicitor  is  acting  for  both  parties,  facts  Iooi^mebb. 
that  are  important  to  the  matter  in  hand,  and  which  are  known  to  /     """^ 
the  solicitor,  may  be  said  to  be  known  to  both  parties;  but  it. is  I  ^ 
carrying  that  proposition  a  great  deal  further  to  say  that  all  facts  ' 
known  to  the  client  are  to  be  taken  as  known  to  the  solicitor ;  and 
to  say  that  a  fact  not  connected  with  the  loan  of  the  money,  a 
mere  intention  in  the  mind  of  the  borrower,  if  it  existed,  as  to  how 
she  intended  to  dispose  of  the  money  which  she  borrowed  when 
she  got  it,  should  be  kno\i7i  to  the  solicitor,  seems  to  me  to  be 
preposterous.    Therefore  I  cannot  look  at  this  case  in  any  other 
way  than  that  Cardey  had  £150  which  he  honestly  lent  to  this  lady 
upon  the  assignment  of  all  her  property,  that  assignment  being 
made  concurrently  with  his  adyance. 

The  point  which  at  one  time  pressed  upon  my  mind  during  the 
argument,  taken  from  the  expression  in  some  of  the  cases,  was  this 
— whether  an  assignnaent  of  all  the  property  might  not  in  the  view 
of  the  law  be  taken  to  be  of  itself  »riwa/acie  evidence  that  it  was 
fraudulent,  throwing  on  the  persons  lending  the  money  the  burden 
of  proving  that  it  was  not  fraudulent.  This  would  not  in  the 
present  case  make  any  difference  in  my  mind,  because  I  do  not 
think  thatj  in  any  view  of  the  case,  this  assignment  could  be  said 
to  have  been  fraudulent.  The  only  suggested  fraud  is  not  that  the 
transaction  itseK  was  tending  to  delay  the  creditors,  but  that  the 
mode  in  which  the  person  who  got  the  money  afterwards  dealt  with 
it  would  delay  the  creditors.  A  person  lending  money  upon  an 
assignment  of  all,  is  just  like  a  person  lending  money  upon  an 
assignment  of  hcdf — it  is  a  transaction  which  the  party  lending  has 
a  right  prima  facie  to  suppose^  is  per&ctly  honest,  and  .wilVxu:  at 
all  events  may,  conduce  to  the  interests  of  the  creditors  instead  of 
defeating  them. 

I  assent  to  the  doctrine  as  laid  down  by  Mr.  Justice  Wittes  in 
PenneU  v.  Reynolds  (1),  which  appears  to  me  to  be  very  correctly 
put :  "  A  person  dealing  hand  fide  with  the  bankrupt  would  be  safe. 
Unless  he  knows,  or,  from  the  very  nature  of  the  transaction  must 
be  taken  necessarily  to  have  known,  that  the  object  was  to  defeat 
(1)  11  C.  B.  R.  (N.  S.)  709, 

YoL,I.  M  I 
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L.C.  and  delay  the  creditors,  the  deed  cannot  be  impeached."  I  also 
1865  refer  to  an  obseryation  of  a  very  able  judge  whose  loss  we  deplore, 
Couusi.  namely,  Mr.  Justice  Cromptony  in  BUUedane  y.  Cooh  (1),  that  it  is 
very  consistent  with  present  mercantile  usage  that  these  advances 
should  be  made,  and  he  suggests  something  which  shews  to  me  the 
great  difficulty  there  would  have  been  about  this  doctrine  of  an 
assignment  of  all,  being  necessarily  fraudulent^when  first  estab- 
lished— he  suggests  this  difficulty,  that,  even  according  to  the 
doctrine  then  held,  if  a  trader  assigned  one-third  to  A,  one-third 
to  By  and  another  third  to  O,  they  knowing  nothing  of  each 
other's  transactions,  that  would  not  be  fraudulent.  On  these 
authorities  it  appears  to  me,  therefore,  that  this  is  a  perfectly 
unimpeachable  deed. 

Then,  Mr.  Bacon  says  the  deed  may  be  unimpeachable,  yet  it 
may  be  an  act  of  bankruptcy.  That  I  cannot  understand,  because 
if  the  deed  is  impeachable  it  can  only  be  impeachable  so  as  to 
constitute  an  act  of  bankruptcy  because  it  is  fraudulent.  The  deed 
itself,  if  fraudulent,  would  be  impeachable ;  and  if  not  impeach- 
able, it  is  not  an  act  of  bankruptcy. 

In  my  opinion,  therefore,  the  Commissioner  has  come  to  an 
erroneous  conclusion  in  this  case,  and  consequently  the  adjudica- 
tion must  be  annulled ;  but  I  do  not  think  it  is  a  case  for  costs. 
It  was  fully  considered  by  the  proper  tribunal,  and  a  decision  has 
been  come  to  which  I  think  wrong,  and  it  must  be  reversed  with- 
out reference  to  costs. 


2>ee.l3. 


L.  a  In  re  LOVELL. 

1865 

Bankruptcy — AHovoanoe  to  Bankrupt. 

Where  the  creditors  of  a  bankrupt  at  the  dividend  meeting  have  not  de- 
termined to  make  him  any  allowance  under  the  Act  of  1861,  he  is  not  entitled 
to  any  under  the  Act  of  1849,  the  enactments  on  the  subject  in  the  old  Act 
being  impliedly  repealed  by  those  in  the  new  Act 

1  HIS  was  an  application  by  a  bankrupt  for  an  allowance. 

By  section  195  of  the  Bankruptcy  Act  of  1849  (12  &  13  Vict. 
c.  106),  it  is  enacted  that  every  bankrupt  who  shall  have  obtained 

(1)  6  E.  &  B.  311. 
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his  certificate,  if  the  net  produce  of  his  estate  shall  pay  10a.  in       L.  C. 
the  pound,  shall  be  aUowed  and  paid  5  per  cent,  out  of  such  pro-        1865 
duce,  provided  such  allowance  shall  not  exceed  £400,  and  a  larger      lovbix. 
allowance,  as  therein  specified,  if  the  dividend  be  laiger,  and  less 
if  smaller. 

By  section  174  of  the  Act  of  1861,  it  is  enacted  that^  at  the 
meeting  for  declaration  of  dividend,  the  majority  in  value  of  the 
creditors  present  shall  determine  whether  any  and  what  aUow- 
ance  shall  be  made  to  the  bankrupt  out  of  his  estate,  if  he  has 
obtained  or  shall  obtain  a  discharge. 

By  section  230  of  the  Act  of  1861,  many  sections  of  the  Act  of 
1849,  but  not  section  195,  are  expressly  repealed,  and  also  all 
such  other  parts  of  the  old  Act  as  may  be  inconsistent  with  the 
new  Act. 

The  estate  of  the  bankrupt  in  this  case  had  paid  a  dividend 
of  10«.  in  the  pound,  but  no  resolution  was  passed  by  the  creditors 
at  the  dividend  meeting,  making  to  the  bankrupt  any  allowance 
on  his  obtaining  his  order  of  discharge. 

The  bankrupt  applied  to  the  Commissioner  for  the  allowance  to 
which  he  would  have  been  entitled  under  the.  old  law,  but  the 
Commissioner  refused  the  application,  and  the  bankrupt  appealed. 

Mr.  Sargoodj  in  support  of  the  appeal,  said  that,  though  this 
power  was  given  to  the  creditors^  the  section  giving  the  bankrupt 
an  allowance  had  not  been  repealed. 

By  section  194  of  the  Banhruptctf  Ad  of  1849,  it  is  enacted  that 
it  shall  be  lawful  for  the  Court  to  make  such  allowance  to  the 
bankrupt  out  of  his  estate  as  shall  be  necessary  for  the  main- 
tenance of  himself  and  his  £unily  until  he  has  passed  his  last 
examination ;  and  by  section  109  of  the  Act  of  1861,  it  is  enacted 
that  at  the  first  meeting  of  the  creditors  after  adjudication,  a 
majority  in  value  of  the  creditors  present  shall  determine  whether 
any  or  what  allowance  for  support  shall  be  made  to  the  bankrupt 
up  to  the  time  of  passing  his  last  examination. 

There  was,  therefore,  no  greater  inconsistency  between  section  174 
of  the  new  Act  and  section  195  of  the  old  Act  than  between  section 
109  of  the  new  Act  and  section  194  of  the  old  Act ;  and  yet  on 
these  sections  it  had  been  held  that,  where  the  creditors  were 
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L.  G.       silent  as  to  an  allowanoe  to  the  bankrapt,  the  power  of  the  Court  to 

1865       grant  such  allowance  still  remained ;  Eg^  parte  EUerton  re  Leach  (1). 

• .  LovBLL.     The  194th  section  only  gave  the  Court  a  power,  but  the  words  of  the 

195th  were  mandatory,  and  gave  a  bankrupt  who  came  within  its 

conditions  an  absolute  right  to  his  allowance. 

He  distinguished  Ex  parte  Otbbona  (2)  as  being  a  case  under  a 
deed  of  arrangement,  and  referred  in  addition  to  Be  Beater  (3),  Be 
Mayeoeh  (4),  and  Ex  parte  Twmer  (5). 

Mr.  Bacon,  Q.C.,  and  Mr.  Barley,  in  support  of  the  order  of  the 
Commissioner,  were  not  called  upon. 

The  Lord  Changellob  was  of  opinion  that  section  195  of  the 
Act  of  1849  was  inconsistent  with  section  174  of  the  Act  of  1861, 
and  was  therefore  entirely  repealed  by  it.  The  decision  of  the 
Commissioner  was  right,  and  the  bankrupt  could  not,  under  the 
circumstances  of  the  case,  claim  any  allowance.  The  appeal  must 
be  dismissed  with  costs. 

(1)  10  Jur.  N.  S.  502.  (4)  11  W.  R.  1094. 

(2)  13  W.  R.  1001.  (5)  12  L.  T.  770. 

(3)  7  L.  T.  287. 
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CATON  V.  CATON.  i,  c. 

Settlement — Muriage — Agreement  to  make  will — StattUe  of  Frauds — Part  J^ 

Fetformance.  Dr^Xl,  8 ; 

Jan.  12, 

Previously  to  a  marriage  the  intended  husband  and  wife  agreed  in  writing  1866 

that  the  husband  should  have  the  wife's  property  for  his  life,  paying  her 
£80a-year  pin-money,  and  that  she  should  have  it  after  his  death  ;  and  they 
gave  instructions  for  a  settlement  uix)n  that  footing.  The  settlement  was 
accordingly  prepared,  when  they  agreed  that  they  would  have  no  settlement ; 
the  husband  promising,  as  the  wife  alleged,  that  he  would  make  a  will  giving 
her  all  her  property.  The  marriage  took  place,  and  the  husband  made  a  will 
accordingly.     After  his  death  a  subsequent  and  different  will  was  found : — 

Held  (reversing  the  decision  of  the  StuaH,  V.C.),  that,  under  the  circum- 
stances, there  was  not  within  the  Statute  of  Frauds  any  contract  to  make  a 
will,  and  that  there  had  been  no  part  performance  which  would  take  the  case 
out  of  the  statute. 

The  marriage  in  such  a  case  is  no  imrt  performance. 

Part  performance  by  the  party  to  be  charged  will  not  take  a  casa  out  of 
the  statute. 

xHE  facts  of  this  case,  as  stated  by  tlie  bill,  are  as  follows : — 

In  the  autumn  of  the  year  1852,  the  Kev.  jK.  B.  CaUm,  who  was 
then  a  widower,  aged  about  eighty,  and  of  good  fortune,  made  pro- 
posals of  marriage  to  the  Plaintiff,  Mrs.  Harriet  Caion,  then  Mrs. 
Henley  J  a  widow  aged  about  sixty.  She  had  a  life  interest  in  certain 
real  estates  in  Irdandy  and  she  was  possessed  of  personal  estate 
consisting  of  mortgages,  railway  debentures,  and  other  property 
amounting  to  about  £14,000.  An  agreement  was  made  between 
Mr.  Caton  and  Mrs.  Henley  that  a  settlement  should  be  prepared, 
and  Mr.  Caton  made  a  memorandum  in  his  own  handwriting,  and 
signed  it  with  his  initials  nearly  in  the  following  terms :  "  Mrs. 
Henley  to  have  the  whole  of  her  fortune  settled  upon  herself,  and 
to  go  to  the  uses  of  her  will,  but  the  annual  interest  on  her  for- 
tune to  be  received  and  taken  by  Mr.  Caion  for  and  during  his 
life,  with  the  exception  of  £80  a-year  to  be  paid  to  Mrs.  Henley 
under  the  denomination  of  pin-money.  The  house,  No.  75, 
Seymour  Place,  the  property  of  Mr.  Caion,  at  his  decease  is  given 
to  Mrs.  Henley  for  her  life,  at  her  deceajse  to  go  to  the  uses  of 
Mr.  Caton  8  will.  Also  his  household  furniture,  plate,  linen,  china, 
given  at  his  decease  to  Mrs.  Henley.  Mrs.  Henley  to  have  liberty 
Vou  1.  N  1 
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L,C.       to  withdraw  £2000  for  the  purchase  of  a  house,  said  house  to  be 
18G5        settled  on  herself.    All  property  that  may  fall  into  Mrs.  Henley 
Cat^       during  the  marriage  to  be  her  sole  property,  and  subject  to  the 
^  ^'         uses  of  her  will,  but  her  husband  to  have  the  annual  rent  or 
interest  of  said  property  during  his  life.     Mrs.  Henley  to  be  en- 
titled to  receive  at  my  death  the  half  year's  rents  that  shall  then 
be  due." 

This  memorandum  was  sent  to  a  Mr.  Etnmet,  who  had  been 
Mrs.  Henley's  solicitor,  and  he  laid  a  copy  of  it  before  coimsel  as 
instructions,  omitting,  by  the  direction  of  Mr.  Gaion  and  Mrs.  Henley y 
the  provision  as  to  the  £2000,  and  the  half-year's  rents. 

A  draft  settlement  was  accordingly  prepared  and  sent  by  Mr. 
Emmet  to  Mrs.  Henley  on  the  5th  of  January,  1853,  and  she  handed 
it  over  to  Mr.  Caton  on  the  next  day,  and  Mr.  Caton  and  Mrs.  Henley 
went  with  the  draft  settlement  to  Mr.  Emmet,  and  expressed  their 
approbation  of  the  draft.  A  fair  copy  was  then  prepared  by  him 
which  included,  as  part  of  the  property  to  be  settled,  the  Irish 
property,  in  which  Mrs.  Henley  had  a  life  interest.  On  the  7th  of 
January,  this  was  sent  back  by  them  to  Mr.  Emmet,  with  directions 
to  strike  out  of  the  settlement  all  that  related  to  the  Irish  pro- 
perty, and  also  to  make  certain  alterations  as  to  the  mode  of 
receiving  the  interest.  The  object  of  that  was  said  to  be  that  the 
Irish  property  was  already  so  settled  that  Mrs.  Henley  would  have 
it  for  her  life  for  her  separate  use,  and  that  it  was  imnecessary  to 
encimiber  the  settlement  with  any  mention  of  it.  Mr.  Emmet 
accordingly  got  the  alterations  made,  and  sent  the  draft  so  altered 
to  Mrs.  Henley  on  the  11th  of  January,  but  on  the  same  day  Mr. 
Caion,  in  a  conference  which  he  had  with  his  intended  wife,  repre- 
sented to  her  that  the  engrossment  of  the  settlement,  as  proposed, 
would  cost  a  good  deal  of  expense,  which  he  was  desirous  of  4ivoid- 
ing;  and  he  promised  that,  if  the  Plaintiflf  would  forego  the 
execution  of  the  settlement,  he  would  most  strictly  and  faithftdly 
carry  out  the  terms  of  the  marriage  contract  agreed  upon,  and 
would  leave  to  her  by  his  will  the  whole  of  her  then  and  her  after- 
acquired  property  if  any,  and  would  also  leave  her  the  house  in 
Seynwtir  Place  for  her  life,  and  the  furniture  which  might  be  in 
his  residence  at  his  death  absolutely.  Mrs.  Henley  assented,  and 
on  the  next  day  Mr.  Caton  and  Mrs.  Henley  went  to  Mr.  Emmet, 
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and  said  that  they  had  given  up  all  notion  of  having  any  settle-  L.  O. 
ment,  and  he  need  take  no  further  trouble  on  the  subject.  Mr.  1865 
Emmet  remonstrated  very  strongly  against  this,  and  told  Mrs.  Caton 
Henley  that  she  was  doing  a  very  imprudent  thing,  and  strongly       caton 

pressed  her  not  to  consent  to  anything  of  the  sort.     Mrs.  Senley        

expressed  her  perfect  confidence  in  Mr.  Caton,  who  repeated  his 
promise,  and  finally  the  draft  settlement  was  given  up  to  Mr. 
Emmet,  certain  parts  of  it  having  been  struck  out,  but  it  did 
not  clearly  appear  by  whom. 

Mr.  Emmet  again  wrote  to  Mrs.  Henley,  remonstrating  against 
what  had  happened,  and  pointing  out  to  her  that  a  will  was 
always  revocable,  and  that  she  was  taking  a  very  imprudent  step 
in  not  requiring  the  property  to  be  settled.  She  handed  his 
letter  over  to  her  intended  husband,  Mr.  Caton,  who  was  very 
angry  that  his  word  should  be  doubted,  and  repeated  his  promise 
as  above  stated,  and  finally  they  agreed  that  there  should  be  no 
settlement,  and  that  she  should  trust  to  his  promise. 

On  the  7th  of  February,  1853,  the  marriage  took  place.  Mr, 
Caton  had,  previously  to  the  marriage,  prepared  a  will,  and  imme- 
diately after  the  marriage  had  been  celebrated,  the  husband  and 
wife,  as  stated  by  Mrs.  Caton,  went  into  the  vestry,  and  there  he 
executed  his  will.  She  further  stated  that  after  the  execution  he 
read  out  to  her  an  absolute  bequest  to  her  of  the  whole  of  the 
fortune  to  which  she  was  then  entitled,  or  might  become  entitled, 
during  the  coverture ;  and  also  a  bequest  of  the  furniture  and 
chattels  in  his  house  at  his  death  to  her  absolutely;  and  also  a 
bequest  of  the  house  in  Seymour  Place  to  her  for  her  life. 

Mr.  Caton  died  on  the  24th  of  January,  1864,  leaving  Mrs.  Caton, 
and  two  sons  and  a  daughter,  his  children  by  a  former  marriage. 
He  had  made  a  will,  dated  the  4th  of  May,  1863,  by  which  he  ap- 
pointed his  widow  and  his  two  sons  his  executors,  and  bequeathed 
to  her  a  life  interest  in  a  sum  of  £2000,  which  had  formed  part  of 
her  property,  and  in  a  sum  of  £9000  Consols,  and  in  two  leasehold 
houses ;  and  he  gave  her  his  furniture,  &c.,'  and  some  promissory 
notes,  and  railway  shares,  absolutely.  The  will  was  proved  by  the 
sons  alone. 

In  August,  1864,  Mrs.  Caion  filed  a  bill  against  the  sons  as 
executors,  stating  as  above  stated,  and  alleging  that  she  had 

.V2  1 
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L.  C.       married  Mr.  Caion  upon  the  faith,  and  in  consideration  of  his 
1865        promise,  that  he  would  strictly  and  faithfully  cany  out  the  terms 
Catox      of  their  marriage  contract  as  agreed  to,  and  would  by  his  last  will 
Caton       l^ftvc  her  the  whole  of  the  property  of  which  she  was  possessed,  or 
to  which  she  was  entitled  at  her  marriage ;  and  also  all  her  after- 
acquired  property;  and  also  the  house  in  Seymour  Plaee  for  her 
life,  and  all  his  furniture  and  effects ;  and  that  at  all  times  during 
the  coverture  he  had  led  her  to  believe  that  he  strictly  and  faith- 
fully observed  and  abided  by  the  said  contract,  and  the  bill  prayed 
a  declaration  accordingly,  and  accounts. 

The  Defendants,  by  their  answer,  denied  that  any  such  agree- 
ment was  made  as  alleged,  and  denied  the  Plaintiff's  case  generally, 
and  pleaded  the  Statute  of  Frauds. 

The  cause  M^ent  to  issue,  and  much  evidence  was  taken,  which 
was  either  irrelevant  or  immaterial,  according  to  the  view  of  the 
case  taken  by  the  Lord  Chancellor.  There  was  some  evidence 
to  confirm  the  fact  of  the  execution  of  the  will  in  the  vestry,  but 
nothing  further  was  proved  as  to  the  will  itself,  which  was  not 
forthcoming.  The  house  in  Seymour  Place  had  been  sold  with  the 
consent  of  the  Plaintiff.  Mr.  Caton  had  taken  possession  of  his 
wife's  property,  and  had  paid  her  £80  a-year.  In  a  joint  aflSdavit 
made  by  Mr.  and  Mrs.  Caton,  in  May,  1853,  on  getting  some 
money  out  of  Court,  they  swore  that  no  settlement  or  agreement 
for  a  settlement  had  been  made  on  their  marriage,  and  the  Defen- 
dants alleged  other  facts  tending  to  shew  that  there  was  no  agree- 
ment as  to  making  any  will.  Two  letters  in  Mr.  CatorCs  hand- 
writing were  found,  addressed  to  Mrs.  CaioUy  in  which  he  expressed 
his  hope  that  his  will  would  be  found  just  and  fair,  and  gave 
explanations  about  the  terms  of  it.  The  other  material  facts  in 
the  case  are  mentioned  in  the  judgment  given  below. 

The  cause  came  on  to  be  heard  before  the  Vice-Chancellor 
Stuart,  who,  on  the  11th  of  May  last,  made  a  decree  in  favour  of 
the  Plaintiff,  delivering  judgment  to  the  following  effect : — 

"In  this  case  there  are  only  two  material  questions.  First, 
whether  the  agreement,  which  is  stated  in  the  pleadings  and 
is  the  foundation  of  the  relief  prayed  for,  is  sufiSciently  proved ; 
and,  secondly,  whether,  if  it  be,  the  Statute  of  Frauds  interposes  to 


t?. 

Catox. 
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prevent  the  Plaintiff's  title  f o  relief.  As  to  the  evidence  of  the  L.  C. 
agreement,  it  is  distinctly  sworn  to,  not  only  by  the  Plaintiff,  but  18G5 
also  by  Mr.  Emmet,  a  perfectly  impartial  witness ;  and  it  is  im-  Caton 
possible  to  say,  without  considering  that  both  these  individuals 
have  been  guilty  of  perjury,  that  there  is  not  clear  and  distinct 
evidence  of  the  agreement  alleged  in  the  bill.  The  documen- 
tary evidence  is  strongly  confirmatory  of  the  parol  testimony. 
The  memorandum  in  the  handwriting  of  the  late  Mr.  Caton  dis- 
tinctly shews  an  agreement  by  which,  in  consideration  and  in 
contemplation  of  the  marriage,  he  agreed  that  the  Plaintiff's 
whole  fortune  should  be  settled  upon  herseK,  to  go  to  the  uses  of 
her  will,  but  the  annual  interest  of  her  fortune  during  the  cover- 
ture to  be  taken  and  received  by  himself.  If  the  case  had  been 
one  for  the  si)ecific  performance  of  the  agreement  as  stated  in  this 
document  in  the  handwriting  of  the  late  Mr.  Caton,  I  think  there 
could  have  been  no  doubt  about  it.  The  substance  of  that  agree- 
ment is  essentially  the  same  with  the  agreement,  performance  of 
which  is  sought  by  the  bill ;  the  only  difference  is  in  the  machinery 
by  which  the  whole  of  this  lady's  fortune,  after  having  been  en- 
joyed by  her  husband  during  his  life,  was,  if  she  survived  him,  to 
belong  absolutely  to  herself.  In  other  words,  it  is  clear  evidence 
of  an  agreement  in  writing  that  one  of  the  considerations  which 
induced  this  lady  to  contract  the  marriage  was  the  stipulation 
that  her  husband's  marital  right  should  not  attach  to  her  pro- 
perty, but  should  be  restricted  to  his  enjoyment  of  it  during  his 
lifetime.  I  do  not  enter  into  the  details  of  the  agreement,  because 
I  consider  the  question  to  be  one  of  great  importance,  and  I  think 
it  is  not  to  be  disposed  of  upon  the  small  details,  one  of  which  is 
the  £80  which  was  to  be  enjoyed  by  the  Plaintiff  during  the  life 
of  her  husband. 

"  It  has  been  suggested  by  the  counsel  for  the  Defendants,  that 
what  the  late  Mr.  Caton  agreed  to  do  was,  to  make  a  provision  for 
the  Plaintiff  for  life  out  of  her  own  property,  or  rather,  out  of  part 
of  her  own  property.  This  suggestion  is  not  only  not  proved,  but 
it  is  wholly  inconsistent  with  the  probabilities  of  the  case,  and 
wholly  inconsistent  with  the  parol  evidence  relating  to  it  If 
there  be  suiBcient  evidence  of  an  agreement  by  the  husband  to 
restrict  his  marital  rights  over  the  wife's  property  in  this  way,  as 
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L.C.       I  have  already  ol>Berved  during  the  argument,  the  husbands 

1865        marital  right  by  the  law  of  England  over  the  property  of  his  wife 

Caton      is  by  no  liieans  an  absolute  right ;  it  is  qualified  in  a  most  impor- 

Caton.      ^^*  particular.    No  doubt,  by  the  law  of  England,  marriage 

operates  as  a  gift  to  the  husband  of  the  whole  of  the  i)ersonal 

property  of  his  wife,  but  the  rule  is  coupled  with  this  qualification, 
that  if  the  husband  does  not  reduce  the  property  into  possession 
during  the  coverture,  it  survives  to  the  wife  absolutely.  The 
Court  is  constantly  in  the  habit  of  recognizing  this  right,  and  of 
giving  to  the  wife  during  her  coverture,  as  that  right,  a  provision 
out  of  her  own  property. 

"  I  make  the  observation  that  the  right  is  qualified,  because  it  is 
of  great  importance  to  look  at  what  it  is  that  is  the  subject  of  the 
contest,  and  when  the  question  which  occurs  in  this  case  is,  how 
far  the  husband  has  extended  the  qualification  which  the  law  puts 
upon  his  marital  right,  I  am  not  aware  whether  the  Court  would 
not  go  a  great  length  in  a  question  of  evidence  as  to  what  occurred 
before  the  marriage,  as  to  what  the  husband  may  have  done  in  the 
way  of  promise,  which  the  Court  would  fasten  into  an  obligation 
upon  him  for  a  reasonable  restriction  of  his  marital  rights.  The 
ages  of  the  parties  contracting  this  marriage,  and  all  the  circum- 
stances of  the  case,  prove  to  my  mind  the  entire  reasonableness  of 
the  provision  which  was  contemplated  by  this  document. 

"But  it  is  said  that  relief  cannot  be  granted  upon  it;  and  it 
is  true  that  this  document,  which  is  in  the  handwriting  of  Mr» 
Caton  himself,  and  has  reference  to  what  he  and  his  intended 
wife  had  agreed  to  do  with  the  property  before  the  marriage,, 
is  not  the  agreement  itself  of  which  the  performance  is  sought. 
It  is  simply  a  note,  a  memorandum,  in  his  own  handwriting,  as 
to  what  was  intended  to  be  done  on  the  subject.  The  4th  section 
of  the  Statute  of  Fravds  (upon  which  counsel  for  the  Defendant 
has  very  properly  relied)  enacts  that  *  an  action  or  suit  to  chai'ge 
any  person,  upon  any  agreement  made  in  consideration  of  mar^ 
riage,  must  be  in  writing  and  signed,*  and  contains  also  the 
provision  that  any  contract  for  the  sale  of  land  must  be  equally  in 
writing.  The  section  says  that  all  contracts  of  that  kind,  whether 
contracts  for  the  sale  of  land,  or  agreements  made  in  considera- 
tion of  marriage,  must  be  in  writing.    I  make  that  observation 
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for  the  sake  of  observing  further,  that  all  the  decisions  upon  the        L.  0. 
questions  which  have  perplexed  the  Court  with  reference  to  the        1865 
operation  of  this  statute,  and  the  cases  in  which,  upon  mere       caton 
evidence  of  a  parol  agreement,  or  of  part  performance  of  a  parol       caton 

agreement,  the  Court  has  held  that  the  case  was  taken  out  of  the        

statute,  appear  to  me  to  apply  to  all  such  questions  as  arise  in  the 
present  case.  There  is  a  large  class  of  cases  where  a  testator  has 
intended  to  leave  by  his  will  a  sum  of  money  to  a  particular 
person,  and  his  executor  has  undertaken,  without  being  directed 
by  the  will,  to  make  good  to  the  legatee  the  intended  legacy, 
and  the  testator  has  thereupon  forborne  to  mention  the  legacy  in 
his  ^lU,  in  which  the  Court  has,  notwithstanding  the  Statute  of 
Frauds,  interfered,  and,  in  order  to  prevent  a  fraud,  given  to  the 
legatee,  who  is  not  named  in  the  will,  that  which  the  executor  has 
promised  to  the  testator  should  bo  given  to  the  legatee  after  the 
death  of  the  testator,  just  as  much  as  if  it  had  been  given  by  will. 
The  authorities  on  this  subject  are  very  numerous.  There  is  a 
decision  of  Lord  Nottinglmm  in  the  case  of  Cluimberlaine  v.  Cham- 
herlatne(l),  where  the  Defendant,  an  executor,  having  solemnly 
merely  by  parol  undertaken  the  payment  of  certain  legacies,  the 
Lord  Chancellor,  in  giving  judgment,  said  it  was  the  constant 
course  of  this  Court  to  make  such  decrees  upon  promises  made  that 
the  testator  Mould  not  alter  his  will.  In  the  case  of  Strickland  v. 
Aldridge  (2),  Lord  Eldon  only  repeats  what  has  been  said  by  other 
great  judges  with  reference  to  the  Statute  of  Frauds,  when  he 
says, '  The  statute  is  never  permitted  to  be  a  cover  for  fraud  upon 
the  private  rights  of  individuals.  It  would  be  singular  if  the 
Court  would  protect  individuals  and  would  not  act  to  prevent  a 
fraud  upon  the  law  itself.' 

"  What  is  proved  in  the  present  case  is,  that  the  testator  and 
his  intended  wife  having  proposed  to  make  a  settlement  (the 
draft  of  which  was  prepared  in  accordance  with  that  memoran- 
dum which  is  in  his  own  handwriting),  changed  their  intention 
as  to  the  machinery,  and,  instead  of  a  settlement,  it  was  pro- 
posed, and  agreed  to  by  both  parties,  that  the  testator,  the  in- 
tended husband,  should  by  will  do  that  which  it  was  originally 
intended  he  should  do  by  settlement.  The  parol  evidence  on  that 
(1)  Frecm.  Ch.  K.  34.  (2)  9  Yes.  51G. 
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L.  0.       subject  is  perfectly  clear ;  but,  it  is  said,  it  is  parol.    I  am  aware 

18G5       that  it  is   parol,  but  with   evidence  in  writing  to  support  it. 

Cat<n       What  took  place  was,  that  immediately  after  the  marriage,  in  the 

Catok       vestry  of  the  church  in  which  the  marriage  had  been  solemnized, 

a  will,  which  carrie  I  out  what  was  agreed  to,  Mas  executed  by  the 

testator,  read  over  by  him  to  his  wife,  and  given  by  him  to  her  (as 
is  sworn)  to  read  for  herself.  The  only  thing  that  remained  for  a 
full  performance  of  the  contract  which  was  agreed  upon  was,  that 
the  testator  should  not  alter  that  will.  There  is  an  abundance  of 
decision  that,  in  order  to  prevent  fraud,  although  the  agreement 
has  been  made  in  parol,  if  anything  has  been  done  upon  the  faith 
of  it,  much  more  if  there  be  anything  in  writing  and  signed  in 
jmrt  performance  of  it,  the  statute  will  not  apply,  and  the  Court 
will  grant  relief.  I  am  at  a  loss  to  know  what  act  of  part  perform- 
ance of  an  agreement  to  leave  by  will  a  certain  provision  could  be 
more  complete  than  the  execution  of  a  will  conformable  to  that 
contract.  In  fact,  it  is  so  far  more  than  a  part  performance,  that 
it  is  a  performance.  All  that  is  necessary  is,  that  what  has  been 
done  shall  not  be  undone.  All  that  is  necessary  is  that  what  the 
testator  has  done,  and  shewn  to  his  wife,  should  not  be  annulled  or 
destroyed.  Now  this  is  the  most  essential  part  of  the  part  jier- 
formance,  and  I  have  no  hesitation  in  coming  to  the  conclusion 
that  the  doctrine  laid  down  in  Lasseivce  v.  Tieniey  (1)  would  not  be 
applicable  to  the  question  before  this  Court.  In  the  present  case 
I  feel  bound  to  hold  that  the  testator  did  that  which  was  intended 
to  be  a  complete  performance  of  the  agreement.  If  he  had  let  it 
alone,  there  was  nothing  more  for  him  to  do ;  he  had  simply  to 
abstain  from  violating  the  promise  which  he  had  made.  Now  the 
present  case  seems  to  me  to  be  much  stronger  than  that  of  Cham- 
herlaine  v.  Chamherlaitie,  There  the  testator  tells  his  residuary 
legatee,  or  his  executor,  that  he  intends  to  alter  his  Mill  by  giving 
a  legacy  of  £1000  to  A  B.  The  executor  says  merely  by  word  of 
mouth,  'Do  not  alter  your  will,  I  Mill  pay  him  £1000.' 

"  Here  there  is  a  promise  Mhich  the  testator  has  been  proved,  to 

my  satisfaction,  to  have  made,  and  Mhich,  it  is  to  be  deplored,  he 

lias  violated.     There  must  be  a  declaration  to  the  effect  that  the 

Plaintiff  is  entitled  to  the  property  of  M'hich  she  Mas  possessed  at 

(1)  lMac.&G.551. 


V, 
CilTON. 
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the  date  of  her  marriage ;  and  of  all  the  property  which  has  accrued        L.  C. 
to  her  during  the  coverture,  with  the  usual  inquiries."  1865 

The  Defendants  appealed.  Cato» 

Mr.  Malina,  Q.C.,  and  Mr.  L.  WeU),  for  the  Plaintiff,  contended 
that  the  sons  were  in  possession  of  property  obtained  by  a  false 
and  fraudulent  representation,  and  could  not  retain  it  even  if  the 
contract  was  not  binding  on  account  of  the  StatvU  of  Frauds. 
But  the  marriage  was  a  sufficient  part  performance  to  take  the 
case  out  of  the  statute :  Gregory  v.  Mighell  (1) ;  Strickland  v. 
Aldridge  (2) ;  Podnwre  v.  Gunning  (3) ;  Prole  v.  Soady  (4) ;  in  which 
ease  on  the  appeal,  the  Lords  Justices,  finding  that  the  parties 
could  not  agree  upon  the  facts,  desired  a  compromise,  which  was 
assented  to,  the  counsel  for  the  Defendants  being  of  opinion  that 
they  could  not  maintain  the  case  on  the  Staiute  of  Frauds. 
Here  Mrs.  Caton  abandoned  her  settlement,  and  assented  to  the 
marriage,  on  the  representation  by  Mr.  Caton  that  he  would  make 
this  will.  If  he  had  not  made  that  promise  the  marriage  would 
never  have  taken  place.  Can  it  be  believed  that  she  would  have 
placed  it  in  his  power  to  leave  her  destitute  ?  The  plea  of  the 
Statute  of  Frauds  did  not  prevail  in  Walford  v.  Gray  (5) ;  Bidley 
V.  Bidley  (G).  The  statute  cannot  be  used  to  cover  fraud :  Muclde- 
sion  V.  Brown  (7) ;  Nunn  v.  Fabian  (8) ;  Chaniberlaine  v.  Cham- 
berlaine  (9).  Moreover,  under  the  Statute  of  Frauds  no  contract 
need  be  in  writing  which  can  be  performed  within  the  year: 
BoydeU  Y.  Drumnwnd  (10);  Bracegirdle  y.  Heald  (11);  Peter  y. 
Compton  (12) ;  Wells  v.  Horton  (13) ;  Hammerdey  v.  Be  Bid  (14). 

Sir  jff.  CatrnSy  Q.C.,  Mr.  Greene,  Q.C.,  and  Mr.  Elderton,  for  the 
Defendants : — 

Hammersley  v.  Be  Bid  was  not  decided  on  the  Staiute  of 
Frauds  as  is  explained  in  Mansd  v.  IVhile  (15).    The  principles 

(1)  18  Yes.  328.  (9)  Freem.  Ch.  K.  34. 

(2)  9  Ves.  516.  (10)  11  East  142. 

(3)  7  Sim.  644.  (11)  1  B.  &  A.  722. 

(4)  2  GifiF.  1.  (12)  1  Sm.  (L.  C.)  283, 

(6)  13  W.  R.  335.  (13)  4  Bing.  40. 
(G)  13  W.  R.  763.  (14)  12  CI.  &  F.  45. 

(7)  6  Ves.  52.  (15)  4  H.  L.  C.  1055. 
;    (8)  Law  Rep.  1  Ch.  35. 


V, 

Oaton. 
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L.  C.  are  well  laid  down  in  Money  v.  Jorden  (1).  Chamberlaine  v. 
1865  Chamberlaine  was  probably  before  the  Statute  of  Fravds,  and  went 
Caton  ^^  personal  liability.  What  document  is  it  which  has  been 
signed  within  the  statute  ?  the  proposals  ?  and  in  which  shape  and 
after  what  alterations?  Does  the  alleged  contract  refer  to  the 
original  memorandum  or  the  draft  settlement,  and  where  is  any 
written  agreement  to  make  a  will  ?  The  onus  lies  on  the  Plaintiff 
to  shew  what  precise  agreement  she  relies  on.  Mr.  Caion  said  to 
his  wife,  let  us  have  no  settlement,  but  rely  on  me  to  do  what  is 
right,  and  ho  has  done  what  he  thought  right.  She  has  had  for 
ten  years  the  enjoyment  of  his  fortune,  as  well  as  her  own ;  he  has 
now  left  her  what  he  thought  right ;  and  there  is  no  fraud  in  the 
matter.  Moreover,  the  case  is  not  put  by  the  bill  on  fraud,  but 
on  an  alleged  contract,  the  distinction  being  clear.  Montacute 
V.  Maxwell  (2).  The  decree  deprives  the  testator's  estate  of 
£15,000  and  leaves  her  what  she  takes  under  his  will ;  she  cannot 
have  both. 

Mr.  ModinSy  in  reply. 


1866.  Jan.  12.    Lord  Cran\Vorth,  L.C.,  after  stating  the  facts  of  the 

case,  and  saying  that  in  the  view  he  took  of  the  case  it  would  not 
be  necessary  to  consider  the  exact  evidence  given  by  each  of  the 
witnesses,  said : — 

The  Defendants  by  their  answer  deny  that  any  such  engagement 
as  that  alleged  by  the  Plaintiff  to  have  been  entered  into  was  ever 
entered  into  by  the  testator.  Certainly  there  was  no  contract  in 
writing,  signed  by  him ;  and  they  insist  on  the  Staivie  of  Frauds  as 
presenting  an  insuperable  bar  to  the  relief  which  is  sought  by  the 
bilL  The  Statute  of  Frauds  prevents  the  bringing  of  any  action 
on  any  contract  entered  into  in  consideration  of  marriage,  unless 
it  has  been  reduced  to  writing  and  signed  by  the  party  to  be 
charged ;  and  this  Court,  unless  there  be  equitable  grounds  for 
taking  a  case  out  of  the  operation  of  the  statute,  has  always  held 
itself  as  much  bound  by  ^its  provisions  as  the  Courts  of  law. 
That  no  action  could  be  maintained  on  the  alleged  parol  contract, 
(1)  6  H.  L.  C.  185.  (2)  1  P.  Wms.  C20. 
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on  the  foundation  of  which  relief  is  sought  in  this  suit,  is  a  pro-  L.  c. 
position  which  admits  of  no  doubt.  Courts  of  law  are  expressly  1866 
forbidden  to  entertain  any  such  actions.  Unless,  therefore,  some-  Caton 
thing  can  be  discovered  in  the  conduct  of  the  parties  varying  their      caton, 

legal  rights,  no  suit  for  the  specific  performance  of  this  alleged        

contract  can  be  entertained  in  this  Ck)urt.  It  would  be  a  scandal 
to  suppose  that  when  the  Legislature  has  said  that  no  action  shall 
be  brought  on  a  parol  contract  of  a  particular  description,  it  should 
be  open  to  one  of  the  contracting  parties  to  escape  from  the  con- 
sequence by  simply  shifting  his  sphere  of  operations  from  a  Court 
of  law  to  a  Court  of  equity.  This,  indeed,  was  not  contended  for 
on  the  part  of  the  Plaintiff,  but  it  was  argued  that  there  are  in 
this  case  equitable  grounds  enabling  the  Court  to  give  relief,  not- 
withstanding the  statute.  The  same  clause  of  the  statute  which 
forbids  the  bringing  of  an  action  on  any  parol  contract  made  in 
consideration  of  marriage,  also  forbids  the  bringing  of  any  action 
on  any  parol  contract  for  the  sale  of  land.  But,  though  Courts  of 
equity  have  held  themselves  bound  by  this  last  enactment,  yet 
they  have  in  many  cases  felt  themselves  at  liberty  to  disregard  it 
when  to  insist  upon  it  would  be  to  make  it  the  means  of  effecting 
instead  of  preventing,  fraud.  This  is  the  ground  on  which  they 
require  specific  performance  of  a  parol  contract  for  the  sale  or 
purchase  of  land  when  that  contract  has  been  in  part  performed 
The  right  to  relief  in  such  cases  rests  not  merely  on  the  contract, 
but  on  what  has  been  done  in  pursuance  of  the  contract.  His 
Honour  the  Vice-Chancellor  Siuarty  according  to  the  report  of  this 
case,  appears  to  have  thought  that  the  decisions  under  this  head  of 
equity  (and  they  are  very  numerous)  are  applicable  to  the  present 
case,  but  with  all  deference  to  the  Vice-Chancellor,  I  cannot  think 
that  this  is  a  correct  view  of  the  law. 

That  marriage  itself  is  no  part  performance  within  the  rule  of 
equity  is  certain.  Slarriage  is  necessary  in  order  to  bring  a  case 
mthin  the  statute,  and  to  hold  that  it  also  takes  the  aise  out  of 
the  statute  would  be  a  palpable  absurdity. 

It  was  not,  however,  on  the  mere  fact  of  the  marriage  that  the 
Vice-Chancellor  rested  his  judgment.  His- Honour  relied  mainly 
on  the  circumstance  which  he  considered  to  have  been  well  proved, 
that,  previously  to  the  marriage,  the  intended  husband,  in  con-  • 
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L.  C.       formity  with  the  verbal  promise  he  had  solemnly  made  to  his  wife, 

I860       prepared  a  will  whereby  he  gave  to  her  all  that  he  had  agreed  to 

Caton       give  her ;  ami  further,  that  he  had  executed  this  will  in  due  form 

Caton.      ^^  ^^^  immediately  after  the  solemnization  of  the  marriage.  :  I 

do  not  however  think,  even  if  all  this  had  been  clearly  made 

out  in  proof,  that  it  amounts  to  any  part  performance  so  as  to 
prevent  the  operation  of  the  statute.  The  ground  on  which  the 
Court  holds  that  part  performance  takes  a  contract  out  of  the 
purview  of  the  Statxde  of  Frauds  is,  that  when  one  of  two  con- 
tracting parties  has  been  induced,  or  allowed  by  the  other,  to  alter 
his  position  on  the  faith  of  the  contract,  as  for  instance  by  taking 
possession  of  land,  and  expending  money  in  building  or  other  like 
acts,  there  it  would  be  a  fraud  in  the  other  party  to  set  up  the 
legal  invalidity  of  the  contract  on  the  faith  of  which  he  induced, 
or  allowed,  the  person  contracting  with  him  to  act,  and  expend  his 
money.  But  such  cases  bear  no  resemblance  to  that  now  under 
consideration.  The  preparing  and  executing  of  the  will  Ciiused  no 
alteration  in  the  position  of  the  lady,  and  I  presume  it  will  not  bo 
^  argued  that  any  consequence  can  be  attac^hed  to  acts  of  part  per- 
\  formance  by  the  party  sought  to  be  charged.  If  1  agree  with  A, 
I  by  parol,  without  writing,  that  1  will  build  a  house  on  my  land, 
}  and  then  will  sell  it  to  him  at  a  stipulated  price,  and  in  pursuance 
of  that  agreement  I  build  a  house,  this  may  afford  me  ground  for 
compelling  A  to  complete  the  purchase,  but  it  certainly  would 
afford  no  foundation  for  a  claim  by  A  to  compel  me  to  sell  on  the 
ground  that  I  had  partly  performed  the  contmct.  The  circum- 
stance of  the  preparing  and  executing  the  will  (supposing  it 
satisfactorily  proved)  might  afford  strong  evidence  of  the  exist- 
ence of  the  parol  contract  insisted  on,  if  that  were  a  matter  into 
which  we  were  at  liberty  to  inquire;  but  it  can  have  no  effect 
as  giving  validity  to  an  otherwise  invalid  contract.  I  must 
further  observe  that  the  nature  of  the  alleged  agreement  was 
such  as  hardly  to  admit,  even  on  the  part  of  the  party  to  be 
charged,  of  anything  like  part  performance.  As  a  will  is  neces- 
sarily until  the  last  moment  of  life  revocable,  a  contract  to  make 
any  specified  bequest,  even  when  a  will  having  that  effect  has 
been  duly  prepared  and  executed,  is  in  truth  a  contract  of  a 
negative  nature — a  contract  not  to  vary  what  has  been  so  pre- 


/ 


VOL.  I.]  CHANCERY  APPEALS.  149 

pared  and  executed.    I  do  not  see  how  there  can  be  part  perform-        L.  c. 
once  of  such  a  contract.  186G 

It  was  contended  that  this  case  might  be  likened  to  thos3  where,      catov 
notwithstanding  the  Statute  of  WUh  and  the  Statute  of  Ftauds,  it      citox 

has  been  held  that  when  a  person  has  induced  another  to  make  or        

abstain  from  making  or  altering  a  will,  on  the  assurance  that,  on 
his  death,  his  intention  shall  be  carried  into  effect,  there  the 
Court  has  held  the  person,  who  has  so  engaged,  to  be  bound  to 
fulfil  his  engagement,  and  has  held  that  ho  took  whatever  had 
passed  to  him  on  the  faith  of  such  engagement,  merely  as  a 
trustee  for  the  purpose  of  fulfilling  that  engagement. 

I  do  not  feel  myself  called  upon  to  discuss  the  principle  on 
which  several  of  the  cases  rest ;  such,  for  instance,  as  SeUach  v. 
Harris  (1 )  and  Strickland  v.  Mdridge  (2).  They  have  no  application 
to  the  present  case,  for  there  is  no  question  here,  whether  those 
who  derive  title  under  the  deceased  husband  are  affected  by  any 
'personal  equity  arising  from  any  assurance  given  by  them ;  they 
merely  claim  what  the  law  gives  them.  If  there  had  been  any 
principle  which  would  intercept  this  property  in  its  progress 
from  the  testator  to  them  as  legatees,  their  title  no  doubt  would 
have  been  defeated ;  but  there  is  nothing  which,  when  the  property 
has  reached  them,  makes  it  inequitable  in  them  to  insist  on  their 
full  right  to  the  enjoyment  of  what  has  been  so  bequeathed  to 
them. 

I  am  of  opinion,  therefore,  that  there  was  no  ground  for  filing 
this  bill,  and  that  it  ought  to  have  been  dismissed  with  costs. 

It  would  have  been  a  very  satisfactory  thing  to  me  to  find  that 
I  could  honestly  say  here  that  there  should  be  no  costs ;  but  I  have 
a  very  strong  opinion  upon  that  subject.  It  is  that  costs  are  not 
directed  to  be  paid  as  a  punishment,  but  that  having  been  caused 
by  the  conduct  of  the  losing  party,  they  ought  to  be  borne  by 
those  who  have  occasioned  them. 

Solicitors  for  the  Plaintiff:  Messrs.  Einmet  dkSon. 
Solicitor  for  the  Defendants :  Mr.  T.  H.  Dixon. 

(1)  5  Vin.  Abr.  521.  (2)  9  Ves.  516. 


Jan.  15. 
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I-C.  InreSTASK. 

Bankruptctf — Majority  cf  Creditors — Securities, 

A  deed  of  arrangement  with  creditors  may  be  registered  if  assented  to  by 
a  majority  in  number  representing  three-fourths  in  value  of  the  creditors 
without  deducting  the  amount  of  the  securities  held  by  such  creditors  as  are 
secured. 

A  TEADEE  had  executed  a  deed  of  arrangement  with  his  creditors 
in  the  form  prescribed  by  s.  192  of  the  Bankruptcy  Act,  1861,  and 
it  had  been  assented  to  by  a  majority  in  number  representing  three- 
fourths  in  value  of  the  creditors,  if  no  deduction  was  made  for  the 
value  of  the  securities  of  the  creditors  who  were  wholly  or  partially 
secured,  but  not  so  if  the  value  of  the  securities  was  deducted. 

The  Registrar  felt  a  difficulty  in  registering  the  deed,  and 

Mr.  C.  HaU  applied  for  an  order  to  have  it  registered,  referring 
to  Wliittaker  v.  Lowe  (1)  as  deciding  that  such  a  deed  was  good, 
and  Re  Smith  (2)  in  which  there  was  a  dictum  by  Lord  WesOmry 
to  the  contrary  :  Be  ShetUe  (3). 

The  Lord  Chancellor  said,  that  what  had  been  laid  down  by 
Lord  Westbtmf  in  Be  Smith  was  consistent'  with  good  sense,  but  as 
Whittaker  v.  Lowe  had  been  solemnly  decided  by  the  Judges,  his 
Lordship  thought  that  he  must  allow  the  deed  to  be  registered. 

Solicitors :  Messrs.  J.  dt  J.  K.  Wright. 


vL.  c.  In  re  LEEDS  BANKING  COMPANY. 


186G 
Jan.  15,  25. 


Practice — Contributory — Fi.fa. 

When  the  official  liquidator  desires  to  issue  a  writ  of  Ji.fa.  against  a  con- 
tributory who  has  not  paid  a  call,  he  must  obtain  an  order  for  payment  to 
himself  under  the  38th  Order  of  the  11th  of  Nov.  1862. 

IN  this  case  a  call  had  been  made  under  the  Winding-^p  Ads,  and 
the  order  making  it  was  in  the  form  prescribed  by  the  orders  of  the 

(1)  Law  Rep.  1  Ex.  74.  (3)  1  D.  J.  &  S,  260.    See  Griff,  on 

(2)  10  L.  T.  (N.  S.)  803.  Arrangement,  35. 
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11th  of  November,  1862,  No.  36,  ordering  payment  to  be  made  by        L.  C. 
each  contributory  into  the  Bank  of  England  to  the  account  of  the        1866 
oflBcial  liquidator.     Notice  of  this  order  had  been  diily  served  on        in  re 
one  of  the  contributories  who  had  not  paid  the  amount  on  the  day  banking  Co. 
appointed,  and  the  official  liquidator  applied  for  a  writ  oifi.fa. 

The  Clerk  of  Becord  and  Writs  declined  to  issue  the  writ  on 
the  ground  that  the  29th  Cons.  Ord.,  Eule  6,  under  which  the  writ 
would  issue,  only  spoke  of  payment  to  a  persony  and  not  to  an 
account. 

Mr.  Cottony  for  the  official  liquidator,  now  mentioned  the  matter 
to  the  LoBD  Chancellor,  referring  to  section  103  of  25  &  26  Vict, 
c.  89,  and  also  to  section  95,  rule  7,  and  section  120.  He  also 
referred  to  CrUbB  v.  Pike  (1) ;  Ward  v.  Shakeshaft  (2) ;  Ex  parte 
Thomas  (3),  and  to  a  case  of  Be  Waierhoy  27th  of  May,  1864,  where 
the  Master  of  the  EoUs  had  directed  a  writ  to  be  issued  in  a 
similar  case. 

Jan.  25.  Lord  Cranworth,  L.C,  after  having  consulted  with 
Mr.  Murray y  the  Clerk  of  Eecords  and  Writs,  delivered  a  written 
note  to  the  following  effect : — 

When  there  has  been  an  order  on  a  contributory  to  pay  money 
into  the  bank  to  the  account  of  the  official  liquidator,  and  it  is 
desired  to  enforce  that  order  by  issuing  a  writ  o{fi.fa,y  the  official 
liquidator,  or  other  person  seeking  to  enforce  the  order,  must 
follow  the  course  prescribed  by  the  38th  Order  of  the  11th  of 
November,  1862,  i.e.y  he  must  obtain  an  order  for  payment  of  the 
sum  in  question  to  the  official  liquidator  himself. 

This  order  may  be  obtained  without  notice  at  any  time  after  the 
order  has  been  made  for  payment  of  the  money  in  question  into 
the  bank.  There  seems  no  reason  why,  if  before  any  order  has 
been  made  for  payment  into  the  Bank,  the  Court  is  satisfied  that 
the  issuing  of  a  writ  o{fi.fa.  must  eventually  be  resorted  to,  the 
Court  should  not  at  once  and  in  the  first  instance  make  an  order 
for  payment  to  the  official  liquidator. 

Solicitors :  Messrs.  Freshfidds  &  Newman. 

(1)  8  M.  &  W.  223 ;  9  M.  tfe  W.  351.  (2)  8  W.  R.  335. 

(3)9C.B.  740. 
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L.C.  jHreTUENLEY. 


ISCG 
ON.  30. 


Fractice—CostB'^Ti'ustee  Bdief  Act— Tenant  for  Life. 

Where  a  trust  fund  has  been  paid  into  Court  under  the  Trustee  Belief  Act, 
the  tenant  for  life  will  have  his  costs  of  a  Petition  for  payment  to  him  of 
the  dividends,  out  of  the  corptu. 

Joseph  TUBNLEZ  l>y  his  will,  dated  the  2l8t  of  January, 
1827,  gave  to  trustees  certain  real  estate  and  personal  estate  upon 
trust  to  receive  the  rents  and  diA'idends  thereof  during  the  life  of 
his  granddaughter  Ann  Cuff,  and  to  pay  the  same,  when  received, 
to  her  for  her  life,  for  her  own  use,  and  without  being  liable  to 
the  control  of  any  husband,  and  so  that  she  could  not  deprive 
herself  thereof  by  anticipation ;  and  after  her  death  upon  trust  to 
sell  an  1  convert  the  said  real  estate  and  personal  estate,  and 
divide  the  proceeds  amongst  lier  issue  as  therein  mentioned. 
The  testator  died  in  1848,  and  Joseph  Turnleij,  the '  surviving 
trustee,  sold  and  converted  all  the  property,  and  invested  the 
proceeds  in  £1000  Consols,  which  in  January,  1866,  he  transferred 
into  Court  under  the  Trustee  Belief  Act.  Ann  Cuff  no^y  presented 
a  Petition,  asking  payment  of  the  dividends  to  her  during  her 
life,  and  that  the  costs  of  the  Petitioner  and  of  all  other  proper 
parties,  of  this  application,  might  be  taxed,  and  that  a  sufficient 
part  of  the  £1000  Consols  might  be  sold  to  raise  and  pay  the 
amount  of  the  costs  so  taxed.  The  Petition  appeared  to  have 
been  served  on  the  trustee  and  the  husband  of  the  Petitioner 
only,  and  it  came  on  to  be  heard  before  the  Master  of  the  Bolls, 
who  doubted  if  he  could  order  the  costs  of  the  Petitioner  to  be 
raised  and  paid  out  of  the  corpus,  and  wished  the  matter  to  be 
mentioned  to  the  Lord  Chancellor. 

Mr.  Chiity,  for  the  Petitioner,  handed  up  the  following  list  of 
cases  on  the  subject,  shewing  that  the  practice  varied  in  the 
different  branches  of  the  Court: — Ross's  Trust  (1);  BuUer's 
Trust  (2) ;  Bangleys  Trust  (3) ;  In  re  Ingram  (4)  ;  Hadland^s  Set- 

(1)  15  Jur.  241  ;    1  Sim.  (X.  S.)         (3)  21  L.  J.  (Ch.)  875. 
196.  (4)  18  Jur.  811. 

(2)  16  Jur.  324. 
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ihrnent  (1) ;  Eomerdetfs  SetOemetU  (2) ;  WhiUings  SetOemeni  (3) ;       L.  C. 
Tehitehagqffs  WOl  (4) ;  Leake's  Trmta  (5) ;  Eady  v.  Waiwm  (6).  isda 

Lord  Cranworth,  L.C.,  said  that  in  his  opinion  the  Trustee     x^mt. 

Relief  Act  merely  substituted  a  dififerent  form  of  proceeding.        

Under  the  old  practice,  if  the  trustee  refused  to  pay,  or  the 
tenant  for  life  for  any  reason  could  not  get  his  income,  a  bill 
was  filed ;  but  in  that  case  the  tenant  for  life  always  got  his  costs 
out  of  the  corpusy  and  there  was  no  reason  to  alter  that  practice. 
His  Lordship  thought  that  the  tenant  for  life  ought  to  haye  his 
costs  out  of  the  corpus. 

Solicitor:  Mr.  C.  WeUbome. 


Dee.  13. 


In  re  POWER  L.C 

Bankruptcy^Begistraiian  of  Deed^TifM.  J^ 

The  Lord  Cbonoellor  has  no  power  to  direct  a  trust  deed  to  be  registered 
under  the  Bankruptcy  Act,  1861,  when  more  than  twenty-eight  days  have 
elapsed  since  its  execution,  although  the  deed  may  have  been  left  with  the 
Registrar,  and  an  application  for  registration  may  have  been  made  to  the 
Commissioner  within  the  twenty-eight  days. 

jjT  section  192  of  the  Bankruptcy  Act,  1861,  it  is  made  a  con- 
dition to  the  validity  of  a  trust  deed  for  the  benefit  of  creditors 
that,  within  twenty-eight  days  from  the  day  of  execution  by  the 
debtor,  it  shall  be  produced  and  left  at  the  o£Sce  of  the  chief 
Registrar  for  the  purpose  of  being  registered ;  and  by  an  order  of 
the  22nd  of  May,  1862,  it  is  ordered  that  every  such  deed  left  for 
the  purpose  of  being  registered  shall  contain  a  schedule  of  debts, 
and  be  accompanied  by  an  affidavit  by  the  debtor  verifying  the 
same. 

The  debtor  in  this  case  executed  the  deed  on  the  'lAth  of 
November,  and  the  deed  was  left  for  registration  on  the  9th  of 
December,  but  the  debtor  being  out  of  the  country,  the  affidavit 
was  made  by  his  clerk. 

(1)  23  Bear.  266.  (4)  12  W.  R.  1100, 

(2)  23  Bear.  267,  '  '  (5)  32  Beav.  136. 
(8)  9  W.  B.  830.               (6)  33  Beav.  481. 

YoL.  I.  0  1 
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Jj>  0.  The  registrar  [refused  to  register  the  deed,  and  an  application 

1865       was  made  on  the  11th  of  December,  the  last  of  the  twenty-eight 


In  re       days,  to  Mr.  Commissioner  OovUmm,  who  refused  to  direct  the 
PoTO.      registration. 

Mr.  North  now  applied,  on  behalf  of  the  debtor,  to  have  the  deed 
registered  nune  pro  time,  the  application  haying  been  made  to  the 
Commissioner  within  the  time,  and  improperly  refused,  as  was 
contended. 

Lord  Cranworth,  L.C. : — 

'I  have  no  authority  to  do  what  is  asked.  The  Act  says  that  a 
deed  executed  in  a  particular  manner  shall  be  binding,  if  certain 
formalities  are  observed.  All  these  requisites  should  be  strictly 
complied  with,  as  the  effect  of  the  deed  is  to  bind  absent  and  non- 
consenting  parties.  No  power  is  given  to  the  Lord  Chancellor, 
or  any  one  else,  to  dispense  with  any  of  these  conditions,  and  I  have 
no  more  authority  to  direct  that  this  deed  shall  be  registered  after 
twenty-eight  days  than  after  twenty-eight  years. 

Solicitors :  Messrs.  Marshall  &  Bcbert». 


See  Wishmrt  v.  Faider,  10  Jur.  (N.S.)  633,  and  In  re  Skinner,  10  Jur.  (N.  S.)  1137 


l^a  Ex  parte  BANTIELD. 

1865  Baiikrupicy — Composition  Deed — Execution — Laches, 

Aog.8;  Dec,  0.  Where  a  creditor  who  had  not  assented  to  a  composition  deed  allowed  pro- 

ceedings to  go  on  nnder  the  deed  for  eleven  months,  and  then  applied  to  have 
the  registration  of  the  deed  rescinded,  or  for  leave  to  issue  execution,  the 
Court  refused  to  interfere,  and  left  the  creditor  to  his  legal  remedy. 

Messes.  ELLIS,  NEWMAN,  &  ELLIS,  the  debtors  in  this 
case,  were  in  partnership  as  shipowners,  and  on  the  14th  of  May,, 
1864,  they  executed  a  composition  deed  under  section  192  of 
the  Ba/nhruptcy  Act,  1861.  On  the  11th  of  June,  1864,  they 
obtained  leave  from  the  Commissioner  to  register  the  deed  under 
section  200,  as  a  deed  executed  without  the  consent  of  the  ordi* 
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narily  requisite  majority  of  creditors,  on  the  allegation  that  the  •      L.  G. 
assent  could  not  be  obtained,  as  they  were  unable  to  ascertain  who        1S65 
had  some  bills  of  exchange,  and  as  several  of  the  creditors  were  in     Ex  parte 
a  foreign  country.  Bahmld. 

On  the  25th  of  August,  1864,  the  debtors  were  arrested  under 
a  writ  of  ca.  8a.y  issued  by  Mr.  Banfidd,  a  judgment  creditor  for 
£498,  who  had  not  assented  to  the  deed,  and  disputed  its  validity : 
and  on  the  27th  of  September,  1864,  they  were,  on  the  production 
of  the  deed  with  the  certificate  of  registration,  on  which  they  in- 
sisted as  a  protection,  discharged  by  Mr.  Justice  Shee,  on  an  appli- 
cation made  to  him  in  Chambers. 

The  estate  of  the  debtor  was  then  administered  under  the  deed, 
and  part  of  it  had  been  distributed,  when  on  the  8th  of  July, 
1865,  Mr.  Banfidd  made  an  application  before  Mr.  Deputy-Com- 
missioner Window,  first,  to  have  the  order  for  registration  of  the 
deed  rescinded  on  the  ground  of  suppression  of  facts  by  the 
debtors,  and  their  omission  to  make  the  proper  inquiries;  and, 
secondly,  for  leave  to  issue  execution,  notwithstanding  the  deed, 
on  the  ground  of  its  invalidity. 

This  application  the  Deputy-Commissioner  refused  with  costs ;  as 
to  the  first  portion  of  it,  on  the  ground  that,  even  if  the  order  had 
been  made  on  a  state  of  facts  not  altogether  satisfieu^tory,  it  had 
been  acted  upon,  and  a  creditor  had  no  right  to4ie  by  for  nearly 
a  year  and  then  come  to  the  Court  to  have  it  rescinded ;  and  as  to 
the  second  portion  of  it,  on  the  ground  that  Mr.  Justice  8hee 
having  decided  that  the  requirements  of  the  statute  had  been 
complied  with,  the  Deputy-Commissioner  ought  not  to  try  that 
issue  over  again. 

Mr.  Banfidd  appealed. 

;    Mr.  De  Gex,  Q.C.,  Mr.  Beed,  and  Mr.  Stone,  for  the  Appellant : — 

There  has  been  no  such  delay  as  to  exclude  a  creditor  from  his 
right  to  have  removed  out  of  his  way  the  diflSctdty  interposed  by 
a  bad  certificate  of  registration.  Such  a  certificate  is  held  to  be 
prima  ftzcie  good,  and  on  this  ground  was  allowed  by  Mr.  Justice 
8hee  as  a  sufBcient  reason  for  discharging  the  debtor  without  any 
proof  that  the  proper  assents  had  beeii  obtained — ^his  Lordship  hold- 
ing that,  if  this  had  not  been  the  case,  the  proper  course  was  to 

02  I 
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L.  G.  make  such  an  application  to  the  Court  of  .Bankruptcy  as  has  been 
1865  made  in  this  case.  That  Court  is,  indeed,  much  the  most  con- 
Ex^fiB  venient  tribunal  to  try  the  question  of  the  proper  proportion  of 
Banfibld.  a^gaents,  which  can  be  then  inquired  into  in  detail,  in  a  manner 
quite  impracticable  before  a  Judge  in  Chambers,  or  even  in  an 
action.  This,  then,  being  the  creditor's  right,  he  has  never  waived 
or  abandoned  it,  or  improperly  delayed  the  assertion  of  it.  He 
brought  an  action,  prosecuted  it  with  diligence  and  effect,  and 
as  the  learned  Judge  required  leave  to  be  obtained  from  the 
Court  of  Bankruptcy  before  the  ca.  sa.  could  be  allowed  to  take 
effect,  this  application  was  made  to  the  Court  of  Bankruptcy,  and 
the  subsequent  time  is  accounted  for  by  [the  necessary  examina- 
tions  and  inquiries.  Nor  can  it  be  said  under  those  circumstances 
that  the  validity  of  the  deed  was  tried  before  Mr.  Justice  Shee^ 
Moreover,  in  the  affidavit  as  to  the  absence  of  creditors,  several 
important  facts  were  suppressed^  and  this  was  of  itself  a  sufficient 
ground  for  discharging  the  certificate.  But,  independently  of 
this,  when  a  creditor  challenges  the  correctness  of  the  certificate 
of  registration  in  such  a  case  as  this,  the  debtor  must  prove,  not 
only  that  creditors  are  abroad,  but  that  he  cannot  obtain  their 
concurrence  by  reason  of  their  being  abroad,  and  must  prove  in 
detail,  if  requisite,  that  the  requisite  proportion  of  all  the  other 
cieditors  have  assented.  The  (mus  probandi  in  this  case  must  ba 
on  the  debtor,  and  here  the  debtors  have  quite  fiEuled  to  discharge 
themselves  &om  it.  The  view  taken  by  Mr.  Justice  iSiee,  that  the 
Court  of  Bankruptcy,  and  not  the  Judge  in  Chambers,  is  the 
proper  tribunal  to  decide  the  question,  is  in  accordance  with  the 
cases  on  this  point:  If  stones  Park  Company  v.  Paitinson  (1); 
Baersdman  v.  Langlands  (2) ;  Skilton  v.  Symons  (3). 

Mr.  Bacon,  Q.O.,  and  Mr.  Barley,  on  the  other  side,  contended 
that  the  creditor  had  no  right  to  lie  by  for  nearly  a  year,  and  then 
come  to  the  Court  to  rescind  the  order  to  the  prejudice  of  aU  the 
other  creditors,  although  it  may  have  been  originally  made  on  a 
state  of  fa/csts  not  altogether  satisfactory.  The  order  had  been  acted 
upon,  and  it  would  cause  serious  injury  to  undo  all  that  had  been . 

(1)  33  L.  J.  Ex.  193.  (2)  34  L.  J.  Ex.  3. 

(3)  13  W.  R.  409. 
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done.    They  also  argued  on  the  facts  that  the  order  for  registration       U  0. 

was  properly  granted.     They  cited  Ex  parte  Groome  (1),  as  to  the        1865 

discretion  of  the  C!omniissioner  in  such  a  matter.  j^iparu 

Baxfucld. 
Mr.  De  Gex,  in  reply.  — 


Dec.  9.    Lord  Cranworth,  L.C.  : — 

I  think  that  the  Deputy-C!ommissioner  has,  in  this  case, 
exercised  a  proper  discretion.  If  this  deed  was  invalid  for 
want  of  assent  by  the  requisite  number  of  creditors,  and  no 
such  deed  has  been  executed  as  the  statute  requires,  then 
the  legal  rights  of  the  creditors  are  saved,  and  may  be  exercised 
by  them.  But  in  this  case,  if  the  creditor  wants  the  sanction 
of  the  Court  of  Bankruptcy  to  the  exercise  of  his  legal  reme- 
dies, I  think  that  that  sanction  was  properly  withheld.  No  ap- 
plication was  made  by  the  creditor  to  the  Court  of  Bankruptcy 
for  eleven  months  after  the  order  of  Mr.  Commissioner  Faney 
during  the  whole  of  which  time  the  creditor  in  question  has  been 
lying  by,  and  proceedings  have  been  going  on.  Now,  to  interfere 
with  those  proceedings  would  create  very  great  embarrassment, 
though  that  consideration  would  afford  no  argument  if  the  creditor 
sought  to  enforce  a  legal  right.  But  here,  that  which  he  seeks  is 
not  a  legal  right,  but  a  matter  within  the  discretion  of  the  Court, 
for  I  am  of  opinion  that  the  cancelling  the  registration  of  a 
deed,  and  the  giving  feave  to  a  creditor  to  take  in  execution  the 
property  of  the  debtor,  are  matters  within  the  discretion  of  the 
Court ;  and  in  this  case,  looking  at  the  nature  of  the  deed,  and  at 
what  has  taken  place,  I  think  that  the  exercise  of  such  discretion 
would  be  very  wrong.  Not  only  has  there  been  long  delay  on  the 
part  of  this  creditor,  but  the  effect  of  the  deed  is  to  give  the 
creditors  in  general  the  ftQl  benefit  which  they  might  have 
derived  under  the  bankruptcy.  As  I  have  said,  if  the  deed  has 
not  been  executed  by  the  requisite  number  of  creditors,  there  is 
nothing  to  bar  the  legal  rights  of  the  creditors ;  and  the  Deputy- 
Commissioner  did  not  mean  to  decide  contrary  to  that.  It 
may  be  that  on  an  application  to  a  Court  of  law  to  discharge 

(1)  13W.R.302. 
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L.O.       a  debtor  from  custody,  the  Court  would  consider  the,  certificate  of 
1865       registration  prima  facie  evidence  of  the  due  execution  of  the 
'£x  parte     deed. 

Banfield.  I  j^nj  informed  that  Mr.  Justice  8hee  thought  that  the  certificate 
was  prima  facie  evidence  that  a  sufficient  proportion  of  creditors 
had  assented  to  the  deed,  and  had  no  other  evidence  before  him. 
Whether  that  was  right  or  not  is  not  a  question  before  me;  but  I 
think  that  if  the  requirements  of  the  192nd  section  are  not  com- 
plied with,  there  is  nothing  to  deprive  a  non-assenting  creditor  of 
his  ordinary  legal  rights,  and  that  no  leave  is  required  to  enable 
him  to  enforce  them.  It  can  only  be  required  for  the  purpose  of 
&cilitating  their  enforcement. 

If  the  creditor  had  shewn  on  that  application  that  the  requi- 
sitions of  the  192nd  and  200th  sections  of  the  Act  of  1861  had 
not  been  complied  \iith,  then  the  Judge  would  not  have  discharged 
the  debtor,  because  there  would  have  been  nothing  to  bar  the 
legal  rights  of  the  creditors. 

I  think  that  the  Deputy-Commissioner  has,  in  this  case, 
exercised  a  sound  discretion,  and  that,  after  all  the  proceedings 
which  have  taken  place,  it  would  be  wrong  to  give  this  creditor 
any  facilities  for  setting  up  his  legal  rights,  and  so  disturbing  all 
that  has  been  done  towards  the  distribution  of  the  estate. 

^    Solicitors  for  the  Appellant :  Messrs.  WHkins  cfc  Co. 


L.C.  IwrePENTON. 

J™  Bankruptcy — Trusi  Deed — Unliquidated  Damages, 

/on.  25. 
-— *  Section  153  of  the  Bankruptcy  Act^  1861,  enabling  a  creditor  to  have 

unliquidated  damages  assessed,  applies  to  arrangements  by  deed  as  well  as  to 
bankruptcies. 

Where  a  creditor  has  proceeded  at  law  against  the  debtor  after  the  regis- 
tration of  a  trust  deed,  and  has  recovered  damages,  he  will  not  be  allowed  (o 
come  in  under  the  trust  deed  and  have  the  damages  assessed  under 
section  153. 

PeNTON,  the  debtor  in  this  case,  had  entered  into  a  contract 
with  one  Townsend  for  the  purchase  of  some  land,  and  had  &iled 


Pektoit.' 
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in  completing  it.  In  January,  1865,  Toumsend  brought  an  action  L.O. 
for  damages  against  Penion.  On  the  11th  of  March  PetUan  1865 
executed  a  deed  of  arrangement  with  his  creditors  under  the  Bank-  j„  re 
Twptcy  Aety  1861,  and  the  deed  was  duly  executed,  and  was  registered 
on  the  31st  of  March.  The  deed  contained  no  release  to  Penion, 
Tawnsend  still  proceeded  with  his  action,  which  was  tried  on  the 
2nd  of  April,  and  he  obtained  judgment  on  the  8th  of  April  for 
£432. 

Pentan  was  afterwards  made  a  bankrupt  on  his  own  petition, 
and  was  opposed  by  Tovmsend  on  his  application  to  be  dis- 
charged. 

In  November,  Toumsend  served  the  trustees  of  the  deed  with 
notice  of  an  application  to  the  Commissioner  to  direct  the  damages 
for  the  breach  of  contract  to  be  assessed  by  a  jury  either  before 
the  Commissioner  or  in  a  court  of  law.  The  Commissioner  refused 
to  make  the  order,  and  Townsend  appealed. 

Mr.  LitUe,  in  support  of  the  appeal,  said  that  two  objections  had 
been  taken.  1st.  That  section  153  of  the  Act  of  1861,  under 
which  the  application  was  made,  did  not  apply  to  trust  deeds,  but 
only  to  bankruptcies;  but  section  197  provides  that,  after,  the  re- 
gistration of  the  deed,  all  matters  relating  to  the  ^estate  shall  be 
subject  to  the  jurisdiction  of  the  Court  of  Bankruptcy,  in  the  same 
or  like  manner  as  if  the  debtor  had  been  adjudged  bankrupt :  Ex 
parte  EaUiday  (1).  2ndly.  That  the  creditor  had  proceeded 
with  his  action;  but  he  had  done  nothing  to  affect  his  rights, 
.and  did  no  harm  by  going  on  with  the  action.  No  execution  had 
been  issued  on  it,  and  the  trustees  of  the  deed  were  not  affected 
by  it.  The  creditor  now  came  to  ask  to  have  his  damages  assessed 
as  provided  by  section  153,  which  was  entirely  a  new  enactment. 
The  debt  still  existed,  and  he  had  done  nothing  to  destroy  his 
rights  as  they  existed  at  the  time  of  the  registration  of  the 
deed. 

Mr.  Beedy  for  the  trustees  of  the  deed : — 

The  creditor's  claim  was  for  unliquidated  damages,  and  instead 
•of  proceeding  under  section  153,  he  makes  his  election  to  go  on 

(l)2D.J.&S.312. 


160  CHANCEBY  APPEALS.  [L.  R. 

L.  c.        against  the  person  of  the  debtor,  probably  because  the  deed  con- 

1865       tains  no  release,  and  taking  his  chance  of  what  he  might  recover. 

^^^       There  are  now  no  unliquidated  damages ;  that  claim  is  extinct  by 

PfiNTON.     the  judgment,  the  breach  of  contract  no  longer  exists,  and  section 

153  does  not  apply. 
Then  does  section  153  apply  to  trust  deeds?     It  cannot  be 

argued  that  section  197  includes  everything,  such  as  the  choice  of 

assignees,  &c.,  and  we  contend  that  it  does  not  include  this  section ; 

if  that  had  been  the  intention,  it  would  have  been  more  clearly 

expressed :  Ex  parte  Meiidd  (1). 

Mr.  LvtUSy  in  reply. 

LoBD  Cbanwobth,  L.C,  after  stating  the  facts,  continued : — 

The  question  is  as  to  the  right  of  Mr.  Tovm^end  to  come  in  at 
the  present  moment  under  the  trust  deed  in  respect  of  damages, 
or  what  shall  be  ascertained  as  damages  under  the  Act  of  1861. 

Two  doubts  have  been  raised.  The  first  was,  whether  section 
153  of  the  Act  of  1861  applies  to  the  case  of  deeds  as  well  as  to 
the  case  of  bankruptcies.  Upon  that  I  have  no  doubt ;  I  think 
that  it  comes  within  the  provisions  of  section  197.  It  was  argued 
that  that  cannot  be  taken  in  its  integrity,  as  there  are  many  mat- 
ters, such  as  the  choice  of  assignees,  and  so  forth,  which  are  not 
found  in  the  case  of  deeds ;  but  that  does  not  weigh  on  my  mind, 
because  what  was  meant  is  that,  in  administering  the  estate  under 
such  a  deed,  the  principles  of  administration  in  bankruptcy  shall 
apply:  if  there  are  any  regulations  which  relate  to  the  mere 
machinery,  they  will  not  apply.  This,  however,  is  matter  of  prin- 
ciple, and  I  make  no  doubt  that  this-  section  applies  to  arrange- 
ments under  deeds  as  well  as  to  bankruptcies. 

His  Lordship  then  said,  that  what  induced  him  to  think  that 
the  Commissioner  had  come  to  a  correct  conclusion  was  this :  On 
the  31st  of  March  it  was  competent  to  Mr.  Townsend  to  say 
that  he  would  come  in  under  section  153.  His  Lordship 
would  be  reluctant  to  say  that  Mr.  Townsend,  by  having  gone  on 
for  a  few  days  with  his  action  in  ignorance  of  the  deed,  would  be 
prevented  from  coming  in  under  the  deed,  but  here  his  conduct  had 
put  it  beyond  doubt.  He  was  not  bound  to  come  in  under  the  deed. 
(J)  1D.J.&S.330. 
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He  might  Bay  tliat  he  believed  that  the  bankrapt  would  pay  out       L.  G. 
of  some  estate  which  was  coming  in  to  him,  and  that  he  there-       1865 
fore  chose  to  have  execution  against  the  debtor.      In  fact,  there       jn  re 
appeared  to  have  been  an  application  by  Toumsend  in  the  bank-     ^^J™^- 
ruptcy.    He  had  chosen  to  proceed  and  convert  his  contingent  claim 
for  damages  into  an  ascertained  amount,  and  he  had  a  right  to 
go  in  under  the  subsequent  bankruptcy  and  take  what  he  could 
get.    The  Commissioner  appeared  to  be  right,  and  the  appeal 
must  be  dismissed.      ^ 

Solicitor  for  the  Appellant :  Mr.  W.  Moan. 


In  re  AGEICULTUEIST  CATTLE  INSUEANCE  COMPANY        L.C. 
STANHOPE'S  CASE.  1865 

PtMic  Company-^Forfeiture  <f  Shares — Lmpse  of  Time — Contributory — Notice     ^y-  ^\o^' 

to  Shareholders.  jg^  ' 

The  directors  of  a  company  made  an  arrangement  with  a  shareholder  who 
wished  to  retire  from  the  company,  that  on  payment  by  him  of  a  sum  of 
money,  his  shares  should  be  declared  forfeited  for  non-payment  of  a  call 
which  had  been  made.  The  money  was  paid  and  the  shares  transferred  to 
the  company.  Twelve  years  afterwards  the  company  was  wound  up,  and 
two  years  after  that  an  ai^plication  was  made  to  place  the  shareholder  on  the 
list  of  oontributories : — 

ndd^  reversing  the  decision  of  the  Master  of  the  Kolls,  that  the  shareholder 
ought  to  be  placed  on  the  list,  as  the  arrangement  was  not  within  the  power 
of  the  directors,  and  was  a  fraud  on  the  other  shareholders. 

l*he  shareholders  in  a  company  are  not  bound  to  look  into  the  manage- 
ment, and  will  not  be  held  to  have  notice  of  everything  which  has  been 
done  by  the  directors,  who  may  be  assumed  by  the  shareholders  to  have  done 
their  duty. 

IhIS  was  a  motion  to  place  the  Honourable  Mrs.  Stanhope,  as 
executrix  of  the  Honourable  F.  H.  JJ.  Stanhope,  on  the  list  of  oon- 
tributories to  the  AgricuUwrid  CatUe  Insurance  Company  in  respect 
of  100  shares  of  £20  each.     • 

This  company  was  formed  in  the  year  1845,  and  Mr.  Stanhope 
then  became  a  shareholder,  and  signed  the  deed  of  settlement  for 
100  shares,  and  paid  £1  a  share  on  each.  In  1847  he  receiyed  a 
dividend,  and  in  1848  he  paid  further  calls  of  £1  and  10«.  on  each 
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L.O.  of  the  100  shares.  The  company  was  then  in  difficulties,  having 
1865  lost  £17,000  beyond  its  paid-up  capital,  and  several  shareholders 
Stj^hopb's  wished  to  retire  from  it.  Accordingly,  in  November,  1848,  an 
arrangement  was  made  called  the  "Chippenham  Compromise," 
under  resolutions  passed  at  a  meeting  of  the  shareholders,  that  a 
noniinal  call  of  £4  a  share  should  be  made ;  that  those  shareholders 
who  wished  to  leave  the  company  should  pay  sums  varying  accord- 
ing to  the  number  of  their  shares  from  £1  to  £2  108.  a  share  on 
that  call,  and  that  thereupon  their  shares  ^tiould  be  forfeited  for 
non-payment  of  the  call ;  and  that  those  shareholders  who  wished 
to  remain  in  the  company  should  pay  lOs.  a  share  in  respect  of 
this  call.  The  particulars  of  this  compromise  will  be  found  in  the 
report  of  BrotherhoocPs  Case  (1),  and  are  stated  in  the  judgment  of 
the  Lord  Chancellor  in  the  present  case.  The  following  clauses  in 
the  deed  of  settlement  relate  to  the  subject : — 

The  125th  clause  provided  that,  upon  the  neglect  or  refusal  of 
any  holder  or  holders  of  any  shares  for  the  time  being  in  the  com- 
pany to  pay  any  instalment  or  subscription  which  might  be  called 
for  or  in  respect  thereof,  then  "it  shall  be  lawful. for  the  Board 
of  Directors,  by  notice  in  writing  under  their  hands  delivered  or 
sent  by  post  to  such  shareholder,  to  his  or  her  executors,  adminis- 
trators, or  assigns,  to  declare  that  the  share  or  shares  in  respect 
whereof  there  shall  be  such  neglect  or  refusal,  and  aU  money  paid 
to  the  company  thereon,  and  all  benefit  and  advantage  whatsoever 
attending  the  same,  shall  thenceforth  be  forfeited  to  the  company, 
in  which  case  such  forfeiture  shall  take  place  accordingly."  And 
by  the  198th  clause,  power  was  given  to  the  directors  to  compro- 
mise any  action  or  suit  against  any  shareholder  on  account  of  his 
refusal  or  neglect  to  perform  any  of  the  provisions  of  the  deed. 

Many  shareholders  paid  money  according  to  the  terms  of  the 
Chippenham  Compromise,  and  had  their  shares  forfeited  at  onoe^  as 
arranged;  but  Mr.  Stanhope  was  one  of  those  who  paid  the  10^. 
a  share,  and  remained.  Afterwards,  however,  he  also  wished  to 
retire ;  and  at  a  meeting  of  the  directors,  held  on  the  15tb  of 
August^  1849,  the  following  resolution  was  passed  : — ''  It  is 
ordered  that^  on  certain  arrangements  being  tsompleted,  the  shares 
of  the  Hon.  and  Bev.  FUzroy  Stanhope  be  cancelled,  the  calls  in 

(1)  31  Beav.  365. 
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arrear  not  being  paid.**  On  the  2l8t  of  August,  1849,  Mr.  Stcmr  L..0. 
hape  wrote  a  letter  to  the  directors  as  [follows : — "  I  hereby  under-  1865 
take,  for  myself,  my  heirs,  executors,  administrators,  and  assigns,  grAiraopit't 
to  do  no  act  or  cause  no  step  to  be  taken  at  any  time  hereafter  for 
the  purpose  of  reinstating  my  name  on  the  register  of  the  Affri* 
euUurid  Cattle  Insuromce  Company  as  the  owner  of  100  shares 
lately  forfeited  in  consequence  of  non-payment  of  calls."  On  the 
3rd  of  September,  1849,  Mr.  Stanhope  paid  100?.  to  the  company, 
and  the  following  entry  was  made  in  the  books : — "  Capital 
account.  Hon.  F.  Stanhope,  proportion  of  liability  on  forfeiture 
of  shares,  100?."  In  the  journal  of  the  company,  imder  the  date 
of  the  31st  of  December,  1849,  is  an  entry :  "  Cancelled  shares. 
For  sundry  shares  cancelled,  and  portions  of  the  4?.  call  remitted 
thereon,  Hon.  F.  Stanhope,  100  shares,  250?."  In  the  share  transfer 
book,  under  the  date  of  the  5th  of  September,  is  registered  a 
transfer  of  the  100  shares  from  Mr.  Stanhope  to  the  company ;  and 
a  return  to  the  same  effect  was  made  to  the  registrar  of  jointnatock 
companies.  Several  other  shareholders  at  the  same  time  made 
similar  arrangements  with  the  directors. 

Mr.  Stanhope*8  name  never  afterwards  appeared  in  the  list  of 
shareholders,  and  no  further  notices  were  sent  to  him  from  the 
company.  The  100?.  appeared  to  form  part  of  the  balance  of 
10,350?.  10«.  lOd,,  as  shewn  in  the  balance-sheet  of  the  company 
for  1850.  Nothing  further  material  appeared  in  the  books  of  the 
company  or  among  Mr.  Stanhope's  papers,  and  he,  the  directors,  and 
solicitors  concerned,  were  all  dead. 

The  company  went  on  for  some  years  longer,  but  with  many 
changes  in  its  constitution,  and  on  the  20th  of  April,  1861,  it  was 
ordered  to  be  wound  up. 

Mr.  Stanhope  died  in  1864,  and  an  application  was  made  before 
the  Master  of  the  Bolls  to  have  the  name  of  Mrs.  Stanhope^  the 
executrix,  included  in  the  list  of  contributories.  The  Master  of 
the  Eolls,  on  the  4th  of  November,  1865,  refiised  the  application, 
saying  (as  reported  in  14  W.  E.  42)  that  he  had  quite  made 
up  his  mind  on  the  subject,  which  he  had  offcen  had  to  consider. 
He  was  unable  to  distinguish  this  case  in  substance  from  Lord 
Belhaven's  Case  (1) ;  he  was  also  unable  to  distinguish  it  from 
(1)  11  Jur.  (N.S.)  672. 
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X.  c.       Spdokmafis  Case  (1) ;  but,  at  the  same  time,  he  approved  of  the 

1865        deciBion  of  the  Lords  Justices  in  Lord  Belhavens  Case,  and  he  dis- 

Btawhopk's   approved  of  Lord  Wes&mry^s  judgment  in  SpacJcmans  Case.    He 

^^       could  not  reconcile  the  two,  therefore  he  should,  in  the  present 

case,  follow  his  own  opinion  in  both  those  cases,  and  hold  that  the 

executrix  of  Mr.  Stanhope  was  not  a  contributory.    It  was  a  very 

desirable  thing  that  the  law  should  be  settled  one  way  or  the 

other ;  and,  in  order  to  make  it  certain  that  the  official  manager 

would  appeal,  he  would  dismiss  the  summons  with  costs.    It  seemed 

to  him  a  monstrous  thing  that  when  shares  had  been  cancelled  by 

the  directors  under  an  arrangement  of  this  sort,  and  they  had 

taken  money  for  so  doing,  it  should  be  said,  after  the  lapse  of  all 

these  years,  to  be  a  fraud  to  which  lapse  of  time  is  no  bar,  though 

the  fact  that  the  person  whose  shares  were  cancelled  was  no  longer 

a  member  of  the  company  was  duly  registered,  which  was  the  only 

notice  that  could  be  given  of  the  matter. 

.  The  official  manager  appealed. 

Sir  JST.  Cairns,  Q.C.,  and  Mr.  Btisk,  for  the  official  manager, 
referred  to  Ex  parte  Spackman{2),  Brotherhood^ s  Case(^),  Spach- 
marCs  Case  (4),  Belhavens  Case  (5).  In  this  case  there  was,  in  fact, 
no  call  in  arrear;  moreover,  that  would  not  cause  a  forfeiture, 
unless  lond  fide.  What  are  his  shares  forfeited  for  ?  for  paying 
lOOZ.  Lawess  Case  (6),  Ex  parte  Spa^kman  (7),  Bennett!' s  Case  (8), 
shew  that,  to  leave  a  company,  the  proper  forms  must  be  followed. 

Mr.  Hobhouse,  Q.C.,  and  Mr.  J,  Pearson,  for  Mrs.  Stanhope : — 

There  was  perfect  bona  fides  on  our  part,  and  perfect  regularity 
on  both  sides.  No  fraud  appears  on  the  books  or  anywhere,  and 
therefore,  and  after  this  lapse  of  time,  everything  must  be  presumed 
in  our  favour :  Muni's  Case  (9).  If  Mr.  Stanhope  had  gone  out  under 
the  Chippenham  Compromise,  he  would  have  had  to  pay  200?.  As 
it  was,  we  have  proved  that  he  paid  150?.,  and  it  is  by  no  means 

(1)  11  Jur.  (N.S.)  207.  12  L.  T.  (N.S.)  595;   11  Jur.  (N.S.) 

(2)  1  Mac.  &  G.  170.  672. 

(3)  31  Beav.  365 ;  and  on  appeal,         (6)  1  D.  M.  &  G.  421. 
8  Jur.  (N,S.)  926.  (7)  1  De  G.  &  Sm.  599. 

(4)  10  Jur.  (N.S.)  911 ;  on  appeal,         (8)  5  D.  M.  &  G.  284. 
11  Jur.  (N.S.)  207.  (9)  22  Beav.  55. 

(5)  12  L.  T.  (N.S.)  324 ;  on  appeal. 
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clear  &6m  thQ  books  that  he  did  not  pay  more.    The  company        L.a 
should  not  have  waited  till  every  one  who  knew  any  thing  about  it        18G5 
was  dead.    Mr.  Stanhope  thought  that  be  was  dear  of  the  com-    Stanhofb'b 
pany ;  and  during  twelve  years  all  sorts  of  changes  have  taken       ^j^ 
place  in  the  constitution  and  management  of  the  company,  which 
he,  and  the  others  who  retired  with  him,  had  no  voice  in,  and 
might  have  objected  to  most  strongly.    In  SpacJcman's  Case  there 
was  wilful  fraud  and  concealment;  there  is  none  here;  and  the 
directors  had  power  to  forfeit  shares  for  calls  really  in  arrear,  as 
these  were.    There  was  no  limitation  of  the  time  within  which 
a  shareholder  might  adopt  the  Chippenham  Compromise,  and,  as  in 
creditors'  deeds,  he  might  come  at  any  time :  Whiimore  v.  Tur^ 
quand{l).     There  were  continual  changes  of  shares.     In  1848 
there  were  13,100;  in  1849,  4908;  in  1850,  4601;  and  the  other 
shareholders  must  have  known  of  this,  and  that  shares  were 
continually  cancelled.    Moreover,  they  could  have  ascertained  it 
from  the  published  balance-sheets.    Gould  Mr.  Stanhope  have  come 
back  if  the  company  had  been  prosperous  ? 

Mr.  Bush,  in  reply. 

Jan.  12.    Lord  Cbanworth,  L.C.,  after  briefly  stating  the  facts       isee 
of  the  case,  continued : — 

Several  cases  have  arisen  under  the  winding-up  order  in  this 
same  company.  First,  there  was  BrotherlwocCs  Case  (2)  before  the 
Master  of  the  Bolls,  the  circumstances  of  which  were  somewhat 
unusual.  The  company  having  been  formed  in  1845,  in  1848 
a  great  many  of  the  shareholders  were  anxious  to  retire  from 
the  company.  A  general  meeting  of  the  shareholders  was  accord- 
ingly held  on  the  2nd  of  November,  1848,  at  which  terms  were 
discussed  as  to  how  the  shareholders  who  wished  to  retire  should 
be  enabled  to  retire,  and  a  certain  mode  was  proposed,  the  sub- 
stance of  which  was  that  a  large  call  of  £i  per  share  should  be 
made  (which  was  to  include  a  previous  informal  call  of  £1),  and 
any  shareholder  desiring  to  retire  was  to  be  called  upon  to  pay  a 
certain  portion  only  of  that  call — ^larger  by  those  who  had  a  small 
number  of  shares,  smaller  by  those  who  had  a  large  number  of 

(1)  IJ.  &  H.  296 ;  on  appeal,  3  D.  F.  &  J.  107. 
(2)  31  Beav.  365.' 
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L.C.       shares — and  those  who  did  not  wish  to  retire  were  only  to  pay  10«. 

1866        instead  of  the  £4,  and  they  were  to  continue  in  the  company.  That 
arj^ra's   arrangement  was  made  at  a  meeting  at  Chippenham,  and  has  always 

2f^'  been  called  the  "  Chippenham  CJompromise.*'  Circulars  were  sent 
to  all  the  shareholders^  stating  those  terms,  and  telling  them  that 
they  might  retire  if  they  accepted  those  terms  on  or  before  the 
•  13th  of  November,  at  which  time  there  was  to  be  an  adjourned 
meeting.  Brotherhood  and  several  others  accepted  these  terms, 
and  made  the  payments  accordingly,  and  were  never  afterwards 
treated  as  shareholders.  They  had  no  notices  sent  to  them  after- 
wards, and  they  received  no  dividends,  if  there  were  any.  In  order 
to  make  the  arrangement  complete,  and,  I  suppose,  legal,  the 
shares*  were  declared  to  be  forfeited,  and  were  assigned  to  paujx^rs, 
in  fact,  to  get  rid  of  them.  This  transaction  having  taken  place 
at  the  end  of  1848,  in  1862,  after  the  winding-up  order,  a  motion 
was  made  to  place  the  name  of  Mr.  Brotherhood,  and  the  names  of 
the  others  who  were  with  him,  on  the  list.  The  Master  of  the 
Bolls,  after  such  a  lapse  of  time,  refused  to  make  any.  such  order, 
and  the  Lords  Justices,  on  appeal,  concurred  with  the  Master  of 
the  Bolls.  The  Lord  Justice  Turner  made  an  observation  which 
was  entitled  to  great  weight :  "  that  after  such  a  lapse  of  time,  the 
whole  of  the  circumstances  having  been  communicated  to  two  con- 
secutive meetings  of  the  shareholders,  and  the  names  having  been 
all  struck  out,  he  should  have  no  di£Sculty  as  a  juryman  in  infer- 
ring, as  a  matter  of  fact,  that  every  one  of  the  shareholders  knew 
of  it,  and  assented  to  it.**  But  whatever  was  the  ground  of  their 
decision,  the  Lords  Justices  thought  that  the  Master  of  the  Bolls 
was  right. 

The  next  case  was  Spademan's  (1).  He  was  also  one  of  the 
original  shareholders,  and  he  declined  to  come  in  under  the  Chip- 
penham Compromise,  but  early  in  the  year  1849  he  presented  a 
Petition  for  winding  up  the  company.  That  Petition  was,  however, 
dismissed,  and  thereupon  he  and  six  other  shareholders,  who  were 
also  anxious  to  get  out  of  the  company,  entered  into  a  negotiation 
with  the  directors  in  order  to  try  whether  they  could  not  get  re- 
leased upon  terms  similar  in  character  to  those  which  constituted 
the  Chippenham  Compromise.  Eventually,  after  some  negotiation, 
(1)  10  Jur.  (N.  S.)  911 ;  on  appeal,  11  Jur.  (N.  S.)  207. 
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it  was  stipulated  that  these  seven  shareholders  shotdd  pay  to  the        L.a 
directors  a  sum  of  £4000,  and  that  thereupon  their  shares  should        1866 
be  declared  forfeited  as  for  failure  in  paying  the  Chippenham   ^anhope'» 
call,  and  that  their  shares  should  be  then  assigned  away,  and  that       ^^ 
they  should  be  thereby  released  from  all  further  connection  with 
the  company.    That  was  carried  into  effect ;  but  that  transaction, 
unlike  the  transaction  of  Mr.  Brotherhood^  was  never  brought 
before  any  general  meeting.    An  application  was  made  to  the 
Master  of  the  Bolls  in  the  summer  of  1864  to  place  Mr.  Spackma/rCB 
name  on  the  list  of  contributories,  on  the  ground  that  he  had  never 
validly  ceased  to  be  a  shareholder.    The  Master  of  the  Bolls  heard 
the  subject  argued  at  great  length,  but  he  refused  the  application 
diiefly  in  consequence  of  the  great  lapse  of  time  and  the  altera- 
tions that  had  been  made  in  the  company,  and  in  the  amount  of 
the  shares,  after  Spackman  had  practically  ceased  to  be  a  member. 
From  that  judgment  there  was  an  appeal  to  Lord  Weslburff, 
who  reversed  the  order  of  the  Master  of  the  Bolls,  and  placed 
Mr.  Spcusiknum  on  the  list. 

After  that  case  came  another  application  to  place  on  the  list  the 
name  of  Lord  Bdhaven  (1).  Now,  Lord  Bdhaven  stood  in  a  different 
position  from  either  Brotherhood  and  those  who  were  with  him,  or 
Spaehman  and  those  who  were  with  him,  for  he  had  never  executed 
the  deed,  and  he  repudiated  all  liability ;  and  after  a  good  deal  of 
discussion  had  taken  place  between  the  directors  and  those  who 
acted  for  Lord  Bdhaven^  the  directors  at  last  agreed  to  accept 
£50,  and  release  him  from  all  further  liability.  That  was  in  1855, 
and  nothing  more  was  heard  of  it  by  Lord  Bdhaven  until  an  appli- 
cation was  made  after  the  winding-up  order,  and  after  what  was 
decided  as  to  the  other  shareholders,  to  place  Lord  Belhaven  on 
the  list.  The  Master  of  the  Bolls,  to  whom  the  application  was 
made,  was  of  opinion  that  Lord  Bdhaven  ought  not  to  be  placed 
on  the  list ;  but  he  considered  that  as  Spackman  had  been  placed 
on  the  list.  Lord  Bdhaven  must  be.  That  case  was  carried  by  way 
of  appeal  to  the  Lords  Justices,  who  heard  it  in  the  month  of 
June,  1865,  and  struck  him  off  the  list,  not  because  they  thought 
the  decision  in  Spackman' s  Case  was  wrong,  but  because  he  stood 
on  a  different  footing  from  all  the  others.  Bightly  or  wrongly, 
^     (1)  12  L.  T.  (N.S.)  324 ;  on  appeal,  12  L.  T.  (N.S.)  595 ;  11  Jur.  (N.S.)  672. 
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L.  C.       certainly  honestly  thinking  himself  not  a  shareholder,  he  denied 

1866        q]i  liability ;  and  what  the  Lords  Justices  said  was,  that  by  one 

Stanhope's    of  the  terms  of  the  deed  there  was  an  express  power  given  to 

!       the  directors  to  compromise  any  suits  with  persons  with  whom 

they  were  in  litigation,  and  that  there  was  no  question  that  they 
acted  perfectly  lond  fde,  and  did  release  Lord  Bdliaveny  because 
they  thought  it  was  a  doubtful  matter  whether  they  had  any 
claim  against  him.  That  was  the  ground  on  which  the  Lords 
Justices  acted  in  striking  off  Lord  Bdhavens  name. 

Then  came  the  present  case.  [BHs  Lordship  stated  the  facts 
of  this  case,  and  then  said : — '] 

The  case  then  came  before  me  by  way  of  appeal,  and  was  very 
fully  argued  shortly  before  the  Christmas  holidays.  It  appears  to 
me  impossible  to  find  any  distinction  between  this  case  and  that 
of  Spachman.  In  this  case,  as  in  that  of  Spademan,  the  share- 
holder refused  to  retire  under  what  is  called  the  Chippenham 
Compromise,  supposing  that  could  be  validly  done.  In  both  cases 
the  real  arrangement  was  a  release  by  the  directors  in  considera- 
tion of  a  sum  of  money  paid  by  the  shareholder.  The  machinery 
used  in  both  cases  was  a  forfeiture,  which  I  must  call  a  pretended 
forfeiture  of  shares  on  account  of  non-payment  of  a  call,  and  in 
neither  case  was  the  truth  disclosed  to  the  body  of  shareholders  at 
large.  Lord  Westbury  evidently  bestowed  great  care  on  the  case, 
and  the  terms  of  his  prepared  judgment  leave  no  doubt  as  to  the 
grounds  of  his  decision. 

[His  Lordship  then  read  part  of  the  judgment  of  Lord  West- 
bury  in  Spachman  8  Case,  and  continued : — ] 

Now  when  the'present  case  came  before  the  Master  of  the  Bolls, 
I  think  I  may  assume  from  his  Lordship's  language  that  if  Lord 
Bdhavens  Case  had  not  been  decided  as  it  was  by  the  Lords. 
Justices,  he  would  have  felt  bound  by  the  decision  of  Lord  West- . 
bury  in  Spackman^s  Case,    But  thinking  that  the  two  cases  were 
in  conflict,  his  Lordship  acted  on  what  he  considered  the  sounder . 
view  of  the  law.    I  own,  however,  that  I  cannot  think  there  is  any 
such  conflict.    In  Lord  Bdhaven^s  Case  there  was  no  concealment ; 
there  was  not,  as  Lord  Weslbury  considered  there  was  in  SpacJh 
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Viands  ca^,  cdivd  simtilatum  aliud  actum.    There  was  a  bond  fide       L.  O. 
question  whether  Lord  Belhaven  ever  was  liable  as  a  shareholder,       186(5 
and  the  Lords  Justices,  carefully  distinguishing  his  case  from    stanhope's 
8pacJcman%  decided  that  under  one  of  the  clauses  of  the  deed  the       ^^ 
directors  had  the  power  of  compromising  disputed  claims,  and 
that,  acting  on  that  power,  they  had  validly  compromised  the 
dispute  with  Lord  Belhaven,  and  that  he  was  validly  released. 
The  decision,  therefore,  rested  on  grounds  which  are  altogether 
absent  in  the  present  case,  as  they  were  in  SpackmarCs  Case. 

I  should  feel  myself  bound  by  that  decision,  even  if  I  did  not 
think  the  reasoning  on  which  it  rested  sound.  But  it  is  due  to 
the  parties  interested  in  the  affairs  of  this  company  to  say,  that 
my  decision  in  the  present  case  would  have  been  the  same,  even  if 
I  had  not  feft  the  decision  in  Spackman^s  Case  to  be  a  binding 
authority.  I  do  not  impute  to  Mr.  Stanhope  moral  fraud  in  the 
course  he  took — ^an  imputation  from  which  it  is  less  easy  to  exo- 
nerate the  directors.  But  Mr.  Stanliope  by  executing  the  deed 
of  settlement  came  under  obligations  to  all  his  fellow  shareholders 
from  which,  without  their  consent,  he  could  not  be  relieved.  The 
directors  could  only  bind  the  shareholders  by  acts  coming  Anthin 
the  scope  of  the  authority  delegated  to  them  by  the  deed,  and  the 
releasing  of  shareholders  was  not  within  those  powers.  It  is  true 
that  by  the  125th  clause  the  directors  had  the  power  pf  declaring 
forfeited  the  shares  of  any  shareholder  neglecting  or  refusing  to 
pay  his  calls.  But  this  obviously,  looking  to  the  context,  refers 
to  a  case  where  the  directors  are  unable  to  "obtain  payment  of  the 
call.  It  was  not  intended  to  supply  them  with  machinery  whereby, 
under  the  pretence  of  forfeiture,  they  should  be  able  to  deprive  the 
continuing  shareholders  of  the  liability  to  all  those  for  whose  joint 
liability  with  themselves  they  had  originally  stipulated.  That 
such  a  proceeding  could  not  have  been  supported,  if  questioned  at 
the  time  it  originally  took  place,  was  hardly  contested.  But  if  so, 
lapse  of  time  makes  no  difference,  for  there  is  nothing  to  shew 
that  any  of  the  other  shareholders,  still  less  that  all  of  them,  were 
aware  of  what  had  been  done.  It  is  said  that  by  examining  books 
and  accounts  open  to  their  inspection,  and  consulting  the  lists  of 
shareholders  as  published  from  time  to  time,  any  shareholder 
might  have  discovered  the  truth.    This  is  not  to  my  apprehension 
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L.O.       very  clear;  but  even  supposing  it  to  be  so,  that  is  not  sufficient. 

1866  It  is  no  part  of  the  duty  of  a  shareholder  to  look  into  the  manage- 
Stanhope's  ment  of  the  business.  He  has  a  right,  acting  on  the  terms  of  the 
deed,  to  leave  the  management  in  the  hands  of  those  to  whom  he 
had  confided  it,  and  to  assume  that  they  are  doing  their  duty.  It 
is  not  enough  to  shew  that  they  might  have  become  acquainted 
with  the  mismanagement  of  their  affairs.  It  must  be  shenni  that 
they  did  so. 

On  these  grounds,  fully  acting  on  and  adopting  the  view  taken 
by  Lord  WesSmry  in  SpacJcnian's  Case,  I  am  of  opinion  that  the 
ord^r  of  Lord  BomiUy  must  be  discharged,  and  that  the  name  <^ 
Mrs.  Stanhope,  as  executrix  of  her  late  husband,  must  be  placed  on 
the  list  of  contributories  in  respect  of  100  shares  of  £20  each. 
Mis.  Stanhope  must  refund  any  costs  which  she  has  received  under 
Lord  RomiUy's  order. 

Solicitors  for  the  official  manager :  Messrs.  Horn  &  Murray, 
Solicitors  for  Mrs.  Stanhope :  Messrs.  Ddbinson  &  Oeare. 


Jan.  24. 


L.O.  In  re  CARTER. 

1866 

Bankruptcy — Suspending  Proceedings — Equitable  Mortgagee. 

Where  the  proceedings  in  a  bankruptcy  have  been  suspended  by  resolu- 
tions under  section  136  of  the  Bankruptcy  Act,  1861,  and  there  is  nothing  in 
the  resolutions  to  preserve  the  jurisdiction  of  the  Court  of  Bankruptcy,  its 
jurisdiction  to  order  a  sale  on  the  Petition  of  an  equitable  mortgagee  is  gone. 

IHE  bankrupts,  W.  Carter  and  C  J.  Justin,  were  traders,  and  at 
a  meeting  of  their  creditors  held  on  the  1st  of  June,  1864,  it  was 
agreed  that  the  creditors  would  take  for  their  debts  bills  of 
exchange  accepted  by  Carter,  who  would  also  deposit  by  way  of 
security  the  title-deeds  relating  to  separate  estate  of  his,  and  the 
deeds  were  accordingly  deposited  with  the  Sheffield  Union  Banking 
Company.  Several  of  the  bills  remained  unpaid,  and  on  the  6th 
of  March,  1865,  Carter  was  adjudicated  bankrupt,  and  Justin  on 
the  7th  of  March ;  and,  by  an  order  of  the  Court,  Justin's  bank- 
ruptcy was  annexed  to  Carter's.  A  meeting  of  the  creditors  was 
held  on  the  22nd  of  March,  at  which  creditors'  assignees  were  ap- 
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pointed,  and  a  resolution  was  passed  that  no  further  proceedings  L-C. 
should  be  taken  in  bdnkruptcy,  and  at  the  subsequent  meeting  1866 
held,  as  provided  by  the  110th  section  of  the  Bankruptcy  Aety  in  re 
1861,  it  was  resolved  that  the  proceedings  in  bankruptcy  in 
reference  to  the  said  bankrupts  should  be  suspended,  and  that  the 
joini  estate  of  the  hankrupts  and  the  separate  estate  of  Justin  should 
be  wound  up  and  administered  by  H.  BolertSy  one  of  the  creditors' 
assignees;  that  the  separate  creditors  of  Carter  shoidd  accept  a 
composition  of  60.  in  the  pound,  and  that  a  composition  deed 
should  be  prepared  and  executed  by  Carter,  and  thereupon  his 
separate  estate  should  be  reconveyed  to  him ;  that  all  questions 
and  disputes  which  might  arise  in  the  course  of  such  winding  up 
and  administration  as  aforesaid  between  the  assignee  and  any 
creditor,  or  other  person,  should  be  referred  to  the  Court  of  Bank- 
ruptcy in  London ;  and  other  resolutions  were  passed  as  to  the 
estates.  A  deed  of  composition,  dated  the  11th  of  May,  1865,  was 
accordingly  executed,  by  which  Carter  covenanted  to  pay  a  com- 
position of  68.  in  the  pound,  but  the  deed  contained  no  release  to 
him,  and  no  reconveyance  of  his  estate  had  been  executed.  The 
deed  was  not  registered  under  the  194th  section,  as  the  debtors 
were  bankrupts. 

On  the  11th  of  August  last  a  Petition  was  presented  to  the  Court 
of  Bankruptcy  by  jSu^A  Wood,  the  public  oflScer  of  the  Banking 
Company,  and  others,  praying  a  declaration  that  they  might  be 
declared  equitable  mortgagees  in  respect  of  the  amounts  due  on 
the  bills,  and  that  Carter's  interest  in  the  property  might  be  sold, 
and  the  proceeds  applied  in  payment  of  the  costs  and  of  the 
money  due  to  the  equitable  mortgagees. 

The  Petition  was  heard  before  Mr.  Commissioner  Winslow,  who 
dismissed  the  Petition,  delivering  judgment  to  the  following 
effect,  after  stating  the  circumstances,  and  disposing  of  certain 
other  objections  which  had  been  raised : — 

"  Three  questions  present  themselves  upon  these  resolutions. 
1st.  Has  this  Court  any  jurisdiction  to  hear  and  determine  a 
Petition  such  as  the  present  in  a  bankruptcy  where  the  proceed- 
ings are  suspended  by  the  creditors  ?  or  is  it  deprived  of  juris- 
diction except  as  to  the  discovery  of  the  estate,  and  the  order  of 
discharge,  which  are  expressly  reserved  by  the  words  of  the  110th 

P2  1 
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L.  C.       section  ?    2ndly.  Can  the  creditors,  by  any  resolution  that  they 

i^       may  come  to,  confer  on  the  Court,  or  rather  leave  with  the  Court, 

In  re       g^ch  portion  of  its  existing  jurisdiction  as  they  may  think  fit,  and 

—  *     if  so,  have  they  done  it  in  the  present  instance  ?    3rdly.  Does  the 

deed  of  composition  come  within  any  of  the  sections  of  the  Bank' 

rupiey  Ad,  1861,  and  confer  upon  this  Court  any  jurisdiction  to 

make  the  order  asked  by  the  Petitioners? 

"  I  do  not  think  it  necessary  to  enter  upon  a  consideration  of  the 
second  question  further  than  this — it  appears  that  if  the  creditors 
might  resolve  to  leave  the  jurisdiction  with  the  Court,  they  have 
not  done  so  by  the  resolutions.  The  questions  and  disputes  which 
by  the  resolutions  may  be  referred  to  the  decision  of  this  Court, 
are  those  which  may  arise  respecting  the  joint  estate  and  the 
separate  estate  of  Justin,  and  the  subject-^matter  of  the  present 
Petition  is  part  of  the  separate  estate  of  Carter.  If  Carter  were 
not  a  bankrupt,  this  Court  would  have  no  right  to  entertain  the 
Petition  of  a  creditor  who  claimed  to  be  the  equitable  mortgagee 
of  a  part  of  his  estate,  and  to  order  it  to  be  sold ;  and  the  same  is 
th3  case  if  the  jurisdiction  over  the  separate  estate  of  Carter  is 
gone. 

"  Then,  has  the  Court  jurisdiction  by  virtue  of  the  deed  ?  The 
deed  does  not  come  within  the  188th  section  or  the  197th  section, 
and  any  jurisdiction  must  be  conferred  by  the  136th  section. 

"  Notwithstanding  that  the  deed  has  not  been  registered,  this 
Court  has  a  certain  jurisdiction  conferred  upon  it  by  the  deed  in 
question ;  at  least,  with  great  deference  to  contrary  opinions  which 
have  been  expressed,  that  is  the  conclusion  to  which  I  have  come. 
But  does  this  Petition  refer  to  a  dispute  between  parties  claiming 
under  the  deed  of  composition  ?  If  the  Petitioners  were  creditors 
asking  for  a  composition  they  would  be  claimants  under  the  deed, 
and  the  Court  could  determine  any  question  between  them  and 
other  claimants  ;  but  it  is  clear  that,  without  the  assistance  of  this 
section,  the  Petitioners,  who  are  not  separate  creditors  of  Carter, 
could  never  claim  anything  under  the  deed ;  and  yet  such  a  claim 
is  necessary  to  bring  them  within  the  section.  I  think  that  the 
Petitioners  are  not  parties  claiming  under  the  deed  within  the 
section. 

"  Unless,  therefore,  the  Court  retains  the  jurisdiction  it  pos- 


VOL.  I.]  CHANCEEY  APPEALS.  173 

sessed  by  yirtue  of  the  Act  of  Parliament,  notwithstanding'  the  L.O. 
resolutions  of  creditors  to  suspend  the  proceedings  in  the  separate  1866 
estate  of  Carter,  the  Petitioners  have  no  remedy  in  this  Court.  jnZ 

"  There  is  much  to  be  said  in  fayour  of  this  proposition.  The  ^*f^ 
Court,  by  virtue  of  the.  12  &  13  Vict  c.  106,  is  to  hear  and 
determine  and  make  orders  in  any  matters  of  bankruptcy,  so  far 
as  the  assignees  are  concerned,  relating  to  the  disposition  of  the 
estate  and  effects  of  the  bankrupt,  or  of  any  estate  and  effects 
taken  under  the  bankruptcy  and  claimed  by  the  assignees  for  the 
benefit  of  the  creditors,  or  relating  to  any  acts  done  or  sought  to 
be  done  by  the  assignees  in  their  character  of  assignees  by  virtue 
or  under  colour  of  the  bankruptcy,  and  also  in  any  matter, 
whether  in  bankruptcy  or  not,  where  the  Court  by  virtue  of  the 
Act  has  jurisdiction  over  the  subject-matter  of  the  Petition.  The 
89th  section  enables  the  Court,  after  the  filing  of  a  Petition  for 
adjudication,  to  order  the  property  of  the  bankrupt  to  be  sold  for 
the  satisfaction  and  payment  of  his  creditors;  and  the  151st 
section  enacts  that  the  assignees  shall  be  subject  to  the  orders  of 
the  Court  in  their  character  of  assignees ;  and  it  may  be  fairly 
contended  that,  though  creditors  are  entitled  to  devise  a  new  and 
more  convenient  manner  of  payment  and  satisfaction  out  of  the 
bankrupt's  estate  than  the  ordinary  course  of  proceeding  in 
bankruptcy,  yet  the  Court  is  not  deprived  of  its  jurisdiction  over 
the  assignees  and  the  estate,  and  is  to  see  that  payment  and  satis- 
faction are  made.  The  136th  section,  too,  of  the  Act  of  1861, 
appears  to  refer  to  cases  of  resolutions  like  the  present,  and  even 
to  imply  the  power  to  set  them  aside  if  unjust  or  unreasonable. 

*^  The  same  necessity  must  exist  under  the  new  manner  of  admi- 
nistration by  the  creditors,  as  under  the  bankruptcy,  for  a  tribunal 
to  decide  the  questions  which  must  arise ;  and  it  appears  improbable 
that  the  Legislature  intended  to  confer  on  this  Court  the  juris- 
diction over  the  debtor,  the  trustees,  and  the  creditors  under  all 
deeds  of  arrangement  or  composition,  and  at  the  same  time  to 
take  atvay  the  jurisdiction  it  has  always  possessed  over  the  estate 
of  the  assignees  and  the  creditors  of  the  bankrupt 

"  There  is,  however,  an  express  decision  to  the  contrary,  by  one 
of  my  brother  Commissioners :  JSu  parte  Hastings,  In  re  Walker  (1) ; 
(1)  11  L.  T.  (N.  S.)  160. 


174  CHANCEEY  APPEALS.  [L.  R. 

L.  0.       and  the  question  is  much  too  doubtful  for  this  Court  to  assume 

1866        jurisdiction  until  that  decision  has  been  overruled  by  a  superior 

In  re       Court ;  and  it  is  most  desirable  that  a  judicial  interpretation  of  the 

Cabteb.     meaning  of  this  part  of  the  110th  and  136th  sections  should  be 

obtained  from  the  Court  of  Appeal ;  and  I  hope  the  Petitioners 

and  assignees  will  think  it  consistent  with  their  duty  to  seek  it. 

In  the  present  case  I  must  dismiss  the  Petition/' 

The  Petitioners  appealed. 

Mr.  Sarffood,  in  support  of  the  appeal. 

Mr.  Daniel,  Q.C.,  and  Mr.  Beed,  for  the  assignees. 

Mr.  Sargood,  in  reply : — 

It  would  be  most  inconvenient  that  the  jurisdiction  of  the  Court 
should  be  gone,  as  the  mortgagees  will  then  be  compelled  to  file  a 
bill,  as  they  would  have  been  before  the  Act  of  1849.  The  ques- 
tion is,  whether  you  are  at  liberty  to^substitute  for  the  word  "pro- 
ceeding," the  "jurisdiction."  It  is  not  true  that  the  jurisdiction 
*  is  gone  because  the  bankruptcy  is  gone,  or  else  the  Legislature 
would  have  said  that  the  bankruptcy  was  to  be  annulled. 

Lord  Cranworth,  L.C.,  said,  that  it  was  clear  that  in  this  case 
there  could  be  no  relief  given  through  the  Act  irrespective  of  the 
provisions  of  the  deed.  Here  it  was  contended  that,  notwith- 
standing the  resolutions  and  the  deed,  there  still  remained  juris- 
diction in  the  Court  to  order  a  sale  of  property  under  an  equitable 
deposit  of  deeds.  That,  however,  was  a  construction  which  his 
Lordship  could  not  put  upon  it.  He  thought  the  word  "pro- 
ceeding" was  less  extensive  than  the  word  "jurisdiction,"  and  was 
advisedly  used.  The  Legislature  said,  that  if  a  majority  of  cre- 
ditors chose  to  say  that  no  further  proceedings  should  be  taken 
in  bankruptcy,  and  should  also  so  resolve  in  an  adjourned  meeting, 
then  the  proceedings  in  bankruptcy  should  be  suspended,  and  the 
estate  and  effects  wound  up. 

He  thought  that,  if  the  section  had  stopped  there,  there  would 
have  been  great  difiBculty  in  finding  out  what  was  the  meaning  of 
the  word  "  suspended ;"  but  it  was  explained  by  what  followed, 
"  and  the  bankrupt,  having  made  a  full  discovery  of  his  estate, 
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should  be  entitled  to  apply  for  an  order  of  discharge."^  The  Legis-  L.  0. 
latnre  did  not  intend  that  anything  should  be  done  which  would  1866 
prejudice  the  bankrupt,  and  therefore  the  section  goes  on  to  say,  jn  re 
that  everything  relating  to  the  bankruptcy  has  come  to  an  end, 
but  the  bankrupt  shall  be  enabled,  having  given  discovery,  to  pass 
his  examination  and  have  his  discharge.  There  is  nothing  un- 
reasonable in  this ;  for  if  the  creditors  wished  to  guard  themselves 
against  it,  they  might  have  pi'ovided  against  it  by  their  resolutions. 
It  is  unfortunate,  but  I  cannot  say  that  the  decision  is  not^correct. 
The  appeal  must  be  dismissed. 

Solicitors  for  the  Petitioners :  Messrs.  Maude  &  Mwood. 
Solicitors  for  the  Assignees :  Messrs.  Beed  &  Phelps. 


In  re  GEAHAM.  L.  a 

Bankruptcy — Allowances  to  Official  Assignees,  ,^^ 

Nov.  23 : 

The  salary  paid  to  the  official  assignees  under  the  Bankruptcy  Act,  1861,      Dee.  6, 9. 
includes  all  remuneration  to  them  for  duties  performed  under  the  Winding-         """"^ 
up  Acts  and  similar  Acts. 

The  official  assignees  are  not  entitled  to  retain  the  remuneration  under 
the  Bankruptcy  Act,  1849,  in  respect  of  duties  performed  after  the  11th  of 
October,  1861,  in  bankruptcies  which  occurred  before  that  date. 

The  Court  is  not  precluded  from  opening  accounts  which  have  been  passed 
by  the  Commissioner. 

Sums  of  money  which  cannot  be  appropriated  to  any  particular  bank- 
ruptcy may  be  paid  to  the  tmclaimed  dividend  account. 

The  official  assignees  cannot  retain  small  sums  of  money  (although  it  may 
be  very  probable  that  those  sums  would  be  found  due  to  them)  ^vithout  the 
r^ular  investigation  of  the  accounts. 

1  HIS  was  a  motion  by  the  Attorney-General,  on  the  relation  of  the 
Chief  Eegistrar  in  Bankruptcy,  calling  upon  G.  J.  Graham,  one  of 
the  official  assignees  of  the  Court  of  Bankruptcy  in  London,  to  pay 
to  the  account  of  the  Chief  Eegistrar  the  sum  of  £1663  7s.  lie?., 
and  to  the  unclaimed  dividend  account  in  Bankruptcy  the  sum  of 
£578  198.  It  appeared  that  £2  148. 9d.,  part  of  the  £1663  78.  Ud., 
was  a  mistake,  and  that  sum  is  called  £1660,  all  shillings  and 
pence  being  omitted  in  this  report. 


G] 
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L.  C.  By  section  44  of  the  Bankruptcy  Act,  1849,  it  was  enacteil, 

1865       «  That  the  Court  may  order  and  allow  to  be  paid  out  of  any  bank- 
In  re       rupt's  estate  to  the  official  assignee  thereof,  as  a  remuneration  for 
his  services,  such  sum  as  shall,  upon  consideration  of  the  amount 
of  the  bankrupt's  property,  and  the  nature  of  the  duties  performed 
by  such  official  assignee,  appear  to  be  just  and  reasonable." 

Under  that  section,  a  scale  of  remuneration  was  framed,  and 
remained  in  force,  with  some  small  alterations,  up  to  the  time  of 
the  passing  of  the  Act  of  1861,  section  31  of  which  enacts  that, 
"  the  fees  to  be  taken  by  official  assignees  in  respect  of  the  duties 
performed  by  them  shall  be  defined  by  general  orders.  Each 
official  assignee  shall  make  a  return  half-yearly  to  the  chief  regis- 
trar, in  such  manner  as  general  orders  shall  direct,  of  the  amount 
of  fees  received  by  him  during  the  six  months  preceding  the  date 
of  such  return.  Each  of  the  present  official  assignees  of  the 
London  district  shall  receive  an  annual  salary  of  £1200 ;"  and  it 
was  further  enacted,  that  ''all  such  salaries  shall  be  paid  out  of 
the  moneys  standing  to  the  chief  registrar's  account,  and  shall  be 
exclusive  of  such  proper  remuneration  actually  paid  to  necessary 
clerks,  and  of  such  reasonable  office  expenses  as  shall  respectively 
be  allowed  by  the  Court.  The  official  assignees  shall  not  be 
entitled  to  any  further  remuneration  in  respect  of  any  duties 
performed  by  them." 

By  section  230  it  was  enacted  that  the  Acts  and  parts  of  Acts 
therein  specified,  and  all  other  Acts  or  parts  of  Acts  which  were 
inconsistent  with  this  Act,  should  be  repealed;  but  such  repeal 
should  not  affect  'any  proceeding  pending,  or  any  right  that 
had  arisen  or  might  arise,  or  any  penalty  incurred  in  respect 
of  any  transaction,  act,  matter,  or  thing  done  or  existing  prior  to 
this  Act,  under  or  by  virtue  of  any  of  the  Acts  or  parts  of  Acts 
repealed. 

By  section  232  it  was  enacted  that  the  Act  should  come  into 
operation  on  the  11th  of  October,  1861. 

Pursuant  to  the  31st  section,  a  general  order  was  issued  on  the 
22nd  of  February,  1862,  whereby  it  was  ordered  that  "every 
official  assignee  shall,  .on  the  11th  of  April  next,  and  the  11th  of 
October  next  respectively,  make  a  return  to  the  chief  registrar,  in 
a  form  to  be  furnished  by  him,  of  the  amount  of  fees  received  by 
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him,  according  to  the  scale  in  force  at  the  time  of  passing  the        L.  0. 
Bankruptcy  Act,  1861,  as  far  as  applicable  during  the  six  months        1SG5' 
preceding  the  date  of  such  return,  and  shall  verify  the  same  by        j^  re 
oath,  distinguishing  the  amount  received  in  each  bankruptcy,  and  »   ^^"^^* 
Tinder  the  different  heads  in  the  scale,  and,  after  deducting  such 
remuneration  actually  paid  to  necessary  clerks,  and  such  reason- 
able office  expenses  as  shall  respectively  be  allowed  by  the  Court, 
shall  pay  over  the  surplus  to  the  credit  of  the  chief  registrar's 
account." 

On  the  7th  of  March  following,  a  circular  letter  was  sent  by  the 
chief  registrar  to  each  official  assignee,  giving  him  the  form  in 
which  he  was  to  make  his  return,  and  calling  his  attention  to  the 
fact  that  he  was  to  return  all  fees  and  allowances  received  in 
respect  of  anything  done  or  any  duty  discharged  under  any  bank- 
ruptcy since  the  11th  of  October,  1861,  whether  the  adjudication 
took  place  before  or  subsequent  to  that  time. 

An  investigation  into  the  accounts  of  the  official  assignees  was 
instituted  in  1865,  and  Mr.  Oraham  amongst  others  was  charged 
with  the  sum  of  £2950,  which  would  be  reduced  by  allowances  and 
payments  as  hereinafter  mentioned  to  £1660,  and  with  the  further 
sum  of  £579,  which  are  the  two  sums  mentioned  in  the  notice  of 
motion. 

The  sum  of  £2950  was  made  out  of  the  following  items  : — 

1.  £940  which  had  not  been  included  in  the  returns  made  by 
him,  and  which  he  claimed  as  having  been  received  by  him  as 
remuneration  or  fees  for  work  done  by  him,  not  in  bankruptcy,  but 
as  official  liquidator  under  the  Windinff-up  Acts,  and  as  trustee 
under  7  &  8  Vict.  o.  70.  It  was,  however,  disputed  whether  the 
whole  of  this  £940  had  been  earned  in  this  way. 

2.  £2010  which  had  been  received  by  him  for  work  done  in 
bankruptcies  which  had  occurred  prior  to  the  llth^  of  October, 
1861.  The  accounts  in  these  bankruptcies  had  been  examined  by 
Mr.  Harding,  an  accountant,  and  the  Attorney-General  proposed  to 
allow  to  Mr.  Graham  in  respect  of  them  (a)  £328  as  wholly  earned 
by  him  before  11th  of  October,  1861 ;  (6)  £396  as  being  a  fair 
proportion  of  fees  earned  partly  before  and  partly  after  the  11th 
of  October,  1861;  (c)  £401  which  had  been  paid  by  Mr.  Graham 
to  the  account  of  the  Chief  Kegistrar,  as  hereinafter  mentioned ; 
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L.  c.       and  {d)  £164  which  came  under  another  head  hereinafter  men- 
1865        tioned.     These  four  sums  being  deducted  from  the  £2010,  left  a 
^g       balance  of  £720,  which,  added  to  the  £940,  made  up  the  £1660 
Graham,     claimed  by  the  notice  of  motion. 

This  £720  Mr.  Graham  claimed  in  addition  to  the  sums  allowed 
him  in  respect  of  bankruptcies  before  the  11th  of  October,-1861,  as 
he  contended  that  these  bankruptcies  did  not  come  under  the  Act  of 
1861,  and  that  he  was  entitled  to  the  whole  of  the  fees  on  them. 
This  claim  had  been  "  sanctioned  and  allowed  "  by  the  Commis- 
sioner for  six  successive  half  years,  with  a  deduction  from  the  whole 
sum  so  earned  by  Mr.  Oraham  of  20  per  cent,  in  each  half  year  for 
the  use  of  olerks  and  oflSce  expenses  under  the  new  regulations. 
On  the  passing  of  the  first  of  these  accounts  the  Commissioner 
appended  a  note  that  this  was  the  "simplest  mode."  This  per- 
centage on  the  £2010  was  the  £401  which  had  been  paid  to  the 
account  of  the  Chief  Registrar  as  above  mentioned.  Mr.  Graham 
also  claimed  a  larger  allowance  than  (6) '£396  in  respect  of  fees 
earned  partly  before  and  partly  after  the  11th  of  October. 
The  sum  of  £579  was  made  up  as  follows : — 

1.  A  sum  of  £96  arising  from  the  sale  of  a  quantity  of  books 
and  papers  relating  to  old  bankruptcies.  This  sum  has  since  been 
paid  by  Mr.  Graham, 

2.  The  £164  above  mentioned,  arising  from  fees  and  allowances 
received  on  account  of  old  estates  since  the  11th  of  October,  1861, 
and  never  audited  or  sanctioned  by  the  Commissioner.  These  were 
mostly  very  small  sums,  from  Is.  to  £5;  and  Mr.  Graham  alleged 
that  he  would  be  entitled  to  retain  them  if  the  accounts  were 
audited,  and  that,  in  many  instances,  a  larger  sum  was  due  to  him 
from  the  same  estates,  but  that  the  expense  of  auditing  would  far 
exceed  these  sums. 

3.  £319  arising  from  similar  services  since  the  11th  of  October, 
1861. 

The  Attorney-General  (Sir  B.  Palmer),  Mr.  Sargood,  and  Mr.  JT. 
B.  MiUer,  for  the  motion. 

Sir  H.  Cairns,  Q.C.,  and  Mr.  Baghy,  for  Mr.  Graham. 

The  Attorney-General,  in  reply. 


1 
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Dec.  9.    Lord  Cranworth,  L.C.,  after  stating  the  clauses  iu       L.  0. 
the  Acts,  and  the  orders  as  above  stated,  continued : —  1866 

Then  this  question  arose — How  were  fees  and  remuneration  to 
be  dealt  with  in  respect  of  bankruptcies  pending  at  the  passing  of 
the  Act  ?  Now,  what  was  considered  to  be  the  fair  mode  of  dealing 
with  such  sums  was  this:  that  the  official  assignee  should  be 
allowed  to  retain  all  sums  which  had  been  actually  earned  before 
the  Act  came  into  operation,  notwithstanding  the  provision  that 
the  official  assignee  was,  after  the  11th  of  October,  1861,  to  receive 
nothing  but  his  salary.  It  was  considered  that,  taking  into 
account  the  fact  that  he  had  already  earned  these  fees,  the  230th 
section  might  be  considered  to  have  saved  and  reserved  to  him 
everything  that  he  had  earned  up  to  that  time,  though  it  was  not 
paid  until  afterwards,  so  that  he  might  still  receive  and  take 
these  sums  to  his  own  use,  in  addition  to  his  salary.  Then  it  was 
aaid  that  there  were  some  fees  which  were  partly  earned  before 
and  partly  after  the  Act.  What  was  done  with  respect  to  them, 
whether  right  or  not  is  not  now  in  question,  was  this :  it  was  said 
that  where  anything  was  partly  earned  before  and  partly  after,  in 
respect  of  that  a  fair  apportionment  must  be  made,  and  that  so 
much  as  had  been  earned  before  should  be  treated  as  matter 
which  had  actually  belonged  to  him,  and  that,  therefore,  he  might 
keep  it  in  addition  to  his  salary,  and  that  so  much  as  had  been 
earned  after  jnust  be  paid  into  Court  like  the  rest  of  the  remune- 
rations and  fees  which  he  had  received.  I  do  not  go  into  the 
question  whether  that  was  perfectly  right  or  not. 

[His  Lordship  then  went  into  the  accounts,  and  said  that  there 
remained  a  question  as  to  £1660.] 

Part  of  this,  amounting  to  £940,  arose  in  respect  of  sums  which 
he  had  received — as  official  assignee,  it  is  true — but  not  strictly 
for  his  duties  as  an  official  assignee,  but  as  performing  certain 
other  statutory  duties  imposed  upon  him  under  the  Joint  Stock 
Companies  Ad  as  official  liquidator,  or  under  a  prior  Act  as  a 
trustee  in  winding  up  insolvent  estates.  If  that  had  been  accurate, 
and  that  sum  of  £940  was  so  to  be  explained,  I  could  attribute  no 
other  blame  to  Mr.  Oraham  than  that  he  had,  as  I  conceive,  in 
such  a  case  misconstrued  those  Acts ;  because,  although  I  have 
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L.  0.       come  to  the  clear  conclusion  that  what  this  Act  of  Parliament  of 

18C5        1861  meant  was  that  he  should  receive  the  salary  of  £1200  a 

"^g       year  in  discharge  and  entire  satisfaction  of  all  the  duties  which 

(i^nARA^.     j^g  jjg^  iq  discharge  as  official  assignee,  whether  official  assignee 

in  bankruptcy,  or  official  assignee  discharging  other  statutory 

duties  imposed  upon  him,  I  should  have  thought  that  the  mere 

circumstance  that  he  had  not  so  construed  that  Act  was  not  a 

matter  for  which  I  could  impute  to  him  any  blame. 

But  if  it  be,  as  it  was  subsequently  represented  to  me,  that  that 
£940  is  not  so  made  up,  but  a  very  small  portion  of  it  consists  of 
that,  then  I  cannot  but  think  that  Mr.  Graham  is  very  much  to 
blame  in  not  having  included  the  whole,  or  at  least  so  much  of  the 
money  as  is  not  attributable  to  those  statutory  duties ;  because  I 
do  not  find  from  Mr.  Oraham^s  affidavit  that  he  disputes  the  fact 
that  he  has  returned  £940  too  little ;  therefore,  unless  that  defi- 
ciency is  to  bo  explained  in  the  way  I  had  supposed  it  to  be 
(which  turns  out,  I  believe,  not  to  be  accurate),  I  cannot  exonerate 
Mr.  GraJiam  from  very  considerable  blame.  I  think,  therefore, 
that  he  is  to  be  charged  with  this  sum  of  £940,  even  supposing 
that  it  was  wholly  attributable  to  duties  which  he  discharged 
under  various  statutes,  and  not  as  merely  an  ordinary  official 
assignee. 

Then,  beyond  that,  there  is  this  question — Is  he  entitled  or  not 
to  act  upon  what  the  Commissioners  seem  to  have  sanctioned — 
namely,  that  he  should  retain  the  whole  of  the  fees  and  remune- 
rations received  in  respect  of  duties  under  old  bankruptcies  dis- 
charged partly  prior  and  partly  subsequent  to  the  11th  of  October, 
1861  ?  is  he  entitled,  as  the  Commissioners  thought,  to  retain  the 
whole  of  that,  except  twenty  per  cent,  to  be  allowed  for  the  use  of 
the  clerks  and  offices  ?  or  is  he  to  be  only  entitled  to  retain  that 
which  is  the  amount  actually  earned  before  the  passing  of  this 
Act  ?  I  am  of  opinion  that  the  Commissioners  were  wrong,  and 
that  it  is  not  a  matter  in  respect  of  which  there  is  any  limitation 
of  time,  as  the  Commissioners  have  merely  sanctioned  the  passing 
of  the  accounts  in  a  manner  which  they  had  no  right  to  sanction. 
I  think  the  Commissioners  may  have  exercised  a  very  reasonable 
discretion  if  their  premises,  on  which  I  presume  they  acted,  had 
been  right — namely,  that  Mr.  Graham  had  a  vested  right  to  the 
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emoluments  in  respect  of  bankruptcies  occurring  prior  to  the  pass- '      L.  C. 
ing  of  the  Act  of  1861.    If  that  had  been  so,  I  do  not  know  any        1865 
mode  in  which  the  matter  could  have  been  dealt  with  otherwise       jn  re 
than  by  saying,  "  Then  you  must  keep  the  whole,  for  the  whole     ^^^''' 
belongs  to  you ;  but  inasmuch  as  since  the  passing  of  the  Act  you 
have  been  exonerated  from  the  obligation  of  furnishing  certain 
clerks  which  you  were  obliged  to  furnish  before,  therefore  with 
respect  to  the  public  having  furnished  you  with  those  clerks,  you         . 
shall  pay  to  the  public  that  which  is  a  fair  remuneration  for  the 
benefit  you  have  so  derived,  and  they  fixed  that  at  twenty  per  cent, 
upon  the  whole  receipts."    Whether  that  was  correct  or  not  I  have 
no  means  of  ascertaining,  but  I  am  clearly  of  opinion  that  that  was 
an  erroneous  principle,  though  it  would  have  been  a  right  prin- 
ciple if  Mr.  Graham  had  a  vested  right  in  these  fees,  to  which  I 
think  he  is  not  entitled  at  all.    He  was  a  public  officer,  who  up  to 
a  certain  date — namely,  the  11th  of  October,  1861 — was  entitled 
to  be  remunerated  for  his  services  as  official  assignee  in  a  certain 
mode,  and  after  that  date  he  was  to  be  remunerated  for  his  services 
in  another  mode,  and  that  other  mode  was  a  mode  which  I  think 
prevented  him  &om  taking  one  farthing  for  his  own  benefit  in 
respect  of  fees  received,  whether  on  a  prior  bankruptcy  or  a  subse- 
quent bankruptcy. 

The  result  of  the  whole,  therefore,  is,  that  he  is  chargeable  with 
the  £940,  and  with  the  diflference  between  that  which  he  has  paid 
in  and  the  whole  fees  received  since  the  passing  of  the  Act,  in 
respect  of  matters  partly  done  before  and  partly  after,  and  those 
two  items  together  amount  to  the  sum  of  £1660. 

It  is  said  that  he  acted  upon  the  authority  of  the  Commissioners, 
and  that  that  authority  was  sufficient  to  justify  him.  If  the  ques- 
tion whether  he  should  pay  costs  or  not  depended  upon  that,  I 
should  be  much  inclined  to  say  that,  he  having  acted  in  the  mode 
the  Commissioner  pointed  out,  it  would  be  hard  to  visit  him  with 
costs,  because  he  had  done  that  which  the  Commissioners  led  him 
to  suppose  was  right.  But  I  think  that  the  notion  of  treating  this 
as  an  appeal  is  out  of  the  question.  An  appeal  would  be  between 
litigant  parties  before  the  Commissioners ;  but  he  was  no  litigant 
•  party;  he  was  a  public  officer,  receiving  public  money,  for  which 
he  is  bound  to  account. 


Gbaham. 
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L.  C.  Before  I  mention  the*  matter  of  costs  I  would  advert  to  the  other 

1865       head  of  charges,  which  is  £579 ;  but  of  that  £96  has  been  already 
In  re       V^^^  >  therefore  it  is  reduced  to  £483,  made  up  of  two  sums  of  £164 
and  £319. 

Now,  with  regard  to  the  £96,  I  think  there  is  no  blame  im- 
putable to  Mr.  Qraham.  It  arose  from  the  sale  of  old  books, 
and  it  was  exceedingly  difficult  to  know  how  he  was  to  apportion 
it,  and  to  whom  it  was  to  belong.  He  has  fairly  accounted  for 
that,  and  it  has  been  all  paid  now..  It  goes,  not  to  the  Chief 
Begistrar's  account,  but,  I  think,  to  the  unclaimed  dividend  ao 
count,  which  is  a  sort  of  account  in  which  may  be  included  little 
things  out  of  the  Court  of  Bankruptcy  that  are  too  small  to  be 
apportioned  amongst  each  particular  bankruptcy,  or  which  cannot 
be  apportioned  amongst  them. 

There  are  the  two  remaining  sums  of  £164  and  £319,  making 
together  £483.  These  two  stand  upon  ^the  same  footing ;  they 
are  portions  of  the  fees  and  emoluments  which  were  received  by 
Mr.  Oraham  subsequent  to  the  Bankruptcy  Act,  and  as  to  which 
he  says  that  the  first  extends  over  119  estates,  and  the  other  over 
many  more,  and  are  made  up  of  very  small  sums — sums  as  small 
as  two  shillings,  which  he  says  that,  under  the  statute,  he  was  en- 
titled to  retain  as  for  outgoings  from  his  own  pocket,  for  which  he 
was  to  be  reimbursed.  He  says  he  has  had  the  whole  investigated 
since,  but  not  in  the  statutory  mode,  because  he  could  not  get 
them  investigated  in  the  statutory  mode ;  but  he  has  had  them 
looked  at  by  the  registrars,  and  the  sums  all  appear  to^  have 
been  fairly  allowed  to  him,  and  none  of  them  are  now  due  to  the 
public.  This  may  turn  out  to  be  accurate ;  but  I  do  not  know 
what  I  can  do  as  to  these  sums,  except  to  direct  an  inquiry  as  to 
whether  these  sums  have  been  properly  retained.  I  dare  say  it 
will  turn  out  that  they  have  been;  but  I  think  I  cannot,  on  behalf 
of  the  public,  take  Mr.  Graham's  affidavit  alone  on  the  subject. 

Mr.  Graham  asked  for  a  further  inquiry  as  to  the  manner  in 
which  the  £940  was  made  up. 


Minutes  : — Inquire  how  much  of  the  £940  was  received  by  the  said  O.  J. 

Oraham  in  his  capacity  of  official  liquidator  or  as  trustee  under  7  &  8  Vict.  c.  70. 

Inquire  how  much  of  the  £2950  (the  amount  of  the  two  sums  of  £2010  and 
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£940)  has  been  received  for  work  done  before  the  11th  of  October,  1861,  beyond        L.  C. 
the  sum  of  £328.  ,gg. 

Inquire  what  part  of  the  sums  of  £164  and  £319  the  said  G,  J,  Oraham  is        v^>^ 
Mititled  to  retain  for  his  own  use.  In  re 

Declare  that,  as  to  all  work  done  since  the  11th  of  October,  1861,  the  said  G.  J.      ^^^^^' 
Oraham  is  entitled  to  no  fees  or  remuneration  beyond  his  salary  of  £1200  per 
annum,  and  that,  as  to  all  money  received  on  account  of  work  done  since  that 
date,  the  same  is  payable  to  the  Chief  Registrar. 

Declare  that  the  whole  of  the  sams  of  £2010  and  £940  ought  to  have  been 
brought  into  the  half-yearly  returns. 

Declare  that  the  said  G,  J.  Graham  is  entitled  to  retain  or  be  allowed  the  sum 
of  £328  as  having  been  received  by  him  for  work  done  prior  to  the  11th  of 
October,  1861,  and  also  the  sum  of  £401  already  paid  by  him. 

Declare  that  he  is  to  be  allowed  to  retain  out  of  the  £2950  what  further  sum, 
if  any,  has  been  received  by  him  for  work  done  prior  to  the  11th  of  October,  1861. 

Declare  that  the  said  G.  J.  Graham  do,  on  or  before  the  —  day  of ^ 

pay  to  the  Chief  Registrar's  account  the  sum  of  £940,  and  that  the  remainder  of 
the  balance  of  £2950  do  abide  further  order. 

Declare  that  the  said  G.  J,  Graham  is  properly  chargeable  with  the  sums  of 
£164  and  £319  imtil  the  retention  of  the  same  has  been  duly  allowed  by  the 
Court  of  Bankruptcy. 

Reserve  the  consideration  of  costs. 

Solicitors  for  the  Kelator :  Messrs.  Aldridffs,  Bromley,  &  Thorn, 
Solicitor  for  Mr.  Chrdham :  Mr.  J.  B.  Chidley, 


Jan.  7,  80, 


JEFFEKYS  V,  DICKSON.  L.:c 

Mortgage — Receiver — Trustee — Redemption,  1866 

A  mortgagor  and  his  two  incumbrancers,  by  a  deed,  conveyed  the  mort- 
gaged estates  to  trustees  on  trust  to  keep  down  the  interest  on  the  charges, 
and  to  accumulate  the  surplus  rents  and  apply  them  in  payment  of  principal, 
with  an  ultimate  trust  for  the  mortgagor ;  and  by  the  deed  it  was  declared 
that,  nothing  therein  should  derogate  from  the  rights  of  the  incumbrancers, 
and  that,  when  they  were  paid  off,  the  trusts  of  the  deed  should  cease : — 

HMj  that  a  subsequent  judgment  creditor  of  the  mortgagor  could  main- 
tain a  bill  against  all  parties  to  the  deed,  and  have  the  accounts  taken  under 
the  deed  without  offering  to  redeem. 

The  receiver  in  an  ordinary  receiver-deed  is  the  agent  of  the  mortgagor 
only,  but  not  so  in  a  deed  such  as  this,  which  created  other  trusts. 

Mb.  SAMUEL  AUCHMUTY  DICKSON  was  entitled  to  certain 
estates  in  England,  for  life,  producing  about  £3000  a-year,  and  to 
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L.  C.       certain  estates  in  Ireland  for  life;  and  to  other  lands  in  Ireland ^ 

180G       for  an  estate  tail,  and  to  other  lands  in  Ireland  for  an  estate  for 

Jeffrrts     life  in  reyersion,  the  estates  in  Ireland  producing  about  £5000  a- 

DiCTBON,     y^^^'      -^^  these  estates  were  mortgaged  to  the  Guardian  Fire 

and  Life  Assurance  Company  for  £35,000,  and  were  also  charged 

with  the  payment  of  annuities,  and  principal  sums  of  money  to 
a  very  large  amount,  secured  partly  by  deeds  and  partly  by 
judgments,  all  of  which  had,  before  the  13th  of  May,  1861,  become 
vested  in  Mrs.  Harriet  Dickson,  or  in  Colonel  William  Thomas 
Dickson.  By  an  indenture  dated  the  13th  of  May,  1861,  and  made  be- 
tween 8.  A.  Dickson  of  the  first  part,  Harriet  Dickson  o{  the  second 
part,  W.  T.  Dickson  of  the  third  part,  and  M.  8.  West  and  O.  A.  Trevor 
of  the  fourth  part,  after  reciting  the  creation  and  transfers  of  the 
various  annuities  and  securities,  and  the  judgments  which  were 
charged  on  the  lands  of  8.  A.  Dickson,  and  had  become  vested  in 
Mrs.  Dickson  and  Colonel  Dickson,  and  reciting  that,  upon  the 
treaty  for  the  advances  made  by  Colonel  Dickson  and  Mrs.  Dickson 
for  the  purpose  of  taking  the  thereinbefore  recited  transfers, 
8.  A.  Dickson  had  agreed,  by  way  of  additional  security,  to  convey 
the  hereditaments  thereinafter  comprised  to  West  and  Trevor, 
upon  the  trusts  thereinafter  expressed;  but  subject  nevertheless 
to  the  proviso  for  determination  of  such  trusts  thereinafter  con- 
tained, it  was  witnessed  that  8,  A.  Dickson  thereby  granted  and 
confirmed  imto  Wed  and  Trevor  all  the  above-mentioned  estates 
in  England,  and  in  Ireland,  to  hold  the  same  subject  to  the 
several  incumbrances  thereon,  .unto  Wed  and  Trevor,  for  the 
estates  therein  of  8.  A,  Dickson.  And  in  the  said  indenture  was 
contained  a  declaration  that  West  and  Trevor,  the  trustees  of  the 
said  indenture,  should  hold  the  said  lands  upon  trust  to  let  the 
same,  or  keep  in  repair,  improve,  order,  and  manage  the  same, 
as  they  should  think  proper,  and  should  receive  the  rents  and 
make  allowances  as  if  they  were  actual  owners.  And  it  was 
thereby  declared  that  the  rents,  issues,  and  profits,  which  should 
be  received  by  the  trustees,  should  be  applied,  in  the  first  place, 
in  the  payment  of  all  outgoings  and  expenses ;  and,  in  the  next 
place,  in  keeping  do^vn  the  annuities  in  favour  of  Harrid  Dickson, 
and  in  keeping  down  and  paying  the  interest  on  the  amounts 
secured  by  the  other  thereinbefore  mentioned  incumbrances  accord- 
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ing  to  their  priorities ;  and,  in  the  next  place,  in  keeping  up  certain       L.  0. 
policies  of  assurance  therein  mentioned ;  ''and,  in  the  next  place,       1866 
in  making  any  payments  on  account  of  any  judgment  now,  or     j^^^^ 
which  may  hereafter  be  entered  up,  against  the  said  S.  A.  Diekson,     jy^f^^ 

which  the  trustees  or  trustee  for  the  time  being  of  these  presents        

may  find  it  necessary  to  pay  for  the  protection  of  the  said  trust 
estate  or  any  part  thereof."  And,  in  the  next  place,  should  invest 
and  accumulate  the  residue,  if  any,  of  the  rents,  issues,  and  profits, 
in  order  to  form  a  fund  for  the  purpose  of  making  at  any  future 
time  or  times,  when  required,  the  payments  thereinbefore  men- 
tioned, and  for  or  towards  discharging  or  meeting  the  said  incum- 
brances thereinbefore  mentioned.  And  that  the  trustees  should 
stand  seised  of  the  trust  estate  and  the  produce,  subject  to  the 
said  trusts  and  purposes,  in  trust  for  8,  A,  Dickson,  his  heirs, 
executors^  administrators,  and  assigns,  absolutely.  And  in  the 
said  indenture  was  contained  a  proviso  that  nothing  therein  con- 
tained should  prejudice  the  rights  of  Harriet  Dickson  or  W.  T. 
Dickson  under  or  by  virtue  of  the  said  incumbrances;  and  that 
any  rights  thereby  conferred  on  the  said  fl".  Dickson  or  TF.  T. 
Dickson,  and  each  of  them,  should  be  supplemental  and  auxiliary 
to  their  respective  rights,  imder  or  by  virtue  of  the  said  incum- 
brances, or  any  of  them,  and  should  in  no  wise  derogate  from  the . 
same.  And  it  was  lastly  provided  that,  **  when  and  so  soon  as  all 
moneys  secured  to  the  said  E.  Dickson  and  W.  T.  Dickson,  under 
and  by  virtue  of  all  and  singular  the  securities  in  that  behalf 
recited  (including  the  said  judgments),  shall  be  fully  paid  and 
satisfied,  then,  in  such  case,  these  presents  and  every  clause, 
matter,  and  thing  herein  contained,  shall  cease,  determine,  and 
become  void." 

On  the  execution  of  this  deed  the  trustees,  Wesi  and  Trevor, 
entered  into  receipt  of  the  rents  and  profits,  and  either  cut  down, 
or  allowed  8.  A.  Dickson  to  cut  down,  timber. 

The  Plaintiff,  8.  A.  Jeff&rys,  as  the  public  officer  of  the  North 
Wilts  Banking  Company,  had  recovered  two  judgments  against 
8.  A.  Dickson — one  in  August,  1862,  for  £138,  the  other  in  Octo- 
ber, 1862,  for  £82.  On  the  14th  of  January,  1863,  these  judg- 
ments were  registered,  and  the  Plaintiff  sued  out  a  writ  of  fi.  fa., 
under  which  nothing  was  realised. 

Vol.  Lei 


V, 
DiCKSOK. 
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L.  C.  In  January,  1864,  the  Plaintiff  filed  his  bill  against  8.  A. 

1866  Dickson,  Horrid  Dickson,  M.  S.  West,  and  G.  A  Trevor,  and  some 
Jeftibys  subsequent  judgment  creditors  of  8.  A.  Dickson,  stating  the  facts 
as  to  the  Plaintiff's  judgments,  and  part  of  the  deed  of  the  13th  of 
May,  1861,  and  charging  that  the  Defendants  had  allowed  8.  A. 
Dickson  to  receive  rents  and  cut  timber,  and  had  wasted  the 
proceeds,  and  that  they  ought  to  apportion  the  rents  of  the 
English  and  Irish  estates,  and  that,  if  such  part  of  the  annuities 
and  interest  as  the  English  estates  ought  properly  to  bear  was 
paid,  there  would  remain  a  large  surplus,  which  ought  to  be 
applied  in  payment  of  the  Plaintiff's  judgment  debts.  And  the 
bill  prayed  a  declaration  that  the  judgments  entered  up  by  the 
Plaintiff  operated  as  a  charge  upon  the  English  estates,  and  that, 
under  the  trusts  of  the  said  indenture,  the  Plaintiff  was  entitled  to 
be  paid  out  of  the  surplus  rents  and  profits  of  the  English  estates, 
after  keeping  down  and  paying  so  much  of  the  annuities  and  in- 
jterest  as  the  English  estates  ought  to  bear ;  and  that  an  account 
might  be  taken,  in  the  presence  of  Harriet  Dickson  and  W.  T. 
Dickson,  of  the  rents  and  profits  of  the  English  and  Irish  estates, 
and  of  the  annuities,  and  that  the  surplus  rents  might  be  ascer- 
tained and  applied  in  payment  of  the  Plaintiff's  debt  and  the  costs 
of  this  suit ;  and  that  an  account  might  be  taken  of  the  timber 
cut,  and  many  other  inquiries  and  accounts. 

The  suit  came  on  upon  motion  for  a  decree  before  the  Vice- 
Chancellor  Wood,  who,  on  the  2nd  of  May,  1865,  made  a  decree 
declaring  that  the  trusts  of  the  deed  of  1861  ought  to  be  carried 
into  execution,  regard  being  had  to  the  rights  of  the  Plaintiff  and 
other  subsequent  judgment  creditors,  and  directing  inquiries  as  to 
the  estates  comprised  in  the  indenture  of  1861,  and  of  the  rents 
and  profits  received  imder  it  by  the  trustees,  and  how  these  rents 
and  profits  had  been  disposed  of,  and  a  similar  account  as  to  the 
timber ;  and  adjourned  the  farther  hearing  of  the  cause. 

The  Defendant,  Mrs.  Dickson,  appealed. 

Mr.  Bolt,  Q.C.,  and  Mr.  W.  W.  Earslake,  for  the  Plaintiff:— 

The  only  question  on  this  appeal  is  as  to  our  right  to  an  ac- 
count ;  they  say  that  we  have  no  right  unless  we  offer  to  redeem 
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the  other  mortgagees.    We  have  merely  the  usual  decree  against       L.  c. 
trustees  for  an  account  which  we  are  entitled  to  as  equitable  mort-        1866 

gagees  claiming  under  8.  A.  Dickson  (1) ;  Ford  v.  Rackham  (2).  Jepterys 


Mr.  Q.  M.  Oiffa/rdy  Q.C.,  Mr.  Kmyon,  Q.C.,  and  Mr.  Lanffworthy, 
fop  Mrs.  Dickson : — 

The  estate  is  not  enough  to  pay  the  outgoings  and  charges,  and 
this  is  an  attempt  to  compel  us  to  pay  this  small  debt,  sooner  than 
be  put  to  the  enormous  expense  of  useless  accoimts.  The  rule  of 
the  Court  has  always  been  that  a  mortgagee  shall  not  be  compelled 
to  account  by  any  incumbrancer  who  is  not  willing  to  redeem : 
Dalmer  v.  Dashtuood  (3)  is  very  like  this  case.  This  deed  is 
exactly  like  a  common  receiver  deed,  and  was  never  intended  to 
secure  any  creditors  but  Mrs.  Dickson  and  Colonel  Dickson,  and  is 
merely  an  additional  security  for  them.  The  judgments  they  are 
to  pay  oflf  are  only  such  as  the  trustees,  acting  for  their  interests, 
think  fit.  The  whole  of  the  income  is  to  be  accumulated  for  a 
sinking  fund  for  them,  and  as  soon  as  they  are  paid  the  deed  is  at 
an  end.  How  can  such  a  deed  have  altered  the  position  of  the 
mortgagees  for  the  worse,  and  expose  them  to  this  expense  ?  for  it 
will  all  fell  on  them,  and  the  Plaintiff  will  get  nothing.  A  sub- 
sequent mortgagee  can  only  avail  himself  of  this  deed  by  redeem- 
ing. The  deed  is  in  fact  another  mortgage.  The  Plaintiff  claims 
under  1  &  2  Vict.  c.  110,  s.  13,  which  makes  a  judgment  a  charge 
upon  land,  and  the  only  right  of  a  creditor  is  to  a  sale,  not  to  an 
Account :  Tasker  v.  SynaU  (4).  It  is  clear  that,  but  for  this  deed, 
the  Plaintiff  could  have  no  right  whatever  to  come  here ;  and  the 
deed  expressly  provides  that  our]  rights  shall  not  be  derogated 
from.  If  this  bill  is  filed  in  good  faith,  and  the  Plaintiff  be- 
lieves that  there  is  really  a  surplus,  let  him  redeem  us :  DdUon  v. 
Sayter  (5) ;  KniglU  v.  Bowyer  (6).  At  all  events,  the  accounts 
cannot  be  carried  back  indefinitely,  as  is  ordered  by  the  decree. 

Mr.  Surra ffCf  for  the  trustees  of  the  deed : — 

We  say  that  the  Plaintiff  does  not  stand  in  the  relation  of  cesttU 

(1)  1  Set.  3rd  ed.  454,  (4)  3  My.  &  Cr.  69. 

(2)  17  Beav.  485.    .  ,  (5)  7  Beav.  313. 

(3)  2  Cox,  378.       '  (6)  2  De  G.  &  J.  421. 

Q  2  1 


V, 
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L.O.       que  trust  to  us,  and  how  can  he  be  under  such  a  deed,  which  is 

186G       merely  an  additional  security  to  other  mortgagees  ?    We  have  to 

Jeffebto    account  to  the  mortgagees,  and  if  this  bill  holds  good  we  may  have 

DicKsoK      ^  account  to  as  many  judgment  creditors  as  choose  to  file  bills 

against  us.    The  bill  does  not  venture  to  allege  that  there  is  any 

surplus  in  our  hands.    If  there  was  we  might  have  to  account. 

;    Mr.  Speed,  for  the  subsequent  judgment  creditors. 

*    Mr.  BoU,  in  reply : — 

There  is  a  clear  distinction  between  a  receiver  deed  and  a  deed 
which,  like  this,  includes  other  objects  and  creates  rights  besides 
satisfying  the  mortgage;  there  is  a  provision  for  payment  of 
judgment  debts,  and  there  are  many  other  provisions.  No  mere 
receivership  deed  ever  contained  such  provisions.  We  stand  in 
the  place  of  the  mortgagor,  who  could  have  filed  this  bill  and 
have  had  the  accounts  taken.  As  to  the  time  over  which  the 
accounts  are  to  be  taken,  we  have  a  right  to  the  surplus  in  the 
trustees*  hands  whenever  they  received  it. 


Jan.  30.  Lord  Cranwobth,  L.C.,  after  stating  shortly  the 
facts  of  the  case,  and  part  of  the  clauses  of  the  deed  of  1861, 
continued: — 

The  main  ground  of  the  appeal  was,  that  such  a  suit  as  this 
cannot  be  maintained  by  any  person  standing,  like  the  Plaintiff, 
in  the  position  of  a  subsequent  incumbrancer  against  the  prior 
incumbrancers  without  offering  to  redeem  them.  The  question  is, 
whether  the  rule  on  which  that  argument  is  founded  is  applicable 
to  this  case.  A  mortgagee  is  at  law,  and  for  many  purposes  in 
equity  also,  regarded  as  the  owner  of  the  mortgaged  estate.  The 
mortgagor  has  in  equity  a  right  to  redeem  the  estate  on  paying  to 
the  mortgagee  the  principal  and  interest  due  to  him,  and  for  that 
purpose,  but  for  that  purpose  only,  to  draw  the  mortgagee  into 
litigation ;'  for  all  other  purposes  he  has  parted  with  his  whole 
estate  to  the  mortgagee,  and  has  no  right  to  call  in  question  the 
mode  in  which  he  may  be  dealing  with  that  of  which,  except  as  to 
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his  liability  to  be  redeemed,  he  is,  as  between  himself  and  the       L.  0. 
mortgagor,  the  absolute  owner.    This  rule  applies  also  to  persons       1866 
claiming  any  interest  from  the  mortgagee  by  a  title  created     jefferto 
subsequently  to  the  mortgage,  and  hence  arises  the  rule  that     dk^h. 
neither  the  mortgagor  nor  any  one  claiming  under  him  can  make       " — 
a  mortgagee  party  to  any  suit  he  may  institute  without  offering  to 
redeem.    But  the  rule  cannot  apply  universally  to  cases  in  which 
there  are  other  relations  between  the  parties  besides  that  of  mort- 
gagor and  mortgagee. 

If  a  mortgagee  for  the  purpose  of  improving  his  security,  or 
indeed  for  any  other  purpose,  becomes  party  to  a  deed  whereby 
trusts  are  created  affecting  the  equity  of  redemption,  whether  for 
the  benefit  of  the  mortgagees  or  for  any  other  object,  he  cannot 
object  to  any  party  interested  in  those  trusts  taking  the  necessary 
steps  for  enforcing  their  due  performance.  The  Vice-Chancellor 
came  to  the  conclusion  that  in  this  case  the  mortgagees  had 
concurred  with  the  mortgagor  in  a  deed  under  which  trusts  were 
created  in  which  he  was  interested,  so  that  he,  and  consequently 
the  Plaintiff  as  an  equitable  incumbrancer  claiming  under  him, 
had  a  right  to  enforce  the  due  execution  of  these  trusts.  In  this 
view  of  the  case  I  concur.  By  the  deed  in  question,  Mr.  Dickson 
conveyed  all  the  mortgaged  property,  Irish  and  English,  to  the 
Defendants  West  and  Trevor,  upon  trusts  which  may  be  described 
generally  as  trusts  for  better  securing  to  the  Defendants  Mrs. 
Dickson  and  Colonel  Dickson  the  payment  of  the  annuities  and  of 
the  interest  on  the  mortgages  to  which,  by  assignment  or  otherwise, 
they  had  become  entitled.  Subject  to  this  trust,  they  were  to 
hold  the  property  conveyed  to  them  in  trust  to  accumulate  the 
rents  and  profits  so  as  to  create  a  fund  for  the  purpose  of  satisfying 
the  annuities  and  other  incumbrances ;  and  subject  to  these  trusts, 
they  were  to  hold  the  trust  property  in  trust  for  8.  A.  Dickson^  the 
mortgagor,  and  his  heirs  and  assigns. 

Did  this  create  a  trust  for  the  benefit  of  8.  A.  Dickson  which  he  was 
entitled  to  enforce,  without  first  paying  off  the  incumbrances  ? 

I  cannot  doiibt  that  it  did.  He  has  a  direct  interest  in  seeing 
that  the  trustees  duly  apply  the  rents  and  profits  of  the  estates, 
first,  in  discharging  the  claims  of  the  incumbrancers,  and  then 
in  making  the  accumulations  stipulated  for  by  the  deed.    And  if 


Jeffehtb 
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L.  C.  8.  A.  Dickson  could  file  a  bill  for  carrying  into  execution  the 
1866  trusts  of  this  deed,  so  also  can  the  Plaintiff,  who  is  in  substance 
an  equitable  incumbrancer  claiming  title  under  him. 

It  was  said  in  answer  that  these  trustees  are  merely  the 
receivers  of  the  mortgagees,  and  that  no  bill  can  be  filed  by  a 
mortgagor  against  his  mortgagee,  where  there  is  a  receiver  of  the 
rents,  without  an  offer  to  redeem.  This,  if  the  question  is  as  to 
his  right  to  proceed  against  the  mortgagee,  may  be  true.  But  a 
receiver  who  has  been  appointed  by  a  mortgagee  under  the 
ordinary  power  for  that  purpose,  is  in  possession  as  agent,  not 
of  the  mortgagee,  but  of  the  mortgagor,  and  it  cannot  be  that  the 
mortgagor,  if  his  agent  is  receiving  and  misapplying  the  rents,  has 
no  means  of  calling  him  to  account  without  payiag  off  the  mortr 
gage.  It  may  be  that  he  could  not  make  the  mortgagee  party  to 
a  bill  against  the  receiver  without  offering  to  redeem ;  but  if  that 
be  so,  it  must  follow  that  he  might  file  a  bill  against  the  receiver 
alone,  treating  him  as  his  agent,  bound  to  account  for  all  his 
receipts  after  keeping  down  the  interest  due  to  the  mortgagee. 
And  this  may  weU  be ;  for  though  it  is  the  mortgagee  who  in 
fact  appoints  the  receiver,  yet  in  making  the  appointment  the 
mortgagee  acts,  and  it  is  the  object  of  the  parties  that  he  should 
act,  as  agent  for  the  mortgagor.  He,  as  agent  of  the  mortgagor, 
appoints  a  person  to  receive  the  rents,  with  directions  to  keep 
down  the  interest  of  the  mortgage,  and  to  account  for  the  surplus 
to  the  mortgagor  as  his  principal.  These  directions  are  supposed 
to  emanate,  not  from  the  mortgagee,  but  from  the  mortgagor;  and 
the  receiver,  therefore,  in  the  relation  between  himself  and  the 
mortgagor,  stands  in  the  position  of  a  person  appointed  by  a  deed 
to  which  the  mortgagee  was  no  party. 

I  have  adverted  to  all  this  because  a  doubt  was  suggested  in 
argument  whether  the  bill  ought  not  in  this  case  to  have  been 
filed  against  the  trustees  only,  not  making  the  incumbrancers  co- 
defendants.  But  this,  I  think,  could  not  have  been  done.  These 
trustees  were  not  mere  receivers  appointed  by  the  mortgagor. 
They  were  persons  to  whom  the  mortgagor,  with  the  concurrence 
of  the  incumbrancers,  conveyed  the  equity  of  redemption  upon 
certain  trusts,  in  the  creation  of  which,  as  being  parties  to  the 
deed  of  conveyance,  they  concurred.     I  think,  therefore,  on  prin- 
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ciple  as  well  as  on  the  authority  of  Ford  v.  BackJuim  (1),  that       L.  0. 
they  were  properly  made  parties.    This  right,  however,  of  the        1866 
mortgagor,  and  of  the  Plaintiff  claiming  from  him,  leaves  un-     jEFrsBti 
touched  the  rights  of  the  incumbrancers  under  their  securities     jy^^^^ 

prior  to  the  deed.    The  interest  on  which  the  trusts  attached  was        

only  the  equitable  interest  which  remained  in  S.  A.  Dickson,  and 
the  incumbrancers  by  joining  in  the  deed  did  not  forfeit  or  forego 
any  of  their  prior  rights. 

On  these  grounds  I  am  of  opinion  that  the  Vice-chancellor  was 
right,  not  only  in  declaring  that  the  Plaintiff  by  virtue  of  his 
judgment  had  acquired  a  valid  charge  on  all  the  real  estates  of 
8.  A.  Dickson,  and  in  the  inquiries  and  accounts  which  he  directed 
as  consequent  on  the  right  so  declared,  but  also  in  declaring  that 
the  Plaintiff  was  entitled  to  have  the  trusts  of  the  deed  performed 
and  carried  into  execution. 

It  appears  to  me,  however,  that  in  the  accounts  which  his 
Honour  has  directed  as  to  what  has  been  done  under  the  trusts 
of  the  deed,  the  decree  goes  beyond  what  the  practice  of  the  Court 
or  general  principle  will  warrant.  The  account  is  directed  without 
any  limit  as  to  the  time  at  which  it  is  to  commence.  It  is  clear 
that  the  Plaintiff  can  have  no  right  to  any  account  as  to  what  was 
done  with  the  rents  and  profits  before  the  date  of  his  judgment ; 
but  I  think,  further,  that  the  account  can  only  commence  from  the 
time  of  filing  the  bill.  Though  the  statute  gives  to  a  judgment 
creditor  the  rights  of  an  equitable  incumbrancer,  yet  that  is  a 
right  which  he  may  not  feel  it  his  interest  to  insist  on ;  and  until 
he  has  taken  some  step  to  enforce  it,  he  cannot  complain  of 
persons  who  stand  in  the  position  of  trustees  for  the  judgment 
debtor  if  they  continue  to  discharge  their  trusts  as  if  no  such 
judgment  existed. 

The  decree  must,  therefore,  be  varied  by  confining  the  inquiries 
and  accounts  directed  under  the  trust  deed  to  the  period  which 
has  elapsed  since  the  filing  of  the  bill. 

The  direction  in  the  decree  forbidding  the  trustees  to  pay  any 
judgments  subsequent  to  that  of  the  Plaintiff,  appears  to  me  per- 
fectly  right. . 

With  regard  to  the  costs  of  the  appeal,  I  cannot  make  the 
(1)  17  Beav.  485. 
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L.G.  Appellant  pay  them^as  I  have  made  a  material  yariation  as  to 

1866  the  inquiries  and  accounts,  except  that  she  must  pay  the  costs 

Jef»ebt8  ^^  ^h^  judgment  creditors,  who  are  made  co-defendants.    I  shall 

CiCTso:?.  ^^^®  *^®  Appellant  to  pay  her  own  costs,  and  shall  direct  the 

—  costs  of  the  Plaintiff  to  be  costs  in  the  cause. 

Solicitor  for  the  Appellants :  Mr.  R.  A.  Mitclidl. 
Solicitors  for  the  Plaintiff:  Messrs.  Pinniger  &  Wilkinson. 


L.a  SEIXO  V.  PROVEZENDE. 

i^  Trade  Marh^SimiUirity^Name. 

Nov.  14, 10. 
Jiifi.  22.  No  trader  can  adopt  a  trade  mark  so  resembling  that  of  another  trader, 

J^  that  persons  purchasing  with  ordinary  caution  are  likely  to  be  misled,  though 

they  would  not  be  misled  if  they  saw  the  two  trade  marks  side  by  side. 

Nor  can  a  trader,  even  with  some  claim  to  the  mark  or  name,  adopt  a  trade 
mark  which  will  cause  his  goods  to  bear  the  same  name  in  the  market  as 
those  of  a  rival  trader. 

XHE  Plaintiff  in  this  case  was  the  Baron  do  Seioco,  a  Portuguese 
nobleman,  and  was  the  proprietor  of  a  quinta,  or  estate,  in  the 
province  of  AUo  Douro,  in  Portugal,  called  the  Quinta  do  Seioso, 
whence  he  took  his  title.  This  quinta  had  long  been  celebrated 
for  the  quality  of  the  port  wine  grown  there,  and  the  Plaintiff  had 
been  in  the  habit  of  consigning  nearly  the  whole  of  the  growth  to 
Messrs.  Sadler  &  Harrison,  of  London.  The  Plaintiff  had  long, 
or  at  all  events  since  1848,  been  in  the  habit  of  distinguishing  the 
wine  grown  upon  his  quinta  by  the  following  brands :  the  figures 
of  a  crown  and  an  eagle  with  the  letters  "  B.  8''  (meaning  Barao,  or 
Baron  do  Seixo)  on  the  head  of  the  cask,  and  a  crown,  with  the 
word  **  Seixo,''  and  the  year  of  the  vintage,  at  the  bung-hole.  The 
Plaintiff  farther  stated  that  he  had  the  exclusive  use  of  these 
marks,  and  that  his  \^ine  had  long  been  known  in  the  London 
market  as  **  Crown  Seixo''  wine,  and  had  as  such  acquired  a  great 
reputation. 

The  Defendants  were  merchants  in  London,  trading  as  "  Caldas 
Brotlvers,"  and  had  lately  received  from  Optyrto  100  pipes  of  port, 
marked  on  the  head  of  the  casks  with  the  figure  of  a  crown,  and 
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the  letters  **  C.  JB.,"  and  the  words  "  8eixo  de  Cima  "  (meaning  Upper  L.  o. 
8em>)y  and  the  date  1861 ;  and  at  tUb  bung-hole  a  crown  with  the  1865 
letters  **(7.  JB.,"  the  words  ^  Seixo  de  Cirna,''  and  the  date  1861,  and  seixo 
were  offering  this  wine  for  sale,  and  they  intended  to  import  100  pbovkekdi. 

pipes  more.    The  Plaintiff  thereupon,  on  the  12th  of  September,       

1863,  filed  a  bill  to  restrain  the  Defendants  from  using  the  mark 
or  a  crown,  and  the  word  ^Seioco,''  or  any  other  colourable  imitation 
of  the  brands  used  by  the  Plaintiff. 

The  Defendants,  the  Baron  de  Provezende,  and  G.  C.  Sottomayory 
and  J^.  Caldaa,  trading  as  ^'  Caldas  Brothers^  by  their  answer  stated 
that  they  were  in  partnership  with  the  grower  of  the  wine  in 
question  in  Portugal;  that  they  rented  a  quinta  belonging  to 
Donna  PireSy  the  niece  of  one  of  them,  and  surrounded  on  all  sides 
but  one  by  the  Plantiff 's  quinta,  and  that  they  believed  that  it 
was  known  as  the  Quinta  do  Seixo  of  Senhor  Pires ;  that  they 
were  the  owners  of  two  other  small  vineyards  in  the  Alio  Douro 
district,  called  also  Seixo  ;  that  by  arrangement  with  Donna  Pires 
they  were  entitled  to  use  her  brand  of  Seixo  de  Cima,  that  being 
'  the  name  of  her  above-mentioned  estate ;  that  there  were  many  . 
other  quintas  called  SeioBO,  which  meant  "stony"  or  "pebbly;" 
that  the  marks  on  their  casks  were  not  a  crown,  but  a  coronet, 
which  the  Baron  de  Provezende  had  a  right  to  use  as  being  a 
grandee  of  Portugal;  and  that  "  C.  B"  meant  "  Caldaa  BrotJiera" 
and  ^^ Seixo  de  Cima''  was  the  name  of  their  quinta,  which  was 
higher  up  the  Dou>ro  than  the  Plaintiff's  quinta,  and  that  they  put 
the  words  "  de  Cima,''  and  the  letters  "  C.  B.,"  and  the  coronet,  to 
distinguish  their  casks  from  the  Plaintiff's,  and  that  no  one  could 
mistake  them. 

A  great  quantity  of  evidence  was  entered  into  on  both  sides 
upon  many  points,  particularly  as  to  whether  the  Defendants' 
quinta  had  ever  been  called  do  Seioso.  It  was  proved  by  the 
Plaintiff,  and  not  denied,  that  the  broker  employed  by  the  Defen- 
dants had  offered  this  wine  as  "  Crown  Seixo  de  Cima"  wine ;  and 
one  broker  deposed  that  he  was  surprised  at  being  offered  this 
wine  by  the  broker  of  the  Defendants,  and  thought  it  was  the 
Plaintiff's.  The  Plaintiff's  quinta  would  produce  about  300  pipes 
a-year,  but  those  of  the  Defendants  together  would  not  produce 
more  than  40  pipes. 
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L.  C.  Other  points  of  evidence  will  appear  in  the  judgments  of  the 

1865       Vice-Chancellor  and  the  Lord  Chancellor,  given  below. 

gjm)  The  cause  came  on  upon  motion  for  a  decree  before  the  Vice- 

Pbovbzekde   Chancellor  Wood,  who,  on  the  17th  of  January,  1865,  delivered 

judgment.    His  Honour  commented  on  the  evidence,  and  came 

to  the  conclusion  that  the  PlaintifiTs  quinta  had,  since  1788  at 
all  events,  been  called  do  Seixo,  and  that  the  Defendants'  quinta 
had  never  borne  that  name.  It  was  therefore  an  indication  of 
mala  fdes,  that  the  Defendants  attempted  to  give  this  name  and 
also  that ;  whereas  the  whole  produce  of  the  quintas  of  that  namo 
belonging  to  the  Defendants  was  not  more  than  40  pipes,  they 
were  going  to  import  200.  At  the  same  time  his  Honour  thought 
that  the  Defendants'  quinta  was  shewn  to  be  in  a  district  called 
*^Sitio  do  Seixo'  or  "the  stony  country,"  and  that  they  must  not  be 
deprived  of  the  power  of  saying  so,  but  still  it  was  their  business  to 
distinguish  their  wine  properly,  which  they  had  not  done,  and  had 
actually  misled  one  purchaser  by  calling  it  "Croton  Seixo  de  Cima^^ 
or  at  least  led  him  to  inquire  what  it  meant.  His  Honour  then 
granted  an  injunction  to  restrain  the  Defendants  &om  affixing  • 
or  causing  to  be  affixed,  to  any  casks  of  wine  shipped  to  their 
orders,  the  brand  or  mark  of  a  crown  and  the  word  Seixo,  or  any 
other  combination  of  marks  or  words  so  contrived,  as  by  colourable 
imitation,  or  otherwise,  to  represent  the  marks  or  brands  of  the 
Plaintiff,  and  from  employing  any  marks  or  uvords  which  should 
be  so  contrived  as  to  represent,  or  induce  the  belief,  that  such  wines 
were  Crown  Seixo,  or  the  produce  of  the  quinta  do  Seixo,  or  other- 
wise using  the  word  Seixo  without  clearly  distinguishing  the  same 
from  the  wine  produced  by  the  quinta  do  Seixo ;  and  he  ordered 
the  Defendants  to  pay  the  costs  of  the  suit. 
The  Defendants  appealed. 

Sir  E.  Cairns,  Q.C.,  Mr.  AmpldeU,  Q.C.,  and  Mr.  Ma/yaaghten, 
for  the  Plaintiff:— 

Even  if  Seixo  was  a  common  name  like  "  Heaih,"  the  Defendants 
could  not  assume  it  when  it  had  been  appropriated  by  the  Plain- 
tiff.     Perry  v.  TrueJiU  (1),  Croft  v.  Day  (2),  Qark  v.  Freeman 
(3).    They  also  argued  that,  on  the  evidence,  the  Defendants  had 
(1)  G  Bear.  66.  (2)  7  Beav.  84.  (3)  11  Beav.  112. 


VOL.  L]  CHANCERY  APPEALS.  195 

no  right  to  these  brands,  and  that  they  were  too  similar  to  those       U  0. 
of  the  Plaintiff.  1865 


Seelo 
Mr.  RoU,  Q.C.,  and  Mr.  GracknaUy  for  the  Defendants : —  v. 


In  Croft  V.  Day^  the  ease  was  clear.  In  Cartier  v.  Carlih  (1),  there 
was  no  dispute  about  the  similarity.  The  Plaintiff  cannot  restrain 
the  use  of  a  common  word  like  Seixo :  Me  Andrew  v.  Bassett  (2).  The 
marks  are  sufficiently  distinct,  and  the  Court  will  not  interfere 
because  a  careless  person  might  mistake  the  marks.  Edelsteti  v. 
Eddsten  (3)  was  a  clear  case  of  colourable  imitation,  and  so  was 
Braham  v.  Bustard  (4).  There  is  no  example  among  the  precedents 
collected  in  2  8eton  Deer.  (5),  for  a  decree  like  this.  We  have  a 
perfectly  independent  mark,  to  every  part  of  which  we  have  a  right, 
and  every  part  of  which  has  a  meaning,  and  we  can  deceive  no  one. 
The  principles  of  Leatlier  Cloth  Company  v.  American  J^eather  Cloth 
Company  (6)  are  in  our  favour.' 

Sir  H.  Cairns,  in  reply,  cited  Soffff  v.  Eirhy  (7) ;  Motley  v. 
Downman  (8) ;  Franks  v.  Weaver  (9) ;  Glenny  v.  Smith  (10). 


PnOTEZENDI. 


*  Jan.  22.    Lord  Cranworth,  L.C,  after  shortly  stating  the        1866 
facts  of  the  case,  continued : — 

If  the  question  turned  on  the  inquiry,  whether  a  person  having  a 
cask  of  the  Plaintiff's  and  a  cask  of  the  Defendants'  placed  before 
his  eyes  could  mistake  the  one  for  the  other,  there  could  be  no 
doubt  as  to  the  result,  for  the  marks  on  the  one  and  on  the  other 
are  altogether  different.  But  that  is  not  the  question,  or  not  the 
sole  question,  to  be  considered.  The  principle  on  which  relief  is 
given  in  these  cases  is  that  one  man  cannot  offer  his  goods  for  sale 
representing  them  to  be  the  manufacture  of  a  rival  trader.  Sup- 
posing the  rival  to  have  obtained  celebrity  in  his  manufacture,  he 
is  entitled  to  all  the  advantages  of  that  celebrity,  whether  result- 

(1)  8  Jur.  (N.  S.)  183  ;  31  Beav.    (5)  P.  914. 

292.  (6)  11  Jur.  (N.  S.)  513. 

(2)  10  Jur.  (N.S.)  550.  (7)  8  Ve3.  215. 

(3)  9  Jur.  (N.S.)  479 ;  1  D.  J.  &  S.    (8)  3  My.  &  Cr.  1. 
185.  (9)  10  Beav.  297. 

(4)  1  H.  &  M.  447.  (10)  13  W.  R.  1032. 


190  CHANCEEY  APPEALS.  [L.  R. 

L.  c.       ing  from  the  greater  demand  for  Ms  goods  or  &om  the  higher 

1866       price  which  the  public  are  willing  to  give  for  them,  rather  than  for 

Seixo       ^te  goods  of  other  manufacturers  whose  reputation  is  not  so  high. 

Pboveknde.  Where,  therefore,  a  manufiacturer  has  been  in  the  habit  of  stamp- 

ing  the  goods  which  he  has  manufactured  with  a  particular  mark 

or  brand,  so  that  thereby  persons  purchasing  goods  of  that  descrip- 
tion know  them  to  be  of  his  manufacture,  no  other  manufacturer 
has  a  right  to  adopt  the  same  stamp.  By  doing  so  he  would  be 
substantially  representing  the  goods  to  be  of  the  manufacture  of 
the  manufacturer  who  had  previously  adopted  the  stamp  or  mark 
in  question,  and  so  would  or  might  be  depriving  him  of  the  profit 
he  might  have  made  by  the  sale  of  the  goods  which,  ex  hypothedy 
the  purchaser  intended  to  buy. 

The  law  considers  this  to  be  wrong  towards  the  person  whose 
mark  is  thus  assumed,  for  which  wrong  he  has  a  right  of  action, 
or,  which  is  the  more  eflfectual  remedy,  a  right  to  restrain  by  in- 
junction the  wrongful  use  of  the  mark  thus  pirated. 

It  is  obvious  that,  in  these  cases,  questions  of  considerable  nicety 
may  arise  as  to  whether  the  mark  adopted  by  one  trader  is  or  is 
not  the  same  as  that  previously  used  by  another  trader  complain- 
ing of  its  illegal  use,  and  it  is  hardly  necessary  to  say  that,  in 
order  to  entitle  a  party  to  relief,  it  is  by  no  means  necessary  that 
there  should  be  absolute  identity. 

What  degree  of  resemblance  is  necessary  from  the  nature  of 
things,  is  a  matter  incapable  of  definition  a  ^priori.  All  that 
courts  of  justice  can  do  is  to  say  that  no  trader  can  adopt  a  trade 
mark  so  resembling  that  of  a  rival,  as  that  ordinary  purchasers, 
purchasing  with  ordinary  caution,  are  likely  to  be  misled. 

It  A^'ould  be  a  mistake,  however,  to  suppose  that  the  resemblance 
must  be  such  as  would  deceive  persons  who  should  see  the  two 
marks  placed  side  by  side.  The  rule  so  restricted  would  be  of  no 
practical  use. 

If  a  purchaser  looking  at  the  article  offered  to  him  would  natu- 
rally be  led,  from  the  mark  impressed  on  it,  to  suppose  it  to  be  the 
production  of  the  rival  manufacturer,  and  would  purchase  it  in  that 
b:4ief,  the  Court  considers  the  use  of  such  a  mark  to  be  fraudulent. 
But  I  go  further.  I  do  not  consider  the  actual  physical  resem- 
blance of  the  two  marks  to  be  the  sole  question  for  consideration. 
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If  the  goods  of  u  manufacturer  hare,  from  the  mark  or  device  he  L.  O. 
has  used,  become  known  in  the  market  by  a  particular  name,  I  186G 
think  that  the  adoption  by  a  rival  trader  of  any  mark  which  will  gsixo 
cause  his  goods  to  bear  the  same  name  in  the  market,  may  be  as  pitoTKENDs. 

much  a  violation  of  the  rights  of  that  rival  as  the  actual  copy  of       

his  device.  It  is  mainly  on  this  ground  that  I  have  come  to  the 
conclusion  that  the  decision  of  the  Yice*Chancellor  in  the  present 
case  was  correct. 

Ever  since  the  year  1848,  the  Plaintiff,  Baron  Seioso,  had  caused 
his  casks  to  be  stamped  with  his  coronet  and  the  word  *'  Seixo,*' 
and  the  evidence  shews  that  his  wines  had  thus  acquired  in  the 
market  the  name  of  "  Crotm  8eixo  Wine."  When,  therefore,  the 
Defendants,  in  the  year  18G2,  adopted  as  their  device  a  coronet, 
with  the  words  "  Seioco  de  Cima^  meaning  "  Upper  Seiaso,"  below  it, 
the  consequence  wa»  almost  inevitable  that  persons  with  only  the 
ordinary  knowledge  of  the  usages  of  the  wine  trade  from  Oporto 
would  suppose  that,  in  purchasing  a  cask  of  wine  so  marked,  they 
were  purchasing  what  was  generally  kno^vn  in  the  market  as 
"  Crown  Seixo  Wine."  The  present  case  is  thus  brought  distinctly 
within  the  principle  on  which  all  these  cases  rest.  The  Plaintiff 
had  adopted  a  device  or  trade  mark  which  had  caused  his  wines 
to  obtain  celebrity  imder  a  name  descriptive  of  that  trade  mark. 
The  Defendants  have  adopted  a  trade  mark  which  could  not  fail 
to  lead  purchasers  to  attribute  to  the  wines  so  marked  the  same 
name  as  that  under  which  the  Plaintiff's  wines  were  known,  and 
BO  to  believe  that  in  purchasing  them  they  would  be  purchasing 
the  wines  of  the  Plaintiff.  Against  the  use  of  such  a  trade  mark 
the  Plaintiff  has,  I  think,  a  right  to  have.the  injunction  of  this 
Court. 

A  long  and  elaborate  attempt  was  made  to  shew  that  the 
Defendants  had  a  right  to  the  use  of  the  trade  mark  which  they 
have  adopted.  They  have,  either  as  owners  or  lessees,  a  vineyard 
adjoining  that  of  the  Plaintiff,  and  several  small  vineyards  on  the 
opposite  side  of  the  river.  "Seixo,"  it  was  said,  meant  "stony" 
or  "  pebbly,"  and  "  Vino  do  Seixo,*'  therefore,  was  only  the  same 
thing  as  "  Vin  de  grave"  in  France,  or  ^^Slein  wein"  in  Germany. 
The  Defendants'  vineyards,  it  was  said,  were,  or  some  of  them  were, 
if  not  forming  part  of  the  Plaintiff's  quinta  do  Seixo,  at  all  events 
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L.  C.        situate  on  what  is  called  the  Sitio  do  Seixo,  or  the  district  of  Seioso. 

1866       The  evidence  as  to  the  precise  nature  of  the  Defendants'  title  to 

Sedlo       their  different  vineyards,  and  of  the  names  by  which  they  are 
Pbovezetoe.  J^own,  is  by  no  means  clear ;  but  I  think  it  immaterial  to  pursue 

any  inquiries  on  this  subject.    For  even  assuming  the  truth  of 

what  is  contended  for  by  the  Defendants,  t.e.,  that  parts  of  their 
vineywds  are  known  by  the  name  of  Seixo,  that  does  not  justify 
them  in  adopting  a  device  or  brand  the  probable  effect  of  which 
is  to  lead  the  public  when  purchasing  their  wine  to  suppose  that 
they  are  purchasing  wine  produced  from  the  vineyards,  not  of  the 
Defendants,  but  of  the  Plaintiff. 

Cases  may  be  imagined,  though  very  unlikely  to  arise,  in  which 
a  person  bringing  into  the  market  for  the  first  time  the  produce  of 
a  newly-established  manufacture,  to  come  into  competition  with 
one  already  established,  may  really  be  embarrassed  as  to  the  mode 
in  which  he  should  describe  it,  so  as  not  to  interfere  with  the 
description  adopted  by  a  manufacturer  who  has  been  before  him. 
If  such  a  case  should  arise,  it  must  be  dealt  with  on  its  own 
merits.  But  here  I  feel  it  impossible  to  doubt  that  the  Defendants 
in  adopting  the  trade  mark,  which  they  in  fact  adopted,  must  have 
known  that  they  would  be  thereby  likely  to  gain  for  their  wines 
some  of  the  celebrity  which  had  attached  to  those  of  the  Plaintiff; 
at  all  events,  whether  this  was  or  was  not  present  to  the  minds  of 
the  Defendants,  it  was  the  inevitable  consequence  of  the  course 
they  took. 

The  Defendants  rested  their  argument  in  part  on  the  case  of 
Leather  Cloth  Company  v.  American  LeatJier  Cloth  Company  (1). 
But  the  facts  of  that  case  bear  no  resemblance  to  the  present. 
There,  both  parties.  Plaintiffs  and  Defendants,  were  manufac- 
turing and  dealing  in  the  same  article,  known  in  the  market 
as  American  Leather  Cloth ;  neither  party  had  an  exclusive  right 
to  that  name,  and  the  Plaintiffs  had  not  acquired  any  parti- 
cular name  for  their  American  Cloth,  unless  indeed  the  name 
of  Crockett  &  Co.,  the  persons  from  whom  they  had  purchased 
their  business,  could  be  so  considered.  But  no  one,  looking  at 
the  Defendants*  trade  mark,  could  be  led  to  suppose  he  was  pur- 
chasing goods  from  what  was  originally  CrocJcetfs  manufactory. 
(1)  11  Jut.  (N.  S.)  513. 
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Unless  a  purchaser  could  be  deceived  by  the  similarity  of  the  L.  0. 
trade  marks,  he  could  not  be  deceived  at  all,  and  the  House  1866 
of  Lords  thought  that  the  two  trade  marks  were  so  different  Seixo 
that  no  one  could  suppose  them  the  same.    This  case,  therefore,  PBovBeENDE. 

affords  no  support  to  the  Defendants.     In  order  to  assimilate  that       

case  to  the  present  we  must  sup^e  that  the  Plaintiffs  there  had 
so  marked  their  goods  with  the  name  of  "  Crockett*^  as  to  have 
obtained  for  it  in  the  market  the  name  of  "  Crockett's  American 
Leather  Cloth,"  and  then  that  the  Defendants  had  adopted  a 
device  which  would  lead  purchasers  to  suppose  that  their^cloth  was 
not  merely  American  Leather  Cloth,  which  it  was,  but  Crocketfs 
American  Leather  Cloth,  which  it  was  not.  The  two  cases  are 
entirely  different,  and  the  present  appeal  must  be  dismissed,  and 
of  course  with  costs. 

Solicitors  for  the  Plaintiff:  Messrs.  Uptons,  Johison,  &  Upton. 
Solicitor  for  the  Defendants:  Mr.  G  Richardson, 
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L.JJ.  WILLIAMS*.  GLENTON. 

i^  Vendor  and  Purchase^' — Interest — Costs — Delay  *'/rom  any  came  whatsoever  " — 

•Tail.  16, 17.  Devise  hy  Vendor  to  an  Infant, 

S.  W,  contracted  to  sell  ft  moiety  of  an  estate  to  G.,  the  purchase  to  be 
completed  on  the  24th  of  June,  1854,  and  if  **  from  any  cause  whatever  "  the 
purchase  should  not  be  completed  on  that  day,  the  purchaser  to  pay  interest. 
Just  before  the  24th  of  June,  the  other  part  owner  set  up  a  claim  to  the  entirety, 
and  refused  to  produce  the  deeds.  O.  applied  at  distant  intervals  to  know 
when  the  vendor  would  complete,  and  never  expressed  a  wish  to  rescind*  In 
1857,  S,  W.  filed  a  bill  for  partition,  and  died  in  March,  1858,  leaving  a  will 
made  in  1856,  by  which  he  devised  his  estates  to  infants,  two  of  whom  were 
his  heirs.  In  July,  1861,  8.  TT.'s  executors  revived  the  partition  suit,  and  in 
January,  1862,  O,  was  made  a  j^arty  by  amendment,  pursuant  to  an  arrange* 
ment  made  at  his  request  in  May,  1861.  In  July,  1862,  a  decree  for  partition 
was  obtained  and  the  certificate  made  in  July,  1863.  (?.,  who  had,  in  Jane, 
1854,  when  the  dispute  arose  with  the  co-owner,  given  notice  that  he  would 
not  pay  interest,  but  had  ever  since  employed  the  purchase-money  in  his 
trade,  refusing  to  pay  interest,  8,  TT.'s  executors,  in  1864,  filed  a  bill  against 
him  and  the  infant  devisees  for  specific  performance,  and  the  Master  of  the 
Rolls  decreed  specific  performance,  and  ordered  G.  to  pay  interest  from  June, 
1854,  and  to  pay  all  the  PlaintiflTs  costs : — 

Hdd^  on  appeal,  that  the  circumstana'S^  were  not  such  as  to  exempt  the 
purchaser  from  payment  of  interest  according  to  the  contract. 

But  held^  that  the  purchaser  ought  not  to  have  been  ordered  to  pay  the 
whole  costs,  for  that  if  there  had  been  no  dispute  about  the  interest  a  suit 
would  have  been  necessary  on  account  of  the  devise  to  the  infants,  and  in 
such  a  suit  the  purchaser,  in  the  opinion  of  the  Lord  Justice  EinoHT  Bruce, 
would  have  been  entitled  to  his  costs ;  and,  in  the  opinion  of  the  Lord  Justice 
TcBNEB,  would  in  the  circumstances  of  the  case  neither  have  received  nor  paid 
costs. 

Per  Turner,  L. J. : — ^A  vendor  is  ordinarily  bound  to  take  the  steps  within 
his  ]x>wer  to  complete  his  contract,  and  heavy  damages  would  be  given  for 
default ;  but  he  is  not  bound  to  enter  into  litigation  with  an  adverse  claimant 
in  order  to  perfect  his  title. 

IHIS  was  an  appeal  by  the  Defendant  GlerUon  from  a  decree  of 
the  Master  of  the  Kolls,  so  far  as  it  decided  that  he  was  liable  to 
pay  interest  on  the  purchase-money  of  an  estate  which  h^  had  con- 
tracted to  buy,  from  the  24th  of  June,  1854,  the  day  named  by  the 
contract  for  completion. 
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On  the  27th  of  March,  1854,  Samuel  WiUtams,  being  entitled  as       L.  JJ. 
one  of  the  gavelkind  heirs  of  his  father  to  a  moiety  of  an  estate,        is66 
contracted  to  sell  it  to  GlerUon  for  £9000,  subject  to  a  lease  of  the    YfnijAMB 
entirety,  for  a  term  expiring  in  1865,  at  a  rental  of  £249.    The    q   **  ^ 
contract  provided  that  the  abstract  should  be  delivered  within  a        — ^ 
fortnight,  and  that  the  purchase  should  be  completed  on  the  24th 
of  June ;  and  that  if,  ''  from  any  cause  whatever,"  the  purchase 
should  not  be  completed  on  that  day,  the  purchaser  should  pay 
interest  at  £4  per  cent,  from  that  day  until  completion. 

On  the  18th  of  April,  no  abstract  having  been  delivered,  the 
purchaser  applied  for  one,  and  it  was  delivered  to  him.  It  turned 
out  to  be  imperfect,  and  on  the  31st. of  May  a  further  one  was 
delivered.  The  vendor  then  applied  to  Mr.  Bose,  a  solicitor 
who  held  the  title  deeds  on  behalf  of  the  vendor  and  John 
WtHiams,  the  other  part  owner,  for  production  of  them  to  the 
purchaser.  Mr.  Bose,  at  the  instigation  of  John  WUUams^  refused 
production ;  and  ultimately,  in  the  month  of  June,  John  Williams 
set  up  a  claim  to  the  whole  estate,  alleging  that  it  was  not  of 
gavelkind  tenure.  The  purchaser  alleged  that  the  vendor  knew 
of  John  WiUiams'a  claim  when  he  entered  into  the  contract ;  but 
the  Court  considered  the  evidence  to  establish  that  the  vendor 
had  no  notice  of  it. 

On  the  19  th  of  June  the  vendor's  solicitors  applied  to  Olenion 
to  send  draft  conveyance.  Qlenton^a  solicitors,  on  the  20th,  wrote 
declining  to  do  so,  as  the  abstract  had  not  been  compared  with 
the  deeds,  and  other  matters  were  still  in  an  unsatisfactory  state ; 
and  stated  that  as  the  delay  which  was  likely  to  occur  was  not 
owing  to  Glentony  who  was  ready  with  his  money,  he  would  decline 
to  pay  interest.  No  reply  appeared  to  have  been  sent  to  this 
letter.  On  the  1st  of  January,  1855,  Glenions  solicitor  wrote  to 
know  when  completion  was  to  be  expected ;  and  it  did  not  appear 
whether  any  answer  was  given.  From  this  time  till  February, 
1857,  no  communication  appeared  to  have  taken  place  between 
the  parties ;  but  in  May,  1856,  a  conversation  took  place  between 
their  solicitors,  in  which  QUntons  solicitor  stated  that  his  client 
would  not  take  less  than  £7000  to  be  off  his  bargain,  and  would 
give  £16,000  for  the  other  moiety  of  the  estate. 

Early  in  1857  the  vendor  filed  his  bill  against  John  Williams 

VoL.1.  *         B  1 


V. 

Qlemtoh. 
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li.  J  J.      for  a  partition.    On  the  5th  of  February  in  that  year  the  pur- 

1866       chaser  applied  to  the  vendor  for  inspection  of  the  deeds.    The 

WsLUAJB     vendor's  solicitors  replied,  stating  that  the  partition  suit  had  been 

instituted;  and  nothing  further  passed  between  them  till  the 

death  of  the  vendor. 

The  vendor  died  on  the  24th  of  March,  1858,  leaving  a  will 
dated  the  1st  of  March,  1856,  by  which  he  devised  and  bequeathed 
aU  his  property  to  trustees  upon  trust  for  his  wife  for  life,  and 
then  for  his  infiEknt  children,  without  any  power  of  sale,  and  in 
terms  which  appeared  to  vest  the  legal  estate  in  the  wife  and 
children. 

On  the  21st  of  June,  1858,  Olenton  again  applied  to  know  when 
completion  would  take  place,  and  a  similar  application  was  made 
in  January,  1860,  to  which  no  written  answer  was  returned.  On 
the  2nd  of  August,  1860,  Olenton' a  solicitors  wrote  for  an  abstract 
of  the  vendor's  will  to  complete  the  abstract  of  title. 

On  the  1st  of  March,  1861,  a  bill  of  revivor  was  filed  by  the 
executors  of  the  vendor  against  John  Williams  and  the  infant 
children  of  the  vendor.  On  the  20th  of  May,  1861,  a  meeting 
took  place  between  the  solicitors  of  the  vendor  s  executors  and  the 
solicitors  of  Olenton^  and  it  was  arranged,  on  the  suggestion  of  the 
latter,  that  Olenton  should  be  made  a  party  to  the  partition  suit. 
On  the  1st  of  July,  1861,  an  order  of  revivor  was  made,  and  an 
order  to  amend  was  obtained  on  the  24th  of  January,  1862,  and 
Olenton  was  made  a  party  by  amendment.  A  decree  for  partition 
was  made  on  the  5th  of  July,  1862,  and  the  certificate  thereunder 
was  made  on  the  11th  of  July,  1863.  A  conveyance  was  approved 
by  which  the  lands  allotted  in  severalty  in  respect  of  the  vendor's 
moiety  were  conveyed  to  the  uses  of  his  will,  subject  to  the  con- 
tract with  Olenton. 

Matters  being  now  ready  for  completion,  Olenton  insisted  that 
he  was  entitled  to  complete  without  paying  interest  on  his  pur- 
chase-money. The  vendor's  executors  filed  the  present  bill  in 
June,  1864,  against  Olenton  and  the  vendor's  in&nt  children  for 
specific  performance.  Olenton  admitted  that  he  had  never  set 
apart  the  purchase-money,  but  employed  it  in  his  business ;  and 
he  admitted  incidentally  that  he  had  profitable  employment  in 
his  business  for  all  his  capital    The  Master  of  the  Bolls  held  that 
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after  the  delay  which  had  taken  place,  the  tendors  were  not      L.  JJ. 
entitled  to  specific  performance  if  Glenian  objected  to  it;  but       1866 
that  if  he  wished  specific  performance  he  could  only  have  it  on     wiluams 
the  terms  of  paying  interest ;  and  Glenian  electing  to  complete,    qi^^^n 
his  Lordship  made  a  decree  for  specific  performance  on  that        — 
footing,  with  an  appointment  of  a  person  to  convey  on  behalf 
of  the  in&nts,  and  ordered  Olenton  to  pay  all  the  costs  of  the 
suit 

Olenton.  appealed  from  this  decree  as  regarded  interest  and 
costs. 

Mr.  SoutKgate^  Q.O.,  and  Mr.  W.  Barber^  in  support  of  the 
appeal : — 

The  purchaser  ought  not  to  pay  interest,  for  he  has  throughout 
been  in  no  default ;  whereas,  the  vendor  was  guilty  of  gross  de- 
fault and  delay.  He  knew  of  this  adverse  claim  of  John  WiUiama 
when  he  entered  into  the  contract,  and  the  proceedings  in  the  par- 
tition suit  were  carried  on  at  a  pace  which  shews  that  the  Plain- 
tiffs did  not  wish  to  expedite  matters.  Such  neglect  and  de&ult 
are  enough  to  take  the  case  out  of  the  conditions  as  to  interest : 
Sherwin  v.  Shdkspear  (1) :  Dart.  V.  &  P.  (2).  As  to  costs,  we  sub- 
mit that  the  order  of  the  Master  of  the  Bolls  is  clearly  erroneous, 
whether  we  are  right  or  wrong  as  to  interest.  A  suit  was,  in  any 
event,  necessary  on  account  of  the  devise  to  the  infants,  and  the 
costs  of  a  suit  confined  [to  that  object  the  Plaintiffs  must  have 
paid :  WoriJiam  v.  Lord  Daere  (3);  Purser  v.  Darby  (4) ;  Sanderson 
V.  Chadiviek  (5).  The  utmost  that  could  properly  be  done  against 
us  would  be  to  make  us  pay  the  costs  so  far  as  they  were  in- 
creased by  our  unsuecessful  claim  to  be  excused  from  interest;  and 
as  we  should  be  entitled  to  receive  our  other  costs,  the  fair  order, 
if  we  failed  as  to  interest,  would  have  been  to  makea  decree  against 
us  without  costs. 

Mr.  Hdbhouse,  Q.O.,  and  Mr.  Dauney,  for  the  Plaintiffs : — 

The  purchaser  buys  for  £9000  a  property  subject  to  a  lease  of 
which  there  were  eleven  years  to  run  at  a  rent  of  £125.    He  waits 

(1)  5  D.  M.  &  G.  517.  (2)  P.  418.  (3)  2  K.  &  J.  4S7. 

(4)  4  K.  &  J.  41.  (5)  2  N.  R.  414. 
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L.JJ.  till  the  lease  has  run  out,  and  then  objects  to  paying  simple 
1866  interest  at  £4  per  cent,  on  the  purchase-money,  though  he  has 
Williams  been  employing  it  in  trade  all  the  time.  We  have  not  been  able 
Glsntoh.  to  find  in  the  books  a  single  case  in  which  the  purchaser  has  been 
excused  from  payment  of  interest  where  he  has  not  set  aside  the 
purchase-money  (1).  In  all  the  recent  cases  since  De  Visme  v.  De 
Yisme  (2),  which  is  virtually  overruled,  the  purchaser  has  not 
been  allowed  to  escape  from  a  condition  like  the  present  unless 
there  were  very  strong  special  grounds.  In  Slierwin  v.  Shakspear 
the  day  from  which  interest  was  to  run  was  altered ;  but  that  was 
only  because  a  new  contract  had  been  substituted  for  the  old  one, 
and  the  Court  altered  the  day  from  which  interest  was  to  run  in 
order  to  suit  the  changes  ofdate.  Vickers  v.  Hand  (3),  Bannerman 
V.  Clark  (4),  Lord  Palmerdan  v.  Turner  (5),  shew  the  present 
inclination  of  the  Court.  The  completion  was  delayed  through  no 
fault  of  the  vendor,  owing  to  an  adverse  claim  of  which  he  knew 
nothing  when  he  agreed  to  sell;  and  there  has  been  no  such 
default  on  his  part  as  to  deprive  him  of  the  benefit  of  the  stipula- 
tion for  interest.  Moreover,  apart  from  the  conditions,  interest 
ought  to  be  given  on  the  ground  that  this  was  virtually  a  sale  of 
a  reversion :  Bailey  v.  CoUeti  (6) ;  the  existence  of  a  small  rent  not 
altering  the  case :  Sutchinson  v.  Cathcart  (7),  Then  as  to  the  costs, 
the  Court  discourages  appeals  as  to  costs :  ChappeR  v.  Qregory  (8). 
The  Plaintiffs  would  not  have  had  to  pay  the  costs  of  a  suit  for 
getting  in  the  legal  estate — a  decree  would  have  been  made 
without  costs  :  Hanson  v.  Lake  (9) ;  Hinder  v.  Streeten  (10) ; 
Bannerman  v.  Clark  (11).  The  Appellant  relies  on  Wortham  v. 
Lord  Dacre  (12),  but  the  Vice-Chancellor  there  admits  that  if  a 
vendor  allows  the  property  to  descend  to  an  infant  heir  his  estate 
is  not  to  pay  the  costs.  In  that  case  probably  the  heir'  was  adult, 
and  in  Purser  v.  Darby  (13)  certainly  was  so ;  in  such  a  case  the 
testator  by  his  own  act  of  devising  to  an  infant  creates  the  diffi- 

(1)  Sug.  V.  &  P.  11th  ed.  793.  (8)  2  D.  J.  &  S.  1 11. 

(2)  1  Mac.  &  G.  336.  (9)  2  Y.  &  C.  Ch.  328. 

(3)  26  Beav.  630.  (10)  10  Hare,  18. 

(4)  3  Drew.  632.  (11)  3  Drew.  632. 

(5)  33  Beav.  524.  (12)  2  K.  &  J.  437. 

(6)  18  Beav.  179.  (i3)  4  K.  i&  J.  41. 

(7)  1  Jr.  Eq.  452. 
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culty ;  but  if  the  heir  is  an  infant,  no  more  difficulty  is  created  by       I'.  JJ. 
a  devise  to  an  infant  than  by  intestacy ;  and  if  the  vendor's  estate       18C6 
does  not  pay  the  purchaser's  costs  in  the  latter  case  there  is  no     Wiluams 
reason  why  it  should  in  the  former.    The  argument  on  the  other     q^,^^ 

side  must  go  this  length,  that  it  is  the  duty  of  every  one  who        

agrees  to  sell  an  estate  to  make  or  alter  his  will  in  such  a  way 
that  a  suit  shall  be  imnecessary  if  he  dies  before  completion.  The 
authorities  do  not  support  such  a  contention.  The  decree  if  in 
strictness  rather  too  hard  upon  the  Appellant  as  to  costs,  is  substan- 
tially right,  for  the  costs  of  a  suit  confined  to  getting  in  the  legal 
estate  without  this  contest  as  to  interest  would  have  been  a  mere 
trifle. 

Mr.  BaffffdUay,  Q.C.,  and  Mr.  0.  N,  Celt,  for  the  infant  Defendants, 
asked  that  their  costs  might  be  provided  for. 

Mr.  Sovihgaie,  in  reply : — 

There  is  nothing  in  the  argument,  that  this  was  a  sale  of  a 
reversion,  as  the  provision  in  the  agreement  for  a  lease  gave  tho 
reversioner  a  power  to  resume  possession  of  one-fourth  of  the 
property  on  apportioning  the  rent,  so  after  completion  the  pur- 
chaser could  have  got  as  much  as  he  would  have  wanted  for 
building  purposes.  He  was  always  anxious  to  complete,  and 
repeatedly  pressed  for  completion. 

The  Lord  Justice  Turner  : — Could  he  not,  having  an  equitable 
estate  by  virtue  of  the  contract,  have  filed  a  bill  to  have  the  deeds 
produced  ? 

Mr.  Soufhgaie: — We  submit  not:  Tosher  v.  SmaH  (1).  Tho 
cases  do  not  warrant  the  decision  as  to  costs :  Midland  Railway 
Company  v.  Wedcomb  (2) ;  Eastern  Counties  Railway  Company  v. 
Tufndl  (3) ;  Ilodson  v.  Carter  (4). 

Sir  J.  L.  Knight  Bruce,  L.J.: — 

This  is  a  suit  for  the  specific  performance  of  a  contract  to  pur- 
chase a  freehold  estate  in  Kertt,  in  which  the  Plaintiff  is  the  vendor. 
There  has  been  a  decree  for  specific  performance  upon  certain 

(1)  3  M.  &  C.  63,  70.  (3)  3  Ily.  Cases,  133. 

(2)  11  Sim.  57.  (4)  1  N.  K.  179. 
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L.  JJ.  terms,  and  the  Appellant  is  the  purchaser.    This  appeal,  however, 

1866  raises  but  two  points.    He  does  not  object  to  specific  performance ; 

WiujAM  ^®  ^^9  ^^  *^®  contrary,  subject  to  two  questions  which  I  am  about 


p    ^  to  mention,  been  uniformly  desirous  of  obtaining  specific  perform- 

—  ance.  The  only  points  to  which  his  appeal  in  substance  extends, 
are  those  of  interest  and  costs ;  and,  subject  to  any  objection  to  the 
decree  that  may  arise  upon  both  or  either  of  those  points,  he  sub- 
mits to  specific  performance. 

The  first  question  is  that  of  interest,  and  it  is  material  in  point 
of  amount  on  account  of  the  comparatively  small  rent  which  the 
property  produces,  and  the  length  of  time  during  which  the  pro- 
ceedings respecting  the  title  have  been  going  on.  The  state  of 
the  vendor's  title  was  such  that  several  years  elapsed  before  the 
title  could  be  completed.  Several  years  passed  after  the  time  which 
had  been  fixed  by  the  contract  for  completion ;  but  the  contract 
contained  a  clause  which  of  late  years  has  not  been  by  any  means 
uncommon,  that  if,  from  any  cause  whatever,  the  purchase  should 
not  be  completed  on  the  appointed  day,  interest  should  run  upon 
the  purchase-money.  It  has  been  for  several  years  settled  that, 
as  a  general  rule,  the  state  of  the  title,  and  di£5culties  respecting 
•  the  title,  do  not  exempt  the  purchaser  from  liability  to  that  clause. 
It  may,  in  a  sense,  be  default  on  the  part  of  the  seller  not  to  have 
his  title  ready;  and  the  purchaser  may  not  be  in  the  slightest 
degree  censurable  for  maintaining  the  objection.  The  vendor 
nj^y  be,  in  a  sense,  wrong  in  not  having  his  title  ready  at  the  time 
specified ;  but  I  repeat  it  has  notoriously  been  long  settled  that 
the  mere  existence  of  difficulties  as  to  the  title  justifying  the 
purchaser  in  refusing  to  complete  until  they  are  removed,  does 
not  exempt  him  from  that  clause  relating  to  interest.  It  was 
so  decided  in  Sherwin  v.  Shakspear,  which  has  been  adopted 
and  approved  by  other  judges;  and  the  rule  has  been  so  laid 
down  by  Lord  St.  Leonards,  and  by  various  other  authorities. 
There  must  be  something  more  than  that  kind  of  default  which 
I  have  mentioned:  there  must  be,  I  might  almost  say,  some 
serious  misconduct  on  the  part  of  the  vendor  to  exempt  the 
purchaser  from  liability  to  interest.  Here  there  is  nothing  of 
the  sort.  The  purchaser  might  possibly  have  exempted  himself 
from  interest  by  investing  the  purchase-money ;  he  might,  and 
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possibly  with  saccess^  have  refused  to  be  bound  by  the  contract ;       L.  JJ. 
but  he  did  neither.    He  went  on  objecting  as  to  the  title^  saying        1866 
once  or  twice  that  he  objected  to  pay  interest,  but,  as  I  haye  said,    wjluaiu 
not  setting  apart  or  appropriating  the  purchase-money,  nor  de-    qj^^j^^^ 
dining  specific  performance,  of  which,  on  the  contrary,  he  appears       — ^ 
to  have  been  uniformly  desirous,  subject  only  to  the  wish,  the 
natural  wish  to  escape  paying  interest,  if  he  could  do  so.    I  agree 
with  the  Master  of  the  Bolls  that,  according  to  the  authorities, 
and  according  to  what  must  now  be  considered  the  settled  prin- 
ciples and  course  of  the  Court,  this  is  not  enough ;  and  therefore, 
although  several  years  have  elapsed  after  the  time  fixed  for  the 
completion  of  the  purchase,  a  lapse  of  time  occasioned  merely  by 
the  defect  of  the  vendor's  title,  or  of  the  proof  of  it,  that  does  not 
exempt  the  purchaser  from  paying  interest. 

Then  comes  the  question  of  costs.  The  Master  of  the  Bolls 
appears  to  have  been  of  opinion  that  the  suit  related  mainly  or 
alone  to  that  question  of  interest  which  his  Lordship  decided 
against  the  purchaser ;  but  his  Lordship  does  not  appear,  as  far  as 
I  collect,  to  have  adverted  expressly  to  the  fact  that  a  suit  was 
necessary  for  the  purpose  of  obtaining  the  legal  estate  for  the 
purchaser  which  the  vendor  was  bound  to  procure ;  and  I  do  not 
see  anything  which  should  exempt  the  vendor  from  liability  to 
pay  the  costs  of  the  suit  go  tax.  In  differing  from  his  Lordship  on 
an  appeal  upon  the  question  of  costs,  I  think,  with  great  deference 
to  him,  that  we  do  not  exceed  the  ordinary  course  of  the  Court  in 
these  cases,  inasmuch  as  the  mode  of  disposing  of  the  costs  as  to 
the  question  of  obtaining  the  legal  estate  involves  a  question  of 
principle. 

The  general  costs,  therefore,  otight  to  remain  as  they  are  given, 
but  subject  to  a  reduction  in  respect  of  the  costs  of  the  litigation, 
so  far  as  it  related  to  the  obtaining  of  the  legal  estate  which  it  was 
incumbent  on  the  vendor  to  obtain.  What  I  mean  to  say  is,  that 
the  purchaser  should  be  allowed  a  certain  sum  in  respect  of  the 
costs  of  the  litigation,  so  far  as  that  is  concerned ;  and  as  my  learned 
Brother  thinks  that  £50  is  the  proper  simi  to  be  allowed  for  that 
purpose,  though  I  myseK  should  have  been  disposed  to  say  some- 
thing more,  I  accede  to  his  view  of  the  case,  to  which  I  the  more 
readily  accede,  because  his  view  is  that  there  shoidd  be  no  costs 
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L.  JJ.       of  the  appeal,  in  which  I  entirely  agree.     That  may  make  the 
1866        sum  of  £50  a  yery  proper  sum  in  point  of  amount 
WniJAMB         With  regard  to  the  costs  of  Mr.  Baggallay*9  clients,  which  have 
*•         not  been  provided  for,  it  appears  to  me  right  that  they  should  be 

provided  for  out  of  the  purchase-money,  and  that  will  not  at  all 

affect  the  purchaser.    We  intend  to  include  their  costs  below  as 
well  as  here. 

Sir  G.  J.  Turner,  L  J. : — 

After  carefully  looking  through  the  pleadings  and  evidence  in 
this  case,  I  have  come  to  the  same  conclusion  as  my  learned  Bro- 
ther. The  contract  contains  a  provision  that  if,  "  from  any  cause 
whatever,"  completion  should  not  take  place  on  the  24th  of  June, 
1854,  the  purchaser  should  pay  interest.  It  must  rest  upon  the 
purchaser  to  shew  a  sufficient  cause  to  take  him  out  of  that  provi- 
sion. In  all  these  cases,  what  is  really  the  position  of  the  parties 
has  to  be  regarded.  The  purchaser  here  alleges  that  the  vendor, 
at  the  time  when  this  contract  was  entered  into,  knew  that  the 
title  was  under  dispute  with  his  brother ;  but  I  am  satisfied  that 
he  had  no  such  knowledge. 

The  vendor,  therefore,  entered  into  the  contract  on  the  27th  of 
March,  1854,  supposing  that  the  property  was  undisputed  gavel- 
kind property,  and  that  he  was  entitled  to  a  moiety  of  it.  The 
contract  provided  that  the  title  should  be  completed,  and  a  con- 
veyance made  on  the  24th  of  June,  1854.  Very  shortly  before  the 
24th  of  June,  a  brother  of  the  vendor  sets  up  a  claim  that  the 
property  is  not  gavelkind,  but  that  he  is  entitled,  as  heir-at-law,  to 
the  whole  of  it.  The  deeds  were  in  the  possession  of  a  gentleman 
of  the  name  of  Bose^  who  originally  held  them  for  both  the  bro- 
thers, but  afterwards  acted  with  the  elder  brother,  and  refused  to 
produce  them  to  the  vendor,  the  consequence  of  which  was  that 
the  vendor  became  unable  to  produce  them  to  the  purchaser  for 
verification  of  the  abstract. 

What,  then,  was  the  position  of  the  parties  ?  I  am  not  aware 
of  any  case  in  which  the  Court  has  gone  the  length  of  saying 
that  a  vendor  shall  be  compelled  to  enter  into  litigation  with  an 
adverse  claimant  in  order  to  perfect  his  title,  and  so  enable  himself 
to  complete  a  contract  which  he  has  entered  into  for  sale  of  the 
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property.    The  yendor,  however,  is  bound  to  complete  the  con-       L.  JJ. 
tract,  and  if  he  does  not  take  the  steps  which  are  necessary  to        1866 
enable  him  to  do  so,  he  is  liable  for  damages  upon  the  contract ;     Wiluahs 
and  heavy  damages  would  be  given  if,  having  the  means  of     (Jlentoic. 

completing  the  sale,  he  should  decline  to  take  the  proceedings        

necessary  for  that  purpose.  This  I  take  to  be  the  exact  position 
of  this  case  on  the  24th  of  June,  1854.  The  abstract  was  to 
have  been  delivered  within  fourteen  days  from  the  date  of  the 
contract ;  but  on  the  18th  of  April,  it  had  not  been  delivered, 
and  the  purchaser  then  applied  for  it.  An  abstract  was  then 
delivered,  but  it  was  not  perfect,  and  on  the  22nd  of  April,  the 
purchaser  applied  for  a  further  abstract,  and  on  the  9th  of  May, 
he  repeated  that  application.  On  the  31st  of  May,  the  vendor 
delivered  a  further  abstract ;  and  applications  were  made  by  the 
vendor  to  Mr.  Bose,  for  production  of  the  deeds  to  the  purchaser. 
On  the  19th  of  June,  the  vendor  applied  for  completion,  though 
the  purchaser  had  not  had  the  opportunity  of  comparing  the 
deeds  with  the  abstract.  The  purchaser's  solicitors  declined 
to  complete,  by  a  letter  dated  the  20th  of  June,  which  con- 
tained this  very  remarkable  passage :  "  We  take  advantage  of 
the  opportunity  now  afforded  us  for  informing  you,  that  as  the 
delay  which  is  likely  to  take  place  in  completing  this  purchase, 
will  not  rest  with  our  client,  who  is  prepared  with  his  purchase- 
money,  he  will  decline  to  pay  interest  in  consequence  thereof." 
Now,  anything  more  absurd  on  the  part  of  the  purchaser,  who 
had  entered  into  a  contract  that  if  from  any  cause  whatever  the 
contract  were  not  completed  on  the  24th  of  June,  he  would  pay 
interest,  than  his  saying,  that  because  there  has  been  no  pro- 
duction of  the  deeds  to  be  compared  with  the  abstract  four  days 
before  the  time  fixed  for  the  completion  of  the  contract,  he  will 
pay  no  interest  on  his  purchase-money,  I  cannot  conceive.  From 
that  time  until  the  year  1864, 1  cannot  find  that  anything  more 
is  said  on  either  side  about  the  interest.  The  matter  goes  on 
without  the  purchaser  s  giving  any  intimation  whatever  to  the 
vendor  that  he  in  any  way  disputes  his  liability  to  the  payment 
of  interest,  and  without  his  taking  any  step  whatever  to  appro- 
priate the  purchase-money,  he  all  that  time  remaining  in  posses- 
sion of  the  £9000  purchase-money,  and  using  it  in  his  trade. 


V. 

Glemton. 


210  OHANCEBY  APPEALS.  [L.  B, 

L.  JJ.  The  case  attempted  to  be  made  on  the  part  of  the  purchaser  is, 

1866  that  there  has  been  so  much  delay  on  the  part  of  the  vendor  as  to 
WttLiAMB  amount  to  a  wilful  default  or  neglect  on  his  part,  which,  accord- 
ing to  the  cases,  would  suffice  to  absolve  the  purchaser  from  the 
liability  to  interest  even  under  the  terms  of  such  a  contract  as  the 
present.  But  how  does  the  matter  stand?  No  correspondence 
took  place  £rom  the  30th  of  June,  1854,  to  the  1st  of  January, 
1855,  when  the  purchaser  wrote  to  know  when  the  vendor  would 
complete.  No  answer,  so  far  as  I  can  find,  was  ever  given  to  that 
letter.  It  does  not  appear  that  any  farther  communication  took 
place  till  the  1st  of  May,  1856,  when  the  purchaser's  solicitor, 
as  it  appears,  stated  to  the  vendor's  solicitor  that  the  purchaser 
would  not  take  less  than  £7000  to  be  off  his  bargain,  and  would 
give  £16,000  for  the  other  moiety,  if  a  title  could  be  made  to  it. 
So  that  beyond  all  question  up  to  the  1st  of  May,  1856,  the 
purchaser  was  adhering  to  the  contract.  On  the  5th  of  February, 
1857,  another  application  was  made  to  the  vendor  by  the  purchaser, 
for  inspection  of  the  deeds.  On  the  26th  of  that  month  the 
vendor's  solicitor  answered  by  saying  that  a  bill  for  a  partition 
had  been  filed  in  order  to  convert  the  undivided  moiety  which 
the  purchaser  had  bought^  into  a  distinct  and  independent  estate. 
The  purchaser  having  been  aware  that  there  was  a  suit  pending 
for  partition,  and  having  taken  no  steps  to  determine  the  contract, 
cannot  be  considered  to  have  done  otherwise  than  acquiesce  in 
the  pendency  of  that  suit.  It  was  quite  within  his  power  to  say. 
If  you  do  not  complete  within  a  certain  time,  I  shall  put  an  end 
to  the  contract ;  he  never  did  so,  but  allowed  the  suit  to  go  on, 
the  effect  of  which  would  be  to  give  him  an  entire  and  indepen- 
dent estate  at  the  expense  of  the  vendor.  The  next  event  which 
occurred  was  on  the  24th  of  March,  1858,  when  the  vendor  died. 
On  the  2l8t  of  June,  1858,  the  purchaser  again  applied  to  know 
when  the  title  would  be  completed,  and  on  the  2nd  of  January, 

1860,  there  was  another  application  of  the  same  description.  On 
the  10th  of  August,  1860,  the  purchaser  applied  for  a  further 
abstract,  still  adhering  to  the  contract.    On  the  1st  of  March, 

1861,  a  bill  of  revivor  was  filed  in  the  partition  suit,  and  on  the 
20th  of  May,  1861,  a  meeting  took  place  between  the  solicitors  of 
the  vendor's  representative  and  the  purchaser  upon  the  subject. 
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and  it  waa  agreed  that  the  purchaser  should  be  made  a  party  to       L.  JJ. 
the  suit  for  partition  at  his  own  instance,  and  on  the  demand  of       1866 
his  own  solicitors.    Although  the  purchaser  may  have  made  a  '  Wjlliaiib 
continual  claim,  and  expressed  a  continual  desire  to  have  the  con-    qj^^jq^ 

tract  completed,  yet  he  never  took  any  actual  steps  to  bring  the        

matter  to  an  immediate  conclusion ;  on  the  contrary,  he  acquiesced, 
as  it  seems  to  me,  in  the  steps  taken  for  the  purpose  of  completing 
the  title,  and  I  cannot  think  that  he  has  established  as  against  the 
vendor  any  case  of  wilful  delay  or  want  of  lana  fides.  I  do  not 
say  that  there  were  not  casual  and  temporary  delays  at  different 
times ;  but  I  think  that  all  such  delay  was  cured  by  the  conduct 
of  the  purchaser  in  adhering  to  the  contract,  and  concurring  with 
the  vendor  in  the  steps  which  were  taken  for  the  completion  of 
the  title  by  becoming  a  party  to  the  partition  suit* 

There  remains,  then,  only  the  question  of  costs,  and  I  cannot  go 
the  length  which  the  Master  of  the  Bolls' has  gone,  in  saying  that 
the  purchaser  ought  to  be  made  to  pay  the  whole  costs  of  the  suit, 
when  the  suit  in  part  relates  to  the  getting  in  of  the  legal  estate, 
in  order  to  put  the  Plaintiffs  in  a  position  to  complete  the 
purchase.  I  think  that  the  purchaser  has  been  rightly  charged 
«with  the  costs  of  the  suit,  so  far  as  respects  the  interest ;  but  I 
think  that  he  has  been  wrongly  charged  with  them  so  far  as  the 
suit  relates  to  getting  in  the  legal  estate  from  the  infants.  I 
think  it  is  quite  unnecessary  to  give  any  opinion  upon  the 
difference  made  in  some  of  the  authorities  between  the  case  of  a 
vendor's  devising  the  estate  to  an  infant,  and  suffering  it  to 
descend  to  an  infant;  because  I  consider  the  present  case  to  be 
taken  out  of  any  general  rule  by  the  fact,  that  the  completion  of 
the  purchase  was  postponed  as  much  for  the  convenience  of  the 
purchaser  as  of  the  vendor.  I  therefore  am  of  opinion,  that  so 
far  as  the  suit  related  to  getting  in  the  legal  estate  from  the 
infants,  the  purchaser  ought  neither  to  receive  nor  pay  costs.    I  ^ 

think  that  the  best  course  will  be,  instead  of  directing  an  appoi> 
tionment  of  costs,  to  say  that  £50  shall  be  deducted  from  the 
costs  which  the  purchaser  has  been  ordered  to  pay,  and  that  there 
shall  be  no  costs  of  the  appeal. 

Solicitors  for  the  Appellant :  Messrs.  Kingsford  dk  Dorman. 
Solicitors  for  the  Respondent :  Messrs.  Lelhhridge  &  Mo/chrell^ 


Jan.  18. 19, 20. 


212  CHANCERY  APPEALS.  [L.  U. 


L.JJ.  DE  BEAUVOIE  t/.  BEN  YON. 

Heir-ctt-law — Inquiry, 

A  testator  gave  real  and  personal  estate  to  R.  B,  for  life,  remainder  to  his 
sons  successively  in  tail,  remainder  to  his  own  right  heirs,  i?.  B,  died  with- 
out issue,  and  claiming  to  be  the  testator's  heir-at-law,  disposed  of  tho 
testator's  property  by  will.  After  his  death  the  testator's  sole  next  of  kin 
filed  a  bill  to  recover  the  personal  estate  from  R,  B.^s  executors,  who  were 
also  the  personal  representatives  of  the  testator,  alleging  that  the  testator 
left  no  heir-at-law,  or  that  if  he  did  it  could  not  be  ascertained  who  was  such 
heir-at-law,  and  that  there  was  an  intestacy  as  to  the  personal  estate.  R,  j?.'s 
executors  entered  into  evidence  depending  on  a  long  and  complicated  pedigree 
to  prove  that  R,  B,  was  heir.  The  evidence  did  not  establish  this,  but  shewed 
that  the  testator  must  have  left  an  heir.  The  Plaintiff  did  not  go  into 
evidence. 

Held,  affirming  the  decree  of  the  Master  of  the  Bolls,  that  the  Pkintiff  was 
not  entitled  as  of  right  to  an  inquiry,  whether  there  was  an  heir-at-law,  but 
that  the  Court  would  at  the  hearing  determine  upon  the  evidence,  whether 
there  was  ground  for  such  an  inquiry,  and  that  as  the  evidence  sufficiently 
shewed  that  there  must  have  been  an  heir-at-law,  the  bill  must  be  dismissed. 

X  HIS  was  an  appeal  by  the  Plaintiff  from  an  order  of  the  Master 
of  the  Rolls  dismissing  the  bill. 

The  Rev.  Peter  Beauvoir,  by  will  dated  the  27th  of  July,  1800, 
gave  real  and  personal  estate  to  Edward  Benyon  for  life,  remainder 
to  his  first  and  other  sons  successively  in  tail  male,  with  remainder 
to  Charles  Benyon  for  life,  with  remainder  to  his  first  and  other 
sons  successively  in  tail  male,  with  remainder  to  Richard  Benyon 
(afterwards  Richard  Benyon  de  Beauvoir)  for  life,  with  remainder 
to  his  first  and  other  sons  successively  in  tail  male,  and  in  default 
of  such,  issue,  to  his,  the  testator's  o^ti  right  heirs.  The  testator 
appointed  the  above-named  Richard  Benyon  and  Martin  Whish 
his  executors. 

The  testator  died  in  1821.  Edward  Benyon  and  Charles  Benyon 
had  died  without  issue  in  his  life ;  and  upon  his  death  Richard 
Benyon  and  Martin  Whish  proved  his  will.  Richard  Benyon 
entered  into  possession  of  the  testator's  real  estate  or  receipt  of  the 
rents,  and  possessed  himself  of  his  personal  estate,  and  assumed 
the  name  of  De  Beauvoir.    He  never  had  any  son. 

The  Plaintiff  in  the  present  suit  was  the  legal  personal  rcpre- 
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sentative  of  his  deceased  wife,  who  was  the  sole  next  of  kin  of  the       L.  JJ. 
testator  at  his  death ;  bat  being  a  relation  of  the  half  blood,  was        1866 
not  his  heiress-at-law.  Db  Bsauvoib 

In  1846,  the  PlaintiflF  filed  his  bijl  to  establish  his  title,  as  repre-      bkiJyon 

sentative  of  his  wife,  to  the  personal  estate  of  the  testator  upon        

the  death  of  Bichard  Benyon  de  Beauvoir,  on  the  ground  that  the 
ultimate  limitation  to  the  heirs-at-law  carried  the  personal  estate 
to  the  next  of  kin.  It  was,  however,  ultimately  decided  by  the 
House  of  Lords  that  the  eflfect  of  that  gift  was  to  carry  the  per- 
sonal as  well  as  the  real  estate  to  the  heir-at-law :  De  Beauvoir  v. 
Be  Beauvoir  (1). 

In  the  year  1854,  Bichard  Benyon  de  Beauvoir,  the  tenant  for 
life  under  the  will,  died  without  issue.  He  claimed  to  be  the 
testator's  heir-at-law,  and  left  a  will  by  which  he  disposed  of  the 
testator's  real  estate  as  an  owner  in  fee,  and  also  disposed  of  the 
testator's  personal  estate.  He  was  the  surviving  executor  of  the 
testator. 

The  testator  left  no  near  relation  of  the  whole  blood,  and  it  waai 
not  known  with  certainty  who  was  his  heir-at-law.  The  Plaintiff, 
in  December,  1861,  filed  his  bill  against  the  executors  of  Bichard 
Benyon  de  Beauvoir,  to  recover  the  testator's  personal  estate,, 
alleging  that  the  testator  left  no  heir,  or  that  if  he  did,  it  could 
not  be  ascertained  who  was  such  heir,  and. that  therefore  the  gift 
to  the  testator's  right  heirs  had  failed,  and  the  title  of  the  next  of 
kin  to  the  personal  estate  was  let  in.  The  biU  also  stated  two 
releases  which  had  been  executed  by  the  Plaintiff,  which  the  Plain- 
tiff alleged  not  to  cover  his  present  claim.  The  Lord  Justice 
Knight  Bruce  gave  no  opinion  on  this  part  of  the  case,  which  was 
argued  at  great  length;  but  the  Lord  Justice  Turner  was  of 
opinion  that  the  second  release  extinguished  any  claims  which  the 
Plaintiff  might  or  would  have  had.  This  question,  however, 
turned  so  completely  on  special  circumstances,  that  it  is  not  thought 
useful  to  notice  it  further. 

The  Defendants  entered  into  evidence  to  prove  that  Bichard 
Benyon  de  Beauvoir  was  the  testator's  heir-at-law.  His  heirship 
depended  on  a  very  long  and  complicated  pedigree.  It  is  sufficient 
to  state  that  in  the  opinion  of  both  their  Lordships  the  evidence  of 

(1)  3  H.  L.  C.  524. 
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L.  J  J.     the  Defendants  did  not  shew  whether  Richard  Benyon  de  Beauvair 

1866       was  the  testator's  heir-at-law  or  not,  but  satisfSEtctorily  established 

De  Bbautoix  that  the  state  of  the  family  was  such  that  there  must  have  been  an 

Btarioir      ^«i^«^t-law.    This  evidence  was  wholly  uncontradicted,  the  Plain- 

tiff  not  having  entered  into  evidence  on  the  subject 

The  Master  of  the  Bolls  having  dismissed  the  bill,  the  Plaintiff 
appealed. 

Mr.  T.  E.  Terrell,  and  Mr.  Kardake,  for  the  Plaintiff:— 

We  submit  that  the  Master  of  the  Bolls  was  in  error  in  deciding 
that  it  was  necessary  for  us  to  establish  our  title  at  the  hearing  by 
proving  that  there  was  no  heir-at-law  of  the  testator  at  his  death. 
The  case  is  like  that  of  an  heir-at-law  bringing  ejectment ;  he  is 
only  bound  to  prove  that  he  is  heir,  not  to  prove  that  there  is  no 
will ;  it  lies  on  the  other  side  to  displace  his  title  as  heir.  Here 
we  contend  that  our  title  as  next  of  kin  being  clearly  proved,  the 
Defendant  must  shew  who  the  testator's  heir  was.  Richard  Benyon 
de  Beawveir  was  the  testator  s  legal  personal  representative ;  his 
executors  are  in  the  same  position,,  they  stand  in  a  fiduciary 
position  towards  all  persons  claiming  under  the  testator,  and  can- 
not, as  a  stranger  might  do,  say  that  they  will  hold  the  property 
till  some  one  proves  at  the  hearing  a  beneficial  title  to  it  as  against 
them,  and  displaces  the  beneficial  title  which  they  set  up.  They 
must  prove  that  there  is  some  one  other  than  the  Plaintiff  who  is 
the  person  entitled.  It  is  not  enough  for  the  Defendants  to  shew 
that  there  must  have  been  an  heir  of  the  testator,  for  if  the  heir- 
at-law  cannot  be  ascertained,  the  Plaintiff  must  take  the  property 
as  undisposed  of:  Underwood  v.  Wing  (1).  We  submit,  therefore, 
that  an  inquiry  ought  to  have  been  directed,  whether  there  was  any 
heu^atrlaw  of  the  testator  at  his  death,  and  who  was  such  heir-at- 
law.  The  point  is  not  one  to  be  entered  into  at  the  hearing,  but 
only  proper  for  an  inquiry  in  Chambers,  and  evidence  ought  not  to 
have  been  adduced  upon  it. 

Mr.  Selwyn,  Q.C.,  and  Mr.  Eekewich,  for  the  Defendant : — 

We  do  not  deny  that  if  there  was  no  heir  the  Plaintiff  is  en- 
titled ;  but  we  say  that  the  Plaintiff  has  no  title  if  there  was  any 

(1)  4  D.  M.  A;  Q.  633;  8  BL  L.  G.  183. 
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heir.    Not  only  has  he  not  shewn  that  there  was  not,  but  our  un«  l.  jj. 

contradicted  evidence,  if  it  falls  short  of  proving  that  Bichard  1866 

Benyon  de  Beatwoir  is  heir,  at  all  events  shews  conclusively  that  j),  bkauvoib 

there  was  an  heir.    The  Plaintiff  cannot  have  an  inquiry  without  ^  *"- 

shewing  a  prima  facie  title,  and  we  have  a  right  to  adduce  evidence  

at  the  hearing  to  shew  that  he  has  not  any  such  prima  facte  case  as 
to  entitle  him  to  an  inquiry. 

Mr.  Terrell,  in  reply  : — 

Suppose  a  testator  to  bequeath  his  property  to  designated  persons, 
if  one  of  the  next  of  kin  files  a  bill,  it  lies  on  the  executor  to 
prove  their  existence,  not  on  the  Plaintiff  to  prove  their  non- 
existence ;  it  not  being  the  course  of  Courts  of  justice  to  put  a 
Plaintiff  to  prove  a  negative.  Evidence  as  to  heirship  depending 
on  a  long  and  complicated  pedigree  is  not  to  be  adduced  at  the 
hearing.  Such  a  point  cannot  be  investigated  properly  in  Ciourt, 
for  it  requires  careful  examination  of  the  original  certificates  and 
other  documents  produced  in  support  of  the  pedigree.  An  inquiry, 
therefore,  is  ahnost  of  course. 

Sir  J.  L.  Knight  Bruce,  L  J. : — 

In  this  case  there  are  several  points  of  the  defence  on  which  I 
think  it  unnecessary  to  express,  and  shall  abstain  from  expressing, 
any  opinion.  The  bill  is  filed  by  the  personal  representative  of  a 
lady  who  was  the  sole  next  of  kin  of  the  testator  in  the  cause,  at 
the  time  of  his  death,  and  claims  his  residuary  personal  estate  on 
the  alleged  ground  that,  though  there  were  several  valid  bequests 
in  succession  of  the  residuary  personal  estate,  the  ultimate  gift  of 
that  residue  in  favour  of  the  testator's  heirs-at-law,  by  which  de- 
scription were  meant,  according  to  the  decision  of  the  House  of 
Lords,  desiffnaise  peraofwe,  failed  to  take  effect,  because,  as  the 
Plaintiff  alleges,  there  was  no  heir-at-law  of  the  testator  at  his 
death,  an  allegation  which  must  include  also  the  allegation  that 
there  were  no  co-heirs  at  that  time.  Now,  the  allegation  that  the 
testator  left  no  heir-at-law  is  denied.  It  is  stated  distinctly  on  the 
part  of  the  defence,  that  the  testator  did  leave  an  heir-at-law,  and  evi- 
dence is  gone  into  in  support  of  that  contention.  The  evidence  given 
— given  after  notice  that  the  allegation  upon  which  the  Plaintiff's 


216  CHANCJEBY  APPEALS.  [L.  K. 

title   depends  was  denied — the  evidence  given  appears,  in  my 
judgment,  to  prove,  not  who  was  the  heir-at-law,  but  that  the  state 


Db  B^uyoib  ^f  ^Yie  family  was  such  that  there  must  have  been  an  heir-at-law 
Benton,  of  the  testator  living  at  his  death.  That,  in  my  opinion,  is  esta- 
blished, and  if  established,  the  PlaintiflF's  title  wholly  fails.  Now, 
the  Plaintiff  having  notice  that  the  allegation  upon  which  his  sup- 
posed title  to  the  residue  is  founded  was  denied,  has  not  thought 
fit  to  go  into  any  evidence  on  the  subject.  He  has  left  a  matter 
provable,  according  to  the  course  of  the  Court  and  of  law,  by  evi- 
dence, to  rest  upon  the  evidence  on  the  part  of  the  Defendant 
alone ;  he  has  not  gone  into  any  kind  of  proof  in  support  of  the 
allegation  that  there  was  no  heir.  It  is  said  that  it  was  not  neces- 
sary for  him  to  do  so ;  that  this  is  a  case  in  which  an  inquiry  is  of 
right,  according  to  the  course  of  the  Court,  and  that,  therefore,  it 
was  not  necessary  to  go  into  evidence.  I  respectfully  differ  fix)m 
that  conclusion.  According  to  my  conception,  this  is  not  a  case 
upon  which  the  Defendant  was  precluded  from  going  effectually 
into  evidence,  or  upon  which  there  is  a  right,  on  the  part  of  the 
Plaintiff,  to  an  inquiry,  whatever  may  be  the  state  of  the  evidence. 
I  repeat  that,  in  my  judgment,  the  point  is  one  upon  which  the 
Defendant  had  a  right  to  go  into  evidence.  He  has. gone  into 
evidence,  which  has  proved,  in  my  judgment,  most  satisfactorily, 
not  who  was  the  heir-at-law,  but  that  the  state  of  the  family  was 
such  that  there  must  have  been  some  heir-at-law  at  the  time  of 
the  death.  That  is  fatal  to  the  claim  of  the  Plaintiff.  There  is 
no  case,  in  my  opinion,  for  an  inquiry.  The  alleged  title  upon 
which  the  Plaintiff  proceeds  is  altogether  precluded  by  the  evi- 
dence, on  the  part  of  the  Defendant.  The  inquiry,  I  think,  would 
be  something  more  than  the  Plaintiff  is  entitled  to,  and  would  give 
the  Defendant  less  than  justice.  Without,  therefore,  I  repeat, 
going  into  any  other  points  of  the  defence,  I  think  that,  for  the 
reasons  I  have  stated,  the  present  bill  must  remain  dismissed,  and 
the  appeal  must  be  also  dismissed. 

Sir  J.  G.  Turner,  L.  J. : — 

I  entirely  agree  with  my  learned  Brother  in  the  observations  he 
has  made  on  this  case.  As  regards  the  right  of  the  Plaintiff  to  file 
this  bill  I  do  not  in  any  way  dispute  it ;  but  to  say  that  the  Court, 


VOL.  I]  CHANCERY  APPEALS.  217 

though  it  has  evidence  before  it  satisfying  it  that  there  was  an       L.  JJ. 
heir  of  the  testator  living  at  the  time  of  his  death,  is  bound  to        1S66 
direct  an  inquiry  whether  there  was  or  was  not  such  an  heir,  DEBiikuvoiB 
appears  to  me  an  \jtterly  unfounded  contention.     I  think  that  the      Bnmni 

duty  of  the  Court  is  to  form  its  judgment  at  the  hearing  upon  the        

evidence,  and  decide  whether  a  case  for  inquiry  is  established  or 
not.  On  the  evidence  before  us  1  think  that  the  Court  could  not 
properly  come  to  any  other  conclusion  than  that  there  was  an 
heir-at*law  of  the  testator  living  at  his  death,  and  that  no  case  for 
inquiry  on  the  subject  is  established.  I  agree,  therefore,  that  the 
appeal  ought  to  be  dismissed. 

Solicitors  for  the  Plaintiff :  Messrs.  Bemn  &  Whitting. 
Solicitors  for  the  Defendant :  Messrs.  LahCy  KendaUy  dt  Lah, 


Jan.  13,  23. 
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Specific  performance — Agreement  for  Leate—Substitutian  of  Tenant  1866 

In  August,  1856,  the  Plaintiff  agreed  to  let  a  house  to  the  Defendant  for 
seven,  fourteen,  or  twenty-one  years,  the  Defendant  to  keep  the  premises  in 
repair,  and  paint  and  paper  as  therein  mentioned,  and  the  Defendant  was  let 
into  possession.  In  1859  the  Plaintiff  agreed  with  the  Defendant  to  accept  a 
Mr.  WiUiams  as  tenant  in  his  room  upon  the  same  terms,  the  Defendant 
guaranteeing  the  rent.  WUliamB  had  just  before  this  been  let  into  posses- 
sion by  the  Defendant,  and  he  paid  rent  till  1863.  In  that  year  the  Defen- 
dant gave  a  notice  to  determine  his  tenancy  at  the  end  of  the  first  seven 
years.  WiUiama  and  the  Defendant  having  both  denied  their  liability  to 
paint  and  paper  according  to  the  terms  of  the  original  agreement,  the  Plaintiff 
in  November,  1864,  filed  his  bill  to  compel  the  Defendant  to  accept  a  lease : — 

ffeldf  reversing  the  decree  of  the  Master  of  the  Bolls,  that  the  Defendant 
could  not  be  compelled  to  accept  a  lease. 

Per  TtTRNKB,  L.J. :— The  agreement  of  1859  was  substitutionary  for  the 
agreement  of  1866,  and  although  the  Plaintiff,  if  he  had  within  a  reasonable 
time  called  npon  the  Defendant  to  procure  WiUiams  to  take  the  lease,  would 
probably,  upon  the  Defendant  foiling  to  do  so,  have  been  entitled  to  call  for 
performance  of  the  original  agreement,  he  was  not  so  entitled  after  the  time 
which  had  elapsed,  and  semhU  the  Defendant's  notice  in  1863  would  have 
been  sufficient  to  prevent  specific  performance. 

IHIS  was  an  appeal  by  the  Defendant  from  a  decree  of  the 

Master  of  the  EoUs. 
VpL.1,  8  1 
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L.  JJ,  The  bill  was  filed  for  the  specific  performance  of  an  agreement 

1866        dated  the  12th  of  August,  1856,  made  between  the  Plaintiff  of  the 
MooBs      one  part  and  the  Defendant  of  the  other  part,  by  which  the 
Mabrabus.   I^l^i'^tiff  agreed  to  let,  and  the  Defendant  to  take,  a  messuage 
-^        called  Malvern  ViHa,  for  a  term  of  seven,  fourteen,  or  twenty-one 
years,  from  the  29th  of  September,  1856,  at  the  yearly  rent  of 
£100,  and  the  Defendant  agreed  to  keep  the  premises  in  repair, 
.    and  to  paint  outside  every  three  years,  and  inside  every  seven 
years,  and  ornament,  paint  and  paper  them  as  therein. mentioned, 
and  not  to  underlet  them  without  the  Plaintiff's  consent,  and  forth- 
with to  execute  a  lease  and  counterpart. 

In  pursuance  of  this  agreement,  the  Defendant  entered  into 
possession  of  the  premises,  and  continued  in  possession  of  them 
until  the  month  of  August,  1859,  holding  under  the  agreement 
without  any  lease  having  been  made  to  him.  In  the  month  of 
August,  1859,  he  entered  into  a  negotiation  with  one  Henry 
Williams,  for  the  transfer  to  him  of  the  agreement,  and  this 
negotiation  led  to  communications  and  correspondence  between 
him  and  the  Plaintiff,  the  details  of  which  it  is  not  material  to 
state.  In  the  result  a  further  agreement  was  come  to  between  the 
Defendant  and  the  Plaintiff,  which  was  dated  the  12th  October, 
1859,  and  was  in  these  terms :  "  Mr.  Moore  agrees  to  accept  Mr. 
Henry  Williams  as  his  tenant  of  Malvern  Villa  in  lieu  of  Mr. 
Marrdkle,  and  on  the  same  terms  and  conditions,  and  to  grant  him 
an  agreement  for  a  lease  of  the  said  house  for  four,  eleven,  or 
eighteen  years,  from  Michaelmas  last,  JVIr.  MarraUe  undertaking 
to  give  Mr.  Moore  a  guarantee  for  the  rent  during  Mr.  Williams's 
tenancy." 

A  day  or  two  before  the  date  of  this  agreement,  Williams  had 
been  let  into  possession  of  the  premises,  under  an  agreement 
between  him  and  the  Defendant,  by  which  he  had  agreed  to  take 
an  assignment  of  the  Defendant's  agreement  with  the  Plaintiff, 
provided  the  Plaintiff  would  consent,  and  on  certain  conditions  as 
to  some  decorative  repairs  being  done  by  the  Defendant. 

Shortly  after  the  date  of  this  agreement  the  Plaintiff,  at  the 
request  of  the  Defendant,  sent  him  the  draft  of  the  lease  which 
he  proposed  to  grant,  being  a  lease  to  WiHiams,  to  which  the 
Defendant  was  made  a  party,  for  the  term  of  four,  eleven,  or 


Mabrabi^e. 
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eighteen  years,  with  covenants  by  the  Defendant  and  Williams  for       L.  JJ. 

the  payment  of  the  rent,  and  for  the  repairs,  painting,  and  paper-    •    1866 

ing,  stipulated  for  by  the  original  agreement  between  the  Plaintiff      j^^^ 

and  the  Defendant.     The  Defendant,  upon  the  receipt  of  this 

draft,  made  some  alterations  in  it,  and  struck  out  his  name  as  one 

of  the  parties  to  it,  and  he  then  forwarded  it  to  WtUiamSy  but  it 

did  not  appear  that  the  Plaintiff  was  informed  of  the  Defendant's 

haying  struck  out  his  name  from  the  draft,  although  he  was  told 

that  some  parts  of  it  had  been  struck  out,  as  not  being  mentioned 

in  the  original  agreement.     At  the  time  when  the  draft  lease  was 

thus  forwarded  to  WtUiamSy  he  was  on  the  point  of  going  to 

America.    He  did  not  approve  of  the  draft,  but  returned  it  to 

the  Defendant,  desiring  that  the  matter  might  stand  over  until  he 

returned.     WiUiamB,  when  he  went  to  Ameripa,  left  his  wife  in 

the  occupation  of  the  villa.   She  paid  the  three  following  quarters' 

rent  to  the  Defendant,  who  handed  it  over  to  the  Plaintiff,  but 

subsequently  she  paid  the  rent  to  the  Plaintiff,  who  gave  receipts 

for  it  as  on  account  of  the  Defendant,  and  this  course  of  payment 

appeared  to  have  continued  for  some  time  after  the  year  1860, 

when  WiUiamSy  as  it  appeared,  returned  to  this  country.    On  the 

9th  of  March,  1863,  the  Defendant  wrote  to  the  Plaintiff  in  these 

terms: — 

«  9th  March,  1863. 
"  My  dear  Sir, — As  the  first  seven  years  of  the  lease  of  Malvern 
ViUay  Mdwi  Boad,  Kermnffton,  will  expire  at  Lady-day  next,  I  bog 
to  give  you  notice  that  it  is  not  my  intention  any  longer  to  re- 
main your  tenant  of  that  house.  I  have  not  the  slightest  wish  to 
interfere  with  any  arrangement  that  may  exist  between  you  and 
Mr.  WiUiams,  nor  have  I  written  to  him  on  the  subject,  nor  do  I 
intend  to  do  so,  if  you  will  kindly  acknowledge  the  receipt  of  this 
letter,  and  inform  me  that  I  am  no  longer  responsible  in  any 
way.  I  write  this  as  a  matter  of  form  and  precaution,  as  I  believe 
all  my  responsibility  has  long  £^o  ceased.  With  compliments  to 
Mrs.  Moore,  I  remain,  my  dear  Sir,  very  truly  yours, 

^'F.  Marrable. 
'' David  Moore,  Esqr 

The  Plaintiff,  being  unable  to  get  either  WiUiame  or  MarraXjle 
to  do  the  painting,  papering  and  repairs,  according  to  the  terms 

82  1 
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hi  JJ.       of  the  original  agreement,  filed  the  present  bill  on  the  30th  of 
1866       November,  1864,  against  Marrdble  alone,  for  the  specific  perform- 
MooBB      ance  of  the  agreement  of  the  12th  of  August,  1856.    The  De- 
Mabbablb.    fe^dai^t'j  ^7  ^8  answer  to  the  bill,  relied  upon  the  agreement  of 
—       the  12th  of  October,  1859,  as  having  cancelled  the  original  agree- 
ment, and  he  insisted  that  even  if  the  original  agreement  was 
not  cancelled,  the  Plaintiff  had  lost  any  right  which  he  might 
otherwise  have  had  to  relief  by  lapse  of  time,  and  by  the  deter- 
mination of  the  term  for  which  the  lease,  if  granted,  would  have 
been  good  against  him.     The  evidence  in  the  cause  consisted 
mainly  of  the  aflSdavits  of  the  Plaintiff  and  of  the  Defendant 

The  Plaintiff  deposed  as  follows  as  to  the  memorandum  of  the 
12th  of  October,  1859  : — "  I  met  the  Defendant  by  appointment  on 
Wednesday,  the  12th  of  October,  1859,  and  I  then  agreed  witTi 
the  Defendant  to  grant,  at  his  request,  an  agreement  for  a  lease  to 
the  said  Henry  WiUiams,  and  I  say  that,  although  it  is  the  fact  that 
the  Defendant  was  to  guarantee  the  rent,  that  being  the  matter  of 
greatest  consequence,  yet  it  was  never  agreed  or  understood  by 
me  that  the  Defendant  was  to  be  released  from  any  of  his  other 
obligations  under  his  agreement  with  me.  And  I  say,  at  the  con- 
clusion of  our  conversation,  the  Defendant  wrote  down  the  memo- 
randum of  the  12th  of  October,  1859,  in  his  said  answer  stated, 
and  requested  me  to  sign  the  same,  \>hich  I  did,  without  very 
closely  weighing  the  words  of  such  memorandum.  I  say  that,  if 
the  construction  of  such  memorandum  is  that  the  said  Frederick 
Marrdble  was  to  be  released  from  all  his  obligations,  except  as  to 
the  payment  of  rent,  that  such  agreement  does  not  truly  ex- 
press what  was  agreed  to  by  me,  and  that  my  signature  thereto 
was  obtained  by  surprise ;  but,  nevertheless,  I  say  that  in  point  of 
fact,  if  such  last-mentioned  memorandum  bears  the  construction 
that  the  Defendant  puts  on  it,  or  is  binding  on  me,  then  I 
say  that  such  memorandum  was  a  memorandum  of  agreement 
between  me  and  the  Defendant  to  which  the  said  Henry  Williams 
was  no  party,  and  that  the  Defendant  never  procured  the  said 
Henry  Williams  to  take  a  lease  of  the  said  premises  from  me." 

The  Defendant,  on  the  other  hand,  by  his  answer  with  reference 
to  the  same  agreement,  stated  as  follows : — 
"  After  some  farther  correspondence  and  interviews  between  th^ 
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Plaintiff  and  me,  a  clear  and  distinct  understanding  was  entered       L.  jj. 
into  between  us,  that  instead  of  Mr.  Williams  taking  an  assign-        1866 
ment  of  the  said  agreement,  he  was  to  become  directly  tEe  tenant      ^soovm 
and  lessee  of  the  Plaintiff  in  lieu  of  me,  as  if  the  name  of  Mr.    .,    Z' 
WiUianis  had  been  inserted  in  the  said  memorandum  instead  of       : — 
mine,  but  that  I  was  to  give  the  Plaintiff  a  guarantee  for  the  pay- 
ment of  the  rent,  and  accordingly  the  Plaintiff  wrote  and  gave  me 
another  memorandum  as  follows,  that  is  to  say  : — " 
[Here  followed  the  memorandum  of  the  12th  of  March,  1859.] 

The  Master  of  the  EoUs  on  the  hearing  of  the  cause  decreed 
specific  performance  of  the  agreement  of  the  12th  of  August,  1856, 
with  costs.    The  Defendant  appealed. 

Mr.  Southgate,  Q.C.,  and  Mr.  Archibald  Smithy  in  support  of  the 
decree: — 

The  Defendant  must  either  take  the  lease  himself,  according  to 
his  original  agreement,  or  procure  Williams  to  take  it ;  the  agree- 
ment to  accept  a  new  tenant  in  lieu  of  the  old  being  conditional 
on  the  new  one  coming  in.  The  result  of  a  contrary  conclusion 
would  be  most  unjust,  for  as  there  is  no  privity  of  contract  between 
the  Plaintiff  and  Williams,  the  Plaintiff  cannot  compel  WHliams 
to  take  a  lease. 

Mr.  Sdwyriy  Q.C.,  and  Mr.  /.  N,  Higffins,  for  the  Appellant : — 

This  is  a  bill  filed  for  performance  of  an  agreement  five  years 
after  the  substitution  for  it  of  another  agreement.  The  Defen- 
dant's tenancy  was  put  an  end  to  by  the  notice  of  the  9th  of 
March,  1863,  the  option  to  determine  it  at  the  end  of  seven  years 
being  with  him:  Dann  v.  Spurrier  (1),  and  there  cannot  be 
specific  performance  after  the  end  of  the  term :  Walters  v.  Northern, 
Coal  Mining  Company  (2).  Even  if  the  original  agreement  was 
not  put  an  end  to  by  that  of  the  12th  of  October,  1859,  the 
Plaintiff  cannot  have  specific  performance  of  it  after  such  delay 
and  acquiesceijice :  Heaphy  v.  EiU  (3);  SoiUhoomb  v.  Bishop  of 
Exeter  (4). 

Mr.  SotUhgate,  in  reply. 

(1)  TVes.  231.  (3)  2  S.  &  S.  29. 

(2)  5  D.  M.  &  G.  629,  638-  (4)  6  Hare,  213. 
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L.  JJ.      Jan.  23.    Sir  J.  L.  Knight  Bruce,  L.J. : — 
1866  With  all  deference  to  the  Master  of  the  Rolls,  the  Plaintiff,  in 

MooRB      my  opinion,  has  by  his  acts  and  conduct  so  complicated  and 
Mabbablb.   entangled   matters  in  connection  with  this  house  as  to  render 
specific  performance  impossible. 

Sir  J.  G.  Turner,  L.J.:— 

The  material  questions  upon  this  appeal  seem  to  me  to  be, 
what  was  the  effect  of  the  agreement  of  the  12th  of  October,  1859, 
and  how  the  case  is  affected  by  the  conduct  of  the  parties  since 
that  date.  As  to  the  effect  of  that  agreement,  considered  simply 
with  reference  to  the  terms  of  it,  there  cannot,  I  think,  be  any 
doubt.  Under  the  agreement  of  the  12th  of  August,  1856,  the 
Defendant  would  have  been  liable  for  the  rent  and  upon  the 
covenants  during  the  whole  term  of  the  lease ;  but  by  the  agree- 
ment of  the  12th  of  October,  1859,  he  was  to  be  liable  for  the  rent 
only,  and  not  upon  the  covenants.  The  two  agreements,  therefore, 
could  not  stand  together,  and  upon  the  face  of  them,  the  latter  can- 
not be  considered  otherwise  than  as  a  substitution  for  the  former. 

[His  Lordship  then  stated  the  evidence  of  the  Plaintiff  and 
Defendant  which  is  set  out  above]. 

Here,  then,  there  arises  a  material  difference  between  the 
parties  as  to  what  was  intended  to  be  done ;  but  the  agreement 
itself  is  clear  upon  the  point :  it  is  that  the  Plaintiff  is  to  accept 
WiUiains  as  tenant  in  lieu  of  the  Defendant,  and  although, 
perhaps,  there  is  not  much  in  the  conduct  of  the  Plaintiff  to 
corroborate  this  view,  what  he  says  in  his  cross-examination  goes 
far  to  support  it ;  and  there  is  not,  so  far  as  I  can  find,  anything 
in  his  conduct. which  is  inconsistent  with  it.  There  is  nothing, 
therefore,  which,  in  my  opinion,  can 'countervail  the  express  terms 
of  the  agreement.  As  to  the  case  of  surprise  which  the  Plaintiff 
alleges,  I  can  see  no  foundation  for  it. 

The  only  remaining  question,  then,  is  as  to  the  effect  of  the 
Defendant  not  having  procured  Williams  to  take  the  lease.  Upon 
this  I  for  some  time  doubted,  and,  certainly,  I  am  not  prepared 
to  say  that  if  the  Plaintiff  had,  within  any  reasonable  time  after 
the  date  of  the  agreement  of  the  12th  of  October,  1859,  called 
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upon  the  Defendant  to  procure  Williams  to  execute  the  lease,  he  l.  jj. 
might  not  upon  the  Defendant's  having  failed  to  do  so,  have  iscG 
insisted  upon  the  perfonnance  of  the  original  agreement ;  but  the  moobe 
Plaintiff  did  not  do  this ;  ho  allowed  matters  to  rest  as  they  were    -,    ^' 

imtil  the  year  1863,  and  he  did  not  file  his  bill  until  the  end  of        

1864 ;  and  I  do  not  think  that,  after  this  lapse  of  time,  it  was 
competent  to  him  to  treat  the  agreement  of.  the  12th  of  October, 
1859,  as  a  nullity,  and  reyert  to  his  righte  under  the  original 
agreement.  I  may  add,  that  the  notice  contained  in  the  letter  of 
the  9th  of  March,  1863,  which,  although  expressed  to  be  for  the 
determination  of  the  tenancy  under  the  original  agreement  at 
I^ady-day,  1863,  must  have  been  intended,  and  known  to  have 
been  intended,  to  be  for  the  determination  of  it  at  Michaelmas, 
1863,  when  the  first  seven  years  expired,  seems  to  me  to  furnish 
very  strong,*  if  not  conclusive,  ground  against  the  Plaintiff's  right 
to  the  specific  performance  of  the  original  agreement.  Upon  the 
whole,  therefore,  with  all  respect  to  the  Master  of  the  KoUs,  my 
opinion  is  that  this  decree  cannot  be  maintained,  and  that  this  bill 
ought  to  have  been,  and  ought  now  to  be,  dismissed ;  but  I  think 
it  should  be  dismissed  without  costs,  and  without  prejudice  to  any 
remedy  at  law,  and  of  course  there  will  be  no  costs  of  tTie  appeal. 

Solicitors  for  the  Plaintiff:  Messrs.  Coodcy  Kingidon,  <&  Cotton. 
Solicitor  for  the  Defendant :  Mr,  St.  Barle  Sladen. 


GLAHOLM  V.  BAEKER.  l.  jj. 

Shipping— CoHision^'Lord  CampbelVs  Act—Mercliant  Shipping  Acts.  1865. 

The  Merchant  Shipping  Repeal  Act,  1854,  which  rqjeals  all  Acts  aud       Dec,  7 ; 

parts  of  Acts  inconsistent  with  the  Merchant  Shipping  Act,  1854,  has  not    **"• *_^ 

the  effect  of  importing  into  Lord  CampbelVs  Act  the  limitation  contained 
in  the  Merchant  Shipping  Act,  1854,  of  a  shipowner's  liability  for  loss  of 
life  occasioned  by  collision,  so  as  to  keep  that  limitation  in  force  notwith- 
standing the  repeal  of  the  lastrmentioned  Act,  but  such  liability  is  now  subject 
only  to  the  limitations  contained  in  the  Merchant  Shipping  Act,'lS62.  • 

Appeal  from  the  Master  of  the  EoIIs  dismissed. 

.HIS  was  an  appeal  from  a  decree  of  the  Master  of  the  Rolls. 
The  Plaintiffs  were  the  owners  of  a  brig  called  the  "Edith 


V. 
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Ik  JJ.  Mary,"  which  in  Feb.,  1864,  came  into  collision  with  a  vessel  called 
1865  the  **  Thomas  Barker,"  and  sunk  her.  The  crew  consisted  of  ten 
Glaholm  persons,  of  whom  'eight  were  drowned.  The  bill  was  filed  against 
Thomas  Sarker,  the  owner  of  the  sunken  vessel ;  the  personal 
representatives  of  such  of  the  drowned  seamen  as  had  left  personal 
representatives ;  and  the  owners  of  the  cargo.  It  alleged  claims  by 
Thomas  Barker  for  the  loss  sustained  by  him,  actions  by  the 
representatives  of  the  drowned  seamen  for  the  loss  of  their  lives 
and  of  their  clothes  and  property  on  board,  and  a  claim  by  the 
owners  of  the  cargo  for  the  loss  of  the  cargo,  and  prayed  that  the 
amount  of  the  Plaintiffs*  liability  in  respect  of  the  above  matters, 
according  to  the  Merchant  Shipping  Amendment  Act,  1862,  might 
be  declared  and  distributed  between  the  Defendants  and  all  other 
persons  who  should  establish  claims  against  the  Plaintiffs  in 
respect  of  the  above  matters  under  the  direction  of  this  Court ; 
and  that  in  the  meantime  the  Defendants  might  respectively  hd 
restrained  from  the  actions  already  commenced,  and  from  com- 
mencing any  j  other  actions  against  the  Plaintiffs  touching  the 
above  matters.  All  claims  except  those  m  respect  of  the  loss  of 
life  were  settled  before  the  hearing.  The  Master  of  the  Bolls,  by 
his  decree,  declared  that  the  Plaintiffs  were  liable  for  damages  to 
an  amount  not  exceeding  £15  per  registered  ton  of  the  ''Edith 
Mary,"  and  gave  directions  consequent  upon  this  declaration, 
making  due  allowance  to  the  Plaintiffs  for  all  the  sums  they  had 
paid.  The  Plaintiffs  appealed  from  the  decree  so  far  as  respected 
this  declaration  and  the  directions  consequent  thereon.  The 
material  clauses  of  three  of  the  Acts  upon  which  the  arguments 
turned  are  referred  to  below  (1). 

(1)  The   Merchant   Shipping    Act,  (4.)  Where  any  loss  or  damage  is  by 

1854, 17  &  18  Vict  c.  104. :  reason  of  any  such  improper  navigation 

Section  504.  Ko  owner  of  any  sea-  of  such    sea-going  ship  as   aforesaid 

going  ship,  or  share  thei^in,  shall,  in  caused  to  any  other  ship  or  boat,  or  to 

cases  where  all  or  any  of  the  following  any  goods,' merchandise,  or  other  things 

sTents  occur  without  his  actual  fault  or  whatsoever,  on  board  any  other  ship  or 

privity,  (that  is  to  say,)  boat ; 

•  .        •           .           .           •  be  answerable  in  damages  to  an  extent 

(3.)  Where  any  loss  of  life  or  personal  beyond  the  value  of  his  ship  and  the 

injury  is  by  reason  of  the  improper  freight  due  or  to  grow  due  in  respect  of 

navigation  of  such  seargoing  ship  as  such  ship  during  the  voyage  which  at 

aforesaid  caused  to  any  person  canied  the  time  of  the  happening  of  any  such 

in  any  other  ship  or  boat ;  events  as  aforesaid  is  in  prosecution  or 
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Mr.  Hdbhotue,  Q.C.,  and  Mr.  Druce,  for  the  Appellants : — 

There  was  no  pecuniary  liability  for  causing  a  person's  death 
till  Lord  CampbelCs  Act,  9  &  10  Vict.  c.  93.  Before  that  Act, 
the  liability  of  a  shipowner  for  damage  done  to  another  ship  and 
its  cargo  by  collision  was  limited  to  the  value  of  his  ship  and  its 
freight ;  his  liability  for  personal  injuries  not  ending  fiatally  was 
unlimited,  but  for  personal  injuries  ending  fatally  he  was  under  no 
liability.  After  the  passing  of  Lord  CampMCs  Act,  his  liability 
for  injuries  causing  death  was  unlimited.  The  Merchant  Shipping 
Act,  1854,  limits  his  liability  on  all  accounts  to  the  value  of  his 


L.JJ. 

1SG5 


contracted  for,  subject  to  the  following 
proviso  (tibat  is  to  say),  that  in  no  case 
where  any  such  liability  as  aforesaid  is 
incurred  in  respect  of  loss  of  life  or 
personal  injury  to  any  passenfjer,  shall 
the  value  of  any  such  ship  and  the 
freight  thereof  be  taken  to  be  less  than 
fifteen  pounds  per  registered  ton. 

Section  505  contains  provisions  as  to 
estimating  freight. 

The  Merchant  Skipping  jRepeal  Act, 
1854, 17  &  18  Vict.  c.  120: 

Section  4.  There  shall  be  hereby  re* 
pealed  the  several  Acts  and  parts  of  Acts 
set  forth  in  the  first  schedule  hereto  to 
the  extent  to  which  such  Acts  or  parts 
of  Acts  are  therein  expressed  to  be  re- 
pealed and  all  such  provisions  of  any 
other  Acts  or  of  any  Charters,  and  all 
such  laws,  customs  and  rules  as  are  in- 
consistent with  the  provisions  of  the 
Merchant  dipping  Act^  3854. 

Provided  that  such  repeal  shall  not 
affect — (Here  follow  a  number  of  excep- 
tions not  bearing  upon  the  present 
question.) 

Lord  CampbeWs  Act  is  not  mentioned 
in  the  first  schedule  to  this  Act. 

The  Merchant  Shipping  Act  Amend- 
ment Act,  1862  (25  &  26  Vict.  c.  63), 
repealed  the  504th  and  505th  sections 
of  the  Merchant  Shipping  Act,  1854, 
and  by  the  54th  section  enacted  as 
follows  :— 


Section  54.  The  owners  of  any  ship 
whether  British  or  Foreign,  shall  not, 
in  cases  where  all  or  any  of  the  follow- 
ing events  occur  without  their  actual 
fault  or  privity,  that  is  to  say, 

(3.)  Where  any  loss  of  life  or  personal 
injury  is  by  reason  of  the  improper 
navigation  of  such  ship  as  aforesaid 
caused  to  any  person  carried  in  any 
other  ship  or  boat ; 

(4.)  Where  any  loss  or  damage  is 
by  reason  of  the  improper  navigation  of 
such  ship  as  aforesaid  caused  to  any 
other  ship  or  boat,  or  to  any  goods, 
merchandise,  or  other  things  whatsoever 
on  board  any  other  ship  or  boat ; 
be  answerable  in  damages  in  respect  of 
loss  of  life  or  personal  injury  either 
alone  or  together  with  loss  or  damage  to 
ships,  boats,  goods,  merchandise,  or  other 
things,  to  an  aggregate  amount  exceed- 
ing fifteen  pounds  for  each  ton  of  their 
ship's  tonnage,  nor  in  respect  of  loss  or 
damage  to  ships,  goods,  merchandise, 
OK  other  things,  whether  there  be  in 
addition  loss  of  life  or  personal  injury 
or  not,  to  an  aggregate  amount  exceed- 
ing eight  pounds  for  each  ton  of  the 
ship's  tonnage ;  such  tonnage  to  be  the 
registered  tonnage  in  the  case  of  sailing- 
ships,  and  in  the  case  of  steam-ships  the 
gross  tonnage  without  deduction  on 
account  of  engine  room. 


Glaholu 
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L.  JJ.  ship  and  its  freight,  subject  to  a  proviso  that,  if  a  passenger  is 
18G5  killed  or  injured,  the  value  of  the  ship  and  freight  shall  not  be 
Glaholm  taken  at  less  than  £15  per  ton.  The  Merchant  Shipping  Bepeal 
Acty  1854,  repeals  all  Acts  and  parts  of  Acts  inconsistent  with 
the  Merchant  Shipping  Act  Lord  CampbetTs  Act  is  inconsistent 
with  this  provision,  for  it  gives  fuU  damages;  and  there  is  a 
manifest  inconsistency  between  this  and  an  Act  which  says  thero 
shall  not  be  full  damages,  but  something  else.  Now,  the  504th 
section  of  the  Merchant  Shipping  Act  is  purely  negative,  it 
creates  no  liability.  Lord  CampbdTs  Act,  therefore,  so  far  as 
regards  liability  for  collisions  at  sea,  was  repealed ;  and  the  repeal 
of  the  Merchant  Shipping  Act,  1854,  does  not  revive  it:  13  &  14 
Vict.  c.  21.  But  if  this  be  not  the  correct  view,  then  wo  say  that 
the  effect  of  the  Bepeal  Act  of  1854  was  to  engraft  into  Lord 
CampbetTs  Act  a  proviso  that  the  shipowner  should  not  be  liable 
to  more  than  the  value  of  his  ship  and  freight,  unless  in  the  case 
whero  a  passenger  was  injured  or  killed.  This  proviso  depends  on 
the  Bepeal  Act,  not  on  the  Merchant  Shipping  Act,  and  is  not 
affected  by  the  repeal  of  the  Merchant  Shipping  Act,  for  the 
Bepeal  Act  of  1854  repeals  Lord  CamphdCz  Act,  not  so  far  as  it 
shall  be  inconsistent  with  such  Acts  as  shall  for  the  time  being  be 
in  force  with  respect  to  merchant  shipping,  but  so  far  as  it  is 
inconsistent  with  the  provisions  of  the  Act  of  1854.  It  therefore 
permanently  engrafts  on  Lord  CamphelVs  Act  the  provisions  of 
the  Merchant  Shipping  Act,  1854,  and  it  has  never  been  repealed, 
though  the  Merchant  Sliipping  Act  has ;  and  even  if  it  had  been 
repealed,  the  partial  repeal  by  it  of  Lord  CampheWs  Act  would 
remain  unaffected :  13  &  14  Vict.  c.  21, 

Mr.  Osborne,  Q.C.,  and  Mr.  Haddan,  in  support  of  the  decree  :— 

There  is  no  such  inconsistency  between  Lord  CampbeWs  Act 
and  the  Merchant  Shipping  Act,  1854,  as  to  make  the  Bepeal 
Act  of  1854  have  the  effect  contended  for.  The  first  section  of 
Lord  CampbelTs  Act  says  nothing  about  the  quantum  of  damages, 
but  gives  a  right  to  bring  an  action ;  a  limit  is  set  to  this  right 
by  the  Merchant  Shipping  Act,  [1854:.  That  Act  having  been 
repealed,  the  limit  fixed  by  it  is  removed,  and  the  only  limit  now 
is  that  fixed  by  the  Act  of  18C2.    Moreover,  the  terms  of  the  Act 
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of  1862  are  enough  of  themselves  to  create  the  liability  for  which       L.  JJ. 
we  contend,  without  the  aid  of  Lord  GampheWs  Act.    If,  however,        i865 
we  are  thrown  upon  the  Act  of  1854,  we  contend  that  "pas-     glThoui 
senger"  includes  a  seaman :  The  Fusilier  (1).    The  Plaintifl&  are 
liable  up  to  £15  per  ton.    [Nixon  v.  Boberts  (2),  and  Ddbree  v. 
Schroder  (3),  were  also  referred  to.] 

Mr.  Hohhovse,  in  reply. 


V. 


Jan.  18th.    Sib  G.  J.  Tubneb,  L.J.,  after  stating  the  facts,  pro-        1866 
ceeded  as  follows: — 

The  appeal  is  by  the  Plaintiffs  from  this  decree,  so  far  as  respects 
the  declaration  and  the  directions  consequent  upon  it.  In  the 
course  of  the  arguments  upon  this  appeal,  several  Acts  of  Par- 
liament were  brought  under  oiir  consideration ;  Lord  CamphdTs 
Act,  9  &  10  Vict,  c  93;  the  Merchant  Shipping  Act,  1854, 
17  &  18  Vict,  c  104;  the  Merchant  Shipping  Repeal  Act,  1854, 
17  &  18  Vict.  c.  120 ;  and  the  Merchant  Shipping  Act  Amend" 
ment  Act,  1862,  25  &  26  Vict.  e.  63 ;  and  the  Act,  13  &  14  Vict, 
c.  21  was  also  referred  to.  It  is  upon  the  provisions  of  these  Acts, 
and  as  I  think,  for  the  reasons  which  I  shall  presently  state,  upon 
the  provisions  of  the  four  first  of  them,  our  determination  of  this 
case  must  depend,  the  remedy  in  such  cases  as  the  present  being, 
as  was  properly  observed  at  the  bar,  altogether  statutory.  In 
dealing  with  this  case,  it  will  be  convenient  to  refer  to  these 
statutes  in  their  order  of  date.  Lord  CampbeWs  Act  first  intro- 
duced into  the  law  of  this  country  a  remedy  in  case  of  injuries 
attended  with  the  loss  of  life ;  the  law  up  to  the  time  of  the 
passing  of  this  Act  having  stood  thus — that  in  case  of  death 
resulting  from  injury  the  remedy  for  the  injury  died  with  the 
person.  As  to  this  Act,  it  is  sufficient  for  the  present  purpose  to 
say  that  it  is  expressed  in  the  most  general  and  comprehensive 
terms ;  and  that,  looking  to  the  terms  of  it,  there  can  be  no 
reasonable  doubt  that  it  was  meant  to  extend,  and  must  be  con- 
sidered to  have  extended,  to  loss  of  life  resulting  from  collisions 

(1)  11  Jur.  N.S.  289,  P.  C.  (2)  IJ.  &  H.  739. 

(3)  6  Sim.  291;  2  M.  &  C.  489. 
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U  JX.       at  sea,  no  less  than  from  other  causes.    After  the  passing  of  this 

1866       statute,  therefore,  the  owners  of  sea-going  vessels  were  liable  for 

GLAHouf     loss  of  life  arising  from  collision  to  any  amount  which  a  jury 

BAwtBR.     ^^S^^  assess  as  the  value  of  the  life.    This  was  the  state  of  the 

- — -       law.  when   the  Merchant  Shipping  Act,  1854,  was  passed.     [His 

Lordship  then  stated  the  several  parts  of  Acts  set  out  in  the 

preceding  note.] 

That  the  provisions  of  these  statutes  involve  cases  of  this  de- 
scription in  some  perplexity  cannot,  I  think,  be  denied ;  but  it 
does  not  seem  to  me  that  the  perplexity  is  incapable  of  being 
unravelled.  It  was  first  argued  for  the  Appellants  that  the  pro- 
visions of  Lord  Campheirs  Act  being,  as  it  was  insisted,  inconsistent 
with  the  provisions  of  the  Merchant  Shipping  Act,  1854,  the  4th 
section  of  the  Mercliant  Shipping  Bepeal  Act,  1854,  must  be  taken 
to  have  repealed  Lord  CamphdVs  Act,  and  that  no  obligation  upon 
the  owners  of  ships  was  created  by  the  Mercliant  Shipping  Act, 
1854,  the  provisions  of  that  Act  being  in  the  negative,  merely  that 
the  owners  should  not  be  liable  beyond  the  amounts  specified  in 
the  Act  ^  and  on  the  other  hand  it  was  argued  on  the  part  of  the 
Eespondents  that  the  Merchant  Shipping  Act,  1854,  of  itself,  and 
independently  of  Lord  CampbeWs  Act,  created  a  liability  in  the 
owners  of  ships  to  the  extent  referred  to  in  the  Act.  Upon  this 
question,  whether  the  Mercliant  Shipping  Act,  1854,  ought  to  be 
construed  as  having  of  itself,  and  independently  of  Lord  CampbeHs 
Act,  created  a  liability  in  the  owners  of  ships  to  the  extent  con- 
tended for,  or  otherwise,  I  do  not  think  it  necessary  for  us  to  give 
any  opinion ;  for,  looking  to  the  course  of  legislation  to  wliich  I 
have  referred,  I  am  quite  satisfied  that  the  4th  section  of  the  Mer- 
chant Shipping  Bepeal  Act,  1854,  was  not  intended  to  repeal,  and 
did  not  repeal.  Lord  Campbeirs  Act,  but  was  intended  and  operated 
only  to  modify  the  liability  which  attached  upon  the  owners  of 
ships  under  the  provisions  of  that  Act.  The  language  of  tliis 
4th  section  does  not  seem  to  me  to  be  in  any  degree  inconsistent 
with  this  view.  It  first  purports  to  repeal  the  Acts  and  parts  of 
Acts  mentioned  in  the  schedule  to  the  extent  to  which  they  are 
therein  expressed  to  be  repealed ;  and  there  is  no  mention  what- 
ever in  the  schedule  of  Lord  CampheWs  Act,  although  some  of  the 
Acts  there  specified  are  repealed  as  to  particular  subjects,  and  it 


Babkeb. 
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would  obviously  have  been  perfectly  easy  to  specify  the  subject  as       L.  JJ. 
to  which  Lord  CampbeWs  Act  was  to  be  repealed,  if  it  had  been       1866 
intended  to  repeal  it.    The  section  then  further  purports  to  repeal     Giaholm 
all  such  provisions  of  other  Acts  as  are  inconsistent  with  the  pro- 
visions of  the  Merchant  Shipping  Act,  1854 ;  but  the  provisions  of 
Lord  Camples  Act  are  not  inconsistent  with  the  provisions  of  the 
Merchant  Sliipping  Act,  1854,  except  in  so  far  as  damages  might 
be  recoverable  under  the  former  Act  beyond  the  limit  which  is 
specified  in  the  latter.    Besides,  it  is  scarcely  possible  to  suppose 
that  the  Legislature,  if  it  intended  to  repeal  Lord  CamphdTs  Act, 
should  have  omitted  to  provide  in  express  terms  the  more  limited 
remedy  referred  to  in  the  Merchant  Shipping  Act,  1854.    I  am  of 
opinion,  therefore,  that  the  Appellants'  argument  on  this  point 
cannot  be  maintained. 

But  then  a  further  argument  was  raised  on  their  behalf,  for 
which  we  are  indebted  to  the  ingenuity  of  BIr.  Bruce.  He  argued 
that,  assuming  Lord  CamplelTs  Act  to  be  modified  only  by  the 
504th  and  505th  sections  of  the  Merchant  Shipping  Act,  1854,  and 
not  repealed  by  the  Merchant  Shipping  Repeal  Act,  1854,  the  modi- 
fications introduced  by  the  above  sections  ought  to  be  taken  to 
have  been  incorporated  into  Lord  CampbdTs  Act,  and  that,  being 
so  incorporated,  they  must  subsist  notwithstanding  the  repeal  of 
the  above  sections  by  the  Merchant  Shipping  Amendment  Ad.  I 
must  confess  that  in  the  complication  *of  these  Acts  I  felt  at  the 
time  when  this  case  was  argued  in  some  degree  embarrassed  by 
this  argument ;  but  on  considering  it  I  am  satisfied  that  it  cannot 
be  supported.  The  modification  introduced  by  these  sections  is 
not  in  terms  incorporated  into  Lord  CampbelTs  Act.  It  must,  no 
doubt,  have  aflFected  that  Act  so  long  as  it  subsisted,  but  when  it 
was  destroyed,  its  effect  must  have  ceased.  Otherwise,  the  conse- 
quence would  be,  that  where  any  provision  of  an  Act  of  Parliament 
has  been  modified  by  a  subsequent  Act,  the  modification  would  not 
be  altered  without  at  the  same  time  repealing  or  altering  the 
original  Act,  a  proposition  which  cannot,  I  think,  be  maintained. 
With  respect  to  the  Act  13  &  14  Vict.  c.  21,  providing  that  where 
a  statute  which  has  repealed  other  statutes  is  itseK  repealed,  the 
repeal  of  it  shall  not,  without  express  enactment^  operate  to 
revive  the  statutes  which  have  been  repealed  by  it,  a  provision  on 
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L.  JJ.  which  some  argumont  was  attempted  to  be  raised  on  the  part  of 
1866  the  Appellants,  I  do  not  think  it  has  any  bearing  on  this  caso, 
Glahoui  there  not  being,  in  my  opinion,  as  I  have  already  stated,  any 
Baueb.  ^®P®^  ^^  Lord  CampbetTs  Act,  The  argument  on  the  part  of  the 
— ^  Appellants  upon  this  point,  if  pushed  to  its  consequences,  would 
go  to  this  length,  that  Lord  Campheffs  Act  was  repealed  by  the 
Merchant  Shipping  Ad,  1854,  sections  504  and  505,  and  was  not 
revived  by  the  repeal  of  those  sections  by  the  Merchant  Shipping 
Amendment  Act,  1862 ;  and  that  these  latter  Acts  being  in  the 
negative  only,  the  Eespondents  would  have  no  remedy,  a  con- 
sequence which,  in  my  opinion,  goes  far,  independently  of  what 
has  been  already  said,  to  shew  that  it  was  not  intended  to  repeal 
Lord  CampbeWs  Act^  or  that,  if  it  was  so  intended,  it  was  intended 
also  that  the  subsequent  Acts,  although  expressed  in  the  negative, 
should  operate  in  the  affirmative,  either  of  which  views  would  be 
fatal  to  this  appeal. 

The  Appellants  also  placed  some  reliance  on  the  general  policy 
of  the  law  in  favour  of  the  shipping  interest,  as  evidenced. by  early 
Acts  limiting  the  liability  of  shipowners ;  but  these  Acts  were  prior 
to  the  passing  of  Lord  CampheWs  Act,  and  were  repealed  by  the 
Merchant  Shipping  Repeal  Act,  1854.  They  furnish,  therefore,  no 
evidence  of  the  policy  of  the  law  after  the  passing  of  Lord  Camp- 
heiTs  Act,  except  that  the  repeal  of  them  is  certainly  not  favourable 
to  the  Appellants'  views.  I  may  add,  too,  that  we  can  only  judge 
of  the  policy  of  an  Act  of  Parliament  from  the  words  in  which  it 
is  expressed. 

For  the  reasons  which  I  have  stated,  my  opinion  is  ^  that  this 
appeal  is  altogether  groundless,  and  ought  to  be  dismissed  with 
costs. 

Sir  J.  L.  Knight  Bruce,  L. J. : — I  am  of  the  same  opinion. 

Solicitor  for  the  Plaintiffs :  Mr.  Hichin. 

Solicitors  for  the  Defendants :  Messrs.  Young,  Maples,  &  Co. 
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In  re  LEEDS  BANKING  COMPANY.  l.  jj. 

FEARNSIDE  AND  DEAN'S  CASE.  1865 

DOBSON'S  CASE.  J^^ 

Dec,  15; 

Joint  Stock  Company — Winding  up — Contributory — Shares  taken  hy  Executors    •^<"*' IT^^GG. 

— Personal  Liability  of  Executors, 

The  directoi's  of  a  Joint  Stock  Company  offered  their  reserved  shares  to 
shareholders  and  the  executors  of  deceased  shareholders,  in  proportion  to  the 
amount  of  their  original  shares : — 

Ilddj  reversing  the  decision  of  Kinderdey,  V.C,  that  executors  who 
accepted  shares  must  he  put  upon  the  list  of  contributories  in  their  own 
right,  and  not  in  their  representative  character. 

'llie  fact  that  the  new  shares  were  offered  to,  and  accepted  by,  the  executors 
in  their  representative  character,  and  that  the  directors  had  no  power  to  offer 
the  'shares  to  them  in  any  other  character,  did  not  preclude  the  executors 
from  being  personally  liable  as  between  them  and  the  other  contrihutories. 

IHESE  cases  were  brought  before  the  Jjords  Justices  by  appeal 
from  two  orders  of  Vice-Chancellor  KinAerdey  made  in  the  wind- 
ing up  of  the  Leeds  Banking  Company, 

The  company  was  established  under  the  provisions  of  the 
7  Geo.  4,  c.  46,  by  a  deed  of  settlement  dated  the  19th  November, 
1832.  The  capital  was  to  be  £100,000,  in  10,000  shares  of  £100 
each,  of  which  about  8000  were  allotted,  and  the  residue  reserved. 

At  a  meeting  of  the  directors  of  the  company,  held  on  the  26th 
of  May,  1864,  it  was  resolved  to  issue  the  reserved  shares— one 
share  to  every  holder  of  five  shares  and  upwards ;  and  at  a  meeting 
on  the  16th  of  June,  1864,  it  was  resolved  that  a  circular  should 
be  sent  to  all  the  shareholders  offering  these  shares  at  £30  each, 
being  a  premium  of  £15  per  share. 

In  pursuance  of  these  resolutions  the  following  circular  was 
addressed  to  the  shareholders  on  the  22nd  of  June,  1864. 

"  Sir, — The  directors  of  the  Leeds  Banhing  Company  being  of 
opinion  that  it  is  desirable  to  issue  the  reserved  shares,  have 
directed  me  to  offer  you  one  share  for  each  five  shares  held  by 
you,  at  the  sum  of  £30  per  share.    As  you  hold  shares, 

you  are  entitled  to  of  the  new  shares.    I  shall  be  obliged 

if  you  will,  within  fourteen  days  from  this  date,  sign  and  return 
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L.  JJ.       ino  the  annexed  form,  stating  whether  you  are  desirons  of  taking 

18G5       up  the  shares,  and  also  whether,  in  the  event  of  any  shares  remain- 

Fjlvwwidb    ^^S>  y^^  ^^^^  *^  ^*^®  ^^y  ^ore  allotted  to  you.    If  so,  please  say 

AND        iiQ^  many.    If  taken  up,  the  amount  must  be  paid  to  the  bank  on 

DojiaoN'sCASE.  or  before  the  1st  of  October  next  (if  paid  before  that  time  interest 

at  £5  per  cent.  ^  will  be  allowed),  and  the  shares  will  then  be 

entitled  to  one  quarter's  dividend  at  the  end  of  the  year." 

Appended  to  the  above  was  the  following  form  : — 

"  In  reply  to  your  circular  of  the  22nd  instant,  I  agree  to  take 
shares,  being  my  proportion  of  allotment,  and 
shares  in  addition,  if  I  can  have  them  on  the  terms  stated  in  your 
circular." 

The  facts  in  Feartmde  and  Dean's  case  were  as  follows : — 

Edward  Feamside  at  the  time  of  his  death  was  the  owner  of  ten 
shares  in  the  company,  and  by  his  will  dated  the  18th  of  March, 
1845,  he  gave  all  money  and  securities  for  money,  bank  shares, 
and  other  personal  estate  and  effects,  to  his  wife,  Sarah  Fearnr 
side,  and  to  John  Bean  and  John  Longfidd,  their  heirs,  executors^ 
administrators  and  assigns,  upon  the  trusts  therein  mentioned; 
there  was  no  clause  in  the  will  authorizing  the  executors  to  invest 
in  shares. 

The  testator  died  on  the  6th  of  August,  1861,  and  his  will  was 
proved  by  Sarah  Fearnside  and  John  Dea^,  the  two  surviving 
executors. 

Soon  after  the  will  was  proved,  the  probate  was  taken  to  the 
Leeds  Bank,  and  the  names  of  the  executors  were  entered  in  the 
shareholders'  ledger  as  being  the  executors  of  Edward  Fearnside.  i 

Ever  since  the  death  of  Edward  Fearnside  all  circulars,  and 
notices  sent  from  the  bank  had  been  addressed  to  the  executors, 
^\  ho  had  received  all  the  dividends  on  the  shares,  and  the  receipts 
for  dividends  had  always  been  signed  by  them  or  one  of  them  as 
executors  of  Edward  Fearnside. 

In  June,  1864,  the  printed  circular  of  the  22nd  of  that  month, 
was  sent,  addressed  to  the  executors  of  Edtoard  Fearnside,  and 
the  form  appended  to  it  was  filled  up  and  signed  by  Sarah  Fearn- 
side and  John  Bean,  **  executors  of  the  late  Edward  Fearnside,'*  and 
was  in  these  words : — 
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"  In  reply  to  your  circular  of  the  22nd  of  June,  I  tagree  to  take        L.  JJ. 
two  shares,  being  my  proportion  of  allotment."  18G5 

Fearnside 

No  additional  shares  were  asked  for.  Deak'Tcase. 

Shortly  afterwards  Sarah  Feamside  paid  into  the  bank  £60  for  Dousra^ASE. 
the  two  shares  so  allotted,  and  a  receipt  was  given  to  her  as 
executor  of  Edward  Feamside. 

On  the  19th  of  September,  1864,  the  bank  suspended  payment, 
and  on  the  13th  of  October  an  order  for  winding  up  was  obtained. 

Sarah  Fearrmde  and  John  Dean  were  placed  on  the  list  of  con- 
tributories  as  executors  of  Edtoard  Feamside  in  respect  of  the  ten 
shares  which  he  held  at  the  time  of  his  death,  and  the  official 
liquidator  also  sought  to  have  them  put  on  the  list  in  their  own 
right  in  respect  of  the  two  additional  shares. 

The  special  circumstances  in  Ddbson^s  case  were  as  follows : — 

Mr.  Joseph  Ddbson,  who  was  at  the  time  of  his  death  the  holder 
of  five  shares  in  the  bank,  died  in  March,  1846,  having  made  a 
will  dated  the  8th  of  January,  1846,  by  which  he  appointed  his 
sons,  Samuel  Dobson,  Richard  Dohaon,  James  Dobson,  and  John 
ThacJcrahy  joint  trustees  and  executors.  The  bank  shares  were  not 
mentioned  in  the  will,  nor  alluded  to  in  any  way. 

Three  of  the  executors  proved  the  will,  and  two  of  them,  Biohard 
Dobson  and  John  Tha^chrah,  were  still  living. 

All  the  dividends  declared  on  the  testator's  five  shares  subse- 
quently to  his  death  were  received  by  Bichard  Dobson  or  John 
Tho/ckrah  as  his  executors.  They  were  treated  throughout  as 
holding  the  shares  in  their  representative  capacity,  and  in  that 
capacity  they  were  placed  on  the  list  of  contributories  in  respect 
of  the  five  shares  held  by  their  testator  at  his  death. 

The  will  of  the  testator  contained  no  clause  authorizing  the  in- 
vestment of  his  estate  in  shares  of  any  company. 

The  printed  circular  of  the  22nd  of  June,  1864,  was  addressed 
to  the  executors  of  Joseph  Dobson,  and  was  sent  to  Bichard  Dobson. 

On  the  24th  of  June  Bichard  Dobson  signed  and  left  at  the  bank 
the  form  appended  to  the  circular,  agreeing  to  take  one  more 
share,  being  his  proportion  of  allotment,  and  twenty  shares  in 
addition  if  he  could  have  them  on  the  terms  stated  in  the  circular. 

Vol.  1.  T  1 
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L.  JJ.      and  he  signed  it  as  executor  of  Joseph  Ddbson*    At  the  same  time 
1865       Bichard  Ddbsan  paid  at  the  bank  £30  for  the  one  share  so  allotted, 
Fb^^^J^b    and  the  following  receipt  was  given  to  him : — 

AND 

Dean's  Case.      "  Paid  to  the  Leeds  Banking  Company  £80  on  account  of  Biehard 

^^'  Dchson  for  one  share  allotted,  the  certificate  to  be  given  on  the 

1st  of  October,  1864" 

Subsequently  Biehard  Bdbson  received  another  circular  dated 
the  18th  of  July,  in  which  he  was  informed  that  the  direc- 
tors had  allotted  to  him  one  additional  share  at  the  sum  of 
£30  in  addition  to  the  one  share  previously  accepted  by  him, 
making  his  number  of  new  shares  two,  and  a  clause  of  forfeiture 
was  added  in  case  of  non-payment  by  the  1st  of  October. 

This  circular  having  been  mislaid  by  Biehard  Ddbson,  it  could 
not  be  ascertained  how  it  was  addressed,  whether  to  Bichard 
Ddbson  only,  or  to  him  as  executor  of  Joseph  Bdbson. 

On  the  26th  of  July  Biehard  Ddbson  paid  at  the  bank  a  further 
sum  of  £30  for  the  share  mentioned  in  the  above  circular,  and 
a  receipt  was  given  to  him  ^'  on  account  of  executors  of  Jos^h 
Bdbsonr 

J.  Thachrah,  the  other  executor,  took  no  part  in  the  application 
for  the  additional  shares,  or  in  payment  of  the  money. 

The  official  liquidator  contended  that  the  two  executors  ought 
to  be  put  on  the  list  in  their  own  right  for  the  additional  shares. 

The  Vice-Chancellor  was  of  opinion  that  in  Feamside^s  Case 
the  two  executors  ought  to  be  put  on  the  list  as  executors,  but  not 
in  their  own  right.  In  Ddbson's  Case  his  Honour  held  that  Bichard 
Ddbson  had  taken  the  additional  shares  as  executor,  and  was  not 
personally  liable,  and  that  as  the  other  executor  had  not  joined  in 
the  application,  the  estate  of  the  testator  was  not  liable,  and  the 
names  of  the  executors  must  be  struck  out  altogether  (1). 

(1)  HiB  Honour's  judgment  was  as     and  I  cannot  say  that  I  am  free  from 

follows : —  doubt  about  it    However,  I  have  ar- 

■iv.«-^«»-  n*-- .  ^^^  ^*  *  conclusion  which  satisfies 

IK)B80M  B  UA8E.  .    n       -.r  c  .,      i.     . 

my  own  mmd.    Many  of  the  facts  are 

This  case  is  far  more  difficult  than     the  same  as  in  AddinelPa  Case.    Jtmeph 

AddineWs  Case  (Law  Rep.  1  Eq.  225).      Dobton  died  in  March,  1846,  at  which 

It  is,  in  fact,  a  new  and  peculiar  case,     time  he  was  the  holder  of  five  shares 
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From  these  decisions  the  official  liquidator  appealed.    The  two 
cases  were  argaed  together. 


L.JJ. 

1865 


in  this  Ixmk.    By  his  will  he  appointed 
four  executors ;  but  at  the  time  of  the 
transaction  in  question,  there  were,  in 
fact,  only  two— one  having  died,  and 
one  other  not  having  proved  the  will. 
The  will  contained  no  special  bequest 
of  these  shares,  nor  any  mention  of 
them  at  all ;  and  there  was  no  power 
given  to  the  executors  to  invest  any 
of  the  assets  in  shares  of  a  public  com- 
pany..   From  the  time  of  the  death  of 
JSamud  Ddbaon^  the  third  executor,  the 
dividends  on  the  shares  which  had 
been  held  by  the  testator  were  always 
received  by  Richard  Ddbeouy  one  of 
the  surviving  executors,  who  was  the 
son  of  the  testator,  with  one  single 
exception,  when  the  dividend  was  re- 
ceived by  John  Thaekralt,     The  re- 
ceipts by  Richard  Dobson  were  always 
signed  by  him  as  executor  of  JosepA 
Dobson';  and  the  single   receipt   by 
Hhaekrah  was  signed — **  For  self  and 
co-executor,  R.  Bobaon.**    Now,  these 
shares  having  been  held  by  Joseph  Dob- 
son  at  his  death  in  1846,  by  the  terms 
of  the  deed  of  settlement,  the  directors 
of  the  company  had  a  right  to  require 
the  executors  to  become  qualified  share- 
holders (as  it  is  called),  that  is,  not  to 
continue  the  holders  of  the  shares  in 
the  character  of  executors,  but  so  that 
the  company  might  look  to  them  as 
personally  liable  in  respect  of  them ; 
or,  otherwise,  that  they  should  sell  the 
shares.    That  was  the  right  of  the  di- 
rectors ;  but  they  did  not  think  fit  to 
exercise  it ;  for  during  nearly  twenty 
yeara  they  allowed  the  matter  to  remain 
in  statu  quo,  having  no  one  upon  the 
list  of  shareholders  as  the  owner  of  the 
shares,  so  as  to  be  under  any  personal 
liability  in  respect  of  them ;  but  they 
allowed  the  shares  to  stand  in  that  sort 
of  uncertain  state,  as  being  shares  be- 

T 


(  Feabmside 
longing  to  two  persons  as  executors ;  and 

and  they  continued  to  pay  them  the  ^^^-^q^ 
dividends,  which  by  the  terms  of  the         _ 
deed  of  settlement  they  might  have  re- 
fused to'do. 

I  need  not  again  go  through  the  reso- 
lutions of  the  company,  nor  need  I  refer 
again  to  the  terms  of  the  circular  of  the 
22nd  of  June.  That  circular  was  not 
only  sent  to  every  person  having  shares 
in  his  own  right,  but  also  to  executors. 
In  the  present  case  it  was  addressed  to 
the  executors  of  J.  Dobson,  though  i€ 
was  sent  to  Richard  Dobson  alone.  On 
receipt  of  this  circular  Richard  Dobson 
called  at  the  bank,  and  delivered  the 
printed  form  appended  to  it,  signed  by 
himself  as  executor  of  J.  Dobson,  and 
filled  up  in  this  way : — **  I  agree  to  take 
one  share,  being  my  proportion  of  allot- 
ment, and  twenty  shares  in  addition,  if 

I  can  have  them.*'    The  fact  of  the 

pronouns  •*  I  **  and  **  my  "  being  in  the 

singular  number,  is  accounted  for  by 

the  circumstance  that  those  words  arc 

part  of  the  printed  form.    He  signed 

himself  **  Richard  Dcbson,  executor  of 

J.  DdbsonJ*    The  addition  of  the  words 

'*  Executor  of  J.  Dohson  "  was  in  ac- 
cordance   with   the  intention  of  the 

parties.    The  directors  did  not  intend 

to  offer  any  shares  to  strangers ;  and  it 

would  have  been  a  violation  of  their 

duty  in  carrying  out  the  resolution,  if 

they  had  allowed  Richard  Dobson  to 

take  a  new  share  in  his  own   right 

The  intention  was,  that  those  who  held 

original  shares  should  have  the  benefit 

of  the  new  shares.    It  is  somewhat  sin- 
gular, that  the  matter  does  not  appear 

to  have  ever  come  to  the  knowledge 

of  Thackrahj  the  other  executor ;  and 

he  gave  no  authority  to  Ricliard  Dob^ 
■  son  to  accept  shares  on  behalf  of  the 

executors. 
2  1 
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The  clauses  of  the  deed  of  settlement  principally  relied  on  in 
argument  were  the  following : — 


L.  JJ. 

iscri 

Feabnsibe  

Dean'8  Case.  '^^  *^^^»  therefore,  stands  thus :  that 
Dobson'sCask.  Richard  Dohaon  alone  received  the  let- 
tcr,  and  alone — ^without  any  communi- 
cation with  Thackrah — thought  fit  to 
return  the  answer,  signing  **  Bichard 
BdbHon,  executor  of  «7.  Bchson"  In 
reply,  a  similar  circular  to  that  which 
was  forwarded  to  Addincll  was  sent  to 
likfiard  Ddbson;  but  owing  to  that  cir- 
cular having  been  lost,  we  cannot  ascer- 
tain how  it  was  addressed.  If  it  were 
necessary  for  a  jury  to  determine,  I 
think  they  would  come  to  the  conclu- 
sion that  it  was  addressed  to  7?.  Dohson, 
as  executor;  and  I  must  assume  that 
he  was  treated  as  executor.  Some 
stress  has  been  laid  on  the  terms  of  that 
circular — "  The  directors  have  allotted 
to  you  one  share  in  addition  to  the  one 
share  previously  accepted  by  you^^  But 
those  words  are  part  of  the  printed 
form ;  and  the  share  previously  allotted 
to  him  was  allotted  to  him  as  executor. 
Wlien  Richard  Dobwn  called  at  the 
bank  with  his  first  answer,  he  paid  the 
sum  of  £30  for  the  share  which  had 
first  been  allotted,  and  which  he  had 
accepted;  and  when  he  paid  that  sum, 
he  received  a  paper  in  the  nature  of  a 
receipt,  which  had  at  the  foot  of  it — 
**  Paid  to  the  Leeds  Banking  Company, 
thirty  pounds,  on  account  of  Richard 
Dobson,  for  one  share  allotted."  And 
when  the  additional  share  was  allotted 
to  him,  he  paid  a  further  sum  of  £30, 
and  received  a  similar  receipt ;  but  the 
£30  was  expressed  to  have  been  paid 
"  on  account  of  executors  of  Joseph  Dob- 
son,'^  It  appears  to  me  that,  through- 
out, the  matter  is  quite  consistent. 
The  directors  acted  consistently  with 
their  duties,  and  with  the  resolutions, 
and  with  the  objects  in  view,  namely, 
that  inasmuch  as  the  five  shares  were 
licld  by  the  executors  of  Joseph  Dobsofff 


without  having  been  called  upon  to  be- 
come qualified  shareholders,  the  allot- 
ments of  the  two  new  shares  were  in- 
tended to  be  made  to  them  in  their 
character  of  executors. 

The  same  observation  applies  in  this 
case  as  in  AddineWs  and  in  BarretVs 
Case,  that  in  the  allotment  of  the  extra 
share,  a  new  term  was  introduced  re- 
specting forfeiture ;  but  in  this  case,  as 
in  Barrett's,  the  allotment  with  that 
new  term  was  accepted  by  payment  of 
the  money ;  therefore,  tliere  was  a  con- 
tract, not  only  with  respect  to  the  one 
share  first  allotted,  but  also  with  re- 
spect to  the  additional  share. 

Then  comes  the  question :  Is  Richard 
Dobson  liable  to  be  put  on  the  list>  per- 
sonally and  individually,  in  his  own 
right  ?  Now,  I  think  it  is  clear  that 
neither  Dobson  nor  the  directors  had 
any  idea  or  intention,  when  this  cor- 
respondence was  passing,  that  Richard 
Dobson  was  to  have  these  shares  in  his 
Own  right.  All  the  res  gestce  are  in-' 
consistent  with  that  supposition;  and 
particularly,  it  would  have  been  incon- 
sistent with  the  duty  of  the  director^ 
to  have  allowed  it ;  and  I  think  it  would 
have  been  a  violation  of  the  7th  clause 
of  the  deed  of  settlement,  which  ex- 
pressly prescribes  that  no  person  shall 
in  his  own  right  be  allowed  to  hold  less 
than  five  shares  at  any  one  time.  It 
has  been  contended,  indeed,  that  the' 
letter  part  of  that  clause  contradicts 
that,  for  it  contemplated  the  case  of  a 
person  holding  less  than  ^re  shares. 
But  I  think  the  two  parts  of  the  clause- 
may  be  reconciled  thus:  the  former 
part  of  the  clause  was  intended  to  pro- 
hibit the  directors  from  permitting  a 
man,  by  an  act  of  his  own,  to  acquire  for 
the  first  time  a  less  number  of  shares 
than  five ;  the  second  part  of  the  clause 
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Clause  7.  That  no  person  shall  in  his  own  right,  nor  shall  any 
firm  as  such  (except  this  company),  be  allowed  to  hold,  or  be  bene- 
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may  have- been  intended  to  provide  for 
this  sort  of  case :  suppose  a  man  lield 
more  than  five  shares,  and  sold  all  but 
two  or  three,  in  that  way  he  migh^  still 
retain  less  than  five ;  but  he  would  not 
be  entitled  to  any  dividend  thereon 
until  he  should  have  acquired  so  many 
more  as  would  make  up  the  full  num- 
ber of  five  or  more. 

But  then  it  is  contended  that  Bichard 
2>obson  stands  in  the  ix)8ition  of  a  person 
representing  himself  to  be  the  agent  of 
another,  and  entering  into  a  contract  as 
such  agent,  having  no  authority  to  act 
as  agent ;  in  which  case,  it  is  insisted,  he 
would  render  himself  |)ersonally  liable 
to  perform  the  contract.  Whether  ho 
would  or  would  not  be  so  liable,  I  do 
not  stop  to  consider :  for  I  cannot  regard 
Mr.  Dobson  as  representing  himself  to 
be  an  agent  at  all.  His  signing  the 
letter  as  executor  docs  not  in  any  way 
represent  that  he  was  acting  as  agent 
for  any  other  person  or  persons.  Nor 
is  there  any  reason  for  supposing  that 
the  directors  regarded  him  as  acting  on 
that  footing.  Probably  it  never  oc- 
curred to  them  to  inquire  or  consider 
whether  there  was  any  other  executor 
than  Richard  Dobson ;  and  althougli  the 
will  had  been  left  with  the  comj^iany 
soon  after  the  testator's  death  (some 
eighteen  years  previously)  for  the  pur- 
pose of  entering  the  names  of  the  execu- 
tors, I  cannot  attribute  to  them  a  know- 
ledge of  the  contents  of  the  will,  except 
so  far  as  that  they,  at  that  time,  took 
note-  of  the  fact  that  there  were  more 
executors  than  one.  It  comes  to  this, 
that  the  directors  and  Bichard  Dobson, 
both  acting  with  perfect  bona  fides, 
took  the  chance  that  the  transaction 
was  all  regular,  and  that  it  would  be 
carried  out,  and  Dobson  took  the  chance 
that  the  other  executor,  and  the  parties 
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beneficially  interested,  would  concur  in  j.     ^?^^ 
what  he  had  done.    And  probably  these  Dobson'sOabk 
things  would  have  happened  had  not  the         ^— 
failure  of  the  bank  disconcerted  the 
intentions  of  both  parties. 

I  am  of  opinion  that  I  cannot  hold 
that  Dobson  has  made  himself  personal  1}^ 
liable. 

Then  as  to  the  question  whether  ho 
should  be  put  on  the  list  in  his  chamcter 
of  executor — I  cannot  put  Dobson  alone 
on  the  list  as  executor,  because  that 
would  have  no  eflect.  ITiere  being 
more  than  one  executor,  I  must  put  both 
on  the  list  in  that  character  or  neither : 
for  neither  is,  without  the  other,  the 
legal  personal  representative  of  Mr.  Ddb- 
son.  And  then,  so  far  as  ThackraJi  is 
concerned,  I  do  not  see  how  I  can  put 
him  on  the  list,  because  so  far  as  appears 
he  has  had  nothing  to  do  with  the 
transaction,  and  has  not  concurred  in 
subjecting  the  personal  estate  of  his 
testator  to  any  liability. 

The  result  is,  that  I  cannot  put  Dob^ 
son  alone  on  the  list  either  in  his  indi- 
vidual or  in  his  representative  character, 
nor  can  I  put  him  on  the  list  jouitly . 
with  Thackrahy  because  I  cannot  put 
Thackrdh  on. 

Feabkside  and  Dban^b  Case. 
This  is,  in  some  respects,  very  much 
like  Dobson^s  Case.  The  resolutions  and 
ci rculars  are  the  same.  Edward  Fcarti- 
side,  the  testator,  was  the  owner,  in  1861, 
of  ten  shares,  and  by  his  will  appointed 
his  wife,  Sarah  Feamside,  and  John 
Dean,  and  another  person  his  executors. 
Sarah  Feamside  and  J(^n  Dean  provetl 
the  will,  and  were  the  only  acting  exe- 
cutors. In  the  will  there  appears  to 
be  so  far  a  reference  to  the  property  in 
question,  that  in  the  general  bequest  of 
personal  estate   the    testator  includes 
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L.  JJ.       ficially  interested  in  more  than  one  hundred  shares,  nor  less  than 

1865       five  shares,  at  any  one  time,  in  the  capital  stock  of  the  company ; 

Fearnside    and  that  no  person  or  firm  (except  as  aforesaid)  holding  any  shares 

DeaiJ^ase.  ^  *^  company,  above  or  below  the  respective  numbers  above 

Dobson'bCabe.  mentioned,  at  the  time  of  the  declaration  of  any  dividend  of 

profits,  shall  be  entitled  to  claim  or  receive  the  dividends  payable 

upon  or  in  respect  of  the  shares  hereby  prohibited  from  being  held 

as  aforesaid,  but  the  dividends  calculated  upon  such  prohibited 

shares  shall  be  added  to  the  capital  of  the  company,  and  form  part 

thereof. 

Clause  14.  That  the  husband  of  any  female  proprietor,  or  the 
executor,  legatee,  or  administrator  of  any  deceased  proprietor,  or 
the  guardian  or  trustee  of  any  proprietor,  or  the  assignee  of  any 
bankrupt  or  insolvent  proprietor,  shall  not,  as  such,  be  a  qualified 
proprietor,  in  respect  of  such  shares  as  shall  be  vested  in  him,  in 
any  of  the  aforesaid  capacities ;  but  any  such  husband,  exectitor, 
legatee,  administrator,  guardian,  or  trustee,  shall  be  at  liberty 
either  to  sell  and  dispose  of  such  shares,  in  manner  and  subject  to 
the  provisions  contained  in  these  presents,  or  to  become  a  proprietor 


^  bank  shares,"  but  that  has  BOt  the  original  shares,  but  not  asking  for  any 

least  effect  on  the  present  question.   As  additional  shares,  was  signed  by  both 

in  DobsovCs  Case,  there  is  no  authority  executors.    The  £60  for  the  two  shares 

to  invest  in  the  purchase  of  shares,  was  subsequently  paid  into  the  bank. 

Ever  since  the  death  of  the  testator  in  and  a  receipt  was  given  with  a  memo- 

1861,  the  company  have  allowed  matters  randum  that  the  money  was  paid  ^on 

tQ  remain  in  statu  quo.    They  have  account  of  Mrs.  ^raAi^eam«u2e,  execu- 

never   called    upon  the   executors  to  tor  of  Edward  Fearnside  J* 

qualify,  and  the  executors  have  been  All  the  reasons  which  I  referred  to  in 

allowed  to  receive  the  dividends ;  and  DobsorCs  Case  for  holding  that  he  could 

they  signed  receipts  as  executors  of  not  be  put  upon  the  list  of  contribu- 

Edward  FeaamMe.  tories  in  his  own  right,  apply  still  more 

In  this  case,  as  in  Ddbson's  Case^  there  strongly  to  the  present  case,  and  I  do 

was  an  entry  in  the  books  of  the  com-  not  think  it  necessary  to  repeat  them, 

pany  that  the  shares  were  in  the  hands  I  cannot  put  Sarah  Fearnside  and  John 

of  Feamside*8  executors ;  therefore  in  Dean  on  the  list  in  their  own  right 

this  respect,  with  the  single  difference  On  the  other  hand,  I  have  not  in  this 

of  the  length  of  time  since  the  death  of  case  the  difficulty  which  occurred  in 

the  testator,  it  is  the  same  as  DchsovCs  Dobson*s  Case,  to  prevent  my  putting 

Case,    The  circular  of  the  22nd  June,  these  two  persons  on  the  list  in  the 

1864,  was  addressed  to  the  executors  of  character  of  executors.    I  am  of  opinion 

E,  Fearnside ;  and  the  answer  accept-  that  they  must  be  put  upon  the  list  as 

ing  two  shares,  being  one  for  eveiy  five  executors. 
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in  the  company  in  respect  of  such  shares,  on  giving  notice  in  writing       L.  JJ. 
to  the  directors  for  the  time  being  of  his  desire  to  become  a  pro-        1865 
prietor,  whereupon  and  upon  otherwise  complying  with  the  pro-    Feabkside 
visions  contained  in  these  presents,  he  shall  be  admitted  and  deajJ^abb. 
become  a  proprietor  of  such  shares,  and  shall  have  the  same  trans-  Dobson'bCasb, 
ferred  into  liis  name  accordingly.    But  any  such  husband,  executor, 
legatee,  administrator,  guardian,  or  trustee,  who  shall  not  elect  to 
become  a  proprietor  as  aforesaid,  and  also  the  assignee  of  every 
bankrupt  or  insolvent  proprietor,  shall  sell  and  dispose  of  the 
shares  vested  in  him  in  any  such  capacity,  and  shall  be  entitled  . 
to  receive  any  dividends  which  shall  have  become  due  on  such 
shares  before  his  title  to  the  same  shares  accrued;  but  no  divi- 
dends which  may  become  due  on  the  same  shares  after  his  title 
shall  have  accrued  shall  be  received  or  demandable  by  him. 

Clause  18.  That  every  present  and  future  subscriber  of  shares, 
and  every  purchaser,  transferree,  and  representative  becoming  a  pro- 
prietor of  shares,  shall  in  respect  thereof  execute  these  presents, 
and  every  supplementary  deed  or  deeds  of  accession  thereto  to  be 
approved  of  by  the  directors  for  the  time  being,  and  that  the 
number  of  the  shares  subscribed  for,  or  purchased,  or  held  by  each 
shareholder  shall,  at  the  time  of  executing  these  presents  or  such 
supplementary  deed  or  deeds  of  settlement,  be  marked  or  written 
opposite  to  his  name  as  subscribed  thereto ;  and  that  in  case  any 
•of  the  present  or  future  subscribers,  or  any  purchaser,  transferree, 
or  representative  becoming  a  proprietor,  shall  neglect  or  refuse  to 
execute  these  presents,  or  any  such  supplementary  deed  or  deeds 
of  accession  thereto,  for  the  space  of  three  calendar  months  next 
.after  notice  in  writing  shall  have  been  given  or  sent  to  him  for 
that  purpose  by  the  directors  for  thp  time  being,  or  by  such  person 
as  they  shall  appoint  in  that  behalf,  it  shall  be  lawful  for  the 
directors  for  the  time  being  at  any  time  thereafter  to  declare  the 
■shares  of  such  person  so  neglecting  or  refusing,  and  all  benefit 
-and  advantage  thereof  or  incident  thereto,  forfeited  to  the  other 
members  of  the  company,  and  the  same  shall  be  forfeited  accord- 
ingly ;  and  the  person  so  neglecting  or  refusing  shall  be  excluded 
•ail  benefit  and  advantage  therefrom ;  and  the  directors  may  there- 
upon retain  or  sell  the  same  for  the  benefit  of  the  company,  unless 
fiuch  directors  shall  in  their  discretion  think  fit  to  waive  such 
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L.  JJ.      forfeiture  according  to  the  provision  for  the  remission  of  forfeitures 
igG5       hereinafter  contained. 


^^^^^r^        Mr.  Gla88e,  Q.C.,  and  Mr.  Cotton,  for  the  official  liquidator  :— 

^bson^Ca^.     ^^  neither  of  these  cases  had  the  executors  power  to  invest  the 

testator's  money  in  bank  shares.      The  Court  will  not  presume 

them  to  have  been  guilty  of  a  breach  of  trust.  It  is  true  that  the 
offer  of  the  shares  was  made  to  them  as  executors ;  but  their  act 
in  accepting  them  was  on  their  own  responsibility.  They  became 
primarily  liable  to  the  company,  and  if  their  act  was  a  proper 
application  of  their  testator's  assets,  they  would  be  indemnified 
out  of  his  estate.  These  observations  apply  more  strongly  to 
DobsorCs  Case,  because  there  Bichard  Dohson  acted  without  the 
concurrence  of  his  co-executor :  Barretfs  Case  (1) ;  Bldkeley's  Ease- 
cutora'  Case  (2);  Liverpool  Borough,  Bank  v.  Walker  (^)\  Eoares 
Case  (4) ;  Hitchcock's  Case  (5) ;  Spences  Case  (6) ;  Drummond's 
Case  (7). 

Mr.  Baily,  Q.C.,  and  Mr.  Wickens,  for  the  executors  of  E.  Feamr 
Bide  and  J.  Dobson : — 

The  shares  were  offered  to  the  executors  in  their  representative 
character.  The  directors  had  no  power  to  ofler  them  in  any  other 
character.  Under  Clause  7,  no  person  could  become  a  shareholder 
for  less  than  five  shares.  The  new  shares,  therefore,  must  have 
been  allotted  in  the  same  right  as  the  old.  It  was  the  duty  of  the 
directors,  if  they  wished  the  executors  to  become  personally  liable, 
to  call  upon  them  under  Clauses  14  and  18  to  come  in  and  execute 
the  deed.  Until  that  was  done,  they  were  not  shareholders  in  the 
company :  Bunn's  Case  (8). 

Mr.  Olasse,  in  reply. 


1866       .    Jan.  17.    SiR^  G.  J.  Turner,  LJ.,  after  referring  to  the  facts 
as  stated  above,  and  observing  on  the  satisfactory  manner  in  which 

(1)  2  Dr.  &  S.  415 ;  b.  c.  on  appeal,  (5)  3  D.  G.  &  Sm.  92. 
13  W.  R.  826.  (6)  17  Beav.  203. 

(2)  3  Mac.  &  G.  726.  (7)  2  Giflf.  189. 

(3)  4  De  G.  &  J.  24.  (8)  2  D.  F.  &  J.  275. 

(4)  2J.&H.229. 
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all  the  material  facts  had  been  brought  before  the  Court  upon  the  L.  JJ. 
admissions  of  the  parties,  without  obliging  the  Court  to  collect  iseo 
them  from  a  mass  of  affidavits,  continued : —  Fearnside 

These  cases  are,  as  the  Vice-Chancellor  has  justly  observed,  very  dean's  Case. 
peculiar  in  their  circumstances ;  but  I  think  they  may  well  be  ^^s^^^^^- 
decided  upon  principle.     It  will  be  convenient,  first,  to  deal  with 
the  case  of  Sarah  Iharnside  and  John  Dean. 

With  all  possible  respect  to  the  Vice-Chancellor,  from  whose 
judgment  we  have  but  rarely  occasion  to  differ,  I  have  been  unable 
to  satisfy  myself  that  the  order  putting  these  persons  upon  the 
list  as  executors  can  be  correct.  The  consequence  of  these  persons 
being  so  put  upon  the  ILst  must,  as  it  seems  to  me,  be  to  render  the 
estate  of  their  testator  liable  in  respect  of  these  shares.  So  long 
as  they  stand  upon  the  list  as  executors,  it  would  not,  as  I  appre- 
hend, be  competent  to  them  to  dispute  the  liability  of  their 
testator's  estate  in  any  proceedings  which  the  official  liquidator 
might  institute  against  them  ;  but  so  far  as  any  thing  is  clear  in 
this  case,  it  is,  in  my  opinion,  quite  clear  that  the  estate  of  the 
testator  is  in  no  w^ay  liable  in  respect  of  these  shares.  It  is  not, 
I  think,  any  answer  to  this  view  of  the  case  that  these  persons 
may  be  bound  to  indemnify  the  testator's  estate,  for  it  may  not  be 
in  their  power  to  do  so,  and  the  question  whether  this  order  is 
right  or  not  cannot  depend  upon  their  capacity  in  this  respect. 
If,  therefore,  these  persons  ought  not  to  be  put  upon  the  list  in 
their  individual  character,  they  ought  not,  as  it  seems  to  me,  to  be 
put  upon  the  list  at  all. 

Ought  they  then  to  be  put  upon  the  list  in  their  individual 
character?  In  my  opinion — again  speaking  with  all  deference 
and  respect  to  the  Vice-Chancellor — they  ought.  The  character 
in  which  persons  ought  to  stand  upon  the  list  of  contributories 
depended,  as  I  think,  imtil  the  passing  of  the  late  Act,  upon  the 
relation  in  which  they  stood  to  the  other  contributories;  and 
though  the  late  Act  may  have  extended,  it  does  not  seem  to  me 
to  have  otherwise  altered,  the  principle  upon  which  the  list  is  to 
be  made  up.  In  what  relation,  then,  did  these  persons  stand  to 
the  other  contributories  of  this  company  when  the  trder  for 
winding  up  the  company  was  made?  Plainly,  as  it  seems  to 
me,  upon   the  footing  of  equal  liability  with  those  other  con- 
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■  L.  JJ.      tributories.    It  is  true  that  they  acquired  the  shares  as  executors, 
1866       but  the  question   is  not   in  what  character  they  acquired  the 

Fbabkbidb  shares,  but  upon  what  terms  as  between  themselves  and  the  other 
DbanMJask.  contributories  they  held  them  when  so  acquired;  and  I  cannot  go 
DobsonbCabb.  the  length  of  holding  that  because  a  man  acquires  a  right  to 
shares  in  a  company,  or  partnership  as  executor,  he  will  bo 
entitled  to  hold  them  upon  any  other  than  the  ordinary  term& 
An  executor  may  carry  on  trade  as  executor,  but  he  is  not  the 
less  personally  liable  for  all  the  debts  which  he  may  contract  in 
the  trade ;  and  so  I  take  it  to  be  in  the  case  of  executors  entering 
into  partnership  both  as  to  their  liability  to  creditors,  and  as  to 
the  relation  in  which  they  stand  towards  their  partners.  To  put 
a  case  strictly  analogous  to  the  present :  Three  peisons  enter  into 
partnership;  they  agree  that  each  shall  take  one-fourth  of  the 
profits,  and  that  the  remaining  fourth  shall  not  be  divided,  but 
may  at  any  future  time  be  taken  by  any  of  them  as  they  may 
afterwards  agree ;  and  further,  that  the  partnership  shall  not  be 
determined  by  the  death  of  any  of  them.  One  of  the  partners 
dies.  The  surviving  partners  offer  the  reserved  share  to  his 
executors,  and  the  executors,  without  any  authority  imder  the 
will  to  do  so,  accept  the  share.  Could  it  be  contended  that,  as 
between  them  and  the  surviving  partners,  they  would  be  liable 
in  respect  of  this  share  only  to  the  extent  of  the  assets  of  the 
deceased  partner?  I  think  very  clearly  not,  and  so  I, think  it 
must  be  in  the^  principal  case.  I  do  not  mean  to  say  that  the 
liability  might  not  be  so  restricted  by  express  provisions,  or  that 
in  this  case  it  might  not  have  been  so  restricted;  but  I  think 
that  something  much  more  strong  than  is  to  be  found  in  this  case 
would  be  necessary  so  to  restrict  it. 

It  was  argued,  in  support  of  this  order,  that  these  shares  were  a 
mere  accretion  to  the  original  shares,  to  be  held  as  the  original 
shares  were  held,  and  that  to  make  these  executors  personally 
liable  in  respect  of  them,  would  be  to  alter  the  contract  on  which 
the  shares  were  taken ;  but  if,  as  has  seemed  to  me  to  be  the  case, 
these  shares,  though  acquired  by  these  persons  as  executors,  ought 
to  be  taken  to  have  been  held  by  them  in  their  own  right,  this 
argument  does  not  affect  the  case. 
It  was  further  argued  in  support  of  the  order,  that  these  shares 
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being  less  in  number  than  fiye^  conld  not  be  held  by  these       L.  JJ. 
executors  in  their  own  right  by  reason  of  the  7th  clause  of  the       1866 
deed,  which  provides  [his  Lordship  read  the  clause];  but  this    feabnbuxi 
argument,  again,  points  to  the  right  to  acquire  the  shares,  and  Dg^^^^^gB. 
not  to  the  consequences  resulting  from  the  acquisition  of  them.  Dossoi^'BOAaE. 

The  14th  and  18th  articles  of  the  deed  were  also  relied  on  to 
shew  that  these  persons  never  became  members  of  the  company ;  but 
there  was  a  complete  contract  by  them  to  take  the  shares,  as  we  held 
mBarreH'sCa8e(l);  and  if  it  was  necessary  to  decide  the  questions, 
the  14th  article  of  the  deed  seems  to  me  to  apply  only  to  shares 
devolving  to  executors ;  and  the  18th  article,  whatever  its  effect 
may  be  as  to  creating  a  right  to  forfeit  shares  on  neglect  or 
refusal  to  execute  the  deed,  does  not,  as  I  think,  prevent  the 
acquisition  of  the  shares.  Assuming  that  these  executors 
acquired  no  title  to  hold  the  shares  in  their  own  right,  or  that 
they  were  misled  in  supposing  that  they  could  hold  them  as 
executors,  these  are  matters  which  would  go  no  farther  than  to 
give  them  a  right  to  set  aside  the  purchase  on  taking  proper  pro- 
ceedings for  that  purpose ;  but  no  such  proceedings  have  been 
taken,  and  we  can  only  deal  with  the  case  as  it  stands.  I  desire, 
however,  not  to  be  understood  as  intending  to  give  the  least 
encouragement  to  any  such  proceedings. 

What  I  have  said  as  to  the  case  of  Fearmide  and  Dean,  applies 
no  Jess  to  Doheon'a  Case,  and  in  my  opinion,  therefore,  both  these 
orders  ought  to  be  discharged,  and  both  these  parties  must  be  put 
upon  the  list  in  their  individual  character;  but  having  regard  ' 
to  the  opinion  of  the  Vice-Chancellor,  and  to  this  being  a  case 
selected  for  the  purpose  of  settling  a  general  principle,  I  think 
we  may  properly  allow  the  costs  of  all  parties  of  these  appeals  to 
be  paid  out  of  the  estate. 

Sir  J.  L.  Knight  Bbuce,  L  J. : — I  agree. 

Solicitors  for  the  official  liquidator:  Messrs.  Freshfidd  &  Newman. 
Solicitors  for  the  contributories  :  Messrs.  Torr  dt  Co. 
(1)  13  W.  R.  826. 
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L.JJ.  DUEELL  V.  PRITCHARD. 

l^  Mandatoj-y  Injunctim — lujunj  c&mjjieted  be/are  Bill  filed— Damages^ 

W.  23. 24, 25.  21  &  22  Vid.  c.  27—25  <ft  26  Vict.  c.  42. 


Dee.  5,  22. 


There  is  no  rule  which  prevents  the  Court  from  granting  a  mandatory 
injunction  where  the  injury  sought  to  he  restrained  has  heeu  completed  before 
the  filing  of  the  bill ;  and  there  is  no  difference  in  this  res]>ect  between  injury 
to  easements  and  to  other  rights.  But  the  Court  will  only  grant  such  an 
injunction  to  prevent  extreme  or  very  serious  damage. 

Undei'  Sir  //.  Cairns" s  Act  (21  &  22  Vict.  c.  27)  it  is  discretionary  with 
the  Court  whether  it  will  award  damages  or  leave  the  Plaintiff  to  obtain  them 
at  law. 

Under  Mr.  Bolt's  Act  (25  &  26  Vict  c.  42),  where  a  plaintiff  has  at  the 
time  of  filing  his  bill  no  ground  for  equitable  relief,  the  suit  is  improperly 
brought  into  equity,  within  the  meaning  of  the  Act,  and  the  Court  will  leave 
the  question  of  damages  to  a  court  of  law. 

XH£  Plaintiffs  in  this  case  t\ere  the  owners,  as  devisees  in  trust 
under  the  will  of  John  tables,  of  two  houses,  Nos.  32  and  33,  on 
the  west  side  of  Raihboive  Place,  Oxford  Street  The  back  premises 
of  these  houses,  which  were  used  as  workshops,  looked  upon  a  Mews 
called  Glanville  Mews,  running  from  north  to  south  between 
BcUhhone  Place  and  Newman  Street.  The  Plaintiffs  were  also  the 
owners  of  the  premises  at  the  southern  extremity  of  the  Mews. 

The  buildings  forming  the  west  side  of  OlanviHe  Mews,  opposite 
to  the  backs  of  Nos.  32  and  33,  Rathbone  Place,  and  also  the 
ground  and  soil  of  the  Mews  itself,  subject  to  a  right  of  way 
for  the  Plaintiffs  through  the  Mews,  belonged  to  the  Defendant, 
Henry  Pritdiard,  and  the  buildings  were  used  by  him  as  livery 
stables. 

The  whole  of  these  premises  formerly  belonged  to  Deborah  Bobson 
and  John  Stables,  as  tenants  in  common  in  fee,  but  by  a  deed  of  par- 
tition dated  the  24th  February,  1853,  the  part  now  the  property 
of  the  Plaintiffs,  was  conveyed  in  severalty  to  John  Stables ;  and  the 
part  now  the  property  of  the  Defendant,  was  conveyed  to  Bdxyrdh 
Bobson,  subject  to  a  right  of  way  for  John  Stables,  his  heirs  and 
assigns,  with  and  without  horses,  carts,  and  carriages,  through  and 
along  the  Metos. 

At  the  date  of  the  partition  deed,  and  for  some  years  before. 


V, 
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the  surface  of  the  Mews,  which  was  about  twenty  feet  in  width,  was       L.  JJ. 
partially  covered  by  a  lean-to  or  shed  projecting  from  the  stables        18G5 
about  half-way  across  the  Meivs,  opposite  to  the  back  of  the  houses      tw^a. 
in  Bathhane  Place,  and  supported  by  wooden  posts.     The  roof  of 
this  shed  sloped  downwards  from  the  stables,  and  was  of  the  height 
of  about  18  feet  at  the  back  nearest  the  stables,  and  about 
13  feet  6  inches  at  the  front,  or  lowest  part    The  shed  did  not 
extend  along  the  whole  length  of   the  Metvs,  but  between  its 
southern  end  and  the  southern  extremity  of  the  Mews  was  an  open 
space,  part  of  which  was  occupied  by  a  dung-pit,  about  ten  feet 
square. 

In  July,  1863,  the  Defenflant  commenced  building  on  the 
premises  belonging  to  him,  and  on  the  site  of  -the  shed,  and  on  the 
ground  a  foot  or  two  in  advance  of  it,  he  erected  a  new  brick 
building  of  greater  height  and  length  than  the  old  shed.  The 
height  of  the  front  of  the  new  building,  facing  the  back  of 
Plaintiflb'  houses,  was  about  20  feet,  and  the  height  of  the 
middle  of  the  roof  about  25  feet,  and  it  extended  southwards 
so  as  to  cover  over  the  space  formerly  left  open.  The  new 
building  was  begun  on  the  18th  July,  1863,  but  no  complaint  was 
made  of  it  until  the  5th  September,  when  Mr.  Loaden,  the  solicitor 
of  the  Plaintiffs,  wrote  to  the  Defendant,  complaining  of  the  new 
building  as  obstructing  the  light  coming  to  the  rear  of  the  houses. 
No.  32  and  33,  Baihbone  Place,  and  requesting  that  the  building 
might  be  stopped.  At  that  time  the  walls  had  been  carried  to 
their  fiill  height,  but  the  building  was  not  completed. 

Some  further  applications  to  the  same  effect  were  afterwards  made 
by  Mr.  Loaden,  but  nothing  was  done  upon  them  ;  and  on  the  11th 
October,  1863,  Mr.  Loaden  died. 

On  the  30th  October,  Messrs.  Parker,  the  Plaintiffs'  solicitors, 
who  had  succeeded  Mr.  Loaden,  called  on  the  Defendant's  solicitor 
and  renewed  the  complaints  on  the  subject  of  the  building,  and  a 
further  correspondence  took  place,  which  continued  till  the  end 
of  November,  but  without  inducing  the  Defendant  to  desist  from 
his  building,  which  was  completed  before  the  26th  of  that  month. 
The  Plaintiffs  accordingly  filed  their  bill  on  the  8th  January,  1864. 

The  complaint  of  the  Plaintiffs  was  not  confined  to  the  loss  by 
the  tenants  of  light  and  air,  but  they  also  alleg;ed  that  the  Plain- 
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L.  JJ.  tiffs' right  of  way  along  the  Mews  had  been  injured  by  the  new 
1865  building,  which  prevented  carts  and  waggons  from  turning  round  in 
iJ^]^  the  Metes;  and  that  it  had  been  further  obstructed  by  the  Defendant 
haying  allowed  Tans  and  carriages  to  stand  in  the  Mews.  The  bill 
(as  amended)  prayed  that  the  Defendant  might  be  restrained  from 
permitting  the  new  building  to  continue  or  remain  in  its  present 
state,  and  that  he  might  be  ordered  to  pull  down  and  remoye  or 
alter  the  same,  and  to  restore  the  Mews  and  buildings  to  the  state 
they  were  in  prior  to  the  erection  of  the  new  building.  It  also 
prayed  that  the  Defendant  might  be  restrained  from  erecting  any 
building  in  such  a  manner  aa  to  obstruct  or  interfere  with  the  right 
of  way  of  the  Plaintiffs,  or  the  free  access  and  circulation  of  light 
and  air  to  any  of  the  Plaintiffs'  houses ;  and  that  the  Defendant 
might  be  restrained  from  blocking  up  or  obstructing  the  right  of 
way  by  keeping  or  placing  in  the  Mews  any  flys,  horses,  or  carriages, 
or  by  any  other  means.  The  bill  also  prayed  that  damages  might 
be  awarded  to  the  Plaintiffs  for  the  injury  and  expense  they  had 
sustained. 

The  Defendant  by  his  answer  admitted  the  main  facts  stated  in 
the  bill,  but  he  denied  that  he  had  caused  any  material  obstruc- 
tion either  to  the  free  access  of  air  and  light  or  to  the  Plaintiffs* 
right  of  way.  Both  parties  entered  into  eyidence,  the  effect  of 
which  is  stated  in  the  judgment  of  Lord  Justice  Turner, 

The  Master  of  the  Bolls,  before  whom  the  cause  was  heard,  was 
of  opinion  that,  admitting  that  the  Plaintiffs  had  proved  that 
they  had  received  material  injury  from  the  Defendant's  building, 
they  were  not  entitled  to  an  injunction,  by  reason  of  the  works 
haying  been  entirely  completed  before  the  bill  was  filed:  and 
that,  as  they  were  entitled  to  no  substantial  relief  in  equity,  their 
claim  for  damages  failed  also  (1). 

From  this  decree  the  Plaintiffs  appealed. 

1    Mr.  BaffffdHay,  Q.C.,  and  Mr.  Hardy,  for  the  Plaintiffs : — 

The  evidence  proves  that  there  is  substantial  obstruction  both 
to  the  right  of  way  and  to  the  light  and  air.  Although  the 
building  was  completed  before  the  bill  was  filed,  we  are  entitled  to 
a  mandatory  injunction.    It  is  an  established  head  of  equity  that 

(1)  The  case  is  reported  13  W.  R.  981. 
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such   injunctions  should  be  granted  where  the  damage  to  the       L.  JJ. 
Plaintiff  is  substantial  and  continuing.    The  distinction  drawn  by        1865 
the  Master  of  the  Bolls  between  this  case  and  Lauorence  v.  Austin  (1),      Dcbbll 
that  in  the  latter  case  something  still  remained  to  be  done  by  the    Pan^ij^Mj. 

Defendant,  rests  on  no  sound  principle.    East  India  Company  v.        

Vincent  (2),  Bcbinson  v.  Lord  Byron  (3),  Lane  v.  Newdigaie  (4), 
Bankin  v.  Huskisson  (S)^  Spencer  y.  London  and  Birmingham  BaU- 
way  Company  (6),  BlaJcemore  y.  Olamorgamshire  Canal  Navigor 
iion  (7),  Earl  of  Mexborotigh  y.  Botoer  (8),  Barken  y.  East  and 
West  India  Docks,  dkc.,  BaUway  Company  (9),  Oreat  North  of 
England^  dtc,  BaUway  Company  \.  Clarence  BaUway  Company  (10), 
Oreatrex  y.  Oreatrex  (11),  Warden  of  Dover  Harlov/r  y.  South  Eastern 
BaUway  Company  (12),  Hervey  y.  Smith  (13),  Gale  y.  Abbott  (14), 
PhUlips  y.  Treeby  (15). 

And,  eyen  if  through  acquiescence  or  delay  the  Plaintiffs  haye 
lost  their  right  to  an  injunction,  they  are  entitled  to  damages 
under  Sir  jff.^  Caims's  Act,  21  &  22  Vict.  c.  27,  and  Mr.  Bdfs  Act, 
25  &  26  Vict.  c.  42 ;  Johnson  y.  WyaU  (16),  Lenberg  y.  East  India 
House  Estate  Company  (17).  Before  the  passing  of  those  Acts  the 
Court  was  reluctant  to  grant  a  mandatory  injunction,  lest  it 
should  become  the  instrument  of  extortion,  but  now  there  is  no 
such  danger,  as  the  Court  assesses  the  damages  itself.  The  effect 
of  Mr.  Bolfs  Act  is  that  it  renders  Sir  JET.  Caims's  Act  imperatiye. 
If  the  Court  has  jurisdiction,  the  Plaintiff  may  claim  damages, 
eyen  though  the  Court  may  not  think  it  a  case  for  an  injimction. 
The  clause  in  Mr.  BcWs  Act  (section  4)  permitting  the  Court  to 
refuse  relief  if  the  matter  has  been  improperly  brought  into 
equity,  refers  to  cases  in  which  the  Court  has  no  jurisdiction,  not 
to  those  in  which  the  Court  may;  on  the  particular  merits,  think 
an  injunction  inexpedient. 

(1)  13  W.  R.  981.  (10)  1  ColL  507. 

(2)  2  Atk.  83.  (11)  1  De  G.  &  Sm.  692. 

(3)  1  Bro.  C.  C.  688.  (12)  9  Hare,  489. 

(4)  10  Ves.  192.  (13)  1  K.  &  J.  389. 

(5)  4  Sim.  13.  (14)  10  W.  R.  748 ;  8  Jur.  (N.S.)  987. 

(6)  8  Sim.  193.  (15)  3  Giff.  632. 

(7)  1  My.  &  K  154.  (16)  12  W.  R.  234 ;  33  L.  J.  Ch.  394. 

(8)  7  Beav.  127.  (17)  12  W.  R.  450;   33  L.  J.  Ch. 

(9)  12  Beav.  296.  392. 
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L.  JJ.  Mr.  Sdwyn,  Q.C.,  and  Mr.  T.  Slevens,  for  the  Defendant : — 

1865  ^ffQ  contend  that  there  has  been  no  obstruction  to  the  PlaintiflTs* 

DcBELL      right  of  way,  and  that  the  interference  with  the  light  and  air  is 
PRirniARD.    trivial.    The  Court  will  not  grant  an  injunction  unless  the  injury 

is  substantial :   Clarke  v.   Clarh  (1),    Curriers'  Company  v.   Cor- 

belt  (2).  And  see  Jessel  v.  Cliaplin  (3)  in  the  CJourt  of  Exchequer. 
A  mandatory  injunction,  as  a  general  rale,  is  never  granted  where 
the  act  complained  of  is  completed  before  the  filing  of  the  bill : 
Deere  v.  Guest  (4),  Eindley  v.  Emery  (5),  Jackson  v.  Buk^  of 
Newcastle  (6).  In  all  cases  where  such  an  injunction  has  been 
granted  there  has  been  some  other  equitable  ingredient,  as  fraud, 
surprise,  contract,  or  the  violation  of  an  Act  of  Parliament. 
The  cases  cited  on  the  other  side  are  instances  of  this.  The  delay 
would  in  itself  be  a  bar  to  the  Plaintiffs  succeeding  in  this  suit. 

If  the  Plaintiffs  have  no  equity  for  an  injunction,  the  bill 
cannot  be  sustained  under  Sir  E.  Caims's  and  Mr.  Rolfs  Acts. 
Sir  H.  Caim^s  Act  only  enables  the  Court  to  give-  damages  in 
cases  where  it  could  in  its  ordinary  jurisdiction  grant  an  injunc- 
tion ;  but  it  does  not  apply  to  cases  where  the  Court  could  not 
grant  an  injunction :  Johnson  v.  WyaJtt  (7),  Attorney-General  v. 
Slieffidd  Gas  Consumers  Company  (8). 

Mr.  BaggaUay^  in  reply. 


Dec.  22.  Sir  G.  J.  Turner,  L.  J.,  after  stating  the  facts  of  the 
case,  and  referring  to  the  pleadings  in  the  cause,  continued : — 

There  is  evidence  in  the  cause,  both  on  the  part  of  the  Plaintiffs 
and  of  the  Defendant.  The  witnesses  on  the  part  of  the  Plaintiffs 
speak  generally  to  obstruction  arising  from  the  Defendant  placing 
vans  and  carriages  in  the  Mews,  or  allowing  them  to  stand  there, 
and  to  inconvenience  arising  from  waggons  and  carts  being 
unable  to  turn  in  the  Mews  in  consequence  of  the  Defendant's 
buildings ;  but  it  is  evident  from  the  testimony  of  these  witnesses 

(1)  Ante,  p.  16.  (5)  Law  Rep.  1  Eq.  52. 

(2)  13  W.  R.  1056.  (6)  12  W.  R.  1066 ;  10  Jur.  (N.S.)  688. 

(3)  4  W.  R.  610 ;  2  Jur.  (N.S.)  931.  (7)  12  W.  R.  234 ;  33  L.  J.  Ch.  394. 

(4)  1  My.  &  Cr.  516.  (8)  3  D.  M.  &  G.  304. 


VOL.  L]  CHANCERY  APPEALS.  249 

that  there  has  always  been  diflSculty  in  turning  carts  and  carriages  L.  JJ. 

in  the  Mews.     Some  of  the  Plaintifis'  witnesses  also  speak  to  the  i865 

diminution  of  light  and  air  coming  to  the  back  of  the  Plaintiffs'  Dumi 

houses ;  but  most  of  the  witnesses  speak  of  this  in  general  terms,  ^    **• 

'^  ^  '      PRrrcHABD. 

that  the  light  and  air  is  considerably,  or  materially,  or  seriously,        

diminished.  It  is  said,  however,  in  the  affidavit  of  one  or  two  of 
them,  that  in  the  winter  months  there  is  a  loss  of  an  hour's  day- 
light in  the  afternoon.  On  the  other  hand,  B,  Wieder,  one  of  the 
witnesses  on  the  part  of  the  Defendant,  states : — "  I  say  that  there 
is  not  now  more  difficulty  or  inconvenience  of  turning  round  carts 
and  carriages  in  the  said  Metos  than  there  was  before  the  erection 
by  the  Defendant  of  the  said  new  buildings."  And  again, "  During 
the  progress  of  the  said  new  buildings,  or  at  any  time  since,  I 
never  heard  of  any  complaint  on  the  part  of  any  of  the  tenants 
or  occupiers  of  the  houses  at  the  back  of  Rathhone  Place,  that  the 
erection  of  the  said  new  buildings  would  obstruct  the  light  or  air 
at  any  of  the  back  windows  of  these  houses,  or  any  other  com- 
plaint of  the  said  new  buildings ;  but  on  the  contrary,  some  of 
the  tenants  of  the  houses  in  Bathbone  Place,  abutting  on  the  Mews, 
have  expressed  themselves  as  pleased  with  the  alterations  of  the 
Defendant's  premises,  observing  that  the  new  erection  looked  much 
nicer  than  the  old  shed,  or  t<f  that  effect."  And  another  of  them, 
Louis  Boura,  who  is  the  occupier  of  No.  31,  says  : — "  The  wall  of 
the  said  Henry  Pritchard^s  new  buildings  was  raised  at  the  time 
of  the  alteration  about  five  or  six  feet.  There  is  not  any  material 
or  perceptible  diminution  of  light  or  air  to  my  back  premises 
arising  from  the  aforesaid  alteration." 

The  Master  of  the  Kolls,  upon  the  hearing  of  the  cause,  dis- 
missed the  bill  with  costs,  upon  the  grounds,  as  appearing  in  the 
report,  that  as  to  ancient  lights — and  from  another  part  of  the 
report  it  is  to  be  collected  that  his  Honour  meant  as  to  other 
easements  also — the  Court  could  not  entertain  the  matter,  as 
the  damage  had  been  actually  completed  before  the  bill  was 
filed ;  in  support  of  which  view  his  Honour  referred  to  the  case  of 
Deere  v.  Ouesit.  The  Plaintiffs  have  appealed  from  this  decree. 
Three  points  have  been  insisted  on  upon  their  behalf  in  support 
of  this  appeal.  First,  that  notwithstanding  the  damage  was  com- 
pleted before  the  bill  was  filed,  it  was  competent  to  this  Court  to 
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L.  JJ.      grant  the  relief  by  way  of  injunction  prayed  for  by  the  bill ; 

1865       secondly,  that  under  the  circumstances  of  the  case,  that  relief 

Du^LL      ought  to  have  been  granted ;  and,  thirdly,  that  assuming  that  the 

^'         relief  by  way  of  injunction  was  properly  refused,  damages  ought 

to  haye  been  awarded  to  the  Plaintiff^ 

As  to  the  first  of  these  points,  the  course  of  the  Ciourt  in 
granting  mandatory  injunctions,  such  as  are  prayed  for  by  this 
bill,  was  gone  into  much  at  large  on  the  part  of  the  Plaintiffs, 
and  a  great  number  of  cases  upon  the  subject  were  cited.  I  have 
looked  into  these  cases  with  os  much  attention  as  I  have  been 
able,  and  I  do  not  find  that  any  distinction  has  been  taken  in 
them  as  to  the  granting  of  such  injunctions  in  cases  of  easements, 
and  in  other  cases,  and  certainly  they  do  not  seem  to  me  to 
warrant  any  such  general  rule  as  the  Master  of  the  Bolls  has  laid 
down  being  adopted  in  all  cases.  The  case  of  Deere  v.  Cfuest,  on 
which  his  Honour  seems  mainly  to  have  relied  in  suppo^  of  the 
rule  laid  down  by  him,  does  not  seem  to  me  to  support  it  It 
certainly  does  not  in  terms  lay  down  any  such  general  rule  as  his 
Honour  has  pronounced,  and  it  does  not  seem  to  me  to  prove 
anything  more  than  that  the  fects  alleged  in  that  particular  case 
were  not  considered  by  the  CJourt  to  be  such  as  to  warrant  the 
granting  of  the  mandatory  injunction  which  was  asked  by  the  bill. 
It  would  certainly  not  be  consistent  with  the  authorities  to  lay  down 
any  such  general  rule  as  applicable  to  all  cases ;  and  I  can  see  no 
principle  which  can  warrant  its  being  laid  down  as  applicable  to 
cases  of  easements  and  not  to  other  cases,  for  in  many  cases  the 
damage  occasioned  by  interfering  with  an  easement  is  as  great,  if  not 
greater,  than  would  be  occasioned  by  interfering  with  other  rights. 
I  cannot,  therefore,  venture  to  go  so  far  as  the  Master  of  the 
EoUs  appears  to  have  gone  in  this  case,  or  to  say  that  relief  by 
way  of  injunction  ought  to  have  been  refused  in  this  case  upon 
the  mere  ground  that  the  damage  had  been  completed  before  the 
bill  was  filed.  The  authorities  upbn  this  subject  lead,  I  think,  to 
these  conclusions — ^that  every  case  of  this  nature  must  depend  upon 
its  own  circumstances,  and  that  this  Court  will  not  interfere  by 
way  of  mandatory  injunction,  except  in  cases  in  which  extreme,  or 
at  all  events  very  serious,  damage  will  ensue  from  its  interference 
being  withheld. 
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Such,  then,  being  the  principles  by  which  we  ought  to  be  guided       L.  JJ. 
in  determining  this  case,  I  proceed  to  consider  the  second  question,        1865 
whether,  under  the  circumstances  of  this  case  the  relief  by  way  of     Dlbell 
injunction  prayed  by  this  bill  ought  to  have  been  granted,  and  I   pj^j^^gj, 

am  of  opinion  that  it  ought  not.    There  are  three  matters  in        

respect  of  which  the  relief  is  asked.  The  obstruction  to  the 
right  of  way  occasioned  by  the  extension  of  the  new  buildings 
beyond  the  limits  of  the  shed ;  the  obstruction  to  the  right  of 
way  by  carriages  being  allowed  to  stand  in  the  roadway ;  and  the 
impediment  to  the  access  of  light  and  air  occasioned  by  the  new 
buildings.  As  to  none  of  these  grounds  does  it  seem  to  me  that 
there  is  any  such  extreme  or  serious  damage  as  could  justify  the 
mandatory  injunction  which  is  asked.  As  to  the  first  ground,  the 
right  of  way  is  not  whoUy  stopped.  The  question  is  one  merely 
of  the  comparative  convenience  of  the  right  of  way  as  it  formerly 
existed,  and  as  it  now  exists.  As  to  the  second  ground,  the  case  is 
one  merely  of  temporary  and  occasional  inconvenience ;  and  as  to 
the  third  ground,  I  think  that  the  dimiiiution  of  light  and  air  to 
the  Plaintiffs'  houses  is  not  such  as  would  warrant  us  in  grant- 
ing the  relief  which  is  asked.  I  fully  agree  in  the  observations 
of  the  Lord  Chancellor  in  the  late  case  of  Clarke  v.  Clarlc  (1), 
which  seem  to  me  to  go  far  towards  disposing  of  this  paxt  of  the 
case. 

The  remaining  question  is  as  to  the  damages.  This  question 
depends  upon  Mr.  "Rolfs  Act,  25  &  26  Vict.  c.  42 ;  and  Sir  E. 
Caims's  Act,  21  &  22  Vict.  c.  27.  As  to  Mr.  Bolfs  Act,  inde- 
pendently of  the  doubt  which  I  suggested  in  Johnson  v.  Wyatt  (2); 
and  which  I  continue  to  feel,  I  am  of  opinion  that  there  is 
nothing  in  that  Act  which  renders  it  necessary  for  us  to  give  this 
relief;  for  I  think  that  the  question  of  damages  is — within  the 
meaning  of  the  Act — a  question  as  to  which  a  Court  of  com- 
mon law  has  concurrent  jurisdiction;  and  I  think  that  the 
Plaintiffs  had  not  at  the  time  of  the  filing  of  this  bUl  any  case 
entitling  them  to  relief  in  equity,  and  that  the  matter  therefore 
has  been  improperly  brought  into  equity,  and  ought  to  have  been 
left  to  the  sole  determination  of  a  Court  of  law.  It  is  obvious, 
that  if  we  were  to  entertain  the  question  of  damages  when  the 

(1)  Ante,  p.  16.  (2)  12  W.  R.  234 ;  33  L.  J.  Ch.  394. 

U2  1 
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L.  JJ.       case  in  other  respects  fails  in  eqtiijby,  the  consequencie  would  be  to 

1865        put  an  end  to  all  actions  in  cases  of  this  nature,  and  bring  all  such 

DuRELL      cases  under  the  jurisdiction  of  this  Court. 

PBiTciiAm       Then,  as  to  Sir  JT.  Cairns  s  Act,  independently  of  the  question 

- —       whether  it  empowers  the  Court  to  give  damages  in  cases  in  which 

there  is  no  sufficient  ground  for  an  injunction,  I  think  it  clear 

that  the  Act  leaves  it  in  the  discretion  of  the  Court  whether  it 

will  award  damages  or  not ;  and  I  am  of  opinion  that  in  this  case 

the  question  of  damages  will  be  much  more  satis&ctorily  tried  at 

law  than  in  this  Court.    In  the  result,  therefore,  although  1  diiBfer 

fix>m  the  reasons  given  by  the  Master  of  the  Rolls,  I  agree  in  the 

conclusion  at  which  he  arrived,  and  am  of  opinion  that  this  bill 

was  properly  dismissed  with  costs.    The  appeal,  therefore,  must  be 

dismissed ;  but,  under  the  circumstances,  I  think  there  should  be  no 

costs  beyond  the  deposit,  which  must  be  paid  to  the  Respondent. 

Sir  J.  L.  Knight  Bruce,  L.J. : — 

I  assent  to  each  of  my  learned  Brother's  conclusions,  and  for  the 
reasons  which  he  has  stated.  « 

Solicitors  for  the  Plaintiffs :  Messrs.  Parker,  BooJc,  &  Parker. 
Solicitors  for  the  Defendant:  Messrs.  Bailey,  Shaw,  Smithy  & 
Bailey. 


L.JJ.  RHODES  V.  BATE. 

1865  Undue  Influence — Confidential  Relation, 


STor.  7, 8,9,10,  Jq  judging  of  the  validity  of  transactions  between  persons  standing  in  a 
Jun' 18  1866           confidential  relation  to  each  other,  the  material  point  to  be  considered  is 
whether  the  person  conferring  a  benefit  on  the  other  had  competent  and  inde- 
pendent advice.    The  age  or  capacity  of  the  person  conferring  the  benefit,  and 
the  nature  of  the  benefit,  are  of  but  little  importance  in  such  cases :  they  are 
important  only  where  no  such  confidential  relation  exists. 

Where  a  confidential  relation  is  established  the  Court  will  presume  its 
continuance,  unless  there  is  distinct  evidence  of  its  determination. 

The  Court  will  not  undo  a  trifling  benefit  conferred  by  one  person  on 
another,  standing  in  a  confidential  relation  to  him,  unless  there  be  moda  fides. 

1  HIS  was  an  appeal  from  a  decree  of  Vice-Chancellor  StuaH. 

The  Plaintiff  was  a  maiden  lady,  and  was,  at  the  time  of  the 
commencement  of  the  following  transactions,  of  about  fifty  years 


Bate. 
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of  age.    The  principal  Defendant,  Bobeti  Bate,  was  a  certificated       L.  JJ. 
conveyancer  practising  at  Bridfftvaier.  1865 

In  1847  the  Plaintiff  went  to  reside  with  her  brother-in-law,  the  r^^ 
Ilev.  Henry  Codrinffton,  also  a  Defendant,  who  was  a  curate  of 
small  income,  and  possessed  of  no  capital.  He  had  a  large  family 
of  children,  to  whom  the  Plaintiff  was  much  attached.  She  was 
at  that  time  entitled,  under  her  father's  will,  to  one  seyenth  share 
of  his  residuary  personal  estate,  and  soon  after  she  went  to  reside 
with  Codrington  she  lent  him  £2000,  part  of  this  fund,  to  enable 
him  to  complete  the  purchase  of  a  piece  of  land  near  his  house. 
The  remainder  of  the  fund,  amounting  to  £3880,  was  invested  on 
mortgage  in  her  name.  Codrinffton  afterwards  bought  several 
other  pieces  of  land  as  a  speculation,  and  in  the  course  of  these 
transactions  he  became  acquainted  with  the  Defendant  JSofe,  whom 
he  employed  in  several  of  his  purchases^  and  from  whom  he 
occasionally  borrowed  money  for  the  purpose  of  completing  them. 
On  the  8th  November,  1854,  there  was  due  from  Codrington  to 
the  Defendant  Bate,  on  the  accounts  between  them,  £221  lOs^ 
and  on  that  day  Codrington  and  the  Plaintiff  went  together  to 
Bate's  office,  and  there  executed  a  joint  and  several  bond  for 
securing  to  Bate  the  sum  of  £321  lOs.,  with  interest  at  five  per 
cent.,  the  Plaintiff  joining  in  the  bond  as  surety  for  Codrington. 
The  sum  of  £321  10s.  was  inserted  in  the  bond  by  mistake  for 
£221  10s.,  and  on  the  mistake  being  discovered  in  the  year 
1857,  it  was  corrected  by  an  indorsement  on  the  bond,  signed 
by  Baie. 

In  1853,  or,  as  the  Defendant  Baie  alleged,  in  1855,  Bate  was 
consulted  by  the  Plaintiff  about  preparing  her  will,  and  in  July, 
1855,  he  made  a  will  for  her,  in  which  he  was  appointed  one  of  her 
trustees. 

In  March,  1854,  the  Plaintiff,  under  CodringtotCs  advice,  refused 
to  execute  a  release  to  her  &ther'6  trustees  until  an  investigation 
of  the  accounts  had  been  made,  and  she  requested  Bate  to  under- 
take the  investigation  for  her.  He  declined  to  do  this,  and 
recommended  his  London  agent,  Mr.  Stephens,  who  undertook  the 
task ;  but  throughout  the  investigation  Bale  actively  interfered  in 
the  Plaintiff's  behalf,  and  became  acquainted  with  the  particulars 
of  her  fortune.    The  investigation  was  concluded  in  1857,  and  in 


V, 

Bats. 
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L.  JJ.  July  of  that  year  the  release  to  the  trustees  waa  execnted  by  the 
1865  Flaintiffy  and  was  attested  by  Bate  and  his  derk. 
Bhodbs  On  the  15th  October,  1857,  there  was  due  to  BaiCy  on  his 
account  with  Codtingtan,  the  further  sum  of  £2089  3s.  id.,  and  on 
that  day  the  Plaintiff  and  Codringiofi  went  together  to  the  office 
of  Bale,  and  there  accepted  a  bill  of  exchange  drawn  upon  them 
by  Bale,  for  the  sum  of  £1259  lis.  8d.j  and  signed  a  promissory 
note  in  his  favour  for  £800,  the  Plaintiff  joining  in  the  acceptance 
and  the  note  as  surety  for  Codrington*  At  the  same  interview,  the 
Plaintiff  deposited  with  Bate  a  deed  of  mortgage  for  securing  to 
her  the  sum  of  £3880,  on  which  her  remaining  fortune  was  invested, 
by  way  of  collateral  security  for  those  debts,  and  signed  an  agree- 
ment to  that  effect. 

On  the  24th  April,  1860,  the  further  sum  of  £1488  had  become 
due  from  Codrington  to  Bate  on  the  account  between  them.  This 
sum  was  in  part  made  up  of  a  sum  of  £973  35.  Id.  paid  to  Messrs. 
Sealy,  bankers,  at  Bridgtoater,  and  of  a  sum  of  £817,  which  the 
Defendant  had  paid  to  the  Wed  of  England  and  South  Wales  Bank, 
in  discharge  of  a  joint  and  several  promissory  note  given  to  that 
bank  by  Oodrmgton  and  the  Plaintiff  in  October,  1857. 

On  the  above-mentioned  day  (the  24th  April,  1860)  the  Plaintiff 
and  Codringion  went  again  to  the  office  of  Baie,  and  signed  a  pro- 
missory note  in  his  favour  for  £1488,  the  Plaintiff  joining  as 
security  for  Codrington.  The  Plaintiff  also,  at  the  same  time, 
signed  an  agreement  charging  her  mortgage  of  £3880  with  the 
payment  of  this  further  sum. 

In  this  manner  the  total  amount  of  principal  secured  on  the 
Plaintiff's  property,  but  which  was  really  due  from  Codrington, 
amounted  to  £3769  7$.  8d.,  being,  within  a  small  sum,  the  whole 
of  her  property. 

In  June,  1861,  Codrington  and  Bate  having  quarrelled,  Bate 
demanded  payment  of  the  sums  due  to  him,  and  the  Plaintiff  and 
Codrington  employed  the  Defendant,  William  Brioe,  a  solicitor  at 
Bridgwater,  who  ultimately  arranged  for  a  transfer  of  the  securities 
in  the  hands  of  Bate  to  the  Defendant,  Fira/ncis  Brice.  This  was 
effected,  and  the  necessary  deeds  executed  on  the  11th  January, 
1862,  when  Franeie  Brice  paid  off  the  sum  of  £3880  due  on  the 
original  mortgage,  of  which  sum  £3856  12s.  2d,  was  paid  to  Bate 


Bate. 
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on  acoonnt  of  the  debts  and  interest  due  to  him  from  Oodrinffton,       L.  JJ. 
and  the  remaining  £23  7$.  lOd.  to  the  Plaintiff.  1865 

The  Plaintiff  ceased  to.  reside  with  Codrinffton  in  May,  1863,  bhotm 
and  filed  the  bill  in  the  present  suit  on  the  10th  July,  1863, 
against  Baie,  Codringtonj  and  William  and  Francis  Brice,  alleging 
that  the  securities  had  been  obtained  from  the  Plaintiff  by  the 
undue,  influence  and  control  of  Codrinffton  and  Bate,  and  that 
the  Plaintiff  was  not  sufficiently  informed  of  the  nature  of  the 
documents  which  she  was  induced  to  sign.  The  bill  prayed  that 
Bate  might  repay  to  the  Plaintiff  the  sum  of  £3856  12^.  2d., 
and  that  he  and  the  other  Defendants  might  pay  the  costs  of 
the  suit. 

The  Defendant  CodringUm  did  not  appear. 

The  Defendant  Bate  denied  the  allegations  of  undue  influence, 
and  stated  that  he  had  explained  the  effect  of  the  various  deeds  to 
the  Plaintiff,  and  warned  her  of  the  results  of  her  executing  them: 
and  both  parties  entered  into  evidence,  the  effect  of  which  is  stated 
in  the  judgment  of  Lord  Justice  Turner. 

The  cause  was  heard  by  Vice-Chancellor  Stuart,  who  granted  the 
relief  prayed  by  the  bill :  and  the  Defendant  Bate  appealed  from 
the  decision. 

Mr.  B6U,  Q.C.,  Mr.  Qreme,  Q.C.,  and  Mr.  W.  W.  Karddke,  for  the 
Pkintiff:— 

The  Defendant  Bate  was  the  professional  adviser  of  the  Plaintiff, 
and  was  intimately  acquainted  with  her  affairs.  She  had  no  inde- 
pendent advice,  and  did  not  understand  the  effect  of  the  transac- 
tions. Even  if  Bate  exercised  no  imdue  influence  himself,  he 
Ivnew  of  the  control  which  Codrington  exercised  over  the  Plaintiff, 
and  could  not  take  advantage  of  it  for  his  own  benefit :  Nottidge  v. 
Prince  (1) ;  Gresley  v.  Moudey  (2) ;  Anderson  v.  Elaworth  (3) ; 
Archer  v.  Hudson  (4) ;  Huguenin  v.  Basdeg  (5) ;  Oibson  v.  Jeyes  (6); 
Dent  V.  Bennett  (7) ;  MaiUand  v.  Irving  (8) ;  Maitland  v.  Back- 
house  (9). 

(1)  2  Giff.  246.  (5)  14  Ves.  273. 

(2)  1  Giff.  450;  s.  c  on  ap-  (6)  6  Ves.  266. 
peal,  4  De  a.  &  J.  78.  (7)  4  My.  &  Cr.  269. 

(3)  3  Giff.  154.  (8)  15  Sim.  437. 

(4)  7  Beav.  551.  (9)  16  Sim.  58. 
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L.  J  J.  Mr.  Bacon,  Q.C.,  and  Mr.  Freding,  for  the  Defendant  Baie : — 

1865  Ttie  evidence  shews  that  Bate  was  not  the  professional  adviser 


w*-\-» 


Bhodes  of  the  Plaintiff  in  any  of  the  transactions  complained  of,  and  no 
Bate.  confidential  relation  existed  between  them.  The  Plaintiff  was  not 
a  person  of  weak  intellect,  and  understood  the  effect  of  what  she 
did.  She  acted  throughout  with  the  intention  of  conferring  a 
benefit  on  Codrington  and  his  fiunily.  There  is  nothing  to  shew 
that  this  suit  is  not  brought  in  collusion  with  Codririffton,  who  will 
really  reap  the  advantage  if  the  Plaintiff  succeeds. 

Blaehie  v.   Gark  (1);    Hunter    v.    Atkins  (2);    Blagrave  v. 
Bowth  (3). 

Mr.  BoUf  in  reply. 


18^  Jan.  18.    Sir  G.  J.  Turner,  L.J.,  after  stating  the  facts  of  the 

case,  and  referring  to  the  allegations  in  the  bill  and  the  answers, 
continued: — 

Much  of  the  evidence  on  the  part  of  the  Plaintiff  is  directed  to 
her  being  of  weak  mind,  a  point  which,  in  my  opinion,  is  not  in 
issue  in  this  cause,  and  which,  if  in  issue,  is  satisfactorily  disproved. 
I  have  no  doubt  whatever  that  the  Plaintiff  was  perfectly  competent 
to  understand  what  she  did.  The  whole  of  the  evidence  on  the 
part  of  the  Plaintiff  is  so  discursive  thaft  I  find  great  difficulty  in 
stating  the  result  of  it ;  but  I  think  it  may  fairly  be  stated  to 
establish  these  facts — ^that  throughout  the  transactions  complained 
of  by  the  bill,  the  Plaintiff  was  much  under  the  influence  of  the 
Defendant  Codrington,  and  that  from  some  time  not  later  than  the 
middle  of  the  year  1855,  the  Defendant  Baie  took  an  active  part 
on  behalf  of  the  Plaintiff  in  the  examination  of  the  accounts  of  the 
trustees  under  her  father's  will,  and  that  Mr.  Stephens  acted  more 
in  the  character  of  agent  for  the  Defendant  Bate  than  of  solicitor 
principally  concerned  for  the  Plaintiff  in  the  examination  of  their 
accounts;  and  that  the  Defendant  Bate  had,  before  the  transactions 
of  the  years  1857  and  1860,  full  knowledge  of  the  amount  and 
value  of  the  Plaintiff's  property,  and  knew  that  the  Defendant 

(1)  15  Beav.  595.        (2)  3  My  &  K.  113.        (3)  8  D.  M.  &  G.  620. 
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Henrtf  Codrinfftonhad  not  the  means  of  paying  the  debts  which       L  J  J. 
were  due  to  him  (the  Defendant  Bate)  and  for  which  the  Plaintiff        18CG 
had  become  security.    I  think  that  the  evidence  on  the  part  of     Ruodks 
the  Defendant  Bate  establishes  that  the  Plaintiff  signed  the  bill       jj^^^ 

of  exchange,  promissory  notes  and  memoranda^  and  executed  the        

bonds  and  deeds  in  question  &eely  and  yoluntarily,  and  without 
pressure  or  solicitation  on  the  part  of  this  Defendant ;  that  their . 
contents  were  fully  explained  to  her,  and  that  she  perfectly  under- 
stood them  and  their  nature,  purport,  and  effect,  and  the  conse- 
quences of  her  signing  and  executing  them. 

His  Lordship  then  stated  the  decree  made  by  the  Vice-Chancellor, 
and  continued : — 

I  have  thought  it  right  to  enter  thus  minutely  into  the  facts  of 
the  case  for  three  reasons ;  first,  because  the  case  in  my  view  of  it 
is  of  no  little  importance  in  its  bearing  upon  the  principles  of  the 
Court  with  reference  to  cases  of  persons  standing  in  confidential 
relations ;  secondly,  because,  in  my  opinion,  our  judgment  must 
very  much  depend  upon  how  far  the  facts  of  the  case  warrant  the 
application  of  those  principles ;  and,  thirdly,  because  the  case  may 
well  be  considered  to  involve  to  some  extent,  at  least,  a  question  of 
character. 

With  respect  to  the  first  of  these  reasons,  I  take  it  to  be  a  well- 
established  principle  of  this  Court,  that  persons  standing  in  a  con- 
fidential relation  towards  others  cannot  entitle  themselves  to  hold 
benefits  which  those  others  may  have  conferred  upon  them,  unless 
they  can  shew  to  the  satisfitction  of  the  Court  that  the  persons 
by  whom  the  benefits  have  been  conferred  had  competent  and  in- 
dependent advice  in  conferring  them.  This,  in  my  opinion,  is  a 
settled  general  principle  of  the  Court,  and  I  do  not  think  that 
either  the  age  or  capacity-of  the  person  conferring  the  benefit,  or 
the  nature  of  the  benefit  conferred,  affects  this  principle.  Age  and 
capacity  are  considerations  which  may  be  of  great  importance  in 
cases  in  which  the  principle  does  not  apply ;  but  I  think  they  are 
but  of  little,  if  any,  importance  in  cases  to  which  the  principle  is 
applicable.  They  may  afford  a  suflScient  protection  in  ordinary 
cases,  but  they  can  afford  but  little  protection  in  cases  of  influence 
founded  upon  confidence.    And,  as  to  the  nature  of  the  benefit. 
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L.  JJ.      the  injury  to  the  party  by  whom  the  benefit  is  conferred  cannot 

1866       depend  upon  its  nature. 

B^^         This  general  principle,  however,  must,  as  it  seems  to  me,  admit 

_«•         of  some  limitation.    It  cannot,  I  think,  reasonably  be  said,  that  a 

Sate. 

mere  trifling  gift  to  a  person  standing  in  a  confidential  relation,  or 

a  mere  trifling  liability  incurred  in  favour  of  such  a  person  ought 

to  stand  in  the  same  position  as  a  gift  of  a  inan*s  whole  property, 

or  a  liability  involving  it,  would  stand  in.    To  carry  the  principle  to 

this  extent  would,  I  think,  interfere  too  much  with  the  rights  of 

property  and  disposition,  and  would  be  repugnant  to  the  feelings 

and  practice  of  mankind.    In  these  cases,  therefore,  of  merely 

trifling  benefits,  I  think  this  Court  would  not  interfere  to  set  them 

aside  upon  the  mere  fact  of  the  proof  of  aconfidientiar  relation  and 

the  absence  of  proof  of  competent  and  independent  advice.     In 

such  cases,  the  Court,  before  it  would  undo  the  benefit  conferred, 

would,  I  think,  require  some  ftirther  proof— proof  not  merely  of 

influence  derived  from  the  relation,  but  otmalafdes,  or  of  undue 

or  unfair  exercise  of  the  influence. 

These  are  the  principles  by  which,  in  my  opinion,  this  case  must 
be  tried.  It  was  argued,  indeed,  on  the  part  of  the  Plaintiff,  that 
there  was  another  general  principle  of  this  Court  applicable  to  the 
case,  that  a  volunteer  can  take  no  benefit  derived  under  the  fraud 
of  another  person.  But  I  think  that  the  Defendant  Bate  cannot  be 
considered  to  stand  in  the  position  of  a  mere  volunteer,  and  that 
this  principle  therefore  has  no  application  to  the  case. 

Not  much  was  said  in  the  course  of  the  argument  on  the  part  of 
the  Appellant  as  to  the  law  upon  the  subject  to  which  I  have  been 
referring.  The  case  was  distinguished  from  the  authorities  on 
which  the  Plaintiff  relied,  but  those  authorities  are  merely  instances 
of  the  application  of  the  general  principle.  The  distinction  drawn 
between  this  case  and  the  authorities  referred  to  does  not,  therefore, 
seem  to  me  to  afford  any  material  assistance  to  the  case  of  the 
Appellant.  The  &cts  of  the  case  were,  and,  I  think,  very  judiciously, 
mainly  relied  upon  on  the  part  of  the  Appellant.  I  proceed,  there- 
fore, to  consider  how  far  the  facts  of  the  case  bring  it  within  the 
principles  which  I  have  stated.  It  was  insisted  on  the. part  of  the 
Appellant  that  he  never  stood  in  any  confidential  relation  towards 
the  Plaintiff;  or,  at  all  events,  that  he  did  not  stand  in  any  such 
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relation  at  the  times  when  the  transactions  in  question  took  place.       L.  JJ. 
As  to  his  never  having  stood  in  a  confidential  relation  to  the        1866 
Flaintiffy  it  was  argued  that  Stephem,  and  SUphens  alone,  was  her      bhodsb 
professional  adviser;  but  Stephens  was  the  general  agent  of  the      ^^;^ 

Appellant;  and,  without  going  the  length  of  saying  that  the        

Appellant  oould  in  no  case  and  under  no  circumstances  have 
acquitted  himself  of  liability  to  be  considered  as  a  confidential 
agent,  by  having  placed  the  Plaintiff  in  the  hands  of  his  agent, 
the  danger  of  allowing  a  principal  to  escape  &om  liability  under 
the  pretence  that  business  was  entrusted  to  his  agent  and  not  to 
him  is  so  great,  that  it  may,  I  think,  safely  be  said  that  under 
such  circumstances  the  strongest  possible  evidence  that  tho  agent 
was  intended  to  act,  and,  in  fact,  acted  independently  of  the  prin- 
cipal, would  be  required  to  acquit  the  principal  of  the  liability ; 
and,  in  this  case,  not  only  is  there  no  such  evidence,  but  the 
evidence  folly  satisfies  me  that  the  Appellant  so  acted  and  inter- 
fered in  the  examination  of  the  accounts  of  the  trustees  of  the 
will  of  the  Plaintiff's  iGa^ther,  not  only  as  the  principal  of  Stephens, 
but  even  independently  of  Stephens,  as  to  constitute  a  relation  of 
.  confidence  between  him  and  the  Plaintiff.  I  am  of  opinion,  there- 
fore, that  the  Plaintiff  has  established  that  a  confidential  relation 
for  some  time  subsisted  between  her  and  the  Appellant,  and  it  is 
then  to  be  considered  whether  this  relation  subsisted  at  the  times 
when  the  transactions  in  question  took  pla^e.  For  this  purpose  it 
is  necessary  to  consider  each  of  these  transactions  separately. 

First,  then,  as  to  the  transaction  of  the  Sth  of  November,  1854, 
— ^the  execution  of  the  bond  of  that  date.  In  proof  of  the  confi- 
dential relation  having  existed  at  that  time,  the  Plaintiff  relies  on 
her  having,  as  she  alleges,  consulted  the  Appellant  in  the  year 
1853  as  to  the  alteration,  of  her  wiQ,  but  the  evidence  does  not 
satisfy  me  that  this  took  place  in  the  year  1853.  On  the  contrary, 
I  think  that  on  the  balance  of  the  evidenoe  the  better  opinion  is 
that  it  took  place  in  the  year  1855.  Assuming  it,  however,  to 
have  taken  place  in  the  year  1853, 1  think  that  this  was  a  single 
and  separate  transaction,  and  not  sufiScent  to  constitute  such  a 
confidential  relation  as  would  extend  to  or  affect  a  subsequent 
transaction  occurring  at  a  future  and  somewhat  distant  time, 
upwards  of  a   year  afterwards.     With   the    exception    of  this 
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L.JJ.      alleged  coBsiiltation  as  to  the  will  in  the  year  1853,  I  can 

1866       find  nothing  in  the  evidence  to  establish  the  existence  of  any 

ji^ts      confidential  relation  between  the  Plaintiff  and  the  Appellant  at 

^^'         the  date  of  the  transaction  which  we  are  now  considering;  the 

examination  of  the  accounts  not  having,  so  &r  as  I  can  find  fiom 

the  evidence,  commenced  at  that  date.  I  am  of  opinion,  therefore, 
that  the  Plaintiff  has  failed  to  establish  the  existence  of  any  confi- 
dential relation  between  her  and  the  Appellant  when  this  trans- 
action took  place.  It  will  be  convenient  now  to  dispose  of  this 
part  of  the  case.  Failing  the  proof  of  confidential  relation,  the 
Plainfiff  has  nothing,  so  far  as  I  can  see,  on  which  she  can  rely, 
except  the  influence  which  the  Defendant  Codrington  exercised 
over  her ;  but  there  is  no  proof  that  the  existence  of  this  influence 
was  at  this  time  known  to  the  Defendant  Bate  ;  and  even  assuming 
it  to  have  been  so,  the  transaction  was  no  more  than  this,  that  a 
lady  with  a  fortune  of  nearly  £4000  became  surety  for  her  brother- 
in-law  for  the  sum  of  £221,  and  I  do  not  think  that  this  was  a 
transaction  against  which,  standing  by  itself,  and  in  the  absence  of 
proof  of  undue  exercise  of  influence  or  of  fraud,  the  Plaintiff  could 
be  entitled  to  relief.  With  all  deference  to  the  Vice-Chancellor,* 
therefore,  it  seems  to  me  that  this  decree  has  been  carried  too  far 
in  having  made  the  Appellant  liable  for  the  £221. 

TThen  as  to  the  transactions  of  the  15th  October,  1857,  and  the 
24th  April,  1860,  it  wa6  argued  for  the  Appellant  that  at  the  date 
of  these  transactions  the  relation  of  confidence  between  him  and  the 
Plaintiff  had  ceased,  the  examination  of  the  accounts  of  the 
trustees  of  the  father's  will,  having  been  closed  in  July,  1857.  But 
I  think  that  where  a  relation  of  confidence  is  once  established, 
either  some  positive  act  or  some  complete  case  of  abandonment 
must  be  shewn  in  order  to  determine  it.  The  mere  &ct  that  the 
relation  is  not  called  into  action,  is  not,  I  think,  sufficient  of  itself 
to  determine  it,  for  this  may  well  have  arisen  from  there  having  been 
no  occasion  to  resort  to  it  Besides,  in  this  case,  the  evidence  shews 
that  the  relation  was  continuing  in  the  month  of  July,  1858, 
when  the  debt  to  the  West  of  England  and  South  Wales  Bank 
was  paid,  and  the  relation  between  the  Appellant  and  Codrington, 
which  had  given  rise  to  the  relation  between  the  Appellant  and 
the  Plaintiff,  continued  down  to  the  month  of  December,  1861.    In 
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my  opinion,  therefore,  a  confidential  relation  must  be  taken  to  have       L.  JJ. 
subsisted  between  the  Appellant  and  Plaintiff  at  the  time  Avhen        1S66 
the  transaction  I  am  now  considering  took  place.     Then,  what      rhodb 
was  the  effect  of  these  transactions  ?    By  the  first  of  them  the       g^^ 

Appellant  took  to  himself  the  benefit  of  the  Plaintiff's  suretyship        

to  the  extent  of  upwards  of  half  her  fortune.  By  the  other 
of  them  he  took  to  himself  the  like  benefit  to  the  extent  of  nearly 
the  whole  of  the  Plaintiff's  fortune,  and  this  he  did  with  know- 
ledge that  the  principal  debtor  could  pot  pay  the  debt,  and  that 
the  suretyship  must  be  resorted  to  for  payment  of  it.  It  is  true 
that  he  told  the  Plaintiff  this,  and  cautioned  her  as  to  it,  but  I  do 
not  find  that  he  pressed  the  subject  upon  her  as  an  independent 
and  disinterested  adviser  would  have  done;  or  that  he  recom- 
mended her  to  employ  an  independent  solicitor.  Under  these 
circumstances,  I  think  that  these  transactions  cannot  stand  con- 
sistently with  the  general  principles  of  the  Court,  and  that,  subject 
to  the  questions  to  be  considered  as  to  the  debts  due  to  Seedy  s  and 
to  the  Wed  of  England  and  South  Woks  Bank,  the  Appellant  has 
been  properly  ordered  to  pay  to  the  Plaintiff  the  sums  which  he 
received  in  respect  of  these  transactions. 

As  to  these  debts  due  to  Sealxfs  and  to  the  Wed  of  England 
and  South  Wales  Bank,  they  appear  to  me  to  stand  upon  a 
different  footing  from  the  other  parts  of  the  case.  According  to 
the  evidence,  as  I  coUect  it,  these  debts  were  paid  by  the 
Appellant  at  the  instance  of  the  Plaintiff  no  less  than  of  the 
Defendant  Codrington ;  and  I  apprehend  that  upon  these  debts 
being  paid  by  the  Appellant,  the  Plaintiff,  no  less  than  the 
Defendant  Codrington,  became  b'able  to  the  Appellant  for  the 
amounts  paid  by  him.  There  are  no  facts  stated  on  the  bill,  or 
appearing  by  the  evidence,  which  could  have  enabled  the  Plaintiff 
to  have  resisted  the  payment  of  these  debts  as  against  Sealys, 
or  as  against  the  Wed  of  England  and  SotUh  Wales  Bank ;  and 
there  is  no  ground,  therefore,  for  the  suggestion  made  by  the  bill, 
that  the  Appellant  ought  to  have  advised  the  Plaintiff  not  to  have 
paid  them.  It  was  said  for  the  Plaintiff  that  the  Appellant,  by 
paying  these  debts,  put  it  out  of  the  power  of  the  Plaintiff  to 
dispute  them,  but  this  argument  has  no  foundation,  unless  there 
were  reasonable  grounds  for  disputing  them,  and  no  such  grounds 
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L.  JJ.      are  alleged.    Under  these  circiunstanoes,  I  do  not  see  how  the 

186G       Appellant  can  justly  be  held  to  have  been  liable  to  the  Plaintiff 

Rhodes      ioT  the  amount  of   these   debts;  and  again,  speaking  with  aU 

BAm       respect  for  the  Vice-Chancellor,  I  think  the  decree  has  gone  too 

far  in  having  made  him  liable  for  these  amounts,  and  that  they 

ought  to  be  deducted  firom  the  sum  ordered  to  be  paid  by  him. 

As  to  the  costs  of  the  suit,  I  think  the  decree  is  right  bo&t  as 
it  throws  upon  the  Appellant  the  costs  of  the  Defendants,  the 
Brices;  they  have  been  made  parties  at  his  instance;  but  I  think 
that  the  Appellant  ought  not  to  have  been  ordered  to  pay  the 
Plaintiff's  costs  of  the  suit,  for  in  my  opinion  her  case  tails  to  no 
inconsiderable  extent,  and  so  far  as  she  succeeds  she  does  so  by 
force  of  the  law  of  the  Court,  and  not  by  any  merits  of  her 
own.  Besides,  the  evidence  which  she  has  adduced  is,  to  say  the 
least  of  it,  to  a  great  extent  irrelevant  and  overcharged. 

Before  parting  with  the  case,  I  think  it  right  to  add  that, 
although  I  am  not  satisfied  with  some  of  the  statements  contained 
in  the  answers  of  the  Appellant,  there  is  not  in  my  opinion  any- 
thing in  the  case  affecting  the  moral  character  of  the  Appellant,* 
so  far  as  the  transactions  in  question  are  concerned.  I  think  that 
he  meant  to  give,  and  did  give,  the  Plaintiff  honest  advice,  and 
that  his  liability  arises  not  from  his  having  fiEdled  to  do  so,  but 
from  his  not  having  sufficiently  attended  to  the  law  of  this  Court, 
with  reference  to  persons  standing  in  confidential  relations.  The 
result  is  that  this  decree  ought  to  be  varied  by  deducting  from 
the  sum  ordered  to  be  paid  by  the  Appellant,  the  sum  of  £221, 
and  the  sums  paid  to  Sealy's  and  to  the  Wed  of  England  and 
South  Wales  Bcmk,  and  any  interest  which  may  have  been  charged 
upon  these  simis,  and  by  striking  out  the  direction  for  the  Appel- 
lant to  pay  the  Plaintiff's  costs,  leaving  him  liable,  however,  for 
the  costs  which  the  Plaintiff  is  to  pay  to  the  Brices. 

Sm  J.  L.  Knight  Bruce,  L.J. : — 

I  have  throughout  thought,  and  still  think,  that  this  is  a  case 
of  considerable  importance  with  regard  to  the  application  of  the 
principles  on  which  the  Court  ought  to  act  in  transactions 
between  persons,  one  of  whom  stands  in  the  relation  of  pro- 
fessional or  other  confidence  to  the  other ;  and  I  acknowledge  that 
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at  the  conclusion  of  the  argoment  my  impression  if  as  altogether 
against  the  Plaintiff,  and  in  favour  of  the  proposition  that  the 
bill  ought  to  be  dismissed.  That,  however,  was  not  a  clear  impres- 
sion, and  subsequent  consideration  and  reflection,  combined  with 
communication  with  my  learned  Brother,  have  brought  me  round 
to  his  opinion,  which  I  have  since  adopted  and  still  hold.  Ac- 
cording to  my  present  view,  which  is  one  agreeing  with  lus,  I  accede 
to  his  proposal  as  to  the  mode  of  dealing  with  this  case. 

Solicitors  for  the  Plaintiff:  Messrs.  Hardisty  &  Bhodes. 
Solicitors  for  the  Defendant :  Messrs.  Stephen  &  Smith. 


L.JJ. 

1866 


.  Rhodes 

V. 

Batb. 


In  re  NEWBERT. 
InfanU^BeligwuB  Education — Flymouth  Brethren, 

A  father,  being  a  beneficed  clergyman  of  the  Church  of  England^  appointed 
bis  widow  and  a  clergyman  guardians  of  his  infant  children.  The  widow 
became  a  member  of  the  sect  of  Plymouth  Brethren.  On  the  application  of 
the  other  guardian,  the  Court  affirming  the  decisions  of  Stuart,  Y.  C,  ordered 
the  children,  who  were  respectively  in  their  fifteenth  and  twelfth  years,  to  be 
brought  up  as  members  of  the  Church  of  England,  and  restrained  their  mother 
from  taking  them  to  a  chapel  of  the  Plymouth  Brethren. 

In  such  a  case  the  Court  will  pay  no  regard  to  the  fact  that  the  &ther  was 
well  afiected  towards  dissenters^  and  associated  with  tbem :  nor  will  it  be 
influenced  by  the  wishes  of  the  infants  upon  the  subject. 

XHIS  was  an  appeal  from  an  order  made  by  Vice-Chancellor 
Stuarty  on  an  adjourned  summons,  with  respect  to  the  education 
of  two  children  of  the  late  Rev.  Thomas  Newbery  (1). 

The  material  facts  were  as  follow: — The  Rey.  Thomus  New- 
hery,  who  was  a  beneficed  clergyman  of  the  Church  of  Enffland, 
died  in  1861,  having,  by  his  will,  appointed  his  wife,  during  her 
widowhood,  and  the  Rev.  Henry  CaddeUy  also  a  clergyman  of 
the  Church  of  England^  guardians  of  his  infant  children. 

Mrs.  Newlery,  the  widow  of  the  testator,  was  a  professing  mem- 
ber of  the  Church  at  the  time  of  her  husband's  death,  but  shortly 
afterwards  she  joined  the  sect  of  the  Plymouth  Brethren.  The 
(1)  Law  Bep.  1  Eq.  431. 


L.;jJ. 

186G 
Jan.  31. 


Newbebt. 
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L.JJ.  eldest  infant,  W.  F.  E.  Newhery,  was  a  boy  now  in  his  fifteenth 
1866  year ;  and  the  younger,  M,  A.  V.  Neuobery,  a  girl  in  her  twelfth 
In  re  J^^'  Their  mother  was  in  the  habit  of  taking  them  both  to  the 
meetings  of  the  Plymouth  Brethren  for  public  worship,  and  wished 
to  bring  them  up  as  members  of  that  community.  Under  these 
circumstances  Mr.  CaddeU,  the  other  guardian,  applied  for  a 
scheme  for  the  education  of  the  children,  and  for  a  declaration 
that  they  ought  to  be  brought  up  as  members  of  the  Church  of 
England. 

Affidavits  were  filed  in  opposition  to  the  application,  tending  to 
prove  that  the  late  Mr.  Nevkery  was  unsettled  in  his  attachment 
to  the  Church  of  England^  and  associated  much  with  Plymouth 
Brethren  and  other  dissenters ;  and  the  elder  of  the  infants  also 
made  an  affidavit  stating  his  attachment  to  the  views  of  the 
Plynuyuth  Brethren^  and  his  desire  to  be  brought  up  in  that 
community. 

The  substance  of  the  affidavits  is  fully  stated  in  the  report  of 
the  case  before  the  Vice-Chancellor. 

With  respect  to  the  tenets  of  the  PlymmUh  Brethren,  or,  "  The 
Brethren,''  as  they  style  themselves,  the  principal  evidence  was 
the  account  of  that  body  given  in  the  report  on  Eeligious  Worship 
by  the  Begistrar-General  in  1851,  in  which  the  following  passage 
occurs  (p.  42) : — 

"All  believers  are,  it  is  affirmed,  true  spiritual  priests,  capacitated 
for  worship,  and  any  who  possess  the  qualifications  from  the  Lord 
are  authorized  to  evangelize  the  world  or  instruct  the  Church ;  and 
such  have  not  alone  the  liberty,  but  also  an  obligation,  to  employ 
whatever  gift  may  be  entrusted  to  their  keeping.  Hence,  in  their 
assemblies.  Brethren  have  no  pre-appointed  person  to  conduct  or 
share  in  the  proceedings ;  all  is  open  to  the  guidance  of  the  Holy 
Ghost  at  the  time,  so  that  he  who  believes  himself  to  be  so  led  of 
the  Spirit  may  address  the  meeting.  The  Brethren,  therefore, 
recognise  no  separate  orders  of  *  clergy'  and  'laity' — all  are 
looked  upon  as  equal  in  position,  differing  only  as  to  gifts  of 
ruling,  teaching,  preaching,  and  the  like.  The  ordinances,  con- 
sequently, of  baptism,  when  administered,  and  the  Lord's  Supper 
which  is  celebrated  weekly,  need  no  special  person  to  administer 
or  preside." 
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The  Vice-Chancellor  made  an  order  declaring  that  the  infants       L.JJ. 
should  be  brought  up  in  the  communion,  doctrines,  and  worship  of       1866 
the  Church  of  Enffland,  and  that  they  ought  to  attend  the  public       j^^ 
worship  of  such  church,  and  ought  not  to  attend  the  churches  or    ^^^l^^' 
meetings  of  the  Plymouth  Brethren ;  and  that  Mrs.  Newbery  should 
be  restricted  from  taking  the  infants  to  any  place  of  worship  where 
worship  was  performed  otherwise  than  according  to  the  rites  and 
ceremonies  of  the  Church  of  England.    And  he  directed  that  the 
matter  should  be  adjourned  to  Chambers,  to  settle  a  scheme  for 
the  education  of  the  infants. 

Mrs.  Newbery  appealed  from  this  order. 

Mr.  Molina,  Q.C.,  and  Mr.  Oraham  Hastings,  for  the  Appel- 
lant : — 

The  religious  belief  of  the  Plymouth  Brethren  differs  but 
slightly  from  that  of  the  Church  of  JEngland,  although  there  is 
great  difference  in  their  ideas  of  Church  Government.  The  father 
of  the  infants  was  himself  well  affected  towards  that  body.  The 
children,  especially  the  eldest,  have  now  come  to  an  age  when 
they  are  capable  of  understanding  the  difference  between  the  two 
religious  systems,  and  when  it  might  be  injurious  to  unsettle  their 
religious  faith.  We  ask  that  the  Court  would  examine  them 
personally  on  this  subject.  Witty  v.  Marshall  (1) ;  Stourton  v. 
Btowrton  (2) ;  Lyons  v.  Blenkin  (3). 

Mr.  Bacon,  Q.C.,  and  Mr.  C  HaU,  for  Mr.  CaddeU,  were  not 
called  on. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

We  both  think  that  this  order  is  right.  The  only  traceable 
form  of  religion  which  can  be  ascribed  to  the  father  of  the  infants 
was  that  of  the  Church  of  England,  in  which  he  was  a  beneficed 
clergyman  until  the  time  of  his  decease.  The  form  of  religion  (if 
religion  it  can  be  called)  to  which  it  is  desired  by  the  mother  to 
ascribe  the  children,  and  in  which  to  bring  them  up,  is  one  which 

(1)  1  Y.  &  C.  Oh.  68.  (2)  8  D.  M.  &  G.  760. 

(3)  Jac.  245 ;  806  alao  TdSbot  y.  Eofrl  cf  Shrewsbury,  4  My.  &  Gr.  672,  Awtin 
v.ulMa*i«,13W.R.761. 
VOL.L  X  1 
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L.JJ.  is  without  government,  without  ministers,  without  any  fixed  or 
1866  settled  means  of  ascertaining  who  belong  to  the  community,  and 
jn  re  what  are  the  doctrines  entertained  by  them.  They  appear  to  be  a 
Kkwbkby.  casual  and  variable  collection  of  ungoverned  professing  Christians, 
congregated  together  without  any  settled  form  of  worship.  I  do 
not  wish  to  speak  disrespectfully,  but  I  must  say  that  this  pro- 
posal of  the  mother  amounts  to  nothing  more  than  the  bringing 
up  of  the  children  to  no  religion  at  all.  The  sole  guide  which  the 
Court  has  is  the  religion  of  the  father,  which  was  that  of  the 
Church  of  England.  It  has  been  urged  that  we  ought  to  see  the 
infants,  in  order  to  ascertain  their  views  on  religion,  but  that 
would  be  immaterial.  If  this  young  man  and  young  lady  were  to 
profess  themselves  in  favour  of  ascribing  themselves  to  a  society 
of  this  description,  I  should  still  feel  it  my  duty  to  them  to  pre- 
vent it.  The  order  of  the  Vice-Chancellor  is  in  my  opinion 
perfectly  right,  and  the  appeal  must  be  dismissed. 

Sir  G.  J.  TuBNER,  L  J.  :— 

I  entirely  agree.  The  general  doctrine  of  this  Court  cannot  be 
disputed,  that  the  children  should  be  brought  up  in  the  religion 
of  their  father.  There  is  nothing  in  this  case  which  satisfies  me 
that  the  father  was  other  than  a  member  of  the  Church  of  England^ 
It  was  said  that  he  entertained  favourable  views  of  dissenters,  and 
associated  with  dissenting  ministers.  He  might  have  done  so,  as 
many  other  worthy  men  have  done,  but  it  does  not  follow  that  he 
approved  of  their  tenets.  Above  all,  there  is  no  evidence  of  any 
disposition  on  his  part  to  adopt  the  tenets  of  the  PlymorUh 
Brethren.  It  was  argued  that  we  ought  to  see  these  children. 
Certainly,  if  I  thought  it  would  be  of  any  benefit,  I  would  do  so 
with  pleasure ;  but  whatever  their  wishes  might  be,  I  am  of  opinion 
that  it  would  be  a  gross  breach  of  duty  on  our  part  if  we  were  to 
sanction  their  being  received  into  the  community  of  Plymouth 
Brethren,  for  I  cannot  see  any  one  intrusted  to  teach  the  doctrines 
of  that  community.  There  are  persons,  no  doubt,  who  officiate  in 
public  worship,  but  what  does  the  account  of  the  Registrar-Greneral 
say  ?  "  In  these  assemblies  Brethren  have  no  pre-appointed  per- 
son to  conduct  or  share  in  the  proceedings;  all  is  open  to  the 
guidance  of  the  Holy  Ghost  at  the  time ;  so  that  he  who  believes 


Kewbery. 
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himself  to  be  so  led  of  the  Spirit  may  address  the  meeting."  That  L.  JJ. 
is  to  say,  the  congregation  may  be  taught  by  any  person  who  may  1866 
believe  himself  to  be  inspired  at  the  time.  But  this  is  not  the  in  re 
way  in  which  children  should  be  brought  up.  Nothing  could  be 
more  prejudicial  to  children  than  to  place  them  in  a  community 
where  there  are  no  persons  of  authority  to  teach  them  what  is 
their  duty,  or  what  they  should  believe.  This  case  is  very  similar 
to  the  case  of  Bligh  v.  BUgh,  the  minutes  of  the  order  in  which 
case  is  given  in  Seton  on  Decrees  (1).  In  that  case  the  Court 
restrained  the  mother  from  taking  the  infants  to  the  chapel 
referred  to  in  the  Petition,  and  it  is  right  that  a  similar  order 
should  be  made  here.  And  if  the  children  are  not  to  be  taken  to 
the  chapel  of  the  Plymouth  Brethren,  it  follows  that  they  must  be 
taken  to  the  public  worship  of  the  Church  of  England,  So  far, 
therefore,  the  order  of  the  Vice-Chancellor  is  quite  correct ;  and  it 
is  quite  consistent  with  this,  that  they  should  not  be  taken  to  any 
other  place  of  worship,  for  it  would  interfere  with  the  previous 
part  of  the  order.  Therefore,  there  is  no  fault  to  be  found  with 
the  order  of  the  Vice-Chancellor. 

Much  has  been  said  about  separating  the  children  from  their 
mother.  That  is  not  now  the  question  before  us.  I  hope  that  no 
question  will  arise  on  that  point.  But  it  may  arise,  if  this  lady 
does  not  comply  with  the  order  of  the  Court ;  for  if  she  directly  or 
indirectly  interferes  with  the  order  of  the  Court,  or  encourages  the 
children  to  attend  the  meetings  of  this  commimity,  it  may  be 
necessary  to  remove  her  from  the  guardianship.  But  I  hope 
that  nothing  will  be  done  to  lead  to  any  such  result.  The  appeal 
must  be  dismissed,  and  we  think  that  it  ought  to  be  dismissed 
with  costs. 

Solicitor  for  the  Appellant :  Mr.  Vining. 
Solicitor  for  the  Eespondent :  Mr.  St.  jB.  Sladen. 

(1)  Vol  ii.  3rd  ed.  p.  714. 
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1866 


WYCOMBE  EAILWAY  COMPANY  v.  DONNINGTON 
HOSPITAL. 


Jan  22*23.24      ^^^^^t/  Company^Purchcue  from  persons  under  disability — Landtt  Clauses 
-J^       '  Consolidation  Act,s,  9 — Specific  performance — Mistake, 

The  provisions  of  the  9th  section  of  the  Lands  Clauses  Act,  as  to  the 
purchase  of  lands  from  persons  under  disability,  must  be  strictly  complied 
with. 

Therefore,  when  a  railway  company  agreed  with  a  charitable  corporation, 
having  no  power  to  sell  except  under  the  Lands  Clauses  Ad,  for  the  pur- 
chase of  a  piece  of  land,  and  no  certificate  had  been  obtained  from  two 
surveyors  of  the  adequacy  of  the  price,  the  Court,  affirming  the  decision 
of  the  Master  of  the  Rolls,  refused  to  decree  specific  performance  of  the 
agreement. 

Semble,  where  one  of  the  parties  to  a  contract  proves  that  he  understood 
the  agreement  in  a  diflferent  sense  to  the  other,  the  Court  will  refuse  to 
decree  specific  performance  of  the  agreement,  without  considering  whether 
the  Defendant's  construction  be  reasonable  or  not. 

X  HIS  was  an  appeal  from  a  decree  of  the  Master  of  the  Eolls. 

The  bill  was  filed  for  obtaining  specific  performance  of  an  agree- 
ment for  the  purchase  of  a  piece  of  land,  the  property  of  the 
Defendants,  under  the  powers  of  the  Wyconibe  Bailway  (Extension 
to  Oxford  and  Aylesbu/ry)  Ad,  1861,  which  incorporated  the  Lands 
Clauses  Consdidaiion  Act,  1845. 

The  Defendants  were  a  corporation  founded  under  a  charter  of 
Queen  Elizabeth^  under  the  name  of  The  Minister  and  Poor  Men  of 
Donnington  Hospital.  They  had  no  power  to  sell  land  except 
under  the  provisions  of  the  Lands  Glauses  Consolidaiion  Act.  At 
the  time  of  the  agreement  for  sale  to  the  railway  company  the 
•land  in  question  was  held,  together  with  other  land,  by  Mr.  Walsh, 
on  a  lease  for  forty  years  from  March,  1852,  at  a  rent  of  £200  per 
annum. 

In  August,  1862,  the  Plaintiffs  gave  notice  under  their  Act  of 
their  intention  to  take  the  lands  in  question,  and  negotiations 
accordingly  took  place  between  the  parties,  in  which  Mr.  B,  F. 
Graham,  the  solicitor  and  steward  of  the  Defendants,  acted  on 
their  behalf,  Messrs.  Baxter,  Bose,  <&  Norton  on  behalf  of  the 
Plaintiffs,  and  Mr.  Fidd,  a  surveyor,  on  behalf  of  Walsh.  At 
a  meeting  between  all  parties,  on  the  3rd  of  December,  1862,  it 
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was  agreed  that  the  whole  amount  of  compensation  for  the  fee       I^JJ. 
simple  in  possession  should  be  £1500.    According  to  Mr.  Field's        1866 
valuation,  the  apportioned  rent  in  respect  of  the  land  taken,  about     Wtcwmrb 
seven  acres,  was  £10  8s.,  and  on  the  supposition  that  the  lessee     oompInt 
still  continued  to  pay  the  old  rent  of  £200  to  the  hospital  without  ^     »• 

.  1  .  T   .  11         nr^mr.  1  1  DoNNINGTOlf 

abatement,  the  compensation  to  hmi  ought  to  be  £870,  and  to  the    Hospitaju 
hospital  £630 ;  but  if  the  lessee  s  rent  was  abated  to  the  extent  of 
£10  88,  his  compensation  ought  to  be  £619  10s.,  and  that  of  the 
lessors  £880  lOs. 

The  parties  not  being  able  to  agree  upon  the  apportionment,  the 
Plaintiffs  obtained  the  valuation  of  a  surveyor  under  the  85th  sec- 
tion of  the  Lands  Glauses  Ad,  who  assessed  the  compensation  for 
the  lessors  at  £900,  and  of  the  lessee  at  £600,  which  sums  they 
proposed  to  pay  into  Court. 

However,  on  the  31st  of  December,  1862,  Walsh  came  to  an 
agreement  with  the  company ;  and  he  subsequently,  on  the  25th 
of  April,  1863,  in  consideration  of  £620,  assigned  the  piece  of  land 
to  them  for  the  residue  of  the  term,  subject  to  the  payment  to  the 
hospital  of  the  apportioned  rent  of  £10  8s. 

On  the  sQme  day,  the  31st  of  December,  1862,  Oraham,  having 
heard  that  Walsh  had.  been  settled  with,  signed  an  agreement  of 
that  date,  which  had  been  previously  prepared  by  him,  on  behalf 
of  the  Defendants.  By  this  agreement  the  Defendants  agreed  to 
sell  to  the  company,  and  the  company  agreed  to  purchase,  the 
piec3  of  land  at  the  price  of  £900.  The  vendors  agreed  to  make  a 
good  title  to  the  premises,  as  freehold  of  inheritance,  in  fee  simple 
in  possession  free  from  incumbrances,  except  the  lease  to  H.  Walsh. 
The  purchase-money  was  to  be  paid  into  the  London  and  West- 
minster  Bank  to  await  the  completion  of  the  purchase.  The  pur- 
chase-money was  to  comprise  (subject  as  aforesaid)  compensation 
for  the  entire  value  of  the  land  and  for  all  damages  done  to  the 
remaining  estate  of  the  vendors,  occasioned  by  severance  or  other- 
wise in  the  construction  of  the  railway,  which  could  have  been 
awarded  by  a  jury,  in  case  the  value  of  the  land  and  compensation 
for  damages  had  been  settled  by  verdict  of  a  jury  according  to 
the  provisions  of  the  company's  Act,  or  the  Acts  incorporated 
with  it. 

At  the  meeting  of  the  3rd  of  December  it  had  been  proposed 
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L.  JJ.      that  Mr.  Vernon  should  act  as  surveyor  on  behalf  of  the  company, 
1866        and  Mr.  Field  on  behalf  of  the  hospital,  to  certify  the  adequacy  of 
Wtoombb    ^^^  compensation,  under  the  9th  clause  of  the  Lands  Clauses  Con- 
^iLWAY     solidation  Aci^  1845  ;*  but  there  had  been  no  formal  appointment 
V'         of  Mr.  Field  to  act  on  behalf  of  the  hospital.    And  in  the  month 
HoswTAL.    of  July,  1863,  Mr.  Vernon  sent  to  Mr.  Graham  a  valuation  and 
declaration,  with  a  request  that  he  would  obtain  the  signature  of 
Mr.  Field ;  but  in  consequence  of  the  difference  which  arose  be- 
tween the  parties  no  joint  certificate  was  ever  signed. 

The  company  paid  the  purchase-money  into  the  bank,  and  took 
possession  of  the  land,  in  pursuance  of  the  agreement ;  but  the 
Defendants  refused  to  execute  the  conveyance  except  upon  the 
terms  of  the  company  paying  them  a  yearly  rent  of  £10  8a.,  as 
the  apportioned  rent  of  the  land  taken.  They  contended  that, 
upon  the  true  construction  of  the  agreement  of  the  Slst  of  Decem- 
ber, 1862,  the  company  only  purchased  from  them  the  reversion 
after  the  determination  of  the  lease,  and  that  they  were  entitled 
to  the  full  reserved  rent  of  £200  from  Walsh  and  the  company, 
according  to  their  respective  interests. 

Mr.  Graham  deposed  that  this  was  his  understanding  at  the 
time  when  he  executed  the  agreement,  and  in  confirmation  of  this 
view  he  adduced  a  letter  which  he  had  written  to  Mr.  Fieid  on  the 
2nd  of  Jjtnuary,  1863,  two  days  after  the  execution  of  the  agree- 

(♦)  This  clause  is  as  follows: — ^The  nated  by  the  promoters  of  the  nnder- 
purchase-money  or  compensation  to  be  taking,  and  the  other  by  the  other  party ; 
paid  for  any  lands  to  be  purchased  or  and  if  such  two  surveyors  cannot  agree 
taken  from  any  party,  under  any  dis-  in  the  valuation,  then  by  such  third 
ability  or  incapacity  and  not  having  surveyor  as  any  two  justices  shall,  upon 
power  to  sell  or  convey  such  lands,  application  of  either  party  after  notice 
except  under  the  provisions  of  this  or  to  the  other  party  for  that  purpose, 
the  special  Act,  and  the  compensation  nominate,  and  each  of  such  two  sur- 
to  be  paid  for  any  permanent  damage  veyors  if  they  agree,  or  if  not,  then  the 
or  injury  to  any  such  lands,  shall  not,  surveyor  nominated  by  the  said  justices 
except  where  the  same  shall  have  been  shall  annex  to  the  valuation  a  declara- 
determined  by  the  verdict  of  a  jury,  or  tion  in  writing  subscribed  by  them  or 
by  arbitration,  or  by  the  valuation  of  a  him  of  the  correctness  thereof,  and  all 
surveyor  appointed  by  two  justices  such  purchase-money  or  compensation 
under  the  provision  hereinafter  con-  shall  be  deposited  in  the  bank  for  the 
tained,  be  less  than  shall  be  determined  benefit  of  the  parties  interested  in  man- 
by  the  valuation  of  two  able  practical  ner  hereinafter  mentioned, 
surveyors,  one  of  whom  shall  be  nomi- 
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ment,  which  contained  the  following  sentence :  "  On  my  reaching       L.  JJ. 
Messrs.  Baxter's  office  a  telegram  informed  me  that  Mr.  Wahh  was       1866 
settled  with.    I  did  not  ask  upon  what  terms ;  but  being  thus     Wtoombb 
unfettered  by  his  interest  in  the  property,  I  closed  with  Messrs.     oomfany 
Baxter  &  Co.  at  £900  for  the  interest  of  the  lessors,  and  the  ^     ^• 

DONNINGTON 

money  has  been  deposited  in  the  London  and  Westminster  Bank  in  Ho6pital. 
the  names  of  Mr.  Base  and  myself,  and  they  will  get  the  valuation 
of  the  lessors'  interest  assessed  by  Mr.  Vernon  and  yourself  adopt- 
ing the  £900.  There  remains,  therefore,  nothing  more  to  trouble 
us  as  to  the  apportionment  or  abatement  of  rent.  .  Mr.  Walsh  will 
continue  liable  to  the  reserved  rent  of  £200." 

The  Plaintiffs  accordingly  filed  their  bill  praying  for  specific 
performance  of  the  agreement  of  the  31st  of  December,  1862,  and 
that  the  Defendants  might  convey  the  land  to  them  free  from 
incumbrances,  including  the  apportioned  rent  of  £10  88. 

The  Master  of  the  Rolls  considered  that  the  fair  construc- 
tion of  the  agreement,  taken  by  itself,  was,  that  the  sum  of  £900 
was  to  include  compensation  for  the  loss  of  the  apportioned  rent 
of  £10  88.,  but  that  the  agreement  had  been  entered  into  under  a 
misunderstanding,  and  he  dismissed  the  bill  without  costs.  From 
this  decree  the  Plaintiffs  appealed. 

Mr.  BaggaUayy  Q.C.,  and  Mr.  J.  Pearson,  for  the  Plaintiffs : — 

The  terms  of  the  written  contract  between  the  parties  are  too 
clear  for  misunderstanding,  nor  was  there  any  error  in  them.  The 
mistake  alleged  was  a  misunderstanding  by  the  Defendants  of  the 
legal  effect  of  the  agreement,  and  affected  the  relative  position  of 
the  hospital  and  their  tenant,  not  of  the  hospital  and  the  com- 
pany. If  the  Defendants'  construction  of  the  agreement  is  correct, 
part  of  the  consideration  for  the  sale  of  the  land  would  have  been 
the  payment  of  a  rent-charge  to  the  hospital ;  and  such  a  contract 
would  have  been  beyond  their  powers  as  a  corporation.  The 
Lands  Clavses  Consolidation  Acts  Amendment  Act  (1)  gives  power  to 
parties  under  disability  to  sell  lands  for  a  rent-charge,  but  does 
not  authorize  them  to  sell  partly  for  a  gross  sum  and  partly  for  a 
rent-charge.  The  provisions  of  the  9th  clause  of  the  Lands 
Clauses  Act  weref  substantially  complied  with,  as  both  parties 
(1)  23  &  24  Vict.  c.  106,  s.  2. 
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L.  JJ.       had  agreed  upon  the  valuers,  and  the  valuers  were  prepared  to 
1866        concur  in  the  valuation. 

Railway         Mr.  Hdbhouse,  Q.O.,  and  Mr.  Stvanstony  for  the  Defendants : — 
Company 

V.  The  Defendants  never  iigreed  to  accept  £900  if  the  rent  was 

u^it^  abated.  Mr.  Oraham,  their  agent,  understood  from  the  solicitors 
of  the  company  that  all  the  tenant's  claim  had  been  satisfied,  and 
accepted  £900  on  that  assumption.  The  fact  of  the  mistake  is 
evidenced  by  Mr.  Oraham'a  letter  of  the  2nd  of  January,  1863 : 
Alvanley  v.  Kinnaird{l);  Baxendale  v.  Seaie(2);  Eehham  v. 
Lanffley(3);  Manser  v.  Baok(^);  Malins  v.  Freeman  {5);  BoUy. 
8torie(6);  Ledie  v.  Tomp9(m(J)\  8toaid(md  y.  Deardey  (8) ;  Web- 
ster y.  CecU  (9). 

The  provisions  of  the  Lands' Clauses  Ad  have  not  been  com- 
plied with.  The  hospital  did  not  appoint  a  surveyor,  nor  was 
there  any  joint  certificate.  The  parties  being  under  disability, 
the  provisions  of  the  Act  must  be  strictly  followed:  Baker  y. 
Metropolitan  Railway  Company  (10).  Where  the  price  of  the  pro- 
perty purchased  is  to  be  settled  by  arbitration,  the  Court  will 
no^  decree  specific  performance:  MUnes  y,  Gery (11);  Barley  y. 
Whitaker  (12). 

Mr.  Pearson,  in  reply,  referred  to  Gregory  v.  Migh^(lS). 

Sir  J.  L:  Knight  Bruce,  L.  J. : — 

This  is  an  appeal  fi*om  the  dismissal  by  the  Master  of  the  Bolls  * 
of  a  bill,  by  the  purchasers  of  an  estate,  for  specific  performance 
of  the  contract  to  sell ;  the  purchasers  being  a  railway  company, 
and  the  vendors  an  ecclesiastical  corporation.  The  purchasers 
are  in  possession,  but  in'  consequence  of  a  dispute  which  has 
arisen,  they  have  not  yet  paid  for  the  estate,  and  have  not 
obtained  a  conveyance,  and  they  have  filed  this  bill  for  the 

(1)  2  Mac.  &  G.  1.  (8)  29  Beav.  430. 

(2)  19  Beav.  601.  (9)  30  Beav.  62. 

(3)  1  Y.  &  C.  Oh.  176.  (10)  31  Beav.  604,  511. 

(4)  6  Hare,  443.  (11)  14  Ves,  400. 

(5)  2  Keen,  25.  (12)  4  Drew.  134. 

(6)  1  S.  &  S.  210.  (13)  IB  Ves.  328. 
•(7)  9  Hare,  268. 
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purpoee  of  obtaining  a  conyeyance.    The  dispute  has  been,  and       L.  J  J. 
is,  substantially,  about  the  price.    It  does  not  assume  that  simple        ISGC 
form,  but  it  turns  on  a  contention  on  the  part  of  the  purchasers,     Wtoombe 
that  the  charity  should  be  subjected  to  a  rent-charge  of  £10  8«.,     ^JjJ^y 
which  would  diminish  the  price  paid  to  the  charity  to  that         v* 
extent  for  a  small  number  of  years.     The  purchasers  assert    Hosfctal. 
that  it  was  so  expressed  in  the  contract,  and  that  it  was  so 
intended;  the  yendors  assert  that  the  true  construction  of  the 
agreement  is  otherwise,  and  that  it  will  not  bear  the  construction 
the  purchasers  contend  for ;  but  the  yendors  also  contend  that 
whether  that  be  so  or  not  is  immaterial ;  for  that  the  agent  for 
the  yendors  throughout  understood  that  the  price  paid  to  the 
charity  was  not  to  be  reduced  by  that  amount.    Evidence  has 
been  produced  on  both  sides.    Much  correspondence  passed  before, 
about,  and  after  the  agreement ;  and  a  letter  written  contempora- 
neously with  the  agreement  distinctly  declares  the  sense  enter- 
tained by  the  agent  of  the  yendors  as  to  what  was  to  be  the 
position  of  the  charity  in  this  respect,  and  declares  that  sense  to 
be  that  the  purchase-money  was  not  to  be  diminished  in  the 
manner  suggested.    It  is  sworn  by  the  vendor's  agent  that  this 
was  his  sense  and  understanding.    It  may  appear  singular,  and 
may  be  the  subject  of  observation,  but  it  is  sworn  to — ^and  this  is 
a  case  of  specific  performttnce.    It  would  be  contrary  to  the  rules 
of  this  Court  to  enforce  specific  performance  against  a  Defendant 
so  swearing,  and,  in  fact,  so  proving. 

This  case,  however,  has  a  peculiarity  about  it.  The  vendors 
are  not  m  jum,  and  a  mode  has  been  settled  by  the  Legislature 
for  effecting  contracts  between  railway  companies  and  persons  who 
are  not  m  juris.  It  has  provided  that  the  course  is  to  be  by 
obtaining  a  valuation  by  two  surveyors.  That  has  not  been  done ; 
and  it  is,  moreover,  a  case  of  doubt  and  difficulty ;  and  in  such  a 
case  it  would  be  wrong  to  treat  the  rights  of  a  charity  as  liable  to 
be  dealt  with  on  the  same  footing  as  the  property  of  a  private 
person.  What  has  been  done,  therefore,  must  go  for  nothing ; 
and  the  price  must  be  settled  in  the  manner  required  by  the  Act 
of  Parliament.  The  bill  must  be  dismissed.  My  learned  Brother 
wishes  to  preface  the  dismissal  with  a  declaration,  to  which  I  have 
po  objection.     The  bill  must  be  dismissed  ^  contrary  to  the 

YoL.L  r  I 
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L.  JJ.      principles  and  practice  of  this  Court  in  questions  of  specific  per- 
igee       fonnance,  but  mthout  costs. 


Bailwat    Sib  G.  J.  Turneb,  L. J. : — 

V.  I  agree.    The  only  point  on  which  I  intend  to  express  an 

^^^^  opinion  is,  on  the  Lands  Clauses  Qmsolidation  Act.    The  9th 
"■"~        clause  provides    [His  Lordship  read  the  clause], 

Now,  it  is  not  disputed  that  in  this  case  there  has  been  no  re- 
gular nomination  of  surveyors.  There  may  have  been  some  action 
with  respect  to  surveyors,  but  there  has  been  no  regular  nomi- 
nation to  determine  whether  the  price  was  not  less  than  it  ought 
to  have  been.  But  the  case  does  not  stop  here,  for  the  surveyors 
are  to  certify  whether  they  are  t)r  not  agreed  in  the  valuation. 
The  object  of  the  Act  was,  that  these  two  surveyors  should  meet 
and  consider  the  question.  It  was  not  intended  that,  without 
meeting  and  consulting,  one  should  say  "  I  agree,"  and  then  the 
other  should  say  "I  agree."  It  was  intended  that  they  should 
meet  and  consider  whether  the  price  is  or  not  a  fair  price. 
Nothing  of  this  has  been  done.  No  step  has  been  taken  by  either 
party  to  follow  out  the  provisions  of  the  Act,  either  in  the  nomina- 
tion of  surveyors  or  in  obtaining  their  certificates.  The  intention 
of  the  Act  was  to  protect  persons  who  are  incompetent  to  deal 
with  the  company  on  their  own  account.  This  Court  cannot 
overleap  these  precautions  and  substitute  for  them  the  opinion  of 
two  surveyors  without  reference  to  the  Act. 

It  seems  to  me,  therefore,  that  this  contract  was  never  a  com- 
plete and  final  contract  under*  the  Act.  The  price  was  never 
completely  fixed.  I  think  that  this  ought  to  appear  on  the  fiice 
of  the  order  as  the  ground  of  the  dismissal  of  the  bill.  The  order 
will  be  in  this  form : — ^It  appearing  to  this  Court  that  the  price  to 
be  paid  by  the  company  in  respect  of  the  purchase  in  the  bill 
mentioned  has  not  been  ascertained  and  settled  in  due  conformity 
with  the  provisions  of  the  Lands  Clauses  Consolidation  Acty  and 
that  the  agreement  has  not  become  final  and  complete,  and  ought 
not  to  be  specifically  performed,  the  Court  doth  order  that  the 
bill  be  dismissed  without  costs.  There  will  be  no  costs  of  the 
appeal. 

Mr.  BaggaHay  asked  that  a  declaration  might  be  inserted  that 
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the  bill  was  dismissed  without  prejudice  to  any  action  which 
the  Plaintiffs  might  bo  advised  to  bring  with  reference  to  the 
agreement. 

Sir  G.  J.  TuBNER,  LJ. : — 

There  will  be  no  objection  to  that.  I  am  more  inclined  now 
to  introduce  those  words  than  formerly,  in  consequence  of  Mr. 
B6l(s  Act;  because,  since  the  passing  of  that  Act,  the  Courts 
of  conxmon  law  have  in  some  cases  declined  to  interfere  after  a 
Plaintiff's  bill  has  been  dismissed  in  this  Court 

Solicitors  for  thie  Plaintiffs :  Messrs.  Baxter ,  Bose,  &  Norton. 
Solicitors  for  the  Defendants ;  Messrs.  Chilton^  Burton^  Yeates,  & 
Hart. 
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STEELE  V.  THE  MIDLAND  RAILWAY  COMPANY. 

Lands  Clauses  Act — Sec,  92 — Fart  qfa  House. 

The  Plaintifif  was  owner  and  occupier  of  a  house  and  six  acres  of  meadow 
land  on  the  west  of  the  Edgware  Road.  He  had  a  large  family,  and  the 
ground  he  had  being  insufficient  for  the  horses  and  cows  which  he  kept  for 
their  use,  he  bought  six  and  a  quarter  acres  on  the  other  side  of  the  road,  the 
nearest  point  being  distant  120  yards  from  his  entrance-gate.  At  the 
nearest  point  of  this  land  were  a  cow-house,  loose  box,  and  a  cottage  which 
was  occupied  by  his  grooms,'  because  he  had  no  accommodation  for  them  on 
his  own  side  of  the  road,  and  he  for  a  number  of  years  occupied  the  land  for 
the  purpose  of  feeding  the  horses  and  cows  requisite  for  his  establishment : — 

Ilddj  by  Turner^  L.J.,  affirming  the  decision  of  WooJ^  V.C.,  dubitante^ 
Kniyht  Bruce,  L.J.,  that  the  six  and  a  quarter  acres  could  not  be  considered 
])art  of  the  house  within  the  meaning  of  the  92nd  section  of  the  Lands 
Clauses  Consolidation  Act. 

Per  TuBNEB,  L.J. : — ^The  word  "house"  in  the  above  section,  includes  all 
that  would  pass  by  a  devise  of  the  house ;  but  that  does  not  include  land 
which  is  not  necessary  for  the  convenient  use  and  occupation  of  the  house, 
but  only  for  the  personal  use  and  convenience  of  the  owner  and  occupier. 

XHIS  was  an  appeal  by  the  Plaintifif  from  an  order  of  Vice- 
Chancellor  Wood  refusing  an  injunction. 

The  Plaintifif  was  the  owner  and  occupier  of  a  house  at  CricJde* 
wood,  in  which  he  had  resided  with  his  family  for  about  twenty- 
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.L.JJ.       two  years.     This  house  had  attached  to  it  about  six  acres  of 
1866        meadow  land,  and  the  property  adjoined  the  western  side  of  the 
Bteelb      Eigware  Road, 

Midland  Many  years  before  the  institution  of  this  suit  the  Plaintiff, 
Bailway  Co.  being  in  want  of  additional  meadow  land  to  keep  horses  and  cows 
for  his  establishment,  bought  the  remaining  seven  years  of  a 
rackrent  lease  of  a  messuage  called  Crieklewood  Hoiise,  adjoining 
the  eastern  side  of  the  Edgware  Boady  and  nearly  opposite  to  his 
house.  This  messuage  had  attached  to  it  at  the  back  about  eight 
acres  of  meadow  land. '  The  Plaintiff  for  some  time  occupied  the 
whole  of  the  meadow  land  himseK,  and  was  obliged  in  conse- 
quence to  let  the  house  remain  unlet  because  he  would  not  let 
any  meadow  land  with  it.  Before  the  expiration  of  the  lease, 
finding  that  he  probably  would  not  be  able  to  obtain  a  renewal, 
he  bought  the  property,  which  included  also  another  house  adjoin- 
ing Cricldewood  House.  He  paid  for  this  property  £8200.  At  the 
time  of  the  suit  these  houses,  with  a  portion  of  the  meadow  land, 
were  let  for  rents  amounting  together  to  £182,  the  Plaintiff 
retaining  in  his  own  occupation  about  six  acres  and  a  quarter. 
This  state  of  things  had  continued  for  some  years  before  the 
institution  of  this  suit. 

The  Plaintiff  had  a  large  family,  and  kept  for  their  use  five 
horses  and  a  pony  and  four  cows.  He  deposed  that  the  six  acres 
and  a  quarter  of  land  were  indispensably  necessary  for  the  bene- 
ficial occupation  and  enjoyment  of  his  house ;  that  it  was  almost 
impossible  to  acquire  meadow  land  at  (JricMewood  either  by  lease 
or  purchase,  and  that  he  had  for  these  reasons  been  induced  to 
purchase  the  property  in  question  at  the  above  price,  which 
reckoning  interest  at  £4  per  cent.,  made  the  six  and  a  quarter 
acres  stand  at  a  rent  of  between  £23  and  £24  per  acre. 

The  principal  part  of  the  six  acres  and  a  quarter  consisted  of  a 
single  field  boimded  by  four  nearly  straight  lines,  two  of  them 
parallel  to  the  Edgware  Road.  The  remainder  consisted  of  a  small 
narrow  field  running  westwardly  from  the  north-west  comer  of  the 
last-mentioned  field  io  within  120  yards  £rom  the  Edgware  Bead. 
At  the  western  extremity  of  this  smaller  field  were  a  loose  horse- 
box, a  cow-house,  and  a  cottage,  in  which  the  Plaintiff  placed  his 
two  grooms,  because  he  had  no  accommodation  for  tl^em  upon  hi^ 
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property  on  the  western  side  of  the  Edffware  Boad,  The  distance  L.  JJ. 
of  the  nearest  point  of  this  land  from  the  entrance  gate  to  the  18C6 
Pkintiff's  house  was  under  120  yards.  Steels 

On  the  12th  of  September,  1864,  the  Midland  Bailway  Campany  m,^^ 
gave  the  Plaintiff  notice  that  they  required  to  purchase  for  the  Bailway  Co. 
purposes  of  their  line  between  London  and  Bedford  authorized  by 
"  The  Midland  Bailway  {Extension  to  London)  Act,  1863,"  such 
part  as  therein  mentioned  of  the  above  six  and  a  quarter  acres. 
The  piece  described  in  this  notice  was  a  strip  of  land  containing 
1a.  and  28p.,  bounded  by  two  lines  parallel  to  the  Edffware  Boad, 
and  crossing  the  Plaintiff's  larger  field  nearly  in  the  middle. 
There  was  some  dispute  as  to  the  distance  from  the  Plaintiff's 
house,  but  it  appeared  that  the  distance  from  the  Plaintiff's 
entrance  gate  to  the  centre  line  of  the  intended  railway  was  about 
275  yards,  and  to  the  nearest  point  of  the  land  comprised  in  the 
notice  to  treat  about  250  yards. 

The  Plaintiff,  on  the  3rd  of  October,  1864,  served  upon  the 
company  a  counter  notice  requiring  them. to  take  the  whole  of  his 
"house." 

After  this  the  Midland  Company  applied  for  an  Act  giving  them 
additional  powers.  The  Plaintiff  petitioned  against  the  bill,  and 
was  examined  before  the  Committee  of  the  House  of  Commons  in 
support  of  his  Petition.  He  proposed  the  insertion  of  a  clfinise 
pi^venting  the  company  from  exercising  the  powers  of  the  Act  so 
as  to  affect  his  property  without  purchasing  his  house  and  the 
whole  of  the  lands  occupied  with  it.  The  notice  of  the  3rd  of 
October,  1864,  was  put  in  evidence  by  the  company,  and  the 
Committee  refused  to  insert  any  such  clause  as  was  proposed  by 
the  Plaintiff;  and  the  same  result  followed  his  Petition  in  the 
House  of  Lords.  Before  both  Committees  the  Plaintiff  was  cross- 
examined  on  behalf  of  the  company.  Before  the  Committee  of 
the  House  of  Commons  the  notice  given  by  the  Plaintiff,  and  the 
plan  accompanying  the  notice  to  treat,  having  been  verified,  the 
cross-examination  proceeded  as  follows : — 

"This  is  part  of  your  field? — Yes;  which  I  occupy  with  my 
house. 

**  When  you  say  it  is  part  of  your  house,  you  mean  part  of  a  field 
occupied  with  your  house  ? — Yes ;  in  law,  part  of  the  house. 

22  1 
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li.  JJ.  ^*  That  gave  you  power,  strictly  speaking,  to  compel  them  to  take 

.1866       the  whole  ? — ^Yes;  I  consider  so." 

Stbblb  The  Plaintiff  in  his  evidence  deposed  that  it  was  represented  on 

Midland     Ix^^alf  of  the  company  to  the  Committees  that  the  company  conld 
Railway  Co.  not  take  part  of  the  Plaintiff's  property  without  taking  the  whole, 
and  that  he  (the  Plaintiff)  believed  that  these  representations  in- 
duced the  Committees  to  refuse  him  any  protecting  clause. 

In  January,  1866,  the  company  paid  into  the  Bank  of  England 
£300,  the  estimated  value  of  the  land  which  they  had  given  notice 
to  take,  and  gave  the  Plaintiff  a  bond  pursuant  to  the  Lands 
Clauses  Act  The  Plaintiff  thereupon  filed  his  bill  to  restrain  the 
company  from  taking  the  land  in  question  without  taking  the 
Plaintiff's  house  and  all  the  land  held  with  it. 

On  the  Slst  of  January,  1866,  a  motion  by  the  Plaintiff  for  an 
injunction  was  refused  by  Vice-Chancellor  Woody  who  gave  judg- 
ment as  follows : — 

"In  the  present  state  of  the  authorities  I  do  not  feel  myself 
authorized  to  extend  the  meaning  to  be  attributed  to  the  word 
*  house'  in  the  92nd  section  of  the  Lands  Clauses  Ad,  I  say  in 
the  present  state  of  the  authorities  because,  although  there  is  a 
strong  intimation  on  the  part  of  Lord  Justice  Knight  BruM  of  a 
disposition  to  take  a  more  extended  view  of  the  operation  of  the 
section  than  that  which  was  entertained  by  Lord  Justice  Turnery 
there  has  been  no  decision  proceeding  upon  that  more  extended 
view.  To  what  extent  the  Lord  Justice  Knight  Bruce  is  prepared 
to  proceed,  I  do  not  clearly  see  on  the  reports  before  me,  whereas 
we  have  a  distinct  view  of  the  extent  to  which  the  Court  would  be 
.  justified  in  going  if  the  view  suggested  by  Lord  Justice  Turner  be 
taken,  namely,  that '  house'  in  the  92nd  section  means  all  which 
would,  with  a  reasonable  latitude  of  construction,  and  having 
regard  to  all  the  circumstances  of  the  property,  pass  under  the 
description  of  the  '  house'  or  *  messuage'  in  a  deed  or  will.  This 
appears  to  me  to  be  the  reasonable  construction  of  the  clause. 

"  Now,  to  apply  that  test  to  the  present  case,  the  circumstances 
are  these : — 

"  The  house  occupied  by  Mr.  Steele  is  a  large  house  capable  of 
accommodating  a  large  family  ;  and  Mr.  ^;eele's  family  being  in  fact 
a  very  numerous  one,  he  reasonably  requires  the  enjoyment  of 
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and  keeps  a  number  of  horses — five  or  more  I  think — ^for  the  ac-  L.  J  J. 
commodation  of  himself  and  family ;  and  he  also  keeps  cows,  the  1866 
produce  of  which  I  assume  to  be  consumed  entirely  in  his  own  s™blb 
£eimily.  In  that  state  of  things  he  requires  greater  accommodation  ^  ^' 
than  the  house  ever  before  possessed.  The  former  occupiers  of  it  Railway  Co. 
nerer  had  the  enjoyment  of  that  property  which  he  now  holds 
on  the  other  side  of  the  road.  But  the  comfort  and  necessities 
of  his  family  require  that  he  should  hare  convenience  and  accom- 
modation to  a  greater  extent,  which  could  not  be  provided  upon 
his  property  on  the  western  side  of  the  road ;  he  therefore  pro- 
cured the  necessary  accommodation  on  the  other  side.  For  this 
purpose  he  first  became  the  lessee,  and  then  the  purchaser,  at 
a  very  high  price,  of  the  property  on  the  other  side  of  the  road. 
So,  in  order  to  retain  this  additional  accommodation  for  his  house, 
he  has  been  obliged  to  pay  a  large  price,  and  to  let  off  a  portion 
at  a  very  inadequate  rate  in  comparison  to  the  purchase-moneyr 
He  has  been  obliged  to  do  all  this,  which  he  considers  necessary 
for  the  comfort  of  his  house ;  and  he  retains  that  portion  which 
he  conceives  to  be  essential — about  six  acres — ^and  has  built; 
or  found  already  built  on  a  portion  of  that  six  acres,  a  cottage 
which  he  uses  as  a  residence  for  accommodating  his  two  out4oor 
servants,  his  groom  and  undergroom.  The  rest  of  the  paddock 
he  employs  for  the  purposes  of  grazing  horses,  and  making  hay 
for  the  use  of  the  horses  and  cows.  But  it  is  not  unimportant  to 
observe  here  that  he  has  on  the  other  side  six  acres  of  a  similar 
character,  so  that  he  has  twelve  acres  altogether.  Of  course  the 
construction  now  contended  for  would  be  equally  applicable  to 
the  six  acres  on  the  western  side,  and  perhaps  more  strongly 
applicable  inasmuch  as  he  had  those  six  acres  originally. 

*'l  am  therefore  asked  at  this  present  moment  to  hold  that 
taking  part  of  the  house  within  the  meaning  of  this  Act,  would 
oblige  the  company  to  take  the  house,  the  whole  of  the  curtilage, 
the  original  six  acres  on  the  western  side,  and  the  newly  acquired 
six  acres  on  the  other  side. 

"  This  conclusion,  which  certainly  is  somewhat  startling,  is  rested 
upon  the  view  taken  by  the  Lord  Justice  Knight  Bruce,  that 
everything  which  is  necessary  for  the  convenient  and  comfortablo 
occupation  of  a  house  is  to  be  included  by  a  liberal  construction 
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.  L.  JJ.  of  the  Act  as  part  of  that  which  is  protected  by  the  92nd  section, 
1866  and  Ferffiis9(m  v.  The  London  &  Brighton  BaUway  Company  shews 
grmLi  the  great  extent  to  which  that  learned  Lord  is  disposed  to  carry 
MmLAHD  ^*  principle.  If  I  am  to  apply  that  doctrine  as  I  am  asked  to 
Railway  Co.  do  in  the  present  case,  I  should  be  obliged  to  hold  that,  if  any 
gentleman  finding  his  house  not  sufficiently  large  for  his  conve- 
nience and  wanting  room  for  his  groom  and  undergroom,  shotdd 
take  a  house  on  the  opposite  side  of  a  street  in  London  for  the 
purpose  of  accommodating  them,  the  Act  would  extend  to  that  house. 
Now  it  cannot  be  held  that  if  a  gentleman,  in  consequence  of 
wanting  for  certain  members  of  his  establishment  a  larger  amount 
of  accommodation  than  the  persons  who  formerly  occupied  his  house, 
takes  a  house  on  the  other  side  of  the  road,  this  additional  house 
can  be  considered  as  portion  and  part  of  his  house ;  still  less  can 
I  hold  that  because  Mr.  Stede  has,  for  the  comfort  and  enjoyment 
of  his  family,  a  considerable  number  of  horses  and  cows,  a  larger 
number  probably  than  the  former  owners  kept  (because  they  had 
not  the  same  necessity  for  them),  therefore  everything  that  is 
requisite  for  the  support  of  those  horses  and  cows  must  be  con- 
sidered as  a  part  of  the  house.  Mr.  Belli  put  the  case  of  a  noble- 
man or  gentleman  living  in  the  country.  I  know  instances  of 
noblemen  who  keep  as  many  as  fifty  horses ;  but  is  the  pasture 
that  is  necessary  for  the  keep  of  fifky  horses  to  be  considered  as 
necessarily  a  part  of  the  house  ?  Other  gentlemen  keep  an  equal 
number  of  cows  for  the  necessities  of  their  house  or  establishment, 
but  can  we  consider  that  the  fields  upon  which  they  feed  are 
necessary  for  the  occupation  of  the  house? 

"  Now,  if  Mr.  Steele  had  devised  (I  will  not  say  demised,  for 
possibly  a  deed  would  in  this  respect  be  construed  more  strictly 
than  a  will),  if  he  had  devised  this  house,  even  adding  the  words 
*  with  the  appurtenances,'  it  seems  to  be  that  this  land  could  never 
have  been  deemed  part  of  the  appurtenances  to  Mr.  Steele's  house, 
nor  have  passed  by  the  devise.  Not  only  does  the  road  separate 
it  from  the  house  (it  not  being  within  the  curtilage  at  all),  but  it 
is  a  distinct  property  which  has  been  simply  acquired  for  the 
accommodation  of  those  who  reside  in  the  house. 

**  Another  class  of  cases  has  been  referred  to,  viz.,  that  of  manu- 
factories, where  the  Court  has  held  that  everything  essential  to 


VOL.  L]  CHAI^OERY  APPEALS.  281 

the  manufactory  shall  be  included  in  the  term  '  manufiactory/       L.jj. 
though  it  be  separated  by  one  road,  or  two  roads,  or  even  though  it        1866 
be  at  a  considerable  distance.    As,  however,  in  the  case  of  a  manu-      Steelb 
factory,  the  word  does  not  include  all  the  fields  necessary  for  the     mtiLlnd 
pasture  of  the  horses  used  in  the  manufiactory,  although  actually  Railway  Co, 
there  used,  so,  in  the  same  way,  I  apprehend  that  here  the  word 
'house '  includes  all  that  is  necessary  for  the  absolute  enjoyment 
of  the  house,  but  cannot  be  said  to  include  all  that  is  necessary 
for  the  enjoyment  of  the  luxuries  and  adjuncts  which  you  may 
have  for  your  own  comfort  and  convenience  attached  to  your 
residence.    If  you  choose  to  have  a  certain  number  of  horses  you 
want  pasture  for  them,  but  that  does  not,  as  it  appears  to  me,  upon 
any  reasonable  construction  of  the  Act,  make  the  pasture  which 
you  find  for  them  part  of  your  house. 

"  Of  course  I  feel  that  the  Act  is  to  be  construed  in  this  sense 
liberally ;  that  persons  are  not  to  be  deprived  without  adequate 
compensation  of  that  which  they  are  in  actual  occupation  of  or  of 
that  which  is  necessary  for  the  enjoyment  of  their  property  as  a 
residence.  But  when  you  have  ascertained  all  that  is  really  and 
properly  appurtenant  to  the  house  itself,  you  cannot  further 
extend  protection  to  all  the  things  whidi  for  your  convenience  you 
attach  to  the  enjoyment  of  your  property ;  such  things  as  are  only 
comforts  connected  with  the  enjoyment  of  your  house. 

''  I  cannot  therefore  feel  that  I  am  justified,  in  the  present  state 
of  the  authorities,  nor  do  I  feel  justified,  so  far  as  my  own  impression 
and  opinion  of  the  case  goes,  in  saying  that  after-acquired  property 
never  attempted  to  be  included  or  inclosed  or  connected  with  the 
house  itself,  is  the  subject  of  protection  under  this  clause  of  the 
Act 

**  As  regards  the  case  raised  of  the  breach  of  faith  upon  represen- 
tations made  before  the  Committees  of  the  Houses  of  Lords  and 
Commons,  I  thought  it  right  to  hear  what  was  to  be  said  on  both 
sides.  But  I  am  bound  to  say  that  it  appears  to  me  quite  impos- 
sible to  raise  an  equity  upon  this  ground.  The  Plaintiff  was 
present.  I  do  not  rely  upon  the  fact  of  his  being  himself  in  the 
profession,  but  he  appears  to  have  been  represented  by  counsel  at 
the  time.  He  heard  the  statement  made  by  the  opposite  counsel 
that  he  would  be  adequately  protected  by  the  Act  of  Parliament 
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L.  JJ.      \vhich  had  already  passed.    This  was  not  done  as  a  breach  of  faith, 

1866       but  was  done  openly  and  avowedly.    There  was  Mr.  Stede  and 

^frzBSA      there  was  his  counsel  ready  to  contradict  that  averment,  and  ready 

MiDLAHD    ^  claim  any  protection  if  they  were  of  a  contrary  opinion.    It  is 

Railway  Co.  impossible  to  say  that  the  Legislature  are  in  the  slightest  degree 

to  be  taken  to  have  been  influenced  by  that.    If  they  were,  I 

cannot  help  it.    K  they  were  misled  by  the  ingenious  arguments 

x)f  counsel  on  one  side  more  than  on  the.  other,  I  cannot  help  it. 

It  would  be  a  perfectly  new  head  of  equity  to  say  that^  because 

counsel  on  the  one  side  were  more  successful  than  those  who 

appeared  on  the  other  in  persuading  the  Legislature  to  adopt  a 

certain  view,  an  equity  is  raised  on  which  this  Court  can  act. 

''  All  that  I  have  to  do  is  to  construe  the  Act  of  Parliament  before 
me,  and  I  cannot  be  assisted  in  the  construction  of  that  Act  by 
knowing  what  took  place  before  the  Committee  when  both  parties 
were  arguing  face  to  face  until  at  length  the  Committee  came  to  a 
conclusion.    The  motion  must  therefore  be  refused." 

Mr.  Rdty  Q.C.,  and  Mr.  NaldeVy  for  the  Appellant : — 

It  has  been  settled  in  this  Court  that,  under  the  term  house,  in 
the  92nd  section,  everything  which  would  pass  by  a  conveyance  of 
a  ^'  house  "  will  be  protected ;  and  this  Court  having  intimated  an 
opinion  that  nothing  more  is  protected,  we  do  not  contend  for  a 
wider  interpretation,  though,  otherwise,  we  should  have  urged  that 
whatever  is  used,  and  reasonably  used,  for  the  purposes  of  the  resi- 
dence, would  be  protected,  whether  it  would  pass  by  the  conveyance 
of  the  "  house  "  or  not.  Probably,  however,  the  two  propositions 
come  necLrly  to  the  same  thing.  The  land,  in  the  present  case,  is 
necessary  for  the  enjoyment  of  the  house,  which  is  one  suitable  for, 
and  occupied  by,  a  large  family.  The  Vice-Chancellor  thought 
that  twelve  acres  of  land  was  too  much,  and  that  on  abstract 
principle — our  evidence  that  the  quantity  was  no  larger  than 
necessary  not  being  met.  His  Honour  also  went  on  the  ground 
that  this  piece  of  land  is  divided  by  a  road  and  other  property 
from  the  Plaintiff's  house,  the  distance  being  about  250  yards. 
Now,  upon  the  evidence,  it  will  be  impossible  for  any  person 
taking  such  a  house  as  this,  and  having  such  an  establishment  as 
a  person  taking  such  a  house  may  be  expected  to  have,  to  occupy 
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it  with  ordinary  c5onvenienoe  without  this  land.  The  Plaintiff  has  L.  JJ. 
no  more  land  than  is  necessary  for  the  conrenient  occupation  of  1866 
the  house.  It  was  so  much  a  miatter  of  necessity  to  him  that  he  Stbelv 
bought  it  at  a  price  which  makes  it  stand  at*  a  rent  of  £24  per  ^ ^land 
acre;  he  occupies  it  himself,  and  there  are  upon  it  buildings  used  Railway  Co.; 
for  the  purposes  of  his  establishment  We  establish  the  necessity 
of  the  land  to  the  house  not  by  the  Plaintiff's  aflSdavit  made  for  the 
occasion,  but  by  his  conduct  for  a  series  of  years.  Upon  the  autho- 
rities this  land  would  pass  by  a  grant  of  the  house.  The  case  of 
Lord  Orasvenor  r.  The  Hampstead  Junction  BaUway  Company  (1) 
first  established  that  the  word  "  house,"  in  the  92nd  clause,  would 
include  everything  that  would  pass  by  a  grant  of  the  house: 
Spachman  v.  Qreat  Western  Bailway  Company  (2)  is  to  the  same 
effect  In  FerfftMSon  v.  The  London  &  Brighton  Bailway  Com- 
pany (3)  the  land  in  question  was  not  occupied  with  the  house ;  it 
was  let  separately  from  it ;  the  occupiers  of  the  houses  only  used 
it  for  playing  at  cricket,  and  it  could  not  be  called  in  any  sense 
necessary  to  the  comfortable  occupation  of  the  houses,  and  it 
would  not  have  passed  by  a  conveyance  of  the  houses.  A  garden 
passes  by  the  grant  of  a  house  because  it  is  necessary  to  the  house ; 
then  why  should  not  a  field  pass  if  equally  necessary  ?  The  points 
taken  against  us  are,  that  this  land  is  severed  from  the  house  by  a 
road ;  that  it  is  a  field,  not  a  garden ;  and  that  the  extent  of  the 
whole  land  is  eleven  or  twelve  acres.  The  old  authorities  meet  all 
these  points.  According  to  Lord  Coke,  by  the  grant  of  a  house, 
the  orchard,  garden,  and  curtilage  pass,  and  so  an  acre  or  more 
may  pass  independently  of  the  curtilage  (4).  A  similar  principle 
is  laid  down  in  *Shep.  Touch.,'  pp.  89 — 94.  In  Partridge  v. 
Strange  (S)  \a  a  dictum  that  a  garden  of  eleven  acres  might  pass 
by  a  grant  of  a  messuage  as  being  parcel  of  it.  In  Nicholas  v. 
Chamberlain  (6)  it  was  held  that  a  conduit  and  pipes  would  pass 
with  a  house  as  necessary  to  it,  and  quasi  appurtenant.  From 
HiU  V.  Grange  (7)  it  appears  that  land  occupied  with  a  house 
for  residential  purposes  will  pass  with  it.    In  Higham  v.  Baker  (8) 

(1)  1  De  G.  &  J.  446.  (5)  Plowd.  85,  8G. 

(2)  1  Jur.  (N.S.)  790.  (6)  Cro.  Jac.  121. 

(3)  11  W.  R.  1088.  .  (7)  Plowd.  170. 

(4)  Co.  Litt.  5,  b.  (8)  Cro.  BUz.  15, 16. 
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JU  JJ.  Chief  Justice  Anderson  lays  down  that  land  which  has  been  ocen« 
1866  pied  with  a  house  for  ten  or  twelve  years,  will  pass  by  a  grant  of  the 
^^^  house  as  appurtenant  to  it,  Clampe  v.  Clampe  (1),  and  Booeher 
Mmiuan)  ^'  ^'"\f^^  (2)  ^^^  tbe  same  way.  In  Garden  v.  Tuck  (3)  it 
Bailwat  Go.  was  held  that  a  garden  and  cartilage  passed  by  a  devise  of  the 
messuage  on  the  ground  of  their  being  necessary  to  it.  The  sta- 
tute 31  Eliz.  c  7,  now  repealed,  enacted,  that  no  cottage  should  bo 
built  without  four  acres  of  land  attached  to  it ;  could  it  be  said 
that  the  land  would  not  pass  by  a  grant  of  one  of  these  cottages  ? 
There  is,  therefore,  no  absolute  limit  as  to  quantity.  In  Doe  y. 
Collins  (4)  property  occupied  with  a  house,  but  having  no  direct 
communication  with  it,  and  lying  in  part  on  the  other  side  of 
a  road,  was  held  to  pass  by  the  devise  of  the  house,  and  Press  v. 
Barker  {S)  supports  that  decision.  Again,  the  occupation  of  a 
tenement  by  a  servant  for  the  purposes  of  his  service,  is  the 
occupation  of  the  master :  Beg.  v.  SpwrreU  (6).  Now,  here  a 
cottage,  occupied  by  the  grooms  who  are  necessarily  placed  there 
for  the  purpose  of  looking  after  the  horses  while  on  this  land, 
stands  on  this  land,  and  this  cottage  at  all  events  must  be  part  of 
the  Plaintiff's  house.  The  evidence  shews  that  the  grooms  are 
obliged  to  live  there  because  the  Plaintiff  has  no  room  for  them 
on  his  side  the  road.  In  Putting  v.  The  London,  Chatham,  & 
Dover  BaUway  Company  (7)  it  was  not  intended  to  lay  down  any 
such  rule  as  that  a  paddock  use^  with  the  house,  and^  in  a  reason- 
able sense  of  the  term  necessary  to  its  enjoyment,  would  not  pass 
with  the  house;  the  connection  between  the  house  in  that  case 
and  the  land  in  question  being  of  the  slightest  description. 

[The  Lord  Justice  Turner  :— Do  you  say  that  if  Mr.  Stede 
had  let  his  '^  house  "  this  land  would  have  passed  ?] 

We  contend  that  if  a  gentleman  at  a  distance  had  written  to 
Mr.  Steele  saying  that  he  wanted  a  house  for  a  large  family,  and 
understood  that  Mr.  Steele  had  one  that  would  suit  him,  and  Mr. 
Steele  had  replied — "  I  have  a  house  to  let  which  I  occupy  myself 

(1)  Cro.  Eliz.  29.  (5)  2  Bing.  466. 

(2)  Cro.  Eliz.  113.  (6)  14  W.  R.  81. 

(3)  Cro.  Eliz.  89.  (7)  33  Beav.  644 ;  on  App.  12  W.  R. 

(4)  2  T.  R.  498.  969. 
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with  nine  children,  and  a  suitable  establishment,  and  the  terms       L.JJ. 
are  so  and  so,"  a  contract  npon  those  terms  would  hare  included        1866 
this  land ;  Hiban  v.  Hibon  (1)  supports  this  view,  and  so  do  the      Steblb 
observations  of  Chief  Justice  Erie  in  Polden  v.  Bastard  (2)  on  the     m^^to 
case  of  Bodenham  v.  Priichard  (3).     In  Beg.  v.  (treat  Northern  Railway  Ca 
BaUway  Company  (4)  it  was  held  that  a  ferry  which  had  been 
enjoyed  with  land,  would  pass  by  a  conveyance  of  the  land,  "  with 
all  profits  and  commodities  belonging  to  the  same ;"  and  so  it  was 
held  that  the  railway  company,  by  interfering  with  the  landing 
on  the  opposite  side  of  the  river,  was  interfering  with  the  land. 
The  question,  putting  it  in  the  view  least  favourable  to  the 
Plaintiff,  is — parcel  or  no  parcel?    The  authorities,  as  to  what  is 
included  in  a  house  for  the  purposes  of  burglary,  as  to  which  a 
strict  construction  must  of  course  prevail,  are  in  our  favour: 
Ede's  Pleas  of  the  Crown,  i.  558;  Eases  Pleas  of  the  Crown. 
"  Burglary,"  492.    The  stables  and  dairy  are  inoontestably  part  of 
the  house,  and  the  land,  without  which  they  are  of  no  use,  being 
an  accessory  to  them  must  also  be  part  of  it.    Then  the  repre- 
sentation on  behalf  of  the  company  to  the  Committees  of  the 
Houses  of  Parliament,  that  no  special  clause  was  necessary  for  the 
Plaintiff's  protection,  inasmuch  as  they  could  not  take  a  part  of 
his  house  without  taking  the  whole,  are  sufficient  to  raise  an 
equity  against  the  company.     It  must  be  taken  that  this  repre- 
sentation influenced  the  determination  of  the  Committees. 

Mr.  W,  M.  James,  Q.C.,  and  Mr.  Speed,  for  the  company  : — 

This  case  appears  to  be  brought  forward  as  a  reduetio  ad  dbswr' 
dura.  A  field,  separated  from  the  Plaintiff's  house  by  a  road  and 
other  property,  and  only  used  for  raising  hay  to  feed  cows  and 
horses,  is  alleged  to  be  part  of  the  house.  On  the  same  principle, 
if  a  gentleman  chose  to  feed  mutton  for  his  own  table,  he  might 
allege  that  the  fields  on  which  his  sheep  were  pastured  were  part  • 
of  his  house.  The  contention  of,  the  Plaintiff  is  in  fact  that  the 
word  house  includes  all  land  which  has  been  used  for  supplying 
the  family  resident  there  with  what  they  want.  When  the  Legis- 
lature passed  the  Lands  Clauses  Act,  it  never  could  have  entered 

(1)  11  W.  K.  455.  (3)  1  B.  i&  G.  350. 

(2)  14  W.  R.  198.  (4)  14  Q.  B.  26. 
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L.  JJ.  into  the  mind  of  any  member  of  it  that  the  effect  of  it  would  be 
1866  that  a  company  could  not  take  a  detached  piece  of  land  on  one  side 
Steels  of  the  Edgivare  Boad  without  taking  a  property  on  the  other  side 
Midland  ^^  i*  >  *  property,  too,  consisting  of  a  house,  garden,  and  paddock  of 
Railway  Co.  gj^  acres  in  a  ring  fence.  The  present  case  is  far  more  favourable 
to  the  company  than  FuUi/ng  v.  London^  Chatham,  &  Dover  Bailway 
Company ;  and  if  that  case  is  to  be  treated  as  a  binding  authority, 
the  present  suit  is  clearly  ill-founded.  As  to  the  old  cases  which 
have  been  so  much  relied  on,  it  was  first  held  that  "  house  "  would 
include  the  curtilage;  then,  after  much  hesitation,  that  it  would 
include  a  garden,  both  forming  part  of  that  which  is  actually 
used  for  residence ;  but  none  of  the  cases  carry  the  matter  further. 
It  was  never  suggested  that  land  used  for  supplying  food  for  the 
family  thereby  became  part  of  the  house:  Lethhridge  v.  Leth- 
bridge  (1)  bears  on  this  point.  Curtilage,  orchard,  and  garden,  are 
aU  that  the  word  has  ever  been  held  to  include :  Bhckbom  v. 
Edgley  (2),  The  cases  are  collected  in  Jarm.  Wills  (3).  Evans  v. 
Angdl  (4),  and  Lister  v.  Pickford  (5),  are  against  the  wide  con- 
struction contended  for  by  the  Plaintiff.  As  to  the  groom's 
cottage  being  on  this  land,  suppose  it  essential  for  the  convenient 
occupation  of  a  house  that  a  servant  should  live  as  gatekeeper  at 
a  lodge  half  a  mile  off,  is  all  the  intervening  ground  therefore  part 
of  the  house  ?  Here  there  is  moreover  no  direct  communication 
between  the  house  and  the  ground  in  question.  The  only  connec- 
tion between  them  is  that  the  land  is  used  for  keeping  the  horses  and 
cows  wanted  by  the  inmates.  Then  whether  it  is  part  of  the  house 
must,  if  the  contention  of  the  Plaintiff  is  correct,  be  determined  by 
the  taste  and  means  of  the  occupant,  whether  he  wishes  or  can 
afford  to  keep  a  large  number  of  horses  and  cows.  This  is  not  a 
rational  way  of  deciding  the  question  of  parcel  or  no  parcel.  As 
to  what  took  place  before  the  Committees,  it  amounted  to  this,  that 
the  company's  counsel  said :  "If  you  can  make  this  out  to  be  part 
of  your  house,  you  are  protected  without  any  special  clause ;  if 
you  cannot,  you  are  asking  more  than  you  ought  to  have."  There 
was  no  statement  amounting  to  a  representation  by  the  company. 
Moreover,  ihe  Act  of  Parliament  which  the  company  were  then 

(1)  10  W.  R.  449.  (2)  1  P.  Wms.  600.  (3)  Vol.  i.  p.  739, 3rd  ed. 

(4)  26  Beav.  202.  (5)  11  Jur.  (N.  S.)  649. 
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soliciting  was  not  the  Act  under  which  the  company  are  taking  L.  JJ. 

this  land,  but  a  later  Act ;  the  Plaintiff  had  no  hens  standi  for  1866 

asking  a  special  clause  for  his  protection  as  to  this  property.    The  bteelb 

parties  were  at  arm's  length,  and  it  is  new  that  a  party  who  has  mtoland 

failed  in  argument  should  treat  the  arguments  of  counsel  on  the  Bailway  Oo. 
other  side  as  misrepresentations  entitling  him  to  get  rid  of  the 
effect  of  the  decision. 

Mr.  BoUy  in  reply : — 

The  Kespondents  say,  "  If  you  go  beyond  curtilage  and  garden, 
where  are  you  to  stop?"  It  was  urged  similarly  in  the  earliest 
cases  under  this  section, "  If  you  go  beyond  the  building,  where  are 
you  to  stop  T  but  that  argument  did  not  succeed.  You  cannot 
thus  reduce  a  legal  principle  to  mathematical  certainty.  I  contend 
that  this  is  the  principle :  whatever  has  been  used  and  occupied 
with  the  house,  and  is  necessary  for  the  enjoyment  of  the  house, 
and  has  been  enjoyed  with  it  so  long  as  to  make  it,  in  common 
understanding,  a  part  of  the  premises  occupied  with  the  house,  is 
to  be  treated  as  part  of  the  house.  I  contend  that  this  rule  shews, 
with  as  much  distinctness  as  can  be  looked  for  in  cases  of  this 
nature,  where  we  are  to  stop.  The  Eespondents  say  nothing  beyond 
a  garden  can  pass.  Is  this  urged  on  principle  or  authority  ?  On 
principle,  why  is  an  orchard  part  of  the  garden  ?  It  can  be  only 
on  the  ground  that  it  is  necessary  to  the  comfortable  existence  of 
the  persons  residing  in  the  house.  Why  is  not  a  paddock  which 
feeds  the  cows  that  supply  milk  to  the  house  equally  necessary  ? 
The  question  of  parcel  or  no  parcel  is  not  a  question  of  law,  but, 
as  was  said  in  Ferffussona  Case,  a  question  of  situation  and  circum- 
stances. It  is  a  question  for  a  jury.  The  same  principle  which 
would  be  applied  in  the  case  of  a  conveyance  or  devise,  is  to  be 
applied  to  this  Act.  The  object  of  the  section  is  to  protect  residen- 
tial enjoyment,  and  this  is  a  circumstance  to  be  taken  into  account 
by  a  jury  in  deciding  on  the  question  parcel  or  no  parcel.  Bku^h- 
ham  V.  Edgley  (1),  referred  to  on  the  other  side,  is  upon  the  whole 
in  our  favour,  as  shewing  that  lands  might,  by  the  force  of  sur- 
rounding circumstances,  pass  as  parcel  of  a  house.  Eoans  v. 
Angdl  contains  nothing  conflicting  with  what  we  contend  for,  and 

(I)  1  P.  Wms.  600. 
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L.  JJ.      Archer  v.  Bennett  (1)  is  strongly  in  our  favour.     Gewnmgs  v. 
1866        Lake  (2),  and  Yates  v.  Glincard  (3),  support  the  view  that  lands 
Bteelb      held  with  a  house,  and  necessary  for  its  enjoyment,  pass  as  parcel  of 
Midland     i^*    ^  ^  quantity,  if  a  field  may  pass  at  all  there  is  no  reason  why 
Railway  Co,  eleven  or  twelve  acres  should  not.    It  is  contended  that  we  are 
asking  your  Lordships  to  overrule  your  own  decision  in  PvXling'$ 
Case ;  but  that  is  not  so.     In  Pulling^ s  Case  the  two  fields  were 
held  under  two  distinct  leases,  the  house  being  held  under  another, 
and  the  connection  between  them  was  recent.     Nor  could  they  be 
considered  even  as  pleasure  grounds  to  the  house,  being  only  occa- 
sionally used  by  the  occupiers  of  it.    The  present  case  is  one  in 
which  I  contend  that  a  jury  would  come  to  the  conclusion  that  this 
land  was  parcel  of  the  house.     As  regards  the  proceedings  before 
the  Committees,  Mr.  Steele's  evidence  as  to  the  representation  made 
by  the  counsel  for  the  company  is  not  met.    It  is  only  denied  that 
this  representation  was  the  ground  on  which  the  Committees  re- 
jected the  proposed  clause,  and  according  to  the  authorities,  both  at 
law  and  in  equity,  that  is  a  representation  which  the  company  is 
bound  to  make  good. 

SiK  G.  J.  TUBNEB,  L.J. : — 

Having  had  occasion  several  times  to  consider  cases  of  this 
description,  and  having  had  an  opportunity  of  considering  this 
case  out  of  Court,  and  looking  at  the  authorities  upon  it,  I  do  not 
think  it  necessary  or  right  to  defer  the  statement  of  my  opinion. 
The  Appellant  has  had  the  satisfaction  of  having  had  his  case  most 
ably,  I  may  say  most  powerfully,  argued,  but  the  argument  has 
whoUy  failed  to  satisfy  me  that  there  is  error  in  the  judgment 
from  which  this  appeal  has  been  brought. 

There  are  two  points  in  the  case :  Firsts  whether  the  land  in 
question  which  is  proposed  to  be  taken  by  the  railway  company  is 
part  of  the  Plaintiff's  house  within  the  meaning  of  the  92nd 
section  of  the  Lands  Clauses  Act ;  and,  secondly,  whether  there 
is  any  equity  arising  to  the  Plaintiff  from  the  alleged  misrepre- 
sentation before  the  Committees  of  the  House  of  Commons  and 
the  House  of  Lords.  On  neither  of  these  points  do  I,  after  con- 
sidering the  case,  feel  any  reasonable  doubt. 

(1)  Lev.  131.  (2)  Cro.  Car.  168.  (3)  Cro.  Eliz.  704. 
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A  soggestioii  was  thrown  out  in  the  course  of  the  argument       LJJ. 
that  some  more  extended  construction  ought  to  be  given  to  the        1866 
word  ^  house  "  as  used  in  the  92nd  section  of  the  Lands  Clauses      Bteklb 
Act  than  the  Court  has  put  upon  it^  but  that  view  was  not  pressed     y[j^j^xm 
upon  us,  nor  do  I  see  any  reason  for  changing  the  opinion  to  Railway  C5o. 
which  this  Court  has  come  upon  'that  point.    The  view  taken 
by  us  of  the  meaning  of  the  word  "  house  "  in  the  92nd  section  of 
the  Act  has  now  been  acted  upon  for  seyeral  years  in  this  Court, 
and,  if  erroneous,  it  must  be  corrected  by  the  House  of  Lords,  and 
not  by  us. 

The  question  is,  whether  the  land  in  question  is  to  be  considered 
as  part  of  the  house  within  the  meaning  of  the  Act.  Now,  the 
facts  of  the  case  lie  in  a  very  narrow  compass.  The  house  is 
on  the  west  side  of  the  Eigware  Road,  The  strip  of  land  which 
the  company  propose  to  take  is  on  the  east  side  of  the  Edgware 
Boad,  by  the  side  of  a  lane  called  ChiUHs  HiU  La/ne,  leading  from 
the  side  of  the  Eigware  Boad  opposite  to  the  house,  and  it  is  at  a 
distance  of  about  two  hundred  and  fifty  yards  from  the  house.  It 
is  part  of  a  larger  field  of  about  six  acres,  through  the  middle  of 
which  the  railway  is  intended  to  pass.  There  is  an  angle,  if  I 
may  so  term  it,  of  that  field  coming  down  towards  the  house,  in 
the  comer  di  which  is  a  cottage  which  is  used  and  occupied  by 
the  Plaintiff's  grooms,  also  some  outbuildings.  Upon  that  angle 
of  the  field  the  hay  which  is  grown  upon  that  large  field  of  six 
acres,  and  upon  the  other  land  which  the  Plaintifif  has  on  the  west 
side  of  the  road,  appears  to  be  stacked. 

These  are  the  material  facts  of  the  case,  and  the  question  is, 
whether  the  strip  of  land  in  the  middle  of  the  six-acre  field  ought 
to  be  considered  as  part  of  the  Plaintiff's  house.  Now,  I  take 
the  law  on  that  point  to  be  that  by  the  description  of  a  ''  house," 
what  is  necessary  for  the  conyenient  occupation  of  the  house  wiU 
pass.  But  what  is  contended  here  is,  that  not  only  what  is  neces* 
sary  for  the  conyenient  occupation  of  the  house  passes,  but  that 
what  is  subsidiary  to  or  necessary  for  the  conyenience  of  the 
occupant  of  the  house  will  also  pass. 

The  argument  is  this.  The  occupier  and  owner  of  this  house, 
namely,  the  Plaintiff,  keeps  fiye  horses  and  four  or  more  cows.  Hay 
must  be  had  for  the  horses,  pasture  must  be  found  for  the  cows ; 
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L«  JJ.  therefore  the  land  producing  the  hay,  and  affording  the  pasture,  is 
18G6  necessary  for  the  us3  and  occupation  of  the  house,  and  that  land 
Bteele  is  in  law  to  be  considered  as  part  of  the  house.  Speaking  with 
Midland  ^^^  possible  respect  to  the  argument^  which  has  been  extremely 
Bailway  Co.  q}jIq  qj^^  exhaustive  upon  the  subject,  that  argument  is  altogether 
founded,  in  my  judgment,  upon  a  fallacy.  The  horses  and  cows 
are  not  necessary  for  the  use  and  enjoyment  of  the  house.  They 
are  necessary,  if  necessary  at  all,  for  the  personal  use  and  enjoy* 
ment  of  the  person  by  whom  the  house  is  occupied.  The  Plaintiff 
in  this  suit  is  a  highly  respectable  gentleman  of  considerable 
fortune.  He  liyes  in  this  house,  he  thinks  it  right  to  keep  five 
horses  and  four  or  five  cows,  and  he  has  a  large  family.  Supposing 
he  let  this  house,  and  supposing  the  person  who  came  into  the 
house  thought,  "  Well,  instead  of  keeping  these  four  or  five  cows 
and  five  horses,  I  will  job  the  horses  which  I  require,  and  the  job* 
master  shall  feed  the  horses,  and  I  will  buy  the  milk  necessary 
for  my  family  instead  of  keeping  the  cows  for  the  purpose  of  pro- 
ducing it,"  could  it  be  said  that  this  land  in  that  point  of  view 
would  be  part  of  the  house  ?  Can  the  law  be  that  the  question  of 
what  will  pass  by  the  description  of  the  house  is  to  depen  1,  not 
upon  what  is  necessary  for  the  convenient  use  and  occupation  of 
the  house  by  whoever  may  chance  to  occupy  it,  but  upon  what 
will  be  necessary  for  the  personal  convenience  and  enjoyment  of  a 
gentleman  of  fortune  if  he  takes  the  house,  or  a  gentleman  with- 
out fortune  if  he  chooses  to  become  the  tenant.  The  mode  of 
testing  the  question  is  this:  supposing  the  Plaintiff,  "Kt.  Stede, 
were  to  grant  a  lease  of  this  house  without  any  expression  except 
"  I  grant,"  or  "  I  agree  to  grant  a  lease  of  my  house,"  I  think  he 
would  be  greatly  surprised  if  the  person  to  whom  he  agreed  to 
grant  the  lease  of  that  house  claimed  these  six  acres  of  land^ 
and  claimed  all  the  property  which  lies  on  the  east  side  of  the 
road  as  a  part  of  that  house  which  he  agreed  to  let.  I  cannot 
conceive  that  any  doubt  can  be  entertained  upon  the  question  thaty 
if  a  lease  were  granted  of  this  house  qtm  house,  no  part  of  the 
land  which  is  to  be  taken  by  the  railway  of  the  six-acre  field,  of 
which  that  land  forms  part,  could  be  considered  as  passing  with 
the  house.  As  I  said  before,  it  is,  in  my  opinion,  impossible  to 
hold  that  the  law  is  in  this  position,  that  what  shall  pass  by  the 
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description  of  a  house  shall  depend  upon  the  personal  wants  of  the      h-  J  J* 
owner  or  occupier  of  the  house.  issa 

Now,  a  vast  number  of  cases  have  been  cited  on  this  subject  bhui 
ICany  I  have  looked  into,  and  some,  it  is  £ur  to  confess,  I  hare  ^fisLn) 
not  looked  into  on  this  occasion.  I  think  the  cases  lay  down  no  Bailwat  Go. 
general  rule  on  the  subject.  The  only  case  I  think  it  necessary  to 
make  any  obserration  upon  is  the  case  of  Doe  y.  OoUine,  in  which 
a  coal-pen  on  the  opposite  side  of  a  public  road  was  held  to  pass 
as  part  of  a  house.  Upon  looking  at  that  case  it  seems  to  me 
to  be  clearly  distinguishable  from  the  present,  because,  as  I  take  it, 
the  coal-pen  in  that  case  was  necessary  for  the  conrenient  use  and 
occupation  of  the  house.  The  person  who  occupied  the  house  used 
the  coal-pen  for  the  purposes  of  trade,  and  kept  a  large  stock  of 
coals  there.  He  used  it  also  for  the  purposes  of  the  house,  inas* 
much  as  what  was  required  for  the  consumption  of  the  house  was 
taken  by  him  from  the  coal-pen  and  brought  into  the  house.  And  ' 
where  was  it  deposited  ?  I^  the  washhouse.  It  is  therefore  plain 
that  there  was  no  coal-cellar  in  the  house,  and  that  the  coal-pen 
waa  used  as  the  coal-cellar  of  the  house,  and  I  think  that  any 
place  used  as  a  coal-cellar  for  the  house  would  rightly  be  considered 
as  necessary  for  the  convenient  use  and  occupation  of  the  house. 
That  case,  therefore,  which  is  perhaps  the  strongest  case  that  has 
been  cited,  seems  to  me  not  at  all  to  apply  to  the  present  case,  in 
which  I  entertain  a  very  decided  opinion  that  this  land  is  not  to 
be  considered  as  part  of  the  house  within  the  meaning  of  the 
92nd  section  of  the  Act. 

Then,  as  to  the  other  point,  the  alleged  equity  arising  from 
what  is  said  to  be  a  misrepresentation.  I  think  the  case  amounts 
to  no  more  than  this.  The  Plainti£f  asserted  throughout  the  pro- 
ceedings before  both  Houses  of  Parliament,  that  the  Defendants 
would  be  bound  to  take  the  whole  of  his  property,  and  the 
Defendants,  or  those  who  represented  them,  said,  ''Be  it  so;  if 
so,  you  do  not  want  this  particular  clause  which  you  are  asking 
us  to  insert  in  the  bill."  I  think  it  is  quite  clear  that  this  cannot 
be  considered  as  a  representation  on  which  any  equity  can  be 
founded  in  this  Court.  On  both  the  grounds,  therefore,  on 
which  this  bill  is  founded,  my  opinion  entirely  agrees  with  that 
of  the  Yice-Ghanoellor,  and  this  appeal  must  therefore  be  di£K 

YoL,  L  2  A  1 
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L.  J/*      imsaecL    If  the  case  had  rested  with  me,  I  fihould  haye  been  of 

186a       opinion  that  it  Bhould  be  dismissed  with  costs,  but  as  I  nndei^ 

^^     stand  my  learned  Brother  has  some  donbt  on  the  case,  and 

2ijj]^^j^    proposes  that  the  costs  should  be  costs  in  the  cause,  I  do  not 

Eazlwat  Go.  dissent  £rom  his  view  on  that  point. 

fim  X  L.  KinaBT  Bbuoe,  L  J.  :— 

The  conclusion  of  the  Yioe^Chanoellor  and  that  of  my  learned 
Brother,  as  we  all  know,  is  very  likely  to  be  right ;  but,  howeyer 
that  point  of  probability  ought  to  be  viewed,  the  concurrence  of 
their  opinions  is  decisive  against  the  present  appeal.  For  myself, 
however,  I  acknowledge  that  I  consider  the  question,  npon  the 
language  of  the  Legislature,  and  the  particular  circumstances  in 
evidence,  one  of  considerable  difficulty,  and  I  should  have  pre* 
ferred  having  the  point  reserved  for  decision  at  the  hearing  of 
the  cause.  That,  however,  cannot  be.  I  agree  that  the  costs  of 
the  appeal  should  be  costs  in  the  cause. 

Solicitors  for  Plaintiff:  Messrs.  Stede  <&  Sons. 

Solicitors  for  defendants :  Messrs,  Beah,  Marigold^  &  Beah. 


L.C. 

1866 


In  re  CLABK. 

Settled  E8tate8--Leaie$--'l  Wm.  4,  c.  65. 

Feb.  9.  Where  lands  stand  limited  in  fee  defeasible  on  certain  events  happening, 

the  Court  has  power  to  grant  leases  of  the  knds  under  1  Wm.4,c.  65,ifaU 
persons  who  would  be  entitled  on  any  of  the  events  happening'are  before  the 
Court. 

yyiLLIAM  HAMSLTf  by  his  will,  devised  certain  lands  in 
OomwaU  to  trustees  to  the  use  of  his  grandson,  W.  H.  L.  Clark, 
his  heirs  and  assigns  for  ever ;  but  the  will  provided,  that  in  case 
the  said  W.  H.  L.  Clark  should  die  under  the  age  of  twenty-one 
years,  without  leaving  any  issue,  then  the  trustees  were  to  hold 
the  said  lands  to  the  use  of  /.  T.  8.  Clark,  his  heirs  and  assigns 
for  ever;  and  in  case  J.  T.  S.  Clark  should  die  under  the  age  of 
twenty-one  years  without  leaving  any  child,  then  the  said  lands 
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should  be  held  to  and  for  the  use  of  the  daughters  of  the  testator's       h.  0. 
deceased  daughter  Caroline  Olarh,  and  the  issue  of  any  deceased       1866 
daughter,  if  and  when  they  should  severally  attain  the  age  of       j^ 
twenty-one  years,  or  being  a  daughter  or  daughters  should  attain      ^^||^ 
that  age  or  marry,  their  and  each  of  their  heirs  and  assigns.    And 
the  testator  devised  the  residue  of  his  real  estate  upon  trust  to 
convert  the  same,  and  pay  the*  income  to  the  testator's  son,  W.  J. 
EtmUtfy  during  his  life,  and  hold  the  principal  after  his  death  in 
trust  for  such  persons  as  he  should  by  will  appoint. 

The  testator  died  in  September,  1864,  leaving  W.  J.  EanMy 
his  heir-at-law.  Caroline  Olarh  had  six  children,  W.  H.  L.  Clark, 
J.  T.  8.  Clark,  and  four  daughters,  all  under  the  age  of  twenty-one 
years,  and  unmarried  at  the  present  time. 

The  six  children  and  TF.  /.  HamUy  now  presented  a  Petition 
under  the  Act  1  Wm.  4^  c.  65,  praying  that,  pursuant  to  the  17th 
section  of  that  Act,  the  granting  of  a  mining  lease  of  part  of 
the  lands  held  under  the  will  might  be  sanctioned.  The  17th 
section  enacts  that — 

Where  finy  person,  being  an  infant  under  the  age  of  twenty-one  years,  is  or  shall 
he  seised  or  possessed  of  or  entitled  to  any  land  in  fee  or  in  tail,  or  to  any  lease- 
hold land  for  an  absolute  interest,  and  it  shall  appear  to  the  Court  of  Chanceiy  to 
be  for  the  benefit  of  such  person  that  a  lease  or  ander-kase  should  be  made  of 
such  estates  for  terms  of  years,  for  encouraging  the  erection  of  buildings  thereon, 
or  for  repairing  buildings  actually  being  thereon,  or  the  working  of  mines,  or 
otherwise  improving  the  same,  or  for  farming  or  other  purposes,  it  shaU  be  lawful 
for  such  infant,  or  his  guardian  in  the  name  of  such  infant,  by  the  direction  of  the 
Court  of  Chancery  to  be  signified  by  an  order  to  be  made  in  a  summary  way  upon 
the  Petition  of  such  infant  or  his  guardian,  to  make  such  lease  of  the  land  of  such 
persons  respectively,  or  any  part  thereof,  according  to  his  or  her  interest  therein 
respectively,  and  to  the  nature  of  the  tenure  of  such  estates  respectively,  for  such 
term  or  terms  of  years,  and  subject  to  such  rents  and  covenants  as  the  said  Court 
of  Chancery  shall  direct 

The  Petition  was  set  down  before  the  Yice-Chancellor  Wood, 
who  doubted  if  he  had]  power  to  make  the  order,  as  there  was 
here  no  person  actually  seised  in  fee  or  in  tail,  the  estates  being 
defeasible,  and  the  Lords  Justices  felt  doubts.  The  Petition  was 
accordingly  brought  before  the  Lord  Chancellor. 

Mr.  Beffff,  for  the  Petitioners,  stated  the  diiSculty  which  had 
arisen.  It  was  apprehended  that  the  application  could  not  be 
made  under  the  Settled  EsUiiee  Ael,  19  &  20  Vict,  c  120,  as  the 
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L.  0.  estates  here  were  not  "  in  succession.'*  In  re  Burdin'a  Will(l).  The 

1866  cases  of  In  re  Qreene'a  Estate  (2),  In  re  Evans  (Z),  AnAey  y.  J9o&- 

jTfv  9^  (4)>  and  ^  j9arfe  lie^A  (5),  were  referred  to. 


OLABKt 


LoBD  Cbanwobth,  L.O.  :— 

I  am  inclined  to  think  that  the  Court  has  in  this  case  power  to 
grant  the  lease.  There  is  this  diflSculty,  however — ^that  if  I  am 
wrong,  the  lessee  will  have  no  title ;  still,  my  opinion  is  that  the 
statute  ought  to  be  construed  liberally,  so  as  to  give  power  to 
grant  these  leases.  [His  Lordship  then  read  the  clause  in  the 
statute.]  The  first  observation  to  be  made  is,  that  the  words  must 
include  other  cases,  as,  for  instance,  two  co-parceners  or  co-heiresses 
must  be  within  the  meaning  of  the  statute.  That  being  so,  I 
think  that  I  may  consider  all  these  infants  as  together  making  up 
the  fee,  because  every  one  who  has  an  interest  in  the  fee  is  before 
the  Court.  But  I  am  by  no  means  prepared  to  give  an  opinion 
that  the  decision  in  the  case  of  In  re  Evcms  was  wrong,  because 
in  that  case  the  estate  was  not  indefeasible.  It  might  have  been 
that,  in  the  result,  the  estate  might  go  to  some  person  not  before 
the  Court,  and  the  order  made  would  then  not  aflfect  the  Petitioners, 
but  somebody  not  before  the  Court.  That  cannot  be  said  in  the 
present  case,  as  we  have  the  owners  of  the  whole  fee  simple 
before  the  Court,  all  asking  for  the  lease.  It  appears  to  me, 
therefore,  that  the  Court  may  make  the  order. 

Solicitor :  Mr.  /.  K  Fox. 

(1)  7  W.  R.  711 ;  6  Jnr.  (N.  8.)  1878.  (3)  2  My.  &  K.  818. 

(2)  10  Jur.  (N.  S.)  1098.  (4)  1  8m.  &  Giff.  505. 

(6)  15  Sim.  445. 
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YATES  v.  JACK.  L.C. 

1866 


Ancient  Lights — Injury — Form  of  Decree, 


Jan,  16,  19, 


The  owner  of  ancient  lights  is  entitled  not  only  to  suflScient  light  for  the      ^^»  ^^'^ 

purpose  of  his  then  business,  but  to  all  the  light  which  he  had  enjoyed  pre-         

viously  to  the  interruption  sought  to  be  restrained. 

Where  an  injunction  was  grranted  to  restrain  the  interruption  of  an  ancient 
light,  the  Court  gave  the  Defendant  leave  to  apply  in  order  to  ascertain 
whether  any  building  which  he  might  proix)se  to  erect  would  cause  such  an 
interruption. 

±HE  Plaintiffs  in  this  case,  Cr.  B.  Yates  and  H.  G.  Yates,  were 
merchants  carrying  on  an  extensive  business  at  a  warehouse,  No. 
3  and  4,  Lower  East  Smithfidd,  in  the  city  of  London,  which  was 
rebuilt  by  them  in  1837,  and  had  a  frontage  of  twenty-nine  feet. 
The  width  of  the  street  was  twenty-five  feet  two  inches,  and 
the  Defendant  Charles  Jack  was  the  owner  of  the  land  on  the 
opposite  side  of  the  street,  with  a  frontage  of  ninety  feet,  on  which 
buildings  formerly  stood,  some  thirty-two  feet  high  to  the  parapet, 
and  some  twenty  feet.  The  Defendant  had  lately  pulled  down 
these  buildings,  and  proposed  to  erect  others,  set  back  six  feet, 
but  sixty-seven  feet  high,  immediately  opposite  to  and  much  wider 
than  the  frontage  of  the  Plaintiffs ;  and  the  Plaintiffs  filed  this 
bill  to  restrain  the  Defendant  from  obstructing  their  ancient 
lights.  A  great  deal  of  evidence  was  entered  into  on  both 
sides,  in  order  to  prove,  on  behalf  of  the  Plaintiffs,  that  their 
warehouse  would  be  materially  darkened  and  that  they  would 
not  be  able  to  carry  on  their  business  so  well,  especially  in  judging 
samples;  and  on  the  part  of  the  Defendant,  that  no  material 
injury  would  be  done  to  the  Plaintiffs,  and  particularly  that  there 
would  be  ample  light  for  the  business  carried  on  by  them ;  and,  in 
fact,  that  the  screening  off  of  the  direct  rays  of  the  sun  would  be  a 
positive  advantage.  The  cause  came  before  the  Vice-Chancellor 
Woody  on  motion  for  decree,  and  his  Honour  made  a  decree  de- 
claring that  the  Plaintiffs  were  entitled  to  the  free  access  of  air 
and  light  to  such  an  extent  as  would  enable  them  to  enjoy  their 
messuage  and  warehouse  for  the  purpose  of  their  business  without 
Vol.  I.  2  B  1 
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L.C.       any  material  diminution  of  their  former  use  and  enjoyment;  and, 
I86d       it   appearing  to  the  Court  that  the   buildings  proposed  to  be 
YATEg      erected  by  the  Defendant  would  materially  affect  such  use  and 
Jack.       enjoyment,  that  the  Defendant  ought  to  be  at  liberty  to  adduce 
—        fiirther  evidence  with  reference  to  the  effect  of  the  proposed  erec- 
tions, or  with  reference  to  the  possible  alterations  thereof  to  such 
an  extent  as  not  to  interfere  with  the  rights  of  the  Plaintiffs ;  and 
an  inquiry  was  directed  whether  any  and  what  alteration  in  the 
Defendant's  design  was  necessary,  or  proper,  or  sufficient  for  the 
purpose  of  preventing  the  erections  from  interfering  with  the  right 
of  the  Flaintifib  as  thereinbefore  declared ;  and  in  the  mean  time 
the  Defendant  was  restrained  from  building  to  a  greater  height 
than  thirty-five  feet  (1), 

The  Plaintiffs  appealed  from  this  decree. 

Mr.  BoU,  Q.C.,  and  Mr.  O.  N.  CoU,  for  the  Plaintiffs  :— 

We  object  to  the  declaration  in  the  decree  as  limiting  our  right 
to  light  and  air,  and  giving  us  oidy  so  much  as  will  enable  us  to 
carry  on  our  present  business,  and  we  also  object  to  the  Defendant 
being  allowed  to  adduce  further  evidence,  as  there  has  been  ample 
time  and  much  evidence,  and  he  ought  not  to  be  allowed  to  im- 
prove his  case.  The  law  on  the  subject  of  light  and  air  is  laid 
down  in  Jackson  v.  Newcastle  (2) ;  Tapling  v.  Jones  (3),  and  Clarke 
V.  Clark  (4).'  It  is  true  that  a  reference  was  directed  in  Stokes  v. 
City  Offices  Company  (5),  which  was  affirmed  on  appeal,  but  that 

(1)  July  18, 1865.  The  Vice-Chan-  to  the  conclusion  that  the  Plaintiff 
oellor  Wood  said  that  the  abolition  by  had  made  out  a  reasonably  strong 
the  Legislature  of  the  custom  of  the  primd  facie  case,  but  it  was  possibly  a 
city  of  London,  and  other  customs  as  case  in  which  it  might  be  of  consider- 
to  ancient  lights,  entirely  precluded  able  service  to  call  in  some  one  whom 
him  from  taking  into  consideration,  if  the  parties  could  agree  upon,  as  to  the 
he  could  otherwise  have  done  so,  any  questions  whether  the  proposed  build- 
point  which  might  be  urged  as  to  the  ings  would  be  an  injury,  and  wheUier 
necessity  of  making  a  difference  between  some  modification  might  not  prevent 
the  circumstances  of  buildings  in  towns  that  injury ;  and  his  Honour  then  made 
and  in  other  places.  The  Legislature  the  above-mentioned  decree, 
thought  fit  to  abolish'all  such  customs,  (2)  33  L.  J.  (CL)  698;  10  Jur. 
and  the  case  must  be  considered  as  if  (N.  S.)  688. 

the  buildings  had  stood  in  any  other         (3)  13W.R.617;  llJur.(N. S.) 309. 
part  of  England,     His  Honour  then         (4)  Law  Rep.  1  Ch.  16. 
ooDMnented  on  the  evidence,  and  came         (5)  11  Jur.  (N.  S.)  560. 
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was  not  equivalent  to  giving  either  party  leave  to  bring  in        L.  C. 
farther  evidence.  1866 


March  24.  Lord  Cbanwobth,  L.C.9  after  stating  the  &cts  of 
the  case  and  commenting  on  the  evidence  on  both  sides,  partica- 
laily  on  that  of  the  Plaintiffs  as  to  the  injury  they  would  suffer, 
continued : — 

On  the  other  hand,  on  behalf  of  the  Defendant^  there  are  a  great 
number  of  witnesses,  merchants  and  vendors  engaged  in  business 
similar  to  that  of  the  Plaintiffs,  who  give  it  as  their  decided 
opinion  that  even  after  the  erection  of  the  proposed  new  buildings 
there  will  be  ample  light  for  enabling  the  Plaintiffs  to  conduct 
their  business  as  well  as  they  did  formerly.  Some  of  them  go  so 
fietr  as  to  say  that  for  the  purpose  of  sampling  a  strong  direct  light 
is  not  desirable,  and  that  the  erection  of  the  new  building,  by 
screening  the  sun's  rays,  will  improve  the  quality  of  the  light  ad- 
mitted to  the  Plaintiffs'  windows.  The  evidence  satisfies  me  that 
for  some  purposes  of  their  trade  it  is  necessary  at  times  to  exclude 
the  direct  rays  of  the  sun,  and  that  in  what  is  called  sampling, 
a  subdued  light  may  be  better  than  direct  sunlight.  But  this 
is  not  the  question.  It  is  comparatively  an  easy  thing  to  shade 
off  a  too  powerful  glare  of  sunshine,  but  no  adequate  substitute 
can  be  found  for  a  deficient  supply  of  daylight,  and  an  attentive 
consideration  of  the  evidence  of  the  trade  witnesses,  on  the  one 

(1)  16  Vea.  338. 

2  B  2  1 


The  Ailomeif-Oeneral  (Sir  B.  Palm^),  Mr,  G.  M.  Oifard,  Q.C.,      ^""^ 
and  Mr.  Horton  Smith,  for  the  Defendant : —  ^^ 

We  say  that  the  decree  gives  the  Plaintiffs  too  much ;  in  fact 
that  the  decree  ought  to  have  been  against  them.  The  Plaintiffs 
must  shew  an  actual  injury :  Attomey-Oeneral  v.  Nichol  (1) ;  and 
the  Court  will  not  interfere  in  every  case,  but  will  leave  the 
Plaintiff  to  his  remedy  at  law.  The  Plaintiffs  only  ask  to  be 
enabled  to  carry  on  their  business  as  before,  and  that  is  given  to 
them  by  the  decree. 

>  .  Mr.  BoUy  in  reply. 
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L.  0.       side  and  on  the  other  has  led  me  to  the  conclusion,  as  did  the 

1866       evidence  of  the  architect^,  that  the  erection  of  the  new  buildings 

Yatm       will  materially  interfere  with  the  quantity  of  light  necessary  or 

Jack.     '  desirable  for  the  Plaintiffs  in  the  conduct  of  their  business.    I 

desire,  however,  not  to  be  understood  as  saying  that  the  Plaintiffs 

would  have  no  right  to  an  injunction  unless  the  obstruction  of 
light  were  such  as  to  be  injurious  to  them  in  the  trade  in  which 
they  are  now  engaged.  The  right  conferred  or  recognized  by  the 
statute  2  &  3  Wm.  4,  c.  71,  is  an  absolute  indefeasible  right  to  the 
enjoyment  of  the  light  without  reference  to  the  purpose  for  which 
it  has  been  used.  Therefore,  even  if  the  evidence  satisfied  me 
which  it  does  not,  that  for  the  purpose  of  their  present  business  a 
strong  light  is  not  necessary,  and  that  the  Plaintiffs  will  still  have 
sufficient  light  remaining,  I  should  not  think  the  Defendant  had 
established  his  defence  unless  he  had  shewn  that  for  whatever 
purpose  the  Plaintiffs  might  wish  to  employ  the  light,  there 
would  be  no  material  interference  with  it.  I  need  not  further 
investigate  the  evidence,  but  the  result  of  it  is  to  convince  me  that 
the  new  buildings  proposed  to  be  erected  by  the  Defendant  cannot 
fail  to  inflict  a  serious  injury  on  the  Plaintiffs  by  materially  ob- 
structing the  li^t  which  they  have  heretofore  enjoyed. 

The  consequence  is,  that  they  are  entitled  to  an  injunction  re- 
straining the  Defendant  from  erecting  any  building  so  as  to 
darken,  injure,  or  obstruct  any  of  the  ancient  lights  of  the  Plain- 
tiffs as  the  same  were  enjoyed  previously  to  the  taking  down  by 
the  Defendant  of  his  buildings  on  the  opposite  side  of  the  street, 
and  also  from  permitting  to  remain  any  buildings  abeady  erected, 
which  will  cause  any  such  obstruction.  Whether  the  buildings 
already  erected  not  exactly  opposite  to  the  Plaintiffs'  messuage 
will  have  that  effect  when  the  whole  of  the  Defendant's  buildings 
are  finished,  is  a  matter  on  which  the  evidence  does  not  enable 
me  to  come  to  any  satisfactory  conclusion,  and  I  am  therefore 
obliged  to  frame  the  decree  in  this  general  form,  leaving  it  to  the 
Plaintiffs  to  apply  by  notice  in  case  the  terms  of  the  injunction 
are  violated.  I  shall,  however,  be  willing  to  introduce  a  proviso 
into  the  order  similar  to  that  adopted  in  the  case  of  Stokes  v.  City 
Offices  Company  (1),  enabling  the  parties  to  come  before  the  chief 
(1)  11  Jur.  (N.  S.)  5G0. 
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clerk  in  order  to  have  it  ascertained  whether  any  proposed  addition       l.  c. 
to  the  building  will  or  will  not  be  a  violation  of  the  injunction ;       i«66 
and  it  must  also  in  like  manner  be  left  open  to  the  Plaintiffs  to      Yj^     ' 
shew,  if  they  can,  that  the  buildings  already  erected  materially        ^' 
interfere  with  the  light  heretofore  enjoyed  by  them.  

In  deciding  that  what  the  Defendant  proposed  to  do  would 
cause  material  injuiy  to  the  Plaintiffs,  I  am  only  arriving  at  the 
same  conclusion  at  which  the  Vice-Chancellor  arrived.  But  I 
cannot  concur  with  him  in  thinking  that  the  Court  ought  to  make 
any  declaration  narrowing  or  appearing  to  narrow  the  right  of  the 
Plaintiffs  to  the  quantity  of  light  heretofore  used  by  them  for  the 
purpose  of  their  business.  Nor  can  I  think  that  the  state  of  the 
evidence  was  such  as  to  make  it  proper,  instead  of  finally  disposing 
of  the  case,  to  authorize  the  parties  to  go  into  further  evidence. 
The  case  was,  I  think,  ripe  for  a  decree  in  the  terms  which  I  have 
indicated.  The  issue  raised  on  the  pleadings  is  whether  the 
Defendant  by  raising  his  new  buildings  to  the  height  of  sixty- 
seven  feet  will  or  will  not  cause  material  injury  to  the  Plaintiffs. 
On  that  point  the  Vice-Chancellor  thought,  as  I  think,  that  the 
anticipated  injury  certainly  would  result.  In  such  circumstances 
I  do  not  think  it  open  to  the  Court  to  refuse  to  make  a  decree, 
leaving  it  to  the  parties  to  raise  what  w  ould  be  substfintially  a  new 
issue,  t.  e.,  whether  by  altering  his  original  intention  the  Defen- 
dant may  not  be  able  to  take  a  course  not  likely  to  cause  injury 
to  the  Plaintiffs.  That  would  in  truth  be  a  new  suit.  The 
Defendant  must  also  pay  the  costs  of  the  cause  up  to  and  includ- 
ing the  motion  for  decree. 

I  cannot  part  with  this  case  without  saying  that  I  have  come 
to  the  conclusion  at  which  I  have  arrived  with  great  reluctance. 
It  was  stated  at  the  bar,  and,  I  believe,'correctly  stated,  that  up  to 
the  passing  of  the  Act  of  2  &  3  Wm.  4,  c.  71,  there  was  a  local 
custom  in  the  city  of  London,  according  to  which  the  owner  of  a 
house  in  any  street  was  permitted  to  raise  it  to  whatever  height  he 
might  think  fit.  All  such  local  customs  were  abolished  by  the 
Act  I  have  alluded  to.  I  suppose  therefore  that  the  Legislature 
thought  the  custom  to  be  one  which  was  productive  of  inconve- 
nience. But  considering  that,  assuming  the  existence  of  the 
custom,  all  persons  who  were  o>vners  of  houses  in  narrow  streets 
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L.  O.  mnst^  have  known  when  they  purchased  them,  to  what  liabilities 
1866  they  were  exposed  from  the  buildings  of  their  opposite  neighbours, 
Yatis  I  cannot  but  think  the  advantages  derived  from  the  custom  pro- 
Jack       bably  exceeded  its  evils.    The  growing  necessity  for  lofty  build- 

ings  is  shewn  by  the  great  multiplication  of  them  in  all  parts  of 

the  metropolis,  and  I  cannot  but  fear  that  serious  inconvenience 
may  be  felt  by  the  abolition  of  the  alleged  custom,  assuming  that 
I  was  correctly  informed  as  to  its  existence  prior  to  the  statute. 
With  all  this  however,  sitting  here  to  administer  the  law,  I  have 
no  concern. 

Solicitors  for  the  Plaintiffs :  Messrs.  Church  &  Co. 
'•    Solicitors  for  the  Defendant :  Messrs,  ChaurUler  &  Crouch. 


L.  c.  DEENNAN  v.  ANDREW. 

J5^  Practice — Appeal  in  Formd  Pauperis, 

Feb.  24 ; 

March  3.  When  a  party  has  obtained  the  common  order  to  sue  in  formd  pauperis 
at  any  stage  of  the  suit,  it  will  carry  him  through  all  subsequent  stages ;  and 

no  special  order  is  required  to  enable  him  to  appeal  without  payment  of  a 

deposit. 

xHIS  was  an  application  on  behalf  of  the  Plaintiff  in  this  suit, 
who  was  suing  in  formd  pauperis,  that  his  Petition  of  appeal 
might  be  received  without  paying  the  usual  deposit. 

The  facts  of  the  case  were  as  follows : — 

The  bill  was  filed  in  May,  1860,  at  which  time  the  Plaintiff  was 
not  suing  as  a  pauper.  On  the  5th  of  March,  1861,  a  decree  was 
pronounced  by  Vice-Chancellor  Kindersley  declaring  the  Plaintiff 
entitled  to  a  share  in  a  house,  and  directing  a  sale. 

On  the  30th  of  November,  1865,  the  Plaintiff  obtained  an 
order  on  the  common  Petition  at  the  Eolls  for  leave  to  sue  in 
formd  pauperis.  His  object  in  obtaining  this  order  was  to  apply 
to  the  Vioe-Chancellor  in  Chambers  to  add  to  the  decree  a  direc- 
tion to  take  an  account  of  ^'ents  received  and  in  the  hands  of  the 
Defendant.  This  application  was,  however,  refused;  and  there- 
upon Plaintiff  presented  his  Petition  for  a  rehearing  of  the  decree. 


V. 

Ampbkw. 
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The  Petition  was  signed  by  counsel  and  taken  to  the  Secretary's       L.  0. 
ofiSce  for  the  Lord  Chancellor's^^;  and  the  order  to  sue  informSt       1866 
pauj^eris  produced,  in  order  that  it  might  be  set  down  to  be  heard    drenkan 
without  any  deposit  being  made.     The  Lord  Chancellor's  Secre- 
tary, however,  refused  to  receive  it,  on  the  ground  that  by  the 
present  practice,  no  order  to  sue  in  forma  pauperis  having  been 
obtained  until  after  decree,  the  common  order  was  not  suflScient, 
but  that  a  special  order  was  requisite. 

Mr.  Eldertyn,,  in  support  of  the  application,  'referred  to  8ei<m 
on  Decrees  (1),  and  DanielTs  Chancery  Practice  (2),  where  the 
practice  is  stated  to  be  that  where  a  party  is  made  a  pauper  for 
the  purpose  of  appealing,  he  must  obtain  leave  from  the  Lord 
Chancellor  or  Lords  Justices  on  a  special  application ;  but  that 
this  is  not  necessary  when  he  has  sued  in  forma  pauperis  in  the 
Court  below.  In  the  present  case  the  Plaintiff  had  carried  on  pro- 
ceedings in  forma  pauperis  in  the  Vice-Chancellor's  Chambers,  and 
was  entitled  to  appeal  as  a  pauper  without  special  leave.  He  also 
referred  to  Bland  v.  iam&  (3) ;  Bradberry  v.  Brooke  (4) ;  Grimr- 
wood  V.  Shave  (5) ;  Clarice  v.  Wyhmi  (6). 

The  Lord  Chancellor  reserved  judgment  that  search  for  pre- 
cedents might  be  made  by  the  Kegistrar  (7). 

(1)  VoL  ii.,  p.  1271,  3rd  cd.  out  against  the  Plaintiff,  he  shall  be 

(2)  Vol  i.,  p.  40,  4th  ed.  punished  with  whipping  and  pillory.' 

(3)  2  Jac.  &  W.  402.  «  There  are  many  orders  of  the  time 

(4)  4  W.  R.  699.  of  Queen  Elizabeth  which  contain  thia- 

(5)  5  W.  R.  482.  clause ;  and  there  was  one  instance,  in 

(6)  12  Jur.  167.  1596,  in  which  ^ix  Thomas  Egertwiy 

(7)  The  Reporter  has  been  favoured  L.  K.  (afterwards  Lord  Chancellor 
by  the  Registrar,  Mr.  Monro^  with  the  Elletmere)  ordered  a  female  pauper 
following  note  upon  the  practice  on  this  Plaintiff  to  bo  flogged ;  and  Mr.  Lam" 
point: —  hardf  an  old  Master  in  Chancery,  the 

**  By  the  11  Hen.  7,  c.  12,  poor  per-  real  author  of  Cary's  Reports,  being 

sons  were  allowed   to  sue   in  formCi  then   present,  said  that   so  was  the 

jpauperia.    By  the  23  Hen.  8,  c.  15,  a  opinion    of    aU    the   justices    of   the 

pauper  was  not  to  pay  costs,  if  he  was  equity  of  the  statute  23  Hen.  8,  c.  15, 

unsuccessful,  but  was  to  suffer  other  for  the  Chancery  and  Star  Chamber; 

punishment  in  the  discretion   of  the  the  statute  mentioning  only  actions  at 

judge.    Accordingly  the  common  form  Coiomon  Law. — (Harg.  MSS.  No.  249,. 

of  the  order  allowing  a  poor  person  to  fol.  6.) 

sue  in  form^L  pauperis  contained  this         "  At  this  time  no  suitor  could  regu- 

clause :  '  But  if  the  matter  shall  fall  larly  appeal  from  a  decree  in  Chancery.. 
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L.a 

18G6 


Drennan 

V. 

Andrew. 


March  3.  Lord  Cbanworth,  L.C.,  directed  the  Petition  of 
appeal  to  be  received.  His  Lordship  said  that  there  appeared  to 
be  some  conflict  of  practice  on  the  point,  but  he  was  of  opinion 
that  where  the  common  order  to  sue  in  forma  pauperis  had  been 


It  is  said  in  some  of  the  old  orders  in  the 
time  of  Elizabeth^  speaking  of  the  Court 
of  Chancery,  *  from  which  Court  the 
subject  has  no  appeal.'  As  to  ixjrsons 
not  paupers,  this  practice  was  changed, 
and  their  right  to  appeal  established; 
but  as  to  paupers  there  appears  to  have 
prevailed,  as  late  as  1774,  and  perhaps 
later,  an  idea  that  a  pauper  could  not 
appeal, 

"  In  Taylor  y.  Bouchier  (2  Dick,  504), 
before  Lord  Chancellor  Apdey  (after- 
wards Lord  Bathurtf)  on  2l8t  July, 
1774,  it  was  said  that  *  a  paui)er  can- 
not appeal,  and  on  inquiry  of  the  Bar 
that  proposition  could  not  be  disproved, 
and,  in  fact,  was  assented  to.'  Taylor 
V.  Bouchier  was  an  ap^ieal  on  which  a 
deposit  had  been  previously  maile  (27th 
April,  1774)  in  the  usual  way;  and 
therefore  the  proposition  rcix)rtcd  by 
Mr.  Dickens  must  have  been  a  state- 
ment casually  made  in  the  course  of  the 
argument,  but  not  arising  in  the  case 
before  the  Court. 

"In  Bland  v.  Lamb  (2  Jac  &  W. 
402)  the  proposition  that  a  pauper 
could  not  appeal  is  said  to  have  been 
adverted  to  arguendo  by  Mr.  Pejiiherion, 
and  condemned  by  Lord  Eldon,  who  is 
stated  to  have  said  *  it  was  a  very 
singular  proposition ;  and  that  he  could 
not  see  why,  because  a  party  was  poor, 
the  Court  should  not  set  itself  right.' 
And  the  rej^rt  proceeds  to  say  that  the 
usual  order  for  setting  down  the  appeal 
was  ^nade. 

**  The  inference  from  the  above  is,  that 
an  order  was  made  for  settiug  down  the 
petition  of  appeal  in  formd  pauperis. 
This  was  not  so;  and  there  is  nothing 
on  record  as  to  any  party  suing  or  de- 


fending in  formd  pauperis,  except  an 
entry  in  the  minute-book  of  the  regis- 
trar (Mr.  Crofts),  of  a  motion  by  Mr. 
Pemberion,  for  the  Defendant,  that  he 
might  defend  the  suit  in  formd  pau- 
peris,— *  Cur. :  Take  the  order,  if  I  find 
nothing  in  my  notes  to  the  contrary.' 
But  no  order  to  defend  in  formd 
pauperis  was  drawn  up,  and  on  the 
27th  November,  1820,  the  Defendant 
appealed,  and  paid  a  deposit  on  the 
appeal  in  the  usual  way.  It  was  there- 
fore not  the  fact  that  the  usual  order 
for  setting  down  the  appeal  of  a  pauper 
was  made. 

"  Bland  v.  Lamb,  therefore,  is  no  in- 
stance of  jm  order  to  set  down  an  appeal 
of  a  pauper  without  a  deposit.  The 
order  has  no  existence.  But  Bland  v. 
Lamb  is  cited  by  Mr.  Sidney  Smith, 
(1  Smithes  Chancery  Practice,  p.  71G, 
7th  ed.),  as  an  authority  for  the  pro- 
position that  liberty  may  be  obtained 
to  sue  in  formd  paujteris  at  any  stage 
of  the  proceedings.  This  proposition 
rests  on  much  older  authority.  It  is 
to  be  found  in  Harrison's  Chancery 
Practice,  vol.  i.  p.  260  (4tli  ed.) 

"  In  Heaps  v.  Commissioners  of 
Churches,  (8th  June,  1830 ;  Reg.  Lib. 
A.  1829,  fol.  1527),  the  order  is  said 
to  have  been  drawn  up  on  the  autho- 
rity of  Bland  v.  Lamb, 

"In  Clarke  v.  Wyhum,  1st  March, 
1848  (12  Jur.  167),  the  order  was 
made  by  Lord  Chancellor  CoUenham, 
following  Heaps  v.  Commissioners  of 
Churches;  and  in Bradherry  v.  Brooke, 
9th  July,  1856  (4  W.  R.  699),  a  like 
order  was  most  unwillingly  made  by  the 
Lords  Justices  on  the  same  authority, 

"  The  order  in  Grimwood  v.  Shave, 
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obtained  at  any  time  during  the  suit,  such  order  was  sufficient  to       L.  C. 
carry  the  pauper  through  all  the  stages  of  the  suit ;  and  that  in        1866 

that  case  an  order  for  leave  to  appeal  in  forma  pauperis  was  Drenkan 
unnecessary. 


Solicitor :  Mr.  Strangways. 


V, 

Andrew. 


BELL  V.  WILSON. 

Mines  and  Minerals — Reservation  in  Deed — Freestone — Quarries. 

In  a  conveyance  of  land  in  Northumberland  a  reservation  was  made  to  the 
grantor  of  all  "  mines  or  seams  of  coal,  and  other  mines,  metals,  or  minerals," 
under  the  land  granted,  with  liberty  to  dig,  bore,  work,  lead,  and  carry  away 
the  same,  and  to  make  pits,  &c. : — 

Eeldf  varying  the  decree  of  Kindersley,  V.C.,  that  the  term  "  minerals  " 
included  freestone,  but  that  the  grantor  had  liberty  only  to  get  the  free- 
stone by  underground  mining,  and  not  by  w^orking  in  an  open  quarry. 

IHIS  was  an  appeal  from  a  decree  of  Vice-Chancellor  Kitir 
derdey  (1). 

The  hill  was  filed  for  an  injunction  to  restrain  the  Defendants^ 
Frederick    William    Wihoiiy    George    Besley    Wilson,  and    John 


20th  April,  1857  (5  W.  R.  482),  was 
made  by  Lord  Chancellor  Chelmsford, 
allowing  the  Plaintiff  to  appeal  in 
forma  pauperis.  On  this  occasion  his 
Lordship  required  a  very  special  certi- 
ficate to  be  made  by  counsel,  which  is 
entered  in  the  Registrar's  minute-book. 
The  order  is  drawn  in  the  exact  form 
of  the  three  last-mentioned  orders,  I 
do  not  recollect  any  other  instance  of 
puch  a  certificate  having  been  required. 
"See  also  Dresser  v.  Morton^  17th 
July,  1847,  L.  C.  (2  Phil.  286).  Ex 
parte  order  to  defend  in  forma  pauperis 
obtained  after  decree,  on  common  aflS- 
davit  on  a  petition  at  the  Rolls; 
Defendant  was  afterwards  dispaupered, 
and  motion  was  made  to  discharge  the 
order  to  dispauiMjr  him, ».  c,  to  restore 


the  pauper  order.  It  was  not  argued 
by  any  one  against  this  that  the  com- 
mon order  could  not  be  had  (fter 
decree, 

"  In  nm  V.  Gomme  (decree  by  the 
Master  of  the  Rolls,  10th  August, 
1839),  Plaintiff  is  described  as  a  pauper. 
Therefore  the  order  to  sue  had  been 
obtained  before  decree.  Decree  ap- 
pealed from  in  November,  1839,  and 
no  deposit  made,  without  any  special 
order  to  dispense  with  it.  Api)eal  heard 
and  disposed  of  24th  December,  1839. 
This,  therefore,  is  a  case  of  the  com- 
mon order,  had  before  decree,  carrying 
the  Plaintiff  through  the  suit  even  to 
and  beyond  the  appeal." 

(1)  Reported,  2  Dr.  &  Sm.  395. 


L.JJ. 

18G6 

Jan.  22 ; 
March  8. 
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L.  JJ.      Simpson,  from  working  a  bed  of  freestone  or  sandstone,  and  from 

1866       selling  or  removing  the  stone  gotten  on  an  estate  at  Lanff  Benton, 

^^       in  the   county  of  Northtmberlandy  and  for  an  accoimt  and  an 

^'         assessment  of  damages  in  respect  of  previous  workings  of  stone 

on  the  said  estate. 

The  estate  from  which  the  freestone  in  question  was  worked 
was  purchased  in  1801  by  Henry  Utrielc  Beay,  of  Richard  Wilson, 
under  an  order  of  the  Court  of  Chancery,  made  in  a  suit  for 
administering  the  estate  of  the  grandfather  of  Richard  Wilson, 
and  was  conveyed  to  him  by  indenture  of  lease  and  release  dated 
the  9th  and  10  th  February,  1801.  The  indenture  of  release  con- 
tained the  following  exception — "Excepting  nevertheless  unto 
the  said  Richard  Wilson,  and  all  and  every  other  person  or 
persons  seised  or  entitled,  either  at  law  or  in  equity,  of  or  to  aU 
that  close  or  parcel  of  land  called  SotUh  White  Ridges,  under  the 
last  will  of  Richard  Wilson,  the  father  of  the  said  Richard  Wilson 
{inter  alia),  aU  mines  and  seams  of  coal,  and  other  mines,  metals  or 
minerals,  as  well  opened  as  not  opened,  within  and  under  the  said 
closes  or  parcels  of  ground,  hereby  granted  and  released,  with  full 
liberty  to  search  for,  dig,  bore,  sink,  win,  work,  lead,  and  carry 
away  the  same,  and  to  dig,  bore,  sink,  win,  work,  and  make  pit 
and  pits,  trench  and  trenches,  groove  and  grooves,  and  to  drive 
and  make  drifts,  drains,  levels,  staples,  watergates  and  water- 
courses of  any  kind,  in,  over,  under,  through,  or  along  all  or  any 
part  of  the  said  closes  or  parcels  of  ground,  with  sufficient  ground 
room  and  heap  room,  and  to  erect  fire-engines  and  other  build- 
ings, and  to  exercise,  do  and  perform  every  liberty,  matter,  and 
thing  necessary  for  digging,  sinking,  winning  and  working  the 
said  collieries,  mines  and  minerals,  and  free  way-leave  and 
passage  to  and  from  the  said  collieries,  mines  and  minerals,  in, 
through,  and  over  the  same  closes  or  parcels  of  ground,  or  any  of 
them,  or  any  part  thereof  respectively  with  agents,  workmen, 
horses,  waggons,  carts  and  carriages,  with  liberty  to  make  all  such 
waggon-ways,  and  other  ways,  as  shall  be  necessary  and  conve- 
•  nient  for  that  purpose,  and  according  to  the  usage  or  custom  of 
the  country,  paying  a  re^isonable  satisfaction  for  all  damages  or 
spoil  of  ground  to  be  occasioned  thereby." 

Henry  TJtrich  Reay  died  in  1828,  and  under  his  will  in  the 
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events  Vhich  had  happened,  the  Plaintiff,  Elizabeth  Ann  BeU,  the  L.JJ. 
wife  of  Matthew  BeS,  was  entitled  for  her  life,  to  her  separate  use,  1866 
to  the  rents  and  profits  of  the  estate  at  Long  Benton,  and  also  to  bbll 
the  ultimate  reversion  in  fee,  subject  to  certain  intermediate     ^j^^, 

remainders.    The  other  Plaintiff  was  the  surviving  trustee  of  the        

will. 

The  mines  excepted  and  reserved  by  the  deed  of  the  10th  of 
February,  1801,  became  vested  in  the  Defendant,  Frederick 
William  Wilson,  who,  by  an  indenture  of  the  2nd  of  October, 
1858,  demised  the  quarries  and  beds  of  stone  under  some  of  the 
closes  comprised  in  the  deed,  for  a  term  of  ninety-nine  years,  to  his 
son,  the  Defendant,  George  Bedey  Wilson ;  and  he  again,  by  an 
agreement  dated  the  4th  of  December,  1862,  let  the  same  quarries 
and  beds  of  stone  to  the  Defendant,  John  Simpson. 

The  closes  of  land  comprised  in  the  deed  of  1801  are  on  the  sur- 
face of  the  clay  or  shale  formation  overlying  a  bed  of  freestone, 
beneath  which  there  is  a  seam  of  coal,  under  which  there  is 
another  bed  of  freestone.  The  firstrmentioned  bed  of  freestone  is 
at  a  depth  varying  from  about  six  feet  to  about  forty  feet  below  the 
surface  of  the  closes,  and  it  varies  in  depth  or  thickness  from  about 
thirty-six  feet  to  about  seventy  feet. 

In  or  about  the  year  1855,  the  Defendant,  Frederick  William 
Wilson,  began  to  work  the  stone  under  the  surface  of  the  closes  by 
open  quarrying,  but  the  workings  not  being  then  foimd  profitable, 
were  soon  afterwards  abandoned. 

In  the  month  of  December,  1862,  however,  the  Defendant,  John 
Simpson,  began  again  to  work  the  stone  under  some  of  the  closes 
in  the  same  manner,  laying  open  the^  ground  to  a  depth  varying 
from  six  feet  to  twenty  feet  below  the  surface,  for  the  purpose  of 
quarrying  the  freestone. 

Under  these  circumstances  the  Plaintiffs,  after  some  previous 
correspondence,  filed  their  bill  on  the  ground  that  the  freestone  was 
not  included  in  the  exception  contained  in  the  deed  of  1801,  and 
praying  for  an  account  and  injunction,  as  before  stated. 

The  parties  had  admitted,  as  part  of  the  evidence  in  the  cause, 
that  part  of  the  bed  of  freestone  was  about  six  feet  below  the 
surface,  and  that  a  portion  of  the  said  bed  was  of  sufficient  thick- 
ness to  be  capable  of  being  worked  by  underground  workings ; 
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L.  J  J       yet  that  there  had  been  up  to  that  time  no  instance  of  any  under- 
1866       ground  workings  of  stone  in  the  county  of  Northuniberland. 
Bell  The  Vice-Chancellor  was  of  opinion  that  the  freestone  was  not 

WiMON      included  in  the  reservation  in  the  deed,  and  that  the  Defendants 

had  no  right  to  work  it  either  by  underground  naines  or  by  open 

quarries :  and  he  accordingly  granted  the  relief  prayed  by  the 
bill.    From  this  decision  the  Defendants  appealed. 

Mr.  Baily,  Q.C.,  and  Mr.  Burden,  for  the  Plaintiffs : — 

The  words  in  the  reservation  are  "  mines,  metals,  or  minerals." 
The  term  "mineral"  being  derived  from  "mine,"  means  that 
which  is  gotten  by  underground  working  as  distinguished  from 
what  is  dug  from  quarries  which  are  worked  from  the  surface : 
DarviU  v.  Eoper  (1) ;  Brown  v.  Chadwich  (2) ;  Listowd  v.  Gtt- 
hinffs  (3) ;  Kingi  v.  Dunsford  (4). 

Even  if  the  Court  should  hold  that  the  freestone  is  included 
in  the  exception,  the  grantor  is  only  entitled  to  work  it  by 
underground  mining,  and  not  to  destroy  the  surface  by  opening 
quarries :  Rex  v.  Inhabitants  of  Sedghy  (5) ;  Rex  v.  BretteU  (6). 
The  expressions  in  a  reservation  are  to  be  construed  in  favour  of 
the  grantee :  Harris  v.  Ryding  (7).  If  the  construction  contended 
for  by  the  Defendants  is  correct,  the  interest  of  the  Plaintiffs 
would  be  seriously  damaged,  for  the  Defendants  may  destroy  the 
ground  at  any  part  of  the  estate  they  please. 

Mr.  G.  M. Giffard,Q,C.,  and  Mr.  T. Stevens, for  the  Defendants  :— 

The  word  "  minerals  "  has  been  held  to  include  stone :  Earl  of 
Rosse  V.  Wainman  (8) ;  MicJclethwait  v.  Winter  (9).  In  the  RaH- 
way  Clauses  Consolidation  Act,  8  &  9  Vict.  c.  20,  s.  77,  slate  is 
included  in  the  term  "  mineral." 

The  reservation  of  minerals  includes  all  reasonable  means  of 
getting  them :  Earl  of  Cardigan  v.  Armitage  (10).  There  is  no 
such  distinction  between  a  mine  and  a  quarry  as  contended  for  by 
the  Plaintiffs.    In  Johnsons  Dictionary  the  words  in  question  are 

(1)  3  Drew.  294.  (6)  3  B.  &  Ad.  424. 

(2)  7  Ir.  C.  L.  Rep.  101.  (7)  5  M.  &  W.  GO. 

,      (3)  9  Ir.  C.  L.  Rep.  223.  (8)  14  M.  &  W.  809 ;  S.  C.  2  Ex.  800. 

(4)  2  Ad.  &  E.  568.  (9)  6  Ex.  644. 

(5)  2  B.  &  Ad.  65.  (10)  2  B.  &  C.  197. 
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thus  defined :— "  Mine  "  (mine,  French ;  mwyn,  or  mwn,  Welsh,  L.  JJ. 
from  maen,  lapis,  in  the  plural  meini),  a  place  or  cave  in  the  1866 
earth  which  contains  metals  or  minerals.— "Mineral,"  fossil  bhI 
matter;  matter  dug  from  mines. — "Quarry"  {quarriere,  qtuirrd,      y^^' 

French ;  from  carrig,  Irish,  a  stone ;  craigg,  Erse,  a  rock).  A  stone        

mine ;  a  place  where  they  dig  stone. 

In  Jacob's  Law  Dictionary  "mines"  are  defined  as  quarries, 
or  places  whereout  anything  is  dug.  "Mineral,"  as  anything 
that  grows  in  mines,  and  contains  metals. 

We  also  rely  upon  the  acquiescence  of  the  Plaintifis.  The 
workings  were  begun  in  1855,  and  compensation  was  accepted  by 
the  tenant  for  surface  damage. 

Mr.  Baily,  in  reply. 


March  8.  Sir  G.  J.  Turneb,  L.J.,  after  stating  the  facts  as 
mentioned  above,  and  the  decree  of  Vice-Chancellor  Kindersley, 
continued : — 

The  questions  upon  this  appeal  are,  whether  under  the  excep- 
tion contained  in  the  deed,  the  Defendants  are  entitled  to  the 
upper  bed  of  freestone,  and  whether,  if  they  are  so  entitled,  tliey 
are  entitled  to  get  the  stone  by  the  mode  of  open  quarrying  which 
they  have  adopted. 

Upon  the  first  of  these  questions,  I  regret  to  say,  that  I  find 
myself  unable  to  agree  in  the  conclusion  at  which  the  Vice-Chan- 
cellor has  arrived ;  the  words  of  this  exception  are  most  general 
and  comprehensive.  [His  Lordship  read  the  clause.]  And  if  it 
can  be  held  that  the  freestone  is  not  included  in  these  words, 
it  can  only  be,  as  it  seems  to  me,  upon  one  or  other  of  these 
grounds :  either  that  the  freestone  is  not  a  mineral,  or,  that  being 
a  mineral,  the  nature  or  context  of  the  deed  shews  that  it  was  not 
intended  to  be  included.  But  the  cases  are,  I  think,  quite  decisive 
upon  the  point  that  freestone  is  a  mineral,  and  I  can  find  nothing 
in  the  nature  or  context  of  this  deed  to  show  that  it  was  not  in- 
tended to  be  included  in  the  exception.  The  Vice-Chancellor 
appears  to  have  considered  that  the  intention  was  to  reserve  only 
that  which  was  ordinarily  gotten  by  a  miner  in  the  county  of 
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L.  JJ.  Northumberland  at  the  time  of  the  execution  of  the  deed,  but  the 

1866  deed  does  not  refer  to  what  is  ordinarily  gotten,  and  I  think  this 

]^^  construction  goes  too  far  in  cutting  down  the  eflTect  of  the  general 

_.  *•  words,  which,  as  I  take  it^  in  the  absence  of  manifest  intention  or 

^VlIi90K«  

context  to  the  contrary,  ought  to  have  their  full  eflTect.    This 

construction  would  probably  operate  to  prevent  the  general  words 
extending  to  many  other  subjects  than  freestone.  If,  indeed, 
eflfect  could  not  be  given  to  the  exception  without  destroying  the 
previous  grant,  this  might  be  considered  to  shew  an  intention 
that  the  exception  should  not  include  the  freestone,  but  I  do  not 
think  this  would  be  the  case.  It  was  argued  for  the  Plaintiffs  that 
it  appears  from  the  deed  that  the  parties  must  have  known  the 
position  of  the  different  strata  in  these  closes  of  land.  But  this 
argument  cuts  both  ways,  for  it  may  well  be  that  the  general 
words  were  inserted  in  consequence  of  that  knowledge. 

Upon  the  first  question,  therefore,  I  respectfully  differ  from  the 
Yice-Chancellor,  but  upon  the  other  question  I  entirely  agree  in 
his  opinion.  I  am  satisfied  that  it  was  not  intended  by  this  deed 
that  the  freestone  should  be  worked  by  the  means  which  the 
Defendants  have  adopted,  or  otherwise  than  by  underground 
mining.  The  language  of  the  exception  points,  I  think,  to  this 
conclusion ;  it  is  an  exception  of  "  mines  within  and  under  the 
lands,  whether  opened  or  unopened,"  words  which  are  ordinarily 
used  with  reference  to  underground  workings.  And  although, 
perhaps,  it  cannot  be  said  that  there  are  not  words  in  the  clause 
which  might  be  construed  to  extend  to  and  authorize  workings 
upon  the  surface  of  the  closes,  it  cannot,  I  think,  be  denied  that 
the  clause,  taken  as  a  whole,  points  much  more  strongly  to  under- 
ground workings. 

i  Some  question  was  made  in  the  course  of  the  argument  as  to 
the  meaning  of  the  words  in  the  deed, "  mines,  metals,  or  minerals  ;'* 
and  I  am  much  disposed  to  agree  with  the  construction  which 
Mr.  Burdon  put  upon  these  words,  that  they  mean  mines,  whether 
of  metal  or  of  mineral.  Then,  what  is  a  mine  ?  Upon  reference 
to  the  lexicographical  part  of  the  Encydopsedia  Mdropdiiana,  1 
find  it  there  said  that  the  word  "  mine"  is  derived  from  a  Latin 
word  of  the  lower  ages,  "wtnare,"  signifying  "rfwcerc,  to  lead;" 
and  the  interpretation  of  the  word  is  "  to  draw  or  lead,  ac,  a  way, 
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or  passage  nnderground,  a  subterraneous  duct,  course,  or  passage,       ^*  ^^' 
whether  in  search  of  metals  or  to  destroy  fortifications,  &c. ;"  and        1866 
the  cases  of  Bex  v.  The  InhabUants  of  Sedgley,  and  Bex  y.  BretteUy       Bell 
seem  to  me  to  support  this  definition  to  this  extent,  at  least,  that     Wi^n. 
mines  are  underground  workings ;  and  that  this  is  so  is,  I  think, 
much  confirmed  by  the  definition  of  the  word  "  quarry,"  which  is 
to  be  foimd  in  the  same  dictionary.    The  word  "quarry"  is  there 
stated  to  be  derived  from  the  French  word  "quarriere^  and  the 
derivation  is  followed  by  this  description,  "  In  the  Latin  of  the 
lower  ages,  guadraiarius  was  a  stonecutter  qui  marmora  quadraty 
and  hence  quarrierey  the  place  where  he  quadrateSy  or  cuts  the 
stone  in  squares ;  the  place  where  the  stone  is  cut  in  squares ; 
generally,  a  stone-pit;" — clearly,  therefore,  referring  to  a  place 
upon  or  above,  and  not  under,  the  ground.     My  opinion,  therefore, 
on  the  second  point    entirely  agrees   with  that  of   the  Vice- 
Chancellor. 

The  case  then  is,  in  this  singular  position,  that  the  Defendants 
were  entitled  to  the  stone,  working  it  by  underground  mines,  but 
were  not  entitled  to  work  it  from  the  surface ;  the  consequence,  as 
I  think,  must  be,  that  the  Plaintiffs  are  entitled  to  the  account 
dire<jted  by  the  decree,  of  what  has  been  got  by  the  improper 
working.  There  is  not,  I  suppose,  any  dispute  between  the 
Plaintiff  and  her  husband,  the  Defendant  MaUhew  BeUy  and  it  is 
not  therefore  material  to  consider  whether  the  Plaintiff,  EKzabe& 
Ann  Bell,  is  entitled  to  the  money  which  may  be  found  due  upon 
the  account,  by  virtue  of  her  separate  estate  for  life,  or  of  the 
remainder  in  fee,  which  is  vested  in  her.  The  only  question  as 
to  these  moneys  can  be,  whether  the  Plaintiff,  Elizabeth  Ann  BeH, 
is  entitled  to  them,  as  against  the  persons  having  estates  in 
remainder,  prior  to  the  ultimate  limitation  in  fee  vested  in  her ; 
and  I  think,  upon  the  authority  of  the  case  of  Beunck  v.  Whit- 
Jidd  (1),  that  she  is  so  entitled. 

It  was  objected  on  the  part  of  the  Defendants,  the  WUsonSy  that 
they  had  been  improperly  saddled  with  the  costs  of  the  suit,  but 
I  think  that  no  decree  could  have  been  had  against  the  Defendant 
Simpson  in  their  absence,  and  that  they  were,  therefore,  proper 
parties  to  the  suit;  and  as  they  have  contested  the  rights  of 
(1)  3  P.  Wms.  267. 
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the  Plaintiff,  I  think  they  have  been  properly  charged  with  the 
costs.  In  the  result,  the  declaration  contained  in  the  decree  must 
be  altered  to  meet  the  view  which  I  have  above  expressed,  but  in 
other  respects  the  decree  must  stand. 

Sir  J.  L.  Knight  Bruce,  L.J.,  concurred. 

Solicitor  for  the  Plaintiffs :  Mr.  /.  H.  Clayton. 

Solicitors  for  the  Defendants :  ]\Ir.  G.  Brewis  ;  Mr.  T.  6?.  Gibson. 


L.JJ. 

1866 


Jan.  13, 15 ; 
March  8. 


CHADWICK  V.  TURNER. 

East  Riding  Begittry  Act — Concealed  WiU^PHority — Notice, 

Under  the  East  Hiding  Registry  Act,  6  Anne,  c.  35,  Held,  aflSrming 
the  decree  of  the  Master  of  the  Rolls,  that  no  protection  is  given  to  devisees 
under  a  will  which  has  not  heen  discovered  hy  them  till  the  expiration  of  six 
months  after  the  death  of  the  testator,  and  where,  in  consequence,  no  memo- 
rial of  the  will  or  of  the  impediment  preventing  its  registration  has  been 
registered  by  them  within  the  time  prescribed  by  the  Act. 

A  title  which  has  been  registered  can  only  be  affected  by  clear  and  distinct 
notice,  amounting  in  fact  to  fraud. 

Whether  a  registered  equitable  mortgagee,  without  notice,  is  affected  by 
the  notice  of  his  mortgagor — Quaere, 

JLHIS  was  an  appeal  from  a  decree  of  the  Master  of  the  Rolls. 

Sarah  Gooddij  was  at  the  time  of  her  death  equitably  entitled 
in  fee,  among  other  things,  to  a  freehold  house  and  premises  in 
Kingston-upon-HvU,  which  had  been  conveyed  to  a  trustee  for 
her  separate  use.  She  died  on  the  27th  of  January,  1854,  and 
her  husband,  BicJiard  Gooddy,  on  the  10th  of  May  following. 

On  the  death  of  Sarah  Gooddy  search  was  made  for  a  will,  but 
none  was  at  that  time  fouufl,  and  the  Defendant,  William  Athtn, 
entered  into  the  possession  of  her  real  estates,  including  the  house 
in  question,  as  her  heir-at-law,  and  the  title-deeds  were  delivered 
to  him. 

By  an  indenture  datcl  the  9th  June,  1802,  William  AtJcin  con- 
veyed the  house  and  premises,  together  with  other  property,  to  the 
Plaintiff,  James  Chadwick,  in  fee,  by  way  of  mortgage  for  securing 
the  repayment  of  £1420  and  further  advances. 
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On  the  execution  of  the  mortgage,  the  title-deeds  of  the  house       L.  JJ. 
and  premises  were  delivered  tothe  Plaintiff,  and  he  duly  registered        1866 
the  deed  in  the  Eegistry  of  the  East  Eiding  of  Yorkshire,  on  the    Chadwick 
mh  of  July.  1862.  ^P,^ 

After  the  death  of  Sarah  Gooddy,  her  husband,  Richard  Oooddy,        

went  to  reside  with  the  Defendant  Ann  McKee,  who  was  his  wife's 
niece;  and  after  his  death,  in  or  about  the  month  of  June,  1861, 
Ann  McKee  discovered  amongst  some  old  papers  belonging  to  him 
a  will  of  Sarah  Oooddy,  duly  executed,  dated  the  21st  April,  1841. 
By  this  will  the  testatrix  devised  the  house  and  premises  at 
Kinffston-upon-HvH,  describing  them  as  under  lease  to  William 
Pode,  to  her  husband,  Richard  Oooddy,  for  his  life,  with  power  of 
distress  if  the  rent  of  £21  should  be  in  arrear  and  unpaid  as  there- 
in mentioned ;  and  after  the  decease  of  the  said  Richard  Oooddy 
she  devised  the  estate  to  William  Aikin,  to  the  intent  that  her 
niece,  Mary  Ann  Prance,  during  her  Ufe,  should  receive  the  rent 
of  £21,  and  after  the  decease  of  the  said  RicJiard  Gooddy  and 
Mary  Ann  Prance,  in  trust  to  seU  and  divide  the  proceeds  among 
the  children  of  Mary  Ann  Prance. 

At  the  time  when  this  will  was  discovered,  Mary  Ann  Prance 
was  dead,  leaving  four  children,  one  of  whom  was  dead  and  the 
others  were  parties  to  the  suit 

Ann  McKee,  taking  no  interest  under  this  ^ill,  gave  no  notice 
of  it  to  any  of  the  devisees.  In  September,  1863,  she  discovered 
a  codicil  to  the  will,  in  an  old  pocket-book  of  Richard  Gooddy. 
By  this  codicil,  which  was  dated  the  7th  of  December,  1853,  the 
testatrix  devised  the  property,  after  the  death  of  Mary  Ann 
Prance,  to  Ann  McKee  for  her  life ;  and  at  her  death,  the  house 
and  premises  were  to  be  subject  to  thd  provisions  of  the  will. 

On  the  discovery  of  this  codicil,  Ann  McK^  communicated  the 
will  and  codicil  to  her  solicitor,  who  informed  the  other  parties 
interested.  William  Aikin,  however,  did  not  admit  their  title,  and 
after  some  correspondence,  the  Plaintiff  filed  the  present  bill  on 
the  30th  of  November,  1863,  against  WiUiam  Aikin  and  the 
parties  claiming  under  the  will  and  codicil,  praying  for  a  fore- 
closure, and  a  declaration  that  the  interests  of  the  devisees  under 
the  will  and  codicil  might  be  postponed  to  the  Plaintiff's 
mortgage. 
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L.  JJ.  At  the  time  of  the  fib'ng  of  the  bill,  neither  the  will  nor  codicil 

1866       had  been  registered  under  the  Ead  Biding  Registry  Act.    The 

Cba]>wigk    Plaintiff  in  his  bill  alleged  that  the  Defendant  WUliam  Aikin, 

Ttonib.     ^^  ^^^^  ^^  ^^^  ^^  Sarah  Choddy  ;  but  he  did  not  state  the  relation- 

ship  and  produced  no  direct  evidence  of  the  fact.    He  relied  upon 

the  registration  of  his  deed  as  giving  him  priority  over  the  will 
and  oodicil,  and  denied  that  he  had  any  notice  of  the  existence  of 
the  will  and  codicil  at  the  time  of  the  execution  of  the  mortgage ; 
and  he  fiOied  an  affidavit  repeating  this  denial. 

After  the  filing  of  the  bill,  on  the  4th  of  February,  1864,  the 
will  and  codicil  ware  registered  according  to  the  provisions  of  the 
Act. 

The  Defendants,  the  devisees  under  the  will,  by  their  answers, 
did  not  deny  that  WiUiam  Atkin  was  the  heir-at-law  of  the 
testatrix,  but  they  insisted  that  he  had  notice  of  the  will  and 
codicil. 

On  the  9th  of  March,  1864,  Ann  McKeey  in  making  a  further 
search  among  BicJiard  Gaoddy's  papers,  discovered  a  second  codicil 
to  the  will  of  Sarah  Qooddyy  dated  the  20th  of  December,  1853, 
which  was  put  in  issue  in  the  cause  by  supplemental  answers  filed 
by  the  Defendants  Ann  MeKee  and  William  BicJiard  Prance.  By 
this  codicil,  Sarah  Qooddy  directed  her  husband,  Richard  Choddy, 
to  pay  several  small  legacies,  and  it  appeared  by  the  evidence 
that  Richard  Oooddy  paid  two  of  these  legacies  tp  the  Defendant, 
WiUiam  Atkin,  for  the  purpose  of  their  being  paid  over  by  him  to 
the  legatees,  and  that  William  Atkin  gave  a  receipt  to  Richard 
Oooddy  for  the  amounts  paid  over  to  him,  expressing  it  to  be  for 
legacies  left  by  Sarah  Oooddy. 

William  Atkin  Sled  an  -affidavit  in  reply  to  this  evidence, 
explaining  the  circumstances  under  which  he  paid  these  sums 
of  money,  and  denying  any  knowlege  of  the  will  and  first 
codicil. 

The  Master  of  the  Rolls,  at  the  hearing  of  the  cause,  directed 
an  inquiry  whether  the  Defendant,  William  Atkin,  was  the-heir-^t 
^w  of  Sarah  Oi>oddy,  and  declared  that  if  it  should  appear  that 
he  was  such  heir,  then  the  Plaintiff's  mortgage  had  priority  over 
the  interests  of  the  Defendants,  the  devisees,  and  made  the  usual 
foreclosure  decree  in  the  Plaintiff's  favour. 


VOL.  IJ 


CHANCERY  APPEALS. 


313 


From  this  decree,  the  Defendants,  Ann  McKee  and  the  children 
of  Mary  Ann  Pranee,  appealed  (1). 

Mr.  Hothouse,  Q.C.,  and  Mr.  Kay,  for  the  Plaintiff: — 
The  will  and  codicils  not  being  registered  till  ten  years  after 
the  death  of  the  testatrix,  the  deyisees  can  have  no  priority  over 
the  registered  mortgage  unless  they  can  bring  themselyes  within 
the  15th  section  of  the  Act.  If  the  non-finding  of  the  will  was 
an  "  impediment "  within  the  meaning  of  that  section,  the  De- 
fendants cannot  claim  the  benefit  of  the  exception,  because  a 
memorial  of  the  impediment  was  not  registered.  If  it  was  not  an 
impediment,  there  is  nothing  to  take  the  case  out  of  the  1st 
section,  which  is  an  absolute  bar  to  their  claims.    The  original 


L.JJ. 
1966 


(1)  The  principal  sections  of  the 
Ead  Biding  Registry  Act  (6  Anno,  c. 
35),  relied  on  in  the  argument  were 
the  following : — 

Section  1.  Whereas  the  lands  in  the 
East  Riding  of  the  county  of  Tork^  and 
in  the  town  and  county  of  the  town 
of  KingsUm-^upon-EulJ^  are  generally 
freehold,  which  may  he  so  secretly 
tmnsferred  or  conreyed  from  one  peraon 
to  another,  that^rach  as  are  ill  disposed 
have  it  in  their  power  to  commit  frauds, 
and  frequently  do  80»  by  means  whereof 
WTeral  persons  (who  through  many 
years'  industry  in  their  trades  and 
employments,  and  hy  great  frugality, 
have  been  enabled  to  purchase  lands  or 
to  lend  moneys  on  land  security)  have 
been  undone  in  their  purchases  and 
mortgages  by  prior  and  secret  oonvey- 
anoes  and  fraudulent  incumbrances, 
and  not  only  themselveB  but  their 
whole  famiHes  thereby  utterly  ruined : 
Be  it  therefore  enacted,  ftc,  that  a  me- 
morial of  all  deeds  and  conveyances, 
....  and  of  all  wills  and  devises  in 
writing  .  .  .  of^  or  oouoeming,  and 
whereby  any  honors,  manors,  lands, 
tenements,  or  hereditaments  in  the 
said  East  Riding  or  in  the  said  town 
and  county  of  the  town  of  Kingston^ 
upon-HuU  may  be  anyway  affected  in 
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law  or  equity,  may  be  registered  in 
such  manner  as  is  hereinafter  directed, 
and  that  eveiy  such  deed  or  conveyance 
.  .  ,  shall  be  adjudged  fraudulent  and 
void  against  any  subsequent  purchaser 
or  mortgagee  for  valuable  considera- 
tion, unless  such  memorial  thereof  be 
registered,  as  by  the  Act  is  directed, 
before  the  registering  of  the  memo- 
rial of  the  deed  or  conveyance  under 
which  such  subsequent  purchaser  or 
mortgagee  shall  claim ;  and  that  every 
such  devise  l^  will  shall  be  adjudged 
fraudulent  and  void  against  any  sub- 
sequent purchaser  or  mortgagee  for 
valuable  considemtion,  unless  a  memo- 
rial of  such  will  be  registered  in  such 
manner  as  hereinafter  directed. 

Section  10  prescribes  that  the  me- 
morial shall  be  in  writing;  and  that  in 
the  case  of  wilb  the  memorial  shall  be 
under  the  hand  and  seal  of  some  or 
one  of  the  devisees,  his  or  their  heirs, 
executofTB,  or  administrators,  guardians, 
or  trustees,  attested  by  two  witnesses. 

Section  11  prescribes  the  form  of  the 
memorial. 

Section  14:  Provided  also  that  all 
memorials  of  wills  that  shall  be  regis- 
tered in  manuOT  as  aforesaid  within  the 
space  of  six  months  after  the  death 
of  every  respective  devisor,  or  testatrix 
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L.  JJ.       West  Riding  Begistry  Ad  (1)  contained  a  clause  with  a  similar 

1866       exception  in  fayour  of  wills  which  had  been  prevented  from  being 

CuADwiGK    registered  by  a  contest  or  other  impediment ;  but  in  that  clause 

TcMJKR.     there  was  no  proviso  that  a  memorial  of  the  impediment  should 

be  registered.    In  the  East  Biding  Ad  (which  also  amended  the 

West  Riding  Ad)  the  clause  was  introduced  with  this  special 
proviso,  which  is  a  clear  indication  that  it  was  the  intention  of  the 
Legislature  to  increase  the  protection  of  titles. 

With  respect  to  the  allegation  of  notice,  no  notice  is  proved ; 
and  the  benefit  of  the  registry  is  only  taken  away  where  there  is 
actual  notice,  amounting  to  firaud :  Sine  v.  Bodd  (2) ;  WyaM  v. 
Barwdl  (3). 

^    Mr.  KardaJce,  for  W,  Atkiny  the  heir-at-law. 

\    Mr.  Cole,  Q.C.,  and  Mr.  Inoe,  for  the  Defendants  the  Appellants : — 

We  contend,  first,  that  according  to  the  true  construction  of  the 
Ead  Biding  Ad  the  registration  of  the  will  and  codicil,  which  was 
effected  within  six  months  after  they  became  known  to  the  devi- 
sees, was  sufficient.    The  clause  in  the  15th  section,  as  to  register- 


dying  within  the'  kingdom  of  Oreat  entered  in  the  said  office  of  such  oan« 

Britain,  or  within  the  space  of  three  test  or  other  impediment  within  the 

years  after  the  death  of  every  respectiye  space  of  six  mondis  after  the  decease 

devisor  or  testatrix  dying  upon  or  in  of  such  devisor  or  testatrix  who  shall 

any  parts  beyond  the  seas,  shall  be  as  die   within   the    kingdom   of    Oreat 

valid  and  effectual  against  subsequent  Britain,  or  within  the  space  of  three 

purchasers  as  if  the  same  had  been  re-  years  next  after  the  decease  of  such 

gistercd  immediately  after  the  death  of  person  who  shall  die  upon  or  beyond 

such  respective  devisor  or  testatrix,  any-  the  seas,  then  and  in  such  case  the 

thing  herein  contained  to  the  contrary  registry  of  the  memorial  of  such  will 

thereof  in  any  wise  notwithstanding.  within  the  space  of  six  months  next 

Section  15 :   Provided  always  that  after  his,  her,  or  their  attainment  of 

in  case  the  devisee  or  person  or  per-  such  will  or  a  probate  thereof,  or  re^ 

sons  interested  in  the  honors,  manors,  moval  of  the  impediment  whereby  he, 

lands,    tenements,    or    hereditaments  she,  or  they  are  disabled  or  hindered  to 

devised    by  any  such  will   as  afore-  exhibit  such  memorial,  shall  be  a  suffi- 

said,  by  reason  of  the  contesting  such  cient  registry  within  the  meaning  of 

will,   or    other    inevitable    difficulty,  this  Act,  anything  herein  contained  ta 

without  his,  her,  or  their  wilful  neglect  the  contrary  thereof  in  any  wise  not- 

or  default,  shall  be  disabled  to  exhibit  withstanding. 

a  memorial  for  the    registry  thereof  (1)  2  &  3  Anne,  c.  4. 

within  the  respective  times  hereinbefore  (2)  2  Atk.  275. 

limited,  and  tirnt  a  memorial  shall  be  (3)  19  Ves.  435. 
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ing  a  memorial  of  the  impediment,  cannot  be  understood  to  apply       L.  JJ. 
to  the  concealment  of  a  will,  because  it  would  be  impossible  for        1866 
the  devisees  to  register  any  memorial  of  such  concealment  before    Chadwigk 
it  came  to  their  knowledge.    In  the  Middlesex  Begiriry  Act  (1),  the     xubnsr. 

9th  section  is  based  upon  the  15th  section  of  the  East  Riding  Act,        

but  there  is  a  spedal  clause  (sec  10)  introduced  to  provide  for  the 
case  of  a  concealed  will.  No  memorial  is  required,  but  a  limit  of 
five  years  is  fixed,  after  which  time  the  registration  of  such  a  will 
is  ineffectual.  A  similar  provision  occurs  in  the  North  Biding 
Begistry  Act  (2)  where  the  period  is  three  years.  This  shews  that 
the  intention  of  the  Legislature  was  that  where  there  was  no  limit 
oi  time,  as  in  our  Act,  there  should  be  no  bar  to  the  title  of  the 
devisee  under  a  concealed  will,  if  he  brought  himself  under  the 
1st  section  by  registering  as  soon  as  he  was  able  to  do  so.  The 
Ist  section  says :  "in  such  manner  as  herein  directed,"  and  makes 
no  mention  of  any  time,  but  in  the  Middlesex  and  North  Biding 
Acts  before  referred  to,  the  words  "  at  such  time  "  are  inserted  in 
the  corresponding  sections. 

Secondly,  we  contend  that  there  is  no  distinct  allegation  of 
the  heirship  of  William  Athin;  there  is  no  statement  of  the 
relationship,  nor  has  the  Plaintiff  produced  any  evidence  in  sup- 
port of  the  allegation.  The  Plaintiff  therefore  has  shewn  no  title 
on  his  bill :  Baker  v.  Harwood  (3) ;  Holden  v.  Heam  (4) ;  Marten 
V.  Whichelo  (5). 

The  evidence  shews  that  William  Athin  had  notice  of  the  wiU 
and  codicils ;  that  he  knew  of  the  existence  of  some  testamentary 
instrument  is  dear  from  his  paying  the  legacies  to  some  of  the 
legatees  under  the  last  codicil.  The  Plaintiff  has  not  got  the 
legal  estate,  and  is,  therefore,  affected  by  William  AtJUn's  notice : 
Ibrdy.  White  {«). 

Mr.  Kay,  in  replyt] 


March  8.    Sir  G.  J.  Tubnbr,  L  J. : — 

The  principal  question  in  this  case  is,  whether  a  mortgage  of  an 

(1)  7  Anne,  c.  20.  (3)  7  Sim.  373.  (5)  Cr.  &  P.  257. 

(2)  8  Qeo.  2,  c  6.  (4)  1  Beav.  445.  (6)  16  i3eav.  120«       ^ 
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L.  jj.      estate  in  the  East  Biditig  of  the  county  of  York,  made  by  a  person 

1866       claiming  to  be  the  heir  of  a  testatrix^  and  duly  rogistered  ao- 

Cbad^ick    cording  to  the  provisions  of  the  Ead  Riding  Begidry  Ad  has 

*•  priority  over,  in  effect  whether  it  is  valid  and  effectual  against^ 

the  devisees  of  the  estate  under  a  will  and  codicil  made  by  the 

testatrix,  but  which  was  not  registered  until  many  years  after  her 
death,  nor  until  after  the  registration  of  the  mortgage^  and  as  to 
which  no  memorial  of  any  contest  or  impediment  disabling  the 
registry  thereof  was  at  any  time  entered  in  the  register.  There 
are  subordinate  questions  as  to  the  heirship  of  the  mcnigagor, 
and  as  to  the  mortgagee  having  had  notice  of  the  will  and  codicil ; 
but  it  will  be  convenient  first  to  deal  with  the  principal  question 
without  reference  to  the  subordinate  ones. 

[His  Lordship  then  stated  the  &cts  of  the  case  as  before  men- 
tioned^ and  referred  to  the  proceedings  in  the  cause  and  the 
decree  of  the  Master  of  the  Bolls,  and  continued : — ^ 

The  Defendant,  WHliam  Richard  Prance^  and  the  other  devisees 
have  appealed  from  this  decree.  Three  points  have  been  insisted 
upon  on  the  part  of  the  Appellants  in  support  of  this  appeal ; 
first)  that  the  will  and  codicil  are  valid  and  effectual  against  the 
Plaintiff,  notwithstanding  the  provisions  of  the  East  Riding  Regi^ 
try  Act,  6th  Anne,  c.  35;  secondly,  that  it  has.  not  been  proved 
that  WiUiam  Aikin  was  the  heir  of  Sarah  Oooddyj  and,  thirdly, 
that  Wmiam  Atkin  had  notice  of  the  will  and  codicil,  and  that 
the  Plaintiff  is  bound  by  that  notice. 

The  first  of  these  points  depends  upon  the  construction  of  the 
above-mentioned  Act.  Now  the  Act  recites  as  follows.  [His  Lord- 
ship read  the  l^t  section.] 

It  is  clear,  therefore,  that  wills  were  regarded  by  the  Act  aa 
secret  transfers  and  conveyances,  and  that  the  purpose  of  the  Act 
was  to  prevent  the  titles  of  purchasers  and  mortgagees  being 
defeated  either  by  wills  or  by  deeds  which  were  not  registered  in 
the  manner  provided  by  the  Act.  This  brings  us  to  the  question 
whether  the  will  and  codicil  of  Sarah  Choddy  were  or  were  not 
so  registered.  It  was  argued  for  the  Appellants  that  they 
were,  because  the  manner  of  registering  pointed  out  by  the 
10th  and  11th  sections  of  the  Act  was,  as  it  was  said,  obs^yed. 


V. 

TvioraB. 


TOL.  L]  CHANCEBY  APPEALS,  317' 

Aid  the  1st  section  of  the  Act  does  not,  it  was  said,  refer  to  the       L.  jj. 
time,  but  only  to  the  manner  of  registering.    Then  the  14th        1866 
section  of  the  Act  provides  as  follows.    [His  Lordship  read  the    chadwick 
section.] 

This  section,  although,  as  was  pointed  out  in  the  argument, 
expressed  in  the  affirmative,  that  wills  shall  be  valid  if  registered 
mthin  the  specified  periods,  seems  to  me  to  import  a  negative  also, 
that  they  shall  not  be  valid  unless  registered  within  those  periods ; 
a  conclusion  which  there  is  less  difficulty  in  arriving  at,  as  this 
section  clearly  points,  not  merely  to  the  10th  and  llth  sections, 
but  to  the  1st  section  also;  thus  treating  these  three  sections 
as  one  enactment ;  and  if  the  10th  and  11th  had  been  in  terms, 
as  they  are  in  substance,  embodied  in  the  1st  section,  it  would, 
as  it  seems  to  me,  have  been  clear  that  no  case  could,  by  the' 
l'4th  section,  have  been  taken  out  of  the  1st  section  unless  the 
registration  was  within  the  prescribed  periods.  The  Appellants* 
case,  therefore,  upon  the  construction  of  the  Act,  if  it  can  be 
maintained  at  all,  must^  as  it  seems  to  me,  stand  upon  the  15th 
section.  That  section  is  in  these  terms.  [His  Lordship  read  the 
section.] 

It  was  argued  for  the  Appellants  that  the  words  "  other  inevitable 
difficulty"  in  this  section  must  be  construed  to  mean  inevitable 
difficulty  of  such  a  nature  as  would  admit  of  a  memorial  of  it  being 
entered  on  the  register,  and  can  have  no  reference,  therefore,  to 
the  cases  in  which  wills  may  not  be  forthcoming ;  but  this  argu- 
ment does  not  seem  to  me  to  assist  the  Appellants'  case,  for  if  it 
be  well  founded,  the  consequence  must  be  that  the  section  will 
have  no  operation  in  such  cases,  and  there  would  be  nothing  to  - 
limit  the  operation  of  the  1st  section.  Much  was  said  in  the 
course  of  the  argument  before  us  as  to  what  ought  to  be  considered 
as  wilful  negligence  or  default  within  the  meaning  of  this  15th 
section,  and  also  as  to  the  meaning  of  the  words  ^*  attainment  of 
the  will"  contained  in  that  section ;  but  I  do  not  think  it  necessary 
for  us  to  give  any  opinion  upon  those  points.  It  may  be  well, 
however,  to  observe  that  it  would  obviously  be  repugnant  to  the 
provisions  of  the  Act  to  hold  this  15th  section  to  extend  to  cases 
of  devisees  knowing  the  contents  of  a  will  which  was  not  forth- 
coming, and  that  the  section  makes  no  distinction  between  devisees 
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L.  JJ.      ^,jjQ  know  and  devisees  who  are  ignorant  of  the   contents  of  a 

Will. 


Chadwiok  Keliance  was  placed,  on  the  part  of  the  Appellants,  upon  the 
TuRNBB.  case  of  suppression  or  concealment  of  a  will  not  being  referred  to 
"""^  in  this  15th  section;  but  what  has  been  already  said  as  to  the  1st 
section  being  left  in  operation  in  all  cases  which  are  not  reached 
by  the  15th  section,  meets  this  argument ;  and  it  may  be  added 
that  the  obvious  purpose  of  the  Act  was  to  protect  purchasers  and 
mortgagees,  and  that  the  Legislature  may  well  have  thought  that 
in  the  case  of  suppression  or  concealment  it  would  be  more  just  to 
leave  the  persons  who  might  be  injured  by  the  suppression  or  con- 
cealment to  any  remedy  which  they  might  have  against  the  person 
who  had  suppressed  or  concealed,  than  to  throw  that  burden  upon 
purchasers  or  mortgagees.  So  far,  therefore,  as  this  Act  is  con- 
cerned, it  seems  to  me  that  the  construction  put  upon  it  by  tho 
Master  of  the  Bolls  is  correct* 

With  respect  to  the  other  Acts  which  were  referred  to  in  the 
course  of  the  argument,  I  think  that  they  are  rather  favourable 
than  unfavourable  to  this  construction.  On  referring  to  the 
West  Biding  Ad  (1),  it  will  be  seen  that  it  is  silent  as  to  any 
memorial  of  any  contest  or  impediment  as  to  the  registration  of 
Wills,  and  that  according  to  the  provisions  of  it  the  titles  of  pur- 
chasers and  mortgagees  were  liable  to  be  defeated  upon  wills  being 
registered  within  six  months  after  (to  use  the  expression  of  the 
Act)  "  the  attainment  of  them ;"  and  it  may,  I  think,  reasonably 
be  supposed  that  the  inconvenience  arising  from  this  state  of  cir- 
cumstances led  to  the  introduction  into  the  East  Riding  Act  of  the 
provision  requiring  a  memorial  to  be  registered  of  any  contest  or 
other  impediment  to  the  registration  of  a  will.  And  as  to  the 
Middlesex  Act  (2),  and  the  North  Riding  Act  (3),  it  is  to  be  observed 
that  they  contain  provisions  that  the  titles  of  purchasers  and 
mortgagees  shall  not,  in  case  of  concealment  or  suppression,  be 
disturbed  after  the  expiration  of  certain  periods  mentioned  in  the 
Act :  in  one  case,  five  years ;  and  in  the  other,  three.  After  the  lapse 
of  these  periods,  devisees,  however  innocent  they  might  be,  were  to 
bo  the  sufferers ;  and  if  they  were  to  be  the  sufferers  after  the  ex- 
piration of  the  limited  periods  in  cases  in  which  periods  were 
(1)  2  &  3  Anne,  c.  4.  (2)  7  Anne,  c.  20.  (3)  8  Geo.  2,  c.  6. 
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limited,  I  cannot  aee  my  way  to  hold  that  they  were  not  to  be  the 
snfferers  when  no  periods  were  limited.    For  these  reasons,  my 
opinion  upon  the  construction  of  this  Act  accords  with  that  of  the    Chad^ok 
Master  of  the  Bolls.  oWeb. 

Then  as  to  the  second  point,  the  absence  of  proof  that 
WiUiam  Aihin  was  the  heir  of  8ardh  Oooddy.  Upon  looking  into 
the  evidence  in  the  cause,  I  think  there  is  sufficient  to  shew  that 
he  was  recognised  by  the  family  as  her  heir,  and  in  the  absence  of 
any  express  denial  of  the  heirship,  and  of  any  eyidence  that  there 
is  any  other  person  filling  that  character,  I  think  there  is  sufficient 
to  justify  the  inquiry  directed  by  the  decree  upon  this  point. 

There  remains  then  the  third  point,  the  question  of  the  Plain- 
tiff being  affected  with  notice  of  the  will  and  codicil.  It  appears 
from  the  evidence  on  the  part  of  the  Defendants,  that  William 
Athin  was  let  into  possession  of  the  estate  under  an  arrangement 
with  Richard  Oooddy,  and  that  he  agreed  to  pay  to  Richard 
Oooddy,  during  his  life,  a  sum  nearly  equal  to  the  income  of  the 
estate,  and  that  during  the  pendency  of  this  suit^  there  was  found 
another  codicil  of  8arah  Oooddy,  dated  20th  December,  1853 ; 
and  which  has  been  put  in  issue  by  supplemental  answers  of  the 
Defendants  Ann  McKee,  and  of  WiUiam  Richard  Prance.  [His 
Lordship  referred  to  the  evidence  on  this  subject  and  con- 
tinued.] That  the  facts  which  are  proved  on  the  part  of  the 
Defendants  raise  a  strong  suspicion  of  notice,  cannot  be  denied, 
but  I  think  that  they  fall  short  of  what  is  required  to  affect  a 
registered  title,  for  which  purpose  the  notice  must  be  clear  and 
distinct,  and  amounting  in  fact  to  fraud :  WyaU  v.  Barwdl  (1). 

Assuming,  therefore,  that  the  Plaintiff  would  be  bound  by 
notice  to  WiUiam  Athin,  I  do  not  think  that  there  is  sufficient 
to  affect  him ;  but  I  desire  not  to  be  understood  as  deciding  that 
notice  to  WiUiam  Athin  would  affect  the  Plaintiff.  I  am  by  no 
means  satisfied  that  it  would.  I  see  nothing  in  the  statute  to 
make  the  case  of  an  equitable  differ  from  that  of  a  legal  mortgagee 
with  respect  to  the  question  of  notice,  and  the  principle  which 
applies  to  the  one  case  seems  to  me  to  apply  equally  to  the 
other.  With  respect  to  the  case  of  Ford  v.  WJiite  (2),  which  was 
so  much  relied  upon  on  the  part  of  the  Appellants,  I  give  no' 
(I)  19  V€&  43<V.  -  (2)  U  Beav.  120, 
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'L.JJ.      opinion.    It  is  enffident  to  say  that  it  is,  as  it  seems  to  me, 

1866       plainly  distinguishable  from  the  present  case.    In  that  case  there 

CsL^fmcK     ^^  ^^^  notice  to  the  person  who  was  upon  the  register;  and  the 

Ttmikb.      pc^'so^s  claiming  under  him,  and  who  were  held  to  be  affeoted  by 

—        the  notice,  do  not  appear  to  have  been  put  upon  the  register  at  alL 

In  this  case  the  question  is,  whether  there  was  such  notice  as 

would  affect  the  person  who  is  upon  the  register.    Upon  the  whole 

case,  my  opinion  is  that  the  decree  ought  not  to  be  disturbed,  and 

that  this  appeal  ought  to  be  dismissed,  and  I  think  that  it  should 

be  dismissed  with  costs. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

I  hare  had  considerable  difficulty  in  this  case,  but  after  much 
reflection  I  am  disposed  to  think  that  the  opinion  of  the  Master 
of  the  EoUs  and  of  my  learned  Brother  is  the  safer  and  better 
opinion,  and  I  therefore  concur  in  the  decree. 

Solicitors  for  the  Plaintiff :  Messrs.  Loftus  <&  Young. 
Solicitors  for  the  Defendants :  Mr.  E.  Doyle  ;  Mr.  jP.  W.  Blake. 


HOPE  V.  CAKNEGIE. 

L.JJ. 

-ggg  Foreign  mil — Iv junction — Rtal  and  personal  estate^ 

Feb.  22.  ^  Britwh  subject^  entitled  to  real  and  pereonal  estate,  both  in  England  and 

in  the  Netheriands^  died  domiciled  in  Engiandf  leaving  a  will  by  which  he 
gave  to  trustees,  upon  certain  tnistB,  all  his  property  here  and  abroad ;  but  as 
to  his  foreign  property  so  far  only  as  he  could  disiose  of  it  according  to  the 
law  of  the  country  where  it  was  situate.  A  decree  was  made  in  England  for 
the  admi&istratioa  of  his  estate.  Subsequently,  one  of  his  children  insti- 
tuted proceedings  in  the  Netherlands,  for  the  administration  of  both  his  real 
and  personal  estate  in  that  country.  Stuart,  V.C,  made  an  order  restraining 
the  prosecution  of  the  pending  proceedings  in  the  Ketheilands,  and  'the  takmg 
any  other  proceedings  there  as  to  the  personal  estate. 
On  appeal  from  this  order, 

Held,  by  Knight  Bruce,  L.J.,  that  the  order  ought  not  to  have  absolutely 
restrained  the  Appellant  from  carrying  on  the  pending  proceedings  in  the 
Netherlands ;  but  ought  to  have  left  her  at  liberty  to  cany  them  on  as  to  the 
real  estate — if  she  could  do  so  without  proceeding  as  to  the  personal  estate ; 
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bat  Md  by  2V«mer,  L.J.,  that  the  order  ought  not  to  ho  thus  varied,  the  L.  JJ. 
Appellant  not  having  shewn  that  the  proceedings  could  be  carried  on  aa  re-  jg^ 
garded  the  real  estate  alone. 

Per  Turner,  L. J. :  Whether  proceedings  in  the  Nethertands,  even  as  to  the 


Hon 


9. 


real  estate  only,  ought  not  to  be  restrained — Quaere.  CAsarnxm, 

xHIS  was  an  appeal  motion  by  the  Defendant  EmUy  MathUde 
Hope,  from  an  order  of  Vice-Chanoellor  JStnart  granting  an  injunc- 
tion. 

Adrian  John  Hope,  the  father  of  the  Defendant  E.M.  Hope,  and 
of  the  Plaintiff,  was  a  British  subject  entitled  to  real  and  personal 
estate  in  England  and  in  the  Netherlands.  He  died  in  1863, 
leaving  a  will,  by  which  he  gave  all  his  real  and  personal  estate, 
English  and  foreign  (but  as  regarded  his  foreign  property,  so  far 
only  as  he  had  power  to  dispose  of  it  according  to  the  law  of  the 
country  where  it  was  situate),  to  trustees  upon  trust  (subject  to 
legacies  to  his  daughters  Emily  MathUde  Hope  and  Henrietta 
Hope)  for  the  Plaintiff  upon  his  attaining  twenty-one,  with  a  gift 
to  E.  M.  Hope  and  Henrietta  Hope,  equally,  in  the  event  of  the 
Plaintiff  dying  under  twenty-one. 

On  the  5th  of  November,  1864,  a  decree  was  made  by  the  Court 
of  Chancery,  in  a  suit  of  Hope  v.  Beresford  Hope^in  which  the 
present  Plaintiff  was  the  Plaintiff,  and  the  trustees  the  Defendants, 
for  carrying  into  execution  the  trusts  of  the  testator's  will,  and  the 
usual  accounts  and  inquiries  as  to  real  and  personal  estate  were 
directed. 

After  this  decree  the  Defendant  Emily  M€Uhilde  Hope  couh 
menced  proceedings  in  the  NetJierlanda  for  the  administration  of 
the  real  and  perscmal  estate  of  the  testator  situate  in  the  Nether' 
lands.  She  contended  that  the  testator  was  at  his  death  domiciled 
in  the  Netherlands,  and  that  his  will  was,  according  to  the  law  of 
that  country,  wholly  or  partially  inoperative,  both  as  to  the  real 
and  personal  estate. 

The  Plaintiff  thereupon  filed  the  present  Bill  against  the  tes- 
tator's widow,  the  testator's  other  children,  and  the  trustees  of  the 
will,  praying  to  have  it  declared  that  the  testator's  domioil  was. 
English ;  that  he  did  not  die  intestate  as  to  any  part  of  his  pro- 
perty, English  or  foreign;  that  his  real  and  personal  property  in. 
the  Netherlands  was  subject  to  the  trusts  of  his  will ;  ajQ4  that  the. 
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L.  JJ.       Defendants,  other  than  the  trostees  of  the  will,  might  be  restrained 

WW       from  intermeddling  with  the  testator's  estate,  whether  sitnate  in 

Hora       Oreat  Britain  or  the  Netherlands,  or  elsewhere,  and  from  taking  or 

OAunaii.    continuing  any  proceedings  with  reference  thereto,  ludd  that  the 

suit  might  be  taken  as  ^supplemental  to  that  of  Hope  v.  Beresford 

Sope. 

The  Plaintifif  moved,  before  Vice-Chancellor  Stuart,  for  an  in- 
junction to  restrain  the  proceedings  in  the  NetJierlande.  His 
Honour,  upon  hearing  the  motion,  considered  it  established  by  the 
evidence  that  the  testator  was  domiciled  in  England,  and  held, 
therefore,  that  no  proceedings  in  the  Netherlands  could  be  allowed 
as  to  the  personal  estate.  His  Honour  considered  that  as  to  the 
real  estate  the  Court  could  not  interfere,  but  that  inasmuch  as  the 
pending  proceedings  in  the  Netherlands  related  to  personalty  as 
well  as  realty,  they  ought  to  be  restrained  altogether.  His  Honour 
accordingly  granted  an  injunction  restraining  the  Defendant 
ErnHy  MathUde  Sope  from  continuing  the  pending  proceedings  in 
the  Netherlands,  and  from  commencing  any  other  proceedings  in 
respect  of  the  testator's  personal  estate  in  the  Netherlands  or  else- 
where, and  from  intermeddling  with  such  personal  estate. 

The  Defendant  Emily  MathUde  Sope  appealed  from  this  order. 

Mr.  Swanstonf  for  the  Appellant :— > 

There  is  a  hondjide  question  as  to  domicil  which  the  Court  will 
not  decide  on  this  interlocutory  application,  and  an  injunction, 
therefore,  ought  not  to  have  been  granted  even  as  regards  personal 
estate.  As  regards  real  estate  in  the  Netherlands,  there  is  no 
jurisdiction  to  restrain  proceedings  in  the  Courts  there  with  rela- 
tion to  it,  for  the  real  estate  must  be  governed  by  the  law  of  that 
country.  We  ought  not)  then,  to  be  restrained  from  carrying 
on  the  pending  proceedings  as  to  the  real  estate.  This  Court 
often  will  not  stop  pending  proceedings,  where,  if  applied  to  in 
time,  it  would  have  prevented  their  institution.  If  it  is  ultimately 
established  that  the  testator  was  domiciled  in  England,  his  personal 
estate  will,  of  course,  have  to  be  distributed  according  to  English 
law,  but  until  that  point — which  cannot  be  decided  now — ^has  been 
decided,  why  should  the  Court  stop  proceedings  which  are  being 
carried  on  in  the  country  where  the  property  is  ? 
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The  Attomey-Oeneral  (Sir  B.  Palmer),  Mr.  Malins,  Q.C.,  and       l.jj. 
Mr.  Hemming^  for  the  Plaintiff: —  jgg^ 

The  only  foreign  real  estate  is  a  property  in  Holland,  which  is  a       Hope      | 
trifling  part  of  the  testator's  whole  property.    The  question  arises,    CArarore. 

whether,  according  to  the  law  of  Holland,  the  testator  was  able  to       

deyise  the  whole  or  only  a  fourth, — ^a  question  which  must  be 
decided  for  the  purpose  of  the  decree  here.  Proceedings  in 
Holland,  eren  if  they  related  to  the  real  estate  alone,  ought, 
therefore,  to  be  restrained,  as  in  Bmbwry  v.  Bwtbvm/  (1),  upon 
the  Plaintiff  giving  the  same  undertaking  as  was  required  in  that 
case.  But  in  any  event,  we  submit  that  the  Vioe-Chancellor  was 
right  in  staying  the  pending  proceedings,  for  they  relate  to  the 
personal  as  well  as  the  real  estate,  and  there  is  not  a  suggestion 
upon  the  evidence  that,  according  to  the  course  of  procedure  in 
that  country,  they  can  be  continued  as  to  the  real  estate  alone. 

Mr.  Swanston,  in  reply. 

Sir  J.  L.  Knight  Bruce,  L. J. : — 

My  impression  is,  that  the  order  of  the  Yice-Chancellor  ought 
to  stand,  except  so  far  as  it  restrains  the  proceedings  as  to  the 
landed  property  in  the  Netherlands.  It  may  or  it  may  not  be 
possible  to  proceed  as  to  the  landed  property  in  the  Nelhsrlcrnds 
without  proceeding  as  to  the  personal  estate ;  that  must  depend 
on  the  course  of  law  in  the  NetJierlande.  Whatever  may  be  the 
effect  of  this  Court  declining  to  prohibit  proceedings  as  to  the 
landed  estate  in  the  Netherlands,  my  impression  is  that  it  ought 
so  to  decline,  and  that  the  Appellant  here  should  be  at  liberty,  if 
she  can  do  so  according  to  the  law  of  that  country,  to  proceed 
there  as  she  may  be  advised  concerning  the  landed  estate  situate 
tliere.  Subject  to  that,  I  think  that  the  order  is  substantially  right. 
My  opinion,  however,  so  far  as  it  is  adverse  to  the  order,  is  of  no 
importance,  because,  as  I  understand  from  my  learned  Brother,  he 
is  of  opinion  that  in  the  special  circumstanoeB  of  the  case  the 
order  should  stand  even  to  the  extent  of  restraining  proceedings  con- 
cerning the  landed  estate  in  the  Netherlands.  The  opinion  of  one 
of  us  alone  would  not  affect  the  order,  consequently,  if  I  under- 

(1)  1  Beav.  318. 
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L.  jj.  stand,  which  I  believe  myself  to  do,  my  learned  Brother's  opinion 
1866  rightly,  the  whole  order  will  stand,  although  I  dissent  from  a 
HoFi       portion  of  it 


V. 


Sir  G,  J.  TuENEB,  L  J. : — 

I  think  that  the  whole  of  the  order  must  stand,  indnding  that 
part  of  it  which  restrains  proceedings  in  the  suit  instituted  in  the 
Netherlands^  both  as  to  the  landed  estate  and  as  to  the  personal 
estate,  because  in  my  opinion  it  rests  upon  the  party  making  this 
motion  to  shew  that  she  can,  in  the  suit  which  has  been  instityited 
in  the  Netherlands,  carry  on  the  proceedings  as  to  the  landed 
estate  without  proceeding  as  to  the  personal  estate.     I  go  no 
farther  than  that,  because  it  is  unnecessary  to  go  further  on  the 
present  motion.    If  the  Appellant  had  come  here  upon  eyidence 
satisfying   the    CSourt  that    the    existing    proceedings    in    the 
Netherlands  could  be  carried  on  as  to  the  landed  estate  there 
without  interfering  with  the  personal  estate,  another  and  a  diffe- 
rent question  would  have  arisen.  I  do  not  enter  into  that  question, 
for  it  is  not  before  us  on  the  present  occasion,  since  we  cannot, 
upon  this  application,  extend  adversely  to  the  Appellant  the  order 
which  the  Vice-Chancellor  has  made,  so  as  to  restrain  proceedings 
in  the  Netherlands  in  respect  to  the  real  estate  alone.    I  am  not  at 
all  sure  how  the  case  might  ultimately  stand  if  an  application  for 
that  purpose  were  brought  before  us ;  because  this  Court,  according 
to  my  view  of  the  case,  must  necessarily,  in  administering  the 
testator's  estate,  try  the  question  as  to  his  real  estate  in  the 
Netherla/nds,  and  ascertain  for  itself  what  the  law  of  the  Nether- 
lands is  with  reference  to  the  questions,  whether  the  testator  had 
power  to  devise  that  estate,  and  whether,  if  he  had  not  power  to 
devise  the  whole  estate,  he  had  not  at  least  power  to  devise  one^ 
fourth  of  it  upon  the  trusts  of  his  will,  so  making  it  liable  to  be 
dealt  with  in  this  suit  as  supplemental  to  the  suit  instituted  for 
the  administration  of  the  estate.    That  brings  the  case  very  close 
upon  Buribury  v.  Bunbury  (1),  in  which  Lord  Langdale  restrained 
proceedings  in  a  colony  as  to  property  situate  there,  taking  the 
undertaking  of  the  party  who  applied  to  the  Court  for  its  inter- 
vention to  be  bound  by  any  order  which  this  Court  might  afte> 

(1)  1  Beav.  318. 
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waordg  make  with  lespeot  to  those  pioceedings,  so  that  this  Couirt 
might  be  enabled  to  make  use  of  those  prooeedings  for  the  purpose 
of  determining  a  question  which  this  Court  was  compelled  to 
determine,  whether  the  estate  did  or  did  not  pass.  It  appears  to 
me  that  the  whole  matter  had  better  be  treated  in  this  Court  K 
the  Appellant  objects  to  that  course,  I  think  that  we  cannot  alter 
the  order  adversely  to  her  on  the  present  oooaeicm,  but  can  only 
refuse  to  alter  it  in  the  way  proposed  by  her. 

Solicitors  for  the  Plaintiff:  Messrs.  Totniff  &  Jackson. 
Solicitor  for  the  Defendant :  Mr.  Ahrahams. 
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In  re  JOHNSON. 
STEELE  V.  COBHAM. 

FtacUce^^Btoeiver — BankrupUsy — Defect  <f  PatHet, 

After  an  order  bad  been  made  on  summons  for  the  administration  of  the 
real  and  personal  estate  of  a  testatrix,  the  sole  executor  and  trustee  became 
bankrupt : — 

Bdd  (reyersing  the  decision  of  the  Master  of  the  Bolls),  that  a  receiver 
ought  to  be  appointed,  and  that  the  fact  of  the  assignees  not  being  before  the 
Court  was  not  a  sufficient  reason  for  refusing  to  appoint  one. 

XHIS  was  a  motion  by  the  Plaintiff  by  way  of  appeal  from  a 
decision  of  the  Master  of  the  Bolls  lefosing  to  appoint  a  receiver. 

On  the  10th  of  May,  1865,  an  order  was  «Qade  on  summons  for 
the  administration  of  the  real  and  personal  estate  of  PhcebeJohnsan^ 
at  the  suit  of  a  creditor*  The  Defendant,  Cobham,  was  the  sole 
trustee  and  executor,  and  the  sole  Defendant,  the  real  estate  being 
devised  to  him  in  trust  for  sale. 

On  the  18th  of  January,  1866,  the  Defwidant  was  adjudged 
bankrupt  on  his  own  Petition,  and  on  the  6th  of  February  credi- 
tors* assignees  were  appointed.  On  the  28th  of  February  an  ad- 
journed summons,  which  had  been  taken  out  for  the  3rd  of  Feb- 
ruary, for  the  appointment  of  a  receiver,  was  disposed  of  by  the 
Master  of  the  Rolls  personally  in  Chambers,  when  His  Lordship 
refused  to  appoint  a  receiver,  on  the  ground  that  the  assignees 
were  not  parties  to  the  suit.     On  the  3rd  of  March  the  Plaintiff 
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pro  forma  moved  in  Court,  before  the  Master  of  the  Bolls,  to  the 
same  effect,  and  the  motion  having  been  refused,  the  Plaintiff 
appealed. 

Mr.  Selwyn,  Q.C.,  and  Mr.  Nalder,  for  the  appeal  motion : — 
The  bankruptcy  of  a  trustee  is  a  ground  for  appointing  a  receiver : 
Langley  v.  Eawk  (1) ;  SooU  v.  Becher  (2).  There  is  no  one  to  pro- 
tect the  assets,  and  a  defect  of  parties  is  not  a  suflScient  ground 
for  refusing  the  application :  Evans  v.  Coventry  (3).  It  does  not 
appear  that  the  assignees  were  before  the  Court  in  either  of  the 
cases  cited. 

Mr.  Southgatey  Q.C.,  and  Mr.  W.  Barber,  for  the  bankrupt,  sup- 
ported the  decision  appealed  from. 

Sir  J.  L.  Knight  Bruce,  L.J. : — 

This  appears  to  me  a  case  in  which  the  appointment  of  a  re- 
ceiver is  desirable  for  the  protection  of  the  estate,  and  I  do  not  see 
any  substantial  reason  why  the  appointment  should  not  be  made. 

Sir  G.  J.  Turner,  L.J. : — 

I  also  am  of  opinion  that  a  receiver  ought  to  be  appointed.  The 
sole  executor  and  trustee  having  become  bankrupt,  and  his  as- 
signees having  no  power  to  interfere  with  the  trust  estate,  there  is 
no  person  to  take  care  of  it  in  whom  the  Court  can  place  confidence. 
Under  such  circumstances  it  is  proper  to  appoint  a  receiver,  and 
the  absence  of  the  assignees  is  no  sufficient  reason  why  the  Court 
should  decline  to  interfere  for  the  protection  of  the  property, 
although  I  do  not  see  how  the  suit  can  be  effectually  prosecuted 
without  their  being  brought  before  the  Court. 


Mnnmra : — Order  for  the  appointment  of  a  receiver,  the  Plaintiflf  to  serve  the 
assignees  with  notice  of  the  order  for  administration,  and  of  the  order  for  the 
appointment  of  a  receiver,  and  of  all  proceedings  under  the  latter  order. 

Solicitors  for  the  Plaintiff:  Messrs.  Steele  &  Son. 

Solicitor  for  the  Defendant :  Mr.  T.  Southgate. 

(1)  5  Madd.  46.  (2)  4  Price,  346.  (3)  5  D.  M.  &  G.  91 U 
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PAYNE  V.  PAEKER  L.JJ- 


Praake-'Parties—Trustte'^Cestui  que  trust— 1^  <fe  16  Vict,  c,  86,  a.  42,  ruie  9. 

One  of  the  cestuia  que  trust  under  a  deed  of  family  arrangpment  made  a 
settlement  of  his  share.  There  were  two  trustees  of  the  settlement,  one  of 
whom  was  also  a  trustee  of  the  deed  of  arrangement.  In  a  suit  to  administer 
the  trusts  of  the  deed  of  arrangement,  and  make  the  trustees  of  it  responsible 
for  breaches  of  trust : — 

Eddy  that  since  one  of  the  trustees  of  the  settlement  was  an  accounting 
party  as  a  trustee  of  the  deed  of  arrangement,  the  cestuia  que  trust  imder  the 
settlement  ought  to  be  made  parties. 

IHIS  was  a  suit  to  carry  into  effect  the  trusts  of  articles  dated 
the  26th  of  July,  1842,  made  previously  to  the  marriage  of 
Eduxird  Payne  the  younger,  since  deceased,  of  which  the  Defen- 
dants, John  Parker  and  /.  C.  WiUiama  were  the  trustees,  and  also 
of  the  deed  of  arrangement  next  hereinafter  mentioned. 

By  a  deed  of  family  arrangement  dated  the  24th  of  March,  1849, 
relating  to  iixe  property  of  Edward  Payne  the  elder,  who  had 
made  a  will  containing  dispositions  in  fayour  of  his  two  sons,  John 
Payne  and  the  above-named  Edtoard  Payne,  certain  sums  were 
•vested  in  John  Parker,  J.  C.  Williams,  and  BupeH  (Marke,  upon 
trust  (subject  to  a  life  annuity  to  Mary  Payne,  since  deceased),  as 
to  one  moiety  for  John  Payne,  and  as  to  the  other  moiety,  to 
transfer  it  to  the  trustees  of  the  will  of  E  Payne  the  younger.  By 
this  will  the  property  of  E.  Payne  the  younger  was  bequeathed  to 
Parker  and  WiUiama,  on  the  trusts  of  the  settlement. 

By  a  settlement  dated  the  23rd  of  May,  1849,  previous  to  the 
marriage  of  John  Payne,  his  share  under  the  above  deed  of 
arrangement  was  assigned  to  E.  Heninghenh  and  the  above-named 
Rupert  Clarke,  upon  trusts  for  the  husband  and  wife  and  the  chil- 
dren of  the  marriage.    There  was  not,  however,  any  child. 

The  present  bill  was  filed  by  the  only  surviving  child  of  Edward 
Payne  the  younger,  to  carry  into  effect  the  trusts  of  the  articles  and 
of  the  deed  of  arrangement,  and  to  compel  the  trustees  of  the  deed 
of  arrangement  to  make  good  certain  breaches  of  trust.  The  only 
Defendant^  were  Parker,  Williams,  Bupert  Clarke,  Seninghem,  the 
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L.  JJ.  widow  of  EdvHird  Clarke  the  younger,  with  her  second  husband 
1866  and  the  trustees  of  the  settlement  made  on  her  second  marriage, 
Fatni  ^^^  John  Payne  who  was  out  of  the  jurisdiction.  In  consequence  of 
p  ••  Rupert  Clarke's  filling  two  distinct  characters,  he  and  Heninghem 
—        appeared  by  different  solicitors  and  were  represented  by  different 

counsel. 

A  decree  having  been  made,  one  of  the  questions  on  the  present 

appeal  was  whether  the  suit  was  not  defective  for  want  of  parties, 

no  cestui  que  trust  under  the  settlement  of  the  23rd  of  May,  1849, 

being  before  the  Court. 

Mr.  Willcock,  Q.C.,  and  Mr.  Prendergfost,  for  the  Plaintiff: — 

The  trustees  of  the  settlement  of  the  23rd  of  May,  1849,  are 
before  the  Court,  and  they  suflBciently  represent  the  ceetuis  que 
trust :  15  &  16  Vict.  c.  86,  s.  42,  rule  9. 

Mr.  0.  M.  Giffard,  Q.C.,  and  Mr.  F.  T.  White,  for  the  trustees  of 
the  deed  of  arrangement : — 

The  Court  will  require  Mrs.  Payne  to  be  before  the  Court. 
One  of  the  trustees  of  her  settlement  being  also  an  accounting 
party  in  this  suit,  the  trustees  of  that  settlement  cannot  properly 
represent  the  eestuis  que  trust.  If  she  is  not  here  we  shall  be 
exposed  to  a  fresh  suit  by  her. 

Mr.  Crouch,  for  the  Defendant  Heninghem. 

Mr.  WtUcocky  in  reply : — 

The  other  trustee,  Heninghem,  is  perfectly  independent,  and 
appears  by  separate  solicitor  and  counsel.  There  is  therefore  no 
reason  for  requiring  the  presence  of  the  cestms  que  trust  under  the 
settlement 

Sir  Q.  J.  TiTRNBR,  LJ.  :— 

The  parties  to  the  settlement  of  the  23rd  of  May,  1849,  intended 
their  interests  to  be  protected  by  two  trustees.  One  of  those 
trustees  being  an  accounting  party  as  a  trustee  of  the  deed  of 
arrangement,  has  an  interest  adverse  to  that  of  his  eestuis  que  trust 
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under  the  settlement.    Under  these  circumstances  I  think  that 
we  ought  to  require  the  cesiuis  qvs  trust  to  be  made  parties. 

Sir  J.  L.  Knight  Bruce,  L.J.,  concurred. 

The  appeal  was  accordingly  ordered  to  stand  over,  leave  being 
given  to  amend  the  bill  .for  the  purpose  of  bringing  Mrs.  Payne 
before  the  Court. 

Solicitors  for  the  Plaintiflf :  Messrs.  Brundrett,  Martin,  <fe  BandaU. 
Solicitor  for  the  Defendant  Clarke :  Mr.  A.  O.  Holmes. 
Solicitor  for  the  Defendant  Eeninghem:  Mr.  Henry  Fryer. 
Solicitor  for  the  Defendant  Parker :  Mr.  John  Letts. 
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In  re  LONDON  INDIAEUBBER  COMPANY. 

Company — Voiuntary  Winding-up — Re-registering — Companies  Act,  1862 
(25  <fe  26  Vict.  c.  89),  m.  176,  180, 199. 

A  company  registered  under  the  former  Joint-Stock  Companies  ActSy  may 
be  wound  up  voluntarily  under  the  supervision  of  the  Court  without  being 
re-registered  under  the  Act  of  1862. 

9 

The  London  Indiarubber  Company,  Limited,  was  incorporated 
and  registered  on  the  4th  of  October,  1860,  under  the  Joint-Stock 
Companies  Acts,  1856,  1857,  and  1858.  The  company  was 
unsuccessful,  and  meetings  were  duly  held,  at  which  resolutions 
were  passed  that  the  company  should  be  wound  up  voluntarily, 
and  that  a  Petition  should  be  presented  for  winding  it  up  under 
the  supervision  of  the  Court,  and  praying  accordingly.  The 
Petition  was  set  down  before  the  Yice-Chancellor  Kinderdey, 
who  said  that  he  felt  a  difficulty  on  account  of  the  observations 
of  Lord  Westbury  in  the  case  of  BoMoes  v.  Hope  Insurance  Society  (1), 
which  appeared  to  be  contrary  to  the  case  of  the  Torquay  Bath 
Company  (2),  the  question  being  whether  it  was  necessary  for  a 
company  to  be  re-registered  under  the  Companies  Act,  1862,  in 


(1)  11  Jur.  (N.  S.)  643. 
Vol.  L 


(2)  82  Beav.  581 ;  9  Jur.  (N.  S.)  633. 
2E  1 


L.C. 

and  L.  J  J. 

1866 


March  6,  21, 


330  CHANCEBY  APPEAIiSL  [L.B. 

L.  0.       order  to  be  wound  up  voluntarily  under  the  supervieion  of  the 
^°     '  "    Court,  and  he  declined  to  make  the  order.    The  Petition  was 
accordingly  taken  before  the  Lords  Justices,  who  wished  it  to  be 


i^NDON     lizard  before  the  Lord  Chancellor,  and  on  the  6th  of  March  it 

iNDiABUBBEB  came  before  the  full  Court. 
Company. 

Mr.  WesUakey  for  the  Petitioners : —  . 

The  question  is,  whether  this  company  is  a  registered  company 
within  section  199  of  the  Act  of  1862,  so  as  to  be  capable  of 
being  voluntarily  wound  up,  or  whether  it  was  necessary  to  re- 
register the  company  on  account  of  the  terms  of  the  176th  sec- 
tion ;  in  fact,  whether  Part  viii.  of  the  Act  repealed  Part  vi.  The 
very  case  came  before  the  Master  of  the  EoUs  in  the  case  of  the 
Torqtuiy  Bath  Company^  and  he  decided  that  re-registration  was 
not  necessary ;  and  accordingly  the  registrar  has  refused  to  re- 
register such  companies ;  but  then  came  the  case  of  Bowes  v.  H&pe 
Insurance  Society,  which  was  considered  to  overrule  the  Torquay 
Both  Company  8  Case,  cmd  threw  doubt  upon  the  matter. 

Mr.  BardsweUy  for  the  OflBcial  Liquidator. 


March  21.  Lord  Cranworth,  L.C.,  now  delivered  the  Judg- 
ment of  the  Court : — 

There  are  great  difficulties  in  construing  this  Act,  and  the  dif- 
ferent clauses  cannot  perhaps  be  reconciled,  but  on  the  whole  we 
think  it  safest  to  look  at  the  176th  section,  which  says  that  "  sub- 
ject as  hereinafter  mentioned,"  this  Act  shall  apply  to  companies 
formed  and  registered  like  this  company  under  the  Act  of  1856. 
But  then  the  difficulty  is  to  find  what  these  words,  "subject 
as  hereinafter  mentioned,"  apply  to.  There  are  certainly  some 
scattered  provisions  to  which  they  may  apply,  and  so  construing 
the  clause,  it  may  for  the  present  purpose  be  taken  as  an  absolute 
declaration  that  this  Act  shall  apply  to  companies  formed  and 
registered  under  the  former  Acts.  If  that  is  so,  there  is  no  neces- 
sity to  re-register  under  the  power  given  in  the  180th  section, 
and  then  it  would  not  be  reasonable  to  hold  that  such  a  company 
is  afterwards  included  under  the  designation  of  unregistered  com>^ 
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panies.    I  caimot  say  that  this  solution  is  altogether  satisfactory,       L.  0. 
but  it  seems  to  us  the  most  reasonable. 

IRfifS 

The  interpretation  therefore  will  be,  that  the  company  having 


been  formed  and  registered  under  the  former  Acts,  is,  under  the      londok 

176th  section,  to  be  deemed  to  be  registered  under  this  Act,  and  Inpiarubbir 

GoHFAinr. 
consequently  capable  of  being  wound  up  voluntarily.  — 

The  c^e  of  Bowes  v.  Hope  Inmrance  Society  (1)  has  nothing 
to  do  with  this  case.  The  winding  up  there  was  not  voluntary, 
but  was  obtained  by  a*  judgment  creditor ;  he  was  the  only  creditor, 
and  the  company  denied  the  validity  of  his  debt,  and  the  Lords 
Justices  gave  him  time  to  establish  it.  The  House  of  Lords,  on 
appeal,  altered  this  order,  and  directed  that  the  winding-up  order 
should  be  good  unless,  within  a  limited  time,  the  company  filed 
a  bill  and  impeached  the  debt,  but  that  has  no  bearing  whatever 
upon  the  present  question. 

The  order  for  a  voluntary  winding-up  under  the  supervision  of 
the  Court  will  be  made  as  prayed. 

Solicitors  for  Petitioners  and  Official  Liquidator :  Messrs.  Sole, 
Turner y  &  Twmer. 


In  re  LEIGHTON  AND  BENETT.  L.  o. 

Bankrupict^  Witness-^Production-— Costs— Bankruptcy  Act,  1849  (12  cfc  13  Vkt.y         J866 

cap.  106)  ss,  100,  260.  ^^^  14,  16 . 

May  5, 

On  the  hearing  of  a  Petition  for  adjudication  of  bankruptcy,  a  clerk  of  the         

persons  against  whom  the  adjudication  was  prayed,  who  stated  that  he  had 
no  possession  of  their  books : — 
Heldy  not  bound  to  produce  them. 

Where  an  order  of  a  Commissicaer  is  discharged  on  appeal,  the  costs  of  the 
appeal  may  be  given  to  the  Appellant. 

XHIS  was  an  appeal  from  an  order  of  Mr.  Commissioner  Eolroyd, 
ordering  jB.  S.  Byrne  to  produce  certain  account  books. 

The  petitioning  creditor  in  this  case  was  the  public  officer  of 
the  Birmingham  &  Midland  Banking  Company,  and  the  Petition 

(1)  11  Jur.  (N.  S.)  643. 
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L.  0.       prayed  an  adjudication  in  bankruptcy  against  Henry  Leighion 

18G6       and  P.  H.  Benett,  trading  as  LeighUm  dt  Co.     LeigJUon  and 

In  re       Bcnett  had  been  partners  in  trade  in  China,  and  Mr.  Leighton  re- 

^™ENOT^^  mained  in  China.    Mr.  Beridt  came  to  England  and  took  a  place 

of  business  in  Mark  Lane,  where  a  business  of  Leighton  &  Co.  was 

carried  on,  but  there  was  a  dispute  as  to  whether  Mr.  Leighion 
was  a  partner.  The  Petition  for  adjudication  was  filed,  and  JB.  H. 
Byrne  .was  summoned  to  appear  at  the  hearing  on  the  6th  of  March 
as  a  witness,  and  to  bring  with  him  all  books  and  papers  relating 
to  the  business  of  H.  Leighton  and  P.  S.  BeneU.  At  the  hearing  Mr. 
Byrne  refused  to  produce  the  books,  stating  that  he  was  merely  a 
clerk  employed  to  make  entries  in  the  books,  and  that  the  books 
were  not  his  or  in  his  custody,  and  that  he  had  no  right  to 
remove  them  from  the  office.  The  petitioning  creditor  deposed 
that  he  had  not  been  able  to  find  Mr.  Benett  or  to  serve  him. 
The  Commissioner  thereupon  made  an  order  upon  B.  H.  Byrne  to 
produce  the  books.  jB.  H.  Byrne  now  moved  to  discharge  that 
order. 

Mr.De  Oex,  Q.C.,  and  Mr.  JB.  Griffiths,  for  the. witness,  contended 
that  he  was  only  a  clerk,  and  had  no  authority  to  produce  the 
books :  FcUmouth  v.  Moss  (1) ;  Beid  v.  Langlois  (2) ;  King  of  Two 
Sicilies  V.  WiMcox  (3).  The  creditor  had  no  right  to  look  at  the 
books  in  order  to  try  and  fish  out  an  act  of  bankruptcy. 

Mr.  Bacon,  Q.C.,  and  Mr.  Beed,  for  the  petitioning  creditor,  said 
that  the  cases  cited  were  at  law  merely,  but  these  proceedings  were 
regulated  by  sec.  100  and  sec.  260  of  the  Bankruptcy  Act  of  1849, 
which  gave  the  Commissioner  much  more  extensive  powers  of 
compelling  evidence.  No  right  of  property  was  to  be  considered, 
and  the  only  question  was  whether  the  documents  were  in  the 
possession  or  power  of  the  witness.  One  bankrupt  was  in  China, 
and  the  other  could  not  be  found :  if  they  could  be  found  and  would 
not  produce  the  books,  they  would  be  imprisoned.  This  was  an 
obvious  and  easy  mode  of  evading  the  provisions  of  the  bank- 
ruptcy laws.  The  debt  was  undoubted,  and  they  ought  not  to 
be  stopped  in  that  manner. 

(1)  11  Price,  455.  (2)  1  Mac  &  G.  627. 

(3)  1  Sim.  (N.  S.)  301,  319 ;  15  Jur.  214. 
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Mr.  Be  Oex,  in  reply.  L.  C. 

1866 

Lord  Cranworth,  L.C.  -.-7- 


Inre 

I  do  not  think  that  the  special  terms  of  this  Act  of  Parliament  Leiohton  and 

,                                                                        Benett. 
make  any  difference  in  the  question  whether  these  books  are  oraro        

not  to  be  produced,  and  I  should  be  going  to  a  great  length  if  I  held 
that  they  were.  If  these  persons  had  gone  away,  and  left  their 
books  in  the  sole  possession  of  this  clerk,  it  might  be  argued  that 
he  was,  under  the  bankrupt  law,  liable  to  produce  them.  But  he 
says  that  they  are  not  in  his  possession  at  all ;  that  he  has  only  to 
make  entries,  and  has  nothing  to  do  with  them  besides.  I  might 
be  exposing  him  to  an  action ;  and  I  do  not  know  by  what  autho- 
rity I  can  order  a  person  whom  Leiffhton  &  Benett  employ  as  a 
clerk  to  produce  their  books.  1  think  that  the  order  of  the  Com- 
missioner is  wrong,  and  must  be  discharged.  The  witness  must 
have  his  costs. 


The  minutes,  as  prepared  by  the  Registrar,  provided  that  tlie 
order  of  the  Commissioner  should  be  discharged  with  costs,  and  the 
matter  was  thereupon  mentioned  to  the  Lord  Chancellor  as  on  the 
minutes. 

May  5.    Mr.  Bacons  for  the  Petitioner : — 

The  rule  is,  that  where  an  order  of  a  Court  is  discharged  by  a 
Court  of  Appeal  no  costs  are  given  of  the  appeal  on  either  side. 
Here  the  order  appealed  against  was  not  made  at  the  instance  of 
either  party  but  by  the  Commissioner  himself,  and  your  Lordship 
was  only  asked  to  say  whether  the  Commissioner  was  right. 

Mr.  Be  Gex,  for  the  witness : — 

This  is,  in  fact,  a  rehearing  on  the  question  of  costs.  There  is 
no  such  rule  as  that  supposed  as  to  the  order  of  a  Commissioner 
in  Bankruptcy,  and  the  Court  has  always  a  discretion. 

[Baring  v.  Harris  (1),  Ex  parte  Taylor  (2),  JEb?  parte  Cole  (3), 
were  cited.] 

Mr.  Bacon,  in  reply,  said  that  the  cases  cited  were  those  in 
(1)  12  L.  T.  (N.S.)  218.         (2)  3  Do  G.  &  J.  480.        (3)  11  W.  R.  127. 
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L.C.       which  the  claim  was  declared  unfounded,  and  the  Court  thought 
1866       that  the  applicant  ought  to  pay  all  the  costs. 


In  re 

Lbighton  A!n>  The  LoBD  CHANCELLOR  said  that  his  opinion  remained  the  same, 
Benett. 
that  the  Commissioner's  order  was  wrong,  and  ought  to  be  dis- 
charged, and  that  the  witness  ought  to  have  his  costs  of  the 
appeal;  as  to  his  costs  before  the  Commissioner,  he  must  get 
them  from  the  party  who  summoned  him.  He  must  also  have 
his  costs  of  this  application,  as  the  Eegistrar's  notes  were  dear, 
and  this  application  was  to  have  them  varied. 

Solicitors  for  the  Petitioners :  Messrs,  Courtenay  &  Cfroome. 
Solicitors  for  the  Witness :  Messrs.  Bedte,  Marigold^  &  Becde. 


L.  c.  In  re  MAKKS. 

y^.^        Bankrupt — Cumulative  sentence — Debts  without  expectation  <f  payment — Bank^ 

Jan,  23 ;  ruptcy  Act^  1861  (24  <£;  25  Ftcf .,  cap.  134),  s.  159. 

April  12. 

The  Court  can  only  inflict  on  a  bankrapt  one  of  the  penalties  specified  in 

section  159  of  the  Bankruptcy  Act,  1861. 

Under  the  circumstances  a  bankrupt  was  not  considered  to  have  contracted 
a  debt  without  any  reasonable  or  probable  ground  of  being  able  to  pay  the 
same,  though  he  obtained  goods  on  credit  whilst  insolvent,  and  soon  after- 
wards sold  them  for  less  than  their  cost  price. 

XHE  bankrupt  in  this  case  was  a  dealer  in  shoes  at  Birmingham. 
By  an  order  of  the  Commissioner,  the  bankrupt  had  been  sen- 
tenced to  imprisonment  for  six  months,  and  to  have  his  order  of 
discharge  suspended  for  a  year,  under  section  159  of  the  Bank- 
ruptcy Ad  of  1861,  for  omitting  to  keep  proper  books  of  account, 
and  contracting  debts  without  any  reasonable  or  probable  ground 
of  expectation  of  being  able  to  pay  the  same. 

The  bankrupt  appealed. 

It  appeared  from  the  accounts  furnished  and  from  the  examina- 
tion of  the  bankrupt  that  he  could  read  and  write  but  imperfectly, 
and  that  in  1864  his  estate  was  insolvent  by  £197.  In  January, 
1865,  he  went  to  Messrs.  Marshall,  dealers  in  boots  and  shoes,  and 


Jan.  23.  Lord  Cranwobth,  L.C.,  said  that  the  Court  was 
tender  of  the  liberty  of  the  subject,  and  that  any  enactment  deal* 
ing  with  it  must  be  construed  strictly.  Here  the  enactment  was 
that  the  Commissioners  might,  under  certain  circumstances,  either 
refuse  an  order  of  discharge,  or  suspend  it,  or  grant  it  subject 
to  conditions,  or  sentence  the  bankrupt  to  be  imprisoned  for  any 
period  not  exceeding  a  year,  but  this  did  not  include  power  to 
suspend  the  order  of  discharge  and  imprison.  The  Commissioner 
might  do  either,  but  could  not  do  both,  and  the  order  could  not 
stand. 


After  some  discussion  whether  the  matter  should  be  sent  back 
to  the  Commissioner,  His  Lordship  decided  to  hear  it,  and  make 
such  order  as  might  be  proper  under  the  circumstances,  and  ad- 
journed the  hearing. 


April  12.  The  appeal  now  came  on  for  argument. 

Mr.  Be  Gex,  and  Mr.  Sargood,  for  the  bankrupt,  contended  that 
this  debt  had  not  been  contracted  without  any  reasonable  or 
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obtained  goods  to  the  amount  of  £22,  representing  himself  to  be       L.  C. 
able  to  pay  twenty  shillings  in  the  pound.    In  February,  1865,       i»66 
being  then  ill  in  bed,  he  sold  these  goods  by  auction  for  £7  17^.       j„  re 
Between  September,  1864,  and  March,  1865,  he  had  goods  to  the      *^^ 
amount  of  £673,  and  sold  goods  to  the  amount  of  £520,  at  little 
or  no  profit    In  March,  being  pressed  for  money,  he  became 
bankrupt.    Elis  debts  were  then  £741,  and  there  appeared  to  be 
no  available  assets. 

Mr.  Be  Gex,  Q.C.,  and  Mr.  Sargood,  for  the  bankrupt,  contended 
that  at  all  events  the  order  of  the  Commissioner  was  wrong,  as  he 
could  not  pass  a  cumulative  sentence. 

JSfr.  LiUlej  for  the  assignee,  supported  the  order  of  the  Com- 
missioner. 


Mabks. 
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L.  C.  probable  ground  of  expectation  of  being  able  to  pay  the  same.  The 
1866  only  thing  shewn  was  that,  according  to  the  accounts,  there  was  a 
jn  re  deficiency  in  1864,  and  that  the  goods  were  sold  at  a  sacrifice ;  but 
it  did  not  follow  that  when  he  bought  the  goods  he  did  not  expect 
to  pay  for  them,  or  intended  to  seU  them  at  a  loss.    . 

Mr.  Little,  for  the  assignees,  contended  that  the  order  of  dis- 
charge ought  to  have  been  absolutely  refused.  There  were  no 
accounts — though  that  was  not  relied  upon,  as  the  bankrupt  could 
not  read  or  write  well ;  but  he  made  a  false  representation  to  the 
creditor,  and  never  could  have  intended  to  pay  for  the  goods: 
Ex  parte  Barker  (1). 

Mr.  De  Oex,  in  reply.  *     . 

Lord  Cranworth,  L.C  : — 

I  should  be  rather  glad  to  be  able  to  aflSrm  this  order, 
because  I  think  that  this  man  has  behaved  very  badly,  but 
I  cannot  find  that  he  has  brought  himself  under  the  159th 
section  of  the  Act  of  1861.  That  section  says  that,  if  the 
bankrupt  shall  not  be  accused  of  acts  amounting  to  misdemeanour, 
then  the  CJourt  shall  proceed  to  consider  the  conduct  of  the 
bankrupt  before  and  after  adjudication,  and  the  manner  and 
circumstances  in  and  under  which  his  debts  have  been  contracted. 
I  am  happy  to  say  that,  as  the  law  now  stands,  the  Court  is  no 
longer  to  enter  into  the  general  consideration  of  the  conduct  of 
the  bankrupt,  but  is  only  to  consider  it  under  the  five  heads,  one 
of  which  is,  whether  the  bankrupt  could  not  have  had,  at  the  time 
when  any  of  his  debts  were  contracted,  any  reasonable  or  probable 
ground  of  expectation  of  being  able  to  pay  the  same,  and  then  it 
says  that  the  Court  may  either  refuse  an  order  of  discharge,  or 
may  suspend  the  same  from  taking  effect,  for  such  time  as  the 
Court  may  think  fit,  and  so  on :  that  is  to  say,  looking  at  his 
conduct  as  to  these  five  heads  of  offence,  the  Court  may  punish 
him,  but  only  if  one  of  these  offences  is  proved  against  him. 
Now,  the  only  offence  relied  upon  as  proved  is,  that  at  the 
time  when  some  of  his  debts  were  contracted,  the  bankrupt  could 
(1)  33L.J.(Bky.)13. 


Marks. 
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not  hare  had  any  reasonable  or  probable  ground  of  expectation  L.  c. 
of  being, able  to  pay  the  same,  and  this,  in  my  opinion,  has  1866 
not  only  not  been  proved,  but  he  might  well  have  had  means  jn  re 
of  paying  the  debt  in  question.  He  had  been  for  some  time 
going  on  very  badly  and  recklessly;  but  I  see  nothing  to 
lead  me  to  suppose  that  he  might  not  think  that  he  should 
sell  these  goods  so  as  to  be  able  to  pay  for  them.  He  has,  no 
doubt,  been  dealing  in  a  very  improper  manner,  and  has  misled 
Mr.  Marshall  and  others,  by  stating  that  he  could  pay  twenty 
shillings  in  the  pound,  but  I  cannot  decide  from  that  that  he  had 
no  expectation  of  paying  this  debt.  He  has  been  going  on  very 
badly  and  recklessly,  but  I  cannot  see  that  he  has  committed  any 
of  the  five  offences  mentioned  in  the  159th  section.  I  must 
discharge  the  order :  the  bankrupt  [will  .have  his  costs  of  this 
appeal,  but  not  those  of  appearing  before  the  Commissioner. 

Solicitor  for  the  Bankrupt :  Mr,  O.  Malim. 
Solicitors  for  the  Assignees :  Messrs.  Church  <&  Sons. 


Ex  parte  MEE.  L.C. 

1RRR 

Bankruptcy — Debts  without  expectation  of  payment — Bankruptcy  Act,  1861  s^v^ 

(24  &  25  Vict.,  cap.  134)  8. 159.  April  12. 

A  bill  accepted  for  the  accommodation  of  another  person  may  in  "bank- 
ruptcy constitute  a  debt  contracted  without  any  reasonable  or  probable 
ground  of  expectation  of  being  able  to  pay  the  same. 

John  MEE,  the  bankrupt  in  this  case,  was  a  farmer,  and  in' 
1864  had  stock-in-trade  of  the  value  of  £859,  but  owed  £500  to 
the  trustees  of  his  wife's  settlement.  He  then  began  to  accept  bills 
for  the  accommodation  of  one  Mellor,  his  wife's  brother,  who  after- 
wards became  bankrupt.  These  bills  had  been  renewed  from  time 
to  time,  and  at  the  time  when  Mee  was  himself  made  bankrupt, 
he  was  liable  for  £1380  on  these  bills.  He  hiad  sold  off  his  farm- 
ing-stock in  order  to  pay  the  trustees  of  his  wife's  settlement, 
and  at  the  time  of  his  bankruptcy  in  November,  1865,  he  still 
owed  them  £105;   his  other  debts  were  under  £100,  and  the 


Ex  parte 


z  par 

BlBB. 
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L.C.       property  given  up  to  the  aasignees  was  valued  by  him  at  £302. 

1866  Under  these  circumstances,  the  creditors'  assignee,  and  two  oi  the 
holders  of  the  biUs,  opposed  his  discharge  on  several  grounds,  and 
the  Commissioners  suspended  the  order  of  discharge  for  twelve 
months  and  refused  protection  to  the  bankrupt,  as  having  con- 
tracted debts  without  any  reasonable  or  probable  ground  of 
expectation  of  being  able  to  pay  the  same. 

The  bankrupt  appealed. 

Mr.  Eorton  Smith  for  the  bankrupt,  contended  that  the  liabili- 
ties on  the  accommodation  bills  were  not  debts  at  all  within  the 
meaning  of  the  statute,  for  he  never  expected  to  incur  any  Uability 
at  aU  on  them. 

Mr.  Litde,  for  the  assignee  and  creditors,  opposed,  and  cited  Ex 
parte  Barker  (1). 

Mr.  Horton  Smith,  in  reply : — 

This  is  a  penal  statute  and  must  be  construed  strictly.  The 
case  is  distinguishable  from  Ex  parte  Barker,  as  these  biUs  were 
never  sent  into  the  market  or  negotiated,  but  were  only  renewed 
from  time  to  time. 

Lord  Cranworth,  L.C.  : — 

The  only  question  is,  whether  or  not  the  bankrupt,  by  accepting 
bills  which  he  knew  at  the  time  when  he  accepted  them  he  had 
no  reasonable  expectation  of  being  able  to  pay,  did  not  contract 
debts  within  the  meaning  of  the  159th  section  of  the  Bankruptcy 
Act,  1861.  I  think  he  did.  If  a  person  accepts  a  bill  for  the 
accommodation  of  another,  he  contracts  a  debt,  though  he  may 
think  the  other  solvent,  and  I  see  no  means  of  distinguishing 
this  case  from  that  before  Lord  WesOmry,  and  I  think  that  his 
lordship's  construction  of  the  language  of  the  statute  is  very  con- 
venient for  the  interests  of  the  community.  The  appeal  will  be 
dismissed  with  costs. 

Solicitors  for  the  Assignee :  Messrs.  Reed  &  Phelps, 
Solicitor  for  the  Bankrupt :  Mr.  Eunt. 

(1)  33  L.  J.  (Bky.)  13. 
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In  re  IMPEELAL  BANK  OF  CHINA,  INDIA,  AND  L.jj. 

JAPAN.  1866 


Ccmpantf — Vdluntary\Winding  up — Amodgamaiion — Liberty  to  sue  in  «awic  ■^*' ^»  J^*^  • 
(f  the  Company^Companiea  Act,  1862  (25  &  26  Vict.  c.  89),  sa.  161, 147,        !!L.    ' 
138, 165. 

At  a  general  meeting  of  the  shareholders  of  a  banking  company  resolu- 
tions were  passed  for  the  voluntary  winding-up  of  the  company,  and  appoint- 
ment of  liquidators,  and  for  confirming  an  agreement  for  the  amalgamation 
of  the  company  with  the  Bank  of  If,,  upon  certain  terms  therein  specified. 
The  liquidators  proceeded  to  wind  up  the  company  upon  the  footing  of  the 
amalgamation,  and  in  conformity  with  the  161st  section  of  the  Companies  ^ 

Act,  1862.  Two  dissentient  shareholders,  who  were  abroad  at  the  time  of 
the  -meeting,  presented  a  Petition  impeaching  the  amalgamation  on  the 
ground  of  the  insufficiency  of  the  notice  convening  the  meeting,  and  for 
other  reasons ;  and  pi-aying,  1,  that  the  company  might  be  wound  up  by  an 
order  of  the  Court ;  2,  that  if  not,  the  voluntary  winding  up  might  be  con- 
tinued under  the  supervision  of  the  Court;  3,  that  the  rights  of  the 
Petitioners  as  against  their  co-contributories  and  the  liquidators  might  be 
declared ;  or,  4,  that  they  might  be  at  liberty  to  use  the  names  of  the  com- 
pany and  the  liquidators  in  any  proceedings  they  might  be  advised  to  take 
in  reference  to  the  winding  up : — 

Order  of  the  Master  of  the  Bolls  dismissing  the  Petition  discharged,  and 
Held,  first,  that  in  the  absence  of  any  distinct  allegations  in  the  Petition 
of  misconduct  on  the  part  of  the  liquidators,  the  Court  would  make  no  order 
for  continuing  the  voluntaiy  winding  up  under  the  supervision  of  the  Court : 
Secondly,  that  inasmuch  as  the  voluntary  winding  up  and  the  amalgamation 
were  all  one  transaction,  and  the  amalgamation  could  not  be  impeached  in 
that  jurisdiction,  and  in  the  absence  of  the  Bank  of  E,,  the  Petition  must 
stand  over  to  permit  the  Petitioners  to  take  proceedings  to  set  aside  the  amal- 
gamation ;  and  thirdly,  that  the  Petitioners  might  be  at  liberty  to  use  the 
names  of  the  company  and  the  liquidators  in  such  proceedings,  on  giving  an 
imdertaking  to  abide  by  such  order  as  to  costs  as  this  Court  might  make. 

xHIS  was  an  appeal  from  an  order  made  by  the  Master  of  tlie 
Bolls,  on  a  Petition  presented  by  James  BrooksbanJc  Higgs  and 
Robert  Montgomery  MartiUy  shareholders  in  the  Imperial  Bank 
of  China,  India,  (&  Japan,  Limited,  under  the  following  circum- 
stances:— 

The  company  was  established  under  the  Companies  Act,  1862, 
and  registered  as  a  limited  company,  on  the  22nd  of  April, 
1864.    Its  object  was  the  transaction  of  banking  business  in  this 
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L.  JJ.      country,  and  in  the  East  and  elsewhere.    Its  nominal  capital  was 

1866        £2,000,000,  divided  into  forty  thousand  shares  of  £50  each,  of 

jnre       which  twenty  thousand  only  were  issued.    The  company  never 

Ba™of     carried  on  any  business.'    By  its  articles  of  association  (art.  62), 

China,  India,  power  was  given  to  the  directors  "to  amalgamate  with  any  other 

AND  vAPAN.  ' 

—  company  carrying  on  business  within  any  of  the  objects  of  the 
company,  or  with  any  bank  or  financial  or  exchange  business,  and 
to  pay  for  any  property  or  rights  acquired  by  the  company,  in 
money  or  shares,  or  partly  in  one  mode  and  partly  in  the  other, 
and  to  attach  to  any  shares  given  by  way  of  purchase-money, 
such  privileges  or  priorities  over  the  other  shares  of  the  company 
as  might  be  agreed  upon." 

^  In  July,  1864,  there  was  a  negotiation  between  the  company 

and  another  company  established  for  similar  objects,  called  Tlie 
Bank  of  Hindustan,  ChinUy  <&  Japan,  for  the  amalgamation  of 
the  two  companies,  and  on  the,  28th  of  July,  1864,  the  directors 
of  the  Imperial  Bank  issued  a  circular  to  their  shareholders, 
announcing  that  the  negotiations  for  the  amalgamation  of  that 
bank  with  the  Bank  of  Hindustan  had  been  brought  to  a  suc- 
cessful issue,  and  that  an  extraordinary  general  meeting  of  each 
company  would,  as  early  as  practicable,  be  convened  to  confirm 
the  arrangements  which  had  been  made. 

On  the  10th  of  August,  1864,  another  circular  was  issued  by 
the  directors  of  the  Imperial  Bank  to  their  shareholders,  giving 
notice  that  an  extraordinary  general  meeting  of  the  shareholders 
would  be  held  at  the  London  Tavern,  Bishopsgate  Street,  on 
Monday,  the  25th  of  August,  at  twelve  o'clock,  when  the  agree- 
ment entered  into  with  the  Bank  of  Hindustan,  China,  &  Japan, 
would  be  submitted  for  approval,  and  resolutions  to  voluntarily 
wind  up  the  bank,  and  appoint  liquidators,  would  be  proposed. 
The  circular  then  set  forth  the  terms  of  amalgamation,  which  were 
stated  to  be  in  substance  as  follows : — 

"  1st.  20,000  new  shares  of  £100  each,  of  the  Bank  of  Hindustan, 
to  be  issued  to  the  holders  of  the  20,000  shares  in  the  Imperial 
Bank. 

"  2nd.  Such  shares  to  be  issued  at  £6  per  share  premium. 

"  3rd.  Five  pounds  per  share  of  the  premium  to  be  placed  to  the 
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reserve  fund  of  the  united   bank,  in  addition  to  the  amount       ^••''^• 
already  at  the  reserve  of  the  Bank  of  Hindustan;  and  also        ^^^ 


all  further  additions  by  which  the  total  reserve  fund  at  the  end       In  re 
of  this  year  will,  with  the  profits,  probably  amount  to  about     bank  op 

£160,000.  China   iKDiA, 

i*^x  w,vvfv.  j^j^  Japan. 

"  4th.  The  remaining  £1  per  share  of  the  premium  will  be        

applied  to  pay  off  preliminary  expenses. 

**  5th.  A  dividend  of  £10  per  cent,  per  annum,  free  of  income 
tax,  from  the  time  the  bank  has  been  in  operation,,  to  be  paid  to 
the  shareholders  of  this  bank  on  exchanging  certificates. 

"  6th.  Four  directors  from  this  bank  to  be  nominated  by  and 
join  the  board  of  the  Bank  of  Hindustan. 

"  7th.  The  new  shares  now  to  be  issued  as  above,  to  rank  on  equal 
terms  with  all  the  previous  issues  of  the  Bank  of  Hindustan, 
whether  original  or  otherwise. 

"  8th.  The  option  of  paying  up  to  £25  per  share  under  discount 
at  £6  per  cent,  per  annum  is  also  reserved  to  the  shareholders." 

This  meeting  was  accordingly  held,  and  the  following  resolutions, 
were  passed  at  it : — 


"  1st.  That  an  agreement  dated  the  24th  day  of  August,  1864, 
and  made  between  the  Bank  of  Hindustan,  of  the  one  part,  and 
this  company  of  the  other  part,  having  been  read  and  submitted 
to  this  meeting,  this  company  do  hereby  approve  of  the  same,  and 
do  authorize  the  directors  to  affix  the  seal  of  the  company  thereto. 

"  2nd.  That  the  company  be  wound  up  voluntarily. 

"  3rd.  That  the  Honourable  James  Frederick  Stuart  Wortley, 
Richard  Cook  Coles,  Esq.,  Joseph  MackriU  Smith,  Esq.,  and  Henry 
Turner,  Esq.,  be  appointed  liquidators  for  the  purpose  of  winding 
up  the  affairs  of  this  company  and  distributing  the  property. 
And  that  the  liquidators  be  authorized  to  receive,  in  compensation 
or  part  compensation  for  the  business  and  property  of  this  com- 
pany, shares  in  the  Bank  of  Hindustan,  upon  the  terms  specified  in 
the  above-mentioned  agreement ;  and  if  any  member  shall  express 
his  dissent  from  this  resolution,  by  a  notice  in  writing  to  the  liqui- 
dators, not  later  than  seven  days  after  the  meeting  at  which  this 
resolution  is  passed,  and  shall  require  the  liquidators  to  purchase 
the  interest  of  such  dissentient  member,  the  liquidators  shall  raise 
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li.  jj.  the  pnrchase-money  to  be  paid  to  such  dissentient  member  by  the 

.   1866  sale  of  the  share  or  shares  in  the  Bank  of  Hindvstauy  which,  under 

]^  the  terms  of  the  said  agreement,  would  hare  been  allotted  to  such 

Imperial  dissentient  member." 
Bank  of 


China,  India, 
AND  Japan. 


No  notice  was  given  in  the  circular  of  the  10th  August  calb'ng 
the  meeting,  of  so  much  of  the  last  resolution  as  was  framed  with 
reference  to  the  161st  section  of  the  Companies  Act,  1862  (1). 

The  agreement  referred  to  in  the  foregoing  resolutions  was 
dated  the  24th  of  August,  1864,  and  contained  the  terms  of  amalga- 
mation set  out  in  the  notice  of  the  10th  of  August. 


(1)  This  section  is  as  follows : — 
"  Where  any  company  is  proposed  to 
be  or  is  in  the  couree  of  heing  wound 
up    altogether    voluntarily,   and    the 
whole  or  a  portion  of  its  business  or 
property  is  proposed  to  be  transferred 
or  sold  to  another  company,  the  liqui- 
dators of  the  first-mentioned  company 
.may,  with  the  sanction  of  a  special 
resolution  of  the  company  by  whom 
they  were  appointed,  conferring  either 
a  general  au^ority  on  the  liquidators, 
or  an  authority  in  respect  of  any  par- 
ticular arrangement,  receive  in  com- 
pensation   or  part    compensation    for 
such  transfer  or  sale,  shares,  policies, 
or  other  like  interests  in  such  other 
company,  for  the  purpose  of  distribu- 
tion amongst  the  members  of  the  com- 
pany being  wound  up,  or  may  enter 
into  any  other  arrangement  whereby 
the  members  of  the  company  being 
wound  up  may,  in  lieu  of  receiving 
cash,  shares,  policies,  or  other  like  in- 
terests, or  in  addition  thereto,  partici- 
pate in  the  profits  of  or  receive  any 
other  benefit  from  the  purchasing  com- 
pany ;  and  any  sale  made  or  arrange- 
ment entered  into  by  the  liquidators 
in  pursuance  of  this  section  shall  be 
binding  on  the  members  of  the  com- 
pany being  wound  up ;  subject  to  this 
proviso,  that  if  any  member  of  the  com- 
pany being  wound  up  who  has  not 


voted  in  favour  of  the  special  lesolntiixi 
]^)assed  by  the  company  of  which  he  is 
a  member  at  either  of  the  meetings 
held  for  passing  the  same  expresses  his 
dissent  from  any  such  special  resolution 
in  writing  addressed  to  the  liquidators 
or  one  of  them,  and  left  at  the  regis- 
tered office  of  the  company  not  later 
than  seven  days  after  the  date  of  the 
meeting  at  which  such  special  resolu- 
tion was  passed,  such  dissentient  mem- 
ber may  require  the  liquidatws  to  do 
one  of   the  following  things,  as  the 
liquidators  may  prefer ;  that  is  to  say, 
either  to  abstain  from  carrying  such 
resolution  into  effect,  or  to  purchase 
the  interest  held  by  such  dissentient 
member  at  a  price  to  bo  determined  in 
manner   hereinafter    mentioned,   such 
purchase-money  to  be  paid  before  the 
company  is  dissolved,  and  to  be  raised 
by  the  liquidators  in  such  manner  as 
may  be  detennined  by  special  resolu- 
tion:   Ko  special  resolution  shall   be 
deemed  invalid  for  the  purposes  of  this 
section  by  reason  that  it    is   passed 
antecedently  to  or  concurrently  with 
any  resolution  for  winding  up  the  com- 
pany, or  for  appointing  liquidator ;  but 
if  an  order  be  made  within  a  year  for 
winding  up  the  company  by  or  subject 
to  the  supervision  of  the  Court,  such ' 
resolution  shall  not  be  of  any  validity 
unless  it  is  sanctioned  by  the  Court.'' 
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Before  its  execution  it  had  been  approved  by  the  Directors  of       L.  JJ. 
the  Bank  of  Hindustan^  and  they  had  passed  the  following  reso-        1866. 
lution:   "That,  with  a  view  to  carry  the  same  agreement  into       j^re 
effect,  the  capital  of  the  said  Ba/nh  of  Hindustan  be  increased     ^^^^ 
from  £2,000,000  to  £4,000,000  sterling,  by  the  creation  of  20,000  China,  India, 

new  shares  of  £100  each,  and  that  they  be  issued  to  the  holders        

of  the  shares  in  the  Imperial  Bank  pursuant  to  the  terms  stated 
in  the  said  agreement." 

On  the  30th  August,  1864,  a  further  circular  was  issued  by  the 
directors  of  the  Imperial  Bank  to  their  shareholders,  giving  notice 
that  another  extraordinary  general  meeting  would  be  held  on  the 
12th  September,  to  confirm  the  resolutions  of  the  25th  August. 
This  meeting  was  held  accordingly  and  at  it  the  foregoing  resolu- 
tions were  confirmed. 

In  pursuance  of  the  agreement  the  assets  of  the  Imperial  Bank 
were  handed  over  by  the  liquidators  to  the  Bank  of  Hindt^an, 
and  the  great  majority  of  the  shareholders  in  the  Imperial  Bank 
became  shareholders  in  the  Bank  of  Hindustan  upon  the  terms 
prescribed  by  the  agreement.  Some  of  the  shareholders,  however, 
repudiated  the  agreement  and  refused  to  become  shareholders  in 
the  Bank  of  Hindustan  upon  the  terms  prescribed  by  it.  It  was 
at  first  insisted  on  the  part  of  the  Bank  of  Hindustan  that  these 
dissentient  shareholders  were  bound  by  the  agreement  and  had 
become  shareholders  in  that  bank,  but  ultimately,  upon  applica- 
tion to  the  Court  of  Chancery,  several  of  these  dissentient  share- 
holders, among  others  the  present  Petitioners,  procured  their 
names  to  be  struck  out  from  the  register  of  shareholders  of  the 
Bank  of  Hindustan  (1). 

At  the  times  when  the  resolutions  of  the  shareholders  of  the 
Imperial  Bank  of  the  25th  of  August  and  the  12th  of  September 
were  passed,  these  Petitioners  were  absent  from  this  country,  and 
they  did  not  return  until  some  time  after  those  resolutions  had 
been  passed,  although  one  of  them  appeared  to  have  been  in  this 
country  when  thie  intended  amalgamation  was  first  announced  in 
the  month  of  July,  1864.  The  Petitioners  subsequently  presented 
the  present  Petition  to  the  Master  of  the  Bolls,  complaining  that 

(1)  Seoio*'  Case,  13  W.R.  883;  12  M.  657;  Martin's  Case,  2  H.  &  M. 
L,  T.  (N.  S.)  690 ;  Eigge'  Case,  2  H.  &     669. 
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L.  JJ.      the  amalgamation  was  neither  sanctioned  by  the  62nd  clause  of 
1866        the  articles  of  association,  nor  by  the  161st  section  of  the  Corn- 
In  re       panies  Act,  1862,  and  praying  that  the  usual  order  might  be 
rI^ot^    made  for  dissolving  and  winding  up  the  affairs  of  the  Imperial 
China.  India,  Bank;  or  that  in  the  event  of  the  voluntary  winding  up  being 

' '  allowed  to  continue  it  might  be  subject  to  the  supervision  of  the 

Court,  and  that  the  rights  of  the  Petitioners,  as  between  them 
and  their  co-contributories  and  the  liquidators  in  respect  of  their 
respective  shares,  might  be  determined  under  the  provisions  in 
this  behalf  of  the  above-mentioned  Act ;  or  else  that  notwithstand- 
ing the  pendency  of  the  said  voluntary  winding  up,  the  Peti- 
tioners might  be  at  liberty  to  institute  such  proceedings  at  law  or  in 
equity  in  reference  thereto  as  they  might  be  advised,  and  for  this 
purpose  to  use  the  name  of  the  said  company  or  of  the  said  liqui- 
dators. 

The  Master  of  the  Bolls  dismissed  the  Petition  with  costs ;  and 
from  this  decision  the  Petitioners  appealed. 

Mr.  BagffaHat/,  Q.C.,  and  Mr.  /.  N.  EigginSy  for  the  Appellants : — 

First,  we  contend  that,  the  above  proceedings  for  the  voluntary 
winding  up  of  the  company,  and  the  amalgamation  with  the  Bank 
of  Sindustan^  were  vUra  vires  and  invalid ;  and  that  under  these 
circumstances  there  ought  to  be  an  order  for  a  compulsory  winding 
up.  The  articles  of  association  gave  no  power  to  make  such  an 
arrangement.  Nor  did  the  directors  propose  to  act  under  those 
articles ;  all  the  proceedings  were  taken  under  the  161st  section 
of  the  Companies  Act,  1862. 

But  the  proceedings  were  informal  and  irregular  under  that 
section;  and  in  such  a  case  the  strictest  regularity  will  be  enforced. 
The  161st  section  can  only  be  put  in  force  by  the  liquidators 
with  the  sanction  of  "a  special  resolution  of  the  company  by 
whom  they  were  appointed ;"  and  by  section  51  a  special  resolution 
is  defined  to  be  one  of  which  notice  has  been  given  specifying  the 
intention  to  propose  such  resolution.  In  the  present  case,  the 
circular  of  the  10th  August,  1864,  gave  no  notice  of  the  intention 
to  confer  such  powers  on  the  liquidators:  Re  Stearic  Acid  Com- 
pamj  (1) ;  Anglo-Californian  Qdd  Company  v.  Lewis  (2). 
(1)  11  W.  R.  980.  (2)  0  H.  &  N.  174. 


VOL.  L]  CHANCEBY  APPEALS.  345 

But,  independently  of  the  irregularity,  the  arrangement  is  not  L.  JJ. 

such  as  was  contemplated'  by  the  161st  section,  nor  such  as  this        1866 

Court  will  sanction.    The  voluntary  winding-up  and  the  amal-  j^ 

gamation  being  all  one  transaction  must  stand  or  fall  together ;  b!u«^ 

and  we  therefore  ask  for  an  order  for  the  compulsory  winding  up  China,  India. 

i.   1                           -n    -ri«       ^       .1  ^         ^               r  N                                   ^^^  Japan. 
of  the  company :  Be  F%re  Annthuaior  Company  (1).  

Secondly.  If  the  Court  should  be  unwilling  to  stop  the  volun- 
tary winding  up  of  the  company,  we  ask  that  it  may  be  continued 
under  the  supervision  of  the  Cou^rt,  according  to  the  147th  section 
of  the  Act.  The  whole  course  of  proceeding  casts  suspicion  upon 
the  liquidators,  nor  have  they  ever  furnished  any  satis&ctory 
accounts  or  explanation  of  their  dealings  with  the  funds. 

Thirdly.  We  ask  for  a  declaration  of  the  rights  and  liabilities  of 
the  Petitioners  and  the  other  contributories,  and  a  direction  for 
payment  of  what  may  be  found  due,  which  the  Court  has  power 
to  do  under  the  138th  and  165th  sections  of  the  Act,  in  the 
same  manner  as  if  the  company  were  being  wound  up  by  the 
Court 

Fourthly.  We  contend  that  the  Petitioners  ought  to  be  per- 
mitted to  use  the  name  of  the  company,  or  of  the  liquidators,  in 
taking  proceedings  against  the  directors :  Be  Batik  of  OibraUar 
&  Malta  (2).  If  they  were  to  file  a  bill  in  their  own  names  during 
the  pendency  of  the  winding  up,  the  bill  would  be  demurrable. 
And  an  action  would  be  restrained  by  the  injunction  of  this  Court : 
Be  Keynsham  Company  (3). 

The  Attorney-General  (Sir  jB.  Palmer),  Mr.  Sdwyn,  Q.C.,  Mr. 
BooAurghy  and  Mr.  Waller,  for  the  Imperial  Bank  and  the  liqui- 
dators:— 

The  Petitioners  seek,  after  great  delay,  to  disturb  an  arrange-, 
ment  which  was  agreed  to  by  all  the  shareholders  except  a  small 
minority ;  and  after  it  has  been  acted  upon,  and  the  affairs  of  the 
company  entirely  wound  up^  They  are  absolutely  bound  by  the 
161st  section  of  the  Act,  and  have  now  no  locus  standi.  Their 
object  in  presenting  this  Petition  is  not  the  benefit  of  the  con- 
tributories generally,  but  to  get  back  their  money  which  they  have 

(1)  32  Beav.  561.  (2)  Law  Rep.  1  Ch.  69. 

(3)  33  Beav.  123. 
Vol.  I.  2F  1 
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L.JJ.  justly  forfeited.    This  is  not  a  good  ground  for  a  winding-up 

1866  order:  Be  Catholie  PvHtlishing  Company  (1). 

In  re  Where  there  is  no  fraud  or  undue  influence  the  Court  will  not 

^NKOP  ^^*  aside  a  voluntary  winding  up  at  the  instance  of  a  contributory ; 

Chdia,  India,  jRe  Bank  of  Gibraltar  &  Malta  (2) ;  Be  London  &  MereaniUe 
ANT)  Japan.     ^ ,  i,  /«v        mi       -r^    .  .  .  ^       ^ 
Discount   Company  (3).      The  Petitioners  cannot    impeach   the 

amalgamation  in  the  absence  of  the  Bank  of  Hindustan,  who  haye 
not  been  serred  with  the  Petition ;  nor  is  this  the  proper  form  of 
proceeding  for  that  purpose;  their  remedy  is  by  filing  a  bill: 
LeifchMs  C4we(4);  Fos$  v.  Earhottk  (5).  The  point  of  in- 
formality relied  on  by  the  Petitioners  is  not  alleged  in  the 
Petition,  and  there  is  no  force  in  it.  The  circular  of  the  10th  of 
August  gave  notice  of  the  resolutions  for  voluntary  winding  up, 
on  the  footing  of  the  agreement  with  the  Bank  of  Hindustan,  and 
for  the  appointment  of  liquidators;  and  this  is  sufficient  to 
satisfy  the  words  of  the  161st  section.  There  are  no  charges 
against  the  liquidators  to  justify  the  Court  in  making  an  order  to 
carry  on  the  winding  up  under  the  supervision  of  the  Court.  If 
the  Court  permits  the  Petitioners  to  take  proceedings  in  the  name 
of  the  company,  or  of  the  liquidators,  it  will  only  be  on  their 
giving  an  indemnity  for  costs ;  In  re  The  Bank  of  QibraUar  & 
Malta  (6). 

Mr.  BaggaUay,  in  reply. 


March  24.  Sib  G.  J.  Tubneb,  L. J.,  after  stciting  the  material 
facts,  continued : — 

There  are  four  points  raised  by  this  appeal.  First,  whether  an 
order  ought  to  have  been  made  for  winding  up  this  company  com- 
pulsorily ;  Secondly,  whether  the  voluntary  winding  up  of  the 
company  ought  to  have  been  put  under  the  supervision  of  the 
Court ;  Thirdly,  whether  the  rights  of  the  Petitioners  could,  and 
ought  to  have  been  declared;  and.  Fourthly,  whether  leave  ought 

(1)  2  D.  J.  &  S.  116.  (4)  Law  Rep.  1  Eq.  231. 

(2)  Law  Rep.  1  Ch.  69.  (5)  2  Hare,  461. 

(3)  Law  Rep.  1  Eq.  277.  (6)  Law  Rep.  1  Ch.  69. 
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to  have  been  given  to  the  Petitioners  in  any  proceedings  which  L.  JJ. 
they  may  be  advised  to  institute  to  use  the  names  of  the  com-  1866 
pany,  or  of  the  liquidators.  in  re 

Upon  the  second  of  these  points,  I  am  of  opinion,  that  this     ba^ot* 
Petition  was  properly  dismissed ;  but  it  may  be  right  for  me  to  ^^\  ^^^ 

4say  that  I  am  by  no  means  satisfied  that  the  liquidators  appointed        

for  the  purposes  of  the  voluntary  winding-up  were  proper  persons 
to  be  appointed  to  that  office,  and  that  I  am  even  less  satisfied 
with  the  accounts  rendered  by  those  liquidators.  They  were, 
however,  appointed  by  the  company,  and  the  Petition  contains  no 
allegations  in  any  way  impeaching  their  conduct.  I  desire  it  to 
be  understood  as  my  opinion,  that  in  these  cases  the  Court  ought 
not  to  proceed  upon  affidavits  as  to  facts  which  are  not  in  issue. 
The  looseness  of  the  allegations  and  of  the  evidence  in  these  cases, 
has  led  to  enormous  expense,  and  it  is,  in  my  opinion,  the  duty 
of  the  Court,  as  far  as  possible,  to  check  this  evil. 

This  case,  in  my  view  of  it,  falls  to  be  decided  upon  the  first, 
third,  and  fourth  points.  As  to  the  first  point,  there  was  much 
argument  at  the  bar  upon  the  question  of  the  validity  or  in- 
validity of  the  amalgamation  of  these  companies,  and  upon  several 
matters  bearing  upon  that  question;  but  in  my  opinion  this  is 
not  a  point  we  can  decide  in  this  jurisdiction.  It  cannot^  I  think, 
properly  be  decided  in  the  absence  of  the  Bank  of  Eindv>sta%y 
who  are  in  no  way  represented  before  us.  In  their  absence  it 
would,  I  think,  be  wrong  for  us  to  give  any  opinion  upon  the  point, 
or  upon  any  question — and  there  are  many  questions — arising 
out  of  or  connected  with  it.  If  the  resolutions  for  the  voluntary 
winding  up  of  this  company  had  stood  apart  from  the  amalgama- 
tion I  should  have  thought  that  the  Petition  ought  to  have  been 
dismissed  upon  this  point  also;  but  the  resolutions  for  winding  up 
the  company  voluntarily,  and  for  amalgamation,  are  plainly  parts 
of  the  same  transaction,  and  if  the  resolution  cannot  stand  as  to 
one  part  of  the  transaction,  neither,  I  think,  can  it  stand  as  to  the 
other  part  of  it ;  and  if  it  cannot  stand  as  to  either,  the  Petitioners, 
as  it  seems  to  me,  will  have  a  sufficient  case  for  an  order  to  wind 
up  this  company  compulsorily.  As  to  this  part  of  the  case,  there- 
fore, I  cannot  go  the  length  of  saying  that  this  Petition  ought  to 
have  been  dismissed — my  opinion  is,  that  as  to  this  first  point  the 

%F2  1 
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L.JJ       Petition  ought  to  have  been    ordered  to  stand  oyer  until  it 

1S66       be  seen  whether  the  Petitioners  can  successfully  impeach  the 

In  re       amalgamation,  a  question  which  cannot  be  decided  in  this  juris- 

B^w     diction. 

China,  Ikdia,     XIpon  the  third  point  also  it  seems  to  me  that  the  right  course 

AND  Japan.  r  r  -o 

would  have  been  to  have  ordered  the  Petition  to  stand  over.    K 

the  Petitioners  succeed  in  setting  aside  the  amalgamation,  there 
will  not  probably  be  much  difficulty  in  determining  the  rights  as 
between  them  and  their  co-contributories. 

As  to  the  fourth  and  remaining  point,  I  think  that  the  Peti- 
tioners should  have  liberty  to  use  the  name  of  the  company  or 
of  the  liquidators.  In  the  case  of  the  Ba/nk  of  Oibraltar  & 
Malta  we  thought  that  this  liberty  should  be  given  only  upon 
the  terms  of  an  indemnity  being  given  by  the  Petitioners;  but 
looking  to  the  facts  of  this  case,  I  am  not  disposed  to  go  further 
than  to  put  the  Petitioners  upon  an  undertaking  to  submit  to 
any  order  which  the  Court  may  make  as  to  the  costs  of  any  pro- 
ceedings which  they  may  institute. 

In  addition  to  the  points  as  to  which  I  have  said  it  would  not 
be  right  for  us  to  give  any  opinion,  reliance  was  placed  on  the  part 
of  the  Bespondents  upon  the  Petitioners  not  having  sooner  applied 
to  the  Court,  and  upon  there  being,  as  it  was  insisted,  nothing 
remaining  to  be  done  towards  winding  up  the  company ;  but  the 
facts  of  the  case  account  for  the  delay  in  the  application  to  the 
Court,  and  I  cannot  agree  that  if  the  amalgamation  shall  be  found 
to  be  invalid,  there  will  be  nothing  more  to  be  done  before  this 
company  is  wound  up. 

For  the  reasons  which  I  have  given,  my  opinion  is  that  the 
order  of  the  Master  of  the  Bolls  should  be  discharged,  and  that  in 
lieu  of  it  an  order  should  be  made  dismissing  the  Petition  so  &r  as 
it  seeks  to  have  the  company  wound  up  under  the  supervision  of 
the  Court,  and  directing  that  the  rest  of  the  Petition  should  stand 
over,  with  liberty  to  the  Petitioners  to  take  such  proceedings  as 
they  may  be  advised  for  impeaching  the  amalgamation,  and,  if 
they  should  be  so  advised,  to  use  the  names  of  the  company  or  of 
the  liquidators  in  such  proceedings,  the  Petitioners  undertaking 
to  abide  by  any  order  which  the  Court  may  make  as  to  any  costs 
which  may  be  incurred  in  consequence  of  such  proceedings,  and 
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farther  ordering  that,  in  the  meantime,  no  order  should  be  made       L.  JJ. 
for  dissolving  the  company,  and  giving  liberty  to  apply.  1866 


In  re 

Sir  J.  L.  Kkight  Bruce,  L. J. : — ^I  am  of  the  same  opinion  on     bahk  of 
all  the  points.  °Xj^"' 

Solicitors  for  the  Petitioners :  Messrs.  Harrison  &  Lewis. 
,    Solicitors  for  the  Bespondents :  Messrs.  Newbon,  Eoans  &Co. 


GOLDSMID  V.  THE  TUNBEIDGE  WELLS  IMPROVE-  l.  JJ. 

MENT  COMMISSIONEBS.  1866. 

r^x  24  25  26 
Injunction — Nuiaance-^^Sewage^ Increasing  Injury — Scientific  Evidence.  MarfHi  24 


The  sewage  of  a  town  had  for  many  years  been  drained  by  oommissionera 
acting  under  a  local  Act  of  Parliament  into  a  stream  passing  through  the 
PlaintiflTs  land,  which  was  beyond  their  district,  without  perceptibly  polluting 
it.  But  for  some  years  before  the  filing  of  the  bill,  in  consequence  of  the 
increase  of  the  town,  the  stream  became  perceptibly  polluted,  and  continued 
to  increase  in  impurity.  Decree  of  the  Master  of  the  Bolls  restraining  the 
commissioners  from  draining  the  town  into  the  stream  so  as  to  pollute  the 
water  to  the  injury  of  the  Plaintifif  affirmed. 

Assuming  that  a  prescriptive  right  could  be  acquired  of  draining  the 
sewage  into  the  stream  to  the  injury  of  the  Plaintiff,  it  could  only  be  ac- 
quired by  the  continuance  of  a  perceptible  amount  of  injury  for  twenty 
years. 

Although  the  fact  of  prospective  nuisance  is  not  in  itself  a  ground  for  the 
interference  of  the  Court,  yet  if  some  degree  of  present  nuisance  exists,  the 
Court  will  take  into  account  its  probable  continuance  and  increase. 

Observations  on  the  weight  to  be  attached  to  the  conclusions  of  scientifio 
witnesses. 

X  HIS  was  an  appeal  from  a  decree  of  the  Master  of  the  Bolls. 

The  case  is  reported  in  the  "  Law  Reports,"  1  Equity,  p.  161. 
The  facts  are  fully  given  in  the  previous  report,  and  the  following 
short  statement  will  be  sufficient  for  the  present  purpose. 

The  Plaintiff,  Mr.  E  D.  Goldsmtd,  was  the  tenant  for  life  of  a 

mansion  and  estate  near  Tunbridge  Wdls,  called  SomerhUl.    The 

Defendants  were  Commissioners  for  the  Improvement  of  Tunbridge 

Wells,  under  a  local  Act  of  the  9  &  10  Vict,  which  gave  full 
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L.JJ.       powers  to  drain  the  town,  to  make  sewers,  and  to  turn  any  drain 

18G6        or  sewer  into  a  common  ditch  or  watercourse. 

GoLDSMiD        lu  the  execution  of  the  powers  of  their  Act,  the  Defendants 

Thb^Tun-    ^irfl-iii^d  the  greater  part  of  the  town  into  a  brook  called  Calverley 

BRIDGE  Wells  Brook,  which  afterwards  passed  throucrh  the  Plaintiff's  estate, 

Improvesqbnt  "^ 

Com-        and  supplied  the  water  of  an  ornamental  lake  in  his  park.    When 

f^  *    the  Plaintiff  came  into  possession  of  the  estate  in  1859,  the  water 

of  Calverley  BrooJc,  although  at  that  time  it  received  some  of  the 
drainage  of  the  town,  and  also  of  the  farms  lying  between  Tun- 
bridge  Wells  and  Samerhtll,  was  fit  for  domestic  use;  but  since 
that  time,  and  especially  for  the  last  three  or  four  years,  as  the 
town  increased  in  size,  the  amount  of  sewage  flowing  into  the 
stream  had  greatly  increased,  and  the  Plaintiff  complained  that 
the  water  had  become  foul  and  unwholesome.  The  Plaintiff 
accordingly  filed  the  present  bill,  praying  that  the  Defendants 
might  be  restrained  from  permitting  the  sewage  draining  from  the 
town  of  Twnbridge  Wells  to  flow  into  Calverley  Brook,  or  to  pollute 
the  water  of  the  Plaintiff's  lake  and  mill  stream. 

Considerable  evidence  was  produced  on  both  sides,  from  scientific 
and  other  persons,  as  to  the  condition  of  the  water  in  the  brook 
as  it  passed  through  the  Plaintiff's  land,  and  also  at  the  Powder 
MiU,  and  other  points  which  lay  between  the  Plaintiff's  land  and 
the  town. 

The  Master  of  the  Kolls,  before  whom  the  cause  was  heard  on 
motion  for  decree,  granted  the  relief  prayed  by  the  bill,  and  from 
this  decision  the  Defendants  appealed. 

Mr.  Bolt,  Q.C.,  Mr.  Baffgallay,  Q.C.,  and  Mr.  Benshaw,  for  the^ 
Plaintiff:— 

The  fiact  of  a  certain  measure  of  contamination  of  the  water 
having  existed  for  a  length  of  time  will  not  legalize  an  increased 
pollution:  Wood  v.  Waud  (1).  Nor  is  the  slightness  of  the 
nuisance  at  the  present  time  a  reason  for  refusing  tThe  injunc- 
tion, if  continuance  is  threatened :  Attomey-Oeneral  v.  Sheffield 
Gas  Consumers*  Company  (2).  The  sensible  pollution  of  the 
stream  is  only  of  a  recent  date,  but  if  the  Defendants  are  not 
restrained,  they  may  in  time  acquire  a  prescriptive  right,  and  the 
(1)  3  Ex.  748.  (2)  3  D.  M.  &  G.  304. 
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Plaintiff  will  be  too  late.    The  statutory  powers  of  the  Defendants  L.  JJ. 

confer  no  right  to  pollute  the  stream  of  the  Plaintiff,  or  to  injure  1B66 

his  property  which  is  beyond  their  district.     Nor  does  the  public  Goumoiid 

benefit  justify  private  injury :  Stockport  Waierworhs  Company  v.  THB^Tcir- 
PM&r  (1) ;  Attorney-General  v.  Mayor  of  Kingston  (2) ;  Bamford  v.  ^^^^ 

Turnley(3) ;  Attomey-Oeneral  v.  Metropolitan  Board  of  Works  (4) ;  Oom- 

Cator  V.  Lewisham  Board  of  Works  (5) ;  Attomey-Generai  v.  Cov/ncU       

of  Borough  of  Birmingham  (6). 

Mr.  Selwyuy  Q.C.,  and  Mr.  J.  Pearson,  for  the  Defendants : — 

The  Defendants  have  already  acquired  a  prescriptive  right  to 
drain  the  town  into  the  CaJverley  Brook.  But  if  this  were  not  so, 
there  ia  no  proof  of  any  substantial  injury  to  the  Plaintiff  caused 
by  the  Defendants'  works.  According  to  the  evidence  of  the 
scientific  witnesses,  the  contamination  of  the  lake  is  attributable 
to  other  causes.  The  Defendants  have  a  prima  fade  right  to  use 
the  stream  for  drainage  purposes.  The  injury  proved  by  the 
Plaintiff  is  very  trifiing.  The  real  ground  of  his  application  to 
the  Court  is  possible  injury  in  future ;  this  is  no  ground  for  the 
interference  of  the  Court.  The  Plaintiff  must  prove  present  sub- 
stantial damage,  such  injury  as  would  entitle  him  to  damages  in  an 
action  at  law :  Earl  of  Bipon  v.  Hobart  (7) ;  Mayor  of  Liverpool  v. 
Chorley  Waterworks  Company  (8) ;  Clarke  v.  Clark  (9) ;  DureU 
V.  Pritehard  (10) ;  Elmhirst  v.  Spencer  (11) ;  Embrey  v.  Oiven  (12) ; 
Sampson  v.  Hoddinott  (13) ;  Miner  v.  Oilmour  (14). 

Mr.  BoUf  in  reply. 


March  24.    Sib  G.  J.  Turner,  L.J.,  after  stating  the  facts  of 
the  case,  and  the  decree  of  the  Master  of  the  Rolls,  continued  : — 
It  is  from  this  decree  that  the  present  appeal  has  been  brought  by 

(1)  7  H.  &  N.  160.  (8)  2  D.  M.  &  G.  852. 

(2)  13  W.  B.  888.  (9)  Law  Rep.  1  Ch.  16. 

(3)  3  B.  &  S.  62.  (10)  Ibid.  244. 

(4)  1  H.  &  M.  298.  (11)  2  Mac.  &  G.  45. 

(5)  11  Jur.  (N.S.)  340.  (12)  6  Ex.  353. 

(6)  4  K.  &  J.  528.  (13)  1  C.  B.  (N.S.)  590. 

(7)  3  My.  &  K.  169.  (14)  12  Moa  P.  C.  131. 
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L.  JJ.      the  Defendants.  The  argument  on  this  appeal  turned  mainly  upon 

1866       the  questions  whether  the  discharge  hj  the  Defendants  amounted 

GoLDfiMU)    to  or  occasioned  a  nuisance  presently  affecting  the  Plaintiff's 

TbeTus'    ®®tate ;  and  if  it  did  not,  then  whether  the  continuance  of  the  dis- 

BRiDOE  Wellb  charge  would  result  in  producing  such  a  nuisance ;  and  in  either 

Imfboyemekt  X  o 

Com-  case^  whether  the  nature  and  extent  of  the  nuisance,  present  or 
MigMONKns.  prospective,  was  such  as  that  this  Court  ought  now  to  interfere  by 
injunction  to  prevent  the  discharge.  But  in  the  course  of  the 
argument  upon  these  points,  it  was  suggested  on  the  part  of  the 
Plaintiff,  that  unless  this  Court  interposed,  a  prescriptive  right  to 
discharge  the  sewage  into  the  stream,  to  the  prejudice  of  the 
Plaintiff's  estate,  might  be  acquired  by  the  Defendants ;  to  which  it 
was  answered  on  the  part  of  the  Defendants,  that  such  prescriptive 
right,  if  it  could  at  all  be  acquired,  had  been  already  acquired  by 
them.  It  will  be  convenient,  therefore,  first  to  dispose  of  this 
point,  and  I  am  of  opinion  that  the  Defendants  have  not  acquired 
any  such  prescriptive  right.  I  assume,  but  without  meaning  to 
give  any  opinion  upon  the  point,  that  such  a  right  might  well  bo 
acquired,  but  then  I  think  that  it  could  be  acquired  only  by  a  con- 
tinuance of  the  discharge  of  the  sewage  prejudicially  affecting  the 
estate,  at  least  to  some  extent,  for  the  period  of  twenty  years,  and 
I  think  that  the  evidence  sufSciently  shews  that  the  discharge  has 
not  prejudicially  affected  the  estate  for  so  long  a  period. 

This  point,  therefore,  may  be  laid  aside,  and  in  disposing  of  the 
case  we  may  also  assume  that  if  the  fouling  of  the  stream  by  the 
Defendants  amounts  to  a  nuisance  at  law,  and  if  this  nuisance 
seriously  affects  the  estate,  this  Court  ought  to  interfere  to  pre- 
vent it. 

There  is  not,  so  &r  as  I  can  find,  anything  in  the  provisions  of 
the  Acts  of  Parliament  under  which  the  Defendants  are  acting,  to 
authorize  them  to  commit  a  nuisance  upoji  property  beyond  the 
range  of  their  jurisdiction.  They  could  not  possibly,  so  far  as  I 
can  see,  be  justified  in  discharging  the  whole  of  the  sewage  of 
Tunhridge  Wells  bodily  upon  land  not  belonging  to  them,  and 
lying  immediately  beyond  the  limits  to  which  their  powers  extend; 
and  if  they  have  no  right  to  do  this,  neither  can  they,  as  it  seems 
to  me,  have  the  right  to  send  down  the  sewage  upon  an  estate 
which,  although  more  distant,  would  be  prejudicially  affected  by  it. 
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We  come,  then,  to  the  questions  above  proposed,  the  first  of      I-  JJ. 
which,  the  question  of  present  nuisance,  is  purely  a  question  of        1866 
fact»  depending  upon  the  weight  of  the  evidence  upon  the  one    Goldsmid 
side  and  upon  the  other.    There  are  two  distinct  branches  of  the    xheVjit' 
evidence :   first,  what  may  be  called  the  scientific  evidence,  and  »«nwB  Wbllb  • 
secondly,  the  evidence  which  points  to  the  facts  as  they  actually       Con- 
stand.      Speaking  with    all    possible    respect  to  the    scientific        

gentlemen  who  have  given  their  evidence,  and  as  to  whom 
it  is  but  just  to  say  that  they  have  dealt  with  the  case  most 
ably  and  most  impartially,  I  think  that  in  cases  of  this  nature 
much  more  weight  is  due  to  the  facts  which  are  proved  than 
to  conclusions  drawn  from  scientific  investigations.  The  con- 
clusions to  be  drawn  from  scientific  investigations  are,  no  doubt, 
in  such  cases  of  great  value  in  aid  or  in  explanation  and  qualifi- 
cation of  the  facts  which  are  proved,  but  in  my  judgment  it  is 
upon  the  &ct8  which  are  proved,  and  not  upon  such  conclusions, 
the  Court  ought  in  these  cases  mainly  to  rely.  I  think  so  the 
more  strongly  in  this  particular  case,  because  it  is  obvious  that 
the  scientific  examinations  which  have  been  made  of  the  water  of 
this  brook  must  have  depended  much  upon  the  state  of  circum- 
stances which  existed  at  the  times  when  those  investigations  took 
place.  They  might  well  have  been  affected  by  the  force  of  the 
stream  at  the  times  of  investigation,  and  probably  by  the  state  of 
the  weather,  as  tending  or  not  tending  to  the  diffusion  or  dis- 
persion of  noxious  smells.  In  my  view  of  this  case,  therefore,  the 
scientific  evidence  ought  to  bo  considered  as  secondary  only  to  the 
evidence  as  to  the  facts. 

How,  then,  does  this  case  stand  as  to  the  facts  ?  There  are 
many  witnesses  on  the  part  of  the  Plaintiff,  who  depose  to  the 
fact  that,  until  within  the  last  few  years,  the  water  of  this  brook 
was  fit  to  be  used,  and  was  used,  by  them  for  drinking  and  for 
domestic  purposes,  and  that  it  cannot  now  be  so  used.  Some  of 
these  witnesses  speak  to  the  state  of  the  water  above  and  others 
of  them  to  its  state  below  the  Potader  MiU, 

[His  Lordship  then  entered  into  an  examination  of  the  evidence 
and  continued : — ] 

Upon  the  fair  result  of  the  evidence  on  both  sides  it  seems  to 
me  that  the  just  conclusion  to  be  drawn  from  it  is  that  the  solid 
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L.  JJ.      sewage  is  almost  if  not  wholly  deposited  before  the  stream  reaches 

1866        Great  Lodge,  but  that  the  liquid  sewage  passes  on  and  befouls  the 

GoLDSMiD    stream  as  well  above  as  below  the  Powder  MiU.     Then,  looking  to 

The  Tux-    ^'^^  scientific  evidence  in  connection  with  the  facts  that  are  proved, 

BRirGE  Wells  ft  seems  to  me  that  the  evidence  of  the  scientific  witnesses  on  the 

UIFBOTEHENT 

Com-  part  of  the  Plaintifif  tends  much  to  corroborate  these  conclusions, 
_^^'  and  that  the  evidence  of  the  scientific  witnesses  on  the  part  of  the 
Defendants  certainly  does  not  displace  them.  The  Defendants 
have  attempted  to  refer  the  foulness  of  the  water  of  the  brook  to 
other  causes,  but  in  my  opinion  the  evidence  on  the  part  of  the 
Plaintifif  far  outweighs  that  on  the  part  of  the  Defendants  upon 
this  branch  of  the  case.  Upon  the  whole,  therefore,  my  opinion  is 
that  the  Plaintiff  has  established  the  existence  of  a  nuisance, 
presently  affecting  the  estate,  by  the  water  of  the  brook  being 
befouled  by  the  sewage  discharged  by  the  Defendants  into  it. 

Then,  as  to  the  second  question — ^that  of  prospective  nuisance — 
I  am  satisfied  upon  the  evidence  that  the  nuisance  in  this  case  has 
been  and  is  increasing,  and  in  all  probability  will  continue  to  in- 
crease ;  and,  although  I  am  not  prepared  to  say  that,  if  this  case 
rested  upon  prospective  nuisance  only,  enough  is  proved  to 
warrant  the  interference  of  this  Courts  I  am  by  no  means  disposed 
to  think  that  where  some  degree  of  nuisance  is  proved  to  exist, 
and  to  have  been  increasing,  the  Court  in  determining  whether  it 
should  interfere  ought  not  to  have  regeird  to  the  prospect  of  its 
further  continuance  and  increase.  The  interference  of  the  C!ourt  in 
cases  of  prospective  injury  very  much  depends,  as  I  apprehend,  upon 
the  nature  and  extent  of  the  apprehended  mischief,  and  upon  the 
certainty  or  uncertainty  of  its  arising  or  continuing ;  and  the  fact 
of  the  nuisance  having  commenced  raises  a  presumption  of  its 
continuance. 

This  brings  us  to  the  question  whether  the  nature  and  extent 
of  the  nuisance  in  this  case  is  such  that  this  Court  ought  to 
interfere  by  injunction  to  prevent  it.  I  have  throughout  felt  this 
point  to  be  one  of  some  difficulty.  I  adhere  to  the  opinion  which 
was  expressed  by  me  and*  by  the*  Lord  Chancellor  in  the  Attorney^ 
Chneral  v.  Sheffield  Oas  Conaumers'  Company  (1),  that  it  is  not  in 
every  case  of  nuisance  that  this  Court  should  interfere.  I  think 
(1)  3  D.  M.  &  G.  304. 
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that  it  ought  not  to  do  so  in  cases  in  which  the  injury  is  merely       L.  JJ. 
temporary  and  trifling ;  but  I  think  that  it  ought  to  do  so  in  cases        1866 
in  which  the  injury  is  permanent  and  serious :  and  in  determin-    golmmid 
ing  whether  the  injury  is  serious  or  not,  regard  must  be  had  to     rpg/Tuj^. 
all  the  consequences  which  may  flow  from  it.    In  this  particular  biudgk  Welia 
case,  I  think  that  regard  must  be  had  not  merely  to  the  comfort        C!om- 
or  convenience  of  the  occupier  of  the  estate,  which  may  only  be    **^^^"-"'- 
interfered  with  temporarily  and  in  a  partial  degree,  but  that 
regard  must  also  be  had  to  the  efifect  of  the  nuisance  upon  the 
value  of  the  estate,  and  upon  the  prospect  of  dealing  with  it  to 
advantage ;  and  I  cannot  but  think  that  the  value  of  this  estate, 
and  the  prospect  of  advantageously  dealing  w  ith  it,  is  and  will  be 
affected  by  the  continuance  of  this  nuisance.    Upon  this  ground, 
and  upon  the  ground  of  the  water  of  the  brook  being  rendered 
unfit  for  the  use  of  the  tenants  and  occupiers  of  the  estate,  I  think 
that  the  interference  of  the  Court  in  this  case  was  due. 

The  Defendants  relied,  not  by  way  of  bar  to  the  relief,  but  as  evi- 
dence of  there  being  no  substantial  injury,  upon  the  Plaintiff  not 
having  sooner  applied  to  the  Court ;  but  I  think  the  delay  in  apply- 
ing to  the  Court  is  sufficiently  accounted  for  by  the  evidence. 
The  Defendants  also  relied  much  upon  the  case  of  Wmhirst  v. 
Spencer  (1) ;  but  that  case  seems  to  me  to  be  quite  distinguishable 
from  the  present.  In  that  case,  as  I  understand  it,  the  Court  was 
of  opinion  that  there  having  been  no  trial  at  law,  which  was 
necessary  according  to  the  then  course  of  the  Court,  the  nuisance 
was  not  established,  and,  further,  that  no  injury  was  proved ;  but 
in  this  case,  I  think  there  is  proof  both  of  the  nuisance  and  of  the 
injury.  Upon  these  grounds,  my  opinion  agrees  with  that  of  the 
Master  of  the  KoUs;  and  I  think  that  this  appeal  ought  to  be 
dismissed,  and  dismissed  with  costs. 

Sib  J.  L.  Knight  Bruce,  L.J. : — 
I  am  of  the  same  opinion,  both  on  the  facts  and  on  the  law. 

Solicitors  for  the  Plaintiff:  Messrs.  Stephens  &  Son. 
Solicitors  for  the  Defendants :  Messrs.  Hahe,  Truatram,  &  Birt. 
(1)  2  Mac.  &  G.  45. 
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In  re  POLAND.  • 

Bankrupict^ — Protection  Order — Arrest — Debt  contracted  after  Adjudication — 
Bankruptcy  Act,  1849  (12  A  13  Vict,  c.  106),  «.  112. 

The  word  ''creditor"  in  the  Bankniptcy  Acts  applies  only  to  creditors 
who  are  such  at  the  time  of  the  bankruptcy,  and  who  have  a  right  to  come 
in  and  prove  their  debts  under  it.  Therefore  a  protection  order  under  the 
Bankruptcy  Act  of  1849,  s.  112,  docs  not  protect  from  arrest  by  a  creditor 
whose  debt  accrued  subsequently  to  the  adjudication. 

xHIS  was  an  application  to  discharge  a  bankrupt  who  was  in 
custody,  and  was  brought  up  under  a  writ  of  hdhetts  corpiis.  The 
facts  were  as  follows : — 

The  prisoner  presented  a  Petition  of  bankruptcy  on  the  Ist  of 
March,  1864.  He  was  adjudicated  a  bankrupt  on  the  22nd  of 
March,  and  he  then  surrendered  and  obtained  the  usual  order  for 
protection,  which  was  subsequently  renewed  from  time  to  time, 
and  ultimately  extended  till  the  29th  of  January,  1866. 

On  the  16th  of  December,  1865,  he  was  arrested  at  his  lodgings 
under  a  writ  of  ca.  sa,,  issued  on  a  judgment  which  had  been 
recovered  against  him  on  the  9th  of  December,  1865,  in  an  action 
for  goods  delivered  during  the  months  of  August  and  September 
in  that  year.  At  the  time  when  he  was  arrested  he  was  not 
engaged  in  any  duties  connected  with  the  bankruptcy,  but  he  had 
not  passed  his  final  examination.  An  application  having  been 
made  to  Mr.  Justice  ByleSy  at  Chambers,  for  his  release  on  the 
ground  that  the  protection  order  protected  him  from  all  arrest^ 
the  matter  was  referred  by  the  Judge  to  the  Court  of  Common 
Fleas. 

The  question  was  argued  before  the  Court  on  the  20th  of  Jan- 
uary, 1866,  when  the  Judges  decided  that  the  protection  granted 
by  the  protection  order  applied  only  to  proceedings  by  creditors 
who  were  creditors  at  the  date  of  the  bankruptcy ;  and,  conse- 
quently, that  the  arrest  was  legal :  PhUlipa  v.  Poland  (1). 

The  bankrupt  then  obtained  from  the  Lord  Chancellor  a  writ 

(1)  Law  Rep.  1  C.  P.  204. 
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of  habeas 'Corpus,  which  was  made  returnable  before  the  Lords  L.  JJ. 

Justices,  and  being  brought  ^p  under  it,  he  now  applied  for  his  1866 

discharge  (1).  ^ 


Mr.  Nasmiih  for  the  Bankrupt : — 

The  words  of  the  112th  section  are  ^  any  creditor/'  and  there  is  no 
reason  for  restricting  the  meaning  of  the  words.  On  the  contrary, 
the  policy  of  the  law  is  in  our  favour.  The  policy  of  the  bankrupt 
laws  has  been  to  enlarge  the  privilege  of  the  bankrupt  previously  to 
his  obtaining  his  certificate.  At  Common  Law  he  was  privileged 
in  going  to  and  coming  from  the  Commissioners :  Hx  parte  King  (2). 
Protection,  independently  of  his  attendance  at  the  Court,  was  first 
given  him  by  the  5  Geo.  1,  a  24,  and  was  extended  by  the 
5  Geo.  2,  c.  30.  In  that  Act,  the  reason  for  protection  is  given, 
namely,  to  enable  him  to  prepare  his  accounts,  and  make  full  dis- 
closure of  his  estate.  The  privilege  is  granted  for  the  public 
benefit,  and  is  attached  to  the  statvA  of  the  bankrupt  as  in  the  case 
of  a  member  of  Parliament;  it  must,  therefore,  apply  to  all 
creditors  equally.  If  this  arrest  is  legal,  subsequent  creditors 
woxdd  gain  an  unfair  advantage  over  those  who  came  in  under 
the  bankruptcy.  JSu  parte  Freston  (3) ;  Darhy  v.  Baughan  (4) ; 
Arding  v.  Flower  (5) ;  Dams  v.  Trotter  (6). 

Mr.  jff.  BuUar  for  the  creditors.  Plaintiffs  in  the  action : — 

The  word  "creditor"  in  the  112th  section  only  refers  to  such  as 
were  creditors  before  the  bankruptcy  and  can  prove  under  it. 
General  words  in  a  statute  ought  to  be  restrained  by  the  scope 
of  the  Act :  Beg.  v.  Poor  Law  Commissioners  (7).  In  all  the  Bank- 

(1)  The  112th  section  of  the  Bank-  such  time  after  finishing  his  examina- 

ruptcy Actof  1849(12&13Vict.c.  106),  tion  until  his  certificate  be  allowed,  as 

on  which  the  question  turned,  enacts  as  the  Court  shall  from  time  to  time,  hj 

follows : — ^  That  if  the  bankrupt  be  not  endorsement  upon  the  summons  of  such 

in  prison  or  custody  at  the  date  of  the  bankrupt,  think  fit  to  appoint.** 

adjudication,  he  shall  be  free  from  ar-  (2)  7  Yes.  312. 

nest  or  imprisonment  by  any  creditor  (3)  30  L.  J.  (Ch.)  460. 

in  coming  to  surrender,  and  after  such  (4)  5  T.  B.  209. 

surrender  during  the  time  by  this  Act  (5)  8  T.  R.  634. 

limited  for  such  surrender,  and  for  such  (6)  Ibid.  475. 

further  time  as  shall  be  allowed  him  (7)  6  Ad.  &  £.  56. 
for  finishiDg  his  examination,  and  for 
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L.JJ.      ruptcy  Acts  the  word  "creditor"  has  this  limited  signification. 

1866       And  ihis  is  particularly  so  in  the  Act  bi  1861  (24  &  25  Vict.  c.  134) ; 

jy[7e       as  in  sections  109, 116,  142, 144.    But  the  question  is  concluded 

Poland.     Y)j  authority :   Oroee  v.  Bishop  (1)  is  expressly  in  point.    The 

cases  cited  on  the  other  side  relate  to  debts  which  were  proveable 

under  the  bankruptcy,  and  do  not  support  the  contention  of  the 

bankrupt. 

Mr.  Hodffsony  and  Mr.  T.  A.  Roberts,  for  other  creditors  who  had 
lodged  detainers  since  the  bankrupt  had  been  in  custody. 

Mr.  Quain,  for  the  Sheriff  of  Middlesex. 

Mr.  Nasmith,  in  reply. 

Sir  J.  L.  Knight  Bruce,  L.jr.  :— 

I  am  of  opinion  that  the  judges  of  the  Court  of  CJommon  Fleas 
could  not  have  decided  otherwise  than  they  have  done.  The  word 
"  creditor,"  in  the  section  referred  to,  ought  to  be  read  in  a  linSted 
sense — not  every  creditor,  but  olny  those  who  were  creditors  in 
the  circumstances  enumerated  by  the  Act.  The  present  creditor 
does  not  come  within  the  meaning  of  the  particxdar  clause  in  the 
Act.  I  am  of  opinion  that  the  judges  decided  rightly,  and  that 
there  is  no  case  whatever  for  the  bankrupt's  discharge  from 
custody. 

Sir  G.  J.  Turner,  L.J.: — 

I  also  agree  with  the  learned  judges  of  the  Court  of  Common 
Pleas.  There  can  be  no  doubt  that  the  general  words  in  an  act 
of  parliament  must  be  construed  in  accordance  with  the  circum- 
stances to  which  the  act  was  intended  to  apply.  This  was  held 
in  a  remarkable  case  on  the  construction  of  the  1  &  2  Vict.  c.  110, 
where  it  was  held  that  the  word  "tithes"  in  the  act  must  be  con- 
fined to  lay  tithes  (2).  This  doctrine  is  clear  from  a  long  list 
of  authorities,  which  I  believe  are  all  founded  on  a  case  in 
Plawden  (3).     Here  the  words  are  ''any  creditor;"  but  if  theip 

(1)  11  Ex.  424.  (2)  Eawkins  v.  QathercdU,  6  D.  M.  &  G.  1. 

(3)  Stradlingy,  Morgan^  Plowd.  204. 
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could  be  any  doubt  as  to  the  meaning  to  be  attached  to  them,  I       L.  JJ. 
think  it  is  set  at  rest  by  the  latter  part  of  the  section.    The        18G6 
release  there  spoken  of  must  refer  to  an  imprisonment  for  debts       j„  re 
which  are  the  subject  of  the  proceedings  in  bankruptcy.     The     ^o^i>. 
distinction  between  creditors  under  the  bankruptcy  and  beyond 
it,  may  have  been  made  because  the  adjudication  operates  as  a 
judgment  in  fayour  of  all  creditors  under  the  bankruptcy.    The 
Legislature  may  well  have  intended  to  say  that  those  creditors  who 
had  already  got  this  security  should  be  restrained  &om  taking 
independent  proceedings;  but  those  who  are  outside  the  bank* 
ruptcy  are  altogether  in  a  dififerent  position.     The  application 
must  be  refused  with  costs. 

Solicitors  for  the  Bankrupt :  Messrs.  Cuddon  &  Miles. 
Solicitors  for  the  Creditors :  Messrs.  Botluimletf  <j&  Freeman. 
Solicitors  for  the  Sheriff:  Messrs.  BurclieU  &  Rail. 


BATEMAN  v.  BOYNTON. 


L.JJ. 


Inclaaure  Ad — Atoard — Jurisdiction  of  Court  of  Chancery  to  rectify  Award,  1866 

March  16,  19; 
An  award  was  made  in  the  year  1765  by  Inclosnre  Commissionera,  acting      ^priL  21. 

under  the  authority  of  an  Act  of  Parliament,  whereby  they  apportioned         — 

certain  lands  and  a  rent-charge  between  the  rectors  of  B,  and  curates  of  U. 

The  Plaintiff,  who  was  now  curate  of  U.,  complained  that  this  allotment 

was  beyond  the  power  of  the  Commissioners,  and  prayed  that  the  award 

might  be  rectified,  and  a  fresh  partition  made  :•— 

Hdd^  reversing  the  decision  of  the  Master  of  the  Rolls,  that  on  the  true 

construction  of  the  Act  the  Conmiissioners  had  power  to  make  the  allotment ; 

but  aernbU^  that  if  they  had  acted  ultra  vires,  this  Court  would  have  had  no 

power  to  rectify  the  award. 

xHIS  was  an  appeal  from  a  decree  of  the  Master  of  the  Bolls. 

The  suit  was  instituted  by  the  Rev.  Gregory  BaienuMy  who  was 
the  patron,  and  also  incumbent,  of  the  vicarage  or  perpetual 
curacy  of  the  township  of  Ulrame,  in  the  county  of  York,  against 
Sir  Henry  BoynUm,  the  patron,  and  the  Eev.  Griffith  Boynton,  the 
rector,  of  the  parish  of  Barmrion.  ■■'  _  . ; 
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L.  JJ.  The  township  of  Vlrome  is  situate  partly  within  the  parish  of 

1866       Barmston  and  partly  within  the  parish  of  Shipsea^  and,  previously 

Batolan    *^  ^^®  7^^  1765,  all  the  tithes  and  ecclesiastical  dues  issuing 

^'         out  of  the  township  of  Ulrome  belonged  to  the  vicar  or  per- 

'    petual  curate  of  that  township,  and  to  the  Archbishop  of  York 

and  his  lessees,  except  some  parts  of  these  tithes  and  dues  which 
belonged  to  the  rector  of  Barmsion.  In  the  year  1765,  a  local  Act 
of  Parliament  was  passed  entitled  "An  Act  for  dividing  and 
inclosing  the  open  and  common  fields  and  grounds  within  the 
township  of  Ulrome,  otherwise  Owram,  in  Eddemess,  in  the  county 
of  Yorhr  The  Act  recited  that  Sir  Griffith  Boynton  was  patron 
of  the  rectory  of  Barmston,  and  of  the  curacy  of  Ulrome,  and  that 
John  Holme  was  rector  of  the  said  rectory,  and  also  curate  of 
Ulrome  aforesaid,  and  entitled  to  all  the  tithe  of  hay  yearly 
arising  within  the  said  township,  as  well  from  the  open  fields 
intended  to  be  inclosed  as  from  the  old  inclosure  there ;  and  as 
rector  of  Barmston  aforesaid  was  also  owner  of  and  entitled  to  the 
tithe  of  com  and  hay  yearly  arising  from  23^  oxgangs,  and 
certain  odd  or  forby  lands  within  the  said  township  of  Ulrome, 
otherwise  Owram,  and  the  tithe  of  wool  and  lamb  of  13  of  the 
said  oxgangs  of  land,  and  was  also  entitled  to  Easter  ofiferings, 
surplice  fees,  certain  hens  payable  at  Christmas,  and  to  the  yearly 
sum  of  178.,  payable  by  the  owners  or  occupiers  of  certain 
dwelling-houses  there,  and  was  also  entitled  to  certain  glebe 
lands,  cattle-gates,  whins  or  furze  within  the  said  township.  The 
Act  further  recited  the  rights  of  the  lessees  of  the  Archbishop  of 
York,  and  other  persons  in  the  said  township,  and  then  proceeded 
to  enact  that  the  said  common  lands  and  grounds  should  be  set 
out  and  allotted  by  the  Commissioners  therein  named,  unto  and 
among  the  several  proprietors  and  persons  interested  in  the  same 
lands  and  grounds  in  proportion  to  their  respective  rights  and 
interests  therein,  subject  nevertheless  to  such  rules,  orders,  direc- 
tions, and  provisions  as  in  the  said  Act  were  thereinafter  established 
and  provided.  And  it  was  enacted  that  the  said  Commissioners 
should  in  their  several  valuations,  have  regard  as  well  to  the 
quantity  and  quality  as  to  the  situation  of  the  said  land  so  to  be 
allotted. 
By  the  6th  section  it  was  enacted  that   the  Commissioners 
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should  allot  unto  the  said  John  Holme  and  his  successors,  rectors        L.  JJ. 
of  the  said  parish  of  Barnidon,  and  curates  of  Vlrome,  according        1866 
to  his  present  right  and  interest,  such  parcel  or  parcels  of  land     Bj^Ls 
— ^part  of  the  said  open  and  common  fields  and  grounds  thereby     bototos 

directed  to  be  inclosed — ^as  in  the  judgment  of  the  said  Commis-        

sioners,  or  any  two  of  them,  should  when  inclosed  be  of  the  yearly 
value  of  £33  48.  9d.  in  part  satisfaction  for  the  tithes,  and  should 
also  allot  to  the  Archbishop  of  York,  and  his  lessees,  a  piece  of 
land  of  the  yearly  value  of  £25  in  part  compensation  for  their 
tithes. 

By  the  7th  section  it  was  enacted  that  a  yearly  rent  or  sum  of 
£34  0$.  9d,  should  be  paid  unto  the  said  John  Edme,  and  his  suc- 
cessors, rectors  or  curates  as  aforesaid,  and  another  yearly  sum 
t>f  £25  to  the  Archbishop  and  his  lessees,  to  be  arising  out  of,  and 
charged  upon,  as  well  the  said  lands  so  directed  to  be  inclosed 
as  the  ancient  inclosed  lands  within  the  said  township. 

By  the  9th  section  it  was  enacted  that  immediately  after  the 
said  division  and  allotment  of  the  said  fields  and  grounds  should 
be  made,  and  the  award  should  be  made  and  executed,  all  tithes, 
of  what  nature  or  kind  soever,  belonging  to  or  claimed  by  the 
said  John  Holme  or  his  successors,  and  the  said  Archbishop  and 
his  lessees,  arising  within  the  said  lands  thereby  intended  to  be 
inclosed,  or  within  the  said  ancient  indosure,  should  cease,  deter- 
mine, and  be  extinguished. 

The  10th  section  provided  that  nothing  therein  contained  should 
prejudice  the  right  of  John  Holme  or  his  successors,  curates  of 
Vlrome,  to  the  personal  Easter  oiferings  which  had  been  usually 
paid  there,  and  to  the  hens  usually  payable  at  Christmas,  or  to 
the  yearly  sum  of  17a.  payable  out  of  certain  fiums  at  Ulrome,  or 
to  the  customary  surplice  fees. 

The  11th  section  directed  the  Commissioners  to  set  out  roads 
and  to  order  fences  and  ditches  to  be  made  and  kept  in  repair  by 
the  proprietors. 

The  25th  section  provided  that  in  case  there  should  be  any  error 
or  omission  in  the  description  of  any  person's  right  or  property,  or 
if  any  dispute  or  difference  should  arise  between  any  of  the  parties 
interested  in  the  said  intended  inclosure,  concerning  the  respective 
shares,  rights,  and  interests  which  they  or  any  of  them  then  had,  or 

2  (?  2  1 
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L.JJ.      might  before  the  said  diyision  claim  to  have,  in  the  lands  and 

1866       grounds  thereby  intended  to  be  divided  and  allotted,  or  concerning 

Bateman    the  respective  shares  and  proportions  which  they  or  any  of  them 

BoYMTON     o^ght  to  have  of  and  in  the  said  intended  division,  the  Commis- 

sioners  should,  by  examination  of  witnesses  upon  oath,  or  upon 

other  proper  and  sufficient  inquiry,  evidence,  and  satisfaction,  hear 
and  finally  determine  the  same,  and  such  determination  being 
set  forth  in  the  award,  should  be  binding  and  conclusive  on  all 
parties. 

The  62nd  section  provided  that  such  shares,  parts,  propo;rtion8» 
and  allotments  of  the  said  lands  and  grounds  as  should  be  so  set 
out  by  the  Commissioners,  should  be  binding  and  conclusive  on  all 
the  said  proprietors  of  the  said  lands  and  groimds,'  and  persons 
interested  therein,  their  heirs,  successors,  executors,  administrators, 
and  assigns  respectively. 

At  the  time  of  the  passing  of  this  Act  of  Parliament  the  patron 
of  the  rectory  was  also  patron  of  the  curacy,  and  the  incumbent  of 
the  rectory  was  also  incumbent  of  the  curacy ;  and  this  continued 
to  be  the  case  as  to  the  patronage  until  the  year  1801,  and  as  to 
the  incumbency  until  the  year  1829. 

The  Commissioners'  award  in  pursuance  of  the  Act,  which  was 
made  the  28th  of  February,  1767,  so  &r  as  it  related  to  the 
interest  of  the  rector  of  Bamtston  and  curate  of  Ulrome,  was  as 
follows : — 

^'We  do  hereby  award,  allot,  and  assign  unto  the  said  John 
Holine  and  his  successors,  rectors  of  the  said  parish  of  Barmston, 
7  acres  and  5  perches  lying  in  the  said  North  Field,  adjoining 
upon  a  private  way,  &c.  And  we  do  order  and  direct  that  the  said 
John  Hohie  and  his  successors  shall  for  ever  hereafter  maintain  a 
ditch  and  fence  on  the  north  end  and  east  and  west  sides  of  the 
said  allotment,  dividing  the  same  &om  the  said  private  way  and 
from  the  said  allotment.  And  we  do  award,  allot,  and  assign  unto 
the  said  John  Holme  and  his  successors,  rectors  of  the  said  parish 
of  Barmston,  in  severalty,  67  acres  1  rood  23  perches,  lying  in 
the  said  Brigdale  North  Field  adjoining,  &c.  And  we  do  order  and 
direct  that  he  the  said  John  Holme  shall  for  ever  hereafter  maintain 
the  ditch  and  fence  on  part  of  the  west  side  of  the  same  allotment. 
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dividing  the  same  from  part  of  the  said  lands  of  the  said  Sarah  L.  JJ. 

AcTdomy  &c;  which  two  last-mentioned  allotments,  containing  1866 

74  acres  1  rood  28  perches^  we  estimate  and  adjudge  (when  in-  batesian 

closed)  to  be  of  the  yearly  value  of  £33  48.  9d.;  and  do  allot  boynton* 

the  same  in  part  of  the  compensation  for  the  tithes,  glebe,  gates,  

whins,  and  fiirze  due  as  aforesaid  unto  the  said  John  Hdhne  and  his 
successors,  rectors  of  the  said  parish  of  Barmsion" 

The  award  then  proceeded  to  make  certain  other. allotments 
to  other  persons,  and  then  to  declare  that  the  composition  rent  of 
£34  Os.  9d.  mentioned  in  the  said  Act  should  be  divided  and 
paid  as  thereafter  mentioned.  And  by  the  said  award  it  was 
directed  that  an  annual  composition  rent  of  £19  Ob.  9d.  (part  of 
the  said  rent  of  £34  Os.  9d.)  should  be  paid  to  the  said  John 
Holme  and  his  successors,  as  rectors  of  the  parish  of  Barmdonj 
and  one  other  annual  composition  rent  of  £15  (residue  of  the 
said  rent  of  £34  08.  9i.),  should  be  paid  to  the  said  John  Holme 
and  his  successors,  as  curates  of  Ulroms.  And  the  award  then 
allotted  the  proportions  in  which  the  proprietors  of  land  should 
pay  the  said  respective  rent-charges  to  John  H6lm>e  and  his 
successors,  rectors  of  Barm^ston,  and  to  John  Hdhme  and  his 
successors,  curates  of  Ulrotne. 

The  Plaintiff  was  presented  to  the  curacy  of  TJlroms  in 
Pebruary,  1862.  In  his  bill,  which  was  filed  in  June,  1864,  he 
insisted  that  the  Commissioners  had  no  power  to  allot  the  two 
pieces  of  land  in  severalty  to  the  rectors  of  Barmsion,  but  that 
they  were  bound  by  their  Act  to  allot  land  and  rent  of  the 
specified  annual  value  to  John  Holm^  and  his  successors,  rectors 
of  Barmston  and  curates  of  Ulrome,  without  partitioning  the  same, 
but  leaving  them  to  be  enjoyed  by  the  incumbents  in  the  propor- 
tions in  which  the  rights  of  the  rectory  and  curacy  were  enjoyed 
previously  to  the  Act 

As  the  award  stood  it  was,  according  to  the  contention  of  the 
Plaintiff,  quite  inconsistent  with  the  relative  rights  of  the  two 
incumbents,  and  he  entered  into  evidence  on  this  point.  The 
bill  prayed  a  declaration  that  the  two  pieces  of  land  allotted 
to  the  said  John  Holme  and  his  successors  as  rectors  of  Barmston 
ought  to  have  been  allotted  to  him  and  his  successors  as  rectors  of 
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L.  Jj.       Barmston  and  curates  of  Ulrome,  and  that  such  rectors  and  curates 

1866       and  their  respective  successors  were  respectively  interested  therein 

Bateuak    ^^  ^^^  same  shares  as  they  were  interested  in  the  common  and 

other  rights,  and  in  the  glebe  lands,  before  the  passing  of  the 

Ulrome  Indomre  Act ;  and  it  prayed  for  a  partition  on  the  footing 

of  this  declaration. 

The  Master  of  the  Kolls  was  of  opinion  that  the  allotment 
of  the  land  in  severalty  to  the  rectors  of  Bamxdon  was  not 
authorized  by  the  Act,  that  the  omission  of  all  mention  of  the 
curacy  of  Ulrome  in  the  allotment  of  the  land  arose  from  an 
accidental  error,  and  that  the  Court  had  now  power  to  rectify  the 
mistake ;  and  he  made  a  decree  granting  in  substance  the  relief 
prayed  by  the  bUl.    From  this  decree  the  Defendants  appealed. 

Mr.  W,  M.  Jamesy  Q.C.,  and  Mr.  A.  E.  Miller,  for  the  Plaintiff:— 

It  is  most  probable,  as  the  Master  of  the  Kolls  held,  that  there 
was  an  accidental  error  in  the  award ;  but  however  that  may  be, 
the  Commissioners  acted  beyond  their  power  in  making  allotments 
in  severalty  between  the  two  incumbencies.  The  result  is  that  the 
allotment  ought  to  follow  the  rights  of  the  parties  before  the 
award :  Doe  v.  Edlard  (1) ;  Oarrard  v.  Tiich  (2). 

The  Court  of  Chancery  has  jurisdiction  to  rectify  the  mistake. 
If  the  allotment  had  been  within  the  powers  of  the  Commissioners 
their  decision  could  not  have  been  disturbed  in  the  absence  of 
fraud ;  but  here  they  acted  ultra  vires,  and  therefore  what  they  did 
is  not  protected  by  the  Act. 

The  lapse  of  time  is  no  bar  in  this  case,  for  there  w£is  no  adverse 
possession  until  1829.  In  such  a  case  the  Court  will  act  by 
analogy  to  the  provisions  of  the  Statute  of  Limitations  (3  &  4  Yict. 
c.  27,  s.  29),  with  regard  to  ecclesiastical  rights,  which  allow  three 
incumbencies  or  sixty  years  for  bringing  an  action. 

Mr.  Selwyn,  Q.C.,  and  Mr.  E.  K.  KarslaJce,  for  the  Defendants : — 

The  recitals  and  the  whole  scheme  of  the  award  shew  that  the 
Commissioners  intended  to  allot  the  land  as  they  did,  and  that 
there  was  no  accidental  mistake.    It  is  also  clear  upon  the  con- 

(1)  9  B.  &  C.  789.  (2)  8  C.  B.  231 
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struction  of  the  Act  that  the  Legislature  intended  them  to  allot       L  JJ. 
both  land  and  rent-charge  according  to  the  interests  of  the  two        X866 
incumbents.     It  would  have  been    unreasonable    to    leave  the     Bateuas 
parties  to  take  proceedings  for  a  partition  at  some  future  time,    bototon. 
If  the  Commissioners  acted  tiUra  vires  as  to  the  land,  the  allot-        — 
ment  of  the  rent-charge  must  also  be  re-opened  and  the  rights  of 
the  neighbouring  proprietors  with  respect  to  the  fences  and  pay- 
ment of  their  proportions  of  the  rent-charge  would  have  to  be 
readjusted. 

No  fraud  or  misconduct  is  alleged  against  the  Commissioners, 
and  in  the  absence  of  such  allegation  this  Court  has  no  power  to 
rectify  the  award,  which  derives  its  force  from  the  Act  of  Parlia- 
ment :  Attofney-Oenerai  v.  Jackson  (1) ;  Cooper  v.  Thorpe  (2) ; 
Cooper  V.  Walker  (3) ;  Lider  v.  List^  (4) ;  Earl  of  Clarendon  v. 
Hornby  (5) ;  Peers  v.  Needliam  (C). 

In  considering  the  lapse  of  time,  the  Court  wiU  reckon  it  from 
the  completion  of  the  award.  It  would  be  impossible  at  this 
distance  of  time  to  place  the  parties  in  their  original  position ;  nor 
has  the  Court  the  power  to  ascertain  satisfactorily  the  rights  of 
the  parties  or  the  value  of  their  interests  at  the  time  of  the 
award. 

Mr.  W.  M.  Jamesy  in  reply. 


April  21.  Sir  G.  J.  Turner,  LJ.,  after  stating  the  facts  and 
pleadings  in  the  case,  continued : — 

This  case,  as  it  has  presented  itself  to  my  mind,  may  be 
considered  as  depending  upon  three  points :  First,  whether  the 
Commissioners  under  the  Act  of  Parliament  had  power  to  appor- 
tion the  land  of  the  yearly  value  of  £33  4s.  9c?.,  and  the  yearly 
rent  of  £34  Os.  9d!.,  between  the  rector  and  the  curate ;  secondly, 
whether  if  they  had  this  power  and  intended  to  exercise,  and  did 
exercise  it,  by  their  award,  there  was  a  mistake  in  the  award ;  and 
thirdly,  whelher  if  the  Commissioners  had  not  the  power  to  allot 

(1)  5  Hare,  355.  (4)  3  Y.  &  C,  Ex.  540. 

(2)  1  Sw.  92 ;  S.  C.  2  Russ.  78.  (5)  1  P.  Wms.  446. 

(3)  4  B.  &  C.  36.  (6)  19  Beav.  316. 
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li.  J«^»      between  the  rector  and  curate,  or  if  they  had  the  power  so  to 
1866       allot,  and  there  was  a  mistake  in  the  award,  it  is  competent  to 
Batemak    this  Court  to  adjust  the  rights  between  the  rector  and  the  curate 
BoTwioK.     ^^  *^®  mode  adopted  by  this  decree  or  otherwise. 

As  to  the  first  of  these  points,  the  Master  of  the  Bolls  has  been 

of  opinion  that  the  Commissioners  had  not  the  right  to  allot  and 
divide  the  lands  of  the  value  of  £33  4s.  9d.  between  the  rector 
and  the  curate,  founding  his  opinion,  as  I  collect  from  a  printed 
note  of  his  judgment  which  has  been  handed  to  us,  upon  the 
ground  that  the  land  was  given  by  the  Act  to  John  Holme  and 
his  successors,  rectors  and  curates,  and  that  no  power  is  given  by 
the  Act  to  the  Commissioners  to  make  any  allotment  or  division 
of  what  is  so  given  by  the  Act ;  but,  upon  considering  this  Act, 
find  myself  unable  to  agree  in  the  conclusion  at  which  the 
Master  of  the  EoUs  has  arrived  on  this  point.  We  cannqt,  in  my 
opinion,  be  justified  in  supposing  that^  the  Legislature  was  not 
aware,  or  did  not  foresee,  that  the  rectory  and  curacy  might  there- 
after be  separated.  The  Act  deals  not  with  this  land  only,  but 
also  with  the  rent,  and  whatever  may  have  been  intended  as  to 
the  rent  must,  I  think,  be  taken  to  have  been  intended  as  to  the 
land  also.  Looking  to  the  general  provisions  of  the  Act,  the 
object  and  purpose  of  it  seems  to  have  been  that  the  different 
proprietors  should  hold  their  allotted  portions,  subject  only  to  the 
charges  created  by  the  Act.  The  proportions  of  the  rent  to  be 
charged  upon  these  allotted  portions  were  to  be  fixed  by  the  Com- 
missioners ;  there  are  no  provisions  for  varying  the  amount  of  the 
rent  as  fixed  by  them,  or  for  the  recovery  of  the  rent  when  varied, 
which  would  have  been  absolutely  necessary,  unless  it  had  been 
intended  that  the  Commissioners  should  have  power  in  the  first 
instance  to  apportion  the  rent  as  between  the  rector  and  the  curate. 
Then  again,  looking  to  the  details  of  the  Act,  there  is  first  a 
recital  of  the  different  interests  of  the  rector  and  curate  in  the 
tithes :  for  what  purpose  was  this  recital  introduced,  if  no  regard 
was  to  be  had  to  their  different  interests  ?  Again,  the  allotment 
in  question  is  to  be  made  to  John  Holme  and  his  successors,  ac- 
cording to  his  present  right  and  interest.  What  is  the  meaning 
of  these  latter  words  unless  they  point  to  his  different  interests  as 
rector  and  as  curate  ?    Besides  this,  the  23rd  clause  of  the  Act 
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provides  that,  in  case  there  be  any  error  or  omission  in  the  de*       L^  JJ* 
scription  of  any  person's  right  or  property,  the  Commissioners  are        1866 
to  determine  the  same,  and  their  determination  is  to  be  binding     Batemait 
on  all  parties.    Looking,  therefore,  both  to  the  general  purview    boyntok. 

and  to  the  particular  provisions  oi  this  Act,  I  cannot  but  think,        

with  all  deference  to  the  Master  of  the  Bolls,  that  it  was  intended 
by  the  Act  to  give,  and  that  the  Act  did  give,  power  to  the  Com- 
missioners to  apportion  both  the  land  and  the  rent  between  the 
rector  and  the  curate  according  and  in  proportion  to  their  respective 
rights  and  interests. 

Then,  as  to  the  second  point:  I  respectfully  diflTer  from  the 
Master  of  the  Bolls  upon  this  point  also.  The  land  is  in  terms 
allotted  to  JoJm  Hdme  and  his  successors,  rectors  of  the  parish  of 
Barmston,  and  it  is,  in  my  opinion,  clear  that  this  allotment  was 
not  so  made  per  incuriam  ;  as  we  find  in  the  subsequent  part  of 
the  award  that  the  rent  is  allotted  in  part  to  John  Eolme  and  his 
successors  as  rectors,  and  in  part  to  him  and  his  successors  as 
curates,  and  each  part  is  charged  upon  the  several  proprietors 
according  to  their  respective  interests.  It  is  impossible,  therefore, 
as  it  seems  to  me,  to  say  that  there  was  a  mistake  in  the  award, 
unless  indeed  it  was  a  mistake  on  the  part  of  the  Commissioners 
to  assume  that  they  had  power  to  apportion. 

Such  being  my  opinion  upon  the  first  and  the  second  points, 
it  is  unnecessary  for  me  to  give  any  opinion  upon  the  third  point ; 
but  I  confess  that  I  feel  the  greatest  possible  difficulty  in  agree- 
ing that,  in  any  view  of  this  case,  it  could  be  competent  to  this 
Court  to  adjust  the  rights  between  the  rector  and  the  curate  in 
such  a  suit  as  this,  if  in  any  suit  Assuming  that  there  was  a 
mistake,  it  could  not  surely  be  undone  as  to  the  land,  and  left 
standing  as  to  the  rent ;  and  how  could  it  be  undone  as  to  the 
rent  in  the  absence  of  the  proprietors  of  the  land  on  which  that 
rent  is  charged?  Li  ordinary  cases,  where  a  transaction,  is 
undone  for  mistake,  the  parties  are  to  be  restored  to  their  original 
rights;  but  this  could  not  be  done  in  the  present  case,  as  the 
tithes  are  extinguished  by  the  Act.  It  is  suggested  by  the  bill 
that  the  award  may  be  considered  to  be  null  and  void,  and  that 
then  the  land  and  the  rent  would  be  apportionable  according  to 
the  original  rights  of  the  parties ;  but  even  assuming  the  award  to 
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L.  JJ.      l>e  null  and  void,  as  suggested  by  the  bill,  the  difiSculty  of  appor- 
1866       tioning  the  rent,  to  which  I  have  already  adverted,  will  remain, 
g  ""^       Besides,  I  am  by  no  means  prepared  to  say  that  this  Court  can  be 
f .         made  subsidiary  to  a  tribunal  created  by  Parliament  for  settling 
^. —  '     the  rights  of  parties  upon  the  mere  ground  that  that  tribunal  has 
miscarried  in  the  settlement  of  those  rights.      The  authorities 
referred  to  on  the  part  of  the  Plaintiff  in  support  of  his  case  have 
not,  I  think,  any  bearing  upon  the  question  before  us.    They  go 
to. the  point  that  an  allotment  will  follow  the  title  to  the  pro- 
perty in  respect  of  which  it  was  made ;  but  here  the  question  is  in 
what  right  the  allotment  was  made.    Upon  the  whole,  my  opinion 
is  that  this  decree  cannot  be  maintained,  and  that  this  bill  ought 
to  have  been,  and  ought  now  to  be,  dismissed,  and,  I  think,  with 
costs. 

Sir  J.  L.  Knight  Bruce,  LJ.  :— 

My  view  of  this  case  is  the  same  as  that  of  the  Lord  Justice, 
and  it  is  mainly  founded  on  the  consideration  that,  having  regard 
to  the  nature  of  the  case,  this  Court  has  no  jurisdiction  to  act  for 
the  purpose,  and  to  the  extent,  for  which  and  to  which  it  has 
.acted.  It  will  be  the  safer,  the  better,  and  the  wiser  course  to 
dismiss  the  bill  with  costs.    There  will  be  no  costs  of  the  appeal. 

Solicitor  for  the  Plaintiff:  Mr.  W.  K  Finch. 

Solicitors  for  the  Defendant :  Messrs.  JB.  Lambert  &  Son. 
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WOOD  V.  SCOLES.  l.jj. 

Partnership — Division  of  Assets,  1866 


The  Plaintiff  and  Defendant  had  been  partners  under  articles  providing  Fd>.  22,  24 ; 
that  the  business  should  be  carried  on  "  for  the  mutual  and  common  -ApruZb, 
benefit  of  the  partners,  and  risk  of  profit  and  loss  in  equal  shares."  Tlie 
Defendant's  capital  was  to  be  £1500 ;  the  Plaintirs,  £750.  ITie  capital  of 
each  partner  to  carry  interest  at,  £5  per  cent.,  to  be  allowed  yearly,  before 
making  up  the  accounts.  Sums  brought  in  by  either  partner  above  those 
amounts  to  bear  interest  at  the  same  rate,  payable  before  any  other  interest, 
and  to  be  withdrawable  at  three  months'  notice.  The  partners  were  to  be 
at  liberty  to  draw  certain  specified  sums  on  account  of  their  shares  of  profits. 
The  remainder  of  each  partner's  share  of  profits  to  be  added  to  his  capital, 
and  bear  interest  at  £5  per  cent.,  to  be  -paAd  before  division  of  net  profits. 
On  dissolution,  after  payment  of  debts,  "  the  remaining  capital,  stock, 
moneys,  and  credits  belonging  to  the  said  partnership  shall  be  divided,  or 
received,  or  taken  by  the  said  partners  according  to  their  respective  shares 
or  interests  therein."  On  dissolution,  the  capital  standing  to  the  PlaintifiTa 
credit  was  not  much  increased ;  that  of  the  Defendant  greatly  so,  partly  by 
accumulation  of  profits,  and  partly  by  cash  brought  in  by  him.  After  pay- 
ment of  debts,  the  assets  were  inisufiicient  to  replace  the  two  capitals  in 
full:— 

Ileldy  varying  the  decree  of  the  Master  of  the  Eolls,  that  the  assets,  after 
payment  of  debts,  ought  to  be  ai)plied  first  in  repaying  to  the  Defendant, 
with  interest,  the  additional  capital  brought  in  by  him  in  cash,  and  that 
the  residue  ought  to  be  divided  between  the  partners  in  proportion  to  their 
capitals. 

In  this  case  the  Plaintiff  and  Defendant  in  the  year  1855 
becume  partners  in  the  trade  and  business  of  coal  and  stone 
merchants.  By  the  articles  of  partnership  between  them,  bear- 
ing date  the  23rd  of  March,  1855,  they  agreed  to  become  partners 
in  that  business,  as  from  the  12th  of  March,  1855,  up  to  the 
25th  of  December,  1869,  subject  to  a  power  of  determining  the 
partnership  on  the  25th  of  December,  1862,  by  notice.  The 
firm  of  the  copartnership  was  to  bo  Scales  <&  Wood,  and  the 
business  was  to  be  carried  on  at  the  leasehold  premises  of  the 
Plaintiff,  at  Market  Wharf,  where  he  then  carried  on  the  business, 
or  at  such  other  place  or  places  as  the  partners  should  after- 
wards agree  upon.  The  clauses  material  for  the  present  purpose 
were  as  follows : — 

'^  7.  That  the  said  joint  business  and  all  buyings  and  sellings. 
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• 
L.  JJ.       and  other  transactions  relative  thereto,  shall  be  made  and  carried 

1866        on  for  the  mutual  and  common  benefit  of  the  said  partners,  and 

Wood       risk  of  profit  and  loss  in  equal  shares  and  proportions. 

ScoLEs.  "^'  ^^^*  *^^®  amount  of  capital  to  be  brought  into  the  said 

business  by  the  said  James  ScoleSy  shall  be  the  sum  of  £1500,  and 

the  amount  of  capital  to  be  brought  into  the  said  business  by  the 

said  Octavim  Wood  shall  be  the  sum  of  £750,  and  that  the 

capital  of  each  of  the  said  copartners  in  the  said  business  far  the 

time  being  shall  carry  interest  after  the  rate  of  £5  per  cent,  per 

annum,  and  that  such  interest  shall  be  paid  and  allowed  to  each 

partner  yearly,  prior  to  the  annual  making  up  of  the  accounts  of 

the  said  copartnership  as  hereinafter  mentioned. 

"  9.  That  if  either  of  the  said  copartners  shall,  with  the  consent 

of  the  other  of  them,  lend,  or  bring  into  the  said  joint-stock  trade 

in  aid  of  the  capital  thereof  any  sum  or  sums  of  money  beyond 

the  amount  of  capital  hereinbefore  agreed  to  be  brought  into  the 

said  business  by  each  of  the  said  copartners,  he  shall  be  allowed 

and  entitled  to  receive  and  take  interest  in  respect  thereof  at  the 

rate  of  £5  per  cent,  per  annum,  before  any  other  payment  of 

interest  shall  be  made,  and  the  said  copartners  shall  be  at  liberty 

to  withdraw  any  excess  or  surplus  capital  over  and  above  the 

amount  of  capital  hereinbefore  agreed  to  be  brought  into  the  said 

business  by  each  of  the  said  copartners,  by  giving  threie  calendar 

months'  previous  notice,  in  writing,  of  his  intention  so  to  do  to  the 

other  of  them,  and  in  like  manner  such  excess  or  surplus  shall  be 

withdrawn  by  the  party  advancing  or  having  the  same,  on  three 

calendar  months'  notice,  in  writing,  being  given  to  him  by  the 

other  of  them,  from  the  expiration  of  which  last  notice  all  interest 

on  such  excess  or  surplus  shall  cease. 

"  10.  That  each  of  the  said  copartners  shall  be  allowed  to  draw 

out  of  the  funds  of  the  said  copartnership,  in  anticipation  of  their 

respective  shares  of  the  profits  thereof  during  each  year,  the  sum 

of  £3  per  week,  and  to  be  accounted  for  in  part  of  their  respective 

shares  of  the  net  gains  and  profits  of  the  said  business ;  and  that 

at  the  end  of  every  year  each  of  them  the  said  copartners  shall 

be  allowed  to  draw  out  the  further  sum  of  £50  in  respect  of  his 

share,  if  the  net  gains  and  profits  of  the  said  business  will  allow 

thereof;  and  that  the  remainder  of  the  share  of  each  of  the  said 
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copartners  in  the  net  gains  and  profits  of  the  said  business  (if  any)       L.  JJ. 
shall  not  be  drawn  out  by  them,  but  shall  remain  in  the  said        1^66 
business  and  be  carried  to  the  account  of  each  of  them  in  the       Wood 
books  of   the  partnership,  and  accumulate  in  addition  to  the      sooLes, 
capital  of  each  of  them  therein,  and  that  each  of  them  the  said 
copartners  shall  be  allowed  and  paid  interest  yearly  upon  such 
additional  capital  at  the  rate  of  £5  per  cent,  per  annum,  prior  to 
the  annual  division  of  the  net  gains  and  profits  of  the  said 
business. 

*'12.  That  the  said  Octavim  Wood  shall  devote  the  whole  of 
his  time  and  attention  to  the  said  business,  and  shall  not  be 
engaged  in  or  carry  on  any  other  trade  or  business  whatsoever, 
but  that  the  said  James  Scdes  shall  have  full  liberty  and  license 
to  engage  in,  and  carry  on,  any  other  business  and  occupation  on 
his  individual  account  as  he  may  think  proper,  and  shall  be  bound 
to  devote  no  more  of  his  time  and  attention  to  the  business  of  the 
said  copartnership  than  he  shall  think  fit. 

"21.  That  upon  the  expiration  of  the  said  partnership  by  effluxion 
of  time,  or  upon  the  said  copartnership  being  so  dissolved  in  pur- 
suance of  the  powers  lastly  hereinbefore  for  that  purpose  contained, 
or  in  case  of  either  of  the  said  copartners  having  given  such  notice 
of  his  intention  to  put  an  end  to  and  determine  the  said  copartner- 
ship as  hereinbefore  is  mentioned,  then  and  in  either  of  the  said 
cases,  within  one  calendar  month  after  the  said  copartnership  shall 
be  so  put  an  end  to  and  determined,  a  true  and  particular  account 
in  writing  shall  be  stated,  settled,  and  signed  between  and  by  the 
said  partners  of  all  the  moneys,  stock-i^-trade,  machinery,  plant, 
and  fixtures,  lease  and  premises,  debts  and  effects  then  belonging 
or  due  and  owing  to  the  said  partnership,  and  of  all  debts  and  sums 
of  money  due  or  owing  from  or  on  account  of  the  same  to  any 
person  or  persons  whomsoever,  and  that,  after  payment  of  all  the 
same  debts  and  sums  of  money,  and,  performance  of  all  outstanding 
engagements  which  shall  have  been  entered  into  by  or  on  account 
of  the  said  partnership,  the  remaining  capital,  stock,  moneys,  and 
credits  belonging  to  the  said  partnership  shall,  after  making  due 
allowance  for  any  desperate  or  dubious  debts  which  may  be  out- 
standing, be  divided  or  received,  or  taken  by  the  said  partners 
according  to  their  respective  shares  or  interests  therein." 
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L.  JJ.  This  partnership  was  determined  on  the  25th  of  December,  1862, 

1866        in  pursuance  of  a  notice  given  by  the  Defendant  under  the  power 

Wood       contained  in  the  articles.    Fending  this  notice,  and  before  the  de- 

g/''         termination  of  tLe  partnership  took  efiTect,  a  further  agreement 

was  made  between  the  Plaintiff  and  Defendant,  dated  the  19th  of 

December,  1862,  which  provided  that  the  Defendant  should  get  in 
the  partnership  moneys,  and  pay  all  debts  owing  by  the  partner- 
ship, and  take  to  the  trade  stock  of  the  partnership  at  the  price 
therein  mentioned,  the  price  to  be  debited  to  his  account  on  taking 
the  accounts  of  the  partnership.  The  leasehold  premises  in  which 
the  business  was  carried  on  were  to  be  assigned  to  the  Defendant 
in  consideration  of  his  indemnifying  the  Plaintiff  against  the  rent 
and  covenants,  and  the  agreement  proceeded  as  follows : — 

"  6.  That  as  soon  as  conveniently  may  be  after  the  said  25th  day 
of  December  next,  an  account  shall  be  had  and  stated  by  and  be- 
tween the  said  parties  in  respect  of  the  said  partnership  estate 
and  effects,  and  a  division  made  of  the  assets  of  the  said  partner- 
ship after  paying  or  providing  for  the  payment  of  the  debts  and 
demands  therein,  which  said  account  shall  be  had  and  taken  in  the 
manner  provided  by  the  21st  article  of  the  said  Articles  of  Partner- 
ship (save  as  otherwise  provided  for  by  these  presents)/' 

In  pursuance  of  this  agreement  the  Defendant  proceeded  to  get 
in  the  assets  of  the  partnership,  and  got  them  in  to  a  considerable 
amount,  and  paid  the  proceeds  into  the  London  &  Westminster 
Bank  to  the  joint  fiwcount  of  himself  and  the  Plaintiff.  Out  of  the 
money  so  paid  in  he  paid  the  debts  due  from  the  partnership,  and 
after  payment  of  them  there  remained  in  the  bank  a  large  balance, 
amounting,  as  alleged  by  the  bill,  to  £1873  Ss.  8d.  There  also 
remained  a  considerable  amount  of  outstanding  debts  due  to  the 
partnership.  The  capital  of  the  Defendant  in  the  partnership  at 
the  time  of  the  dissolution  very  far  exceeded  that  of  the  Plaintiff, 
and  in  this  state  of  circumstances  the  Defendant  insisted  that  he 
was  entitled  to  apply  the  balance  remaining  in  the  bank,  after  pay- 
ment of  the  debts  of  the  partnership,  in  payment  of  the  excess  of 
his  capital  above  the  capital  of  the  Plaintiff;  and  further,  that  the 
balance  at  the  bank  being  insufficient  to  pay  the  full  amount  of 
such  excess,  the  Plaintiff  was  bound  to  pay  him  the  deficiency, 
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amounting,  as  he  alleged,  to  £700  7s.  3d.    The  Defendant  accord-  L.  JJ. 

ingly  applied  the  greater  part  of  the  balance  at  the  bank  in  pay-  1866 

ment  to  himself  of  his  excess  of  capital  above  mentioned,  and  Wood 

thereupon,  in  March,  1864,  the  Plaintiff  filed  the  bill  in.  this  cause  QcoLa. 
to  have  the  rights  of  the  parties  determined  by  the  Court. 

Upon  the  hearing  of  the  cause  before  the  Master  of  the  Bolls, 
his  Lordship  made  the  following  decree : — 

"The  Court  being  of  opinion  that  the  surplus  assets  of  the 
partnership  between  the  Plaintiff  and  the  Defendant  in  the 
pleadings  mentioned,  remaining  after  payment  of  all  the  part- 
nership debts  and  liabilities,  ought  to  be  divided  rateably  between 
the  partners  according  to  the  amount  of  the  respective  capitals  of 
the  partners  at  the  date  of  the  dissolution  of  the  said  partnership, 
it  is  ordered  that  the  following  account,  on  the  footing  expressed 
in  such  opinion,  be  taken,  namely:  An  account  of  the  part- 
nership dealings  and  transactions  between  the  Plaintiff  and  the 
Defendant;  and  that  what,  upon  taking  such  account,  shall  be 
certified  to  be  due  from  either  of  the  parties  to  the  other  of 
them,  shall  be,  within  one  calendar  month  from  the  date  of 
the  Chief  Clerk's  certificate,  paid  by  the  party  from  whom  to 
the  party  to  whom  the  same  shall  be  certified  to  be  due;  and 
that  the  Defendant  do,  without  prejudice  to  any  question  in 
this  cause,  on  or  before  the  1st  day  of  March,  1865,  pay  into 
the  bank,  with  the  privity  of  the  Accountant-General,  to 
the  credit  of  Wood  v.  Scoles,  1864,  W.  54,  £400."  Liberty  to 
apply. 

It  appeared  that  the  £400  was  the  estimated  amount  which 
would  be  coming  to  the  Plaintiff  in  respect  of  his  share  of  the 
balance  at  the  bank,  upon  the  footing  of  the  Master  of  the  Eolls' 
opinion. 

The  Defendant  appealed  from  this  decree.  Upon  the  opening 
of  the  appeal,  their  Lordships  thought  it  desirable  that  the 
partnership  accounts  should  be  taken  before  any .  declaration  of 
the  rights  was  made,  and  accordingly  varied  the  decree  by  di- 
recting the  usual  partnership  accounts,  ordering  the  £400  to  be 
invested  and  accumulated;  such  payment  and  investment  to  bo 
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L.  JJ.       without  prejudice  to  any  question ;  and  by  adjourning  the  further 
1866       consideration  of  the  cause  and  of  the  deposit  paid  on  setting  <!own 
Wood       the  appeal;  such  further  consideration  to  be  had  before  their 
BocTlbi.      I^oidships.  ^ 

In  pursuance  of  this  order,  the  partnership  accounts  were  taken 

by  the  Chief  Clerk.  It  is  unnecessary  to  enter  into  them  further 
than  to  say,  that  in  round  numbers  the  assets  were  worth  £3000, 
that  the  capital  standing  to  the  Plaintiff's  credit  was  £830,  and 
the  capital  standing  to  the  Defendant's  credit  £4000,  so  that 
the  realized  assets  of  the  partnership  remaining  after  pay- 
ment of  the  debts  were  insufficient  to  make  good  to  the  De- 
fendant the  excess  of  the  capital  which  he  had  in  the  partner- 
ship at  the  time  of  the  dissolution  beyond  the  capital  which  the 
Plaintiff  then  had  therein.  This  excess  arose  partly  from  accumu- 
lation of  profits  under  Clause  10  of  the  Articles,  and  partly  from 
moneys  actually  brought  by  the  Defendant  into  the  business 
beyond  what  he  was  bound  to  bring.  The  cause  now  came  on 
before  their  Lordships  for  further  consideration. 

Mr.  Eobhome^  Q.C.,  and  Mr.  Bristawey  for  the  Plaintiff : — 

We  contend  that,  after  payment  of  the  debts  owing  to  strangers, 
the  residue  of  the  assets,  being  insufficient  to  pay  the  capitals,  is  to 
be  divided  between  the  Plaintiff  and  Defendant  in  proportion  to  the 
capitals  standing  to  their  respective  accounts  at  the  time  df  dissolu- 
tion. The  £Ekir  construction  of  the  Articles,  we  submit,  is,  that  losses 
fall  rateably  on  the  capitals,  and  that  it  is  only  when  the  capital 
is  all  gone  that  the  partners  are  to  contribute  to  losses  equally. 
Suppose  there  were  no  express  contract,  the  assets  would  belong  to 
the  partners  equally  (1).  Suppose,  then,  a  simple  agreement  to 
carry  on  the  business  on  terms  of  mutual  benefit  and  risk,  if  they 
bring  in  unequal  capitals  you  cannot  infer  that  they  guarantee 
each  other's  capitals;  nor  can  you  infer  such  a  guarantee  from  ' 
anything  in  this  deed.  Clause  7  expresses  nothing  but  what 
would  be  inferred  in  the  absence  of  any  evidence  of  what  the 
agreement  was.  Under  this  clause  the  profits  are  equally  divided 
while  the  business  goes  on ;  but  we.  should  expect  a  different  rule 
to  be  applied  when  the  business  ceases,  an  entirely  new  state  of 
(1)  Lindley's  Partnership,  i.  573 ;  Smith's  Mer.  Law,  3rd  ed.  30. 
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things  having  arisen.  ^  We  say  that  each  partner  is  to  be  treated       L.  JJ. 
as  a  creditor  against  the  assets  for  his  capital.    If  the  assets  are        1866 
sufficient,  each  partner  will  be  repaid  his  capital,  and  the  surplus       wo^ 
be  divided  equally ;  if  they  are  insufficient,  the  assets  must  be      goo^ 
divided  rateably  between  the  partners.    The  proposition  for  which        — 
the  Defendant  contends  leads  to  such  an  unjust  result,  that 
it  ought  not  to  be  adopted  unless  clearly  provided  for,  since  the 
case  stands  thus:  each  partners  capital  is  increased  by  adding 
to  it  a  share  of  profits,  estimated  without  making  (as  it  turns 
out)  a  sufficient  allowance  for  bad  debts ;  a  large  mass  of  debts 
proving  bad,  the  Defendant  seeks  to  throw  the  whole  loss  on  the 
Plaintiff. 

Mr.  BaggaUay^  Q.C.,  and  Mr.  Bagahawe,  for  the  Defendant : — 

The  governing  principle  of  these  articles  is  that  indicated  bb 
the  7th  clause,  that  the  partners  are  to  share  profit  and  loss 
equally,  which  is  expressed  in  wide  terms,  including  all  profit  and 
loss.  The  principle  contended  for  by  the  Plaintiff  makes  them 
bear  the  loss  discovered  on  winding  up  in  proportion  to  their 
nominal  capitals.  The  9th  article  throws  light  on  the  subject  by 
shewing  that  additional  capital  is  treated  as  a  loan.  The  Plaintiff's 
contention  proceeds  upon  a  misunderstanding  of  what  constitutes 
profit  and  loss.  Take  the  clear  value  of  the  partnership  property 
at  the  beginning  of  the  year,  after  deducting  debts,  and  take  the 
same  at  the  end  of  the  year ;  the  difference  between  these  is  the 
profit  or  loss,  as  the  case  may  be,  for  that  year ;  and  this,  by  the 
terms  of  the  articles,  is  to  be  shared  equally.  The  result  at  the 
present  time  may  be  stated  roughly  thus:  Capitals  of  the  two 
partners  £5000;  assets  £3000.  There  is,  therefore,  a  loss  of 
£2000,  to  which,  according  to  Clause  7,  the  partners  are  to  con- 
tribute equally.  It  is  not  disputed  on  the  other  side  that  during 
the  continuance  of  the  partnership  this  would  have  been  so ;  but 
they  say  that  Clause  21  brings  in  a  different  rule  on  a  winding  up. 
But  something  clear  ought  to  be  found  to  control  the  perfectly 
clear  words  of  Clause  7;  and  what  do  we  find?  a  direction  to 
divide  the  siirplus  moneys  between  the  partners  according  to  their 
respective  shares  or  interests  therein.  It  does  not  say  in  propor- 
tion to  their  capitals.    The  expression  is  a  general  one,  merely 
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L.  JJ.  meaning  that  the  surplus  moneys  are  to  be  divided  between  the 
1866       partners,  according  to  their  rights  as  ascertained  from  the  pre- 

•V^o^  ceding  clauses  of  the  articles.  If  division  in  proportion  to  the 
capitals  was  intended,  why  was  it  not  expressed  ?  Then  as  regards 
the  argimient  derived  from  bad  debts,  it  is  entirely  in  fevour  of 
our  contention ;  for,  according  to  our  view,  the  loss  occasioned  by 
bad  debts  falls  on  the  parties  equally ;  but,  according  to  the  view 
of  the  other  side,  the  Plaintiff  who  kept  the  books  obtains  a 
benefit  by  not  having  written  off  enough  for  bad  debts,  since  his 
not  having  done  so  increases  the  nominal  capital  of  each  partner 
by  the  same  amount,  and  so  lessens  the  disproportion  between  the 
capitals.  Again,  suppose  the  capital  to  have  been  all  employed  in 
paying  debts,  leaving  some  debts  unpaid,  those  debts  must,  of 
course,  have  been  borne  by  the  partners  equally ;  but  if  one  of  the 
partners,  a  week  before  the  dissolution,  had  brought  in  enough  to 
pay  them,  he  would,  according  to  the  decision  of  the  Master  of  the 
Bolls,  lose  nearly  all  of  it.  The  intention  of  the  parties,  as  shewn 
by  the  articles,  was  to  treat  the  capitals  of  the  respective  partners 
as  debts  of  the  concern.  At  all  events,  this  is  most  distinctly  indi- 
cated as  to  cash  advances  brought  in, 

Mr.  Hdbhouse,  in  reply : — 

The  partners  looked  upon  assets  and  capital  as  the  same  thing, 
and  the  21st  clause  provides  for  division  on  that  footing.  It  was 
intended  that  the  partners  should  be  interested  in  the  property  of 
the  concern  in  proportion  to  the  amounts  of  capital  standing  to 
their  credit  in  the  books.  The  division  of  profits  was  different, 
because  the  labour  and  skill  of  the  poorer  partner,  who  was  the 
chief  acting  partner,  had  to  be  taken  into  consideration.  That 
the  Defendant  should  lose  more  money  than  the  Plaintiff,  need 
not  startle  us.  The  Defendant  has  lost  nothing  but  money,  the 
Plaintiff  has  spent  his  time  and  labour. 


April  25.    Sib  G.  J.  Tubner,  L.  J.,  after  stating  the   facts  of 
the  case,  continued : — 

It  was  insisted,  by  the  Defendant,  in  support  of  the  appeal,  that 
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the  opinion  of  the  Master  of  the  Bolls  embodied  in  the  decree,  and  L.  j  j. 
on  which  it  proceeds,  is  altogether  erroneous,  or  at  aU  events  is  1866 
erroneous  in  so  &r  as  it  extends  to  moneys  which  were  brought  wood 
by  the  Defendant  into  the  partnership,  and  were  not  derived  from      ^q^^ 

the  accumulation  of  profits  provided  for  by  the  10th  clause  of  the       

articles,  and  that  these  moneys  at  least  (and  it]  was  ]  admitted 
on  the  part  of  the  Plaintiff  that  some  moneys  were  so  brought 
in  by  the  Defendant)  ought  to  be  considered  as  loans  to  the 
partnership. 

The  argument  upon  the  part  of  the  Appellant  was  based  upon 
this — ^that  the  risk  of  profit  and  loss  was,  according  to  the  7th 
clause  of  the  articles,  to  be  taken  and  borne  by  the  partners  in 
equal  shares  and  proportions ;  and  it  was  clearly  pointed  out  in 
the  argument,  that  if  the  construction  put  by  the  Master  of  the 
Bolls  upon  Ijiese  articles  were  supported,  the  proportion  of  loss 
which  would  tall  upon  the  Defendant  would  be  much  greater  than 
that  which  would  fall  upon  the  Plaintiff.  That  this  would,  in 
fact,  be  the  case,  I  see  no  reason  to  doubt ;  but  this  fact  does  not 
seem  to  me  to  displace  the  view  which  the  Master  of  the  Bolls 
has  taken  of  the  case.  His  Lordship's  opinion,  as  I  understand 
his  judgment,  was  this :  that  this  7th  clause  of  the  articles  was 
meant  to  apply,  and  in  feet  applied,  only  during  the  continuance 
of  the  partnership,  and  the  principal,  if  not  the  only  question  in 
this  case,  seems  to  me  to  be  whether  this  opinion  is  right  or  not. 
Upon  considering  the  whole  of  these  articles,  the  conclusion  at  which 
I  have  arrived  is  that  it  is  right  The  21st  clause  of  the  articles 
provides  that,  upon  the  determination  of  the  partnership,  the  surplus 
assets,  after  payment  of  the  debts,  shall  be  divided  between  the 
partners  according  to  their  respective  shares  or  interests  therein.  If 
the  debts  referred  to  in  this  clause  be  meant  to  include  the  capitals 
of  the  partners  as  debts,  then  each  of  the  partners  would  have  to  be 
paid  rateably  according  to  his  capital ;  and  if,  on  the  other  hand, 
the  debts  referred  to  in  this  clause  were  not,  as  I  think  they  were 
not,  meant  to  include  the  capitals  of  the  partners,  then  what  is 
the  meaning  of  the  words  "according  to  their  respective  shares 
and  interests  therein?"  It  was  said  for  the  Appellant  that  these 
words  mean  shares  and  interests  in  the  assets,  and  not  in  capital. 
£ut  surely  the  capitals  of  partners  in  a  partnership  cannot  be 
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L.  JJ.       considered  otherwise  than  as  interests  in  the  assets  of  the  partner- 

1866       ship.    They,  in  fiict,  constitute  the  principal  interests  which  the 

Wood       partners  have  in  the  partnership  after  its  dissolution ;  besides,  the 

SooLEs.      ^^^  clause  of  the  articles  providing  for  the  accumulation  of  the 

capital  by  means  of  the  profits,  seems  to  me  to  go  far  to  explain 

the  meaning  of  these  words.  It  is  to  be  observed,  too,  that  if  the 
intention  had  been  such  as  is  contended  for  by  the  Appellant,  it 
can  hardly  be  supposed  that  this  21st  clause  of  the  articles  would 
have  been  framed  as  it  is.  It  would  have  been  more  apposite, 
and  quite  as  easy  to  have  met  that  view  by  saying  that  after  pay- 
ment of  the  debts,  and  of  the  excess  of  the  Defendant's  capital, 
the  surplus  should  be  divided  equally  between  the  partners.  I 
may  add,  that  there  is  nothing,  as  it  seems  to  me,  unreasonable 
in  this  construction  of  the  articles.  During  the  continuance  of 
the  partnership,  the  Plaintiff's  larger  share  of  the  Jabour  might 
well  be  set  against  the  Defendant's  larger  share  of  the  capital, 
and  the  risk  of  profit  and  loss  be  therefore  equally  divided.  But 
upon  the  determination  of  the  partnership,  a  new  state  of  circum- 
stances would  arise,  and  new  provisions  might  well  be  introduced 
for  meeting  it.  For  these  reasons  I  agree,  as  I  have  said,  with  the 
Master  of  the  Bolls  upon  this  part  of  the  case. 

But  as  to  the  other  question,  the  rights  of  the  Defendant  in 
respect  of  moneys  which  were  brought  by  him  into  the  partner- 
ship, and  were  not  derived  from  the  accumulation  of  profits,  I 
think  the  Defendant  has  a  better  case.  These  moneys  ought^  I 
think,  to  be  considered  as  loans  to  the  partnership,  and  as  debts 
due  from  it,-  for  by  the  9th  article  they  are  treated  as  loans,  and 
the  interest  upon  them  is  to  be  paid  before  any  other  payment  of 
interest  is  to  be  made. 

Upon  the  whole  case,  therefore,  my  opinion  is,  that  according  to 
the  true  construction  of  these  articles,  the  assets  of  the  partner- 
ship, after  payment  of  what  may  be  called  the  outside  debts, 
ought  to  be  applied  in  payment  to  the  Defendant  of  the  moneys 
which  I  have  last  mentioned,  with  any  interest  which  may  be  due 
upon  them,  and  that  the  surplus  ought  to  be  divided  between  the 
partners  according  to  the  declaration  contained  in  the  decree  of 
the  Master  of  the  Eolls.  The  parties  may  probably  be  able,  of 
course  without   prejudice  to  any  further  appeal,  to  arrange  an 
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order  upon  the  footing  which  I  hare  mentioned ;  but  if  not,  I  fear 
the  case  must  go  back  to  the  Chief  Clerk  for  further  inquiry. 

Sib  J.  L.  Knight  Bruce,  L.  J.,  concurred. 


L.JJ. 
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Solicitor  for  the  Plaintiff:  Mr.  E.  H.  Lawreme, 
Solicitors  for  the  Defendant :  Messrs.  WUde^  Bees,  Eumphry,  & 
Wilde. 


HUME  V.  POCOCK      X" 

Specific  Performance — Vendor  and  Purchaser — Stipulation  as  to  TitU-^ 
Misrepresentation, 

The  Plaintiff  agreed  to  sell  to  the  Defendant  all  his  estate,  right,  and 
interest  in  certain  lands,  the  Plaintiff  only  to  produce  a  title  from  A.  B,  (the 
last  owner)  to  himself.  It  appeared  that  the  Defendant  knew  that  A,  B,  was 
one  of  four  supposed  owners  of  the  property,  and  was  anxious  to  buy  up  such 
title  as  he  had  in  order  to  get  rid  of  his  opposition  to  a  bill  in  Parliament : — 

Held  (affirming  the  decree  of  Stuart,  V.C),  that  the  Defendant  was  not 
at  liberty  to  shew  aliunde  that  A.  B,  had  no  title,  and  that  the  Plaintiff 
was  entitled  to  specific  performance. 

The  mere  assertion  by  the  vendor  that  he  has  a  good  title,  on  the  faith  of 
which  the  purchaser  relies  without  investigating  the  title,  is  not  necessarily 
such  a  misrepresentation  as  will  preclude  the  vendor  from  enforcing  the 
contract. 

IHIS  was  an  appeal  from  a  decree  of  Vice-Chancellor  Stuart  (1). 

The  bill  was  filed  for  specific  performance  of  an  agreement  for 
the  sale  of  certain  waste  mudlands  in  Thomey,  near  Chichester 
Harbour.  The  Defendant,  Thomas  PococJc,  in  the  year  1858,  was 
engaged  with  one  Thomas  Kingdon  in  promoting  a  bill  in  Parlia- 
ment for  the  purpose  of  embanking  and  reclaiming  a  tract  of 
land  of  which  these  mudlands  formed  part.  The  bill  was  thrown 
out  in  that  year,  but  was  again  brought  forward  in  1859. 

Lord  Fitzhardinge,  then  Admiral  Sir  Maurice  F.  F.  Berkeletf, 
as  lord  of  the  manor  and  hundred  of  Bosham,  claimed  to  be  en- 
titled to  the  mudlands  in  question.  In  the  book  of  reference 
deposited  in  Parliament,  the  lands  were  described  as  shore  mud- 

(1)  Law  Rep.  1  Eq.  423. 
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L.  JJ.  lands  and  creeks,  and  the  reputed  owners  were  stated  to  be  Sir 
1866  M.  F.  F.  Berkeley^  claiming  to  be  lord  paramount  of  the  hundred 
H^  of  Bosham  ;  F,  Padvnck,  and  Sir  C  Taylor,  Bart.,  claiming  to  be 
lords  of  the  manor  of  Wed  Thomey,  Thomey  BecJdey,  and  Thomey 
Aglands  ;  the  Lords  Commissioners  of  the  Admiralty,  the  Crown, 
and  the  Commissioners  of  Woods  and  Forests. 

On  the  renewal  of  the  application  to  Parliament,  in  1859, 
Admiral  Berkeley  threatened  to  oppose  the  bill,  and  presented  a 
petition  to  Parliament  for  that  purpose.  In  this  state  of  things 
it  was  arranged,  at  the  suggestion  of  Kinffdon,  that  the  Plaintiff, 
Boberi  Eume,  should  purchase  Admiral  Berkeley's  interest  in  the 
lands,  and  should  resell  it  to  the  promoters  of  the  scheme  at  an 
advanced  price,  the  difference  being  a  consideration  to  the 
Plaintiff  for  his  trouble. 

Accordingly  an  agreement  was  executed  on  the  2nd  of  June, 
1859,  between  Admiral  Berkeley  and  the  Plaintiff,  whereby  Ad- 
miral Berkeley  agreed  to  withdraw  his  opposition,  and  use  his  best 
endeavours  to  procure  the  bill  to  pass,  and  to  sell  his  interest  in  the 
land  to  the  plaintiff  for  £2000. 

On  the  following  day,  the  3rd  of  June,  the  agreement  which 
was  the  subject  of  the  present  suit  was  made  between  B,  Hunie 
of  the  one  part,  and  Kingdon  and  the  Defendant  Pocock  of  the 
other  part,  and  was  in  these  terms : — 

"Whereas  Admiral  Berkeley,  by. certain  grants  from  the  crown, 
is  lord  of  the  hundred  and  manor  of  Bosham,  Sussex  ;  and  whereas 
the  said  T.  Kingdon  and  T.  Pocock  applied  last  session  for  an 
Act  to  enable  them  to  enclose  and  reclaim  part  of  the  lands 
situate  in  Chichester  Harbour,  and  part  of  which  lands  are  within 
the  said  hundred  and  comprise  the  lands  between  high  and 
low  water  mark ;  and  whereas  the  Lords  of  the  Admiralty  caused 
a  report  to  be  made  that  the  said  Act  should  not  be  granted ; 
and  in  consequence,  by  the  sudden  termination  of  the  session 
of  Parliament,  the  said  Act  was  stopped,  and  the  right  of  the 
undertakers  thereof  in  the  present  session  reserved ;  and  whereas 
the  said  B,  Hvme  hath  agreed  with  the  said  Admiral  Berkeley 
for  the  purchase  of  all  his  ^estate,  right,  title,  and  interest  in 
the  mudlands  or  lands  within  the  said  hundred  between  high 
and  low  water  mark,  except  such  part  as  lies  in  Bosham  Creek. 
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Now  the  said  Bdbert  Hume  doth  hereby  agree  with  the  said       L.JJ. 
Thomas  Kingdon  and  Tlwmas  Poeoch,  that  the  said  Bdbert  Hume       1866 
shall  and  will  use  his  utmost  endeavours  to  procure  the  said  bill       hume 
to  pass  into  an  Act ;  that  in  the  event  of  the  said  Act  of  Parlia-      poSmjk. 

ment  being  obtained,  he,  the  said  Bdbert  Hums,  shall  and  will       

sell  to  the  said  Thomas  Kingdon  and  Thomas  Poeoch  all  his  estate, 
right,  and  interest  in  all  such  parts  of  the  said  lands  between  high 
and  low  water  mark  as  are  within  the  hundred  of  Bosham,  and 
are  included  in  the  lands  proposed  to  be  redeemed  and  embanked 
under  the  said  intended  Act  of  Parliament,  at  the  sum  of  £3050. 
And  it  is  agreed  that  the  said  purchase  shall  be  completed  within 
two  years  from  the  passing  of  the  Act,  and  that  the  sum  of  £3050 
shall  bear  interest  at  the  rate  of  £5  per  centum  from  the  9th  day 
of  April  last ;  that  the  said  Bdbert  Hume  shall  be  called  upon  to 
produce  only  the  title  from  Admiral  Berkeley  to  himseK;  that 
such  sum  of  £3050  and  interest  shall  be  a  charge  upon  the  said 
land  so  inclosed ;  that  in  the  event  of  the  bill  not  passing  into 
an  Act  of  Parliament,  this  agreement  shall  be  void." 

The  agreement  was  prepared  by  Mr.  Padwick,  who  appears  to 
have  acted  aa  agent  for  both  parties. 

Lord  FUzhardinge  withdrew  his  opposition,  and  the  bill  passed. 
The  Defendant,  having  purchased  the  interest  of  Pocock  in  the 
undertaking,  commenced  operations,  and  drove  piles  in  the  lands, 
but  refused  to  complete  the  purchase  on  the  ground  of  want  of 
title  in  Lord  FUzhardinge, 

The  Plaintiff  accordingly  filed  the  present  bill  for  specific  per- 
formance of  the  agreement,  relying  on  the  clause  in  the  contract 
which  precluded  the  purchasers  from  calling  for  Lord  Fitz- 
hardinge's  title.  The  Defendant  contended  that  he  was  entitled 
to  prove  aliv/nde  that  Lord  FUzhardinge  had  no  interest,  and 
tendered  evidence  for  that  purpose.  He  also  alleged  that  he  was 
led  to  enter  into  the  agreement  by  the  misrepresentations  of 
Padwick  respecting  Lord  FUzhardinges  title.  The  circumstances 
of  the  case  and  the  nature  of  the  evidence  are  more  fully  stated 
in  the  previous  report. 

The  Vice-Chanoellor  refused  to  admit  the  evidence  as  to  Lord 
FUzhardinge's  title,  considering  that  the  Defendant  was  precluded 
by  the  contract  from  questioning  it:   and  he  decreed  specific 
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L.  JJ.      performance  of  the  agreement.    From  this  decision  the  Defendant 
1866       appealed. 


Hume 
^'  Mr.  MalinSy  Q.C.,  and  Mr.  Fry,  for  the  Plaintiff: 


POOOCK, 


We  rely  upon  the  clause  in  the  agreement  that  the  vendor 
shall  only  be  called  on  to  produce  the  title  of  Admiral  Berkeley 
to  himself.  This  is  not  like  the  ordinary  case  of  a  vendor  pro- 
fessing to  sell  with  an  indefeasible  title;  the  purchasers  knew 
that  there  were  adverse  claimants,  and  the  contract  was  for  such 
interest  as  the  vendor  had.  The  object  of  the  parties  was  to  get 
rid  of  Lord  Filzhardinge^s  opposition,  and  they  therefore  bought 
up  his  claim  among  others:  Spratt  v.  Jeffery  (1),  Freme  v. 
Wright  (2),  Duke  v.  Bamett  (3),  Hanks  v.  Palling  (4),  WUmot  v. 
Wilkinson  (5).  We  do  not  admit  that  Lord  Fitzliardinge  had  a 
bad  title,  but  we  object  to  any  evidence  on  the  question  being 
admitted. 

There  is  no  proof  of  misrepresentation  in  the  case.  Padwick 
was  agent  for  all  parties  to  draw  up  the  agreement,  but  he  was 
not  the  agent  of  the  Plaintiff  to  make  any  representation  as  to 
the  title.  If  any  misrepresentations  were  made  they  did  not  give 
occasion  to  the  contract,  and  a  misrepresentation  will  not  avoid  an 
agreement  unless  it  da£  locum  contractui.  Here  the  object  of  the 
purchasers  was  to  buy  up  Lord  Fitzliardinge' s  claim,  and  was 
quite  independent  of  the  validity  of  his  title. 

Mr.  Bacon,  Q.O.,  and  Mr.  Macnaghten,  for  the  Defendant : — 

It  is  well  settled  that  where  there  is  a  stipulation  in  a  contract 
that  the  vendor  shall  not  be  called  on  to  produce  a  portion  of 
his  title,  the  purchaser  may  show  aliunde  that  the  title  is  bad 
Slieplierd  v.  Keailey  (6)  is  directly  in  point.  And  the  principle  is 
recognised  in  Darlington  v.  Hamilton  (7),  and  Warren  v.  Ricliard- 
son  (8).  We  therefore  tender  evidence  to  shew  that  Lord  Fitzhardinge 
had  no  title  whatever,  and  that  there  was  a  complete  failure  of 
consideration. 

(1)  10  B.  &  C.  249.  (5)  6  B.  &  C.  506. 

(2)  4  Madd  364.  (6)  1  C.  M.  &  R.  117. 

(3)  2  Coll.  337.  (7)  Kay  650. 

(4)  6  E.  &  B.  659.  -  (8)  You.  1. 
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Mr.  Malins  objected  to  the  admission  of  the  evidence.  L.  JJ. 

1866 

The  Lords  Justices  allowed  the  evidence  to  be  read  de  bene      ,r^ 

,  .  .  .,..,.,.  Hume 

esse  subject  to  any  question  as  to  its  admissibility.  v. 


Mr.  Bacon  and  IkEr.  Maenaghten : — 

We  also  contend  that  the  Defendant  was  led  into  the  contract 
by  the  representations  of  Padwick  with  respect  to  Lord  FUzhard- 
inge^s  title.  It  was  in  consequence  of  these  representations  that 
the  Defendant  gave  so  high  a  price.  The  other  claimants  whose 
titles  were  known  to  be  doubtful  were  treated  with  on  much  lower 
terms.  If  we  shew  that  the  Plaintiff  had  no  title,  he  has  nothing 
to  convey  to  us,  and  his  bill  is  for  a  mere  money  demand,  which 
the  Court  will  not  entertain.  The  contract  is  at  all  events 
ambiguous,  and  for  that  reason  the  Court  will  not  enforce  it,  but 
will  leave  the  Plaintiff  to  his  remedy  at  law :  Harnett  v. 
Yeilding  (1). 

Sir  G.  J.  Turner,  L. J.,  after  ]  reading  the  agreement,  con- 
tinued : — 

It  is  clear  upon  the  fece  of  this  agreement  that  it  was  entered 
into  with  reference  to  the  passing  of  the  Act  of  Parliament,  and 
to  the  claim  of  Sir  Maurice  Berkeley,  afterwards  Lord  Fitzhardinge. 
It  was  important  to  Messrs.  Pocock  and  Kingdon  to  remove  any 
objection  which  might  arise  from  the  influence  of  Lord  Fitz- 
hardinge being  exercised  in  obstructing  the  passing  of  the  Act 
of  Parliament;  and,  looking  at  the  terms  of  the  agreement  by 
which  Mr.  JHwrne,  the  purchaser  from  Lord  Fitzhardinge,  stipu- 
lated that  he  would  use  his  utmost  endeavours  to  procure  the 
bill  to  pass  into  an  Act,  and  to  the  clause  that  in  the  event  of 
the  bill  not  passing  into  an  Act  the  agreement  should  be  void, 
it  cannot,  I  think,  be  doubted  that  the  agreement  was  entered  into 
with  a  view  to  remove  the  obstruction  which  Lord  FUzhardinge^s 
influence  might  create  to  the  passing  of  the  Act.  Such,  then, 
being  the  purpose  of  the  agreement,  we  must  consider  the  terms 
of  it.  It  recites  that  Emne  had  agreed  with  Lord  Fitzhardinge 
for  the  purchase  of  all  "his  estate,  right,  title,  and  interest"  in 

(1)  2  Sch.  &  Lef.  549. 


Pocock. 
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L.  JJ.      the  mudlands,  and  Hume  agrees  that  he  will,  in  the  event  of  the 

1866       Act  of  Parliament  being  obtained,  sell  to  Kingdon  and  Pococh  all 

HcME       his  "  estate,  right,  and  interest "  in  such  parts  of  those  lands  as  are 

PocScK.      included  in  the  lands  proposed  to  be  redeemed.    The  "estate, 

right,  and  interest"  of  Hunie  which  is  here  mentioned  must,  I 

think,  be  referred  to  the  estate,  right,  and  interest  which  he  was 
to  acquire  under  the  contract  with  Lord  Fitzhardinge.  Then 
what  is  the  contract  with  Lord  Fitzhardinge  ?  It  is  for  the  pur- 
chase of  all  his  "estate,  right,  title,  and  interest."  That  might' 
mean  one  of  two  things — either  that  Lord  Fiizhardmge  had  an 
estate,  right,  title,  and  interest,  which  was  to  be  conveyed  by  him 
to  SumSy  and  by  Hume  to  Kingdon  and  Pococh^  or  that  Kingdon 
and  Pocock  would  purchase  from  Hume  such  estate,  right,  title, 
and  interest  as  had  been  conveyed  to  him  by  Lord  Fitzhardinge. 
And  all  doubt  upon  the  meaning  of  it  seems  to  me  to  be  removed 
by  the  clause  in  the  agreement  which  says  that  Sume  shall  be 
called  upon  to  produce  only  the  title  from  Lord  Fitzhardinge  to 
himself;  that  is  to  say,  such  title  as  Lord  Fitzhardinge  had 
conveyed  or  could  convey  to  Etmie,  Hume  was  to  produce  to 
Pocock.  If  Lord  FUzhardinges  conveyance  passed  nothing,  then 
nothing  could  pass  by  the  conveyance  from  Hume  to  Pocock  ;  but 
Pocock  was  still  to  take  the  conveyance  and  to  pay  the  £3050  for 
the  purchase,  which  he  might  well  do,  and  had  an  interest  in 
doing,  for  the  effect  of  his  doing  so  was  to  remove  any  obstruction 
to  the  passing  of  the  bill  which  might  arise  from  Lord  FU^ 
hardinge^s  opposition  to  it. 

It  was  objected  in  the  course  of  the  argument  that  the  case,  in 
truth,  resolved  itself  into  a  case  of  a  mere  money  demand.  The 
Defendant,  it  was  said,  has  shewn  that  there  was  no  title  from 
Lord  Fitzhardinge  to  be  acquired  under  the  agreement,  and  there- 
fore there  would  be  nothing  more  to  be  done  than  to  pay  the 
£3050,  and  it  was  argued  that  the  case  ought  therefore  to  be  dealt 
with  by  leaving  the  Plaintiff  to  his  remedy  at  law.  But  that 
objection  is  entirely  put  aside  by  the  term  of  the  agreement,  that 
the  £3050  shall  be  a  charge  upon  the  lands  to  be  inclosed.  If 
the  Defendant  does  not  pay  the  £3050,  the  Plaintiff  will  get  in 
this  Court  what  he  could  not  get  in  'a  Court  of  Law — a  charge 
upon  the  property  for  the  £3050.    Upon  the  construction  of  the 


VOL.  L]  CHANCERY  APPEALS.  385 

agreement  I  have  not,  throughout  the  case,  felt  any  doubt,  L.  JJ. 
but  I  watched  the  arguments  carefully  to  see  whether  my  opinion  isec 
was  well-founded ;  and  in  the  result  I  adhere  to  the  opinion,  which  h^ 
appears  to  me  to  be  the  right  one,  that  this  was  simply  a  con-      ^o^)ck 

tract  on  the  part  of  Messrs.  Kingdon  and  Pocock  to  purchase  such        

right,  title,  and  interest  as  Lord  Fitzhardinge  had,  or  might  have, 
in  the  mudlands. 

Another  answer  which  was  attempted  to  be  given  to  this 
bill  was,  that  this  contract  was  entered  into  upon  representa- 
tions made  by  Mr.  Padwick,  as  the  agent  of  Lord  Fitzliardinge, 
that  Lord  Fitzhardinge  was  entitled  to  the  mudlands  in  question, 
and  that  those  representations  were^  proved  on  the  part  of  the 
Defendant  to  be  unfounded.  Now,  that  amounts,  in  my  view 
of  the  case,  to  nothing  more  than  this — ^that  the  Defendant, 
in  entering  into  the  contract,  chose  to  take  the  representations 
of  the  agent  of  the  vendor  that  the  vendor's  title  was  good.  I 
can  conceive  cases  in  which,  upon  its  appearing  that  there  was  no 
foundation  whatever  for  such  representations,  the  representations 
might  be  considered  fraudulent,  and  a  contract  entered  into  on 
the  faith  of  them  might  be  held  to  be  one  which  this  Court  would 
not  enforce.  But  the  question  in  such  cases  must,  as  I  appre- 
hend, be,  were  or  were  not  the  representations  fraudulent,  and 
known  to  be  fraudulent  at  the  time  when  they  were  made?  I 
see  no  trace  throughout  this  case  of  anything  shewing  that  at  the 
time  the  contract  was  entered  into  Mr,  Padwick  believed  that 
Lord  Fitzhardinge  had  no  title  whatever  to  this  property.  Then, 
if  a  party  chooses  to  take  the  representations  of  an  agent  for  the 
vendor,  that  the  vendor  has  a  good  title,  I  cannot  say  that  the 
mere  fact  of  his  trusting  to  the  representation  of  the  agent  of  the 
vendor  can  amount  to  such  a  case  of  fraud  aa  will  absolve  him 
from  the  contract.  But  how  does  this  case  really  stand?  It  is  in 
evidence  that  Lord  Fitzhardinge  had  for  years  claimed  to  be 
entitled  to  these  mudlands;  and  how  then  can  it  be  said  that 
the  representations  which  were  made  by  Padwick  were  fraudu- 
lent, and  that  the  Defendant  was  so  deceived  by  those  repre- 
sentations as  to  enter  into  this  contract,  he  having  an  interest, 
it  must  be  remembered,  in  removing  Lord  Fitzhardinge' 8  claim. 
I  believe  that  he  was  induced  to  enter  into  the  contract,  not  by 
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L.  JJ.  the  representations,  but  by  the  difficulty  which  might  have  been 

1866  thrown  in  the  way  of  the  passing  of  his  bill.    I  think  the  decree 

Hume  of  the  Vice-Chancellor  is  perfectly  right,  and  that  the  appeal  must 

PococK.  ^  dismissed  with  costs. 

Sir  J.  L  Knight  Bruce,  LJ.  : — 

My  view  of  the  matter  is  the  same  in  thinking  that  there  is  a 
total  absence  of  proof  of  any  fraud.  It  appears  to  me  that  the 
question  decided  by  the  Vice-Chanoellor  as  to  the  admissibility  of 
the  evidence  may  remain  undecided.  I  think  it  is  not  necessary 
to  give  an  opinion  upon  that  point,  and  that  it  should  remain  an 
open  question.  How  that  had  better  be  expressed  will  be  a  matter 
for  consideration. 


Ultimately  no  variation  was  made  in  the  Vice-Chancellor's 
decree  respecting  the  admission  of  the  evidence,  and  the  appeal 
was  altogether  dismissed  with  costs. 

Solicitors  for  the  Plaintiff:  Messrs.  Baxter,  Bose,  Norton,  &  Co. 

Solicitors  for  the  Defendant :  Messrs.  Chilton,  Burton,  Yeates,  di 
Hart. 
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In  re  KAYE.  l.  jj. 


In/ants*  Gvardian, 

Three  applications  were  made  at  the  same  time  as  to  the  guardianship  of 
infants.  One  that  Mrs.  II,,  their  maternal  grandmother,  might  be  appointed 
guardian  ;  another  for  the  appointment  of  Mrs.  A,  and  Mrs.  B.,  their  paternal 
aunts,  both  married  women ;  and  another  for  the  appointment  of  C,  a  friend 
of  the  family.  An  order  having  been  made  hj  Stuart,  V.-C,  for  appoint- 
ing Mrs.  B»  sole  guardian : — 

Hddf  on  appeal,  that  though  the  discretion  of  the  Judge  as  to  the  choice  of 
a  guardian  ought  not  to  bo  interfered  with,  except  on  very  strong  grounds, 
yet  that  this  order  ought  to  be  discharged,  and  Mrs.  B,  and  C,  appointed 
guardians,  on  these  grounds :— -that  the  appointment  of  a  married  woman  to 
be  sole  guardian  was  improper ;  that  the  Vice-Chancellor  had  not  approved  of 
Mrs.  A.,  which  had  a  bearing  on  the  propriety  of  appointing  Mrs.  -B.,  who 
was  acting  with  her ;  that  the  father  had  in  his  lifetime  shewn  great  confi- 
dence in  Mrs.  J?*.,  and  allowed  the  children,  who  had  very  little  intercourse 
with  his  relations,  to  live  much  with  her;  and  that  their  mother,  whose 
wishes,  though  she  had  no  power  to  appoint  guardians,  ought  to  bo  taken 
into  consideration,  had  made  a  will  purporting  to  appoint  Mrs.  H,  and 
C.  guardians. 

XHIS  was  a  motion  by  way  of  appeal  from  an  order  of  Vice- 
Chancellor  Stuart. 

Henry  Kaye  died  on  the  Slst  of  January,  18G5,  leaving  four  infant 
children.  He  left  a  will  bequeathing  his  property  to  his  wife  for 
life,  and  after  her  death  to  such  of  his  children  as  being  sons  or  a 
son  should  attain  the  age  of  twenty-one  years,  or  being  a  daughter 
or  daughters,  should  attain  that  age  or  marry,  with  no  gift  over. 
The  will  contained  powers  of  maintenance  and  advancement,  but 
no  appointment  of  guardians. 

The  testator's  widow  died  in  the  following  November,  leaving  a 
will  made  in  the  previous  August,  by  which  she  purported  to 
appoint  John  Brotonbridffe,  and  her  mother,  Sarah  Hirai,  guardians 
of  the  children. 

The  property  of  the  infants  produced  about  £80  aryear. 

On  the  9th  of  January,  1866,  a  summons  was  taken  out  in  the 
name  of  the  infants  by  the  above-named  Sarah  Sirst  as  their  next 
friend,  asking  that  she  might  be  appointed  guardian,  and  a  sum 
not  exceeding  £80  be  allowed  for  their  maintenance. 


1866 
April  11. 
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L.JJ.  Before  this,  on  the  2l8t  of  December,  a  summoiiB  had  been 

1866        taken  out  by  John  Fumess  as  next  friend,  asking  for  the  appomt- 
jnre       ment  of  the  two  paternal  aunts  of  the  infant,  namely,  Jane,  the 
Kaye.       wife  of  John  Atkinson,  and  Lucy,  the  wife  of  E.  P.  Boathroyd,  as 
guardians,  and  for  an  allowance  for  maintenance. 

A  third  sxmimons  was  taken  out  by  John  Browvhridge  on  the 
26th  of  January,  asking  that  he  might  be  appointed  guardian, 
and  for  an  allowance  for  maintenance. 

A  considerable  amount  of  evidence  was  adduced  as  to  the  quali- 
fications^of  the  several  parties  proposed  as  guardians.  No  per- 
sonal exception  was  taken  to  Mrs.  Boothroyd,  the  only  objection 
alleged  being  that  her  husband  was  a  confirmed  invalid,  and  that 
she  had  a  large  family  of  children  and  straitened  means.  Evi- 
dence was  adduced  to  shew  that  Mrs.  Atkinson's  husband  was  a 
drunkard  and  in  the  habit  of  using  violent  language.  Ab  regards 
Mrs.  Hirst,  evidence  was  adduced  as  to  her  having  no  means  of  her 
own.  On  the  other  hand,  strong  evidence  was  adduced  as  to  her 
respectability  and  as  to  the  affection  she  had  shewn  to  the  chil- 
dren, who  during-  the  fether's  life  used  very  frequently  to  stay 
with  her,  and  since  the  father's  death  she  had  had  almost  the 
exclusive  care  of  the  two  younger.  Mr.  Brotvnbridge  was  not 
related  to  the  infants,  but  had  shewn  a  kind  interest  in  them,  and 
had  induced  a  schoolmaster  to  undertake  the  education  of  the 
eldest  boy  on  very  advantageous  terms. 

The  eldest  child  was  a  girl  thirteen  years  of  age.  The  other 
three  were  boys,  aged  respectively  ten,  six,  and  four. 

Vice-Chancellor  Stuart  dismissed  the  first  and  third  of  the 
three  above-mentioned  summonses,  and  upon  the  second  (that 
taken  out  by  John  Fwrness)  made  an  order  appointing  Mrs. 
Boothroyd  sole  guardian  of  the  persons  of  the  infants.  The  infants, 
by  Mrs.  Hirst  as  next  friend,  now  moved  that  this  order  might  be 
discharged,  and  an  order  made  according  to  the  first-mentioned 
summons. 

.    Mr.  Baffshawe,  for  the  appeal  motion  : — 

The  appointment  of  a  married  woman  as  sole  guardian  is  un- 
precedented, and,  it  is  submitted,  cannot  be  supported.  The 
confidence  placed  by  the  father  in  Mrs.  Hirri,  and  the  express 
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wish  of  the  mother  that  she  and  Mr.  Brownbridge  should  be       L.JJ. 
appointed  guardians^  make  the  appointment  of  them  jointly  the       ^^66 


most  desirable  step.  in  re 

Eaye. 

;    Mr.  Bmhanan,  contra : — 

The  Vice-Chancellor  has  exercised  his  discretion  on  the 
subject,  and  this  Court  will  be  unwilling  to  interfere  with  it. 
The  relations  ex  parte  patemd  are  prima  facie  the  most  proper 
to  be  appointed  guardians,  and  nothing  is  alleged  against  Mrs. 
Boothroyd,  who  has  been  appointed. 

Mr.  Bagshawe,  in  reply. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

I  agree  with  the  Lord  Justice  in  thinking  that,  if  the  matter 
were  originally  before  us,  the  appointment  of  Mrs.  Hirst  and  Mrs. 
Brawnbridffe  to  be  guardians  would  be  the  most  proper  appoint- 
ment. The  main  difficulty  I  have  felt  is,  that  we  are  called  upon 
to  interfere  with  the  discretion  of  a  learned  Judge,  in  a  matter 
where  the  discretion  of  a  Judge  ought  not  to  be  interfered  with, 
except  for  strong  reasons.  Li  my  opinion,  however,  the  difficulty 
is  not  insurmountable,  for^the  appointment  of  a  married  lady  to 
be  sole  guardian  raises  a  difficulty  in  the  way  of  supporting  the 
order  under  appeal,  which,  in  my  judgment,  cannot  be  surmounted. 
I  think,  therefore,  that  the  matter  ought  to  be  dealt  with  as  we 
should  have  dealt  with  it  if  coming  before  us  originally,  and  that 
Mrs.  Hirst  and  Mr.  Browrihridge  ought  to  be  appointed  guardians 
under  proper  conditions. 

Sir  G.  J.  Turner,  L.  J. : — 

I  also  feel  reluctant  to  interfere  with  the  discretion  of  the  Vice- 
Chancellor,  but  I  think  that  the  circumstances  of  the  case  render 
such  interference  desirable.  The  opinion  of  the  Vice-Chancellor 
appears  to  have  been  unfavourable  to  Mrs.  Athinsony  since,  upyn  an 
application  to  appoint  her  and  Mrs.  Boothroyd  joint  guardians.  His 
Honour  has  appointed  Mrs.  Boothroyd  sole  guardian.  This  is  a  cir- 
cumstcmce  of  some  importance,  for  it  is  evident  that  Mrs.  Atkinson 
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L.  J  J.  and  Mrs.  Boothroyd  are  acting  together,  and  anything  which  affects 
1866  the  expediency  of  appointing  one  of  them,  has  a  bearing  on  the 
In  re  expediency  of  appointing  the  other.  It  is  clear  that  the  fiather 
Kate.  placed  great  confidence  in  Mrs.  Hirst  during  his  life ;  the  children 
often  stayed  with  her,  especially  when  he  was  from  home,  and  they 
had  comparatively  little  intercourse  with  his  relations;  it  is  there- 
fore to  be  supposed  that  his  wish  would  have  been  for  the  children 
to  live  with  her  rather  than  with  his  sisters.  The  fact  that  the 
mother,  by  her  will,  named  Mrs.  Hirst  and  Mr.  Browvihridge  to  be 
guardians,  is  another  important  circumstance;  for,  although  a 
mother  has  no  legal  power  to  appoint  guardians,  still,  where  the 
father  has  expressed  no  wish,  the  Court  will  regard  her  wishes  as 
deserving  of  great  attention.  I  am  satisfied  that  it  will  be  best 
for  the  children  that  Mrs.  Hirst  and  Mr.  BrowrJbridge  should  be 
appointed  guardians,  upon  their  giving  proper  undertakings  as  to 
the  education  of  the  ^children,  and  as  to  allowing  the  father's 
relations  opportunity  of  access  to  them. 

Solicitors :  Messrs.  Van  Sandau  &  Gumming  ;  Messrs.  Lever  <& 
Son  ;  Messrs.  UnderhiH  &  Field. 


1866 
AprU  17. 


L.JJ.  FRYEK  V.  DAVIES. 


Vacating  Enrolment 

A  decree  dismissing  a  bill  was  taken  to  the  registrar  on  Friday  by  the 
Plaintififs  solicitor  to  be  passed  and  entered,  and  by  arrangement  was  left 
with  the  Defendant's  solicitor  to  pass  and  enter  on  behalf  of  the  Plaintiff. 
The  PlaintifTs  solicitor  asked  for  it  at  the  office  on  the  following  Wednesday, 
bat  it  was  not  to  be  fomid,  the  fact  being  that  the  Defendant's  solicitor  had 
obtained  it  from  the  office ;  and  the  PlaintifTs  solicitor  could  not  hear  of  it 
till  Saturday,  when  he  was  informed  by  the  Defendant's  solicitor  that  he 
had  taken  it  from  the  entering  clerks,  and  enrolled  it:— 

ffdd,  that  as  the  decree  ought  not  to  have  been  delivered  to  any  one  except 
the  solicitor  who  left  it,  and  the  irregularity  had  delayed  the  Plaintiff  in  pro- 
ceeding to  an  appeal,  the  enrolment  ought  to  be  vacated. 

X  HIS  was  an  application  by  the  Plaintiff  to  vacate  the  enrolment 
of  a  decree  dismissing  his  bill. 
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The  decree  was  pronounced  on  the  16th  of  January,  and  the       ^'  ^^* 
minutes  were  delivered  out  by  the  registrar  on  the  29th.     Upon        ^^^ 
the  PlaintifT's  solicitor  informing  the  registrar  that  the  Plaintiff      Frteb 
had  determined  to  appeal,  he  stated  that  the  Plaintiff  would  have      Dayies. 
the  settling  and  passing  of  the  decree.    Some  delay  took  place  in 
making  out  the  list  of  evidence,  but  ultimately,  on  the  6th  of 
March,  the  minutes  were  settled,  and  the  Plaintiff's  solicitor  paid 
the  stamp  on  the  decree.     On  Friday,  the  9th  of  March;  the 
parties  met  before  the  registrar  for  the  purpose  of  passing  the 
decree ;  but  owing  to  a  set  of  admissions  having  been*  mislaid  by 
the  clerk  of  the  Defendant's  solicitor,  the  clerk  of  the  Plaintiff's 
solicitor  left  the  original  order  with  the  Defendant's  solicitor,  who 
promised  to  search  for  and  file  the  missing  admissions,  and  pass 
and  enter  the  decree.    The  Defendant's  solicitor,  on  the  following 
day,  found  and  filed  the  admissions,  and  left  the  original  order 
with  the  registrar  to  be  passed  and  entered.    On  the  Wednesday 
following,  the  Plaintiff's  solicitor  applied  at  the  entering  clerk's  seat 
for  the  decree,  but  it  could  not  be  found,  the  tact  being  that  the 
clerk  of  the  Defendant's  solicitor  had  asked  for  it  at  the  ofiSce  and 
taken  it  away ;  and  the  Plaintiff's  solicitor  could  not  obtain  any 
tidings  of  it  till  he  mentioned  the  matter  to  the  Defendant's 
solicitor  on  the  17th,  when  he  informed  him  that  he  had  taken 
it  and  enrolled  it. 

It  appeared  that  the  practice  in  the  office  was  only  to  deliver  a 
decree  to  the  solicitor  whose  name  was  indorsed  thereon,  or  to  his 
derk.  The  Plaintiff's  solicitor  deposed  that,  having  been  prepared 
to  appeal  at  once,  he  had  considered  it  unnecessary  to  enter  a 
caveat ;  and  that,  if  the  decree  had  not  been  missing,  he  should 
have  presented  the  Petition  of  appeal  at  once.  The  clerk  of  the 
Defendant's  solicitor  deposed  that  he  considered  that  he  was 
acting  regularly  in  asking  for  the  decree,  since  it  was  he  who  had 
left  it;  and  that  if  the  officer  had  declined  to  give  him  the 
original,  he  should  have  obtained  an  office  copy  and  effected  the 
enrolment. 

Mr.  Jessdy  Q.C.,  and  Mr.  Everitt,  for  the  application,  contended  that 
the  Defendant's  solicitor  had  gained  an  advantage  by  irregularity 
in  such  a  way  that  though  he  might  have  no  intention  of  acting 
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L.  JJ.       improperly,  he  must  be  treated  as  guilty  of  mala  fides.    They 
1866        referred  to  HiU  v.  Soutli  Staffordshire  Railway  Company  (1). 

Mr.  Beavan  for  the  Eespondent : — 

In  order  to  vacate  an  enrolment,  there  must  be  a  case  of  mala 
fides,  or  deception,  or  a  strong  case  of  surprise:  Williams  v. 
Page  (2);  WOdman  v.  Lade  (3).  Here  there  was  nothing  but 
despatch.  The  Plaintiff  ought  to  have  filed  a  caveat,  or  taken 
an  office  copy  and  appealed  at  once. 

Sir  J.  L.  Knight  Bruce^  L  J. : — 

The  mere  fact  of  the  delivery  of  the  decree  without  authority  to 
a  person  not  entitled  to  receive  it,  which  materially  interfered  with 
the  Plaintiff's  proceedings,  is,  in  my  judgment,  a  sufficient  ground 
for  vacating  the  enrolment. 

Sir  G.  J.  Turner,  L.  J. : — 

I  am  of  the  same  opinion.  It  was  the  duty  of  the  entering  clerk 
not  to  deliver  the  decree  except  to  the  person  from  whom  he 
received  it.  Here  he  had  actually  received  it  from  the  Defendant's 
solicitor,  but  under  such  circumstances  that  the  Defendant's 
solicitor  can  only  be  considered  to  have  left  it  with  him  on  behalf 
of  the  Plaintiff.  I  do  not  impute  any  wrong  intention,  but  there 
was  an  irregularity  on  the  part  of  the  Defendant's  solicitor  which 
delayed  the  Plaintiff's  proceedings,  and  of  which  the  Defendant 
cannot  be  allowed  to  take  advantage. 

Solicitor  for  Plaintiff:  Mr.  T.  Martin. 

Solicitors  for  the  Defendant :  Messrs.  Terrell  &  Cliamberlain. 

(1)  2  D.  J.  &  S.  230.  .    (2)  1  De  G.  &  J.  561. 

(3)  4De.G.&J.401. 


Apra  27. 
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JEbjwrteBLENCOWE.  l.jj. 

In  re  BLENOOWE.  3866 

nankrupicy-^Bankruptcy  Actj  1861  (24  &  25  Vict.  c.  l^iy^FetUioniuf/ 
Creditor's  Debt — Decree  of  a  Court  of  Equity, 

The  obligation  to  pay  a  sum  of  moaey  under  an  order  of  a  Court  of  Equity 
is  merely  an  equitable  debt,  notwithstanding  the  18th  section  of  1  &  2  Vict. 
a  110,  and  cannot  be  made  the  ground  of  a  Petition  for  adjudication  in 
bankruptcy. 

jL  his  was  an  application  by  John  Predon  Blencowe,  to  annul  an 
adjudication  of  bankruptcy  which  had  been  made  by  ^Mr.  Com- 
missioner Window  in  London,  on  a  Petition  presented  on  the  Ist 
of  January,  1866. 

The  debtor  relied  on  several  grounds  for  annulling  the  adjudi- 
cation, but  the  only  objections  to  its  validity  which  require  a 
report,  related  to  the  nature  of  the  petitioning  creditor's  debt, 
which  the  debtor  alleged  was  insufficient  to  support  the  Petition. 

The  fiujts  were  shortly  as  follows :  The  debtor,  with  two  other 
persons,  named  Pa/rtridffs  and  Inglisy  were  appointed  trustees  of  a 
marriage  settlement,  dated  the  14th  of  February,  1837.  .  On  the 
SOUi  of  April,  1857,  the  trustees  invested  a  sum  of  £8000,  part  of 
the  trust  funds,  on  mortgage  of  an  estate  in  WcJeSj  which  proved 
an  insufficient  security.  In  February,  1863,  a  bill  was  filed  by 
the  children  of  the  marriage  against  Partridge  and  Blencowe^ 
charging  them  with  a  breach  of  trust  in  not  taking  sufficient  care 
to  ascertain  the  value  of  the  security,  and  seeking  to  make  them 
liable  for  the  loss. 

By  an  order  made  by  the  Master  of  the  Eolls  on  the  20th  of 
February,  1865,  it  was  declared  that  Partridge  and  Blencowe  were 
jointly  and  severally  liable  to  make  good  the  sum  of  £8000  to  the 
estate.  And  it  was  also  ordered  that  Blencowe  should  pay  to 
Phamnce  Inglis,  the  tenant  for  '.life,  the  sum  of  £390,  by  way  of 
interest  on  the  sum  of  £8000  from  the  30th  of  October,  1864,  to 
the  31st  of  January,  1866,  in  four  instalments  of  £97  10«.  each,  to 
be  paid  upon  the  30th  of  April,  the  30th  of  July,  the  30th  of 
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L.JJ.       October,  1865,  and  the  31st  of  January,  1866.    Blencowe  paid 
186G       the  first  instalment,  but  made  default  in  the  second  and  third : 
Ex  parte      and  these  two  instalments  formed  the  debt  of  the  petitioning 
Blejcowe.    creditor,  upon  which  the  adjudication  was  founded. 
Blenoowe.        Blencowe  was  not  a  trader,  and  was  residing  abroad  at  the  time 
when  the  Petition  was  presented.    He  applied  to  the  Commis- 
sioner to  annul  the  adjudication  on  the  grounds,  among  others^ 
that  the  petitioning  creditor's  debt  was  contracted  before  the  pass- 
ing of  the  Act  of  1861,  and  therefore  could  not  support  the  Peti- 
tion under  the  90th  section  of  the  Act,  and  also  because  it  was 
merely  an  equitable  debt.     The  Commissioner  having  refused 
the  application,  it  was  renewed  before  the  Court  of  Appeal. 

Mr.  Be  OeXy  Q.C.,  with  whom  were  Mr.  Sargood  and  Mr.  Eannen, 
for  the  Applicant : — 

The  Commissioner  held  that  the  debt  was  founded  upon  the 
decree  in  Chancery,  and  was  therefore  subject  to  the  Act,  pro- 
ceeding upon  the  authority  of  Ex  parte  Harding  (] ),  but  that  case 
has  been  reversed  in  the  House  of  Lords :  WiUiams  v.  Harding  (2). 
It  is  clear  from  that  case,  as  well  as  from  principle,  that  the  obliga- 
tion to  pay  the  sum  of  £8000  dates  from  the  breach  of  trust, 
and  the  obligation  to  pay  interest  is  a  continuance  of  the  original 
contract. 

But  if  the  debt  arises  from  the  order  it  is  merely  an  equitable 
debt.  It  was  well  established  before  the  passing  of  the  1  &  2  Vict^ 
c  110,' that  a  decree  of  a  Court  of  equity  for  payment  of  a  sum 
of  money  founded  on  an  equitable  demand,  would  not  sustain  an 
action  at  law,  and  therefore  could  not  be  made  the  foundation  of 
a  Petition  in  bankruptcy :  Carpenter  v.  Thornton  (3)';  Ex  parte 
Stevenson  (4).  The  last-mentioned  statute  made,  no  alteration  in 
the  efifect  of  decrees  in  equity  in  this  respect.  They  were  only 
put  on  the  same  footing  as  judgments  for  the  purposes  of  the  Act 
(section  18).  The  same  observation  has  been  held  applicable  to 
rules  of  Courts  of  common  law,  which  are  classed  with  decrees  in 
equity  in  that  statute. ;.  They  have  not  the  effect  of  judgments  for 
all  purposes,  and  no  action  can  be  brought  upon  them :  NewUm  v.. 

(1)  12  W.  B.  630.  (3)  3  B.  &  A.  52. 

(2)  Law  Bep.  1  H.  L.  9.  (4)  1  Mont.  &  M.  262. 
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Boodle  (1);  Farmer  v.  Motiram  (2);  HooJcpayton  v.  SusseU  (3);       L.JJ. 
Chittys  Archbold  (4).  1866 


Mr.  Bacon,  Q.C.,  Mr.  Bagley,  and  Mr.  G,  Taylor,  for  the  petition-   Blkkoowk. 

ing  creditor : —  ^  ^^^ 

^  Blehoowe. 

The  liability  to  make  good  the  trust  fund  may  have  commenced        

when  the  breach  of  trust  was  created ;  but  the  relation  of  debtor 
and  creditor  was  not  constituted  till  the  decree  of  the  Master  of 
the  Bolls.  In  Ea^  parte  Harding  the  order  of  the  Courts  winding- 
up  the  company,  was  made  before  the  passing  of  the  Act,  and  the 
order  for  calls  was  merely  enforcing  that  liability.  But  the 
debt  in  this  case  arose  from  the  nonpayment  of  instalments  of 
interest,  which  is  a  distinct  debt  from  the  principal,  and  did  not 
accrue  before  the  interest  became  due. 

Secondly,  the  Act  of  the  1  &  2  Vict.  c.  110  entirely  alters  the 
law  of  debtor  and  creditor ;  and  one  of  the  express  alterations  is 
that  a  decree  'of  a  Court  of  equity  is  to  be  put  on  the  same 
footing  as  a  judgment  at  common  law. 

Sir  J.  L.  Knight  Bruce,  LJ.  : — 

On  one  or  other  of  the  grounds  alleged,  I  am  of  opinion  that 
this  adjudication  must  be  annulled. 

Sir  G.  J.  Turner,  L  J. : — 

I  am  also  of  opinion  that  the  adjudication  must  be  annulled : 
and  I  rest  my  opinion  on  the  ground  that  this  is  merely  an 
equitable  debt. 

Solicitors  for  the  Debtor :  Messrs.  Laxcrance,  Plews,  dt  Boyer. 
•    Solicitors  for  the  Creditor:  Messrs.  Terrell  d  Chamberlain. 

(1)  18  L.  J.  (C.  P.)  73.  (3)  9  Ex.  279. 

(2)  6  Man.  &  G.  684.  .   (4)  Pp.  1595, 1608, 12th  ed. 
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^^njh.]^'  A  mine  had  fr6m  before  the  time  of  livmg  memory  been  worked  by  tiii- 
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1866  *  mark  out  a  piece  of  waste  ground,  the  owner  of  which  does  not  choose  to 
work  the  mines  under  it,  and  work  them  without  the  consent  of  the  owner» 
yielding  to  the  owner  a  share  of  the  proceeds.  The  bounders  had  from 
before  the  time  of  living  memory  used  for  the  purpose  of  their  works  the 
water  of  an  artificial  watorcoiirse  arising  in  the  land  of  another  person.  The 
bounders  abandoned  the  mine  in  1856,  since  which  the  owners  had  been  la 
possession.  A  bill  by  the  owners  to  restrain  the  diversion  of  the  watercourse 
by  the  owner  of  the  land  in  which  it  rose  was  dismissed  by  Kinderdey^  Y.G.» 
on  the  ground  that  there  was  no  privity  of  estate  between  the  owner  and 
the  bounders,  and  that  the  owner,  therefore,  could  not  claim  an  easement  by 
prescription  on  the  ground  of  their  enjoyment  of  it : — 

HMy  on  appeal,  that  an  injunction  ought  to  bo  granted,  for  that  it  ought 
to  be  presumed  that  a  right  to  use  the  waters  had  been  acquired  by  arrange- 
ment with  the  owner  of  the  mine  as  well  as  with  the  bounders.  * 

XHIS  was  an  appeal  by  the  Plaintiffs  from  a  decree  of  Vice- 
Chancellor  Kinderdey  dismissing  their  bill,  which  was  filed  to 
restrain  the  Defendants  from  intercepting  the  flow  of  a  certtiin 
stream  of  water  to  the  Plaintiffs'  mines. 

The  Plaintiffs  were  the  owners  in  fee  of  certain  ancient  tin 
mines,  called  the  Beam  Mine,  LitUe  Qoodiuch  Tintoorh,  and  Pit-^ 
moor  TintDorh,  in  Cornwall.  These  mines  were  supplied  with  a 
large  part  of  the  water  necessary  for  working  them  by  the  stream 
in  question,  which  arose  at  a  spot  about  half  a  mile  from  the 
Beam  Mine,  upon  lands  of  the  Defendant,  Mr.  PaseoSy  and  after 
passing  through  certain  pools,  or  reservoirs,  called  81.  Andrew's 
Pooby  also  situate  on  Mr.  Pascoe*8  land,  entered  the  Beam  Mine, 
which  was  at  a  short  distance  from  the  boundary  of  his  estate,  and 
then  ran  on  to  the  other  two  mines.  There  was  a  mass  of  con- 
flicting eyidence  as  to  the  nature  of  this  watercourse ;  the  result 
appeared  to  be  that  it  was  an  artificial  one.  But  it  was  clearly 
shewn  that  it  had  been  in  existence  before  the  time  of  living 
memory.  There  was  a  conflict  of  evidence  as  to  whether  the 
water  came  from  a  natural  spring,  or  from  the  drainage  of  mines. 
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but  it  had  flowed  nninterruptedly  along  this  watercourse  for  a 
great  number  of  years.  The  watercourse  appeared  to  have  been 
made  with  a  yiew  of  supplying  the  Plaintiffs'  mine  with  water,  as 
the  water  would  in  its  natural  course  have  run  in  quite  another 
direction. 

From  before  the  time  of  living  memory,  the  Beam  Mine  had 
been  worked  by  tinbounders  "under  a  (Jomish  custom,  according 
to  which,  if  the  owner  of  mines  under  waste  lands  does  not  choose 
to  work  them,  any  person  willing  to  do  so  may  mark  off  a  plot  ot 
the  waste  land,  and  work  the  mines  imder  it  without  the  consent 
of  the  owner,  yielding  to  the  owner  a  certain  proportion  of  the  ore 
gotten.  The  bounders,  from  before  the  time  of  living  memory, 
had  enjoyed  the  use  of  the  water  of  the  stream  in  question  for 
their  operations.  In  1856  the  mine  ceased  to  be  worked  by 
bounders ;  the  owners  took  possession,  and  it  was  now  worked  by 
their  licensees. 

It  is  not  uncommon  for  bounders,  instead  of  themselves  working 
the  mines  which  they  have  bounded,  to  let  them  out  to  other 
persons.  In  the  present  case  Mr.  Pascoe  had  for  some  time,  it 
did  not  appear  how  long,  been  one  of  a  body  of  adventurers  by 
whom  the  Beam  Mine  was  worked  under  the  bounders. 

The  only  question  of  law  in  the  cause  was  whether  in  these 
circumstances  the  Plaintiffs  could  claim  a  prescriptive  right  to  the 
water  in  respect  of  the  Beam  Mine.  As  regarded  the  two  other  mines« 
the  question  was  merely  one  of  fact,  whether  an  enjoyment  of  the 
casement  by  the  Plaintiffs  and  their  licensees,  sufficient  to  create 
a  prescriptive  title,  was  established  by  the  evidence. 

In  1864  the  Defendant,  Mr.  Paseoe,  for  the  purposes  of  works 
belonging  to  himself  and  the  other  Defendants,  diverted  the  whole 
of  the  stream  before  it  reached  the  Beam  Mine  ;  and  the  present 
bill  was  filed  Yice-Chancellor  Kinderdey  held  that  the  Plaintiffs 
had  not  established  their  right  to  the  easement,  inasmuch  as  the 
bounders  did  not  derive  their  estate  from  the  owners  of  the  land, 
and  the  owners,  upon  the  bounders  ceasing  to  work,  did  not 
come  in  as  of  any  estate  or  interest  which  the  bounders  had.  His 
Honour  considered  that  the  owners  therefore  could  not  claim  by 
prescription  on  account  of  the  enjoyment  by  the  bounders,  inas- 
much as  the  owner,  to  support  such  a  claim,  must  establish  that 
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he  and  those  whose  estate  he  now  has,  have,  from  time  whereof  the 
memory  of  man  runneth  not  to  the  contrary,  enjoyed  the  easement 
claimed.    His  Honour  accordingly  dismissed  the  bill  ^vith  costs. 

Mr.  BaHy,  Q.C.,  Mr.  Phear,  and  Mr.  Finder,  for  the  Plaintiffs,  in 
support  of  the  appeal : — 

The  nature  of  the  custom  of  tin  bounding  is  shewn  in  Rogers  on 
Mines  (1),  and  Rogers  v.  Brenbn  (2).  The  bounders  acquire  a 
right  to  work,  but  the  lord  remains  owner  and  receives  a  com- 
pensation. It  has  been  decided  in  the  cases  that  the  lord 
is  in  actual  possession  because  he  does  not  receiye  a  money  pay- 
ment but  a  part  of  the  actual  produce :  Rogers  on  Mines  (3),  and 
cases  there  cited.  The  expression  iA  one  case  is  that  "the  lord  is 
working  by  the  [adventurers."  If  this  be  the  true  view,  the  right 
which  the  bounders  indisputably  had.  to  the  flow  of  water,  was 
acquired  by  the  lord  as  an  owner  in  possession ;  but  if  not,  the 
bounders  must  be  considered  as  licensees,  and  the  right  acquired 
enures  for  the  benefit  of  the  estate.  The  rule  as  to  prescription 
is  laid  down  in  Cruises  Digest  (4).  "  A  prescription  in  a  jwa 
estate  must  always  be  laid  in  the  person  who  is  seised  of  the  fee 
simple."  A  prescriptive  right  therefore  must  run  with  the  land. 
The  bounders  could  not  prescribe  for  themselves  as  they  had  only 
a  chattel  interest,  moreover  they  have  only  an  incorporeal  here- 
ditament :  Rowe  v.  Brenton  (5),  and  a  person  having  only  an 
incorporeal  hereditament  cannot  prescribe:  Doe  v.  Wood  (6); 
Doe  V.  Alderson  (7) ;  Rogers  v.  Brenton  (2);  Co.  Litt.  (8);  which 
is  also  shewn  by  the  forms  of  pleading:  Attorney-General  v. 
Gauntlett  (9);  OhiUys  Pleading  (10).  But  surely  if  an  ease- 
ment has  been  uninterruptedly  enjoyed  for  centuries  there 
must  be  a  right  to  it  somewhere,  and  their  right  can  be 
nowhere  but  in  the  land,  or  it  could  not  be  enjoyed  by  different 
sets  of  bounders  in  succession  who  have  no  privity  with  each 
other.  The  authorities  are  clear  that  prescription  must  be  on 
behalf  of  the  owner  of  the  fee:  Rogers  v.  Brenton  (2) ;  Barvnck 


(1)  P.  347. 

(2)  10  Q.  B.  26,  50. 

(3)  P.  515. 

(4)  iii.  422. 

(5)  Concanen's  Rep.  p. 


80. 


(6)  2  B.  &  A.  724. 

(7)  1  M.  &  W.  210. 

(8)  121,  J. 

(9)  3  Y.  &  J.  93. 

(10)  Vol.  ii.  p.  372,  7th  ed. 
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V.  Matthews (1)  ;  Wrtis.  Saunders (2) ;  Codlinff  v.  Johnson  (3).  The  andL.^JJ. 
Vice-Chancellor  proceeded  on  the  ground  that  there  was  no  1865-6 
privity  between  the  lord  and  the  bounders,  but  we  submit  that  i^^^ 
there  is:  Bex  v.  Baptist  Mitt  Co.  (4);  Bex  v.  St.  AusteU  (5); 
Crease  v.  Saule  (6) ;  Bogers  v.  Brenlon  (7).  Suppose,  however, 
that  there  was  no  privity,  it  would  be  a  most  absurd  technical 
rule  to  make  the  right  to  an  easement  depend  on  the  relations 
between  the  owner  and  occupier  of  the  dominant  tenement. 
The  common-sense  rule  is  that  enjoyment  by  the  occupiers 
attaches  the  easement  to  the  estate.  The  Act  2  &  3  Wm  4.  c.  71, 
supports  this  view,  for  the  preamble  shews  that  it  was  not  intended 
to  alter  the  principles  of  prescription,  but  only  to  prevent  rights 
from  being  defeated  by  shewing  that  they  had  commenced  later 
than  the  reign  oiBichard  L,  and  the  form  of  pleadings  given  by  this 
Act  only  alleges  enjoyment  as  of  right  by  the  occupiers  without 
taking  into  account  the  relations  between  them  and  the  owners. 
The  Vice-Chancellor  appears  to  have  thought  that  if  the  bounders 
had  been  lessees,  we  should  have  had  a  good  case,  because  the  land- 
lord comes  into  the  place  of  the  lessee,  but  we  submit  that  this  is  an 
erroneous  view,  the  lessee  could  only  prescribe  in  the  name  of  the 
landlord ;  if  he  could  prescribe  in  his  own,  the  landlord  could  not 
have  the  benefit  of  the  prescription,  for  it  would  be  annexed  to  the 
chattel  interest  only.  That  the  watercourse  was  artificial  makes 
no  difierence :  Oale  on  Easements  (8) ;  ArTcwright  v.  GeU  (9) ; 
Magor  v.  Chadwich  (10);  Wood  v.  Waud  (11);  Oreairex  v. 
Mayward  (12) ;  Beeston  v.  Weate  (13) ;  Oaved  v.  Martyn  (14).  Then 
the  Defendants  aUege  that  the  easement  was  extinguished  by 
unity  of  possession.  But  Mr.  Pascoe's  acquiring  a  share  in  one  of 
the  tinbounds  could  not  affect  the  rights  of  his  co-owners.  More- 
over acquiring  a  chattel  interest  in  the  dominant  tenement  only 
suspends  an  easement  and  does  not  extinguish  it :  Oale  on  Ease- 
ments (15) ;  Thomas  v.  Thomas  (16).  The  argument  of  the  other  side 

(1)  5  Taunt  3G6.  (9)  5  M.  &  W.  203. 

(2)  i.  349,  «•  (10)  11  Ad.  &  E.  571. 

(3)  9  B.  &  C.  933.  (11)  3  Ex.  748. 

(4)  1  M.  &  S.  612.  (12)  8  Ex.  291. 

(5)  5  B.  &  A.  693.  (13)  6  E  &  B.  986. 

(6)  2  Q.  B.  862.  (14)  14  W.  R.  62. 

(7)  10  Q.  B.  26,  50.  (15)  3rd  ed.  470. 

(8)  3rd  ed.  262--280.  (16)  2  C.  M.  &  R.  34. 
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founded  on  Warburton  v.  Parhe  (1)  might  hare  had  some  weight 
if  we  were  claiming  under  Lord  Tenterden's  Act,  by  reason  of  an 
enjoyment  for  twenty  years  only,  but  we  claim  at  common  law  : 
Oale  on  Easements  (2). 

Mr.  Glasse,  Q.C.,  and  Mr,  Charles,  for  the  Defendants,  in  support 
of  the  decree : — 

There  is  nothing  in  the  argument  that  the  bounders  could  not 
prescribe  because  they  had  an  incorporeal  hereditament,  their 
interest  is  a  corporeal  chattel  interest,  for  which  ejectment  will 
lie :  Vice  v.  Thomas  (3) ;  Doe  v.  Alderson  (4).  The  bounders,  as  i& 
shewn  in  Boffers  v.  Brenian,  have  a  right  adverse  to  the  land* 
owner,  a  right  to  use  his  mine  against  his  will ;  they  do  not  come 
in  under  him  nor  does  he  on  their  ceasing  to  work  take  their 
estate.  They  have  an  estate  by  custom  independent  of  him  and 
sufficient  to  enable  them  to  acquire  an  easement  by  prescription 
for  themselves.  The  grant  must  be  presumed  to  them,  not 
to  the  landowner.  The  passage  referred  to  in  Cruises  Digest 
cannot  be  reconciled  with  Co.  Litt.,  113,  6.  The  authorities 
referred  to  on  the  other  side  as  to  copyholders  only  prescribing 
through  the  lord  are  not  applicable,  for  they  are  founded  in  this, 
that  the  copyholdei^  holds  at  the  will  of  the  lord,  and  a  customary 
freeholder  who  does  not  hold  at  the  will  of  the  lord  can  pre- 
scribe in  his  own  name :  Follet  v.  TroaJce  (5).  The  reason  why 
lessees  cannot  prescribe  in  their  own  names  is  that  their  in- 
terest has  a  certain  commencement  and  termination  (6);  but 
a'  bounder's  interest  may  have  continued  from  time  imme- 
morial, so  that  there  is  no  reason  why  he  should  not  pre- 
scribe in  his  own  name.  The  boimders  may  have  the  right  to  the 
water  by  custom :  Ooodday  v.  MicheU  (7)  ;  Oaieward's  Case  (8)  does 
not  apply  to  shew  the  contrary,  for  it  related  to  a  proJU  a  prendre. 
The  lord  coming  in  without  privity  cannot  claim  the  benefit  of  the 
right  acquired  by  the  bounders ;  though  we  do  not  dispute  that  if 
the  bounders  were  his  lessees  he  could  do  so.    The  Plaintiff 


(1)  2  H.  &  N.  64. 

(2)  3rd  ed.  144,  «. 

(3)  Smirke's  Report. 

(4)  Ibid.  39. 

(5)  2  Ld.  Raym.  118G. 


(6)  17  Vin.  Abr.  287,   tit    "Pro- 
Bcriptions,  Y.  17. 

(7)  Cr.  Eliz.  441. 

(8)  G  Rep.  59. 
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could  not  allege  his  right  in  the  form  required  at  law :  BuHen  and 
Leake  Prec.  Plead.  (1).  Then  moreover  this  is  not  a  natural  water- 
course but  an  artificial  one.  Mr.  Fascoe  is  under  no  obUgation  to 
continue  the  flow  of  water  from  his  old  mine :  Gaved  y.  Martyn  (2) ; 
Ode  on  Easements  (3).  The  true  view  of  the  case  is  that  ]\Ir. 
Paseoe'B  is  the  dominant  tenement  having  a  right  to  discharge 
this  water  over  the  land  of  the  Plaintiflfs  without  being  boimd 
to  do  so.  Wood  V.  Waud  (4),  Oale  on  Easements  (5)  ;  and 
Briscoe  v.  Brought  (6)  shew  the  nature  of  the  rights  in  artificial 
streams  of  this  kind.  There  is  no  case  in  which  an  obligation 
permanently  to  send  on  an  artificial  stream  has  been  established. 
Mr.  Pascoe^s]  interest  in  the  bounds  would  extinguish  the  right, 
the  obligation  to  send  down  the  water  and  the  right  to  receive 
it  being  in  the  same  person. 

Mr.  Batltfy  in  reply : — 

It  is  plain  that  this  channel  was  made  for  the  benefit  of  the 
mines ;  if  it  had  been  wished  merely  to  get  rid  of  the  water  of  the 
old  mine  from  which  this  water  is  said  to  come  there  would  havo 
been  nothing  to  do  but  let  it  take  its  natural  course,  which,  accord- 
ing to  the  evidence,  would  have  been  in  quite  a  different  direction. 
The  case  is  quite  out  of  the  scope  of  Oaved  v.  Martyn,  where  the 
stream  was  under  the  control  of  and  discharged  solely  for  the  con- 
venience of  the  person  from  whose  mine  it  came. 
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1866,  April  21.    Lord  Cranworth,  L.C.  :— 

The  Plaintiffs  in  this  case  are  tenants  in  common,  in  fee  simple, 
of  three  tin  mines  in  the  parish  of  St.  Austell,  in  Cornwall,  called 
respectively,  the  Beam  Mine,  Little  Goodluck  Tinworh,  and  Pittnoor 
Tinwork. 

These  mines  are  all  worked  by  persons  deriving  title  by  license* 
from  the  Plaintiffs,  to  whom  they  pay  certain  stipulated  rents  or 
royalties. 


(1)  P.  487,  l8t  ed. ;  682,  2nd  cd. 

(2)  14W.  R.  62. 

(3)  P.  262,  3rd  ed. 


(4)  3  Ex.  748. 

(5)  P.  274,  3rd  ed. 

(6)  11  Ir.  Com.  Law  Rep.  250, 260. 
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K  0^^  Up  to  the  month  of  September,  1864,  these  mines  or  works 
were  all  supplied  with  water  by  means  of  a  stream  flowing  from 
higher  gronnd  in  the  parish  of  Boehe,  belonging  to  the  Defendant 
IvniKY  Pascoe,  and  called  the  String  FiUey  Old  Stream.  Pascoe's  land 
Btockeb.  adjoins  the  Beam  Mine,  and  the  stream  used  to  enter  the  Beam 
Mine  and  from  thence  to  pass  first  to  the  Ooodiuck  Tinux>rk  and 
then  to  the  Piim^oor  Tirmork. 

In  the  month  of  September,  1864,  the  Defendants  caused  a 
dam  to  be  thrown  across  the  stream  in  the  lands  of  the  Defendant 
Paseoe,  at  a  short  distance  above  the  Beam  Mine,  whereby  the 
water  was  entirely  diverted,  and  ceased  to  supply  any  of  the 
PlaintiflTs  mines  and  works.  It  was  made  to  flow  to  certain  china 
clay  works  belonging  to  the  Defendant  Pascoe,  and  worked  by  the 
other  Defendants  under  license  from  him. 

The  Plaintiffs  filed  this  Bill  on  the  8th  of  October,  1864,  against 
the  Defendants,  alleging  their  right  to  the  undisturbed  flow  of  the 
water  in  the  strefim  to  and  through  their  mines  and  works,  and 
praying  for  an  injunction,  and  for  damages  in  respect  of  the  loss 
which  they  had  sustained  from  the  obstruction.  Evidence  was 
gone  into  on  both  sides  to  a  great  extent,  and  the  sole  question  for 
decision  was,  whether  the  Plaintiffs  had  succeeded  in  shewing  that 
they  were  entitled  by  way  of  easement  to  the  use  and  enjoyment 
of  the  String  FiHey  Old  Stream  for  the  purpose  of  their  mines. 
That  the  water  of  that  stream  was  of  great  importance  to  the 
Plaintiffs  in  working  their  mines  could  not  be  disputed,  and  if 
therefore  they  established  by  their  evidence  the  right  which  they 
alleged,  they  were  certainly  entitled  to  the  relief  they  asked  by 
their  bill.  The  Vice-chancellor,  however,  thought  that  the  Plain- 
tiffs failed  to  make  out  their  case,  and  on  a  motion  for  decree,  dis- 
missed their  bill  with  costs.  Against  that  dismissal  the  Plaintiffs 
have  appealed,,  and  the  question  is  whether  on  the  evidence  they 
^vere  entitled  to  relief. 

There  are  some  points  wluch  seem  to  me  clear.  The  three 
mines  in  question  must  be  taken  as  having  been  ancient  mines, 
by  which  I  mean  mines  which  have  been  worked  for  a  period 
going  back  far  beyond  living  memory,  and  as  to  which  there  is 
nothing  to  shew  when  the  workings  commenced, 

I  think  it  is  also  proved  that  for  a  period  beyond  living  memory 
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the  persons  engaged  in  working  these  mines  have  always  had  the       L.  G. 
use  of  the  uninterrupted  flow  of  the  water  in  question,  and  that 
there  is  nothing  to  shew  that  this  was  not  a  right  coeyal  with  the 
working  of  the  mines. 

If  there  had  been  nothing  more  than  this  in  the  case  there  Stockeb. 
could  have  been  no  doubt  of  the  Plaintiffs'  right  to  the  relief  they 
are  seeking.  The  presumption  would  hare  been  irresistible,  even 
independently  of  the  statute  2  &  3  Wm.  4,  c.  71,  s.  2,  that  the 
owners  of  the  mines  had,  either  by  prescription  or  grant,  acquired 
a  right  to  the  easement  of  which  they  had  thus  been  in  the  en- 
joyment. But  in  answer  to  this  case  of  the  Plaintiffs  the  De- 
fendants relied  on  several  special  circun[istances  in  their  favour, 
which,  they  contended,  rebutted  the  claim  of  the  Plaintiffs.  There 
was  some  evidence  offered  on  their  behalf  for  the  purpose  of 
shewing  that  the  stream  in  question  was  a  mere  modem  creation 
which  had  not  existed  long  enough  to  warrant  any  claim  either 
under  or  independently  of  the  statute.  This,  however,  was  hardly 
contended  for  at  the  Bar,  and  seems  not  even  to  have  been  noticed 
by  the  Yice-Chancellor  in  his  elaborate  and  considered  judgment, 
of  which  a  copy  has  been  put  into  our  hands.  The  evidence  is 
irresistible  to  shew  that  the  stream  has,  for  a  period  beyond  living 
memory,  flowed  in  the  same  channel  in  which  it  ran  previously  to 
the  obstruction,  and  has  constantly  been  used  for  the  purposes  of 
the  mines,  and  the  only  question  therefore  is,  what  are  the  pre- 
sumptions which,  in  point  of  law  or  fact,  this  Court  ought  to 
make. 

The  main  ground  on  which  the  Defendants  relied,  and  on  which 
alone  the  Yice-Chancellor  rested  his  judgment,  was,  that  until  the 
year  1856  the  Beam  Mine,  which  is  the  highest  mine  of  the  three, 
and  which  therefore  is  first  supplied  with  water  by  the  stream, 
was  worked,  not  by  the  owners,  but  by  tinbounders.  There  was  a 
great  deal  of  discussion  before  us  as  to  the  nature  of  the  rights 
and  interests  of  tinbounders.  But  fSr  the  present  purpose  it  is 
sufScient  to  say  that  by  the  custom  of  ComwaUy  which  I  assume 
to  be  valid  and  well  established,  wherever  there  are  tin  mines 
under  waste  lands,  if  the  owner  or  lord  of  these  lands  does  not 
think  fit  to  work  them,  any  persons  willing  to  do  so  may,  comply- 
ing with  certain  rules,  mark  off  a  definite  plot  of  the  waste  land. 


404  CHANCERY  APPEALS.  [L.  R 


L.C.  and,  without  the  consent  of  the  owner,  work  the  mines  under  it, 
yielding  to  him  a  certain  proportion  of  the  produce.  Up  to  the 
year  1856,  the  Beam  Mine  had,  as  I  have  stated,  been  worked  by 


and  L.JJ, 
1866 


iviMET      bounders.    "When  their  workings  commenced  does  not  appear,  but 
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BrocKEiL  the  evidence  makes  it  probable  that  it  was  in  very  remote  times. 
The  estate  or  interest  of  tinbounders  is  of  an  anomalous  character. 
They  have  a  mere  chattel,  passing  to  executors,  not  to  heirs,  and 
they  lose  all  their  interest  if  they  cease  to  work  the  mine.  Their 
title  is  not  derived  j&om  the  owner  of  the  land,  though  they  are 
bound  to  make  him  a  render  dependent  on  the  quantity  of  ore 
raised.  In  this  unusual  state  of  the  relation  between  the 
boimders,  who  are  practically  in  possession,  and  those  who  have 
the  title  to  the  land  and  mine,  the  question  arises  as  to  what  pro- 
sumption  ought  to  be  made  as  to  any  easement  which  they  have 
enjoyed.  Ought  it  to  be  considered,  in  the  absence  of  express 
proof  as  to  its  origin,  as  a  right  conceded  to  them  as  bounders,  or 
as  a  right  belonging  to  the  land  in  which  they  are  exercising  their 
customary  privilege  of  taking  the  ore  ?  If  the  former  presumption 
ought  to  prevail,  then  it  may  follow  as  a  consequence,  that  when 
the  bounders  cease  to  work  the  mine,  the  right  which  they  had 
acquired  as  bounders  will  no  longer  exist  If,  on  the  other  hand, 
the  presumption  to  be  made  is  that  the  right  was  one  incident  to, 
or  conferred  on  the  owners  of,  the  land,  then  the  circumstance  that 
it  cannot  be  enjoyed  by  the  same  class  of  persons  as  had  pre- 
viously profited  by  it,  leaves  the  rights  of  the  owner  of  the  soil 
unaffected.  In  the  case  of  a  stream  of  water  flowing  in  its  natural 
course,  and  not  diverted  by  the  hand  of  man,  this  question  cannot 
arise.  In  such  a  case  there  is  no  room  for  presumption.  The 
running  water  in  that  case  in  fact  forms  part  of  the  land  bounded. 
But  the  case  may  be  different  where  the  stream  is  not  a  stream 
flowing  in  its  original  and  natural  channel,  but  a  watercourse, 
formed  at  some  imknown  time,  into  which  water  has  been  diverted 
and  made  to  flow  by  the  skill  of  man.  That  this  was  the  case  as 
to  the  stream  now  in  question,  seems  to  me  to  be  tolerably  certain 
from  the  evidenca  And  the  question  therefore  is,  what,  as  to  such 
a  watercourse,  is  the  presumption  we  ought  to  make.  Ought  we 
to  presume  that  it  was  an  easement  granted  to  the  bounders,  or 
to  the  owner  of  the  soil?    The  Yice-Chancellor  proceeded  on 
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the  assumptioii  that  the  easement  must  be  regarded  as  having        i^C. 
belonged  to  the  bounders  and  not  to  the  owner  of  the  soil,  and 
consequently,  that  it  never  passed  to  the  Plaintiffs  as  owners  of       s^y^ 
the  mine,  for  that  they  are  not  in  any  sense  assignees  of  the       ^^'^^ 
bounders.    The  reasoning  of  His  Honour  may  be  thus  stated.     Stockbb. 
The  rights  of  the  bounders  cannot  be  sustained  on  the  ground  of 
prescription,  for  to  support  a  right  on  such  a  ground,  the  persons 
insisting  on  it  must  have  either  in  themselves,  or  in  those  under 
whom  they  derive  title,  an  estate  in  fee  simple,  and  bounders  cer- 
tainly have  no  such  estate.    They  must  therefore  have  derived 
their  title  by  grant  to  themselves  as  bounders,  and  so  when  they 
have  ceased  to  be  bounders  the  grant  has  no  longer  any  operation. 
It  will  be  observed  that  the  reasoning  of  His  Honour  rests  entirely 
on  the  assumption  that  the  easement  in  question  ought  to  be 
treated  as  an  easement  belonging  to  the  bounders,  and  not  to  the 
owners  of  the  mine.    But,  with  all  deference  to  the  Vice-Chan- 
cellor,  that  is  not  the  presumption  which  I  think  ought  to  be 
made. 

The  water  of  the  stream  in  question  appears  by  the  evidence  to 
be  very  important  for  the  due  working  of  the  mine.  When  the 
workings  first  began,  they,  no  doubt,  were  surface  workings,  and 
considering  how  great  the  necessity  was  for  the  water,  there  is 
strong  reason  to  think  that  no  bounding  would  have  taken  place, 
if  the  stream  had  not  then  flowed  to  and  over  the  land  bounded. 
In  that  case  the  right  must  have  been  a  right  of  the  ownor  and 
not  of  the  bounder.  But  suppose  this  not  to  have  been  the  case, 
suppose  the  land  to  have  been  bounded  without  the  stream,  and 
that  afterwards  the  stream  was  brought  to  the  lands  bounded  by 
some  arrangement  made  with  the  then  owners  of  the  adjoining 
land  in  which  it  takes  its  rise.  The  question  is  whether  we  ought 
to  presume  that  such  a  diversion  of  the  stream  was  made  by 
arrangement  with  the  bounders  or  with  the  owner  of  the  land.  I 
strongly  incline  to  the  latter  presumption.  In  the  first  place,  I 
can  find  nothing  in  the  custom,  as  stated  in  any  of  the  books  to 
which  we  were  referred,  which  would  enable  the  bounders,  invito 
domino,  to  cause  a  stream  of  water  to  be  made  to  flow  over  the 
lands  bounded.  Such  water  might  be  beneficial  to  the  bounders, 
but  might  be  injurious  to  the  owner  of  the  land.    Unless  there- 
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L.  c.^     fore  this  is  expressly  authorized  by  the  custom  it  could  only  be 

done  by  arrangement  with  the  owner,  and  if  so,  the  probability 

would  be,  that  what  he  was  consenting  to  for  the  convenience  of 

iviMET      those  working  the  mine  should  be  so  secured  that,  if  the  workings 

BrocKEB.     should  be  discontinued,  he  might  have  the  benefit  of  the  arrange* 

ment. 

Though  the  bounders  do  not  derive  title  from  the  owner  of  the 
land  bounded,  although  they  have  to  some  extent  a  title  adverse 
to  his,  yet,  when  the  workings  have  commenced,  it  is  his  interest 
that  thos^  who  are  engaged  in  the  work  should  have  the  best 
facilities  for  obtaining  the  largest  produce,  since  by  the  custom  he 
is  entitled  without  cost  to  a  share,  generally  a  fifteenth,  of  all  the 
ore  raised.  K  therefore  it  is  important  that  a  stream  of  water 
should  be  brought  from  adjoining  lands  for  the  use  of  the  works, 
which  cannot  be  done  without  the  consent  of  the  owner,  the  great 
probability  is  that  any  arrangement  mad§  for  that  object  in 
which  the  owner  has  an  immediate  and  a  possible  quasi-rever- 
sionary interest  should  be  made  with  him,  and  not  merely  with 
those  who  have  the  comparatively  uncertain  rights  of  tin- 
bounders.  I  strongly  incline,  therefore,  to  think  that  even  if  the 
question  was  one  solely  between  the  Defendant  Pascoe  and  the 
o^ner  of  the  Beam  Mine,  I  should  have  come  to  the  conclusion 
that  the  easement  was  the  right  of  the  owner  and  not  of  the 
bounders. 

But  here  the  question  is  between  the  Defendants  and  the 
owner,  not  only  of  Beam  Mine,  but  also  of  the  two  lower  mines  or 
tinworks  called  lAtHe  Goodluck  and  Tinmoor.  These  lower  tin- 
works  have  never  been  worked  by  bounders.  They  are  worked  by 
the  Plaintiffs  themselves,  or,  which  is  the  same  thing,  by  adven- 
turers working  under  license  from  the  Plaintiffs.  The  obstruction 
made  by  the  Defendants  prevents  the  flow  of  water  to  these  lower 
works  as  well  as  to  the  Beam  Mine.  And  coming,  as  I  do  from  the 
evidence,  to  the  conclusion  that  this  flow  of  water  through  these 
latter  works  has  continued  for  a  period  exceeding  that  required  by 
the  statute,  I  am  of  opinion  that  the  owners  of  them  are  entitled 
by  way  of  easement  to  their  continuance. 

An  argument  was  addressed  to  us,  founded  on  the  alleged  unity 
of  possession  by  the  Defendant  Pascoe,  of  the  land  through 
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which  the  water  flows^  and  the  mines  and  works  which  it  serves.       L.  o. 
The  law  is  clear,  that  if  the  same  person  becomes  absolute  owner 
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of  the  land  from  which  a  stream  of  water  flows,  and  also  of  the 
land  into  which  it  flows,  the  easement  which  the  latter  might 
have  claimed  is  extinguished,  and  it  was  sought  to  apply  that  Stockbl 
principle  to  the  case  now  before  us.  The  easement  asserted,  it 
was  said,  is  an  easement  to  have  a  flow  of  water  from  the  lands 
in  the  parish  of  Boehe  belonging  to  the  Defendant  Pascoe,  to  the 
B&im  Mine, — ^but  part  of  the  Beam  Mine  is  in  the  parish  of  Boche, 
and  forms  parts  of  the  lands  there  of  the  Defendant  Pascoe, — he 
is,  therefore,  the  owner  of  part  at  least  of  the  dominant,  and  of  the 
whole  of  the  servient,  tenement, — ^he  is  the  owner  of  the  land, 
bound,  so  to  say,  to  supply  the  water,  and  he  is  also  owner  of  the 
lands,  or  a  part  of  the  lands,  entitled  to  insist  on  that  supply 
being  made  good.  But  this  is  a  mere  fallacy  arising  from  the 
ambiguous  use  of  words.  When  it  is  said  by  the  Plaintifis,  that 
the  dominant  tenement,  or  rather  one  of  the  dominant  tenements, 
is  the  Beam  Mine,  the  expression  Beam  Mine  is  used  to  denote 
the  lands  which  in  time  past  were  worked  under  that  name. 
They  are  all  situate  in  the  parish  of  SL  AusteU,  and  have  always 
belonged  to  the  Plaintiffs,  or  to  those  under  whom  the  Plaintiffs 
derive  title.  It  is  true,  that  in  the  lapse  of  years,  probably  of 
ages,  it  has  been  found  that  the  tin  ore  worked  in  the  parish  of 
St.  AvsteU,  under  the  lands  designated  as  the  Beam  Mine,  extends, 
in  the  bowels  of  the  earth,  up  to  and  across  the  boundary  which 
separates  the  parish  of  St.  Austell  from  the  parish  of  Boche,  and  so 
into  the  soil  and  freehold  of  the  Defendant  Pascoe.  But  though 
the  same  name  of  the  Beam  Mine  is  applied  as  well  to  the  lands 
and  mine  of  the  Defendant  Pascoe,  as  to  the  lands  and  mine  of  the 
Plaintiffs,  yet  that  is  a  mere  matter  of  language.  The  lands  and 
minerals  of  the  Plaintiffs,  in  the  parish  of  St.  AusCeU,  are  as  much 
a.  separate  tenement  &om  those  of  the  Defendant  Pascoe,  in  the 
parish  of  Boche,  as  if  they  had  been  designated  by  different  names, 
and  had  been  situate  at  a  mile  distance  from  each  other.  The 
owners  of  the  minerals  in  St.  Austell  have  no  common  interest 
with  the  owner  of  the  minerals  in  Boche,  though  from  their 
contiguity  the  mines  may  pass  under  one  common  name.  The 
easement  insisted  on  is  a  right  to  the  stream  of  water  for  the  use 
Vol.  L  2  JT  1 
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L.  C.  of  the  owners  of  certain  mines  and  tinworks  in  the  parish  pf 
SL  AusteUy  called  respectiyely  the  Beam  Mine,  the  Little  Qoodluch 
Tinworhy  and  the  PUmoar  Timoork.  It  is  no  answer  to  such  a 
claim  that  the  owner  of  the  land  in  the  parish  of  Bochey  through 
Stocker.  which  the  stream  flows,  is  also  the  owner  of  mines  in  the  same 
parish  adjoining  the  mines  in  the  parish  of  St.  AudeUy  in  respect 
of  which  the  easement  is  claimed.  This  is  certainly  not  a  unity 
of  possession. 

It  was  further  argued,  that  when  the  Beam,  Mnewas  worked  by 
bounders,  the  Defendant  Pascoe  was  one  of  the  adventurers  work- 
ing under  them,  and  this,  it  was  said,  created  a  unity  of  posses- 
aion.  He  was  at  the  same  time  the  owner  of  the  land  bound  to 
supply  the  water,  and  one  of  the  persons  for  whose  use  it  was 
to  be  supplied.  But  this  argument  is  evidently  untenable.  If 
there  were  nothing  else  to  be  said  against  it,  and  if,  instead  of 
being  one  of  twenty-nine  adventurers,  as  the  evidence  shews 
him  to  have  been,  he  had  been  the  sole  bounder  or  the  sole 
adventurer  working  under  the  bounders,  the  mere  fact  that  his 
title  to  the  easement  was  not  co-extensive  with  that  of  his  title 
to  the  land  charged  with  it,  would  be  sufficient  to  prevent  an 
extinguishment. 

I  have  adverted  to  these  questions  of  extinguishment  as  to  the 
rights  in  artificial  streams,  because  they  were  to  some  extent 
relied  on  in  argument.  The  point,  however,  mainly  relied  on  was 
that  <Hi  which  the  judgment  of  the  Vice-Chancellor  proceeded, 
namely,  that  the  easement  insisted  on  was,  if  it  existed,  an  ease* 
ment  belonging  to  the  bounders,  which,  when  the  bounding  came 
to  an  end,  did  not  pass  to  the  owners  of  the  soil. 

I  have  already  given  my  reasons  why  I  cannot  agree  with  that 
judgment.  My  opinion  is,  that  the  Plaintiffs  are  entitled  to  the 
relief  they  pray  for.  They  are  entitled  to  their  injunction,  and 
further,  to  an  inquiry  what  damage  they  have  sustained  by  the 
obstruction  since  the  month  of  September,  1864. 

Sir  J.  L.  Knight  Bruce,  L  J.  :— 

I  respectfully  differ  also  from  the  view  of  the  Vice-Chancellor, 
and  agree  with  that  taken  by  the  Lord  Chancellor. 
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Sir  G.  J.  Turner,  L  J. : —  L.  c. 

and  L.  J  J. 

I  agree  in  opinion  with  the  Lord  Chancellor,  and  have  only  a 
few  words  to  add.  The  Defendants,  in  the  course  of  their  argu- 
ment,  insisted  that  the  bounders  might  well  haye  acquired  the  «. 

right  to  the  use  of  the  water  by  custom.  They  did  not  indeed 
assert  that  there  was  any  custom  which  would  give  the  bounders 
that  right,  and  certainly,  as  has  been  already  observed  by  the 
Jjord  Chancellor,  it  does  not  appear  that  any  such  custom  exists ; 
but  they  argued  that  the  bounders  took  such  an  estate  by  custom 
as  would  support  a  grant  of  the  easement.  I  cannot,  however,  see 
how  there  could  be  a  grant  of  the  easement  in  perpetuity  to 
bounders,  amongst  whom  there  is.  no  hereditary  succession.  The 
Defendants  also  attempted  to  maintain  their  case  upon  the 
ground  of  the  stream  from  which  the  water  in  question  flows 
having  originally  been  an  artificial  stream,  and  they  relied  much 
upon  the  case  of  Gaved  v.  Martyn  (1).  But  there  is  abundant 
authority  to  shew  that  rights  may  well  be  acquired  to  the  use  of 
water  in  streams  which  may  originally  have  been  artificial,  and 
the  case  of  Gaved  v.  Martyn  is  plainly  distinguishable  from  tho 
present.  The  decision  in  that  case,  so  far  as  it  is  in  any  way 
favourable  to  the  Defendants'  case,  seems  to  have  proceeded  upon 
tho  ground  that  there  had  been  no  permanent  abandonment  by 
the  miners  of  their  right  of  control  over  the  stream ;  but  in  this 
case  there  can  be  no  doubt  that  all  such  right  of  control  has  long 
been  abandoned. 

Solicitor  for  the  Plaintiffs :  Mr.  Thomas  GiU. 
Solicitors  for  the  Defendants :  Messrs.  Ooode,  Kingdon,  d:  Cotton. 
(1)  34  L.  J.  (C.  P.)  353.       , 
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andifjJ.  DAVIS  V.  SHEPHERD. 

1866         Agreement — Specific  Per/armance — Quantity — Faha  Demonstratio — JSoundari/ 
^""^  — Mines — Tenancy, 

March  7,  \0,  ^ 

Aprd2l,'  Tho  owners  of  land  agreed  to  demise  to  A.  the  minerals  under  it  to  the 

^^  west  of  a  certain  fault  supposed  to  run  through  the  land  in  the  direction  of  a 

line  drawn  on  a  certain  plan,  the  quantity  of  the  land  being  described  as 
supposed  to  be  eighty-three  acres  or  thereabouts.  The  owners  made  a 
similar  agreement  with  B,  as  to  the  minerals  under  the  land  to  the  east  of 
the  fault,  supposed  to  contain  ninety-^ight  acres  or  thereabouts.  The  fault 
was  afterwards  found  to  run  so  as  to  leave  on  the  west  eight  acres  only :— 

JIdd,  on  a  bill  filed  by  B,  to  restrain  A,  from  working  coal  to  the  east  oi 
the  fault,  that  the  Court  would  not  in  a  suit  by  B,  for  specific  performance 
against  the  owners  have  decreed  a  demise  of  all  the  minerals  to  the  east  of 
the  fault,  and  that  he  could  not  be  deemed  in  constructive  possession,  so  as 
to  maintain  his  suit  against  A. 

Qucei^e,  whether  B,  was  tenant  from  year  to  year,  or  what  his  title  was,  and 
whether,  under  the  circumstances,  if  the  fault  had  run  nearly  in  the  direction 
of  the  line,  a  different  construction  would  not  have  been  given. 

Miss  E.  M.  TUBBERVILLE,  sir  O.  L.  Glyn,  and  W.  C.  King, 
were,  in  1861,  joint  owners  in  fee  of  a  farm  and  lands  called 
Blaenamman  Each  Farm,  in  the  parish  of  Aberdare,  in  the  county  of 
Glamorgan.  The  Plaintiff  Davis  was  at  that  time  working  coal 
to  the  east  of  the  farm,  the  Defendant  Shepherd  to  the  west.  Other 
persons  were  working  coal  to  the  south,  and  from  their  workings 
it  was  supposed  that  a  certain  fault  or  dislocation  of  the  strata 
called  a  "  downthrow  fault  to  the  west,"  or  an  "  upthrow  fault  to 
the  east,"  traversed  the  farm  in  a  direction  nearly  north  and 
south,  cutting  it  into  two  nearly  equal  parts,  as  mentioned  below. 
On  the  1st  of  September,  1861,  an  agreement  was  made  and  signed 
between  the  agent  for  the  owners  of  the  farm  on  the  one  part,  and 
Shepherd  and  J9.  Eoans  (who  afterwards  died)  of  the  other  part ; 
and  thereby  it  was  agreed  "that  the  said  Miss  TurbervHIe, 
Sir  Q.  L.  Olyn,  and  W.  R.  King,  shall  grant,  and  the  Messrs.  Shep- 
herd and  Evans  shall  take  a  lease  of  the  coal,  ironstone,  and  fire- 
clay in  and  under  a  portion  of  the  Blaenamman  Each  Farm,  situate 
in  the  parish  of  Aberdare,  which  lies  to  the  westtoard  of  a  down- 
throw fault  to  the  west,  supposed  to  run  through  the  said  farm  in 
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tlie  direction  shewn  upon  the  plan.    The  exact  quantity  cannot  at       L.  c. 
present  be  ascertained,  but  it  is  supposed  to  be  eighty«three  acres 
or  thereabouts."    The  agreement  also  provided  that  the  lessees        w.*^ 
were  to  have  power  to  take  portions  of  the  surface,  not  exceeding      ^^^" 
ten  acres,  for  the  purpose  of  sinking  pits  and  shafts,  constructing    Shephebd. 
railways  and  engine-houses ;  that  the  term  was  to  be  fifty  years 
from  the  1st  of  November,  1861,  at  a  certain  rent  of  £185  a  year, 
and  royalties  also  to  be  paid  on  the  coal  raised,  according  to  the 
seam  from  which  it  came;  and  that  the  lessee  should  leave  a 
barrier  where  required  in  each  vein ;  and  contained  several  other 
provisions.    A  plan  was  annexed  to  the  agreement,  in  which  a 
straight  blue  line  was  drawn,  representing  the  supposed  direction 
of  the  iiault. 

On  the  19th  of  July,  1862,  the  owners  made  an  agreement  with 
the  Plaintiff  Davis  for  a  lease  of  the  coal,  ironstone,  and  fireclay  to 
the  easttoard  of  the  same  fault,  the  quantity  of  land  being  therein 
described  as  supposed  to  be  ninety-eight  acres  or  thereabouts,  and 
the  fault  being  called  ''  an  upthrow  fault  to  the  east,"  which  was 
admitted  to  mean  the  same  as  "  a  downthrow  fault  to  the  west."  The 
term  was  to  be  forty  years,  at  a  fixed  rent  of  £200  and  royalties. 
A  similar  plan  was  annexed,  and  the  agreement  was  mutatis 
mutcmdis  nearly  in  the  same  terms  as  that  with  Shepherd.  It  was 
in  evidence  that  Davis  had  notice  at  this  time  of  Shepherd^ s 
agreement. 

No  leases  were  granted  pursuant  to  these  agreements,  but  both 
the  lessees  commenced  working  the  mines  which  they  had  agreed  to 
take,  Davis  from  his  former  works  on  the  east,  and  Sheplierd  from 
his  former  works  on  the  west.  Shepherd  very  soon  encountered  a 
fault  not  running  near  the  line  marked  on  the  plan,  but  far  to  the 
west  of  it ;  so  that,  supposing  it  to  continue,  it  would  cut  off  to  the 
west,  not  eighty-three  acres,  but  only  about  eight  acres.  He,  how- 
ever, prosecuted  his  working  through  this  fault,  and  proceeded 
to  get  the  coal  beyond  it. 

Davis  thereupon  filed  his  bill  BLgainst  Sliepherd  ojid  the  owners  of 
the  farm,  alleging  that  this  was  the  fault  mentioned  in  the  plan, 
and  that  Davis  was  entitled  to  a  lease  of  all  the  coal  to  the  east  of 
this  fault,  and  praying  that  Sliepherd  might  be  restrained  from 
working  coal  to  the  east  of  this  fault,  and  for  an  account. 
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L.  C.^^  A  great  quantity  of  evidence  was  given  on  each  side,  the 
Plaintiff,  amongst  other  things,  adducing  evidence  to  shew  that  a 
fault  was  the  natural  and  proper  boundary  between  two  collieries, 
^^^^  that  to  take  another  line  and  leave  a  fault  within  the  bounds 
BmrasBD.  of  a  colliery  would  be  contrary  to  the  rules  of  good  mining, 
and  would  render  it  necessary  to  leave  a  barrier  of  good  coal 
between  the  two  collieries,  at  a  loss  to  one  or  both,  and  to  the 
owners;  also,  that  the  owners  refused  to  let  the  coal  to  the 
Plaintiff  unless  he  took  it  up  to  this  fault 

The  Plaintiff  moved  for  an  injunction  before  Vice-Chancellor 
Woodf  and  the  matter  afterwards  came  on  upon  motion  for  decree, 
when  the  Yice-Chancellor  decreed  an  injunction  and  an  account, 
without  prejudice  to  any  proceeding  which  any  of  the  parties  to 
the  suit  might  take,  for  enforcing  the  specific  performance  of  the 
agreements  for  leases  (1). 

The  Defendants  appealed,  and  the  appeal  having  been  appointed 
to  be  heard  before  the  full  Court,  they  moved  that  they  might  be 
at  liberty  to  bring  forward  new  evidence,  discovered  by  them  since 
the  hearing.  The  Plaintiff  did  not  oppose  this,  and  a  great  deal 
of  further  evidence  was  gone  into  on  both  sides,  the  Defendants 

(1)  May  4,  1805.  Vice-Chanoellor  If  you  have  once  got  your  boundary,  it 
Wood  said  that  he  ooald  not  hold  that  makes  no  difference  whether  you  call 
there  was  any  right  in  the  Defen-  the  land  [agreed  to  be  let  83  acres  or 
flant.  As  regarded  him,  his  limit  was  1000  acres.  The  Plaintiff  was  in  posscs- 
the  fault,  which  undoubtedly  existed,  sion ;  the  landlords  did  not  threaten  to 
Though  the  acreage  wajs  called  83  acres  turn  him  out,  and  did  not  even  say  at 
or  thereabouts,  how  could  he  say  that,  the  bar  that  they  would  file  a  bill  to  have 
having  a  distinct  boundary,  he  must  go  the  agreement  rescinded ;  and  if  they 
to  the  other  side  of  it,  or  else  he  will  not  did  not  rescind  it,  they  must  complete 
get  his  88  acres.  That  might  be  a  it^  and  grant  a  lease  of  the  coal  up  to  the 
good  ground  for  him  to  resist  specific  fault.  Everything  had  reference  to  the 
performance  of  his  agreement  agamst  fault  It  might  be  doubtful  whether,  if 
the  owner ;  but  his  construction  could  the  Plaintiff  filed  his  bill  for  the  purpose, 
not  be  enforced  on  others.  His  boun-  he  would  get  specific  performance ;  but 
dary  was  clearly  to  be  a  fault,  though  he  was  in  possession,  and  could  work 
no  one  knew  where  it  ran.  The  Plain-  on,  unless  his  landlord  brought  eject- 
tiff  had  his  agreement,  and  was  on  the  ment.  There  was  a  legal  interest  in  the 
cast  of  the  fault ;  there  was  no  oppor-  Plaintiff,  who^  until  he  was  disturbed, 
tunity  given  before  the  agreement  was  had  an  equitable  interest  also;  that 
made  of  testing  the  course  of  the  fault,  was  strengthened  by  the  hmdlords  de- 
and  all  that  was  said  was  that  the  dining  to  rescind  the  agreement,  and 
lessors  believed  it  to  run  in  a  certain  on  the  part  of  the  Defendants  there 
direction,  in  which  they  were  wrong,  were  no  such  interests. 
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attempting  to  shew  that  the  fault  in  the  adjoining  colliery  never        L.  O. 
reached  the  Blaenamnian  Faeh  Farm  at  all,  and  that  the  fault 
through  which  Shepherd  had  worked  was  not  the  fault  mentioned 
in  the  agreement,  but  an  independent  fault. 

The  Attorney-General  (Sir  B.  Palmer),  Mr.  W.  M.  James,  Q.C., 
and  Mr.  Freding,  for  the  Plaintiff: — 

It  is  clear  that  the  Plaintiff  has  the  legal  interest  in  all  the 
land  up  to  the  fault,  the  position  of  which  was  uncertain,,  and  the 
Defendant  took  his  chance  of  what  his  lease  might  comprehend ; 
it  was  an  aleatory  contract,  and  each  party  took  his  chance. 
As  to  the  acreage  mentioned,  faha  deinanstraiio  non  nocet  (1) : 
Llewellyn  v.  Jersey  (2).  The  evidence  is  conclusive  that  a  fault  is 
the  natural  and  proper  boundary  between  two  collieries,  and  that 
a  landowner  would  never  sanction  any  other.  The  Defendant  is 
tenant  from  year  to  year :  Doe  v.  BeU  (3) ;  Doe  y.  Amey  (4). 

Mr.  BoU,  Q.C.,  Mr.  O.  M.  Giffard,  Q.C.,  and  Mr.  Marten,  for  the 
Defendant  Shepherd: — 

This  is  not  a  demise,  but  a  license  (5):  Doe  v.  Wood  (6); 
Jones  V.  Beynclds  (7) :  and  the  right  to  take  minerals  cannot  be  the 
subject  of  a  demise ;  the  Plaintiff  is  therefore  not  in  possession. 
The  imaginary  boundary  was  to  be  the  real  boundary,  subject  to 
any  trifling  deviation  which  might  be  found  in  the  course  of  the 
fault,  or  unless  a  fault  was  found  substantially  in  the  saine 
direction,  but  the  agreements  were  never  intended  to  give  one 
man  nearly  the  whole. 

Mr.  E.  Smith,  Q.C.,  and  Mr.  T.  H.  HaU,  for  the  Landlords,  as  to 
the  power  of  the  Court  to  interfere  in  the  case  of  trespass,  cited 
Flaman^s  Case  (8) ;  Haigh  v.  Jaggar  (9) ;  Vice  v.  Thomas  (10). 

The  Attomey'Chnerdl,'in  reply: — 

AVhatever  was  the  legal  interest  in  the  Plaintiff,  it  continues 

(1)  Shep.  Touch.  99, 101.  (6)  2  B.  &  A.  724;  Coll.  Mines,  11. 

(2)  11  M.  &  W.  183.  (7)  4  Ad.  &  E.  805. 

(3)  5  T.  R.  471.  (8)  Cited  in  7  Ves.  308. 

(4)  12  Ad.  &  E.  476.  (9)  2  Coll.  231. 

(5)  Shep.  Touch.  96.  (10)  4  Y.  &  C.  Ex.  588. 
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L.C.  unaltered,  and  the  landlord  has  done  nothing  to  determine  it. 
Moreover,  it  is  clear  from  the  cases  that  this  is  an  agreement  to 
demise,  and  not  a  license.  This  is  a  suit  for  an  injunction,  not  for 
specific  performance.  There  is  nothing  inequitable  in  enforcing  this 
B««™®i>'  agreement;  there  has  been  no  fraud;  the  Plaintiff  has  a  legal 
right,  and  why  should  it  be  taken  away  and  he  be  deprived  of  his 
remedy? 

This  may  be  a  case  where  the  Court  would  refuse  specific  per- 
formance of  the  agreement  to  lease,  and  leave  the  parties  to 
law,  but.  while  we  are  tenants,  we  have  a  right  to  protection. 
Where  a  tenant  from  year  to  year  applies  to  the  C!ourt  for  pro- 
tection, what  answer  is  it  that  the  Court  would  refuse  to  assist 
him  in  getting  a  higher  title  ?  But  there  is  no  equity  between 
these  parties  at  all;  if  the  Plaintiff  is  right  the  Defendant  is 
wrong.  There  was  neither  fraud  nor  mistake ;  each  party  took  his 
chance.  The  substance  of  the  agreement  was  that  each  party 
should  take  the  coal-field,  bounded  by  its  natural  boundary,  the 
fault,  wherever  that  might  be.  The  line  on  the  plan  is  not  to 
indicate  the  boundary,  but  merely  that  the  fault  was  supposed  to 
nm  in  that  direction — ^a  simple  statement  of  fact.  The  Defendants 
try  to  make  out  that  the  line  is  the  boundary,  which  by  the  terms 
of  the  agreement  it  clearly  was  not.  As  to  the  theory  that  if 
there  was  a  fault  substantially  in  the  direction  of  the  line  drawn, 
then  that  was  to  be  the  boundary,  and  if  not,  then  the  line,  how 
can  any  one  say  what  is  substantially  in  the  direction  of  the  line? 


April  21.  Lord  Cranworth,  L.C,  after  stating  the  facts  of 
the  case  and  the  pleadings,  continued : — 

The  case  as  it  came  before  us  was  partly  an  appeal  and  partly 
an  original  cause.  It  was  very  fully  and  ably  argued,  and 
numerous  points  were  made  both  as  to  the  law  and  to  the  facts. 
I  have  given  the  case  my  best  attention,  and  the  result  is,  that 
I  am  unable  to  concur  in  the  view  taken  of  it  by  the  Vice- 
Chancellor.  His  Honour  considered  it  clear  that  the  Plaintiff 
was  in  possession  of  the  mine  from  the  eastern  side  of  it  up  to  the 
fault,  and  that  the  Defendant,  having  worked  through  that  fault, 
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was  a  mere  trespasser.   I  am  unable  to  go  with  his  Honour  in  this       L.  c. 
view  of  the  case.  andLJJ. 

When  the  owner  of  real  property,  whether  surface  land  or  JyZ 
minerals,  binds  himself  by  a  written  ^reement  to  grant  a  lease,  ^^^^ 
and  suffers  his  intended  lessee,  without  a  lease,  to  take  possession,  Shepherd. 
he  must  be  understood  to  allow  the  lessee  to  take  possession  of  *"^ 
all  which  he  has  engaged  to  demise.  In  the  case  of  a  demise 
of  unworked  minerals,  there  can  hardly  be  said  to  be  actual  pos- 
session of  any  part  of  them  except  of  what  the  intended  lessee  is 
actually  working ;  but  I  think  that  when  the  lessor  allows  his 
intended  lessee  to  take  possession,  and  the  lessee  does  take  pos- 
session and  commences  working  accordingly,  he  must  be  con- 
sidered as  conBtructively  in  possession  of  all  which  the  lessor  has 
bound  himself  to  demise.  I  cannot,  however,  think  that  the  lessee 
can  be  treated  by  this  Court  as  constructively  in  possession  of  any- 
thing of  which  the  lessor  did  not  intend  to  put  him  in  possession, 
and  of  which  this  Court  shall  say  the  lessor  is  not  bound  to  grant 
a  lease.  The  result  of  granting  an  injunction  in  such  a  case 
might  be  that,  when  in  subsequent  litigation  in  this  Court  the 
question  should  arise  directly  as  to  the  extent  of  the  property  to 
be  demised,  it  would  turn  out  that  the  Court  had  improperly 
restrained  the  owner  from  dealing  as  he  thought  fit  with  his  own 
land  or  mines. 

Proceeding  then  on  this  principle,  the  question  to  be  answered 
is  this :  has  the  Plaintiff  shewn  that  the  Defendants,  the  lessors, 
are  bound  to  grant  him  a  lease  of  the  mines  under  Blaenamman 
Faeh  Farm,  beginning  from  the  eastern  boundary  up  to  the  fault, 
through  which  the  Defendant  Shepherd  has  been  working?  I 
think  he  has  not.  For  assuming  the  Plaintiff  to  be  right  in  saying 
that  the  upthrow  fault  to  the  east,  through  which  the  Defendants 
have  been  working,  is  the  same  fault  which  diverges  so  much  to  the 
west  before  it  reaches  Blaenamman  as  to  leave  to  the  west  of  it  not 
eighty-three  acres,  as  marked  on  the  plan,  but  only  eight  acres — 
assuming,  I  say,  this  to  be  so,  I  think  this  Court  would  refuse 
to  compel  the  intended  lessor  to  grant  a  lease  which  should  em- 
brace an  area  of  mine  so  very  largely  in  excess  of  that  which,  as 
is  obvious  from  the  agreement  and  the  plan,  both  parties  con- 
templated. 
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L.  C.  It  was  said  in  argument  that  both  the  contracting  parties  knew 

there  was  uncertainty  as  to  the  extent  of  what  was  to  be  demised* 
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No  doubt  that  is  true.  But  the  amount  of  that  uncertainty  is 
^^™  indicated,  so  far  as  such  a  matter  can  be  indicated,  by  the  lan- 
Sh^^phebd.  guage  used.  The  fiault  is  said  to  be  ^^  supposed  to  run  in  the 
direction  shewn  by  the  line  on  the  plan."  The  exact  quantity 
cut  off  to  the  east  of  the  line  is  said  to  be  '^supposed  to  be 
ninety-eight  acres  or  thereabouts."  It  is  impossible  in  such  a  case 
to  define  with  accuracy  what  latitude  can  be  allowed  as  to  the 
quantity  to  be  demised — how  much  in  enforcing  the  agreement 
the  Court  would  compel  the  lessor  to  allow  beyond  ninety-eight 
acres  if  the  line  of  the  £&ult  should  be  proved  to  run  to  the  west 
of  the  line  shewn  on  the  plan.  It  is  impossible,  on  such  a  sub- 
ject, to  lay  down  any  general  abstract  rule,  and  if  the  deviation 
had  been  such  as  to  include  108  acres,  or  even  118  acres,  instead 
of  98  acres  to  the  east  of  the  line,  it  would  have  been  open  to  &Jr 
argument  that  the  excess  might  be  covered  by  the  vague  words 
"  or  thereabouts." 

But  I  do  not  feel  myself  driven  to  solve  any  such  questions  in 
the  present  case.  It  is  certain  that  neither  party  contemplated 
such  an  addition  to  the  ninety-eight  acres  as  the  Plaintiff  is  now 
contending  for.  The  lessor  had  already  agreed  to  demise  to  the 
Defendant  Shepherd  all  the  mine  to  the  west  of  the  fault  described 
as  supposed  to  be  eighty-three  acres  or  thereabouts.  This  was 
known  to  the  Plaintiff  And  when  the  Plaintiff  entered  into  this 
agreement,  it  could  not  have  been  in  the  contemplation  of  either 
party  that  under  such  loose  and  vague  words  as  *^  or  thereabouts  " 
it  could  have  been  intended  to  oblige  the  Defendant  to  accept  eight 
acres  instead  of  eighty-three^  acres ;  and  I  see  no  reason  why  the 
same  principles  which  would  guide  the  Court  in  construing  words 
of  this  sort  in  an  agreement  for  sale  or  demise  of  the  surface, 
should  not  be  acted  on  when  we  are  dealing  with  minerals,  though, 
no  doubt,  there  is  in  such  subjects  more  di£Sculty  in  fixing  a 
boundary. 

On  this  short  ground,  I  am  of  opinion  that  the  Plaintiff  cannot^ 
in  this  Court,  be  considered  as  being  constructively  in  possession 
of  any  minerals  not  coming  within  the  description  of  ninety-eight 
acres  or  thereabouts,  and  not  separated  from  the  western  border 
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of  Blaenamnian  Faeh  by  a  line  running  in  the  direction,  or  nearly        L-  C. 
in  the  direction,  of  the  line  marked  on  the  plan. 

I  have  considered  the  case  hitherto,  adopting  the  hypothesis  of        ^.v^^ 
the  Plaintiff,  that  the  fault  through  which  the  Defendant  Shep-      ^^^^ 
Jierd  has  pushed  his  workings  is  the  fault  intended  to  be  shewn  on    Shephebd. 
the  plan.    But  I  desire  ii  to  be  understood  that  I  am  by  no 
means  satisfied  that  this  is  the  case.    It  is  extremely  difficult  to 
appreciate  accurately  the  evidence  of  the  persons  who  describe 
the  nature  and  direction  of  the  faults  as  traced  in  the  adjoining 
mine.    But  I  concur  with  both  my  learned  brothers  in  the  opinion 
that  there  seem  to  be  very  strong  grounds  for  thinking  that  the 
fault  marked  on  the  plan  may  not  be  that  through  which  the 
Defendant  Shepherd  has  penetrated.    In  order  to  establish  his 
title,  the  Plaintiff  was  bound  to  make  this  part  of  his  case  out,  so 
as  to  leave  no  reasonable  doubt  on  the  subject — and  he  has  failed 
to  satisfy  me  on  this  point. 

But  I  do  not  go  into  this  question  in  detail,  because,  for 
the  reasons  I  have  stated,  I  think  that,  even  if  all  this  were  made 
out  in  proof,  this  Court  cannot  treat  the  Plaintiff  as  being  con* 
structively  in  possession  of  the  mine  now  in  dispute.  My  opinion 
therefore  is,  that  the  decree  we  ought  to  make  is  simply  to  dismiss 
the  bill,  with  costs. 

Sib  G,  J.  TuBNER,  L. J. : — 

I  fully  concur  in  the  Lord  Chancellor's  judgment,  and  in  the 
reasons  on  which  it  is  founded,  and  I  should  not  have  thought 
it  right  to  occupy  the  time  of  the  Court  in  stating  the  reasons 
which  have  led  me  to  the  same  conclusion,  had  I  not  fully  con- 
sidered the  case  and  formed  my  opinion  upon  it  before  I  was 
aware  of  the  conclusion  at  which  the  Lord  Chancellor  had  arrived. 

The  first  question  which  presents  itself  is,  what,  according  to 
the  true  construction  of  the  agreement  of  the  19th  of  July,  1862, 
is  the  boundary  of  the  mine  agreed  to  be  demised  to  the  Plaintiff? 
It  is  contended  for  the  Plaintiff  that  this  boundary  is  the  fault  in 
question,  through  whatever  part  of  the  farm  that  fault  may  run. 
It  is  not  necessary  to  consider  what  would  have  been  the  proper 
construction  of  this  agreement  if  it  had  stopped  at  the  words 
** upthrow  fault  to  the  east" — ^for  these  words  are  followed  by  a 
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L.  o.  description  of  the  fault  as  "  supposed  to  run  in  the  direction  shewn 
upon  the  plan  annexed  to  the  agreement,"  and  by  a  statement 
that  the  quantity  cannot  at  present  be  ascertained,  but  is  supposed 

Date  ^  \yQ  ninety-eight  acres  or  thereabouts,  and  the  plan  annexed  to 
^HEPHEBD.  the  agreement  lays  down  the  direction  of  the  fault  as  leaving 
about  ninety-eight  acres  to  the  east  of  the  supposed  &ult.  It  is 
argued  for  the  Plaintiffs  that  the  parts  of  the  agreement  to  which 
I  have  last  referred  amount  to  no  more  than  falsa  demanstnUio  of 
the  words  *'  upthrow  fault  to  the  east,"  but  I  do  not  agree  in  that 
yiew.  I  think  that  the  description  of  the  property  intended 
to  be  demised  cannot  be  taken  merely  from  the  words  "  which  lies 
to  the  eastward  of  the  upthrow  &idt  to  the  east,"  but  that  the 
following  words,  at  least  bo  far  as  they  refer  to  the  supposed  direc- 
tion of  the  fault  and  as  they  refer  to  the  plan,  and  likewise  the 
plan  itself  must  also  be  considered  as  descriptiye  of  the  property 
intended  to  be  demised,  and  that  from  the  whole  description  of 
the  property,  taken  together,  it  sufficiently  appears  that  what  was 
really  intended  by  this  agreement  was  an  agreement  to  demise 
the  ninety-eight  acres  or  thereabouts  bounded  by  the  fault,  if 
fault  there  was,  in  the  direction  marked  on  the  plan ;  the  reference 
to  the  supposed  direction  of  the  fault  being  inserted  like  the 
common  words  "  more  or  less  "  in  the  description  of  parcels  in  a 
deed,  to  aUow  of  any  trifling  diminution  or  increase  which  might 
be  occasioned  by  the  fault  not  running  in  the  precise  direction 
laid  do^vn  upon  the  plan. 

It  was  further  argued  for  the  Plaintiff,  that  it  was  intended 
both  by  the  lessor  and  lessee  that  each  of  them  should  take  the 
chance  of  the  quantity  of  the  mine  to  be  included  in  the  demise,  and 
that  this  was  a  mere  matter  of  speculation  on  both  sides ;  but  this 
appears  to  me  inconsistent  with  the  whole  tenor  of  the  agreement. 
Could  it  have  been  intended  that  the  lessee  should  pay  a  dead 
rent  of  £200  a  year,  when  he  might  take  a  mere  fraction  of  the 
mines  from  the  fault  happening  to  run  nearer  to  those  mines  which 
he  was  already  in  the  occupation  of.  And  again,  how  is  this  sup- 
"posed  case  of  speculation  to  be  reconciled  with  the  mention  of 
ninety-eight  acres  or  thereabouts  in  the  agreement  and  in  the 
plan? 

The  view  which  I  have  thus  taken  of  the  construction  of  this 
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agreement  is,  I  think,  much  strengthened  by  reference. to  the       L.a 
correlative  agreement  of  the  14th  of  September,  1861,  which  indeed 
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more  pointedly  illustrates  the  observations  I  have  made ;  inasmuch 
as,  if  the  Plaintiff's  contention  be  well  founded,  and  be  applied  to       ^^J" 
that  agreement,  Shepherd  would  have  to  pay  a  dead  rent  of  £175    Shephebd. 
for  eight  acres  of  mine,  and  could  not  even  have  the  ten  acres  of 
fiurface  provided  by  that  agreement. 

I  think,  therefore,  that  the  Plaintiff's  case,  even  upon  his  own 
agreement,  cannot  be  maintained ;  but  supposing  this  point  to  be 
open  to  more  doubt  than  it  seems  to  me  to  be,  there  are  other 
points  which,  in  my  judgment,  are  scarcely,  if  at  all,  less  fatal  to 
the  Plaintiff's  case.  The  Plaintiff  coming  into  equity  must,  as  it 
seems  to  me,  found  his  title  to  relief  upon  one  or  other  of  these 
grounds — either  upon  his  right  under  his  agreement,  or  upon  the 
footing  of  his  being  entitled  to  call  for  the  assistance  of  this  Court 
in  aid  of  a  legal  right.  If  we  look  at  this  case  with  reference  to 
the  Plaintiff's  right  under  his  agreement,  then  I  think  it  reason- 
ably dear,  for  the  reasons  which  the  Lord  Chancellor  has  stated, 
that  specific  performance  of  the  agreement  would  not  be  decreed. 
I  do  not,  however,  go  the  length  of  saying  that  this  is  a  case  in 
which  this  Court  would  set  the  agreement  aside  and  order  it  to  be 
cancelled,  as  founded  in  mistake ;  although  I  am  by  no  means 
prepared  to  say  that  the  Court  would  not  do  so,  as  the  agreement 
seems  to  me  to  have  proceeded  on  both  sides  upon  the  footing 
that  the  fault  was  supposed  to  run  in  the  direction  laid  down  upon 
the  plan,  and  it  has  subsequently  appeared  that  it  does  not  in  fact 
run  in  that  direction. 

If,  then,  the  Court  would  not  have  decreed  specific  performance 
of  this  agreement,  ought  the  Court  to  interfere  at  the  instance  of 
a  Plaintiff  claiming  under  a  title  giving  him  no  right  in  equity 
against  a  third  person  claiming  with  or  without  right  under  a  title 
similarly  derived  and  antecedently  created?  I  think  it  ought  not 
so  to  interfere;  for  its  interference  must  be  based  upon  some 
equitable  right  giving  title  to  such  interference. 

It  was  said  on  the  part  of  the  Plaintiff  that  the  question  whether 
he  was  or  was  not  entitled  to  have  his  agreement  performed,  was  a 
question  between  him  and  his  intended  lessors,  and  that  the  De- 
fendant Shepherd  has  no  right  to  set  up  the  jus  iertii.    But  a 


Davis 
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L.  C.  Defendant  in  equity  has  surely  a  right  to  shew  that  the  Plaintiff 
has  no  equitable  title,  and  the  evidence  in  this  cause  satisfies  me 
that,  so  far  as  the  Plaintiff's  case  rests  upon  specific  performance, 
he  has  no  such  title.  The  fact  which  appears  upon  the  eyidcnce 
Shephebp.  tjjfti;  fjjQ  Plaintiff,  when  he  entered  into  his  agreement,  had  notice 
of  the  agreement  under  which  the  Defendant  Shepherd  holds, 
tends  I  think  very  much  to  strengthen  this  part  of  the  case  against 
the  Plaintiff. 

Then  as  to  the  Plaintiff's  right  to  call  for  the  assistance 
of  this  Court  in  aid  of  his  alleged  legal  rights  the  case  rests 
upon  this:  that  possession  having  been  given  to  him  under 
his  agreement,  he  became  tenant  from  year  to  year  upon  the 
terms  of  that  agreement.  But  assuming  that  there  woidd  be  a 
tenancy  from  year  to  year  in  a  case  of  this  nature,  on  which  I  give 
no  opinion,'  this  argument,  at  all  events,  involves  an  inquiry  of 
what  mines  possession  ought  to  be  considered  to  have  been  given 
to  the  Plaintiff  under  his  agreement.  This  case  of  interference 
upon  the  footing  of  a  legal  title  therefore  works  round  again,  as  it 
seems  to  me,  to  the  question  what  was  intended  to  be  demised,  as 
to  which  I  have  already  expressed  my  opinion. 

I  may  add  that,  looking  to  the  evidence  adduced  since  the  hear- 
ing before  the  Yice-Chancellor,  the  Plaintiff,  on  whom  the  onus 
probandi  plainly  rests,  has  certainly  not  satisfied  me  that  the  fault 
is  not  in  £Eust  a  distinct  and  separate  fault ;  and  I  may  further  add 
that  the  effect  of  this  decree,  proceeding  as  it  does  upon  the  as- 
simied  legal  title,  seems  to  me  to  give  the  Plaintiff  indirectly  the 
full  benefit  of  his  agreement  according  to  his  construction  of  it, 
although  this  Court,  if  directly  applied  to  for  performance  of  that 
agreement,  would  not  in  my  opinion  have  been  justified  in  en* 
forcing  it. 

Upon  these  grounds  I  find  myself  unable  to  agree  in  the  opinion 
of  the  Vice-Chancellor,  and  I  think  that  this  bill  ought  to  have 
been  dismissed,  and  dismissed  with  costs. 

Sib  J.  L.  Knight  Bruce,  L  J. : — 

Independently  of  any  view  which  I  may  take,  the  concurrent 
opinion  of  the  Lord  Chancellor  and  Lord  Justice  is  sufficient. 
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and  the  bill  stands  dismissed. .  But  I  am  bound  to  say  that  the       ^*  ^* 

and  L.  J  J. 
Plaintiff  has  not,  in  my  opinion,  established  a  sufficiently  clear 

case  to  justify  this  Court  in  interfering.    The  case  is  too  obscure 

and  difficult  for  an  injunction,  and  the  only  course  is  to  dismiss 

the  bill.  Shbphkbi). 

Bill  dismissed  with  costs.    No  costs  of  the  appeal. 

Solicitor  for  the  Plaintiff:  Mr.  T.  Clark. 
Solicitors  for  the  Defendant   Sheplwrd:    Messrs.   Cunliffe  & 
Beaumont 

Solicitors  for  the  Lessors :  Messrs.  Price,  BoHo7i,  &  Ftlder. 


April  IG. 


JnrflEOWLAND  &  CEANKSHAW.  ^C. 

ISG6 
Bankruptcy — Joint  Esta  te — Partner  $h  ip — Practice — Except  ion  s, 

C.  entered  into  an  agreement  with  R.  that  R,  should  buy  and  sell  goods  on 
behalf  of  C7.,  and  that  the  business  should  be  carried  on  as  J?.  <&  Co.,  B,  being 
paid  by  a  salary  and  a  percentage  on  profits.  The  business  was  managed 
by  i?.,  bat  C.  had  bought  goods  for  it.    Each  became  bankrupt : — 

Held,  that  the  book  debts  and  stock  in  trade  of  i?.  is  Co,  were  joint  estate  of 
the  two. 

On  an  appeal  coming  on  for  further  consideration,  after  the  Commissioner 
has  made  a  certificate  in  pursuance  of  a  reference,  the  finding  may  be  disputed 
w^ithout  having  been  excepted  to. 

UN  March  1,  1864,  an  agreement  was  made  between  William 
Cranhihaw  and  William  Bowland,  calling  themselves  crinoline 
manu£Etcturers,  to  the  following  effect:  that  Cranhshaw  would 
employ  Bowland  as  his  traveller  and  superintendent  for  fifteen 
months ;  that  Bowland  should  purchase  goods  for  Cranhihaw  with- 
out commission ;  that  Bowland  should  receive  a  salary  of  £150  a 
year,  and  10  per  cent,  on  the  net  profits  remaining  after  the  £150 
had  been  deducted  therefrom ;  that  the  business  should  be  carried 
on  under  the  firm  of  Bowland  &  Co. ;  and  that  on  the  1st  of  July, 
1865,  a  partnership  should  be  formed  between  them  on  certain 
terms  therein  mentioned.     Under  this  agreement  a  business  was 
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L.G.       carried  on  for  some  time.     On  March   27,  1865,  Bowland  was 

1866       adjudged  bankrupt,  and  on  March  28,  Crankahaw  was  adjudged 

inZ       bankrupt,  on  a  separate  Petition.    On  April  10,  an  order  was  made 

^Sd"^     vesting  the    estate  of   Crankshaw  in  the  Official  Assignee   of 

Cbanmhaw.  BouHand^s  estate,  all   separate    proceedings  under   Crankshaw's 

bankruptcy  were  stayed,  and   his   bankruptcy  was   annexed  to 

BoidancCa. 

The  order  under  appeal  was  made  in  the  Manchester  Court  of 
Bankruptcy,  and  dated  December  21,  1865,  and  thereby  it  was 
found  (amongst  other  things),  that  there  was  joint  estate  of  the 
two  bankrupts,  consisting  of  property  acquired  by  them  in  the 
business  carried  on  by  them  as  Bcytdand  <&  Co.,  and  that  such 
estate  was,  and  had  been,  kept  separate  and  distinct  from  the 
separate  dealings  and  transactions  of  CranJcshaWf  and  from  his 
separate  estate,  and  it  was  ordered  that  Messrs.  Shaw  dt  Co.,  who 
claimed  about  £1000,  and  who  had  dealt  with  Crankshaiv 
separately,  should  be  admitted  to  prove  against  his  separate 
estate. 

Messrs.  Shaw  &  Co.  appealed  against  this  order,  and  the  grounds 
taken  by  them  at  the  bar,  on  the  appeal,  were,  that  there  was  in 
fact  no  partnership,  and  that  under  the  agreement  all  the  estate 
belonged  to  Crankahaw,  and  was  his  separate  estate. 

The  Lord  Chancellor  on  January  27, 1866,  when  the  appeal 
was  first  heard,  made  a  reference  to  the  Commissioner  as  to  the 
estates.  The  bankrupts  were  thereupon  again  examined,  and 
other  evidence  taken  before  the  Commissioner,  who  certified  that 
there  was  joint  estate  of  the  bankrupts  in  their  partnership  or 
alleged  partnership,  and  that  the  same  consisted  of  stock  in  trade, 
machinery,  fixtures,  and  book  debts,  which  were  of  the  estimated 
value  of  £3516,  and  that  there  was  separate  estate  of  BouHand  of 
the  value  of  £29,  and  separate  estate  of  Crankshaw  of  the  value 
of  £168. 

It  appeared,  from  the  examination  of  some  of  the  creditors,  that 
Bowland  managed  the  business  and  made  nearly  all  the  purchases, 
but  that  some  purchases  had  been  made  by  Crankshaw,  and 
several  creditors  deposed  to  their  having  given  credit  to  the 
bankrupts  as  partners.  The  whole  of  the  capital  was  furnished 
by  Crankshaw. 
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The  appeal  now  came  on  again  for  argument  upofi  the  return  of       L.  c. 
the  Commissioner.  iscc 


Mr.  De  Gex,  Q.C.,  and  Mr.  Swanston,  for  the  appellants,  Messrs.     r^^vl^^d 
Shaw  &  Co,,  objected  to  the  certificate  of  the  Commissioner,  and   ^    ^^^ 

11.  ..rt,,,«  Oraskshaw. 

argued  that  it  was  not  justified  by  the  facts.  

Mr.  W.  M.  James,  Q.C.,  and  Mr.  E,  B.  Turner,  for  the  assignees' 
objected  that  as  no  exceptions  had  been  taken,  the  finding  of  the 
Commissioner  must  be  conclusive. 

The  Lord  Chancellor,  however,  held  that  formal  exceptions  to 
a  certificate  were  not  required  in  bankruptcy,  and  that  upon  the 
Petition  coming  on  for  further  consideration  it  was  open  to  either 
side  to  argue  that  the  return  was  not  correct  in  law  or  in  fact. 

Mr.  De  Gex,  and  Mr.  Swanston,  then  proceeded  to  contend  that 
the  £3,516  ought  to  be  held  separate  estate  of  CranJcshaw,  He 
had  furnished  aU  the  capital,  all  the  property  belonged  to  him, 
and  Bowland  was  only  his  servant  at  a  salary  until  July,  1865, 
when  he  was  to  become  a  partner.  If  there  had  been  no 
bankruptcy  Bowland  could  have  claimed  no  part  of  the  property, 
and  his  assignees  could  take  nothing  except  through  him.  No 
doubt  they  had  held  themselves  out  as  partners,  and  both  would 
be  liable  on  an  action  at  law,  but  that  had  nothing  to  do  with  the 
inference  which  the  Commissioner  had  drawn,  that  it  was  joint 
property.  The  evidence  if  anything,  was  an  attempt  to  show 
that  this  was  a  case  of  reputed  ownership,  but  even  if  that  had 
been  made  out,  in  the  present  state  of  the  law,  property  not  be- 
longing to  a  bankrupt  and  merely  in  his  reputed  ownership  did 
not  vest  in  the  assignee,  under  section  125  of  the  Act  of  1849, 
without  a  special  order :  Eeslop  v.  BaJcer  (1) ;  Quartermaine  v. 
Bitileston  {'!).  The  assignee  could  only  claim  the  property 
either  as  being  in  the  reputed  ownership  of  the  two,  which  it 
was  not  on  account  of  the  previous  bankruptcy  of  Bowland,  or 
else  as  joint  estate,  which  it  clearly  was  not  under  the  agreement. 

Mr.  W.  M.  James,  and  Mr.  E.  B.  Turner : — 

We  do  not  say  that  the  case  is  within  the  125th  section,  but 

(1)  6  Ex.  740.  (2)  13  C.  B.  133. 

Vol.  L  2  L  1 
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L.  C.       that  the  two  bankrupts  held  out  and  represented  themselves  to 

1866        the  world  as  partners,  and  acquired  this  property  as  joint  pro- 

Li  re       P^rty,  and  that  neither  they,  nor  their  separate  creditors  who 

^^AXD^^     claim  under  them,  can  be  heard  to  allege  the  contrary :  Bond  y. 

Ohaukshaw.  Pittard  (1)  ;  Ex  parte  Chuck  (2). 

Mr.  De  Gex,  in  reply. 

Lord  Cranworth,  L.C.  : — 

The  question  of  reputed  ownership  has  nothing  to  do  with 
this  case.  When  two  partners  are  bankrupts,  all  the  property 
must  go  in  payment  of  all  the  creditors.  In  the  adminis- 
tration of  bankruptcy  it  has  been  the  object  from  the  earliest 
times  to  apportion  the  assets  as  fairly  as  possible  between  the 
joint  and  the  separate  creditors.  There  is  often  much  di£Sculty 
in  doing  this  satiafSactorily,  but  some  rules  have  been  clearly  laid 
down,  for  instance,  that  the  joint  property  pays  the  joint  creditors, 
and  the  separate  property  pays  the  separate  creditors.  Now  what 
is  said  here  is,  that  this  estate,  though  said  to  be  joint,  is  in 
fact  separate.  These  two  gentlemen  traded  under  the  name  of 
Bowland  &  Go.^  and  tradesmen  supplied  them  with  large  quan- 
tities of  goods,  and  then  they  became  bankrupts,  and  it  is  now 
said  that  they  were  not  partners,  and  that  the  real  agreement 
between  them  was,  that  everything  belonged  to  Cranhshaw.  That 
is  no  reason,  osA  ajs  Crankahaw  suffered  Rowland  to  trade  in  the 
name  of  the  firm,  any  persons  trading  with  him  are  entitled  to 
say  that  Bowland  &  Crankshaw  are  the  persons  with  whom  they 
dealt  and  that  the  goods  are  joint  goods.  This  motion  must  be 
refused,  and  with  costs. 

Solicitors  for  the  Appellants :  Messrs.  Pritchard  &  Englefield. 
Solicitors  for  the  Assignees :  Messrs.  Johnson  <&  Wetheralh. 
(1)  3  M.  &  W.  357.  (2)  8  Ring.  469. 


May  24. 
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HILL  V.  CUETIS.  L.C. 

1866 
Practice —  Vacating  Enrolment. 

Where  one  party  had  enrolled  a  decree  as  quickly  as  the  practice  of  the 
Court  would  allow,  his  knowledge  that  the  other  party  intended  to  appeal : — 
Bdd,  not  a  ground  for  vacating  the  enrolment. 

IHIS  was  a  motion  by  the  Plaintiff  to  vacate  the  enrolment  of  a 
decree  made  on  the  24th  of  November,  1865,  dismissing  the  bill 
with  costs.  The  facts  on  which  the. Plaintiff  relied  were,  that  on 
the  27th  of  November,  Mr.  Hocombe,  the  Plaintiff's  solicitor, 
informed  Mr.  Fortune,  the  London  agent  of  the  Defendant's  solicitor, 
that  he  had  received  instructions  to  appeal,  and  asked  Foriume 
whether  he  thought  that  an  appeal  in  the  suit,  if  at  once  set  down 
before  the  Lord  Chancellor,  would  be  heard  before  Christmas ;  to 
which  Ibrttme  replied  that  he  was  not  aware  of  the  state  of  the 
Lord  Chancellor's  paper  of  causes,  but  he  thought  it  might  be 
possible.  On  the  same  day,  Forttme  attended  at  the  hearing 
of  a  summons  in  a  suit  of  Dennison  v.  Curtis,  for  an  enlargement 
of  the  time  for  filing  evidence  in  that  suit  until  after  the  appeal  in 
HiU  V.  Curtis  should  have  been  heard,  and  informed  the  Chief  Clerk 
that  there  was  no  such  appeal  in  existence ;  and  when  the  Chief 
Clerk  said  that  in  that  case  he  must  dismiss  the  summons. 
Fortune  replied  it  was  not  necessary  to  do  that,  for  he  would  con- 
sent to  enlargement  of  time  until  the  20th  of  December.  On  the 
29th  of  November  Fortune,  and  Binsteed  the  Defendant's  country 
solicitor,  called  at  Hocornbe's  ofl5ce,and  Hocombe  said :  "I  su'ppose,  Mr. 
Binsteed,  you  have  heard  that  we  intend  to  appeal  in  HUl  v.  Curtis?** 
to  which  Binsteed  replied :  "  Yes ;  so  Fortune  has  been  telling  me.** 
The  decree  in  HUl  v.  Curtis  was  settled  on  the  5th  of  December, 
passed  on  the  7th  of  December,  and  left  for  entry  on  the  same 
day.  On  the  9th  of  December  Fortune  obtained  the  decree  from 
the  entering  seat,  and  left  it,  and  also  the  docket  of  enrolment, 
with  the  Record  and  Writ  Clerk  for  examination  and  enrolment, 
and  the  decree  was  accordingly  enrolled. 

Mr.  0. 21.  Oiffard,  Q.C.,  and  Mr.  Horsey,  in  support  of  the  motion 
Vol.  I.  2  :U.  1 
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L.  0.       to  vacate  the  enrolment,  argued  that  one  clear  day  was  always 

1866       allowed  to  elapse  after  a  decree  was  passed  before  it  was  given  out 

Hill       to  the  parties.     Where  a  party  having  knowledge  of  a  band  fide 

CuKTiB       intention  to  appeal  enrols  the  decree  with  undue  haste,  the  enrol- 

ment  will  be  vacated :  JSiU  v.  South  Staffordshire  BaUway  Comr 

pany  (1). 

Mr.  WiUcoeh,  Q.C.,  and  Mr.  Ocmon,  for  one  of  the  Defendants : — 

The  Plaintiff  should  have  entered  a  caveat  if  he  wished  for 
time  to  appeal.  To  vacate  the  enrolment  of  a  decree,  surprise  or 
maJa  fides  must  be  shewn :  WHdnuin  v.  Lade  (2).  In  WiUtams  v. 
Page  (3)  there  was  irregularity.  Pearce  v.  Lindsay  (4)  was  decided 
on  the  ground  of  surprise ;  and  Sevens  v.  Ouppy  (5)  because  the 
solicitor  had  been  misled.  In  HiU  v.  SoiUh  Staffordshire.  BaUtoay 
Company  there  had  been  an  assent  to  the  appeal 

Mr.  C.  HaU,  for  another  Defendant. 

Mr.  Oiffard,  in  reply. 

Lord  Cranworth,  L.  C.  : — 

The  Defendant's  solicitor  is  here  stated  to  have  proceeded 
with  undue  haste.  I  do  not  know  what  that  means.  The  Court 
lays  down  certain  rules  of  procedure,  regulating,  among  other 
things,  the  times  within  which  certain  acts  are  to  be  done; 
and  if  parties  keep  within  those  rules,  I  cannot  call  their  so 
doing  undue  delay  or  undue  haste.  The  grounds  on  which 
the  Court  will  usually  vacate  the  enrolment  of  a  decree  are, 
if  there  has  not  been  maJa  fides,  the  existence  of  something 
said  or  done  by  the  party  enrolling  which  may  have  been 
understood  as  meaning  that  he  did  not  intend  to  object  to  the 
appeal.  Now,  I  do  not  find  anything  here  which  amounts  to 
that,  for  what  took  place  on  the  three  occasions  which  were  relied 
on  in  support  of  the  application  seems  to  me  to  come  far  short  of 
any  such  meaning.    The  first  of  these  occasions  is  the  meeting  on 

(1)  2  D.  J.  &  S.  230;  10  Jur.  (4)  4  DeG.&  J.  211;  5Jur. 
(N.  S.)  531.                                              (N.  S.)  66L 

(2)  4  De  G.  &  J.  401.  (5)  T.  &  R.  178. 

(3)  1  De  G.  &  J.  561. 
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the  27th  of  November,  when  the  discussion  took  place'  as  to  the  L.C. 
probability  of  the  appeal  being  heard  before  Christmas ;  but  the  1866 
reply  of  the  Defendant's  solicitor  merely  amounted  to  saying:  "If  Hnx 
you  appeal  I  believe  it  is  possible  the  appeal  may  be  heard  before      q^^ 

Christmas,"  and  was  entirely  contingent.    The  second  occasion  was        

two  days  afterwards,  when  Mr.  Hocombe,  in  Mr.  Fortune's  presence, 
said  to  Mr.  Binsleed :  "  I  suppose  you  know  we  are  going  to  appeal." 
That  was  a  distinct  notice  of  an  intention  to  appeal,  but  it  goes  no 
further.  The  third  occasion  was  on  the  summons  for  an  enlarge- 
ment of  time  in  Dennison  v.  Owrtis  until  the  appeal  in  this  suit 
was  heard,  when,  in  reply  to  the  objection  of  the  Chief  Clerk  to 
enlarge  the  time,  when  no  appeal  was  actually  in  existence, 
Mr.  Forttme  said  he  would  consent  to  an  enlargement  of  time  in 
Dennison  v.  Curtis.  I  cannot  say  that  I  think  all  this  can  be  inter- 
preted to  amount  to  acquiescence  on  the  part  of  the  Defendant's 
solicitor. 

Whether  in  all  the  reported  cases  the  facts  have  been  sufiBcient 
to  bear  out  the  conclusion  at  which  the  Court  has  arrived,  I  am 
not  prepared  to  say.  I  am  not  sure  that  I  should  have  come  to 
the  same  conclusion  to  which  the  Lords  Justices  are  reported  to 
have  come  in  the  case  of  HiU  v.  South  Staffordshire  Railway 
Company  (1),  and  whether  it  was  a  fair  interpretation  of  the  acts 
of  the  solicitor  to  consider  them  as  amounting  to  surprise,  I  do 
not  know ;  but  if  their  Lordships  considered  that  mere  knowledge 
of  an  intention  to  appeal  is  sufficient  ground  to  vacate  the  enrol- 
ment of  a  decree,  then  I  should,  with  all  deference,  say  that  I  am 
unable  to  agree  with  them. 

This  motion  will  be  refused  with  costs. 

Solicitors  for  the  Plaintiff:  Messrs.  JSlcum  &  Hoeombe. 
Solicitor  for  the  Defendant :  Mr.  Fortune. 

(1)  2  D.  J.  &  S.  230 ;  10  Jur.  (N.  S.)  631. 


2^2 


June  6. 
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L.  0.  In  re  UNIVEESAL  BANK 

1866 

Practice — Winding-up — Appeal — Companies  Ad,  1862, «.  124. 

The  restriction  of  appeals  in  section  124  of  the  Companies  Act,  1862,  to 
those  in  which  notice  had  been  given  within  three  weeks  after  the  making 
of  the  order  appealed  from,  does  not  apply  to  appeals  from  any  order  made  on 
the  original  Petition  for  winding-up. 

In  this  case  a  Petition  for  winding-up  a  company  called  the 
Universal  Bank,  ^Limited,  had  been  dismissed  by  the  Master  of 
the  Rolls,  and  the  Petitioner  presented  a  Petition  of  appeal.  The 
Lord  Chancellor's  Secretary  refused  to  receive  the  Petition  of 
appeal  because  the  124th  section  of  the  Companies  Ad,  1862,  in 
giving  the  Court  jurisdiction  to  hear  re-hearings  and  appeals, 
provides  that  no  such  re-hearing  or  appeal  shall  be  heard  unless 
notice  of  the  same  is  given  within  three  weeks  after  the  order 
complained  of  has  been  made ;  and  in  this  case  the  three  weeks 
had  already  expired,  and  therefore  the  order  to  set  down  the 
appeal,  which  was  the  ordinary  notice,  could  not  be  given  within 
the  time  limited  by  the  Act. 

Mr.  Darby,  for  the  Petitioner,  now  applied  that  the  Petition  of 
appeal  might  be  received  and  answered;  contending  that  the 
appeal  contemplated  in  section  124  was  an  appeal  from  a  pro- 
ceeding under  the  winding-up,  and  not  from  any  order  made  on 
the  original  Petition  for  ^^inding-up.  In  re  Anglo-Califomian 
Gold  Mining  Comjpa/ny{l)  was  an  analogous  case. 

The  Lord  Chancellor  said  that  he  thought  the  principle  was 
the  same,  and  that  the  124th  section  applied  to  orders  made  under 
an  existing  order  to  wind-up,  and  not  to  orders  on  the  original 
Petition.  His  Lordship  would  direct  his  Secretary  to  receive  the 
Petition  of  appeal. 

Solicitor:  Mr.  W.A.Day. 

(1)  1  Dr.  &  Sdi.  628. 
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In  re  MASKS'  TEUST  DEED.  l.  jj, 

1866 


Composition  Deed-^Bankruptcy  Act,  1861,  «.  Idl— Production  of  Mortgage 

Deed.  -^H^- 

The  197th  section  of  the  Bankruptcy  Act,  1861,  giving  the  Court  power 
under  a  registered  deed  to  make  the  same  oixiers  as  if  the  debtor  were  bank- 
rupt, is  not  confined  to  deeds  assigning  property  of  the  debtor. 

A  creditor  of  a  debtor  who  had  executed  a  registered  deed,  not  passing  any 
property,  but  containing  a  covenant  to  pay  the  debts  by  instalments,  sum- 
moned another  creditor  to  be  examined,  and  called  upon  him  to  produce  a 
mortgage  deed  which  he  held  on  part  of  the  debtor's  property : — 

Eeld,  that  production  ought  to  be  ordered. 

X  HIS  was  an  appeal  from  a  decision  of  Mr.  Commissioner  Hdroyd, 
that  the  Appellant  was  bound  to  produce  a  mortgage  deed. 

By  a  deed,  dated  the  5th  of  January,  1865,  and  expressed  to  be 
made  between  David  Marks  of  the  one  part,  and  the  several  per- 
sons whose  names  and  seals  were  thereto  subscribed  and  affixed, 
and  all  other  persons  whether  assenting  to  the  deed  or  not, 
being  creditors  of  Marks,  of  the  other  part,  Marks  covenanted  with 
the  creditors  to  give  each  of  them  eight  promissory  notes,  each  note 
being  for  2s.  6d.  in  the  pound  on  the  creditor's  debt,  such  notes 
to  be  payable  at  intervals  of  six  months ;  and  the  assenting  cre- 
ditors covenanted  with  Marks  to  receive  the  notes  in  full  satisfac- 
tion of  their  respective  debts,  and  not  to  take  any  proceedings 
against  him  until  default  should  be  made  in  payment  of  some  of 
the  notes. 

This  deed  was  registered  under  the  Bankrwptcy  Act,  1861, 
fl.  192. 

In  1859  Marks,  who  was  a  printseller,  had  borrowed  from  a  Mr. 
Hendriks  £2,500,  and  for  securing  the  repayment  had  given  him  a 
bond,  and  also  deposited  with  him  a  large  quantity  of  engraved 
copperplates,  with  a  written  memorandum  of  deposit.  Some  of  the 
plates  were  from  time  to  time  lent  by  Hendriks  to  Marks  that  he 
might  take  impressions  from  them,  and  ultimately  Marks  got  the 
whole  into  his  hands.  At  the  time  when  the  composition  deed 
was  executed  a  considerable  sum  remained  due  to  the  executors  of 
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L.  JJ.      Hendrihs,  who  had  died  in  the  meantimey  and  none  of  the  platea 

1866.       were  in  their  possession. 

la  re  The  ezecutors  of  Eendrika,  in  May  and  October,  1865,  had 

rp^^^^^QQ,^  Marks  summoned  and  examined.    Ho  stated  that  he  had  pledged 

""^        the  plates  to  Messrs.  Diekenaon  &  Co.  by  way  of  security.    The 
executors  then  obtained  a  summons  against  them. 

On  the  2nd  of  May,  1866,  Mr.  Barlatv,  a  member  of  the  firm  of 
Diekenson  dt  Co.,  attended  in  pursuance  of  the  summons,  and  wa 
examined.  He  admitted  that  Marks  had  deposited  with  them 
more  than  fifty  plates.  He  said  that  he  had  not  had  the  plates 
yalued,  and  had  no  notion  of  what  was  their  yalue,  and  had  no- 
belief  as  to  whether  they  were  of  greater  value  than  £5,000.  He 
was  then  asked  how  much  money  he  and  his  firm  had  advanced 
to  Marks  on  the  security  of  the  plates  in  their  possession.  This 
question  he  refused  to  answer.  He  further  stated  that  the  firm 
held  a  mortgage  deed  and  some  deposit  agreements  relating  to  the 
plates,  but  refused  to  produce  any  of  them. 

The  Begistrar  before  whom  the  examination  took  place  held 
that  the  witness  was  bound  to  answer  the  question  and  produce 
the  documents.  The  case  was  then  brought  before  .the  Commis- 
sioner, and  the  examination  continued  before  him,  when  Mr.  Bar^ 
low  persisting  in  his  refusal,  the  matter  was  brought  before  the 
Lords  Justices. 

Mr.  Bacon,  Q.C.,  Mr.  Bobertson  Qriffiths,  and  Mr.  North,  for 
Barlow: — 

Even  if  assignees  in  bankruptcy  could  have  compelled  produc* 
tion  of  this  deed,  it  does  not  follow  that  the  creditor  in  the  present 
case  can.  The  197th  section  cannot  be  construed  as  giving  every 
creditor  all  the  rights  which  assignees  in  bankruptcy  would  have 
had.  The  powers  which  this  section  gives  are  to  be  very  cau- 
tiously exercised :  Ex  parte  ALexamder  (1).  Assignees  in  bank- 
ruptcy in  whom  all  the  property  of  the  bankrupt  is  vested 
stand  in  a  very  different  position  &om  creditors  under  a  deed  like 
this,  which  gives  them  no  specific  lien  on  the  debtor's  property,. 
80  that  they  cannot  have  any  right  to  an  inquiry  as  to  it.  'Ea 
parte  CaldecoU  (2),  is  relied  on  against  us,  but  an  exception  to  the 
(1)  1  D.  J.  &  S.  311.  '  (2)  Mont.  65. 
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general  rule  that  a  mortgagee  is  not  bound  to  show  his  deeds  until  L.  jj. 
he  is  paid  off  is  not  to  be  extended,  and  the  197th  section  does  1866. 
not  apply  where  there  is  no  property  to  be  administered.  j|^ 

Mr.  De  Oex,  Q.C.,  and  Mr.  Beed,  for  Hendriks'  executors :—  TBrarDnn," 

We,  as  creditors,  are  entitled  to  full  information  as  to  the 
debtor's  affairs,  in  order  to  see  whether  the  deed  is  assented  to  by 
the  requisite  number  of  creditors,  whether  it  is  a  reasonable  deed^ 
and  whether  there  is  any  secret  arrangement  which  would  preyent 
its  being  binding.  The  197th  section  applies  to  all  creditors, 
whether  they  have  assented  to  the  deed  or  not :  Ex  parte  Brooks  (1). 
The  189th  section  gives  extensive  powers  of  summoning  and  ex- 
amining. In  bankruptcy  a  creditor  can  summon  anybody  to  be 
examined :  Cooper  v.  Harding  (2) ;  and  the  197th  section  intro- 
duces the  same  power  under  a  composition  deed:  Ex  pa/rte 
Alexander  (3) ;  Hemming  v.  Fugh  (4).  The  information  which 
this  inquiry  may  elicit  may  be  material  for  ascertaining  whether 
the  deed  is  valid.  If  the  state  of  the  assets  is  such  that  the 
debtor  could  readily  pay  20«.  in  the  pound  at  once,  a  deed  like 
this  could  not  bind  non-assenting  creditors.  Ex  parte  OaldeooU  is 
directly  in  our  favour,  and  has  always  been  followed. 

Mr.  North,  in  reply : — 

The  examination  is  carried  on  for  a  purpose  wholly  alien  to  the 
objects  of  bankruptcy,  being  merely  for  the  purpose  of  enabling 
Hendricks^  executors  to  set  up  their  security  against  ours.  ^ 

Sib  J.  L.  Enight  Bbucb,  L.  J. : — 

In  a  matter  connected  with  bankruptcy,  in  which  the  learned 
Commissioner  undoubtedly  had  jurisdiction,  he  had  before  him  a 
person  examining  and  persons  examined  on  matters  connected 
with  the  estate  to  be  administered.  In  the  course  of  the  questions 
put  before  the  Commissioner,  one  question  was  put  which  related 
to  the  production  and  inspection  of  a  deed  in  the  possession  of  one 
of  the  parties  under  examination.  The  possession  of  the  deed  was 
admitted.    It  was  alleged  By  one  of  the  persons  examined  that 

(1)  33  L.  J.  (Bky.)  41.  (3)  1  D.  J.  &  S.  311. 

(2)  7  Q.  B.  928.  (4)  1  N.  R.  289. 
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L  JJ.      the  deed  bore  on  the  subject  in  dispute,  and  if  produced  would 

1866       throw  light  on  it.     This  was  hardly  denied,  but  it  was  urged 

j„  ^       that  it  related  merely  to  a  debt  due  to  one  of  the  peraons  under 

TBUBT^m)  ^xft^i^ft^ion,  and  therefore  ought  not  to  be  produced.    I  cannot 

agree  with  this  on  the  ground  of  principle,  practice,  or  precedent. 

One  of  the  persons  before  the  learned  Commissioner  had  in  his 
possession  an  instrument  relating  to  property  of  his  own,  but  con- 
taining material  information  as  to  the  rights  of  other  parties,  and 
I  think  the  Commissioner  was  quite  right  in  holding  that  it  ought 
to  be  produced. 

Sm  Gr.  J  TuBNBR,  L  J. : — 

On  the  opening  of  this  case  I  felt  great  difficulty,  for  I  could 
not  at  first  sight  see  how,  under  a  mere  composition  deed  contain- 
ing only  a  covenant  to  pay  the  debts  by  instalments  and  passing 
no  property,  it  could  be  material  to  a  creditor  to  have  an  inquiry 
made  into  the  property  of  the  debtor.  What  the  creditors  take 
under  such  a  deed  is  merely  the  covenant  of  the  debtor,  and  in 
ordinary  cases  persons  taking  such  a  covenant  would  have  no  right 
to  an  account  of  the  debtor's  assets.  I  perhaps  felt  the  more  diffi- 
culty in  the  case  on  the  ground  of  the  objection  which  Courts  of 
Equity  have  always  had  to  compelling  a  mortgagee  to  produce 
his  deeds.  But  the  argument  has  satisfied  me  that  it  might 
be  material  to  the  creditors  to  have  production  of  the  mortgage 
deed,  for  its  production  might  end  in  showing  the  security  to 
be  invalid,  and  this,  by  altering  the  amount  of  the  iassets, 
might  bear  on  the  question  whether  the  composition  deed  was 
a  reasonable  one.  The  real  question,  however,  is,  whether  the 
statute  has  given  the  creditor  a  right  to  call  for  the  produc- 
tion of  the  mortgage  deed.  Now,  I  think  that  under  the 
197th  section  the  rights  of  a  creditor  under  a  deed  such  as  the 
present  are  the  same  in  this  respect  as  they  would  be  in  bank- 
ruptcy. No  doubt  the  greater  part  of  that  section  refers  to  deeds 
by  which  an  assignment  of  property  is  made,  but  the  introductory 
part  of  it  refers  to  all  such  deeds  as  are  mentioned  in  section  192, 
and  the  concluding  sentence,  '^  except  where  the  deed  shall  ex- 
pressly provide  otherwise  the  Court  shall  determine  all  questions 
arising  under  the  deed  according  to  the  law  and  practice  in  bank- 
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nxptcy  so  far  as  they  may  be  applicable,  and  shall  have  power  to      L.  JJ. 
make  and  enforce  all  such  orders  as  it  would  be  authorized  to  do       1866 
if  the  debtor  in  such  deed  had  been  adjudged  bankrupt  and  his       in  re 
estate  were  administered  in  bankruptcy,"  contains  nothing' to  re-  •tbust^^ed 

strict  it  to  deeds  containing  an  assignment  of  property.    I  there-       

fore  cannot  see  how  to  avoid  the  conclusion  that  the  Court  has 
power  to  order  production  of  this  mortgage  deed,  unless  it  be  held 
that  it  would  not  have  that  power  in  bankruptcy.  But  I  think 
that  according  to  the  case  of  Ex  parte  Caldecott  (1),  production  of 
the  deed  would  have  been  enforced  in  bankruptcy.  I  am  of 
opinion,  therefore,  that  the  learned  Commissioner's  view  was  right, 
though  I  come  to  the  conclusion  with  some  reluctance,  as  I  am 
unwilling  to  compel  mortgagees  to  produce  their  title  deeds. 

Solicitors  for  the  Appellant :  Messrs.  HawJcim,  Bloosam,  Paterson, 
&  Fower. 
Solicitors  for  the  Bespondents :  Messrs.  Walter  &  Moqjen. 


June  25,  30. 


In  re  LONDON,  HAMBUEG,  AND  CONTINENTAL  L.  JJ. 

EXCHANGE  BANK  isee 

EMMEBSON'S  CASE. 

Winding-up — Transfer — Contract — Companies  Act,  1662,  ».  153. 

Under  the  Companies  Act,  1862,  the  Court  has  a  discretion  to  make  valid 
any  dealings  with  shares  between  the  presentation  of  a  Petition  for  winding- 
up  and  the  order  made  upon  it,  but 

Ileld^  reversing  the  order  of  the  Master  of  the  Bolls,  that  an  agreement  for 
the  sale  of  shares  in  a  company,  entered  into  in  ignorance  that  a  Petition 
for  winding-up  the  company  had  been  presented,  was  not  enforceable  or 
valid,  so  as  to  make  the  purchaser  a  contributory. 

Mb.  EMMEBSONy  the  appellant,  had  in  two  cases  bought 
shares  in  the  London,  Hamhurgi,  and  Continental  Exchange  Bank 
(Limited),  after  a  Petition  for  winding-up  that  company  had  been 
presented,  both  he  and  his  vendors,  Mr.  Ward  and  Colonel  Tombs, 
being  in  ignorance  of  that  fact.    The  Master  of  the  Bolls  had 

(1)  Mont  65. 
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li.  Jj.       placed  Mr.  Emmenon  on  the  list  of  oontributories  in  respect  of 
1866       these  shares.    The  facts  and  arguments  are  folly  reported  (1). 
Emmebson's       Mr.  Emrnerion  now  appealed. 


Case. 


Mr.  BaggoJUayy  Q-C,  and  Mr.  K  K.  Karddke,  for  Mr.  Emmerson : — 

On  the  ordinary  principles  of  law  and  equity,  a  contract  to  sell 
shares,  entered  into  in  ignorance  that  the  company  was  defunct, 
could  not  be  enforced,  and  the  Compantea  Act,  1862,  makes  no 
difference.  The  Act  says  that  some  transfers  shall  be  yoid,  but 
does  not  make  any  contract  good  which  would  be  bad  otherwise. 

Mr.  EveriU,  for  Colonel  Tombs,  one  of  the  vendors,  said  that 
Emmersan  bought  as  a  speculator,  and  took  his  chance  as  to  what 
might  be  the  position  of  the  company,  and  referred  to  section  84 
and  section  114  of  the  Act,  which  were  controlled  by  section  153. 
The  company  was  not  dissolved  until  the  final  order. 

Mr.  E  JR.  Tvmer,  for  Mr.  Ward,  the  other  vendor,  said  that  the 
Court  had,  under  section  153,  the  option  to  allow  the  transfer  or  not* 
These  are  not  like  dealings  in  houses  or  lands,  but  like  dealings  in 
a  mine,  which  may  be  exhausted  or  filled  with  water  at  the  time,, 
and  yet  the  sale  would  be  good :  Norway  v.  Bowe  (2) ;  Cheode  v. 
Kenward  (3). 

Mr.  Sdwyn,  Q.C.,  and  Mr.  Itcxburgh,  for  the  official  bquidator,^ 
made  no  objection  to  the  transfer. 

Mr.  BaggdOay,  in  reply. 


June  30.    Sir  G.  J.  Turneb,  L.  J. : — 

In  these  cases  a  registered  owner  of  shares  in  the  company  sold 
the  shares  after  a  Petition  to  wind  up  the  company  had  been  pre- 
sented, but  before  it  had  been  advertised,  and,  of  course,  before  any 
order  to  wind  up  the  company  had  been  made. 

The  sales  were  in  all  respects  hond  fiie  sales.  Neither  the 
vendor  nor  the  purchaser  had  notice  that  the  Petition  to  wind  up 

(1)  Law  Rep.  2  Eq.  231.  (2)  19  Ves.  159.  (3)  3  De  G.  &  J.  27. 


Gasb. 


VOL.  L]  OHANOEBT  APPEALS.  435 

had  been  presented^  and  the  purchase  moneTs  were  paid  and  the  L- JJ* 
transfers  were  executed  by  the  Tenders  and  delivered  to  the  pur*  19M 
chaser,  but  the  purchaser  had  not  been  put  upon  the  register  when  Hianaastts 
the  order  to  wind  up  the  company  was  made.  In  settling  the  list 
of  oontributories  under  the  order  to  wind  up,  the  Master  of  the 
Bolls  has  put  the  purchaser  of  the  shares  upon  the  list  in  the 
place  of  the  registered  owners,  and  the  purchaser  has  appealed 
from  these  orders. 

Several  points  were  raised  and  argued  upon  the  appeal :  first, 
that  the  153rd  section  of  the  Chmpaniea  Ad  of  1862,  on  which 
the  Master  of  the  Bolls  proceeded,  applies  only  between  the  com- 
pany and^the  shareholders,  and  that  it  was  for  the  protection  of  the 
company  only,  and  does  not  apply  to  cases  like  the  present :  and, 
secondly,  that  aflsuming  that  section  to  apply  between  individual 
shareholders,  the  discretion  given  by  it  has  been  improperly  exer- 
cised by  the  Master  of  the  Bolls. 

Upon  the  first  of  the  points  it  is  not,  in  my  judgment,  after 
having  given  the  case  much  consideration,  necessary  !br  me  to 
give  any  opinion ;  but  as  the  point  is  one  of  much  importance,  it 
may  be  right  for  me  to  say  that  I  see  no  reason  to  think  that  the 
Master  of  the  Bolls  had  not  full  authority  to  deal  with  these  cases 
under  this  section.  This  section  plainly  refers  to  the  84th  section, 
and  in  terms  refers  to  transfers  of  shares  and  to  alterations  in  the 
status  of  members  of  the  company ;  and  having  regard  to  the  fietct 
that  the  rights  between  the  company  and  the  shareholders  must,  to 
some  extent  at  least,  involve  the  rights  between  the  shareholders 
and  other  persons,  I  do  not  see  how  it  can  well  be  said  that  the 
discretion  given  by  the  section  was  not  intended  to  be  given  with 
reference  to  these  latter  rights.  Such  a  construction  of  the  section 
would  obviously  be  most  inconvenient^  and  might  lead  to  great 
injustice,  as  it  would  make  the  section  operate  so  as  necessarily  to 
invalidate  all  transactions  between  shareholders  and  other  persons, 
although  they  may  have  been  perfectly  tail  and  lond  fde.  The 
163rd  section  was  relied  upon  in  support  of  the  construction 
contended  for.  To  say  nothing  as  to  the  words  'Woid  to  all 
intents"  which  occur  in  this  section,  and  which  are  not  unim- 
portant, as  a  distinction  has,  I  think,  been  taken  upon  these  words 
in  Acts  referring  to  other  matters,  it  is  sufSdent  to  say  that  this 
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Ia  JJ.       section  gives  no  such  discretionary  power  as  is  given  by  the  153rd 
1866        section.  I  think,  therefore,  that  the  Master  of  the  Bolls  has  rightly 
Emmeiuon*8  held  that  the  discretion  given  by  the  153rd  section  extends  to 
zH^       such  cases  as  the  present. 

I  think  also  that  he  has  rightly  held  that  the  question  of  notice 
was  to  be  looked  at  in  the  exercise  of  this  discretion.  The  131st 
section  goes  far,  I  think,  to  shew  that  in  the  case  there  dealt  with 
no  discretion  is  given,  because  a  voluntary  winding-up  proceeds 
upon  resolutions  of  the  shareholders,  of  which  every  shareholder 
would  have  notice. 

Having  gone  thus  far,  however,  with  the  Master  of  the  Bolls,  I 
can  go  no  further.  I  think  that  the  discretion  given  by  the  153rd 
section  only  authorizes  the  Court  to  say  that  a  transfer  of 
shares,  or  an  alteration  of  the  status  of  a  member  of  the  company, 
may  be  valid,  notwithstanding  it  took  place  between  the  commence- 
ment of  the  winding-up  and  the  order  to  wind  up.  It  does  not  in 
other  respects  alter  the  effect  of  the  transfer  or  alteration  of  status, 
and  here  there  occurs  a  difficulty  in  these  cases  which  I  find  myseK 
^jjuite  unable  to  surmount.  These  shares  were  not  transferred  into 
jthe  names  of  the  purchaser.  The  transactions  were  in  this  respect 
incomplete,  and,  under  the  circumstances  of  these  cases,  I  do  not 
•  think  that  a  Court  of  equity  could  or  would  compel  the  purchaser 
to  complete  them,  and  to  register  the  shares  in  his  name. 

It  seems  to  me,  therefore,  upon  this  ground,  that  the  orders  in 
these  cases  have  gone  too  far,  and  must  be  discharged  to  that 
extent ;  but  I  am  not  disposed  to  alter  them  as  to  costs,  and,  of 
course,  there  will  be  no  costs  of  the  appeal. 

Sib  J.  L.  Knight  Bbuce,  L.  J.,  concurred. 

Solicitors  for  Mr.  Emmerson :  Messrs.  lAnklaiers  &  Co. 
Solicitors  for  Colonel  Toniba :  Messrs.  Cla/rke^  Son,  &  Bawlins. 
Solicitors  for  Mr.  Ward :  Messrs.  Head  &  Pattison, 
Solicitors  for  the  Official  Liquidator :  Messrs.  Beane  iSc  Co. 


June  12. 
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IMPEEIAL  BANK   OF   CHINA,  INDIA,  AND  JAPAN  L.JJ. 

V.  BANK  OF  HINDUSTAN,  CHINA,  AND  JAPAN.  J^ 

Practice — Security  for  Costs — Ccmjpanies  Act,  1862,  «.  69. 

Upon  an  application  under  s.  69  of  the  Companies  Ad,  1862 : — 

Held,  varying  the  order  of  Wood,  V.  C,  that  the  security  for  costs  given 

by  a  limited  company  is  not  confined  to  £100,  but  milst  be  for  an  amount 

equal  to  the  probable  amount  of  costs  payable. 

±  HE  bill  in  this  case  was  filed  by  a  company,  registered  and 
incorporated  under  the  provisions  of  the  Companies  Ad,  1862,  as 
a  limited  company,  and  called  the  Imperial  Bank  of  China,  India, 
dk  Japan  (Limited),  and  the  Defendants  were  the  Bank  of  Hin- 
dustan,  China,  ilk  Japan,  and  B.  8»  Tomlin,  their  secretary.  The 
bill  was  filed  on  the  5th  of  May,  1866,  and  on  the  22nd  of  May, 
1866,  the  Defendants  moved  before  Vice-Chancellor  Wood  that  the 
Plaintiffs  should  give  security  for  costs ;  and  an  affidavit  was  filed 
in  support  of  the  motion,  stating  that  the  Plaintiffs'  bank  was 
in  the  course  of  voluntary  liquidation,  and  that  if  the  Plaintiffs 
were  unsuccessful  in  this  suit,  their  assets  would  not  be  sufficient 
to  pay  the  costs  of  the  Defendants. 

On  this  motion  the  Vice-Chancellor  Wood  made  an  order  "  that 
the  Plaintiffs  do  procure  some  sufficient  person  on  their  behalf 
to  give  security  according  to  the  course  of  this  Court,  by  bond  to 
the  Clerk  of  Eecords  and  Writs,  in  the  penalty  of  £10Q,  conditioned 
to  answer  costs,  in  case  any  costs  shall  be  awarded  to  be  paid  by 
the  Plaintiffs."  The  Defendants  appealed  from  this  order,  on  the 
ground  that  the  amount  was  insufficient. 

Mr.  TT.  3f.  James,  Q.C.,  and  Mr.  Eddis,  in  support  of  the 
motion,  relied  on  section  69  of  the  Companies  Act,  1862,  which 
enacts,  that  "  where  a  limited  company  is  Plaintiff  or  pursuer  in 
any  action,  suit,  or  other  legal  proceeding,  any  Judge  having 
jurisdiction  in  the  matter  may,  if  it]  appears  by  any  credible 
testimony  that  there  is  reason  to  believe  that  if  the  Defendant  be 
successful  in  his  defence  the  assets  of  the  company  will  be  in- 
sufficient to  pay  his  costs,  require  sufficient  security  to  be  given 
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L.  JJ.  for  such  costs,  and  may  stay  all  proceedings  nntil  such  security 

1866  is  given."     This  enactment  is  clear  that  the  security  shall  be 

Xi^^^  sufficient,  and  says  nothing  about  security  according  to  the  usual 

^^^'  practice.     Moreover,  there  is  a  good  reason,  for  in  an  ordinary 

India,  and  case  the  Defendant  has  his  personal  remedy  against  the  Plaintiff 


V.  whenever  he  comes  into  the  jurisdiction.  Here  the  Defendant  has 
l^^OTTAN,  ^^  remedy  whatever  if  there  are  no  assets.  The  section  applies 
GmrA«  AND  ^  every  Court,  and  must  have  the  same  meaning  in  equity  as  at 

law,  where  the  Master  has  to  fix  the  probable  amount :  French  v. 

Maide  (1).     The  order  of  the  Vice-Chancellor  says  nothing  about 
sufficient  security. 

Mr.  G.  M,  Oifard,  Q.C.,  and  Mr.  J.  N.  Siggins^  for  the  Plain- 
tiff:— 

In  the  Courts  of  the  Master  of  the  EoUs  and  the  Yice-Chan- 
cellor  Wood  the  old  practice  is  followed,  and  the  amount  of  security 
is  limited  to  £100.  This  was  fixed  by  the  orders  of  1828,  and  not 
altered  in  1860.  There  is  no  such  order  at  common  law.  Can  it 
be  intended  that  in  each  case,  there  shall  be  evidence  as  to  the 
probable  amount  of  costs,  and  perhaps  an  appeal?  The  word 
sufficient  means  merely  that  the  security  is  to  be  sufficient,  as  in 
the  usual  form :  Australian  Steam  Ship  Company  v,  Fleming  (2) ; 
0.  L.  SouUhampton,  dtc,  Steam  Boat  Company  v.  Pinnock  (3). 

Mr.  TT.  M.  James,  in  reply,  cited  Anon.  (4),  where,  on  a  Petition, 
there  was  no  limit  to  the  amount  of  security. 

Sib  J.  L.  Knight  Bbuce,  L.J. : — 

It  appears  to  me  that  the  word  "sufficient"  must  have  been 
intended  to  have  a  meaning,  and  that  if  the  practice  of  the  Court 
was  to  be  followed  the  Act  would  have  said  so.  There  iis  nothing 
to  limit  the  amount  of  the  security. 

Sib  G.  J.  TuBNEB,  L.  J. : — 

This  is  a  special  enactment  under  a  special  state  of  circum- 
stances, and  cannot  be  governed  by  any  general  rule  which  has 

(1)  4  Man.  &  G.  107.  (3)  11 W.  R.  978. 

(2)  4  K.  &  J.  407.  (4)  12  Sim.  262. 
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reference  to  a  different  state  of  circumstanceSy  and  the  rale  of  the 
€ourt  does  not  apply  to  this  case. 


After  some  discussion  as  to  how  the  amount  of  security  should 
1)6  ascertained,  their  Lordships  fixed  it  at  £300.  Costs  of  the 
application  to  be  costs  in  the  cause. 

Solicitors  for  the  Plaintiffs :  Messrs.  Harrison  &  Lewis. 
Solicitors  for  the  Defendants :  Messrs.  Flv/x  &  Argles. 


L.JJ. 
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Ihfebial 

Bank  or 

China, 

India,  and 

Japan 

Bank  OF 

Hindustan, 

China,  and 

Japan. 


jEb  'parte  TJPFILL.    In  re  UPFILL. 
Bankrupiey — Anntdling  AdjuduxUion  en  EquHabie  Orounds, 

Discussion  of  the  circumstances  requisite  to  justify  the  annulling  of  an 
adjudication  on  equitable  grounds. 

XHIS  was  an  appeal  by  the  bankrupt  from  a  decision  of  the 
Commissioner  of  the  Bankruptcy  Court  of  the  Birmingham 
District^  refusing  to  annul  the  adjudication. 

The  bankrupt  had  carried  on  business  in  partnership  with 
Senry  Haines  and  W^iam  Morton.  The  firm  was  heavily  in- 
debted to  the  Birmingham  &  Midkmd  Banking  Company,  of  which 
Mr.  Edmunds  was  the  manager,  and  UpJiU  owed  the  bank  £487 
on  his  private  account.  On  the  3rd  of  October,  1865,  the  part- 
ners signed  an  agreement  for  dissolving  the  partnership  on  the 
31st  of  December  then  next,  and  winding  up  the  business.  Shortly 
after  this  the  firm  took  stock,  and  it  appeared  that  the  liabilities 
somewhat  exceeded  the  assets,  but  UpfM  disputed  the  accuracy  of 
the  stock  taking,  and  denied  the  insolvency  of  the  firm.  In 
December  a  meeting  was  appointed  at  the  ofiSce  of  the  solicitors 
of  the  firm,  at  which  Edmtmds  attended  on  behalf  of  the  bank, 
but  UpfiU  did  not  attend.  At  this  meeting  the  result  of  the 
stock  taking  was  mentioned,  and  it  was  suggested  that  Haines, 
who  was  the  only  monied  man  among  the  partners,  should  give 
UpfU  a  sum  of  money  to  go  out  of  the  concern,  and  the  sum  of 
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L.JJ.  £2000  was  demanded  on  behalf  of  UpfU^  to  which  Haines  did 
1866       not  accede.    Shortly  after  this  meeting  a  writ  of  summons  was 

Exparie  iss^ed  by  the  bank  against  UpJUI  and  his  partners  for  £298,  the 
PKiLL.     amount  of  certain  dishonoured  bills  of  exchange,  of  which  the 

Uppill.  bank  were  the  holders.  The  writ  was  served  on  UpfM  by  solidtors 
who  usually  acted  for  Morton  and  Eaines.  On  the  11th  of 
January,  1866,  judgment  was  recovered  against  the  partners,  and 
a  ca.  sa.  was  issued  against  UpfU,  but  no  process  was  issued  against 
either  of  his  partners.  In  the  same  month  of  January,  other 
meetings  took  place,  at  which  the  subject  of  Eaines  giving 
UpfM  a  sum  of  money  to  retire  from  the  concern  was  discussed, 
and  Haines  went  so  far  as  to  offer  £1500,  out  of  which  UpJUTs  debt 
to  the  bank  was  to  be  paid,  but  the  ofiTer  was  declined.  One  of 
the  witnesses  examined  on  behalf  of  UpfM,  stated  that  bank- 
ruptcy proceedings  against  UpfiU  were,  at  one  of  these  meetings, 
threatened  by  Edmunds,  if  UpfM  would  not  retire  from  the  part- 
nership. On  the  30th  of  January  Edmunds  filed  a  petition 
for  adjudication  against  UpfM,  who  was  adjudged  bankrupt,  but 
afterwards  obtained  an  order  annulling  the  adjudication  on  the 
ground  of  some  informalities.  A  fresh  petition  was  then  filed, 
upon  which  UpfM  was  again  adjudged  bankrupt.  This  adjudication 
UpfM  applied  to  annul  on  grounds  affecting  its  legal  validity,  also 
on  the  ground  that  the  proceedinjjs  in  bankruptcy  had  not  been 
resorted  to  for  the  legitimate  purposes  of  bankruptcy,  but  had  been 
taken  in  collusion  with  Haines  and  Morton  for  the  purpose  of 
driving  UpfM  to  retire  from  the  firm.  Edmunds,  in  his  evidence, 
deposed  distinctly  that  he  had  not  taken  the  proceedings  in  bank- 
ruptcy with  any  view  to  the  interests  of  the  other  partners,  but  solely 
with  a  view  to  obtaining  administration  of  the  bankrupt's  estate  to 
the  greatest  advantage  of  the  bank  and  the  other  creditors.  The 
learned  Commissioner,  after  hearing  the  application,  made  an 
order  confirming  the  adjudication. 

Mr.  Bacon,  Q.C.,  and  Mr.  Everitt,  for  the  bankrupt : — 

It  is  clear  upon  the  evidence  that  the  object  of  these  proceedings 
is  to  enable  Haines  and  Morton  to  purchase  UpfMs  interest  in  the 
partnership  at  their  own  price.  The  proceedings  then  not  having 
been  taken  for  the  legitimate  purposes  of  bankruptcy  the  adjudi- 
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cation  ought  to  be  annulled :  Ex  parte  Browne  (1) ;  Ex  parte      L.  JJ. 
Harcaurt  (2) ;  Ex  parte  Bourne  (3) ;  Ex  parte  Phipps  (4).  isee 


Ex  parte 

Mr.  De  Gex,  Q.C.,  and  Mr.  BardsweB,  for  the  respondents  were  not      Uffill. 
called  upon.  .f"  ^^ 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

Two  questions  are  before  us  —  one  as  to  the  legal  validity  or 
invalidity  of  the  adjudication,  the  other  as  to  its  equitable  in- 
validity on  the  ground  of  alleged  impropriety  of  motive.  Apart 
from  the  alleged  impropriety  of  motive,  I  think  that  the  learned 
Commissioner's  conclusion  is  clearly  right.  The  question  remains 
whether  sufficient  impropriety  of  motive  is  established  for  annulling 
the  adjudication.  Now,  when  all  the  legal  requisites  are  shewn 
to  exist,  it  requires  a  strong  case  to  warrant  the  aimulling  the 
adjudication  on  the  ground  of  a  collateral  motive.  In  the  present 
case  there  appears  considerable  reason  to  think  that  there  was  a 
strong  bias  in  the  minds  of  UpJUTa  partners  in  favour  of  making 
him  bankrupt  and  disposing  of  his  contention  against  them  by 
settling  it  in  this  way.  But  it  seems  to  me  that  these  facts  do  not 
constitute  a  sufficiently  strong  case  for  doing  away  with  the  legal 
effect  of  the  adjudication.  The  partners  were  well  disposed 
towards  bankruptcy ;  but  that  is  not  enough ;  the  legal  requisites 
existing,  the  adjudication  must  remain. 

Sir  G.  J.  Turner,  L  J.,  after  shortly  disposing  of  the  objections 
to  the  legal  validity  of  the  adjudication,  continued  : — 

As  regards  the  allegation  that  proceedings  in  bankruptcy  were 
taken  with  an  improper  motive,  and  with  the  view  of  promoting 
the  objects  of  the  other  partners,  by  driving  UpfiU  to  accept  their 
terms,  it  must  be  observed  that  Edmwnds  stood  in  a  peculiar 
position,  for  he  had  no  prospect  of  obtaining  payment  of  UpfiU s 

(1)  1  Rose,  151.  ment :   Ex  parte  Christie  (2  D.  &  Ch. 

(2)  2  Rose,  203.  488);  Ex  parte  JohnBtane  (4  De  Q.  ^ 

(3)  2  Glyn  &  J.  137.  Sm.  204) ;  Ex  parte  QaUimore  (2  Ropc  . 

(4)  3  M.  D.  &   D.  505.     The  fol-  424) ;  Ex  parte  WUbeam  (Buck,  459)  ; 
lowing  cases  were  referred  to  by  the  Ex  parte  Farkes  (3  Deao.  31). 
learned    Commissioner   in    his  Jndg* 

Vol.  I.  2N  1 
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L.JJ.  separate  debt,  except  by  means  of  the  proposed  arrangement 

1866  between  'UpfiU  and  his  partners.    Under  these  circumstances  I  do 

^^fte  ^^^  consider  that  we  should  be  justified  in  imputing  to  Edmwnds 

IJpFiLL  Qj^y  motive  different  from  the  motive  whichhe  swears  he  had.     I 

XjPFiLL.  think,  therefore,  that  the  Appellant's  case  fiiils  in  both  points. 

Solicitors  for  the  Appellant :  Messrs.  MacJceson  &  Qoldring. 
Solicitors  for  the  Eespondent :  Messrs.  Beahy  Marigold^  &  BeaU. 


L.JJ.  EOBSON  V.  WHITTINGHAM. 

1866 


Injunction — Light — Trivial  Damage — Form  of  Decree — Reservation  of  Bight 
Jan.  17.  to  bring  Action. 

The  Court  will  Qot  grant  an  injunction  to  restrain  the  erection  of  a  build- 
ing on  account  of  its  obstructing  the  PlaintifiTs  lights  unless  the  Plaintiff  can 
yi^  show  that  he  will  sustain  substantial  damage.    If  he  cannot  do  this,  his 

'  ground  of  application  to  the  Court  fails,  and  no  inquiry  will  be  granted  as  to 

damages,  and  the  bill  will  be  altogether  dismissed ;  but  without  prejudice  to 
an  action  at  law.     Decree  of  Kinderstey,  V.  C,  reversed. 
Clarke  v.  Clark  (ante,  p.  16)  followed. 

iHIS  was  an  appeal  from  a  decree  of  Vice-Chancellor  Kin- 
derdey. 

The  bill  was  filed  by  the  owner  and  the  tenant  of  No.  17,  TooVs 
Court,  Cursitor  Street,  for  an  injunction  to  restrain  the  Defendant 
from  completing  a  building  which  he  was  erecting  on  the  oppo- 
site side  of  TooJc's  Court,  in  such  a  manner  as  to  interfere  with  the 
light  and  air  enjoyed  by  the  occupiers  of  the  Plaintiffs'  house. 

It  appeared  from  the  evidence  that  the  house  of  the  Plaintiffs 
was  situated  on  the  east  side,  and  that  of  the  Defendant  on  the 
west  side  of  Took's  Court,  which  at  that  part  is  about  fifteen  feet 
wide.  The  height  of  the  house  which  formerly  stood  on  the  site 
on  which  the  Defendant  had  erected  the  building  complained  of, 
was  about  thirty  feet,  and  on  the  north  side  of  it  was  a  small  yard, 
which  had  a  wall  separating  it  from  Took's  Court,  fourteen  feet 
high,  and  with  a  frontage  to  the  court  of  twelve  feet.  The  De- 
fendant pulled  down  the  old  house  in  August,  1864,  and  built  a 
new  house,  which  was  unfinished  when  the  bill  was  filed,  but  had 


VOL.  L]  CHANCERY  APPEALS. 

since  been  completed.     The  new  building  was  about  six  feet       L.JJ. 
higher  than  the  old  house,  and  also  extended  over  the  yard  at  the       1866 
side.  BoBSQir 

The  Plaintife'  house  was  underlet  from  year  to  year  to  Mr.  Bai-  1^31.^^.0^ 
tersheUy  a  wood  engraver^  who  carried  on  his  business  in  the  front 
room  of  the  first  floor.  The  ground  floor  was  occupied  by  Mr. 
Lawrence,  a  law  stationer.  They  both  filed  affidavits,  stating  that 
there  was  a  sensible  diminution  of  light,  caused  by  the  erection  of  the 
new  building,  and  that  they  were  inconvenienced  in  their  business 
thereby.  Mr.  Lawrence^  in  particular,  said  that  he  was  obliged 
to  light  the  gas  in  his  room  earlier  than  formerly.  The  efiect  of 
their  evidence  is  stated  in  the  judgment  of  Lord  Justice  Turner. 
The  building  having  been  completed  before  the  cause  was  heard, 
the  Plaintifis  asked  for  damages  only.  The  Vioe-Chancellor  being 
of  opinion  that  the  Plaintiffs  were  entitled  to  relief,  made  a  decree 
on  the  29th  of  July,  1865,  granting  an  inquiry  as  to  damages, 
which  he  directed  to  be  paid  by  the  Defendant.  From  this  de- 
cision the  Defendant  appealed. 

Mr.  Baily,  Q.C.,  and  Mr.  F.  T.  White,  for  the  Plaintiffs,  con- 
tended that  the  evidence  shewed  a  material  injury  to  the  occupiers 
of  the  house.  On  the  right  to  damages  they  referred  to  Sir 
H.  Cairns'  Act,  21  &  22  Vict.  c.  27,  and  Mr.  Bolfs  Act,  25  &  26 
Vict.  c.  42. 

Mr^  Olasse,  Q.C.,  and  Mr.  Kay,  for  the  Defendant,  contended  that 
the  obstruction  to  the  light  and  air  caused  by  the  Defendant  s 
building  was  so  trivial  that  there  was  no  ground  for  the  inter- 
ference of  the  Court  of  Chancery ;  and  that  being  so,  the  Court 
would  grant  no  relief  in  damages,  but  would  leave  the  Plaintiffs  to 
their  remedy  at  law :  Clarke  v.  Clarh  (1) ;  The  Curriers  Company 
V.  Ccyrhett  (2) :  Burett  v.  PrUchard  (3) ;  Martin  v.  Coble  (4). 

Mr.  Baily,  in  reply. 

Sir  J.  L.  Knight  Bruce,  L.J.  :— 
I  never  differ  from  Vice-Chancellor  Eindersley  without  hesita- 

(1)  Ante,  p.  16.  (3)  Ante,  p.  244. 

(2)  13  W.  U,  1056.  (4)  1  Camp.  320. 

sa  N2  1 
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L.  JJ.  tion  and  mistrust.  The  material  question  here,  as  it  seems  to  me, 
18G6  is  whether  any  appreciable  damage,  any  material  damage,  wrong- 
EoBsoN  fill  or  not  wrongful,  has  been  proved  to  have  been  sustained  by 
WmrnNG-  ^®  Plaintiffs  in  consequence  of  the  acts  of  which  complaint  is 
^^-  made.  It  appears  to  me  that  the  mere  circumstance  of  some  dimi- 
nution of  light,  as  the  Lord  Chancellor  has  said,  in  a  populous 
city,  is  not  enough  to  create  just  cause  for  complaint.  It  ap- 
pears to  me  that  if  (Jloi/rTce\.  Clark  (1),  had  been  decided  before  the 
hearing  of  this  cause  by  Vice-Chancellor  Eindersley,  and  if  the 
observations  of  the  Lord  Chancellor  in  that  case  had  been  brought 
under  the  attention  of  the  Vice-Chancellor,  he  would  very  pro- 
bably have  decided  otherwise.  Looking  at  the  Lord  Chancellor  s 
observations  in  that  case,  and  the  evidence  before  us,  I  think  that 
a  material  amount  of  damage  has  not  been  shown  and  therefore 
that  there  was  not  a  sufficient  ground  for  an  injunction.  The 
doubt  I  have  is,  whether,  having  regard  to  the  two  recent  Acts  of 
Parliament  which  have  been  referred  to,  the  bill  ought  or  ought 
not  to  have  been  dismissed  without  prejudice  to  an  action  at  law. 
That  is  a  point  on  which  I  reserve  my  opinion,  but  I  think,  with 
great  deference  to  the  Yice-Chancellor,  that  a  case  has  not  been 
established  for  a  decree. 


Sir  G.  J.  TtTRNER,  L  J.  ;— 

I  should  have  hesitated  to  differ  from  the  Yice-Chancellor  Kin- 
derdey  in  this  case  without  having  considered  more  carefully  the 
affidavits,  but  that  I  am  perfectly  satisfied  that  if  the  cases 
of  Clarke  v.  Clark  (1),  The  Cvrriera  Company  v.  Corlett  (2),  and 
DureU  v.  Pritchard  (3),  had  been  determined  before  the  case  came 
before  the  Yice-Chancellor,  and  had  been  brought  to  his  attention, 
he  would  not  have  made  the  decree  appealed  from.  Eight  or 
wrong,  those  authorities  must  govern  the  Court ;  but  I  may  say, 
that  for  myself,  I  am  most  entirely  satisfied  with  the  Lord  Chan- 
cellor's judgment  in  Clarke  v.  Clark.  I  think  that  this  class  of 
cases  had  been  carried  too  &r  before  the  decision  in  Clarke  v. 
Clark  was  pronounced.  In  the  present  case  what  is  the  evidence 
as  to  the  light  ?  Mr.  Latvrenee,  who  occupies  the  ground  floor  of 
(1)  Ante,  p.  16.  (2)  13  W.  R.  1056.  (3)  AnU,  p.  244. 
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the  house,  does  not  say  to  what  extent  he  has  been  obliged  to  light      L.  JJ. 
the  gas  earlier  than  before :  and  in  the  case  of  DureU  v.  Pritchard        1866 
I  think  that  there  was  evidence  that  they  had  been  obliged  to      Bobsov 
light  the  gas  an  hour  earlier  than  they  were  before ;  and  yet  we    '^nrmira- 
thought  that  was  not  a  case  to  interfere.    Mr.  Lawrences  appren- 
tice only  says  that  the  light  was  "  considerably  obstructed ;"  but 
what  the  meaning  of  *'  considerably  obstructed  "  is  in  his  judgment, 
there  is  nothing  to  enable  us  to  form  any  opinion.    I  do  not  think 
that,  independently  of  that  evidence,  there  is  any  case,  because  I 
cannot  go  the  length  of  saying  that  Mr.  BaMersheJTs  evidence  is 
sufficient  to  determine  the  question :  for  in  truth  he  almost  admits 
in  his  affidavit,  that  by  changing  the  position  of  his  table  from 
the  middle  of  the  room  to  the  window,  he  is  able  to  go  on  with 
his  work  just  as  well  as  before. 

It  seems  to  me,  therefore,  that  there  has  been  a  failure  of  evi- 
dence, and  that  takes  the  case  out  of  Equity :  the  bill  has  been 
improperly  filed,  and  must  therefore  be  dismissed.  But  I  have  no 
objection  to  it  being  dismissed  without  prejudice  to  an  action.  I  un- 
derstand that  in  some  recent  cases  the  Courts  of  law  have  con- 
sidered that  the  jurisdiction  being  now  open  in  this  Court,  the 
questions  must  be  taken  to  have  been  already  fully  disposed  of 
in  a  Court  of  competent  jurisdiction.  On  that  account  it  will  be 
better  to  insert  the  words  "  without  prejudice  to  such  right,  if  any, 
as  the  Plaintiffs  may  have  to  bring  an  action  at  law.**  The  Vice- 
Chancellor's  opinion  has  so  much  weight,  that  we  dismiss  the  bill 
without  costs,  and  there  will  be  no  costs  of  the  appeal. 

Solicitor  for  the  Plaintiffs :  Mr.  BaMon, 

Solicitors  for  the  Defendant :  Messrs.  Cunlife  &  Beatmant. 


4^  CHAITCEBT  APPF.ATA  j  [L.  B. 


1*33.  TOWNEND  V.  TOKEE. 

1866 

x^vw  Voluntary  Settlement — Statute  27  JEliz,  c.  4 — Ccnsideraium — Practice — 

Jir(iro^8,9,10;  Parties. 


May2B. 


i 


A  lady,  who  was  entitled  in  fee  to  an  estate  subject  to  mortgages,  pro- 
posed to  her  nephew  that  she  should  come  and  live  with  him,  and  that  he 
should  remove  into  a  larger  house  for  the  purpose,  she  contributing  a  yearly 
sum  towards  the  housekeeping.  The  nephew  agreed  to  this,  provided  she 
would  settle  the  estate,  limiting  it  to  him  after  her  death.  She  agreed  to 
this,  and  a  settlement  was  accordingly  executed  by  which  the  nephew  cove- 
nanted to  indemnify  her  from  all  liability  in  respect  of  the  mortgages,  except 
the  payment  of  the  interest  during  her  life.  He  removed  to  a  larger  house 
at  considerable  expense,  and  they  lived  together  for  some  time.  The  aunt 
afterwards  ceased  to  live  with  the  nephew,  and  agreed  to  sell  the  estate  to  a 
purchaser,  who  filed  a  bill  against  the  aunt  and  nephew  for  specific  per- 
formance :— r 

Held,  reversing  the  decree  of  the  Master  of  the  Bolls,  that  the  settlement 
was  not  voluntary ;  the  covenant  of  indemnity  and  the  expenses  incurred 
by  the  nephew  on  the  faith  of  the  settlement  ^^^g  severally  suflScient  to 
support  it  as  madidlor  value. 

SeniNe^  that  }iad  the  settlement  been  voluntary,  and  so  void  against  a 
purchaser,  the  nephew  would  have  been  a  proper  party  to  the  suit,  but  could 
not  have  established  any  claim  to  the  purchase  money. 


XHIS  was  a  snit  for  specific  perfonnance  of  an  agreement 
entered  into  in  April,  1863,  for  the  sale  to  the  Plaintiff  of  an 
estate,  which  at  the  time  when  the  agreement  was  entered  into 
was  the  subject  of  a  settlement  alleged  by  the  purchaser  to  haye 
been  yoluntary,  and  to  be  void  as  against  him.  The  principal 
Defendants  were  Margaret  Grace  Toker,  the  vendor  and  settlor, 
and  Philip  Champion  Toker,  who  claimed  under  the  settlement  to 
be  entitled  in  fee  to  the  estate,  subject  to  a  prior  life  interest 
limited  by  the  settlement  to  the  Defendant  M.  0.  Toker,  the 
vendor.  There  was  another  Defendant,  claiming  under  another 
deed  executed  by  the  settlor,  but  as  she  did  not  dispute  the 
Plaintiff's  right,  nothing  need  be  stated  as  to  her  title. 

The  settlement  under  which  the  Defendant,  P.  0.  Toker^  claimed 
to  be  entitled  to  the  estate,  was  made  on  the  16th  of  November, 
1853.  At  that  time  the  Defendant  M.  O.  Toker  was  entitled  in 
fee  to  the  estate,  subject  to  several  mortgages  affecting  different 
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parts  of  it,  amounting  to  upwards  of  £6000,  and  by  the  settle-       L.  JJ/, 
ment  she,   ''in  consideration  of  the  natural  love  and  affection       I866 
which  the  said  Margaret  Orace  Toker  has  and  bears  for  and    towctrd 
towards  the  said  Philip  Champion  Toker^  and  of  the  covenant  and      tomb. 

agreement  hereinafter  entered  into  by  the  said  Philip  Champion       

Toker,  with  the  said  Margaret  Oraee  Toker,**  and  for  a  nominal 
consideration,  conveyed  the  estate  to  Richard  Bathv/rd  and  his 
heirs,  to  hold,  subject  to  the  mortgages  affecting  the  different  parts 
thereof,  to  the  use  of  the  Defendant,  .Sf.  O.  Toker,  and  her  assigns, 
during  her  life  without  impeachment  of  waste,  and  after  her 
decease  to  the  common  uses  to  bar  dower  in  fitvour  of  P.  C.  Toker. 
The  Defendant,  P.  C,  Toker,  by  the  settlement  covenanted  for  him- 
self, his  heirs,  executors,  and  administrators,  with  the  settlor,  her 
heirs,  executors,  and  administrators,  that  he,  the  Defendant,  P.  C* 
Toker,  his  heirs,  executors,  and  administrators,  appointees,  or  assigner, 
would  pay  or  discharge  the  several  charges,  debts  and  incumbrances, 
then  charged  or  secured  upon  the  estate,  and  all  interest  which 
should  grow  due  in  respect  thereof  from  and  after  the  decease  of 
M.  O.  Toker,  but  not  including  any  interest,  annuity  or  annuities, 
rent-charge  or  rent-charges  then  due,  and  which  should  accrue  due 
during  the  life  of  M  O.  Toker,  and  that  he,  the  said  Defendant, 
P.  C  Toker,  his  heirs,  executors,  administrators,  appointees,  or 
assigns,  would  or  should  at  all  times  thereafter  effectually  keep 
harmless  and  indemnified  M.  0.  Toker,  her  heirs,  executors,  and 
administrators,  and  her  and  their  lands  and  tenements,  goods  and 
chattels,  from  and  against  the  several  charges,  debts,  and  incum- 
brances then  charged  or  secured  upon  the  estate,  and  all  interest 
to  grow  due  in  respect  thereof  as  aforesaid  from  and  after  the 
decease  of  M.  O.  Toker,  but  not  including  any  interest,  annuity  or 
annuities,  rentrcharge  or  rent-charges  then  due,  or  which  should 
accrue  due  during  the  life  of  the  Defendant  M.  0,  Toker ;  and  also 
from  and  against  all  and  all  manner  of  actions,  suits,  and  other 
proceedings  whatsoever,  which  at  any  time  or  times  thereafter 
should  or  might  be  brought,  had,  commenced,  or  prosecuted,  against 
M.  Q.  Toker,  her  heirs,*  executors,  or  administrators,  and  also  all 
costs,  charges,  damages,  and  expenses  which  she  or  they  should  or 
might  bear,  pay,  sustain,  expend,  be  at,  or  be  put  unto,  for  or  by 
reason  of  the  non-payment,  or  non-satisfaction  of  the  several 
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L.  JJ.      charges^  debts,  and  incumbrances  then  charged  or  secured  upon  the 
18CC       said  hereditaments  and  premises  thereby  granted,  or  intended  so 
TowNtND    to  be,  or  of  the  interest  ivhich  should  accrue  due  in  respect  thereof 
TouB.      ^  aforesaid  from  and  after  the  decease  of  M,  O.  Toker,  but  not 
including  any  interest,  annuity  or  annuities,  rent-charge  or  rent- 
charges  then  due,  and  which  should  accrue  due  during  the  life  of 
M.  O.  ToJeer.    Provided  always,  and  M.  G.  Taker  thereby  declared, 
that  the  above  covenant  and  agreement  on  the  part  of  P.  0.  Taker 
should  not  absolve  M.  O.  Taker^  her  heirs,  &c,  from  payment  of 
any  interest,  annuity  or  annuities,  rent-charge  or  rent-charges  then 
due,  and  which  should  accrue  during  the  life  of  M.  O.  Taker, 
and  should  be  charged  on  the  estate ;  and  that  if  P.  (7.  Taker,  his 
heirs,  &C.,  should  at  any  time  or  times  during  the  life  of  M.  O. 
Soker  pay  off  or  discharge  any  principal  sum  or  sums  of  money 
then  charged  upon  the  estate,  she,  M.  O.  Taker,  her  heirs,  &c^ 
would  pay  to  the  person  or  persons  paying  off  the  same,  his,  her, 
or  their  executors,  administrators,  or  assigns,  the  interest  which, 
during  the  life  of  JIf.  O.  Taker,  would  from  time  to  time  have 
accrued  on  the  principal  sum  or  sums  so  paid  off  if  the  same 
had  not  been  paid  off,  and  at  such  rate  of  interest  as  should 
be  payable  thereon  respectively  at  the  time  of  the  discharge 
thereof. 

This  settlement  having  been  disclosed  in  the  course  of  the 
investigation  of  the  title,  the  Plaintiff  filed  the  bill  in  this  suit, 
alleging  that  he  had  had  notice  of  the  deed  of  the  16th  of 
November,  1853,  after  the  conclusion  of  his  contract  for  purchase, 
and  that  he  could  not  safely  complete  his  contract  without  the 
concurrence  of  the  Defendant,  P.  0.  Taker;  and  charging  that  the 
deed  of  the  16th  of  November,  1853,  was  voluntary  and  without 
consideration,  and  was  void  against  him  as  a  purchaser  for  valuable 
consideration,  and  therefore  praying  that  the  Defendant,  M,  G. 
Taker,  might  be  decreed  specifically  to  perform  the  agreement  for 
sale,  and  to  convey  the  estate  to  the  Plaintiff  free  from  incum- 
brances, with  a  good  and  marketable  title  thereto,  and  that  the 
Defendant,  P.  C.  Taker,  and  all  other  necessary  parties,  might  be 
decreed  to  concur  in  the  conveyance  to  the  Plaintiff,  and  that  if 
necessary  and  proper,  the  settlement  might  be  delivered  up  to  the 
Plaintiff  to  be  cancelled. 
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The  Defendant,  JUL  O,  Taker,  by  her  answer  insisted  that  the      Li  JJ. 
deed  of  the  16th  of  November,  1853,  was  a  mere   voluntary       1866 
settlement  made  without  any  good  or  valuable  consideration,    Towkkmd 
and  stated  that  she  had  always  been  ready  and  willing  to  perform      tokeb. 

her  contract  with  the  Plaintiff  so  fer  as  under  the  circumstances       

it  was  in  her  power  to  perform  it.  She  farther  alleged  that 
the  Plaintiff  had  notice  of  the  deed  of  the  16th  November,  1853, 
before  the  contract  wjth  her  was  entered  into,  and  that  that  deed 
was  not  executed  by  P.  C.  Taker  until  the  month  of  September, 
1859. 

The  Defendant  P.  C.  Taker  by  his  answer  set  forth  in  great 
detail  the  circumstances  which  led  up  to,  and  followed  upon,  the 
deed  of  the  16th  November,  1853,  what  he  stated  being  in  sub- 
stance this — ^that  the  Oaks  Estate  formed  the  principal  pprtion  of 
the  property  comprised  in  the  deed — ^that  this  estate  had  been  in 
the  possession  and  occupation  of  his  family  for  many  years  as  their 
family  residence,  and  that  upon  the  death  of  his  father  in  the  year 
1849  he  succeeded  to  it  as  the  eldest  son  and  heir  of  his  father, 
who  was  the  eldest  brother  of  the  Defendant  M.  G.  Taker — ^that 
in  the  year  1852  he  determined  to  sell  the  estate,  and  at  the  instance 
of  JB.  Balhurst,  who  was  the  family  solicitor,  and  had  for  many 
years  acted  as  the  solicitor  of  the  Defendant  M.  O.  Taker ,  offered 
the  estate  to  her,  as  she  had  often  expressed  her  anxiety  that  it 
should  be  retained  in  the  family,  and  her  desire  to  become  the 
purchaser  rather  than  allow  it  to  pass  into  the  hands  of  strangers 
— ^that  she  accordingly  became  purchaser  of  the  estate,  which 
was  conveyed  to  her  in  April,  1852 — that  in  April,  1852,  he 
took  up  his  residence  at  No.  129,  Marine  Parade,  Brighton, 
which  he  had  taken  on  lease  for  seven  years,  and  had  fitted  up 
and  furnished  for  the  accommodation  of  himself  and  family ;  that 
the  Defendant  M.  O.  Taker  was  then,  and  had  for  some  years  pre- 
viously, been  residing  with  her  brother,  J.  B.  Taker,  at  No.  67,  Marine 
JParade,  but  that  in  May,  1853,  J.  B.  Taker,  who  had  then  fallen 
under  the  influence  of  Madame  de  Bwrgh  and  of  E.  A.  Glaver,  and 
had  been  induced  by  them  to  embark  in  various  speculations,  had 
been  persuaded  by  them  to  leave  Brighton  and  go  up  and  live  with 
them  at  Maida  EiU — ^that  after  J.  B.*  Taker  had  gone  to  reside 
with  Madame  de  Bwgh  and  K  A.  Olover,  they  urged  M.  0.  Taker 
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L.  JJ.  to  quit  Brighton  and  go  and  live  with  them,  and  to  entnist  her 
1866  .  affairs  to  K  A.  Glover,  but  that  M.  O.  Taker  continued  to  reside  at 
ToTOEND  ^^'  ^'^»  Marine  Parade,  until  the  28th  October,  1853,  when  in 
consequence  of  the  annoyances  occasioned  by  the  conduct  of  A.  ds 
Bv/rgh  and  E.  A.  Glover,  she  removed  thence,  and  came  to  stay  at 
P.  C.  Taker's  house  for  a  time  as  a  visitor ;  that  a  few  days  after 
she  had  come  to  his  house  she  entered  into  conversation  with  him 
about  her  future  plans,  and  said  that  she  should  like  to  reside  with 
him  for  the  future  if  he  had  no  objection,  but  was  afraid  that  his 
house  at  Brighton  was  not  sufiBciently  large  to  accommodate  her- 
self and  her  servants,  and  she  then  referred  to  the  circumstance  of 
the  house  at  the  Oaks  being  vacant,  and  expressed  her  desire  that 
they  should  all  go  and  live  there — that  he  then  promised  to  con- 
sider tlv3  matter,  and  to  let  her  know  his  views  upon  it — that 
before  he  came  to  a  conclusion  upon  the  subject  she  had  told  him 
that  she  intended  to  secure  all  her  property  in  Kent  to  him  after 
her  death,  and  informed  him  that  she  had  done  so  by  her  will — 
that  upon  fully  considering  the  subject  he  came  to  the  conclusion 
that  as  the  will  might  at  any  time  be  revoked,  and  a  different  dich 
position  made  of  the  property,  he  should  not  be  justified  in  incurring, 
and  in  fact,  that  having  regard  to  his  family  he  was  not  then  in  a 
position  to  afford,  the  outlay  and  liability  which  must  be  incurred 
by  him  in  the  event  of  removing  to  the  Oaks  without  being  secured 
against  a  change  of  intention  on  her  part — that  on  the  following 
day  she  recurred  to  the  subject  of  their  going  to  live  at  the  Oaks, 
and  he  then  told  her  that  he  could  not  afford  to  incur  the  risk  and 
expense  which  a  removal  from  Brighton  to  the  Oaks  would  involve 
without  being  secured  against  a  change  taking  place  in  the  inten- 
tion which  she  had  expressed  to  secure  the  property  in  Kent  to  him 
after  her  death,  and  she,  upon  being  told  that  the  will  was  no 
security,  and  that  the  only  way  in  which  the  property  could  be 
secured  to  him  after  her  death  was  to  make  a  settlement  of  it  by 
deed,  expressed  her  desire  that  Mr.  Bathurst  should  at  once  pre- 
pare the  necessary  deed  for  the  purpose,  and  that  some  further 
conversation  took  place  with  reference  to  the  proposed  deed  and 
their  joint  occupation  of  the  Oaks,  and  it  was  ultimately  arranged 
that  as  soon  as  the  deed  w&s  prepared  and  executed  the  house  at 
the  Oaks  should  be  put  into  complete  repair,  and  properly  fitted 
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up  and  furnished  for  the  reception  of  ^the  settlor,  and  P.  C.  Toker       L.  JJ. 
and  his  family,  and  that  as  soon  as  circumstances  would  permit        1866 
they  should  leave  Brighton  and  go  and  live  together  at  the  OakSy     Tgwsksd 
that  in  consideration  of  such  deed  being  executed  by  the  settlor,  he 
agreed  that  the  principal  portion  of  the  furniture  of  his  house  at 
Brighton  should  be  taken  to  the  Oaks  for  the  purpose  of  furnishing 
the  house  there,  and  that  half  the  expense  of  any  additional  furni- 
ture which  might  be  required,  as  well  as  of  all  the  repairs  and 
alterations,  should  be  paid  by  P.  C.  Toker y  who  also  agreed  to  take 
upon  himself  the  whole  expenses  of  housekeeping,  and  of  the  estab- 
lishment generaUy,  the  settlor  undertaking  to  pay  him  £200 
&-year  as  a  contribution  thereto. 

The  answer  then  proceeded  to  detail  the  circumstances  attend- 
ing the  preparation  and  execution  of  the  deed,  and  it  then  stated 
that  immediately  after  the  execution  P.  0.  Toker  proceeded  to 
carry  out  the  arrangement  on  his  part,  and  removed  to  the  Oaks 
a  large  quantity  of  his  furniture,  and  ordered  fomiture,  |oods,  and 
repairs  to  a  large  amount  for  fitting  up  the  house  for  the  accom- 
modation of  M.  O.  Toker ^Bud  himself  and  family;  that  about 
the  end  of  the  second  week  in  December,  1853,  M.  O.  Toker, 
with  part  of  P.  C.  Toker^s  family,  went  to.  live  at  the  Oaks,  and 
shortly  afterwards,  as  soon  as  the  repairs  were  completed  and 
the  house  ready,  other  members  of  his  family  and  servants  went 
thither,  but  he  and  his  wife  were  detained  for  a  time  at  Brighton  in 
consequence  of  the  severe  illness  of  one  of  his  daughters ;  and 
that  the  occupation  of  the  Oaks  by  M.  Q.  Toker  and  by  P.  (7. 
Toker  and  his  family,  according  to  the  arrangement,  continued 
from  the  time  when  Jf.  O,  Toker  went  there  till  the  7th  of  March, 
1854,  on  which  day  she  left  without  any  notice,  and  went  to  reside 
with  A.  de  Burgh  and  E.  A.  Glover,  and  as  soon  as  he  could  make 
the  necessary  arrangements  for  the  removal  of  his  household  and 
the  sale  of  his  furniture  (the  whole  of  which  had  to  be  sold  by 
au'btion)  he  quitted  the  Oaks  and  gave  up  possession  to  M.  O.  Toker. 
He  went  on  to  state,  that  in  1859  she  had  filed  a  bill  against  him 
to  set  aside  the  settlement,  as  obtained  by  fraud  and  undue  influence, 
which  biU  was  dismissed  at  the  hearing  on  the  3rd  of  December, 
1862,  and  the  order  afiBrmed  by  the  Lords  Justices  on  the  8th  of 
May,  1863.    He  proceeded  to  assert  his  title  under  the  settlement, 
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•  li.  JJ.      and  to  allege  that  the  settlement  was  not  voluntary,  but  was  ex- 

1866       ecuted  by  M,  O.  Toker  for  valuable  consideration,  and  that  the  above- 

TowwmrD    ^^entioned  arrangement  made  between  them  prior  to  its  execution, 

V-         and  the  special  covenants  on  his  part  contained  therein  constituted 

such  valuable  consideration ;  and  he  submitted  that  no  decree 

prejudicing  him  or  his  interest  in  the  estates  could^or  ought  to  be 
made  in  this  suit,  and  that  the  Plaintiff  ought  to  pay  him  his 
costs.  He  further  submitted  that  even  if  the  Plaintiff  should  be 
held  entitled  to  specific  performance  by  reason  of  the  settlement 
being  deemed  to  be  void  as  against  him  as  a  purchaser,  it  was 
valid  as  against  M.  Q.  Toker,  and  that  in  such  case  the  purchase 
money  ought  to  be  substituted  for  the  property,  and  treated  as 
subject  to  trusts  similar  to  the  limitations  of  the  settlement^ 
and  be  brought  into  Court  and  properly  secured  and  applied 
accordingly. 

The  evidence  on  the  part  of  P.  C.  Toker  was  stated  by  the  Loid 
Justice  Turner  to  establish  fully  the  feet  that  he  removed  with  his 
family  from  Brighton  to  the  Oaks  upon  the  terms  of  the  settle- 
ment in  question  being  executed,  and  that  but  for  its  being 
executed  he  would  not  have  so  removed,  and  further,  that  he 
incurred  considerable  expense  and  loss  in  consequence  of  such 
removal. 

The  case  was  heard  before  the  Master  of  the  Bolls  in  May,  1865, 
and  on  the  1st  of  June  following  His  Lordship  made  a  decree  de- 
claring the  Plaintiff  entitled  to  specific  performance,  and  ordering 
that  upon  the  Plaintiff  paying  the  purchase  money  to  the  Defen- 
dant, M.  G.  Toker,  or  as  she  should  direct,  she  and  all  other  proper 
parties,  at  the  expense  of  the  Plaintiff,  should  respectively  execute 
a  proper  conveyance  of  the  estate  to  the  Plaintiff,  or  as  he  should 
direct,  such  conveyance  to  be  settled  by  the  Judge  in  case  the 
parties  should  differ.  It  was  declared  that  the  Plaintiff  was  a 
purchaser  within  the  meaning  of  the  Act  27th  Eliz.  c.  4,  and  that 
the  settlement  of  the  16th  November,  1853,  was  void  as  against 
him,  and  it  was  ordered  that  P.  0.  Toker,  and  all  other  proper 
parties,  should  respectively  convey  and  assure,  or  concur  with  the 
Defendant,  M.  O.  Toker,  in  conveying  and  assuring  the  estate 
to  the  Plaintiff,  or  as  he  should  direct  P.  C.  Toker  appealed  from 
the  whole  of  this  decree. 
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. '  Mr.  SotdhgatSf  Q.C.,  and  Mr.  Plummer,  for  the  Plaintiff,  in  sup-       L.  JJ. 
port  of  the  decree : —  1866 

The  contract  with  the' Plaintiff  being  a  land  fde  purchase  for  Tow»eni> 
value,  will  be  enforced  by  the  Court,  notwithstanding  notice  of  the  Tokbr. 
settlement,  unless  the  settlement  can  be  shewn  not  to  be  volun- 
tary :  Buckle  v.  MUcMl  (1) ;  WiUatts  v.  Busby  (2) ;  BaUng  v. 
Whimper  (3).  Then  as  to  the  considerations  alleged.  The  law  im- 
poses on  the  grantee  of  a  mortgaged  estate  an  obligation  to  pay  the 
mortgage  and  indemnify  the  grantor  against  it :  Waring  v.  Ward  (4) ; 
Tiveddea  v.  TwedMHp) ;  Barham  v.  Earl  Thanet  (6) ;  Earl  of  Oxford 
V.  Bodney  (7);  Barry  v.  Harding  (8);  Bart,  Vendors  and  Pur- 
chasers (9).  Now  an  express  covenant  to  do  what  the  law  would 
bind  the  grantee  to  do  without  it  cannot  create  a  consideration.  If 
the  argument  on  the  other  side  is  to  prevail,  it  will  be  impossible 
to  make  a  voluntary  settlement  of  an  equity  of  redemption.  The 
second  consideration  alleged  is,  that  there  was  an  agreement  for  the 
settlor  and  Philip  Champion  ToJcer  to  live  together,  and  that  he 
performed  his  part  of  it.  But  that  was  an  independent  arrangement, 
resting  on  a  consideration  of  its  own,  and  cannot  be  imported  into 
the  settlement.  It  was  an  arrangement  not  capable  of  being  en- 
forced, and  it  was  not  made  till  after  the.  settlement  had  been 
executed.  The  purchase  money  ought  to  be  paid  to  the  vendor, 
not  to  the  volunteers :  Evelyn  v.  Templar  (10) ;  Pvlvertofi  v.  PvJr 
vertoft  (11) ;  Baking  v.  Whimper  (3). 

Mr.  BaggaUay,  Q.C.,  and  Mr.  W.  H.  Clark,  for  the  Appellant : — 

There  is  no  equity  against  P.  0.  Toker,  and  the  Plaintiff  has  no 
right  to  bring  him  before  the  Court,  whether  the  settlement  be 
voluntary  or  not  Where  the  legal  estate  is  outstanding,  so  that 
the  sale  for  value  sets  aside  only  equitable  interests,  it  is  necessary 
that  the  parties  claiming  under  the  voluntary  settlement  should  be 

(1)  18  Ves.  100.  (6)  3  My.  &  K.  607. 

(2)  5  Beay.  193.  (7)  14  Ves.  417. 

(3)  26  Beav.  568.  (8)  1  J.  &  Lat.  475,  485. 

(4)  7  Vee.  336.  (9)  3rd  ed.  p.  359. 

(5)  2  Bro.  0.  0. 100;  and  see        (10)  2  Bra  C.  C.  147. 
8  Ves.  131.  (11)  18  Ves.  84,  91. 
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L.  JJ.  before  the  Court,  in  order  that  it  may  be  eflfectually  decided  to 
1866  whom  the  trustees  must  convey,  as  in  BucTde  v.  Mitchell  and  WUr 
Timmo  ^^  ^'  ^^^-  But  here,  where  no  trustees  are  interposed,  the 
conveyance  not  being  to  trustees  in  trust  for  Miss  Toker  for  life, 
with  remainder  in  trust  for  P.  (7.  Toker,  but  directly  to  the  use  of 
Miss  Toker  for  life,  remainder  to  the  use  of  the  nephew  in  fee, 
those  cases  do  not  apply.  The  rule  is,  that  you  cannot  mix  up  in 
a  specific  perfprmance  suit  a  person  claiming  an  adverse  title,  for 
the  purpose  of  establishing  the  title  against  him  :  Tasker  v. 
Small  (1);  Mole  v.  Smith  (2);  and  the  Court,  which  does  not 
favour  the  setting  aside  voluntary  settlements,  Smith  v.  Oar- 
land  (3),  will  not  facilitate  it  by  making  this  an  exception  to  the 
rule,  the  statutory  fraud  standing  on  quite  a  different  footing  from 
actual  fraud :  Bennett  v.  Musgrove  (4).  There  is  no  title  to  relief 
in  equity  against  us :  Be  Hoghton  v.  Money  (5).  But  supposing 
this  objection  not  to  be  valid,  we  say  that  the  Plaintiff's  case  must 
fedl  on  the  ground  that  the  settlement  was  not  voluntary.  We 
contend  that  there  is  a  sufficient  consideration  on  the  face  of  the 
deed,  and  that  a  sufficient  collateral  consideration  is  also  shewn. 
The  covenant  to  indemnify  the  settlor  against  the  mortgages  is  a 
consideration.  We  admit  the  authority  of  the  cases  cited  as  to  the 
obligation  of  a  purchaser  to  indemnify  the  vendor  against  mort- 
gages on  the  property ;  but  such  cases  have  only  a  very  limited 
application  to  a  case  like  the  present,  where  the  covenantor  takes 
only  an  estate  in  remainder.  There  is  no  authority  for  holding 
that,  apart  from  the  covenant,  P.  C.  Toker  would  be  bound  in  any 
way  to  indemnify  the  settlor  during  her  life.  The  covenant,  then, 
is  a  consideration :  Ford  v.  Stuart  (6) ;  Stephens  v.  Olive  (7).  A 
slight  consideration  will  support  a  settlement  as  made  for  value : 
Thompson  v.  Webster  (8);  Boe  v.  Mitton  (9).  Here  the  consi- 
deration is  substantial.  Again,  a  settlement  will  be  treated  as 
made  for  value  if  there  be  a  consideration  for  it,  though  not  ap- 
pearing on  its  fece :  Clifford  v.  TurreU  (10) ;  Poti  v.  Todhtmter  (11) ; 

(1)  3  My.  &  Cr.  63.  (7)  2  Bro.  C.  C.  90. 

(2)  Jac.  490.  (8)  4  De  G.  &  J.  600;   9  W.  R. 
^  (3)  2  Mer.  123.                               641,  D.  P. 

(4)  2  Ves.  Sen.  52.  (9)  2  Wila.  356. 

(6)  Law  Bcp.  1  Eq.  154.  (10)  1  Y.  &  0.  Oh.  138. 

(6)  15  Beav.  493.  (11)  2  Coll  16. 
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Gale  V.  WUUaimon  (1);  even  if  the  consideration  be  ex  pod  facto:  lu  JJ.  - 

Johnson  v.  Legard  (2).     If  the  settlement  be  set  aside  as  volun-  1866 

tary,  the  purchase-money  must  be  held  upon  trusts  corresponding  to  townkhd 

the  limitations  of  the  settlement:  Ferrars  v.  Cherry  (3);  Leach  y  jom 

Dean  (4).  

[Parry  v.  Carwarden  (5) ;  Fletcher  v.  Fletcher  (6) ;  Ward  v. 
Atbdland  (7);  Cox  v.  Barnard  (8);  were  also  referred  to  with 
regard  to  the  rights  of  a  volunteer.] 

Mr.  Fischer,  for  the  settlor : — 

A  devisee  of  the  estate  must  have  taken  it  cum  onere  and  indem- 
nified everybody;  and  why  should  a  donee  inter  vivos  be  in  a  better 
position?  The  covenant  then  does  not  go  beyond  the  liability 
which  would  exist  without  it  In  Ford  v.  Stuart  value  was  given 
for  the  settlement,  which  distinguishes  that  case  from  the  present. 
Then  as  to  the  arrangement  for  living  tqgether,  it  would  be  con- 
tradicting the  terms  of  the  deed  in  this  case  to  import  that  as  a 
consideration;  so  Clifford  v.  Tv/rreU  (9)  does  not  apply.  The 
question  of  right  to  the  purchase  money  is  covered  by  the  autho- 
rities. Such  a  right  must  rest  on  the  granting  part  of  the  deed, 
or  on  the  covenant  for  further  assurance.  The  granting  part  gives 
the  grantee  the  estate  or  nothing.  There  is  no  covenant,  as  in 
Evelyn  v.  Templar  (10),  to  settle  the  money  if  the  estate  is  sold. 
Then  the  covenant  for  further  assurance  only  gives  a  right  to  sue 
at  law,  but  does  not  create  a  lien.  In  Evelyn  v.  Templar  there 
was  a  covenant  which  rabed  a  fair  question  whether  there  was  not 
a  lien,  but  the  Court  decided  against  it,  saying  that  the  statute 
avoided  the  deed.  In  Pulvertoft  v.  Pulvertoft  (11),  Lord  Eldon 
treats  it  as  settled  that  the  volunteer  has  no  claim  against  the 
purchase  money;  and  in  Dahing  v.  Whimper  (12)  it  was  so  decided. 
The  purchaser  is  entitled  to  file  a  bill  against  the  volunteers  as  well 
as  the  vendor:  Buckle  v.  Mitchell {}3)\  Eolford  v.  Eolford  (14). 

(1)  8  M.  &  W.  405.  (8)  8  Hare,  310. 

(2)  T.  &  R.  281,  294.  (9)  1  Y.  &  C.  Ch.  138. 

(3)  2  Vera.  383.  (10)  2  Bro.  C.  C.  147. 

(4)  1  Ch.  Rep.  78.  (11)  18  Ves.  84. 

(5)  2  Dick.  644.  (12)  26  Beav.  568. 

(6)  4  Hare,  67.  (13)  18  Ves.  100. 

(7)  16  M.  &  W.  862.  (14)  1  Ch.  Ca.  216. 
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L.  JJ.         Mr.  Sovthffoie,  in  reply : — 

1866 

^^v^  It  is  contended  on  the  other  side  that  we  cannot  bring  the 

TowNEND  volunteers  here  to  try  the  question  whether  the  deed  is  voluntary, 
ToKBB.  and  it  is  attempted  to  get  over  the  decisions  to  the  contrary  by 
referring  them  to  the  circumstance  that  the  legal  estate  was  out- 
standing. If  that  was  the  ground  of  those  decisions,  we  can  claim 
the  benefit  of  them,  for  the  legal  estate  here  is  outstanding  in  the 
mortgagees;  and  the  question  who  has  the  right  to  redeem  is 
proper  for  decision  in  this  Court.  But  the  judgment  in  Buckle  v. 
Mitchell  clearly  shews  that  the  decision  did  not  turn  on  any  such 
ground.  The  Court  of  Chancery  has  jurisdiction  in  all  cases  of 
fraud ;  and  the  setting  aside  of  deeds  under  the  statute  27  Eli^.  c  4 
turns  on  fraud :  Doe  v.  Manning  (1).  The  other  side  say,  "  Try 
your  title  at  law."  But  it  is  impossible  to  try  the  title  to  an 
.  equity  of  redemption  at  law.  The  Court  has  interfered  in  various 
cases  where  the  estate  has  not  been  conveyed  to  trustees,  but 
directly  to  the  volunteers:  Leach  v.  Bean  (2);  Douglas  v. 
Ward  (3);  Parry  y.Canoarden  (4);  Stackpoole  Y.Staekpoole  (5). 
It  appears  from  Kerrison  v.  Dorrien  (6),  that  a  Court  of  law  does 
not  recognise  anything  short  of  a  legal  conveyance  for  value. 
The  general  rule  in  Tasker  v.  Small  (7)  is  not  disputed ;  but 
there  are  exceptions  to  the  rule,  and  this  is  one :  Lister  v.  Turner  (8). 
Moreover  a  case  where  a  third  person  sets  up  a  claim  to  the  purchase 
money  must  be  an  exception.  In  Tasker  v.  Small  the  person  held 
to  be  improperly  made  a  party  had  a  title  paramount.  Then,  as  to 
consideration,  it  is  evident  that  the  framer  of  this  deed  only  con- 
templated a  free  gift,  and  the  covenant  for  further  assurance  was 
only  a  covenant  to  do  all  that  was  requisite  to  complete  the  gift. 
The  Court,  no  doubt,  will  not  weigh  the  consideration  nicely,  but 
there  must  be  a  substantial  consideration.  Boe  v.  MMon  (9)  and 
Ford  V.  Stuart  (10),  where  a  very  trifling  consideration  was  held 
enough,  were  cases  where  something  was  wanted  from  a  third 
person ;  but  where  the  consideration  moves  only  firom  the  grantee, 

(1)  9  East,  59.  (6)  9  Bii^.  76. 

(2)  1  Ch.  Rep.  78.  (7)  3  My.  &  Cr.  63. 

(3)  1  Ch.  Cft.  99.  (8)  5  Hare,  281,  291. 

(4)  2  Dick.  644.  (9)  2  Wils.  356. 

(5)  4  D.  &  War.  320.  (10)  15  Beav.  493. 
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it  must  be  substantial  (1).    De  Hoghton  v.  Money  (2)  is  under        L-JJ. 
appeal  1866 

TOWNEND 

V, 

May  28,    Sir  G.  J.  Tubner,  L  J.,  after  stating  the  facts,  con-      "^^^^ 
tinned : — 

The  first  point  relied  upon  in  support  of  this  appeal  was,  that 
the  validity  or  invalidity  of  the  settlement  in  question  as  against 
the  Plaintiff  could  not  properly  be  tried  in  this  suit ;  that  the 
Plaintiff  was  not  entitled  to  make  the  persons  interested  under 
the  settlement  parties  to  a  suit  of  this  description.  It  is  not 
necessary  for  lis,  in  my  opinion,  to  decide  this  point ;  nor  do  I 
mean  to  bind  myself  to  any  final  opinion  upon  it ;  but  the  strong 
inclination  of  my  opinion  is,  that  this  objection  on  the  part  of  the 
Appellant  cannot  be  maintained.  It  is,  no  doubt,  true  that  in 
ordinary  cases  of  suits  for  specific  performance,  the  vendor  and 
purchaser  are  the  only  proper  and  necessary  parties  to  the  suit ; 
but  in  a  case  of  this  description  the  settlement,  if  voluntary,  is 
fraudulent  and  void  against  the  purchaser,  and  the  purchaser,  who 
is,  of  course,  entitled  to  the  best  title  which  the  vendor  can  make, 
must,  it  should  seem,  be  entitled  to  have  the  question  tried 
whether  the  settlement  is  voluntary  or  not.  That  is  a  question 
which  cannot  be  tried  between  the  vendor  and  the  persons  in- 
terested under  the  settlement,  for  the  settlement  is  binding  upon 
the  vendor.  It  is  a  question  which  can  be  tried  only  by  the 
purchaser,  Qnd,  if  t6  be  tried  with  him,  I  see  no  reason  why  it 
should  not  be  tried  in  a  suit  for  specific  performance,  rather  than 
be  made  the  subject  of  a  distinct  and  separate  suit,  the  more  so,  as 
it  is  a  question  which  affects  the  validity  no  less  than  the  perfor- 
mance of  the  contract.  Such  a  case  does  not^  it  is  to  be  observed, 
stand  upon  the  same  footing  as  the  ordinary  case,  in  which  it  is 
doubtful  whether  the  vendor  has  power  to  sell,  and  in  which  the 
Court  might  dismiss  the  bill  upon  the  ground  of  that  doubt ;  for 
to  deal  with  a  case  like  the  present  upon  that  footing  would  go  far 
to  destroy  the  effect  of  the  statute  as  applied  to  voluntary  settle- 
ments, as  no  purchaser  would  take  the  title  without  being  satisfied 
that  the  settlement  was  invalid  against  him ;  and  it  would,  there- 

(1)  Sug.  V.  &  P.  14th  ed.  719.  (2)  Law  Rep.  1  Eq,  154. 
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fore,  to  say  the  least,  be  difficult  to  effect  any  sale  of  property 
comprised  in  such  a  settlement.  There  is  enough,  therefore,  as  it 
seems  to  me,  to  distinguish  cases  of  this  description  from  the  ordi- 
nary cases  of  specific  performance ;  but  at  all  events  it  appears  to 
have  been  the  constant  practice  of  the  Court  to  make  persons 
interested  under  settlements  alleged  to  be  voluntary,  parties  to 
suits  of  this  description,  and  I  am  not  disposed  to  alter  that 
practice.  It  was  argued  for  the  Appellant  that  the  purchaser 
takes  his  title  under  the  statute,  which  avoids  the  voluntary 
settlement  against  him,  and  that  the  cases  in  which  the  parties 
interested  under  the  settlement  have  been  made  parties  to  suits 
for  specific  performance  have  been  cases  in  which  the  legal  estate 
was  outstanding  in  trustees ;  but  although  the  purchaser  takes  his 
title  under  the  statute,  he  is  not  the  less  entitled  to  the  best  title 
which  his  vendor  can  make  him ;  and  as  to  the  cases,  they  have 
not  all  proceeded  upon  the  ground  suggested,  nor  do  I  think  that 
it  is  a  sound  ground  upon  which  to  proceed,  for  if  all  the  cesiuis  que 
trusts  be  volunteers,  I  apprehend  the  conveyance  to  the  trustees 
would  be  void  against  the  purchaser  no  less  than  the  interests  of 
the  eestuis  que  trusts  ;  otherwise  in  every  case  of  a  voluntary  settle- 
ment, in  which  the  legal  estate  was  vested  in  trustees,  the  trustees 
would,  by  force  of  their  legal  estate,  be  entitled  to  recover  or  hold 
at  law  against  the  purchaser. 

The  substantial  question,  however,  in  this  case  is,  whether  the 
settlement  in  question  was  voluntary,  and  fraudulent  and  void 
against  the  Plaintiff.  The  Master  of  the  Eplls  was  of  opinion 
that  it  was,  and  has  decided  the  case  accordingly,  but  with  all 
respect  to  His  Lordship  I  differ  from  him  in  opinion  upon  this 
point.  The  question,  as  I  apprehend,  in  cases  of  this  description 
is,  whether  there  was  consideration  for  the  settlement.  The  Court 
not  entering  into  the  quantum  of  consideration,  in  effect  the 
question  is,  whether  the  transaction  was  one  of  bargain  or  of  gift 
merely,  and  I  am  of  opinion  that  there  was  consideration  for  this 
settlement,  and  that  the  case  is  one  of  bargain  and  not  of  gift 
merely.  The  settlement  purports  to  be  made  in  consideration, 
not  of  natural  love  and  affection  only,  but  of  the  covenants  con- 
tained in  it  on  the  part  of  P.  C.  ToJcer.  Under  those  covenants 
if  any  of  the  persons  having  debts,  charges,  or  incumbrances 
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affecting  the  estate  should  take  proceedings  against  it  in  the  life-        L.  JJ. 
time  of  M.  G.  Tdker^  the  Defendant,  P.  C.  Toher,  would  be  bound        1866 
to  indemnify  her  against  those  proceedings,  and  all  costs  and  ex-     Towothd 
penses  consequent  upon  them.    If  therefore  any  of  the  mortgagees       Tom 

called  for  payment  in  the  lifetime  of  M.  G.  Toker,  the  Defendant,        

P.  C.  Toker,  would  be  compelled  either  to  procure  some  one  to  take 
a  transfer  of  the  mortgage,  or  to  raise  the  money  necessary 
for  the  discharge  of  it.  In  the  case  of  a  transfer  the  expenses 
of  the  transfer  would  fall  upon  him.  In  the  case  of  the  money 
being  raised  he  might  be  obliged  to  pay  interest  exceeding 
the  interest  secured  by  the  mortgage,  but  he  could  only  charge 
M.  G.  ToJcer  with  interest  at  the  latter  rate.  M.  G.  Toker, 
the  settlor,  was  in  effect  by  this  deed  placed  in  the  position 
of  having  during  her  life  the  whole  income  of  the  estate,  subject 
only  to  interest  at  the  rate  then  payable  upon  the  charges,  and. 
she  was  placed  in  this  position  at  the  risk  and  expense  of  the  De- 
fendant, P.  G.  Toker.  It  was  said  for  the  Plaintiff  that  the 
Defendant,  P.  C,  Toker,  came  under  no  further  liability  than  the 
law  would  have  imposed  upon  him,  and  several  cases  were  cited 
upon  this  point,  but  I  can  find  nothing  in  those  cases  which  can 
affect  a  case  like  the  present,  which  is  not  a  case  of  sale,  but  of 
settlement ;  nor  do  I  see  any  principle  which  can  throw  upon  a 
reversioner  the  obligation  of  indemnifying  a  tenant  for  life.  How 
this  case  might  have  stood  if  it  had  been  alleged  and  proved  that 
these  covenants  were  inserted  in  the  deed  only  for  the  purpose  of 
raising  a  consideration  for  it,  it  is  unnecessary  for  us  to  say. 
There  is  no  such  allegation  or  proo£ 

I  think,  therefore,  that  upon  the  face  of  this  deed  itself  there  is 
enough  to  take  the  case  out  of  the  operation  of  the  statute,  but 
assuming  this  point  to  be  open  to  doubt,  there  is  no  doubt  that 
evidence  is  admissible  to  shew  that  there  was  consideration  for 
the  "deed  not  appearing  upon  the  face  of  it,  and  it  seems  to  me 
that  there  is  here  sufficient  proof  of  such  consideration.  The  evi- 
dence, as  I  have  said,  fully  satisfies  my  mind  that  the  Defendant, 
P.  C.  Toker  removed  with  his  family  from  Brighton  to  the  Oaks — 
that  he  agreed  to  incur,  and  did  incur  considerable  expense  by 
reason  of  such  removal,  and  that  he  subjected  himself  to  increased 
expense  in  residing  at  the  Oaks,  upon  the  faith  of  this  settlement 

2  02  1 


460  CHANCEEY  APPEALS.  [L.  B. 

li.  jj.      being  executed,  and  that  he  would  not  have  done  so  unless  this 

1866       settlement  had  been  made,  and  I  am  of  opinion  that  these  eireum- 

TovwKKD     stances  also  are  sufficient  to  take  the  case  out  of  the  statute.    The 

^^         case  of  sales  v.  The  Aiiorney-Qeneral  (1),  bears  strongly  on  this 

point.    In  that  case  Dr.  Young  had  quitted  the  family  of  Lord 

Exeter^  and  had  refused  an  annuity  of  £100  a  year,  which  had 
been  oflfered  him  to  continue  as  a  tutor  in  that  family,  upon  the 
solicitation  of  the  Duke  of  Wharton,  and  assurances  on  his  part 
that  he  would  provide  more  amply  for  him,  and  an  annuity  given 
by  the  Duke  of  Wharton  to  Dr.  Young  was  upheld  against  the 
duke's  creditors.  Lord  Harduncke,  after  referring  to  the  facts 
which  I  have  stated,  saying:  "If  this  be  the  truth  of  the  fact,  and 
it  is  nowhere  contradicted,  it  does  certainly  amount  to  a  valuable 
consideration,  for  it  has  been  truly  said  that  it  will  equally  arise 
where  a  person  gives  up  a  certain  pecuniary  advantage  at  the 
time  of  the  grant  as  where  a  sum  of  money  is  actually  paid  down 
at  the  time."  The  view  which  I  have  taken  upon  this  point  is 
also  supported  by  Doe  v.  James  (2)  and  Bullock  v.  Sadlier  (3). 
It  was  argued  for  the  Plaintiff  that  the  agreement  for  residence  at 
the  Oaks  was  wholly  distinct  from  the  agreement  for  the  settle- 
ment, and  was  not  concluded  until  after  the  settlement  had  been 
executed;  but  in  my  opinion  the  evidence  shews  that  it  was  the 
foundation  of  the  setUement,  although  the  precise  terms  of  the 
arrangement  may  not  have  been  fully  settled  before  the  settle- 
ment was  made.  Again,  it  was  said  that  if  this  agreement  had 
been  part  of  the  consideration  for  the  settlement,  it  would  have 
been  mentioned  in  the  deed,  but  this  argument  goes  too  far ;  if 
followed  out  to  its  consequences  it  would  go  to  the  extent  of  ex- 
cluding any  consideration  not  appearing  upon  the  face  of  the 
deed. 

Another  point  which  was  much  discussed  in  the  course  of  the 
argument  before  us  was,  whether,  assuming  the  settlement  to  be 
set  aside,  the  purchase-money  ought  not  to  be  held  subject  to  the 
same  trusts  to  which  the  estate  would  have  been  subject,  but  upon 
this  point  also  it  is  unnecessary  for  us  to  give  any  opinion.  I 
have  thought  it  right,  however,  to  mention  the  point,  as  I  have 
been  kindly  furnished  by  a  gentleman  in  the  Record  Office  with  a 
(1)  2  Atk.  152.  (2)  16  East,  212.  (3)  Amb.  764. 
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copy  of  the  decree  in  Leach  v.  Dene  (1),  from  which  it  appears  that  .  L.  JJ. 

the  purchase-money  was  so  dealt  with  in  that  case ;  but  the  later  1^66 

cases  are  so  much  the  other  way,  both  in  point  of  decision  and  of  Towkmmd 

didUy  that  we  should  not  in  my  opinion  be  justified  in  acting  in  tq^Vb. 

(1)  Tlie  following  is  a  copy  of  this  decree  with  the  si)elliDg  modernized : 

Between  Bicuard  Leach Plaintifif 

and 
BicHABD  Deke,  Booeb  Deke,  son  of  the  said 
HicHABD  Dene,  John  Webb,  and  Bobebt  Cock- 
BAH Defendants. 

2?«^.  Lib.,  B.  1640,  577. 

This  cause  being  heard  the  24th  of  May  last,  before  Mr.  Justice  Foster^  the 
substance  of  the  Plaintiff's  suit  being  to  have  oertam  articles  of  agreement 
made  between  the  Plaintiff  and  the  said  Richard  Dene,  to  be  performed  oonoem- 
ing  the  purchase  of  two  little  manors  called  Whitbeard  and  Veins,  for  the  which 
the  Plaintiff  was  to  pay  to  the  said  Richard  £1325,  and  that  the  premises  might 
be  assured  to  the  Plaintiff  accordingly,  was  the  effect  of  the  bill ;  but  in  regard, 
the  greatest  difficulty  in  the  said  cause  at  the  hearing,  arose  out  of  a  deed  which 
the  Defendant  then  produced,  and  which  deed  neither  the  Plaintiff  nor  his  coun- 
sel had  ever  view  of  before.  It  was  then  ordered  that  the  said  deed  should  bo 
produced  before  Mr.  Page,  one,  &C.,  who  should  state  the  case  upon  the  said  deed, 
and  certify  what  estates,  uses,  trusts,  or  powers  were  thereby  limited ;  which 
the  Master  having  accordingly  done,  made  his  report^  thereby  certifying  the  par- 
ticular uses,  trusts,  and  covenants  in  the  said  deed  contained ;  and  afterwards, 
upon  the  9th  day  of  June  last,  upon  the  motion  of  the  Plaintiff*s  counsel,  and 
upon  the  reading  of  the  said  Master's  report,  it  was  by  the  said  Judge  ordered,  for 
the  reasons  in  the  order  and  report  contained,  that  the  articles  in  the  said  order 
upon  the  hearing  mentioned  should  be  decreed,  and  the  Defendant,  Richard  Dene^ 
the  trustees,  John  WM  and  Rcbert  Cockram,  and  the  said  Roger  Dene,  should 
all  join  in  the  conveyance  of  the  lands  in  question  unto  the  Plaintiff,  according  to 
the  said  articles  and  bargain  made  with  the  said  Richard  Dene,  unless  the  De- 
fendant, having  notice  thereof,  should  by  the  first  day  of  this  last  term  shew  good 
cause  to  the  contrary ;  and  now*  the  matter  being  this  day  debated  before  the 
Bight  Honourable  the  Lord  Keeper,  in  the  presence  of  the  counsel  on  both  sides 
upon  the  whole  matter,  his  Lordship  being  assisted  by  Mr.  Justice  Foster  and 
Mr.  Justice  Eeath,  forasmuch  as  the  articles  made  between  the  Plaintiff  and 
the  Defendant  Richard  are  by  answer  confessed,  and  the  tender  of  the  money  by 
the  Plaintiff  is  proved,  the  said  Lords  the  Judges  declared  that  the  said  deed  of 
uses  bearing  date  in  August,  15  Cardi,  being  a  voluntary  conveyance,  and  the 
said  Richard  Dene  who  made  the  same  afterwards  selling  the  premises  unto  the 
Plaintiff  for  valuable  consideration,  the  said  voluntary  conveyance  is  fraud  within 
the  statute,  and  the  tendering  of  the  money  by  the  Plaintiff  is  as  good  a  perform- 
ance of  the  contract  on  his  part  as  if  the  money  were  paid,  the  Defendant  Richard 
Dene  having  refused  to  accept  thereof,  and  therefore  held  fit  that  the  Defendant 
Richard  should  make  good  and  perform  his  contract,  and  perfect  the  assurance 
accordingly ;  the  rather  for  that  the  Defendant  Richard  doth  by  his  answer  offer 
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L.  J  J.  opposition  to  them.    If  they  are  not  well  founded  it  ifi  for  the 

1866  House  of  Lords,  and  not  for  us,  to  correct  them.     This  bill  ought, 

TowNEKD  ill  my  opinion,  to  be  dismissed  as  to  the  Defendant,  P.  C.  Toker, 

ToKEB.  ^^^  costs,  and  as  to  the  other  Defendants  without  costs. 

SiK  J.  L.  Knight  Bruce,  L  J. : — My  opinion  is  the  same. 

Solicitors  for  the  Plaintiff:  Messrs.  Langford  &  Marsden. 

Solicitor  for  the  Appellant :  Mr.  H.  Philipps. 

Solicitors  for  the  Defendant  M.  G.  Toker :  Messrs.  White  &  Sons. 


tlie  same  bo  as  he  might  have  a  further  consideration  ;  and  for  the  Defendant 
^oger  Dene,  it  is  but  just  that  he  should  be  in  the  same  case  with  his  father,  as  if 
his  father  had  never  made  the  voluntary  conveyance,  for  so  much  as  is  between 
the  Plainti£f  and  his  father ;  but  for  the  trustees,  they  ought  in  all  justice  and 
equity  to  be  freed  and  saved  harmless,  and  discharged  of  their  debts  and  trusts. 
His  Lordship  doth  thereupon  order  and  decree  that  the  said  articles  of  agreement 
made  between  the  Plaintiff  and  the  Defendant,  Richard  Dene^  be  in  every  part 
performed  according  to  the  true  intent  and  meaning  thereof;  and  the  said  Itichard 
Dene  shall  make  assurance  of  the  premises,  and  free  the  same  of  incumbrances 
accordingly ;  and  the  said  Roger,  the  son,  is  to  be  subject  to  this  decree,  according 
to  the  said  articles  of  agreement  made  between  his  father  and  the  Plaintiff;  but 
for  the  conveyance  in  August,  15  Cardli,  the  same  is  not  hereby  impeached  as 
between  the  Defendants,  the  father  and  the  son,  for  any  advancement  or  other 
charge  thereby  settled  on  the  said  Roger,  the  son,  otherwise  than  for  making  good 
the  said  articles  of  agreement  made  as  aforesaid  between  the  Defendant,  Richard 
Dene,  and  the  Plaintiff ;  but  the  said  trustees  are  not  to  lose  any  benefit  by  the 
said  agreement  and  bargain  made  between  the  Plaintiff  and  the  said  Richard 
Dene  aforesaid,  but  shall  be  paid  all  their  debts  and  charges  due  to  them  out  of 
the  lands  conveyed  unto  them  by  the  said  deed  of  trust,  made  as  aforesaid,  and  to 
that  end  the  two  next  justices  of  the  peace  in  the  county  where  the  land  lieth 
which  is  to  be  conveyed  to  the  Plaintiff  as  aforesaid,  are  to  take  the  account  of 
the  said  trustees,  and  to  see  what  is  due  unto  them  from  the  said  Richard  Dene, 
or  for  what  sum  of  money  they  or  either  of  them  stand  engaged  for  as  the  proper 
debt  of  the  said  Richard,  and  to  that  end  the  said  justices  are  to  be  armed  with  a 
commission  for  proof  of  all  the  debts  wherein  they  are  engaged  s&d  by  the  said 
deed  are  to  be  paid,  which  being  ascertained,  the  Plaintiff  shall  pay  unto  them 
the  money  which  he  is  to  pay  upon  the  said  agreement  for  the  purchase  of  the 
said  premises  towards  the  discharging  of  their  said  engagements ;  and  thereupon 
it  is  likewise  ordered  and  decreed  that  the  said  trustees,  and  the  said  Roger  Dene, 
shall  all  join  in  perfecting  the  conveyances  of  the  lands  in  question  unto  the 
Plaintiff  and  the  Plaintiff  to  hold  and  enjoy  the  same  against  the  Defendants  and 
all  claiming  under  them  since  the  said  articles  of  agreement,  and  the  overplus  of 
the  purchase  money,  if  any  shall  remain,  shall  be  paid  by  the  said  trustees  to  the 
said  Roger  Dene,  the  son,  in  such  manner  as  by  the  said  voluntary  conveyance  is 
settled. 
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WILSON  V.  HAET.  L.jj. 

Covenant  running  with  the  Land — Covenant  not  to  use  House  as  a  Beer-shop—  ^^.^^ 

Constructive  Notice — Yearly  Tenant.  Feb,  28; 

May9S. 

The  owner  of  a  freehold  house  had  entered  into  a  covenant  with  the  Plain- 
tiff,  who  was  a  previous  owner,  that  the  building  should  not  be  used  as  a 
beer-shop.  The  house  was  afterwards  let  to  the  Defendant  as  tenant  from 
year  to  year,  without  express  notice  of  the  covenant : — 

Hdd  (afl&rming  the  decision  of  Wood,  V.-C.),  that  although  the  covenant 
might  not  at  law  run  with  the  land,  the  Defendant  was  bound  by  it  in 
equity. 

The  rule  that  a  purchaser  who  does  not  inquire  into  his  vendor's  title  is 
affected  with  notice  of  what  appears  upon  it,  applies  equally  to  a  yearly 
tenant,  as  to  the  purchaser  of  a  greater  interest. 

Per  Turner,  L.J.: — ^A  covenant  by  a  purchaser  of  land,  not  naming 
his  assigns,  that  no  building  erected  on  the  land  shall  be  used  as  a  beer-shop, 
does  not  run  with  the  land. 

X  HIS  was  an  appeal  irom  an  order  on  further  consideration  made 
by  Vice-Chancellor  Wood  (1),  under  the  following  circumstances : — 

By  an  indenture  dated  the  9th  of  December,  1859,  the  Plaintiffs, 
Isaac  Wilson,  Joseph  WhiteweB  Pease,  and  Alfred  Kitching,  con- 
veyed a  piece  of  land,  part  of  a  building  estate  called  the  Pindar 
Bank  Estate,  in  the  town  of  Darlington,  to  Robert  Robinson  in  fee. 
By  the  same  indenture,  R.  Robinson  for  himself,  his  heirs,  executors 
and  administrators,  covenanted  with  the  Plaintiffs,  their  heirs  and 
assigns,  to  repair  the  roads,  and  to  erect  buildings  in  the  manner 
therein  mentioned;  and  further,  that  no  building  or  buildings 
erected  or  to  be  erected  on  the  said  purchased  premises,  or  any 
part  thereof,  should  be  used  for  the  sale  of  ale,  beer,  wine  or 
spirits,  or  any  other  intoxicating  liquor,  nor  for  the  purpose  of 
carrying  on  any  trade  or  business  of  a  noxious  character,  or  which 
should  be  deemed  either  a  public  or  a  private  nuisance. 

R.  Robinson  built  a  house  on  the  piece  of  land  purchased  by 
him,  which  he  subsequently  sold  to  Charles  Marshall,  who  con- 
veyed it  to  the  Defendant,  Jane  Hart,  in  fee. 

ls\  September,  1864,  Jane  Hart  instructed  Mr.  W.  T.  Robinson, 
an  auctioneer  at  Darlington,  to  let  the  house ;  and  he  accordingly 
(1)  Keported  2  H.  &  M.  551. 
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L.  J  J.      let  it  to  the  Defendant,  John  Thompson,  as  tenant  from  year  to 

186G        year. 
WiLBON  Thompson  entered  into  possession  on  the  24th  of  November, 

Hart.  1864,  and  carried  on  the  business  of  a  grocer  and  provision  dealer 
there,  and  as  part  of  his  business  sold  ale  and  beer,  but  not  to  be 
consumed  on  the  premises. 

In  January,  1865,  the  Plaintiffs  required  Thompson  to  desist 
from  selling  ale  and  beer,  and  on  his  refusal,  filed  this  bill  on  the 
9th  of  February,  1865,  against  Jane  Hart  and  Thompson,  praying 
that  they  might  be  restrained  from  using  the  house  for  the  sale  of 
ale  or  beer,  or  any  other  .intoxicating  liquor. 

It  appeared  by  the  evidence,  that  on  several  of  the  building 
estates  in  and  near  Darlington  the  tenants  were  restricted  from 
selling  beer ;  but  this  was  not  universally  the  case,  and  even  on 
the  Pindar  Bank  Estate  there  were  two  houses  licensed  to  sell 
beer  across  the  counter. 

The  Defendant,  Jane  Hart,  admitted  that  she  had  notice  of  the 
covenant.  The  Defendant  Thompson,  stated  in  his  answer  that  when 
he  took  the  house  he  was  a  stranger  in  Darlington,  and  denied  all 
knowledge  that  there  was  any  such  restriction  imposed  upon  the  use 
of  the  house  which  he  took,  or  upon  any  other  houses  on  the  Pindar 
Bank  Estate.  He  also  stated — and  the  account  was  confirmed  by 
Thom^as  LitUefair,  one  of  his  witnesses — that  the  Defendant  and 
Little/air  went  to  the  office  of  Mr.  W.  T.  Robinson  to  inquire  about 
the  house,  and  that  Robinson  then  asked  the  Defendant  for  what 
he  wanted  the  shop,  and  that  the  Defendant  answered  that  he 
wished  to  carry  on  the  business  of  a  provision  dealer ;  and  that 
Robinson  then  said  that  his  orders  were  not  to  let  it  as  a  butcher's 
shop,  but  that  he  might  carry  on  any  other  business  there  that  he 
liked. 

W.  T.  Robinson  made  an  affidavit,  in  which  he  admitted  that 
he  had  told  Thompson  that  he  was  not  to  use  the  premises  as  a 
butcher's  shop,  but  denied  that  he  had  said  that  he  could  carry 
on  any  other  business  in  the  house. 

The  cause  was  heard  before  the  Vice-Chancellor  on  motion  for 
decree,  and  his  Honour  made  an  order  granting  a  perpetual 
injunction  in  terms  of  the  prayer ;  but  gave  no  costs  against  the 
Defendant  Thompson. 


Habt. 
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From  this  decree  Thompson  appealed.  ;  L.  JJ. 

Mr.  G.  M.  Giffard,  Q.a,  and  Mr.  Fry,  for  the  Plaintiffs :—  — 

Wilson 
The  covenant  runs  with  the  land  although  the  word  "  assigns  "  «. 

is  omitted.    The  Court  will  look  to  the  intended  operation  of  the 

covenant  rather  than  to  the  words :  The  Priors  Case  (1). 

But  whether  the  covenant  runs  with  the  land  or  not  at  law,  the 

Defendant  had  constructive  notice  of  it  and  is  bound  in  equity : 

Tvlk  V.  Moxhay  (2).    Upon  the  Defendant's  own  admission  he  was 

informed  that  there  was  some  restriction,  and  he  was  guilty  of 

culpable  negligence  in  not  making  further  inquiries,  when  the 

facts  must  have  been  disclosed :   Parker  v.  Whyte  (3) ;  Taylor  v. 

Baker  (4) ;  Bdbson  v.  Fliffht  (5). 

Mr.  De  Gex,  Q.C.,  for  Jane  Hart,  took  no  part  in  the  argument. 

.  Mr.  BoU,  Q.C.,  and  Mr.  Kay,  for  the  Defendant  Thompson : — 

The  covenant  relates  to  the  mode  of  using  a  building  which 
was  hot  in  esse  at  the  time  of  the  execution  of  the  conveyance, 
and  the  assigns  are  not  expressly  named.  They  are  therefore  not 
bound  by  the  covenant :  Sperhcer's  Case  (6) ;  Mayor  of  Congleton  v. 

Paitis(m(Xi' 

The  Defendant  had  no  constructive  notice.  Notice  is  presumed 
in  two  classes  of  cases.  First,  when  a  person  has  notice  that  some 
incumbrance  exists,  he  has  constructive  notice  of  the  extent  and 
particulars  of  such  incumbrance.  But  here  the  Defendant  had  no 
reason  to  suspect  the  existence  of  any  restriction  to  the  use  of  the 
house  as  a  beer  shop;  and  if  his  evidence  is  correct,  he  was 
distinctly  informed  that  there  was  none:  Jones  v.  Smith (8). 
Secondly,  where  a  person  abstains  from  making  inquiries  which 
he  ought  to  make,  he  is  held  to  have  notice  of  what  would  have 
been  disclosed.  But  here  there  was  no  obligation  on  the  Defend- 
ant to  make  inquiries.  He  was  merely  a  tenant  from  year  to 
year,  and  was  not  bound  to  inquire  into  the  title  of  his  landlord  : 

(1)  Co.  Litt.  385  a ;  cited  1  Sm.  L.  C.  (5)  13  W.  R  195. 
50,  61, 4th  ed.  (6)  1  Sm.  L.  C.  36,  4th  ed. 

(2)  2  Ph.  774.  (7)  10  East,  130. 

(3)  1  H.  &  M.  167.  (8)  1  Hare,  43 ;  1  Ph.  244. 

(4)  5  Price,  306. 
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L.JJ.       Eewitl  V.  Loosemore  (1) ;    Ware  v.  Lord  Egmord  (2);    AUomey- 
18G6       OeneraJ  v.  Stephens  (3). 


WnsoN  __      _,,„     _   .  .        - 

V,  Mr.  Cnffard,  in  reply. 

Habt. 


May  28.  Sir  G.  J.  Turneb,  L.  J.,  after  stating  the  fects, 
continued : — 

Three  questions  arise  upon  this  appeal.  First,  whether  the 
covenant  contained  in  the  deed  of  the  9th  of  December,  1859, 
ran  with  the  lands  so  as  to  affect  the  Defendant  Thompson,  in- 
dependently of  any  question  whether  he  had  notice  of  it'  or  not. 
Secondly,  whether  assuming  the  covenant  not  to  have  run  with 
the  land,  the  Defendant  Thompson  ought  to  be  held  to  be  affected 
with  notice  of  it ;  and,  thirdly,  whether,  assuming  the  Defendant 
to  be  affected  with  notice  of  the  covenant,  it  ought  under  the 
circumstances  of  the  case  to  be  enforced  against  him. 

In  the  view  which  I  have  taken  of  this  case  it  is  not  necessary 
for  us  to  decide  the  first  of  these  questions.  The  Vice-Chaneellor, 
however,  has  been  of  opinion  that  the  covenant  did  not  run 
with  the  land,  and  it  may  be  right  for  me  to  say  that  I  see 
no  reason  for  dissenting  from  that  opinion.  The  covenant  does 
not  purport  to  bind  assigns,  and  it  seems  to  me  to  be  a  covenant 
directed  not  against  the  use  of  the  land,  but  against  the  personal 
use  and  enjoyment  of  the  building  to  be  erected  upon  the  land. 
The  grantee,  as  1  understand  the  covenant,  was  to  be  at  liberty  to 
erect  any  building  which  he  might  think  proper  upon  the  land, 
provided  that  the  building,  when  erected,  was  not  used  for  any  of 
the  purposes  specified  in  the  covenant.  It  was,  as  I  think,  a 
covenant  applying  merely  to  the  personal  use  and  enjoyment  of 
the  land  by  the  grantee,  and  not  to  the  permanent  user  of  the 
land  itseU. 

Then  as  to  the  second  question,  the  notice  of  the  covenant. 
The  evidence  certainly  does  not  satisfy  me  that  the  existence  of 
covenants  of  this  description  in  respect  of  lands  in  the  district 
was  of  such  notoriety  in  the  town  of  Darlington,  as  that  the 

(1)  9  Hare,  449.  (2)  4  D.  M.  &  G.  460.  (3)  6  D.  M.  &  G.  111. 
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Defendant  ought,  upon  that  ground,  to  be  aflfected  with  notice  of      L.  JJ. 
the  covenant  contained  in  the  conveyance  of  this  plot  of  land.    If        1866 
the  Defendant  is  to  be  aflfected  with  such  notice  it  must,  I  think,      Wii«w 
be  upon  the  law  of  the  case,  and  not  upon  the  facts.    It  was      -g^ 

argued  for  the  Defendant  that  the  circumstances  which  woidd        

affect  a  purchaser  or  mortgagee  with  notice,  ought  not  to  be  held  so 
to  aflfect  a  mere  tenant  from  year  to  year,  that  such  a  tenant 
ought  not  to  be  held  bound  to  inquire  into  his  landlord's  title, 
and  that  even  if  in  any  case  such  a  tenant  was  bound  to  make 
such  inquiry,  the  Defendant  was  not  bound  to  do  so  under  the 
circumstances  of  this  case,  as  he  was,  as  it  was  said,  induced  by  the 
representations  of  the  landlord's  agent  to  believe  that  no  further 
inquiry  was  needed. 

But  these  arguments  cannot,  I  think,  be  maintained.  Looking 
at  them  first  with  reference  to  their  general  application,  on  the  one 
hand  I  am  not  by  any  means  inclined  to  extend  the  doctrine  of 
constructive  notice;  but,  on  the  other  hand,  I  am  as  little  inclined 
to  fritter  away  the  principles  of  the  Court  by  refusing  to  apply 
them  to  cases  to  which  they  properly  extend. 

It  cannot,  I  think,  be  denied  that  generally  speaking  a  purchaser 
or  mortgagee  is  bound  to  inquire  into  the  title  of  his  vendor  or  • 
mortgagor,  and  will  be  aflfected  with  notice  of  what  appears  upon  j 
the  title  if  he  does  not  so  inquire;  nor  can  it,  I  think,  be  disputed  "; 
that  this  rule  applies  to  a  purchaser  or  mortgagee  of  leasehold 
estates,  as  much  as  it  applies  to  a  purchaser  or  mortgagee  of    ; 
freehold  estates,  or  that  it  applies  equally  to  a  tenant  for  a  term 
of  years ;  and  I  cannot  see  my  way  to  hold  that  a  rule  which 
applies  in  all  these  cases  ought  not  to  be  held  to  apply  in  the  case 
of  a  tenant  from  year  to  year.    The  difference  in  the  cases  seems 
to  me  to  be  only  in  the  quantum  of  injury  which  falls  upon  the 
party  to  whom  the  rule  is  applied.     Then  looking  at  these  argu- 
ments with  reference  to  the  circumstances  of  this  case,  I  do  not 
think  that  the  mere  fact  of  the  landlord's  agent  having  represented 
that  his  orders  were  not  to  let  the  house  for  a  butcher's  shop,  was 
suflBcient  to  absolve  the  Defendant  from  making  further  inquiry 
as  to  the  purposes  for  which  it  might  be  used.     As  to  the  other 
representation  alleged  to  have  been  made  by  the  landlord's  agent, 
it  is,  I  think,  more  proper  to  consider  it  with  reference  to  the 
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L.  JJ.       third  point.    Upon  the  point  now  before  us  I  may  add  that 
1866        assuming  notice  of  the  covenant,  the  case  of  Tvik  v.  Moxhay  (1) 
WnjoN     ^eerns  to  me  to  apply. 
Hart  Then,  as  to  the  third  point.    It  is  alleged,  on  the  part  of  tho 

Defendant,  that  the  landlord's  agent  repfesented  that  the  house 

might  be  used  for  any  other  purpose  than  as  a  butcher's  shop,  and 
certainly,  if  this  representation  was  made,  I  am  not  disposed  to 
think  that  this  Court  ought  to  enforce  the  covenant  against  the 
Defendant,  whatever  right  there  may  be  upon  it  at  law.  The 
evidence,  however,  does  not  satisfy  me  that  any  such  representation 
was  made. 

[His  Lordship  then  considered  the  evidence  which  had  been 
adduced  upon  this  question,  and  expressed  his  opinion  that  the 
Defendant's  case  failed  on  this  point  also.  He  then  continued  as 
follows : — ^ 

In  dealing  with  the  case  I  have  assumed  that  the  conveyances 
to  Marshall  and  Hari  did  not  disclose  this  covenant ;  but  it  may 
be  right  to  say  that  I  have  not  seen  those  conveyances.  I  have 
not  thought  it  necessary  to  do  so,  as  it  is  obvious  that  the  in- 
vestigation of  title  which,  in  my  opinion,  the  Appellant  was 
bound  to  make,  must  have  disclosed  the  covenant.  I  may  mention 
that  some  doubt  at  one  time  occurred  to  me  whether  the  case 
might  not  be  distinguished  upon  the  ground  that  this  was  a 
personal  covenant  merely,  and  that  persons  dealing  with  estates, 
although  they  might  be  bound  to  inquire  into  matters  affecting 
the  estate,  might  not  be  bound  to  inquire  into  mere  personal 
obligations  affecting  the  owner  in  respect  of  the  estate ;  but  upon 
consideration  I  have  thought  that  this  distinction  is  more  plausible 
than  sound,  and  that  it  certainly  cannot  apply  to  the  present  case, 
as  there  was  here  no  inquiry  into  the  title,  and  the  inquiry,  if 
made,  must  have  resulted  in  notice  of  the'covenant.  I  think  this 
appeal  must  be  dismissed ;  but  certainly  without  costs. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 
I  agree  in  the  conclusion  of  my  learned  brother.    But  as  to  the 
(1)  2  Ph.  774. 
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first  of  the  three  questions,  I  wish  pointedly  to  say  that  I  abstain  L.  Jj. 
from  giving  an  opinion.  My  conclusion  is  the  same  whatever  1866 
answer  ought  to  be  given  to  that  question.  Wilson 

V. 

Solicitor  for  the  Plaintiffs :  Mr.  Jarvis.  ^• 

Solicitors  for  the  Defendant  Thompson:    Messrs.   Cunliffe  & 
Beaumont. 


Ex  parte  BARKIS.    In  re  ASE.  L.jj. 

1866 
Bankruptcy — Bankrupt  Law  Consolidation  Act,  1849,  s.  101 — Bankruptcy  ^^^^ 

Act,  1861,  8.  96.  June  2. 

The  101  st  section  of  the  Bankrupt  Law  Consolidation  Act,  1849,  is  not 
repealed  by  the  96th  section  of  the  Bankruptcy  Act,  1861. 

XHIS  was  an  appeal  from  an  order  of  Mr.  Commissioner  Sanders 
decb'ning  to  adjudicate  Richard  Ash  a  bankrupt. 

On  the  8th  of  March,  1866,  a  Petition  for  adjudication  of  bank- 
ruptcy against  Bichard  Ash  was  filed  on  behalf  of  John  Espley. 
The  act  of  bankruptcy  relied  on,  was  the  execution  by  Ash  of  a 
deed  dated  the  28th  of  November,  1865,  by  which  he  assigned  all 
his  estate  and  effects  to  John  Espley  and  RicJiard  Espley,  in  trust 
for  his  creditors.  The  deed  had  been  executed  by  John  Espley, 
both  as  a  trustee  and  as  a  creditor.  The  learned  Commissioner, 
on  the  same  8th  of  March,  refused  the  application  for  adjudication, 
on  the  ground  that  John  Espley,  having  assented  to  the  deed,  could 
not  treat  it  as  an  act  of  bankruptcy. 

On  the  22nd  of  March,  without  any  fresh  Petition  being  filed, 
John  Harris,  a  creditor  who  had  not  assented  to  the  deed,  applied 
for  an  adjudication  of  bankruptcy  against  Ash,  under  the  101st 
section  of  the  Bankrupt  Law  Consolidation  Act,  1849.  The  learned 
CcMumissioner  refused  the  application,  holding  that  the  96th  sec- 
tion of  the  Bankruptcy  Act,  1861,  made  a  new  Petition  necessary. 

Mr.  Harris  appealed. 

Mr.  Be  Oex,  Q.C.,  and  Mr.  BardeweU,  for  the  Appellant : — 
Under  the  101st  section  of  the  Act  of  1849,  no  new  Petition 
was  necessary,  but  the  learned  Commissioner  thought  that  this 
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L.  jj.       section  was  impliedly  repealed  by  the  96tli  section  of  the  Act  of 
1866       1861.    The  two  sections  are,  however,  in  no  way  conflicting,  and  as 
the  101st  section  is  not  included  among  the  clauses  which  are  ex- 


^^^^  pressly  repealed  by  the  Act  of  1861,  there  can  be  no  doubt  that 
the  two  clauses  were  intended  to  stand  together ;  such  a  distinct 
and  important  section  as  the  101st  would  have  been  repealed 
expressly,  if  repeal  had  been  intended.  It  is  true  that  in  general 
there  would  be  no  advantage  in  proceeding  under  the  96th  clause 
of  the  later  Act  rather  than  under  the  101st  clause  of  the  earlier, 
but  there  are  cases  in  which  there  would.  Thus  the  first  Petition 
might  be  one  by  the  bankrupt  himself,  an  adjudication  on  which 
would  not  relate  back,  for  which  reason  applications  often  were 
made  to  annul  an  adjudication  made  on  the  bankrupt's  applica- 
tion, in  order  to  substitute  one  made  on  the  application  6f  a 
creditor.  Again,  the  first  Petition  might  be  founded  on  a  bad 
act  of  bankruptcy,  yet,  but  for  the  96th  section,  no  other  Petition 
could  be  filed  until  the  first  was  disposed  of.  The  insertion  of 
this  section  is  therefore  fully  accounted  for,  without  supposing  it 
intended  to  be  in  substitution  for  the  101st  section  of  the  earlier 
Act.  Ex  parte  Cheese  (1) ;  Ex  parte  QoodaU  (2) ;  are  against  im- 
plying a  repeal  in  such  a  case. 

Sin  J.  L.  Knight  Bruce,  L.  J. : — 

With  great  deference  and  respect  to  the  knowledge  and  expe- 
rience of  the  learned  Commissioner,  I  do  not  take  the  same  view  of 
these  enactments  as  he  has  done.  I  think  that  it  was  competent 
to  him  to  proceed  to  adjudication.  I  think  that  public  conve- 
nience and  correct  construction  go  together  in  supporting  the 
view  that  a  fresh  Petition  was  not  necessary. 

Sib  G.  J.  Turner,  L.J.: — 

The  Act  of  1861  contains  a  clause  expressly  repealing  various 
sections  of  the  Act  of  1849 ;  but  the^lOlst  section  is  not  among 
the  sections  there  enumerated.  Prima  faciey  therefore,  it  is  to  be 
supposed  that  the  Legislature  did  not  intend  to  repeal  it.  The 
96th  section  of  the  later  Act  is  not  inconsistent  with  the  lOlst 

(1)  3  M.  D.  &  D.  79.  (2)  1  Do  G.  580. 
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section  of  the  former  Act,  and  may  in  some  cases  have  a  beneficial  L.  Jj. 

operation,  even  if  that  section  remains  in  force.    I  think  there-  1866 

fore  that  there  is  no  reason  for  considering  the  one  clause  to  have  Bh^He 

been  repealed  by  the  other,  and  that  the  learned  Commissioner  Rabbis 

might  have  proceeded  to  adjudication  without  a  new  Petition.  Am, 

Solicitors : — ^Messrs.  Chilton,  Burton,  YeateSy  &  Hart. 


June  7. 


PLATT  V.  WALTEE.  L.  jj. 

Fractice — Be-trans/er  of  Cause,  1866 

Where  a  cause  has  by  Greneral  Order  been  transferred  from  one  Court  to 
another,  a  r&-transfer  will  not,  without  consent,  be  ordered  where  it  will  delay 
the  hearing.  Where  it  will  not  be  delayed,  the  Court  will  give  weight  to  the 
fact  that  the  Judge  from  whose  Court  it  has  been  transferred  has,  by  means 
of  interlocutory  applications,  gained  an  acquaintance  with  the  facts. 

1  HE  bill  in  this  cause  was  filed  by  two  of  the  proprietors  of  the 
Evening  Mail  newspaper  against  the  other  proprietors  of  that 
newspaper  and  the  proprietors  of  the  Times,  to  have  the  rights 
and  interests  of  the  proprietors  of  the  Evening  Mail  in  and  over 
the  Times  and  its  establishment  ascertained  by  the  Court. 

On  the  20th  of  January,  1866,  after  a  fiill  argument^  Vice- 
Chancellor  Wood  granted  an  injunction  until  the  hearing  or 
further  order,  restraining  the  Defendant  Walier,  as  manager  of 
the  two  newspapers,  from  discontinuing,  or  impeding  the  editing, 
printing,  and  publishing  of  the  Evening  Mail  in  such  manner  and 
in  such  connection  with  the  editing,  printing,  and  publishing  of 
the  Times  as  theretofore.  His  Honour,  in  giving  judgment,  ex- 
pressed a  strong  opinion  that  one  principal  right  claimed  on 
behalf  of  the  Evening  Mail,  that  of  republishing  in  that  paper  the 
articles  which  had  appeared  in  the  Tim£s  of  the  two  preceding 
days,  could  not  be  efiectually  disputed  at  the  hearing. 

The  cause  stood  No.  131  for  hearing  in  Vice-Chancellor  WoocCs 
list  of  causes  for  Trinity  Term.  On  the  23rd  of  May  a  General 
O^rder  was  made  for  the  transfer  of  a  great  number  of  causes  from 
the  Court  of  Vice-Chancellor  Wood  to  that  of  Vice-Chancellor 


V. 
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L.  JJ.  Stuart;  and  this  cause  was  included  in  the  transfer.  The  Plain- 
1866.  tiffs,  by  special  leave,  now  moved  to  have  it  re-transferred  to  the 
pj^  Court  of  Vice-Chancellor  Wood.  It  appeared  from  the  state  of 
the  cause  lists  in  the  two  Courts,  that  the  hearing  was  likely  to 
take  place  much  sooner  if  the  cause  was  left  in  the  paper  of  Vice- 
Chancellor  Stuart  than  if  it  was  re-transferred. 

Mr.  Baffshawe,  for  the  motion : — 

The  whole  matter  has  been  before  Vice-Chancellor  Wood,  on  the 
motion  for  an  injimction;  and  it  is  desirable  that  the  cause  should 
be  heard  before  a  Judge  who  has  already  acquired  full  knowledge 
of  it,  the  materials  at  the  hearing  being  almost  identical  with 
those  on  the  motion.  The  Vice-Chancellor  Wood  has  expressed 
an  opinion  on  the  chief  point  in  the  case,  and  it  is  undesirable 
that  any  other  Judge  except  an  appellate  one  should  entertain  a 
case  which  has  already  been  virtually  decided. 

Sir  H,  M,  Cairns,  Q.C.,  and  Mr.  Haddan,  contra : — 

"  Li  is  important  to  us  to  get  the  question  decided  at  once,  whereas 
the  Plaintiffs  lose  nothing  by  delay.  The  cause  will  be  heard 
much  sooner  where  it  is,  and  ought  not  to  be  re-transferred  merely 
because  the  Plaintiffs  prefer  to  have  it  in  the  Court  of  a  Judge  who 
has  already  intimated  an  opinion  in  their  favour. 

Mr.  Plummer,  and  Mr.  Boys,  appeared  for  other  Defendants  in 
opposition  to  the  application. 

Mr.  Baffshawe,  in  reply. 

Sir  J.  L.  Kkight  Bruce,  L.J. : — 

In  this  case  the  JPlaintiffs  are  in  possession  of  an  interlocutory 
injunction  granted  by  one  of  the  learned  Vice-Chancellors.  From 
that  interlocutory  injunction,  the  Defendant  Walter  is  desirous,  if 
he  can,  of  freeing  himself  as  soon  as  he  can.  There  appears  to  be 
great  probability  that  if  the  Court  shall  not  interfere  on  the 
present  occasion,  the  cause  will  come  on  for  hearing  much  sooner 
than  if  the  Court  shall  so  interfere.  The  cause  now  stands  for 
hearing  before  Vice-Chancellor  Stuart;  and  it  appears  highly 
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probable  that  if  it  remains  there  it  will  be  heard  before  the  long  L.  JJ. 
vacation.    Mjr  opinion  is,  without  reference  to  the  personality^  if        1866 

I  may  use  the  expression,  of  the  learned  Judge  who  granted  the  pH^ 

injunction,  the  cause  ought  to  remain  where  it  will  be  soonest  _  ^* 

heard,  — 

Sir  G.  J.  TusNEB,  LJ. : — 

I  am  of  the  same  opinion.  I  think  that  the  practice  of  the 
Ciourt  in  this  respect  has  varied,  and  that  now  the  question  to  be 
considered  is,  whether,  by  means  of  the  transfer,  the  Court  from 
which  the  transfer  has  been  made  is  so  far  relieved  that  there  is  a 
reasonable  prospect  of  the  cause  being  heard  as  soon  in  one  Court 
as  in  the  other.  H  that  be  so,  the  Court  will  give  weight  to  the 
circumstance  that  the  Judge  from  whom  the  cause  has  been  trans- 
ferred, has  gained  such  an  acquaintance  with  it  as  would  expedite 
the  further  proceedings.  According  to  my  recollection  of  the 
practice  many  years  ago,  the  Lord  Chancellor  was  uniformly  in 
the  habit  of  refusing  a  re-transfer  if  it  would  delay  the  hearing  of 
the  cause. 

Solicitor  for  the  Plaintiff:  Mr.  Irtvin. 

Solicitor  for  the  Defendants :  Mr.  Alexander  Dobie* 


< 


June  7. 


HAEKISON  V.  EICHAEDS.  L.  JJ. 

FracHce — Conduct  qf  Proeeedingt—Exwutor.  J^^ 

A  decree  baying  l)een  made  for  the  administration  of  personal  estate  at  the 
suit  of  the  residuary  legatees,  it  was  found  necessary  that  proceedings  should 
be  taken  in  equity  against  a  person  who  had  had  dealings  with  the  testatrix. 
The  executor  was  willing  to  conduct  them,  and  no  case  of  misconduct  was 
established  against  him.  An  order  of  Stuart,  V.G.,  giving  the  Plaintiffs 
liberty  to  take  proceedings  in  the  name  of  the  executor  was  discharged  on 
appeal,  and  the  executor  directed  to  take  them. 

XHE  bill  in  this  case  was  filed  on  behalf  of  five  infiEUits  for  the 
administration  of  the  real  and  personal  estate  of  NizcAeth  Harrison, 
to  which  they  were  beneficially  entitled  under  her  will.    The  bill 
YoL.  I.  2  P  1 
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L.JJ.      was  of  the  simplest  description,  only  asking  for  the  common 

1866        accounts.    The  Defendant  Richards,  the  only  acting  executor,  just 

j[^^^jy    before  the  time  for  filing  a  voluntary  answer  had  expired,  took  out 

^   *•  ^      a  summons  for  farther  time,  which  was  refused.    On  the  8th  of 

July,  1865,  the  common  decree  was  made  by  consent. 

Under  this  decree  a  Mr.  French  carried  in  a  claim  as  a  creditor. 
It  appeared  that  there  had  been  various  transactions  between  the 
testatrix  and  French,  and  that   certain   agreements   had  been 
entered  into  between  them,  and  certain  assignments  made  by  the 
testatrix  to  French,  which  were  considered  impeachable,  and  which 
it  was  for  the  interest  of  the  estate  to  set  aside.    The  executor 
investigated  the  circumstances  relating  to  these  transactions,  and 
communicated  the  result  of  his  inquiries  to  the  Plaintififs'  solicitors. 
The  Plaintiffs,  by  their  next  friend,  subsequently  took  out  a 
summons  for  leave  to  institute  proceedings  in  the  name  of  Bichardsy 
the  executor,  for  the  purpose  of  setting  aside  the  agreements  and 
assignments.    Bichards  objected  to  this,  and  submitted  by  his 
affidavit  that  if  proceedings  were  directed  they  ought  to  be 
conducted  by  Mm.    He  explained  by  his  affidavit  that  he  had 
wished  to  put  in  a  volimtary  answer,  not  for  the  purpose  of  throw- 
ing any  obstacle  in  the  way  of  the  suit,  but  for  the  purpose  of 
giving  information  as  to  the  state  of  the  testatrix's  affairs,  in  order 
that,  if  desirable,  special  inquiries  migl^  be  directed  as  to  matters 
in  which  there  was  a  difficulty  as  to  the  proper  course  to  be  taken. 
The  summons  was  adjourned  into  Court,  and  yice-Ohancellor 
Stuart,  after  observing  upon  the  application  to  file  a  voluntary 
answer  as  improper,  and  giving  an  unfavourable  impression  of  the 
executor's  mode  of  discharging  his  duty,  made  an  order  giving  the 
Plaintiffs  leave  to  institute  such  suit  as  counsel  might  advise  for 
the  purpose  of  setting  aside  the  agreements  and  assignments,  and 
giving  them  liberty  to  use  the  name  of  Biehards  as  Plaintiff  in 
the  suit,  and  directing  that  he  should  be  indemnified  out  of  the 
residuary  personal  estate  of  the  testatrix  against  the  costs.    His 
Honour  refused  to  give  the  executor  any  costs  of  the  application. 
The  executor  appealed. 

Mr.  Bacon,  Q.C.,  Mr.  Craig,  Q.C.,  and  Mr.  0.  A.  Beavan,  for  the 
Appellant. 
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Mr.  Malins^  Q.C.,  and  Mr.  /.  Napier  Siffgir^,  for  the  Plaintiffs,       L.  JJ. 
in  support  of  the  order.  ^  1866 


Habriboii 
Sni  J.  L.  £inoHT  Brucb,  L.  J. : —  RMmma. 

In  my  opinion  this  case  so  far  involves  a  question  of  principle, 
that  we  ought  not  to  decline  to  interfere  with  the  discretion 
exercised  by  the  Vice-Chancellor.  I  do  not  consider,  by  analogy 
to  other  cases,  that  enough  has  been  shewn  to  make  it  right  to 
take  the  conduct  of  the  proposed  suit  out  of  the  hands  of  the 
executor. 

Sib  G.  J.  TuBNEB,  LJ. : — 

The  order  under  appeal,  whatever  be  its  form,  is  in  substance  an 
order  for  a  receiver,  for  it  takes  the  administration  of  a  part  of 
the  estate  out  of  the  hands  of  the  executor  and  intrusts  it  to  some 
one  else.  Now,  a  receiver  is  not  appointed  against  an  executor 
unless  some  case  of  misconduct  is  proved.  Is  there  any  such 
case  made  out  here  ?  It  is  alleged  against  him  that  he  applied 
for  time  to  put  in  a  voluntary  answer ;  but  it  seems  to  me  that  it 
would  have  been  very  convenient  for  a  voluntary  answer  to  have 
been  put  in,  since  the  Court  would  then  have  had  materials  before 
it  enabling  it  to  give  special  directions  as  to  the  dealings  with 
Mr.  li'eneJ^,  which  have  become  the  subject  of  subsequent  inquiry. 
The  proceedings  to  be  taken  must  be  carried  on  in  the  name  of 
the  executor ;  and  I  find  that  all  the  information  which  lays  a 
ground  for  those  proceedings  has  been  obtained  from  him  or  his 
solicitor.  If  the  proceedings  are  taken  out  of  their  hands,  it  is 
not  likely  that  the  executor  wiU  voluntarily  communicate  with 
the  other  solicitor  for  the  purpose  of  giving  all  the  information 
materjal  to  the  carryiug  on  the  proceedings.  Ia  the  absence  of 
misconduct  on  the  part  of  the  executor,  I  do  not  think  it  desirable 
to  place  the  business  in  the  hands  of  a  person  with  whom  he  is  not 
likely  to  communicate  freely.  If  it  had,  been  the  rule  of  the 
Court,  as  Mr.  Malins  contended,  that  the  conduct  of  proceedings 
of  this  description  should,  as  a  matter  of  course,  be  given  to  the 
persons  beneficially  interested  in  the  estate,  I  should  have  been 
one  of  the  last  persons  to  disturb  it.    If  an  executor  refuses  to 
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U  jx       take  proceedings  which  ought  to  be  taken,  the  Court  will  giye  the 

1866       Plaintiff  power  to  take  them  in  his  name ;  but  where  there  is  no 

^^^^^^     case  of  misconduct  made  out  against  the  executor,  and  he  is 

HicHABM     ^^"^S  ^  conduct  the  proceedings,  I  never  heard  of  such  a  rule 

— *—        as  that  it  was  of  course  to  take  them  out  of  his  hands  and  give 

the  Plaintiff  leare  to  proceed  in  his  name.     Mr.  Leach,  the 

Begistrar^  confirmg  my  view  of  the  course  of  the  Court  in  this 

respect.    I  am  of  opinion,  therefore,  that  the  order  of  the  Vice- 

Chancellor  should  be  discharged,  and  that  the  executor  should 

be  directed  to  take  proceedings  for  setting  aside  the  agreements 

and  assignments. 

Solicitors  for  the  Plaintiffs :  Messrs.  Burffotfnes,  MUnes,  <&  Bur- 
gcyne. 

Solicitors  for  the  Executor :  Messrs.  Terrdl  &  Chamberlain. 


L.  w.  Ex  parte  SAMPSON.    In  re  COBHAM. 

1866. 

,--y^'  Bankrujptct^ — D^Uor  petitioning  against  hifMeff— -Statement  of  Debts — 

June  2,  B.  Bankruptcy  Act,  1861,  s.  93. 

A  debtor  was  adjudged  Ixinknipt  on  his  own  Petition,  and  on  the  22nd  of 
Jantiaiy-filed  his  statement  under  the  Bankruptcy  Act,  1861,  s.  93.  On  the  6th 
of  February  assignees  were  chosen,  who  proceeded  to  get  in  the  estate.  On  the 
21st  o{  February,  a  creditor  who  had  proved  her  debt  at  the  meeting  of  the 
6th,  gave  notice  of  motion  for  the  5th  of  March,  to  annul  the  adjudication 
and  dismiss  the  Petition,  on  the  ground  that  the  statement  was  inaccurate, 
inasmuch  as  the  bankrupt  had  omitted  from  it  the  names  of  some  fully 
secured  creditors.  On  the  5th  of  Maish  the  Commissioner  adjourned  the 
application,  giving  the  bankrupt  leave  in  the  mean  time  to  file  an  amended 
statement,  which  he  filed  on  the  17th  of  March.  On  the  11th  of  April  the 
application  was  finally  heard,  when  the  Gonmiissioner  made  an  order  annul* 
ling  the  adjudication,  and  dismissing  the  bankrupt's  Petition,  from  which 
order  the  assignees  appealed : — 

Held,  by  Knight  Bruce,  L.J.,  that  whatever  right  the  respondent  might 
have  had  to  set  aside  the  adjudication  if  she  had  proceeded  with  more 
diligence,  she  had,  by  her  course  of  conduct,  debarred  herself  from  any  such 
right: 

Held,  by  Turner,  L.J.,  that  the  Act  and  General  Orders  indicated  so 
obscurely  the  necessity  of  entering  fully  secured  debts  in  the  statement^ 
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tbftt  no  fraud  oould  be  imputed  to  the  bankrupt  on  account  of  bis  omitting 
tbem ;  and  that  there  was  no  sufficient  reason  for  annulling  the  adjudication,, 
the  Court  having  power  to  decide  that  the  special  circumstances  of  any  par- 
ticular case  took  it  out  of  the  General  Orders. 

In  this  case  G.  F.  Cdbhom,  on  the  18th  of  January,  1866,  filed  a 
Petition  for  adjudication  against  himself  on  which  he  was  adju? 
dicated  bankrupt. 

On  the  22nd  of  January,  in  compliance  with  the  Banhrvficf/ 
Ad,  1861,  sect  93,  he  filed  a  statement  of  his  debls  and  liabili* 
ties,  the  names  and  addresses  of  his  creditors,  ai^d  the  causes  of 
bis  inability  to  meet  his  engagements. 

On  the  6th  of  February,  creditors'  assignees  were  chosen. 

On  the  21st  of  February,  Mrs^  MacdojmeU,  a  creditor  who  had 
filed  a  proof  of  her  debt  on  the  6th,  gave  notice-  for  the  5th  of 
March,  of  an  application  to  dismiss  the  Petition  and  annul  the 
adjudicati(»i,  on  the  ground  that  the  statement  which  had  been 
filed  by  the  bankrupt  was  insufficient  and  incorrect 

The  errors  tdleged  were  as  follows : — 

(1).  A  debt  of  £600,  due  from  the  bctnkrupt  to  a  Mr.  Charles 
Fearson,  on  a  sufficient  mortgage  security,  was  omitted.  Mr. 
Pearson  was  entered  as  a  creditor  only  in  respect  of  another  sum 
of  £273,  which  was  insufficiently  secured,  the  security  being  set 
forth  in  the  statement  as  being  of  the  estimated  value  of  £100. 
(2).  A  debt  of  £100,  due  to  Mr.  Tufndl  Southgaie,  on  the  security 
of  a  bill  of  sale  of  fiuniture,  was  omitted.  (3).  Mrs.  MacdonneU 
herseK  was  entered  in  the  statement  as  a  creditor  without  any 
amount  being  given,  and  opposite  to  her  name  was  an  entry  that 
she  held  a  mortgage  on  a  piece  of  land  called  the  G^y  at  Qreenr 
hithey  which  was  alleged  to  be  incorrect. 

The  security  to  Mr.  Southgate  was  a  bill  of  sale  given  on  the 
17th  of  January,  the  day  before  the  adjudication.  As  regarded  the 
claim  of  Mrs.  Ma^edanndl,  it  was  a  claim  for  arrears  of  rent,  for 
which  an  action  was  pending  at  the  time  of  the  adjudication.  There 
was  a  conflict  of  evidence  as  to  the  statement  that  she  held  a 
mortgage  covering  this  debt,  there  beiing  a  mortgage,  the  drcum- 
stances  as  to  which  did  not  clearly  appear. 

The  bankrupt,  in  opposition  to  the  application,  filed  an  affidavit, 
deposing  that  he  had  made  his  statement  ham  fide,  and  without 


L.JJ. 

1866 
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L.  JJ.      any  intention  to  mislead — that  he  had  not  looked  npon  Mi.'Pearsan 

1866        as  a  creditor  for  the  £6(Xt  since  it  was  amply  secured — ^that  as 

]^^^^      the  bankrupt  was  informed  and  believed,  Mr.  Southgate  made  no 

Sampboit.    claim  against  his  estate  in  respect  of  the  debt  for  which  the  bill  of 

GoBHAx.     sale  was  giyen,  and  that  he  fully  belieyed  Mrs.  Maedowndljo  be 

""       amply  secured. 

On  the  5th  of  March  the  applicalion  came  on  to  be  heard,  and 
the  learned  Commissioner  made  an  order  adjourning  the  hearing  to 
the  26th,  with'  liberty  to  the  bankrupt  to  amend  his  statement, 
and  with  liberty  for  either  party  to  adduce  further  evidence. 

On  the  17th  of  March  the  bankrupt  filed  an  amended  state- 
ment, in  which  he  entered  Mr.  Pearson  as  a  creditor  for  £354 1 6s.  6i. 
for  which  he  held  a  security  estimated  at  £120,  and  as  a  fiilly 
secured  c^edito^  for  £600.  He  entered  Mr.  Southgaie  as  a  creditor 
for  £104  17«.  9d.,  holding  for  it  a  bill  of  sale  of  the  bankrupt's 
furniture,  of  the  value  of  £78 ;  and  he  entered  Mrs.  MacdonneU  as 
claiming  to  be  a  creditor  for  £307  78.  7c2.,  and  as  holding  a  mort^ 
gage  on  property  of  more  than  sufficient  value  to  cover  her  mort- 
gage debt  of  £500  and  the  £307  7«.  Id. 

On  the  26th  of  March  the  hearing  of  the  application  was  again 
adjourned  till  the  9th  of  April,  on  which  day  it  was  farther  ad- 
journed till  the  11th,  and  on  that  day  the  learned  Gommissicmer 
made  an  order  dismissing  the  Petition. 

The  assignees  had  ever  since  their  appointment  been  proceed- 
ing to  get  in  the  bankrupt's  estate,  and  his  landed  property  was  sold 
by  auction  on  the  11th  of  April,  the  day  on  which  the  Petition 
was  dismissed. 

The  assignees  now  appealed  against  the  order  of  dismissaL 

Mr^  BcLcon,  Q.C.,  and  Mr.  Eeed,  for  the  appellants : — 

It  never  can  have  been  the  intention  of  the  Legislature  that  the 
rights  of  the  creditors  should  be  interfered  with  in  this  way,  and 
assignees  and  persons  dealing  with  them  be  placed  in  such  an  em- 
barrassing position  after  a  lapse  of  many  weeks,  because  the  bank- 
rupt has  been  guilty  of  some  slight  negligence  in  preparing  his  state- 
ment. The  bankrupt  prepared  it  here  in  a  way  which  we  admit  to 
be  inaccurate,  but  which  was  quite  natural,  looking  at  the  principle 
enunciated  in  sect  97  of  the  Act,  which  is  repeated  in  the  schedule 
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to  the  General  Orders  (1).  The  Act  says  nothing  about  the  dismissal 
of  the  Petition  for  non-compliance  with  the  93rd  section ;  the  Orders 
do,  hut  they  do  not  say  that  it  is  to  be  dismissed  for  any  trifling 
inaccuracy.     The  fair  construction  is,  that  there  is  to  be  a  dis- 

(1)  General  Orders,  October  12, 1861  :— 

4.  ''The  statement  required  to  be  filed  in  Court  under  section  93  of  the  Banh^ 
ruptcy  Act,  1861,  by  every  debtor  petitioning  for  adjudication  of  bankruptcy 
against  himself,  and  '.verified  by  the  oath  of  the  Petitioner,  shall  be  so  filed  and 
verified  by  such  debtor  within  three  days  after  filing  his  Petition,  or  within  such 
further  time  as  the  Commissioner  may  under  special  circumstances  allow,  and 
shall  be  in  the  form  specified  in  the  schedule  to  these  Orders  annexed,  and  if  such 
statement  be  not  so  filed  and  verified,  the  said  Petition  shall  be  dismissed.** 

The  schedule  above  referred  to  is  as  follows : — 

**  N.6.  This  is  to  be  a  full,  true,  and  accurate  statement  verified  by  the  oath  of 
the  petitioner,  of  his  debts  and  liabilities  of  every  kind,  and  of  the  names  and 
residences  of  his  creditors,  and  of  the  causes  of  his  inability  to  meet  his  engage- 
ments, reckoning  as  debts : — 

**  1.  Sums  due  to  cr^itors  holding  mortgages,  or  other  available  securities  or 
Uens,  after  deducting  the  value  of  the  properties  comprised  in  such  mortgages,  secu- 
rities, or  liens. 

*'  2.  Such  interest  iind  costs  as  shall  be  due  in  respect  of  any  of  the  debts. 

**  But  not  reckoning — 

'*  1.  The  amount  of  the  debts  in  respect  of  which  the  petitioner  has  already 
taken  the  benefit  of  insolvency  protection  or  bankruptcy. 

*'  2.  Debts  barred  by  any  Statute  of  Limitaiions, 

The  statement  must  be  filed  and  verified  within  three  days  after  filing  the 
Petition  for  adjudication,  and  in  default  thereof  the  Petition  will  be  dismissed. 
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**  A  full,  true,  and  accurate  statement,  verified  by  the  oath  of  the  Petitioner,  of 

the  debts  and  liabilities  of  every  kind,  reckoned  in  manner  above  directed,  of 

of ^  a  debtor  petitioning  for  adjudication  of  bankruptcy  against  himself,  and 

of  the  names  and  residences  of  his  creditors,  and  of  the  causes  of  his  inability  to 
meet  his  engagements. 


Creditors 

Amomit  of  Debts  after 
dedoGtiDg  the  Talue  of 

mortgages,  secarities, 
or  liens. 

or  other  avaihible  aecarities 
or  Uena,  shoMng  the  amount 
secured,  and  the  value   oi 
estimated  value  of  the  pro- 
perty oomprlsed  therein. 

GbuMS    of    the 
Petitioner's  in- 
aUUtjtomeet 
his      engage, 
ments. 

Xamea 

KftffM^oflf. 

"  To  be  signed  by  the  Petitioner." 
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missal  if  the  requisitioiis  of  the  93rd  section  are  not  substantially 
complied  with,  but  not  otherwise.  The  Commissioner  here  gare 
leave  to  amend,  and  an  amended  statement  was  filed,  the  accuracy 
of  which  is  not  disputed,  and  after  this,  we  submit  that  there  could 
not  be  a  dismissal ;  we  say,  moreover,  that  apart  from  this,  the 
objecting  creditor  has  not  come  in  time ;  an  objection  of  this  nature 
ought  to  be  taken  at  once.  It  will  be  impossible  ever  to  find 
persons  to  be  assignees  when  a  man  is  adjudged  bankrupt  on  his  own 
Petition,  if  their  title  is  liable  to  be  defeated,  after  they  have  got  in 
the  estate,  on  the  ground  of  some  inaccuracy  in  a  statement,  the 
truth  of  which  they  have  no  means  of  testing. 

Mr.  De  Gex,  Q.C.,  and  Mr.  Naliery  for  Mr&  MwcdonneU: — 

The  learned  Commissioner  came  to  the  conclusion  that  the 
statement  was  importantly  and  wilfully  inaccurate,  and  tlus  we 
submit  was  a  true  conclusion.  The  wilful  omission  of  the  name  of 
a  creditor  is  fatal :  Be  Moore  (1) ;  and  the  matter  is  not  one  where 
an  amendment  can  be  allowed  under  the  30th  rule  of  the  Greneral 
Orders :  Re  Tyrie  (2),  a  case  very  similar  to  the  present.  It  is  most 
important  that  the  bankrupt  should  give  accurate  information  in 
his  statement,  otherwise  all  manner  of  fraudulent  dealings  might 
remain  concealed.  A  full  and  accurate  disclosure^  such  as  is  re- 
quired by  the  Act  must  be  considered  a  condition  precedent  to  the 
adjudication. 

Mr.  Beed,  in  reply. 


Sib  J.  L.  Knight  Bruce,  L.  J. : — 

If  the  present  respondent  had  proceeded  with  more  diligence 
and  consistency  there  might  have  been  some  reason  for  holding 
that  this  adjudication  ought  to  be  set  aside  on  her  application. 
But  her  proceedings  have  been  such,  and  she  has  so  acted,  as  to 
preclude  her  from  asserting  any  title  she  might  otherwise  have 
had  to  insist  on  the  dismissal  of  the  Petition.  With  deference 
differing  from  the  conclusion  of  the  learned  Commissioner,  I  am 
of  opinion  that  this  bankruptcy  should  stand. 

(1)  6  L.  T.  (N.&)  806,  Holroyd,  Com. 

(2)  13  W.  R.  953,  Holroyd,  Com. 
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Sir  G.  J.  TuRKEB,  L.  J. : — 

I  agree.  The  question  does  not  turn  on  the  Statute^  which  says 
nothing  as  to  dismissal,  but  on  the  Gleneral  Orders.  Now,  it  is 
within  the  power  of  a  Judge  to  say  that  the  special  circumstances 
of  any  particular  case  take  it  out  of  any  General  Orders  of  the 
Court.  I  should  have  been  unwilling  to  interfere  with  the  de- 
cision of  the  Commissioner,  if  I  had  seen  any  reason  to  suspect 
fraud  on  the  part  of  the  bankrupt.  But  it  appears  to  me  that 
there  was  a  serious  question,  how  he  ought  to  frame  his  statement. 
The  93rd  section  is  expressed  in  very  general  terms,  not  famishing 
any  rule  as  to  secured  debts. ,  We  come  then  to  the  Orders,  the 
4th  rule  of  which  provides  that  the  statement  shall  be  in  the  form 
specified  in  the  schedule.  That  form  sets  out  the  97th  section  of 
the  Act,  the  first  provision  of  which  is,  that  sums  due  to  creditors 
holding  securities  are  to  be  reckoned  as  debts  after  deducting 
the  value  of  the  securities.  Prima  facie^  therefore,  where  the  value 
of  the  property  in  the  security  exceeds  the  amount  of  the  debt, 
the  debt  ought  not  to  be  included  in  the  list.  The  tabular  form, 
at  the  end  of  the  schedule,  appears  to  set  this  right,  but  it  does  so 
very  obscurely,  if  at  all.  I  cannot,  therefore,  see  any  ground  for 
imputing  fraud  to  the  bankrupt  because  he  omitted  fully  secured 
debts  from  his  statement.  Then  if  there  be  no  fraud,  on  what 
ground  can  the  Court  interfere  to  set  aside  the  adjudication.  What 
good  can  any  creditor  get  ?  Of  what  use  would  it  be  to  the  cre- 
ditors to  be  informed  by  the  statement  that  there  Were  cert^n 
creditors  fully  secured?  If  any  of  their  securities  were  made 
fraudulently,  the  proper  remedy,  as  it  appears  to  me,  is  for  the 
assignees  to  take  proceedings  to  set  them  aside,  but  I  do  not  think 
annulling  the  adjudication  a  proper  remedy.  It  seems  to  me 
therefore,  that  apart  from  the  effect  of  the  leave  given  to  amend 
the  statement,  as  to  which  I  give  no  opinion,  there  is  no  sufficient 
ground  for  dismissing  this  Petition. 

Solicitors  for  the  Appellants :  Messrs.  Harrison  &  Lewis. 
Solicitors  for  the  Eespondent :  Messrs.  Steele  &  Sons. 
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,       COLYEK  V.  COLTER. 

1866  Practice — Bevivcr — 8up]alement. 

Jttii0l2.  Where  a  sole  Plaintiff  dies,  the  suit  may  be  revived  after  decree  without 

bill  filed. 

X  HIS  was  a  redemption  suit,  in  which  a  decree  had  been  made, 
since  which  time  the  sole  Plaintiff,  the  mortgagor,  was  dead. 

Mr.  Martefiy  on  behalf  of  the  devisees  in  trust  under  the  will  of 
the  mortgagor  and  some  of  the  pcu-ties  interested,  now  asked  for 
an  order  to  revive  against  the  mortgagee  and  the  other  parties  in- 
terested under  the  will,  and  said  that  the  application  was  first  made 
to  Vice-Chancellor  Kinderatetf,  who  wished  it  to  be  brought  before 
the  Lords  Justices.  The  difficulty  arose  under  section  52  of 
15  &  16  Vict.  c.  86,  which  enacted,  that  it  should  not  be  necessary  to 
exhibit  any  bill  of  revivor  or  supplemental  bill  in  order  to  obtain 
the  usual  order  to  reyive,  and  substituted  the  order  to  revive  upon 
an  allegation.  But  it  had  been  doubted  whether  this  section 
applied  to  the  case  of  a  sole  Plaintiff  dying,  as  the  suit  could  not 
then  have  been  continued  by  a  bill  of  revivor,  or  its  defects  sup- 
plied by  a  supplemental  bill ;  but  an  original  bill  in  the  nature 
of  a  supplemental  bill  would  have  been  required ;  MUford,  Plead- 
ing (1).  There  had  been  a  difference  in  the  practice:  Orders  to 
revive  had  been  made  after  the  death  of  a  sole  Plaintiff  or  Defen- 
dant in  Jackson  v.  Ward  (2) ;  OUbert  v.  Torrdinaon  (3) ;  Eyre  v. 
Brett  (4) ;  and  had  been  refused  in  Bendy  v.  Bendy  (5)  ;  WiUiavM 
y.  WiUiaim  (6)  ;  Laurie  v.  Orush  (7) ;  Townend  v.  Toker  (8) ;  Jfor- 
garCs  Chancery  Acts  and  Orders  (9). 

Sib  G.  J.  TuRNEB,  L.J.,  after  consulting  with  Lobd  JusnoE 
Knight  Beuce:— 

With  aU.  due  deference  to  the  majority  of  the  learned  Judges, 

(1)  P.  86,  Ed.  5.  (5)  6  W.  R  221. 

(2)  1  Giflf.  30.  (6)  9  W.  R.  296. 

(3)  8  W.  R.  467;  6  Jur.  (N.S.)               (7)  32  Beav.  117. 
532.  (8)  14  W.  R.  300. 

(4)  13  W.  R.  763.  (9)  3rd  ed.  p.  210. 
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we  think  you  ought  to  haye  the  usual  supplemental  order,  and  L.  JJ. 
the  parties  may  moye  to  discharge  ity  and  the  only  thing  will  be        1866 

that  you  may  then  haye  to  file  a  supplemental  bill*  Ooltkb 


Solidtois :  Messrs.  Davidson,  Cmr,  &  Bannister. 


V. 
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RHODES  V.  EHODES.  l.jj. 

Fraetio^— Appeal— Certificaie.  J^ 

Where  the  Vice-chancellor  had  rejected  evidence  on  an  inquiry  in  Cham- 
bers adjourned  into  Court,  and  the  party  producing  the  evidence  appealed, 
the  Lords  Justices  doubted  whether  there  could  be  such  an  appeal,  and 
whether  he  ought  not  to  wait  for  the  certificate  and  then  move  to  vary ;  and 
they  directed  the  application  to  stand  over  and  to  come  on  with  any  motion 
to  vary  the  certificate. 

I  HTR  was  a  creditors*  suit  for  the  administration  of  the  estate 
of  Thomas  Bhodes,  in  which  certain  inquiries  had  been  directed 
and  were  prosecuted  in  Chambers.  At  these  inquiries  the  Plaintiff 
tendered  as  evidence  certain  affidavits  which  had  been  made  in 
another  suit,  and  the  Defendants  objecting  to  this  evidence  being 
received,  the  matter  was  adjourned  into  Court,  where,  on  the  17th 
of  March  last,  the  Vice-Chancellor  Wood  rejected  the  evidence, 
and  ordered  the  Plaintiff  to  pay  the  costs  of  the  adjournment  into 
Court.  The  Plaintiff  now  moved,  by  way  of  appeal,  that  he 
might,  notwithstanding  the  refusal  of  the  Vice-Chancellor  Wood, 
be  at  liberty  to  read  as  evidence  the  documents  in  question,  and 
that  so  much  of  the  order  as  directed  the  payment  of  costs  might 
be  discharged. 

Mr.  Predinffy  and  Mr.  Kingdon  (Mr.  Boft,  Q.C.,  with  them),  in  sup- 
port of  the  motion. 

Mr.  WiUcockf  Q.C.,  and  Mr.  BoupeU,  for  some  of  the  Defend- 
ants. 

Mr.  G.  M.  Qiffard^  (^C,  and  Mr.  Bruce^  for  other  Defendants, 
objected  that  there  could  be  no  appeal  in  a  matter  like  this.    The 
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L.  J  J.  proper  course  to  have  taken  would  be  to  wait  until  the  certificate 
1866       was  made,  and  then  move  to  yary  it  on  account  of  the  improper 

Bbodes  rejection  of  evidence ;  that  was  always  the  practice  as  to  findings 
by  the  Master,  Perhaps  the  certificate  would  be  in  the  Plaintiff's 
&vour,  and  then  there  would  be. no  appeal  We  ought  to  know 
what  is  the  practice  at  law  as  mentioned  in  section  28  of  15  &  16 
Yict  c.  80.  If  an  appeal  could  be  brought,  and  perhaps  carried 
to  the  House  of  Lords  at  every  step,  the  proceedings  would  never 
end. 

Mr.  W.  M.  James,  Q.C.  (amicus  ctMrisB),  referred  to  sections  33  and 
34,  of  15  &  16  Vict  c.  80,  and  said  that  the  intention  of  the 
Chancery  Commissioner^  was  that  the  parties  might  be  able  to  take 
the  opinion  of  the  Court  on  any  point  which  arose,  and  should  not 
be  compelled  to  wait  for  the  certificate. 

The  Lords  Justices  said  that  there  was  considerable  difSculty 
in  the  matter,  and  they  thought  that,  with  a  view  to  an  appeal, 
there  ought  to  be  a  regular  order  rejecting  the  evidence.  Accord- 
ing to  the  old  practice  before  the  Master,  there  could  be  no  such 
application ;  and  they  thought  the  best  plan  would  be  to  discharge 
the  order  of  the  Vice-Chaucellor  without  prejudice  to  any  question, 
and  to  let  this  application  stand  over,  and  come  on  with  any 
motion  which  might  be  made  to  vary  the  certificate. 

Solicitors  for  the  Plaintiff:  Messrs.  Bridges,  SaideU,  Heywood, 
dt  Bam. 

Solicitors  for  the  Defendant:  Messrs.  Hughes,  Masterman,  <Sb 
Hughes. 
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I»  re  TEMPEST.  ^  l.jj. 

1866 


Trustee  Acts — Princtples  of  the  Court  in  seating  new  Trustees^Evidence, 

May  25,  2H; 

The  discretion  which  the  Court  exercises  in  appointing  new  trustees  is  not    •^""^  ^»  ^2. 
a  mere  arbitrary  discretion,  but  is  to  be  exercised  in  accordance  with  certain 
principles.     Among  them  are  the  following : —  v' 

First — In  selecting  a  person  for  the  office,  the  Court  will  have  regard  to  ^CSC  £'^^ 
the  wishes  of  the  author  of  the  trusty  expressed  in,  or  plainly  deduced  from,     'X*^'" 
the  instrument  creating  it.  P«    y 

Secondly — The  Court  will  not  appoint  a  person  with  a  view  to  the  interest  ^^^-*'^-*^— - 
of  some  of  the  cetiuu  que  trusts^  in  opposition  to  the  interest  of  others.  //  ^   'ST 

Thirdly — The  Court  will  have  regard  to  the  question  whether  the  appoint-      *      ^^ 
ment  will  promote  or  impede  the  execution  of  the  trust.    But 

SemUe,  the  mere  fact  of  the  continuing  trustee  refusing  to  act  with  the 
proposed  new  trustee,  would  not  be  sufficient  to  induce  the  Court  to  refrain 
from  appointing  him. 

Where  the  question  of  the  appointment  of  a  new  trustee  has  been  brought 
before  the  Court  of  appeal  for  rehearing,  the  Court,  in  considering  the  fitness 
of  the  new  trustee,  is  not  precluded  from  regarding  evidence  of  occurrences 
subsequent  to  the  original  hearing. 

XEQLS  was  a  Petition  under  the  Trustee  Ad,  1850,  for  the  ap- 
pointment of  a  new  trustee  of  the  real  estates  devised  by  the  will 
of  the  late  Sir  C.  B.  Tempest,  Bart. 

The  testator  by  his  will,  dated  the  25th  March,  1863,  devised 
his  real  estates  to  the  Hon.  T.  E.  Stonor  and  Mr.  J.  Fleming,  upon 
certain  trusts,  under  which  the  Petitioner  S,  A.  J.  Tempest,  the 
eldest  son  of  the  testator's  nephew,  Charles  Henry  Tempest,  would 
eventually  become  tenant  in  tail  in  possession.  The  testator 
also  made  a  codicil,  of  the  same  date  as  his  will,  whereby  he  gave 
certain  personal  property  to  Mr.  Stonor,  Mr.  Fleming,  and  Lord 
Camoys,  upon  certain  charitable  trusts. 

The  testator  died  in  November,  1865.  Mr.  Stonor  died  in  the 
testator's  lifetime,  and  under  the  terms  of  a  power  contained  in 
the  will,  Mr.  Fleming  and  Mr.  Arthur  Cecil  Tempest,  an  uncle  of 
the  Petitioner,  being  the  persons  entitled  tmder  the  will  to  the 
enjoyment  of  the  surplus  rents  and  profits  of  the  real  estates,  were 
the  persons  in  whom  the  right  of  appointing  a  new  trustee  was 
vested.  They  could  not,  however,  agree  in  the  choice  of  a  trustee. 
Vol.  L  2  R  1 
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L.  JJ.       and  accordingly  this  Petition  was  presented  in  the  name  of  jff.  A 
1866        J.  Tempest^  who  was  an  infant,  praying  for  the  appointment  of  the 
jn  re       Hon.  Edward  Petre  as  a  trustee  in  the  place  of  Mr.  Stonor.    Most 
'^^^2^*     of  the  persons  beneficially  interested  concurred  in  this  proposal, 
but  Mr.  Fleming  opposed  it,  not  irom  any  personal  objection  to 
Mr.  Petre,  but  because  he  was  connected  with  and  proposed  by  a 
branch  of  the  family  with  which  the  testator  was  not  on  friendly 
terms,  and  which  he  had  excluded  frotn  participation  in  the 
mant^ement  of  his  property.    No  question  arose  as  to  the  ap- 
pointment of  a  new  trustee  under  the  codicil,  the  two  surviving 
trustees  having  agreed  in  the  choice  of  a  successor  to  Mr.  Stonor. 
The  Master  of  the  Bolls,  by  whom  the  Petition  was  heard, 
granted  the  prayer  of  the  Petition,  and  appointed  Mr.  Petre  ;  but 
inasmuch  as  the  jpower  of  appointing  new  trustees  contained  in 
the  will   sanctioned  an  increase  in  the  number  of  trustees,  he 
joined  Lord  Camoys  as  a  third  trustee,  hoping  to  satisfy  both 
parties.    Mr.  Fleming,  however,  appealed  from  this  order. 

After  the  order  was  made,  some  further  affidavits  were  made  in 
explanation  of  the  reasons  which  induced  Mr.  Fleming  to  object  to 
the  appointment  of  Mr.  Petre. 

Mr.  R6lt{  Q.C.,  and  Mr.  Kay,  for  the  Appellants. 

lilT.JS^ggallay,  Q.C.,  ann}  'Mj.^Cotton,  for  Lord  Camoys, 

Mr.  Selwyn,  Q.C.,  and  Mr.  Righy,  for  the  Petitioner. 

Mr.  Ccle,  Q.C.,  and  Mr.  Little,  for  Mr.  A.  C.  Tempest. 


June  12.    Sib  G.  J.  Turner,  L  J. : — 

There  are  two  questions  raised  by  this  appeal.  First,  whether 
the  order  of  the  Master  of  the  BoUs  ought  to  be  reversed  in  so  £Eur 
as  it  appoints  Mr.  Petre  to  be  a  trustee  of  the  testator's  will ;  and 
secondly,  whether  assuming  that  the  order  ought  to  be  reversed  in 
this  respect,  Lord  Camoys  ought  to  be  appointed  the  trustee.  The 
first  of  these  questions  has  not  seemed  to  me  to  be  altogether  free 
from  difficulty,  and  in  my  view  of  this  case  it  is  by  no  means 
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an  tmimportant  question.  It  involyes^  as  I  tMnk,  to  no  inconsi-  L.  JJ. 
derable  extent  the  principles  on  which  this  Court  otight  to  act  in  1866 
the  appointment  of  new  trustees.  j„  re 

It  was  said  in  argument,  and  has  been  frequently  said,  that  Tempest. 
in  making  such  appointments  the  Court  acts  upon  and  exercises 
its  discretion ;  and  this,  no  doubt,  is  generally  true ;  but  the  dis- 
cretion which  the  Court  has  and  exercises  in  making  such  appoint- 
ments, is  not,  as  I  conceive,  a  mere  arbitrary  discretion,  but  a 
discretion  in  the  exercise  of  which  the  Court  is,  and  ought  to  be, 
guided  by  some  general  rules  and  principles,  and,  in  my  opinion, 
the  difficulty  which  the  Court  has  to  encounter  in  these  cases  lies 
not  so  much  in  ascertaining  the  rules  and  principles  by  which  it 
ought  to  be  guided,  as  in  applying  those  rules  and  principles  to 
the  varying  circumstances  of  each  particular  case.  The  following 
rules  and  principles  may,  I  think,  safely  b§  laid  down  as  applying 
to  all  cases  of  appointments  by  the  Court  t^f  new  trustees. 

First,  the  Court  will  have  regard  to  the  wishes  of  the  persons  by 
whom  the  trust  has  been  created,  if  expressed  in  the  instrument 
creating  the  trust,  or  clearly  to  be  collected  from  it.  I  think  this 
rule  may  be  safely  laid  down,  because  if  the  author  of  the  trust  has 
yM  in  terms  declared  that  a  particular  person,  or  a  person  filling  a 
particular  character,  should  not  be  a  trustee  of  the  instrument, 
there  cannot,  as  I  apprehend,  be  the  least  doubt  that  the  Court 
would  not  appoint  to  the  office  a  person  whose  appointment  was  so 
prohibited,  and  I  do  not  think  that  upon  a  question  of  this  de- 
scription any  distinction  can  be  drawn  between  express  declarations 
and  demonstrated  intention.  The  analogy  of  the  course  which  the 
Court  pursues  in  the  appointment  of  guardians  affords,  I  think, 
some  support  to  this  rule.  The  Court  in  those  cases  attends  to 
the  wishes  of  the  parents,  however  informally  they  may  be  ex- 


Another  rule  which  may,  I  think,  safely  be  laid  down  is  this — that 
the  Court  will  not  appoint  a  person  to  be  trustee  with  a  view  to 
the  interest  of  some  of  the  persons  interested  under  the  trust,  in 
opposition  either  to  the  wishes  of  the  testator  or  to  the  interests  of 
others  of  the  cestuis  que  trusts.  I  think  so  for  this  reason,  that  it  is 
of  the  essence  of  the  duty  of  every  trustee  to  hold  an  even  hand 
between  the  parties  interested  under  the  trust.    Every  trustee  is 

2  i22  1 
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L.  JJ.       in  duty  bound  to  look  to  the  interests  of  all,  and  not  of  any  par- 

1866        ticular  member  or  class  of  members  of  his  eestvds  que  trusts. 

^^g  A  third  rule  which,  I  think,  may  safely  be  laid  down,  is, — ^that 

TEMFEgr.    the  Court  in  appointing  a  trustee  will  have  regard  to  the  question, 

whether  his  appointment  will  promote  or  impede  the  execution  of 

the  trust,  for  the  yery  purpose  of  the  appointment  is  that  the 

trust  may  be  better  carried  into  execution. 

These  are  the  principles  by  which,  in  my  judgment,  we  ought  to 
be  guided  in  determining  whether  Mr.  Petre  ought  to  be  appointed 
to  be  a  trustee  of  this  will,  and,  in  my  opinion,  there  are  substantial 
objections  to  his  appointment  on  each  of  the  three  grounds  to 
which  I  haye  referred.  There  is  not,  of  course,  and  cannot  be,  any 
,  possible  objection  to  Mr.  Petre  in  point  of  character,  position,  or 
ability,  and  I  desire  most  anxiously  to  be  understood  as  not  in- 
tending, in  disapproyjhg  his  appointment,  to  cast  the  slightest 
possible  reflection  upon^him.  I  haye  not  for  one  moment  doubted 
that  he  is  a  gentleman  of  most  unexceptionable  character,  and  well 
qualified  in  eyery  respect  to  fill  the  office  of  trustee  ;  but  I  think 
that  the  principles  to  which  I  haye  referred  are  opposed  to  his 
appointment. 

Pirst,  as  to  the  wishes  of  this  testator,  it  is  impossible,  I  think, 
to  read  this  will  without  being  fully  satisfied  that  the  great  object 
and  purpose  of  the  testator  was  to  exclude  Mr.  Charles  Henry 
Tempest  not  only  from  all  interest  in,  but  from  all  connection  with 
his  estate.  A  more  complete  exclusion  of  him,  both  &om  any 
interest  in  and  from  any  power  oyer  the  estate,  could  not,  as  it 
seems  to  me,  haye  been  deyised.  Is  it  then  consistent  with  this 
purpose  of  the  testator  that  a  trustee  should  be  appointed  who, 
upon  the  eyidence  before  us,  I  cannot  doubt  is  the  nominee  of  Mr. 
Charles  Henry  Tempest,  and  is  proposed  for  the  purpose  of  carrying 
into  effect  his  wishes  and  intentions  ?  The  facts,  I  think,  proye  that 
this  is  the  position  of  Mr.  Petre.  He  is  proposed  by  Mr.  Waahiny- 
ton  Hibbert,  the  father-in-law  of  Mr.  C  H.  Tempest,  and  the  yery 
person  the  connection  with  whom  led  to  the  making  of  this  will, 
by  which  he  was  excluded.  He  is  supported,  and  I  desire  not  to 
be  understood  as  saying,  in  any  other  than  a  legal  sense,  impro- 
perly, by  Mr.  A.  C.  Tempest  his  brother,  who  it  appears  upon  the 
eyidence  declined  to  attend  the  testator's  funeral  on  account  of  the^ 
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dispositions  of  the  mH;  and  one  of  the  principal  witnesses  in       j^  jj^ 
support  of  his  appointment,  and  the  person  most  active  in  these        ^g^^ 
proceedings  is  Mr.  Broadbeni,  the  solicitor  of  Sir  C.  H.  Temped,       T^ 
under  whose  advice  we  find  that  Mr.  Pelre  adopted  that  most     Teupest. 
unfortunate  and,  I  must  say,  ill-advised  step  of  declining  to  meet 
his  co-trustees.    Loohing  to  all  these  circumstances,  and  to  the 
whole  of  the  evidence  before  us,  I  have  as  little  doubt  as  to  what 
led  to  the  proposal  of  Mr.  Felre  as  I  liave  as  to  the  intentions  of 
thi»  testator,  and  upon  this  ground,  therefore,  I  think  that  Mr. 
Pelre  ought  not  to  be  appointed  to  be  a  trustee  of  this  will. 

It  was  said  for  the  respondents,  that  the  testator's  dispositions 
were  captious  and  absurd,  and  ought  not  therefore  to  be  regarded, 
but  much  as  we  may  regret  that  such  dispositions  were  made,  we 
cannot  disregard  them. 

Then,  as  to  the  second  ground,  the  objection  to  the  appoint- 
ment of  Mr.  Pelre  seems  to  'me  to  be  still  more  decisive.  The 
evidence,  in  my  opinion,  very  plainly  shews  that  Mr.  Pelre  has 
been  proposed  as  trustee,  and  has  accepted  that  office,  with  a  view 
to  his  acting  in  the  trust  in  the  interests  of  some  only  of  the 
objects  of  it,  and  in  opposition  to  the  wishes  of  the  testator,  and 
not  with  a  view  to  his  acting  as  an  independent  trustee  for  the 
benefit  of  all  the  objects  of  the  trusts,  and  I  do  not  hesitate  to 
say  that,  in  my  opinion,  this  jEEict  is  alone  sufficient  to  prevent  us 
from  confirming  his  appointment.  It  was  objected  on  the  part  of 
the  respondents,  that  the  proof  of  this  fact  rests  upon  evidence 
.  of  what  has  occurred  since  the  order  under  appeal  was  pronounced, 
and  ought  not,  therefore,  to  be  attended  to ;  but  this  is  a  re-hear- 
ing  of  the  Petition  under  which  Mr.  Pelre  has  been  appointed. 
The  question  before  us^  therefore^  is,  whether  he  ought  now  to  be 
appointed  or  not — a  question  of  his  present  fitness  or  unfitness — 
and  I  am  aware  of  no  rule  which  precludes  us  from  receiving 
upon  such  a  question  evidence  of  what  has  occurred  since  the 
original  hearing.  Supposing,  however,  that  there  was  any 
difficulty  upon  that  point,  I  apprehend  there  can  be  no  doubt 
that  the  evidence  of  what  has  so  occurred  ought  to  be  looked  at 
as  shewing  the  purpose  for  which  he  was  proposed,  and  that  it  was 
not  proper  that  he  should  be  appointed  at  the  time  when  the 
order  appointing  him  was  made. 
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L.  jj.  It  was  also  argued  on  the  part  of  the  respondents,  that  their 

1866       interests  ought  to  be  considered  in  the  appointment  to  be  made 

_^7e       '^y  t^®  Court,  and  there  would  have  been  great  force  in  this 

'^^^^^'    argument,  if  it  could  have  been  considered  that  Mr.  Pdre  was 

proposed  as  an  independent  trustee  to  act  on  behalf  of,  and  with 

a  view  to,  the  interests  of  all  the  cestui  que  trusts;  but  when  the 

purpose  for  which  he  is  proposed  is  seen,  this  argument  loses  all 

weight  and  cannot  be  attended  to.    It  is  in  the  appointment  of  a 

trustee  for  the  benefit  of  all,  and  not  with  a  view  to  the  interests 

of  some,  that  the  wishes  of  cestui  que  trusts  are  to  be  consulted,  for 

the  trustee  to  be    appointed  must    represent  and  consult  the 

interests  of  all,  and  not  of  some  only  of  the  cestui  que  trusts.    It 

was  indeed  with  this  view,  that  in  the  course  of  the  argument  I 

suggested  to  the  parties  the  expediency  of  their  agreeing  upon 

the  appointment  of  an  independent  trustee. 

The  third  and  remaining  ground  x)f  objection  to  the  appoint- 
ment of  Mr.  Fetre  is,  I  think,  open  to  more  difficulty.  On  the 
one  hand,  there  cannot,  I  think,  be  any  doubt  that  the  Court 
ought  not  to  appoint  a  trustee  whose  appointment  will  impede 
the  due  execution  of  the  trust ;  but,  on  the  other  hand,  if  the  con- 
tinuing or  surviving  trustee  refuses  to  act  with  a  trustee  who  may 
be  proposed  to  be  appointed — and  I  make  this  observation  with 
reference  to  what  appears  to  have  been  said  by  Mr.  Fleming ^  as  to 
Mr.  Petre  having  come  forward  in  opposition  to  his  wishes — ^I 
think  it  would  be  going  too  far  to  say  that  the  Court  ought,  on 
that  ground  alone,  to  refuse  to  appoint  the  proposed  trustee ;  for  this 
would,  as  suggested  in  the  argument,  be  to  give  the  continuing  or 
surviving  trustee  a  veto  upon  the  appointment  of  the  new  trustee. 
In  such  a  case,  I  think  it  must  be  the  duty  of  the  Court  to  inquire 
and  ascertain.whether  the  objection  of  the  surviving  or  continuing 
trustee  is  well  founded  or  not,  and  to  act  or  refuse  to  act  upon  it 
accordingly.  If  the  surviving  or  continuing  trustee  has  improperly 
refused  to  act  with  the  proposed  trustee,  it  might  be  a  ground 
for  removing  him  £rom  the  trust.  Upon  the  facts  of  this  case, 
however,  it  seems  to  me  that  the  objections  taken  by  Mr.  Fleming 
to  the  appointment  of  Mr.  Fdre  were  and  are  well  founded,  and 
upon  the  whole  case,  therefore,  my  opinion  is,  that  the  order  under 
appeal,  so  far  as  it  appoints  Mr.  Petre^  ought  to  be  discharged. 
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It  was  strongly  pressed  in  argument,  on  the  part  of  the  respon-       L.  JJ. 
dents,  that  the  appointment  of  Mr.  Petre  having  been  made  by  the        1866 
Master  of  the  Eolls  in  the  exercise  of  his  discretion,  we  ought  not       j„  re 
to  disturb  it,  but  in  my  opinion  this  is  much  more  a  question  of     TmiTOr. 
principle  than  of  discretion.    Besides,  there  is  new  evidence  before  • 
us,  and  I  doubt  extremely  whether,  if  the  case  had  stood  at  the 
Eolls  as  it  stands  before  us,  his  Lordship  would  have  appointed 
Mr.  Petre.    The  interest  of  Mr.  Fleming  under  the  will  was  also 
relied  upon  on  the  part  of  the  respondents  as  rendering  it  proper 
that  Mr.  Petre  should  be  appointed,  but  Mr.  Fleminff'a  interest 
eannot  render  it  proper  to  appoint  a  person  who,  on  other  grounds, 
ought  not  to  be  appointed.    All  that  we  can  do  in  this  respect  is 
to  take  care  that  a  proper  trustee  or  trustees  be  appoint  A 

There  remains  then  the  question  whether  Lord  Camoys  ought 
alone  to  be  appointed  to  be  the  trustee  in  the  place  of  Mr.  Stonor^ 
and  in  my  opinion  he  ought  to  be  so  appointed.  The  power  of 
appointment  of  new  trustees  created  by  this  will,  "authorizes  the 
appointment  of  more  than  one  person  in  the  place  of  a  deceased 
trustee  under  an  exercise  of  a  power,  but  it  goes  no  further.  It 
does  not,  if  it  could,  extend  to  an  appointment  by  the  Court,  and 
certainly  it  in  no  way  affects  the  discretion  of  the  Court  in 
making  its  appointment,  though  it  may  incline  the  Court  more 
readily  to  appoint  more  than  one  trustee.  The  case,  however, 
stands  thus,  that  putting  Mr.  Petre  out  of  the  question,  there  is  no 
proposal  before  us,  except  for  the  appointment  of  Lord  Camoys^ 
and  we  ought  not,  I  think,  to  subject  this  estate  to  the  expense  of 
a  further  contest  on  the  trusteeship,  unless  we  were  satisfied  that 
Lord  Camoys  ought  not  to  be  appointed,  more  especially  as  there 
is  a  suit  pending,  in  which  any  question  of  doubt  or  difficulty  can 
be  settled.  On  examining  the  evidence  before  us,  I  do  not  find 
any  reasonable  objection  to  his  appointment.  '  Lord  Camoys,  it  is 
said,  is  the  friend  of  Mr.  Fleminff,  but  I  do  not  think  this  presents 
any  well  founded  objection  to  his  appointment ;  I  see  no  reason  to 
suppose  that  he  will  be  advised  to  act,  or  that  he  will  act,  at  the 
dictation  of  Mr.  Fleming,  or  otherwise  than  as  he  is  bound  to  do  in 
the  hond  Jide  exercise  of  an  independent  judgment  with  a  view  to 
the  benefit  of  all  the  parties  interested  under  this  trust ;  and  I  hope 
that  what  I  have  said  upon  this  subject  will  be  communicated  and 


-Temfeot. 
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L.  JJ.  recommended  to  him  for  his  observance  in  the  difficult  duties  he 
isce  is  called  upon  to  discharge.  The  order  upon  this  appeal  should 
In  re       ^  think,  be  to  discharge  the  order  at  the  BoUs,  to  appoint  Lord 

Camoys  to  be  the  trustee  in  the  place  of  Mr.  Stonor,  and  to  yest 

the  estate  in  him  and  Mr.  Fleminff. 

Sib  J.  L.  Knight  Bruce,  L.J.: — 

The  general  circumstances  alleged  and  proved  in  the  present 
case,  circumstances  to  which  my  learned  brother  has  sufficiently* 
adverted,  and  which  I  need  not  repeat,  establish,  in  my  opinion, 
the  unfitness  of  Mr.  Pelre  to  be  appointed  to  the  present  trust, 
to  whic^  in  my  opinion,  it  iB  clear  that  the  author  of  the  trust 
never  would  have  consented  that  he  should  be  appointed.  The 
appointment,  therefore,  of  this  gentleman,  must  be  discharged, 
as  to  which  I  desire  to  express  my  entire  concurrence  with  my 
learned  brother  in  what  he  has  said  as  to  the  absence  of  any  im- 
putation on  Mr.  Petre,  or  any  question  or  doubt  as  to  his  perfect 
respectability.  The  objections  to  his  appointment  are  quite 
independent  of  any  such  considerations.  With  regard  to  Lord 
Camoys,  I  also  agree  with  my  learned  brother  in  thinking  there  is 
no  objection  to  his  appointment,  and  the  order,  therefore,  as 
made  at  the  Bolls,  will  in  effect  stand  as  to  the  two  gentlemen. 
Lord  Camoys  and  the  former  trustee,  omitting  Mr.  Petre.  I  there- 
fore agree  in  the  order  which  the  learned  Lord  Justice  has  pro- 
nounced, 

• 
Solicitors  for  the  Petitioner :  Messrs.  /.  <&  C.  Cole. 

Solicitors  for  Mr.  Fleminff  and  Lord  Camoys :  Messrs.  Ward  & 

Mills. 


July^. 
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PRATT  V.  JENNER.  I^.  J  J. 

Ex  parte  JEmfER.  ^^^ 

Order  of  Divorce  Court-^Statute  22  &  23  Vict  c.  61,  8.  B^Wi/e's  Life  Intei-est 
— Fund  in  Court, 

A  fund  was  standing  in  Court  in  trust  for  a  married  woman  for  life,  and 
affcer  her  death  for  her  husband  for  life.  The  marriage  was  dissolved  by  a 
decree  of  the  Divorce  Courts  and  an  order  was  made  by  that  Court  that 
the  settled  fund  should  be  held  in  trust  for  the  persons  who  would  be 
entitled  if  the  wife  were  dead.  On  the  Petition  of  the  husband  an  order 
was  made  by  the  Court  of  Chancery  directing  that  the  income  should  be 
paid  to  him. 

JlHIS  was  a  Petition  by  Bdbert  Jenner  for  the  payment  to  him 
during  his  life  of  the  diyidends  of  a  sum  of  £712  consols,  which 
was  standing  in  Court  in  trust  for  his  late  wife,  from  whom  he 
had  been  divorced. 

The  marriage  took  place  on  the  3rd  of  April,  1855.  The  settle- 
ment was  dated  the  previous  day,  and  the  fund  in  question,  which 
was  the  property  of  the  wife,  was  transferred  to  trustees  upon 
trust  to  pay  the  dividends  to  the  wife  for  her  life  for  her  separate 
use  without  power  of  anticipation,  and  after  her  death  to  the 
husband  for  his  life ;  and  after  the  death  of  the  survivor  the  fund 
was  to  be  held  in  trust  for  the  issue  of  the  marriage. 

The  suit  of  Pratt  v.  Jenner  was  instituted  by  the  trustees  for 
carrying  into  effect  the  trusts  of  the  settlement,  and  in  January, 
1865,  an  order  was  made  under  which  the  fiind  was  transferred 
into  Court. 

On  the  12th  of  December,  1865,  a  decree  of  dissolution  of  the 
marriage  was  made  in  the  Divorce  Court  on  the  ground  of  the 
adultery  of  the  wife. 

On  the  2nd  of  May,  1866,  the  Judge  Ordinary  made  an  order, 
upon  the  Petition  of  the  husband,  that  the  trustees  or  other  per- 
sons in  whose  names  the  sum  of  £712  consols  was  stalling  should 
stand  possessed  thereof  in  trust  for  the  persons  who,  under  the 
trusts  of  the  settlement,  would  be  entitled  thereto  if  the  wife  were 
then  dead. 
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The  present  Petition  was  then  filed  for  the  purpose  of  giving 
effect  to  the  order  of  the  Judge  Ordinary  (1). 

The  Master  of  the  Bolls^  in  whose  C!ourt  the  Petition  was  filed, 
doubted  the  validity  of  the  order  made  by  the  Divorce  Court,  and 
at  his  request  the  Petition  was  heard  before  the  Lords  Justices. 

The  late  wife  of  the  Petitioner  was  served  with  the  Petition, 
but  did  not  appear.    Ko  other  person  was  served. 

Mr.  A.  O.  Lcmgleyy  for  the  Petitioner,  submitted  that  the  order 
of  the  Judge  Ordinary  was  conclusive,  and  asked  that  the  costs 
might  be  paid  out  of  the  corpus  of  the  fund :  In  re  Turnley  (2). 

The  LoEDS  Justices  were  of  opinion  that  the  order  of  the 
Judge  of  the  Divorce  Court  was  within  the  powers  of  the  Act  of 
Parliament,  and  granted  the  prayer  of  the  Petition;  but  in  the 
absence  of  the  persons  entitled  in  remainder  to  the  fund,  they 
made  no  order  as  to  the  costs. 

Solicitor  for  the  Petitioner :  Mr.  G.  Price. 


L.JJ. 

1866 


^2>n718,19; 
July  14. 


SOADY  V.  TUKNBULL. 

Executor — Married  Woman  Executrix — Liability  for  Husband^s  Devastavit. 

A  married  woman  executrix  proved  the  will  and  survived  her  hoslAnd : — 
Held,  overruling  Stuart^  V.C,  that  she  was  liable  for  a  devastavit  com- 
mitted by  her  liusband  during  their  joint  lives. 
Beynon  v.  OoUins  (3)  commented  on. 

XHIS  was  an  appeal  from  an  order  made  by  Vice-Chancellor 
Stuart. 
The  suit  was  originally  instituted  for  the  administration  of  the 


(1)  The  OTder  of  the  Judge  Ordinary 
was  made  imder  the  22  &  23  Vict. 
c.  61,  s.  5,  which  enacts  that  'Hhe 
Court  after  a  final  decree  of  nullity  of 
marriage  or  di^i^lution  of  marriage  may 
inquire  into  the  existence  of  ante-nup- 
tial or  post-nuptial  settlements  made 
on  the  parties  whose  marriage  is  the 
subject  of  the  decree,  and  may  make 


such  orders  with  reference  to  the  appli- 
cation of  the  whole  or  a  portion  of  the 
property  settled,  either  for  the  benefit 
of  the  children  of  the  marriage  or  of 
their  respective  parents,  as  to  the  Court 
shall  seem  fit." 

(2)  Ante,  p.  152. 

•(3)  2  Bro.  C.  C.  323;  2  Dick.  697. 
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estate  of  Dr.  Anthony  Dickson,  who,  by  his  will,  dated  the  6th  of       L.  JJ. 
Noyember^  1853,  appointed  Dickson  Soady,  the  wife  of  Thomas       1866 
Eales  Soady,  to  be  his  sole  executrix.    Dr.  Dickson  died  on  the  22nd      Soadt 
of  December,  1855,  and  Mrs.  Soady  proved  the  will  on  the  22nd  of   xubnbulu 
April,  1856.  

On  the  3rd  of  July,  1856,  T.  R  Soady  and  Dickson  Soady,  his 
wife,  the  latter  being  not  only  executrix,  but  also  accreditor  upon 
the  estate  under  a  covenant  contained  in  her  marriage  settlement, 
and  a  legatee  under  the  testator's  will,  filed  their  bill  against  parties 
interested  under  the  will  for  the  administration  of  the  estate. 

By  the  decree  in  the  cause,  dated  the  19th  of  July,  1856,  an 
account  was  ordered  to  be  taken  of  the  personal  estate  of  the 
testator  come  to  the  hands  of  the  Plaintiffs,  T.  E.  Soady  and 
Dickson  Soady,  his  wife,  or  either  of  them,  or  of  any  person  by 
their  order  or  for  their  use. 

On  the  31st  of  March,  1860,  Thomas  Eales  Soady,  the  husband, 
died  in  insolvent  circumstances. 

On  the  22nd  of  March,  1862,  the  Chief  Clerk  made  his  cer- 
tificate under  the  decree,  and  thereby  found  that  the  Plaintiffs 
had  received  personal  estate  of  the  testator  to  the  amount  of 
£2142  88. 115.,  and  had  paid  on  account  of  the  estate  £1311 125. 5d., 
leaving  a  balance  due  from  them  on  that  account  of  £830  16a.  6d. 

On  the  11th  of  July,  1862,  the  cause  was  heard  on  further  con- 
sideration, and  it  was  ordered  that  the  accounts  should  be  continued. 

On  the  3rd  of  May,  1863,  Dickson  Soady,  the  wife,  died,  having 
by  will  appointed  A.  C.  C,  Penton  and  J.  TurnbuR  her  executors ; 
and  on  the  6th  of  August,  1863,  the  wife's  executors  revived  the 
suit. 

On  the  15th  of  Fiebruary,  1865,  the  Chief  Clerk  made  his  further 
certificate,  under  the  order  of  the  11th  of  July,  1862,  and  thereby 
found  that  the  late  Plaintiffs,  Thomas  Eales  Soady,  and  Dickson 
Soady,  his  wife,  in  their  lifetime  received  personal  estate  of  the 
testator  over  and  above  what  was  stated  in  the  certificate  of  the 
22nd  of  March,  1862,  to  the  amount  of  £93  198.  lOd.,  which,  with 
the  sum  of  £830  168.  6(2.  found  by  the  said  certificate  to  be  due 
from  them  on  their  former  account;  made  the  sum  of  £924 168.  4tZ. 

On  the  19th  of  July,  1865,  the  cause  came  on  again  for  farther 
consideration,  before  the  Yice-Chanpellor,  and  it  then  appeared 
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L.  jj.      that  a  further  sum  of  £100  had  been  receired  hy  Thomas  Bales 
1S6G       Soadify  and  Dickson  Soady,  his  wife,  making  the  balance  due  on 
g^Y      *^*  account  £1024  16«.  4d. 

^'  The  Vice-Chanoellor,  by  his  order  made  upon  this  hearing, 
amongst  other  things  declared  that  the  estate  of  the  late  Plain- 
tiff, Dickson   Soady,  the  wife,  was  not  liable  for  this  sum   of 
£1024  16s.  4d. 

The  Defendants  appealed  from  this  order  so  far  as  respected  the 
abore  declaration. 

Mr.  GreenSy  Q.C.,  and  Mr.  Hardy ,  for  the  Appellants : — 

The  result  of  the  authorities  is  clear  that  a  married  woman 
executrix  is  responsible  ioxs^  devastavit  committed  by  her  husband. 
The  cases  are  commented  on  in  the  judgment  of  Lord  BedesdaJe 
in  Adair  t.  Shaw  (1).  And  the  same  opinion  is  expressed  by  the 
best  text  writers  (2),  and  no  distinction  is  drawn  by  them  between 
devastavits  committed  by  the  wife  personally,  and  by  the  husband, 
during  their  joint  lives.  And  this  is  in  accordance  with  the  old 
authorities.  In  BeHew  v.  Scott  (3),  it  wa3  held,  that  where  goods  of 
the  testator  had  been  arrested  by  the  husband  of  the  executrix,  the 
judgment  was  properly  de  bonis  propriis  of  both  of  them.  Beynon 
V.  QoUins  (4),  where  Lord  Thurhw  is  represented  to  have  ex- 
pressed a  contrary  opinion,  is  a  doubtful  case.  The  two  reports 
are  contradictory  to  each  other. 

We  admit  that  during  the  coverture  the  husband  has  dominion 
over  the  assets ;  but,  on  the  other  hand,  it  is  by  the  wife's  act  that 
he  acquires  this  power.  For  if  she  is  sole  when  she  proves  the  will, 
it  is  her  fault  that  she  takes  a  husband  who  wastes  the  assets : 
Moumon  v.  B(ywm  (5) ;  Horsey  v.  Daniel  (6) ;  and  if  she  is  mar- 
ried at  the  death  of  the  testator,  as  in  the  present  case,  she  may 
refuse  to  prove  the  will ;  and  if  her  husband  administers  without 
her  consent,  she  can  renounce  after  his  death,  and  thus  escape 
responsibility.  But  if  she  accepts  probate  she  will  be  liable  (7). 
She  has  also  an  independent  power  over  the  assets,  for  which  she 

(1)  1  Sch.  &  Lef.  243.  (5)  Cro.  Car.  619. 

(2)  Wms.  Ex.  vol.  ii.  p.  1667, 5th  ed.;         (6)  2  Lev,  145. 

Roper's  Husband  and  Wife,  vol.  i.  p.  197,         (7)  Wms.  Ex.  vol.  i.  p.  204,  5th  ed. ; 

(3)  1  Str.  440.  Roper's  Husband  and  Wife,  vol.  i.  p.  204  ; 

(4)  2  Bro.  C.  C.  323 ;  2  Dick.  697.         Dyer,  210,  n. 
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is  responsible  even  in  her  husband's  life :  Pembertan  v.  ATGUl  (1) ;       L.  JJ. 
Taylor  v,  Allen  (2)  ;  Kingham  v.  Lee  (3).*  I86G 

Mr.  Molina,  Q.C.,  and  Mr.  Davey,  for  the  Plaintiffs : — 
The  husband's  power  over  the  assets  is  as  great  as  if  he  had 
been  himself  appointed  executor.  He  may  pay,  receive,  and 
recover  debts,  and  if  he  refuses  to  sue  for  a  debt  his  wife  cannot 
oblige  him  to  do  so.  When  money  in  Court  is  payable  to  a 
married  woman  executrix,  although  she  is  alone  named  in  the 
order,  yet  her  husband  is  required  to  join  in  the  receipt  (4). 
The  husband  can  also  assign  a  lease :  Arnold  v.  Bidgood  (5). 

On  principle,  therefore,  it  is  unreasonable  that  the  wife  should 
be  liable  for  his  devastavit ;  and  the  authorities  are  by  no  means 
conclusive  on  the  other  .side.  In  Beynon  v.  OcUina  (6),  whether 
the  report  of  Lord  Thurhw's  observations  be  correct  or  not,  it  is 
clear  that  no  relief  was  granted  against  the  wife.  Lx  some  of  the 
old  cases  a  tort  had  been  committed  by  the  wife  personally,  and 
there  is  throughout  the  authorities  a  distinction  drawn  between 
the  case  of  a  feme  sole  executrix  marrying  a  man  who  commits  a 
devadavUy  which  is  said  to  be  her  own  fault,  as  in  Mounson  v. 
Bourn  (7),  and  the  case  of  a  feme  covert  being  appointed 
executrix  (8).  In  the  present  case  there  is  no  evidence  of  any 
interference  by  the  wife :  and  the  testator  appointed  her  executrix 
while  under  coverture,  with  full  knowledge  of  the  feet.  Clough  v. 
Bond  (9),  and  Eingham  v.  Lee  (10),  are  authorities  in  our 
fevour. 

Mr.  Greene,  in  reply. 


July  14.    Sir  G.  J.  Turner,  LJ.,  after  stating  the  fects,  con- 
tinued : — 
This  case  was  argued  some  time  since,  and  we  delayed  our 

(1)  25  L.  J.  (Ch.)  4^.  (7)  Cro.  Car.  519. 

(2)  2  Atk.  213.  (8)  Wms.  Ex.  vol.  ii.  p.  1667,  5th 

(3)  15  Sim.  396,  401.  ed. ;  Roper's  Husband  and  Wife, 

(4)  Seton  on  Decrees,  662,  3rd  ed.  vol.  1.  p.  197. 

(5)  Cro.  Jac.  318.  (9)  3  My.  &  Cr.  490. 

(6)  2  Bro.  C.  C.  323 ;  2  Dick.  697.  (10)  15  Sim.  396. 
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L.  JJ.      judgment  upon  it  partly  for  the  purpose  of  examining  the  numerons 
1866       authorities  which  were  referred  to  in  the  course  of  the  argument 

B^^       before  us,  but  principally  with  a  view  to  consulting  upon  the  ques- 
TuwTBULL.    *^^^  ^^  ^'  ^^'^9^'"^  WiUiamSy  whose  most  valuable  book  upon 

executors  was  so  largely  referred  to  in  the  discussion  of  the  case. 

Upon  examining  the  authorities  upon  the  subject,  I  have  been 
surprised  to  find  how  little  is  to  be  found  in  them  in  support  of  the 
conclusion  at  which  the  Vice-Chancellor  has  arrived.  It  seems  to 
have  been  considered,  from  very  early  times,  that  a  feme  covert 
executrix  surviving  her  husband  was  liable  for  a  devastavit  com- 
mitted by  him.  In  Mownson  v.  Bourn  (1)  the  law  is  thus  laid 
down :  "  If  there  be  a  recovery  against  a  haron  and  feme  upon  a 
devastavit  if  the  hxron  survive  ihofeme  he  shall  be  charged ;  also 
if  the  feme  survive  she  shall  be  charged."  In  Horsy  v.  Daniel  (2) 
where  theie  was  judgment  against  laron  and  feme  executors,  jttod 
recuperent  debitum  de  honis  (omitting  testatoris),  and  damages  de 
bonis  propriia  of  the  husband,  in  an  action  of  debt  on  this  judgment 
it  was  resolved  that  the  action  did  not  lie ;  for  that  although  the 
wife,  if  she  survived,  was  liable  for  the  devastavit  of  the  husband, 
she  was  not  chargeable  for  the  costs  recovered  against  the  husband 
de  bonis  propriis*  And  in  BeHew  v.  Scott  (3),  upon  an  objection 
taken  to  an  award  of  execution  against  executors  upon  a  judgment 
against  their  testator,  that  the  proceedings  were  ^against  a  man  and 
his  wife  as  executrix,  and  the  devastavit  returned  in  this  manner, 
"that  goods  of  the  testator  did  come  to  their  hands  sufficient  to 
pay  the  debt  which  they  (that  is  husband  and  wife)  have  wasted 
and  converted  to  their  own  use,"  the  Court  said  that  the  precedents 
are  so  as  this  in  the  case  of  s,feme  executrix;  and  the  case  in  Cro. 
Car.  519,  was  referred  to  in  order  to  show  that  the  judgment  on 
such  a  return  should  be  de  bonis  propriis  of  both.  I  pass  by  several 
other  cases  in  which  the  same  conclusion  appears  to  have  been 
arrived  at,  as  they  may  possibly  be  distinguished,  some  of  them 
being  cases  in  which  there  were  personal  torts  by  the  feme,  and 
others  cases  in  which  the  feme  was  executrix  before  her  marriage, 
although  I  am  not  prepared  to  say  that  any  sound  distinction  can 
be  taken  on  either  of  these  grounds.    It  is  not  until  we  come  to 

(1)  Cro.  Car.  619.  (2)  2  Lev.  161. 

(3)  1  Str.  440. 


V, 
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the  case  of  Beynon  t.  ChUins  (1)  that  I  find  any  doubt  suggested  as  L  JJ. 
to  the  liability  of  the  wife  suryiving ;  but  in  that  case  Lord  TJhur-  1866 
law  appears  to  have  held  that  she  was  not  liable,  for  I  think  that,  Soapt 
looking  to  the  facts  of  that  case  as  appearing  in  the  note  to  Mr. 
Eden  8  edition  of  Brown's  Reports,  it  can  hardly  be  doubted,  not- 
withstanding the  different  report  of  the  case  by  Dickens,  that  it 
was  so  held  by  Lord  Thvrhw  ;  and  looking  to  the  frame  of  the 
suit  I  find  the  greatest  possible  di£Sculty  in  reconciling  her  having 
been  held  to  be  liable  with  the  decree  which  appears  to  haye  been 
made.  Whatever  weight,  however,  might  have  been  due  to  this 
opinion  of  Lord  Thwrhw'Sy  it  seems  to  me  to  be  removed  by  the 
masterly  exposition  of  the  law  upon  the  subject  which  is  to  be 
found  in  Lord  Redesdales  judgment  in  Adair  v.  Shaw  (2),  and  by  the 
authorities  which  are  referred  to  in  that  judgment,  to  which  it  may 
be  added  that  the  analogy  to  the  case  of  trover  on  which  Lord 
TJhurlow  seems  to  have  relied  seems  to  be  answered  by  BeHew  v.  Scottf 
which  does  not  appear  to  have  been  cited  in  the  argument  before 
him. 

Upon  the  authorities,  therefore,  speaking  with  all  respect  to  the 
Vice-Chancellor,  I  think  that  the  declaration  contained  in  this  decree 
cannot  be  supported,  and  I  am  confirmed  in  this  opinion  by  that 
of  Sir  E.  Vauffhan  Williams^  than  whom  a  higher  authority  upon 
such  a  point  as  ^is  could  not  possibly  be  found.  His  opinion  is 
most  decided  in  favour  of  Lord  BedesdaJe's  view.  What  he  says 
upon  the  subject  is  this : — ^That  the  wife's  having  become  executrix 
was  her  own  act,  that  the  legal  consequence  of  that  act  was  to 
confer  authority  upon  her  husband  to  deal  with  all  the  assets  of  the 
testator,  and  that  it  follows  that  all  his  acts  in  respect  of  them 
must  be  regarded  as  done  under  her  authority,  and  that  she  is 
consequently  responsible  for  them  as  executrix.  He  puts  the  case 
of  a  creditor  of  the  testator  after  the  death  of  her  husband  bring- 
ing an  action  against  her  as  executrix,  and  her  pleading  plene 
administravit,  that  is,  that  she  had  no  assets  of  the  testator  to 
answer  the  debt,  and  issue  joined  thereon,  and  intimates  that 
on  the  inquiry  as  to  the  amount  of  assets  which  had  reached  her 
she  would  be  charged  with  all  the  assets  which  had  come  to  the 
hands  of  her  husband,  by  virtue  of  her  being  executrix,  and  would 
(1)  2  Bro.  C.  C.  323 ;  2  Dick,  697.  '  (2)  1  Sch.  &  Lef.  243. 
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L.  JJ.       not  be  allowed  to  discharge  herself  by  shewing  that  he  had  refused 

1866        to  hand  them  oyer  to  her^  and  had  applied  them  to  his  own 

SoADT      purposes.    And  with  reference  to  the  case  which  was  put  in  the 

TuBNBLTx.    ftrg^^"^®^^*  before  us,  of  a  husband  refusing  to  sue  for  a  debt,  and 

so  occasioning  its  loss  or  releasing  ^  he  observes,  that  it  is  no 

greater  injustice  to  the  wife  to  hold  her  responsible  in  that  case, 
than  it  would  be  in  the  case  of  the  husband,  in  spite  of  her  remon- 
stances,  refiising  to  h«md  oyer  to  her*  the  money  he  has  received  in 
her  right  as  executrix,  and  insisting  on  spending  it  on  his  own 
account,  I  fully  concur  in  these  observations  of  Sir  E.  Yaughan 
Williams,  and  in  his  opinion  upon  the  case,  and  unless  therefore 
my  learned  brother  diflfers  from  me,  there  must  be  an  order  re- 
versing this  decree  so  fiur  as  it  is  complained  of  by  the  appeal. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

I  felt  so  much  difficulty  in  this  case,  that  I  had  great  doubt 
whether  it  was  right  to  regard  this  order  as  one  which  ought  to 
bo  reversed.  But  maturer  consideration  has  induced  me  to  think 
that  this  decision  is  not  in  accordance  with  the  weight  of  authority, 
and  therefore  that  I  may  be  justified  in  agreeing  to  a  reversal.  It 
is  a  case  of  very  considerable  difficulty,  but  in  the  common  agree- 
ment  of  my  learned  brother  and  Sir  E,  Vauohan  Williams,  I  have 
submitted  to  their  view.     The  costs  will  be  paid  out  of  the  estate. 

Solicitors  for  the  Plaintifis :  Mr.  Biggenden. 
Solicitors  for  the  Defendants :  Mr.  R.  H,  Peacock. 
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MARTIN  V.  LONDON  CHATHAM  AND  DOVER  RAILWAY       L.  c. 

COMPANY.  1866 


Lands  Clauses  Ccmdidation  Ad,  1845,  8«.  18, 108,  124 — Equitable  Mortgagees —   /^^  23,  2o! 
Foreclosure — Conveyance — RaUway  Company,  — 

A  railway  company  requiriDg  land,  paid  a  sum  of  money  into  Court,  and 
gave  the  usual  bonds  to  the  landowner  and  to  his  mortgagees  by  deposit, 
and  took  possession  of  the  land.  The  company  proceeded  with  the  inquiry 
into  the  amount  of  compensation  as  against  the  landowner,  the  mortgagees 
being  aware,  though  without  fonnal  notice,  of  the  inquiry,  but  taking  no 
part  in  it.  The  compensation  awarded  was  less  than  the  amount  in  Court, 
and  was  not  sufficient  to  pay  the  debt  due  to  the  mortgagees,  and  a  suit 
being  instituted  by  them  the  sum  in  Court  was  transferred  to  that  suit,  and 
ordered  to  stand  as  a  security  under  the  Lands  Clauses  Consolidation  Act. 
On  the  cause  being  heard : — 

Held,  (reversing  the  decision  of  Stuart,  V.C.),  that  the  mortgagees  had 
'>       no  lien  on  the  sum  in  Court : 

Hdd  also,  that  they  were  not  bound  by  the  inquiry,  and  were,  as  equitable 
mortgagees,  entitled,  in  default  of  payment,  to  an  assignment  by  the  com- 
pany and  the  landowner  of  the  land  comprised  in  their  security  : 

Beld  also,  that  the  124th  section  of  the  Act  did  not  apply. 

SlIOMIA  STERNE  and  John  Lane,  two  of  the  Defendants  in 
this  case,  were  partners,  carrying  on  the  business  of  wheelwrights 
in  Newington  Causeway ,  upon .  certain  leasehold  hereditaments,  of 
which  Sterne  was  the  lessee.  The  title  deeds  of  the  leaseholds  had 
been  deposited  by  Sterne  with  the  Plaintiffs,  Messrs.  Martin  &  Co^ 
bankers,  as  security  for  the  floating  balance  due  from  him  before 
he  took  Lane  into  partnership,  and  it  was  disputed  whether  the 
deeds  remained  a  security  for  Slemea  debts  alone,  or  for  those  of 
the  partnership;  and,  also,  whether  the  whole  of  the  leaseholds 
occupied  by  them  were  comprised  in  the  security.  There  had 
been  other  disputes  between  Sterne  and  Lane,  and  in  a  suit  insti- 
tuted by  Lane  against  Sterne  a  receiver  was  appointed,  and  the 
leaseholds  were  ordered  to  be  sold. 

Soon  after  this,  the  London  Chatham  and  Dover  BaUway  Com- 
pany, requiring  a  part  of  these  leaseholds,  on  the  24th  of  February, 
1862,  served  the  usual  notices  to  treat  on  Sterne  and  Lane.  The 
company  were  subsequently  informed  of  the  charge  of  Messrs. 

Vol.  I.  2S  1 
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L.  C.       Martin  &  Co.,  and  as  they  required  immediate  possession,  they 

1866        deposited  in  the  bank,  to  the  account  of  Jchn  Lane  and  others, 

Mabiik      the  sum  of  £4200,  being  the  amount  of  the  valuation  made  under 

LowwN      *^®  Lands  Clauses  Consolidation  Ad,  and  they  gave  a  bond  to 

Chactam     Sterne  and  Lane,  and  also  a  bond  to  the  Plaintifis,  in  the  nsual 

Railway  Co.  form,  under  the  85th  section  of  the  Lands  Clauses  CansclidaUon 

Act. 

Certain  proceedings  then  took  place  between  the  company  and 
the  parties  to  the  suit  of  Lane  vl  Sterne,  which  resulted  in  an 
arrangement  that  the  company  should  be  at  liberty  to  proceed 
with  the  inquiry  as  to  the  compensation  to  be  paid,  on  the  deposit^ 
with  an  additional  sum  of  £4200,  making  altogether  £8400,  being 
transferred  and  paid  into  Court  to  the  credit  of  the  cause  of  Lane  v. 
Sterne,  to  an  account  entitled  Ex  parte  London  Chatham  and  Dover 
Railway  Company. 

On  the  30th  of  November,  1863,  the  inquiry  took  place  as 
between  the  company  and  Sterne  and  Lane,  and  the  compensation 
was  assessed  at  £7560,  of  which  £3500  was  for  the  value  of  the 
leasehold  exclusive  of  plant,  £3136  for  plant  and  fixtures,  and 
£924  for  good-will.  The  Plaintifib  had  been  served  with  no  formal 
notice  of  any  of  the  proceedings  in  the  suit,  or  on  the  inquiry,  and 
took  no  part  in  the  inquiry,  but  it  was  admitted  that  they  were 
aware  of  it,  and  in  fact  that  their  solicitor  had  attended  as  a  witness 
with  the  deeds. 

The  reason  of  this  was  stated  at  the  bar  to  be,  that  all  parties 
expected  that  the  compensation  would  be  much  larger,  and  enough 
to  cover  the  debt  due  to  the  Plaintiffs,  which  was  then  upwards  of 
£7000.  As,  however,  they  had  no  charge  on  the  good-will,  the 
compensation  was  insufficient.  There  was  also  a  dispute  whether 
all  the  leaseholds  were  comprised  in  the  Plaintiffs*  security,  and 
this,  if  decided  against  them,  would  still  farther  reduce  their 
security. 

The  compensation  being  thus  insufficient,  a  correspondence 
immediately  ensued  between  the  company  and  the  Plaintiffs,  and 
on  the  18th  of  December,  1863,  the  Plaintiffs  filed  tieir  bill 
against  the  company  and  Sterne  and  Lane,  and  soon  afterwards 
obtained  an  injunction  restraining  the  company  from  further  pull- 
ing down  the  buildings,  &c.,  until  the  purchase-money  and  com- 
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pensation  due  to  the  Plaintiffs  should  be  assessed  and  paid.    On       L.  G. 
appeal,  the  injunction  was  maintained ;  but  on  a  further  applica-        1866 
tion  by  the  company,  the  Lords  Justices  dissolved  the  injunction     mabtik 
on  the  terms  that  the  £8400  then  in  Court  should  be  carried  *'  to     ^q,^ 
an  account  entitled  Ex  parte  London,  Chatham,  and  Dover  BaUr    OHATHAif 
way  Company:  the  account  of  J".  Lane  and  8.  Sterne,  J.  0.  Martin,  Bailwat  C6. 
and  B.  Martin :  the  £8400  so  carried  over  to  he  treated  as  a  deposit        """ 
hy  way  ofseetmty,  under  the  85th  section  of  the  Lands  Clauses  Con- 
solidation Act,  1^45 :  the  order  to  be  without  prejudice  to  the  ques- 
tions between  Lane  and  Sterne  and  the  company." 

The  bill  was  afterwards  amended,  and  the  suit  came  on  upon 
motion  for  decree,  the  Plaintiffs*asking,  by  the  second  paragraph  of 
the  prayer,  that  the  amount  due  to  them,  and  the  costs,  might  be 
paid  out  of  the  purchase-money  or  compensation  payable  by  the 
company  in  respect  of  the  premises  and  plant :  by  the  third,  that 
the  purchase-money  or  compensation  might  be  ascertained  under 
the  Lands  Clauses  Consolidation  Act,  or  in  such  other  manner  as 
the  Court  might  direct :  by  the  fourth,  that  the  sum  of  £8400  so 
carried  over,  or  a  sufficient  part,  might  be  applied  in  payment  of 
the  Plaintiffs*  claim :  and  by  the  fifth  and  subsequent  paragraphs 
that  if  the  Plaintiffs  were  not  entitled  to  such  relief,  then  that  the 
premises  might  be  sold,  and  the  proceeds  applied  in  payment  of 
the  Plaintiffs'  claim. 

The  company,  by  their  answer,  contended  that  the  sum  of 
£8400  was  in  fact  or  under  the  order  to  be  treated  as  a  deposit 
by  way  of  security,  under  the  85th  section  of  the  Lands  Clauses 
Consolidation  Act,  and  that  on  payment  of  the  sum  found  by  the 
jury,  this  sum  belonged  to  the  company.  They  further  contended 
that  the  Plaintiffs  were  bound  by  the  verdict  of  the  jury. 

It  was  also  alleged  by  the  Plaintiffs,  but  denied  by  the  De- 
fendants, that  the  company  had  so  altered  the  character  of  the 
property  as  to  render  any  second  inquiry  by  a  jury  useless. 

The  motion  for  a  decree  came  before  Vice-Chancellor  Stuart, 
who,  on  the  6th  of  November,  1865,  made  a  declaration  that 
the  Plaintiffs  were  entitled  to  be  paid  their  debt  and  costs  out 
of  the  sum  of  £8400  in  Court,  and  gave  consequential  direc- 
tions (1). 

(1)  Law  Rep.  1  Eq.  145. 

2/8f2  1 
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X.  0.       1    The  compaBy  appealed. 

1866 

^;-^  Mr.  Greene,  Q.C.,  and  Mr.  T.  Stevens,  for  the  Plaintiffs,  cited 

V.         RanJeen  y.  East  and  West  India  Docks,  dte..  Company  (1),  and  Walker 
Chatham    ▼•  Ware  Hadham  and  Btmtingford  BaUway  Company  (2). 

AMD  DOYEK 

BailwatCo.      rjij^^  Attorney-General  (Sir  B.  Palmer),  Mr.  Malins,  Q.C.,  and 
Mr.  Keketoich,  for  the  company : — 

The  Plaintiffs  were  aware  of  the  inquiry,  and  are  bound  by  it, 
under  sections  17, 18,  and  23  of  the  Lands  Clauses  Consclidaiion 
Act,  and  are  only  entitled  to  an  inquiry  as  to  how  much  of  the 
compensation  money  they  are  entitled  to.  In  all  the  cases  of 
purchases  by  railway  companies  there  has  not  been  one  in  which 
mortgagees  have  been  treated  with  separately.  The  Lands  Clauses 
Consolidation  Act  never  contemplated  several  juries  and  several 
awards.  If  this  were  allowed,  railway  companies  would  never  be 
able  to  get  final  possession  of  their  land.  The  policy  of  the  law 
has  always  been  to  have  the  litigation  between  one  person  in- 
terested in  the  land  and  the  company,  and  then  the  money  takes 
the  place  of  the  land.  The  money  is  only  paid  into  Court  to 
remain  imtil  the  compensation  has  been  awarded  and  paid.  In 
Banken  v.  East  and  West  India  Docks,  dc.  Company  (1),  the  money 
had  been  paid  to  the  account  of  the  mortgagor  alone.  The  Act 
draws  a  clear  distinction  between  persons  entitled  to  the  land,  and 
persons  who  are  entitled  to  sell  and  convey,  and  a  mortgagor  is 
enabled  to  sell  and  convey  without  the  concurrence  of  the  mort- 
gagee.   [They  also  referred  to  Govett  v.  Bichmxmd  (3).] 

Mr.  Bacon,  Q.C.,  and  Mr.  A.  E,  Miller,  for  Lane,  and  Mr. 
Shetbeare,  for  Siemens  assignees,  were  not  heard,  they  not  having 
appealed. 

Mr.  Greene,  in  reply : — 

The  company  were  bound  to  proceed  under  the  mortgagee  clauses 
in  the  Act,  sect.  108. 

The  LoBD  Chancellob  : — Does  the  Act  mean  that  in  any  case 
there  shall  be  two  inquiries  ?    I  think  that  cannot  be  so.    The 

(1)  12  Beav.  298.  (2)  Law  Rep.  1  Eq.  195.  (3)  7  Sim.  1. 
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Legislature  must  haye  supposed  that  it  had  giyen  the  means  of       L,  C. 
ascertaining  the  yalue  by  one  inquiry.  I8e6 


Mr.  Chreene : — ^The  case  is  clearly  proyided  for  by  the  Act,  and  «. 

yet  the  company  have  neglected  the  mortgagees  entirely.    The    ^^^^ 
deposit  was  not  enough,  they  ought  to  haye  giyen  security  for  the  ^^^  Dover 

plant..     The  interference  of  the   company   has    preyented  the        

Plaintiff  from  being  paid,  and  the  Court  has  a  right  to  treat  the 
money  in  Court  as  a  security  to  us. 


June  23.    Lobd  Cbanwobth,  L.C.,  after  stating  the  facts  of 
the  case,  continued : — 

When  the  cause  came  on  for  hearing,  the  question  was,  what 
relief  the  bankers  were  to  haye,  it  being  certain  that  they  had 
been  equitable  mortgagees.     His  Honour,  the  Yice-Chancellor 
Stuart^  considered  that  he  might  treat  the  sum  which  had  been 
paid  into  Court  as  a  sum  which  was  to  be  a  security  for  what  was 
due  from  the  depositors  to  the  bankers.    With  all  deference  to 
his  Honour,  I  think  there  is  no  good  foundation  for  such  a  sug- 
gestion as  that.    The  £8400  was  deposited  upon  the  express 
contract,  or  express  right,  created  by  the  statute,  that  it  should 
stand  as  a  security  for  such  sum  as  the  jury  should  award  to  be 
sufficient  compensation  for  the  lands  which  the  company  should 
take :  and  I  think  that  if  it  was  transferred  by  arrangement  into 
the  name  of  the  cause,  the  Court  can  haye  no  more  right  to  deal 
with  that  fund  so  as  to  giye  it  a  different  direction  than  they  could 
haye  had,  if  it  had  stood  dmpliciter  in  the  mode  pointed  out  by 
the  statute.    Therefore  I  think  that  the  Vice-Chancellor  was 
clearly  wrong  in  the  conclusion  at  which  he  arrived. 
-  It  is  however  very  difficult  to  come  to  a  conclusion  as  t9  what 
ought  to  be  the  exact  relief  given  in  such  a  case  as  this.    The  first 
question  is,  what  is  the  course  which  the  compjmy  ought  to  have 
taken  considering  that  this  property  of  Messrs.  Lane  and  Sterne^ 
which  they  were  proposing  to  take,  was,  and  was  known  by  them  to 
be,  subject  to  an  equitable  lien.    In  my  opinion  it  was  clearly  the 
duty  of  the  company  to  have  given  notice  under  the  18th  section. 
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L.  c.       ^ot  only  to  8teme  and  Lane,  but  also  to  the  mortgagees,  as  parties 

i^QQ       interested,  according  to  the  language  of  that  section,  for  it  is  per- 

j^^^^^      fectly  clear  that  Messrs.  Martin  had  an  interest  in  these  lands,. 

V'         and  it  is  also  clear  that  this  was  known  to  the  railway  company, 

Chatham     and  indeed  they  said,  we  will  take  care  of  and  protect  your  interest* 

rSlway^.  That  being  so,  it  is  clear  they  did  not  take  the  proper  course. 

What  then  is  the  remedy  which  the  bankers  may  have  ?  I  have 
looked  at  the  statute,  and  I  am  not  at  all  clear  that  such  a  case 
is  provided  for,  but  I  do  not  think  they  are  bound  to  recur  to 
the  68th  section  if  they  do  not  think  fit  to  do  so,  and  there  are 
great  embarrassments,  looking  at  the  Act,  in  seeing  how  they  are 
to  get  the  jury.  It  may  be  that  they  have  the  means,  but  it  is  a 
complicated  means.  I  think  they  stand  in  this  position.  They 
are  equitable  mortgagees.  No  proceedings  have  been  duly  taken 
by  any  person  under  the  statute  to  deprive  them  of  their  righta 
as  equitable  mortgagees;  and  to  those  rights  they  are  therefore 
entitled  as  if  nothing  had  been  done.  That  is  the  right  which  I 
think  they  retain.  It  may  be  said  that  there  is  a  great  difficulty 
created,  because  that  which  was  deposited  in  their  hands  was  tho 
title  deeds  of  a  going  concern  or  trade  of  a  wheel  manufitcturer ; 
all  of  which  is  entirely  abolished,  and  the  line  of  railway  is  taken 
across  it.  I  do  not  think  that  that  signifies  at  all.  The  company 
had  a  right,  under  the  statute,  to  take  possession,  and  had  a  right 
to  convert  the  land,  against  all  the  world,  into  tjie  railway  which 
they  have  made.  They  had  a  right  to  do  that  under  the  provi- 
sions of  the  85th  section:  therefore,  if  what  they  have  done  has 
diminished  the  value  of  the  security,  I  do  not  think  that  the 
Plaintiffs  have  any  right,  legally  or  equitably,  to  complain  of 
that ;  neither  have  the  company  any  right  to  complain  if,  having 
dealt  with  that  piece  of  land  without  having  a  proper  title  to  it, 
they  are  now  in  such  a  condition  that  a  slice  of  their  railway  may 
be  taken  away  from  them,  which  would,  in  other  words,  be  a  pro- 
ceeding in  the  nature  of  a  distress,  compelling  them  to  pay  what- 
ever can  be  lawfully  demanded  from  them. 

I  ought  to  advert  to  one  circumstance,  which  is  this.  It  is  said 
that,  although  the  proceedings  were  against  Sterne  and  Lane 
only,  and  not  against  the  bankers,  the  depositees  and  equitable 
mortgagees,  still  they  must  be  treated  in  this  Court  as  having 
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been  parties,  because  they  assented  to  it  and  were  perfectly       ^-^ 
cognizant  of  what  took  place,  and  only  interfered  because  they       ^^^ 
found  that  the  sum  awarded  was  not  sufficient  to  pay  them  the     Martin 
amount  of  what  was  due.    I  agree  entirely  that  they  were  aware  of     lom^it 
all  that  was  proceeding,  and  I  believe  further  that  they  did  not  j^^^^. 
care  at  all,  they  were  content  that  it  should  [^go  on  only  with  Rah^way  Ooj 
Sterne  and  Lane,  because  they  were  satisfied  that  there  would 
be  money  enough  for  all  parties;  and  not  only  did  they  not 
interfere,  but  they  could  not  interfere.    If  the  company  chose  to 
deal  with  the  owners  of  the  equity  of  redemption,  so  to  say,  and 
not  with  the  mortgagees,  the  mortgagees  were  helpless,  and  could 
do  nothing.    They  were  certainly  well  aware  that  the  inquiry  was 
going  on,  and  of  course  knew  that,  not  having  been  served,  they 
could  take  no  part  in  it.    They  did  not  and  could  not  interfere, 
and  it  did  not  prejudice  them  whether  there  had  been  the  proper 
sum  found  or  not. 

Now  it  is  said,  that  this  was  analogous  on  their  part,  to  the 
case  of  a  person  standing  by  and  seeing  two  people,  against  one 
of  whom  he  has  a  right,  settling  their  demands  against  one  another 
by  arbitration,  and  it  is  said  that  then  the  person  standing  by, 
and  not  apprising  the  parties,  is  bound  by  it.  There  seems  to  me 
to  be  no  analogy  between  the  two  cases,  because  in  that  case  there 
is  a  concealment,  whereas  here  there  is  no  concealment.  The 
case  of  Gavett  v.  Biehmond  (1)  was  referred  to ;  whether  it  was 
rightly  decided  or  not,  I  give  no  opinion,  but  there  the 
ground  on  which  Yice-Chancellor  ShadtoeU  proceeded  was,  that 
Mr.  Bignold  was  bound  to  disclose,  and  did  not  disclose  his 
right,  and  therefore,  he  was  bound  by  the  negotiation  between 
the  other  parties.  That  has  no  similitude  to  a  case  like  this, 
where  the  rights  of  all  these  parties  were  known  to  the  other 
parties  who  were  litigating,  and  all  that  the  mortgagees  knew  was, 
that  the  company  were  dealing,  as  it  were,  for  the  purchase  of 
the  equity  of  redemption.  I  suppose  that  both  thought  it  did  not 
at  all  concern  the  mortgagees,  because  there  would  be  ample  to 
satisfy  them.  It  appears  to  me,  therefore,  that  there  was  no  sort 
of  conduct  which  at  all  affects  the  rights  of  these  parties.  That 
being  so,  I  think  the  parties  must  be  dealt  with  just  as  if  the 

(1)  7  Sim.  1. 
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L.C.  company  had  purchased  the  equity  of  redemption^  leaving  the 

1866  Plaintiffs  as  their  mortgagees. 

M^ipnN  Then  what  is  the  relief  to  which  they  are  entitled?    I  have 

LoMDOK  already  said  I  cannot  think  they  are  entitled  to  any  part  of  the 

Chatham     relief  criven  to  them  by  the  Vice-Chancellor,  because  I  think  the 
AND  Dover  •        »  i  • 

BailwatCo.  £8400  was  a  security  for  something  totally  different.  It  is  a 
security  for  what  the  jury  should  find,  but  until  there  is  a  jury 
summoned,  and  a  jury  is  instructed  to  find  what  was  due  to  the 
Plaintiffs,  that  security  must  be  unavailable  for  that  purpose. 
Therefore  I  think  that  the  Vice-Chancellor's  decree  was  wrong ; 
and  I  think,  further,  that  the  Plaintiffs  are  entirely  wrong  in 
so  much  of  their  prayer  as  asks  for  relief  upon  the  footing  of 
their  being  entitled  to  some  relief  under  the  Act  of  Parliament, 
for  the  relief  they  are  entitled  to  is  a  relief  which  they  are 
entitled  to  because  they  are  not  affected  by  the  Act  of  Parlia- 
ment. 

The  relief  which  they  are  entitled  to,  in  my  opinion,  is  the 
common  relief  of  an  equitable  mortgagee  by  deposit,  and  conse- 
quently I  think  that  the  decree  must  be  discharged,  and  a  new 
decree  made,  dismissing  the  bill  with  costs,  so  fieir  as  it  seeks 
relief  founded  upon  the  2nd,  3rd,  and  4th  paragraphs  of  the 
prayer :  and  there  must  be  a  declaration  that  the  Plaintiffs  are 
entitled  to  an  equitable  lien  on  the  property  comprised  in  the  deed 
deposited  for  the  balance  due  on  the  banking  account  of  Sterne 
and  Lane.  An  account  must  be  taken  of  what  is  due  upon  that 
account  for  principal,  interest  and  costs,  other  than  the  costs  to  be 
paid  by  them  as  aforesaid,  which  must  be  set  off,  and  declare  that 
the  amount  so  due  is  a  charge  upon  the  property  comprised  in  the 
deeds.  And  on  payment  to  the  Plaintiffs  (as  in  the  common  case 
of  foreclosure)  by  the  company  within  six  months  of  what  shall  be 
found  due  with  interest  at  that  time,  and  costs,  to  deliver  up  to  the 
company  all  deeds,  &c.,  relating  to  the  premises,  and  in  default 
declare  the  Plaintiffs  entitled  to  all  the  property  comprised  in  the 
deeds  deposited,  and  to  have  an  absolute  conveyance  to  be  settled 
by  the  Judge  in  case  the  parties  differ. 

The  Attorney-General,  on  behalf  of  the  company,  called  the 
attention  of  the  Lord  Chancellor  to  the  124th  section  of  the  Lands 
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ClauseB  ComoUdation  Act,  and  wished  it  to  be  stated  whether  the        L.C. 
company  were  to  settle  with  the  Plaintiffs  under  that  section.  isec; 


MAfiTDl 

Mr.  Shebbeare,  for  the  Defendants  Lane  and  Sterne,  who  not     ,  «• 

,     _  _  _        -        .,     ,  ,         ,     ,  London 

haying  appealed  had  not  been  heard,  said  that  they  had  not    Chatham 

appealed  because  the  original  decree  did  not  injure  them,  but  b^way^cx^. 

wished  now^  to  be  heard  as  the  decree  proposed  would  affect  their 

interests. 

Mr.  Qreene,  for  the  Plaintiffs,  asked  that  as  much  as  had  been 
awarded  for  fixtures  and  plant  might  be  paid  to  them  out  of  the 
fund  in  Court,  as  that  portion  of  their  security  had  been  entirely 
swept  away. 

The  Lord  Chancellor  consented  to  re-consider  the  decree. 


The  Ministry  having  soon  after  this  resigned,  the  counsel  and 
solicitors  attended  the  Lord  Chancellor  in  his  priyate  room  on  the 
29th  of  June,  and  the  Lord  Chancellor  then  deliyered  judgment 
to  the  following  effect : —    , 

When  I  deliyered  judgment  in  this  case,  the  Defendants  Lafie 
and  Sterne  objected  that  the  variation  in  the  decree  would  be  to 
their  prejudice,  and  though,  as  they  did  not  appeal,  they  could 
not  be  heard  against  the  decree,  yet  they  might  certainly  be  heard 
in  support  of  it.  I  have  reconsidered  the  matter,  and  I  see  no 
reason  for  thinking  that  the  decree  I  intend  to  make  will  prejudice 
those  Defendants.  I  consider  the  security  of  the  Plaintiffs  to  be 
on  the  property  comprised  in  the  deeds  deposited,  and  not  on  the 
fund  in  Court ;  and  as  these  Defendants  have,  by  means  of  the 
proceedings  under  the  statute,  been  deprived  of  the  equity  of  re- 
demption, and  indeed  of  all  interest  in  the  property,  they  can  have 
no  ground  of  complaint  in  respect  of  the  variation  which  I  intend 
to  make  in  the  decree. 

As  to  the  argument  on  the  124th  section  of  the  La/nds  Clau9es 
ConaolidcUum  Act,  I  think  that  that  section  does  not  apply,  as  it 
was  through  no  mistake  or  inadvertence  that  the  company  neg- 
lected to^purchase  the  interest  of  the  Plaintiffs.    They  knew  per- 
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^^-       fectly  well  what  it  was,  and  had  actually  given  them  a  bond  under 
J^       the  85th  section,  but  the  company  thought  fit  to  deal  with  the 
Martin      owneis  of  the  equity  of  redemption  alone,  and  if  the  jury  had 
LoHTON      assessed  the  amount  to  be  paid  at  a  sum  exceeding  the  amount 
AOT  Smm   ^^®  ^  *^®  Plaintiffs,  no  difficulty  would  have  arisen,    I  am  satis- 
Bailway  Oo.  £[^  ^t  all  parties  believed  that  this  would  be  the  result,  and  to 
that  belief  it  was  owing  that  the  Plaintiffs  were  not  made  parties  to 
the  inquiry.    In  this  belief  they  were  mistaken,  but  the  mistake 
is  not,  in  my  opinion,  one  which  brings  the  company  within  the 
provisions  of  the  124th  section.    They  had  express  notice  imme- 
diately after  the  verdict  that  the  Plaintiffs  did  not  hold  them- 
selves bound  by  it,  and  insisted  on  their  rights  as  equitable  mort- 
gagees.   If  under  these  circumstcmces  the  company  chose  to  dis- 
regard the  interests  of  the  mortgagees,  they  must  abide  the  con- 
sequences.   I  have  been  referred  to  the  cases  of  Duke  of  Beau- 
fort V.  Patrick  (1) ;  and  Somersetshire   Coal  Company  v.  Har- 
court  (2) :  but  they  have  no  bearing  on  this  case.    The  first  turns 
entirely  on  acquiescence,  but  here  the  mortgagees  gave  notice  from 
the  first  of  their  adverse  rights,  and  that  they  should  assert  them 
against  the  company.    The  other  case  also  turns  on  acquiescence 
after  a  long  period,  and  is  inapplicable. 

His  Lordship  then  stated  minutes  of  decree  to  the  following 
effect:—^ 

**  Dismiss,  with  costs,  so  much  of  the  Bill  as  relates  to  the  relief  sought  by  the 
2nd,  3rd,  and  4th  paragraphs  of  the  prayer.  Declare  that  the  Plaintiff  have  a 
lien  for  principal  and  interest  due  to  them  from  Lane  and  Sterne,  such  lien 
extending  only  to  the  estate  and  interest  of  Sterne  in  the  property.  Take  the 
accounts,  and  upon  the  company  paying  to  the  Plaintiffs,  &c.,  what  shall  be  found 
due  to  them,  let  the  Plaintiffs  deliver  up  their  securities.  But  in  default,  let  the 
company,  and,  if  necessary,  Lane  and  Sterne^  execute  to  the  Plaintiff  an  assign- 
ment of  all  the  property  comprised  in  the  memorandum  of  deposit,  to  the  extent 
of  the  interest  which  Sterne  had  therein  at  the  time  of  the  deposit ;  any  of  th& 
parties  to  be  at  liberty  to  apply  as  to  the  £8,400." 

Mr.  Oreene,  for  the  Plaintifis,  suggested  that  the  Plaintiffs  had 
lost  part  of  their  security,  as  the  plant,  fixtures,  &c.,  had  been 
swept  away  by  the  company. 

The  LoBD  Chakcellob  said  that  the  Plaintiffs  would  get  a 
(1)  17  Beav.  60.  2  De  G.  &  J.  696. 
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piece  of  the  railway  itself,  and  the  company  would  be  obliged  to 
pay  them.  The  Flaintififs  must  take  what  they  find^  or  else  they 
would  haye  to  come  in  under  the  124th  section. 

Solicitor  for  the  Plaintiffs :  Mr  Charles  Stevens, 
Solicitors  for  the  Company :  Messrs.  Freshfidds  &  Newman. 
Solicitor  for  Mr.  Lane :  Mr.  T.  Lee. 
.    Solicitor  for  the  Assignees  of  Mr.  Sterne :  Mr.  Abrahams. 


L.O. 

1866 


Martin 

V, 

.  London 
Chatham 
AND  DovzB 
Bailway  Go. 


I»  re  AGEICULTUEISTS'  CATTLE  INSURANCE 
COMPANY. 

STEWART'S  CASE. 
Company — Forfeiture  of  Shares — Time — Notice, 

At  a  meeting  of  a  company  it  -was  resolved  that  a  large  call  aliould  be 
made,  and  that  any  shareholders  who  wished  to  retire,  and  accepted  the  terms 
proposed  before  a  certain  day,  might  pay  a  part  of  the  call,  and  that  then  their 
shares  should  be  forfeited  for  non-payment  of  the  rest.  A  shareholder 
accepted  these  terms  after  the  day  fixed,  and  his  shares  wei-e  declared  forfeited 
by  the  directors : — 

ffeld^  reversing  the  order  of  the  Master  of  the  Eolls,  that  though  the  share- 
holder might  have  been  able  to  retire  if  he  had  accepted  before  that  day, 
the  directors  had  not  power  under  the  circumstances  to  declare  the  shares 
forfeited,  and  that  he  remained  a  shareholder. 

1  HIS  was  a  motion  to  place  the  executors  of  Mr.  J.  Stewart  on 
the  list  of  contributories  of  the  AgrusvUwristi  Gatth  Insurance 
Company,  in  respect  of  twenty  shares.  The  facts  relating  to  this 
company  are  fuUy  stated  in  the  report  of  Stanhope's  Case,  ante 
p.  161.  As  to  Mr.  /.  Stewart,  he  became  a  shareholder,  executed 
the  deed  of  settlement,  reoeiyed  a  dividend,  and  paid  calls.  He  did 
not  accept  the  teims  of  the  Chippenham  compromise  within  [the 
time  limited,  or,  indeed,  during  his  life.  After  his  death  in  1849, 
his  executors  agreed  with  the  directors  that  the  executors  should 
pay  £71,  which  would  be  the  sum  payable  if  he  had  come  in 
under  the  Chippenham  compromise,  and  that  thereupon  his  shares 
should  be  declared  forfeited,  as  under  the  Chippenham  compromise. 
This  was  accordingly  done,  and  a  return  of  the  forfeiture  of  the 


L.C. 

1S66 
JviXy  18,  25. 
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L.C.  twenty  shaxes  was  made  to  the  Begistrar  of  Joint  Stock  Companies 
1866  on  the  8th  of  March,  1850.  The  further  special  facts  in  this  case 
BiwALT*d  distinguishing  it  from  Brotherhood^a  Case  (1),  are  stated  by  his 
Lordship  in  his  judgment  below. 

A  motion  was  made  before  the  Master  of  the  EoUs  to  place  the 
names  of  the  executors  upon  the  list  as  contributories,  and  was 
refused  with  costs  (2).    The  official  manager  appealed. 

The  Attorney-Oeneral  (Sir  H.  M.  Cairns),  and  Mr.  Bush,  for  the 
official  manager,  cited  the  cases  cited  in  Stanhope's  Case,  and  said 
that  Brotherhood's  Case  was  under  appeal,  but  admitting  it  to  be  well 
decided,  no  shareholder  could  escape  who  did  not  actually  come  in 
under  the  Chippenham  compromise  before  the  day  fixed. 

Mr.  BaffffoUay,  Q.C.,  and  Mr.  F,  C.  J.  Millar,  for  the  executors, 
said  that  the  terms  in  this  case  were  exactly  those  of  the  Chippenham 
compromise.  There  was  no  reason  to  limit  the  time  within  which 
that  arrangement  might  be  adopted ;  time  was  not  of  the  essence 
of  the  contract,  and  such  a  matter  must  be  left  to  the  discretion  of 
the  directors,  otherwise  no  company  could  be  carried  on.  The  large 
sums  received  for  cancelled  shares  were  before  the  eyes  of  the 
shareholders  for  sixteen  years  without  any  objection  being  made. 

'    (1)  31  Beav.  365  ;  on  appeal,  8  Jur.  guilt;  and  that,  of  course,  would  pre- 

(N.S.)  926.  vent  any  lapse  of  time  from  running; 

(2)  The  judgment  of  the  Master  of  but  that  question  docs  not  arise  in  this 

the  Rolls  (June  0)  was  as  follows : —  case  at  all,  because  this  is  simply  the 

"I  am  of  opinion  that  this  case  C%ijpp€«Aamarrangement,  of  which  the 

comes    exactly  .within    BrotherhoocPs  Lord  Justice  Tumcr observed — making 

Ca«e,  and  that  it  is  really  acceding  to  a  very  forcible  observation,  in  which  I 

the  Chippenham  arrangement.  fully  concur — that  if  he  were  sitting 

"  Then  the  only  question  I  have  to  as  a  juryman  he  should  find  as  a  fact 

consider  is  this  point  of  time,  and  upon  that  every  member  of  the  company 

that  question  I  am  of  opinion  that  the  knew  of  the  Chippenham  arrangement, 

lapse  of  time  which  occurred  down  to  It  is  true  there  is  a  letter  given  in 

the  month  of  January,  1850,  is  not  evidence  in  which  some  gentleman  is 

sufficient  to  deprive  the  representatives  informed  that  it  wns  too  late  for  him 

of  Mr.  Stewart  of  that  advantage.  to  come  in ;  but  if  they  chose  to  admit 

"  I  confess  these  cases  are  very  diffi-  him  afterwards,  I  am  of  opinion  that 

cult,  and  I  have  always  felt  consider-  the  company  would  have  been  bound, 
able  difficulty  about  them.     I  have         "  I  shall  therefore    hold  that  Mr. 

always  held  that  the  word  **•  fraud  "  Stewarfs  executors  are  not  to  be  put 

means  a  culpable  fraud,  a  great  moral  upon  the  list  of  contributories." 
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Mr.  £tts&9  in  reply.  L.a 

1866 

LoBD  Chelmsford,  L.C. : — In  all  these  cases  the  question  has    Stewabi's 
always  heen  whether  they  were  within  Brotherhood^ b  Cctse.    The 
question  which  I  have  to  determine  [therefore  is,  whether  I  can 
distinguish  between  that  case  and  the  present.  • 


CAfll, 


July  25.    Lord  Chelmsford,  L.C.  : — 

This  case  was  decided  by  the  Master  of  the  BoUs  on  the  ground 
that  it  came  exactly  within  Brotherhoods  Case  (1),  and  his  Lord- 
ship held  that  the  accession  of  Mr.  Stewards  executors  to  what 
is  well  known  in  this  company  as  the  Chippenham  arrangement, 
freed  them  &om  liability  to  be  placed  on  the  list  of  contribu- 
tories. 

The  case  of  Brotherhood  has  always  been  considered  to  have 
been  rightly  decided  when  questions  have  since  arisen  as  to  the 
list  of  contributories  to  this  company.  It  is  certainly  a  strong  deci- 
sion, because,  starting  with  an  arrangement  which  is  admitted  on 
all  hands  to  have  been  liUra  vires  of  the  directors,  and  which  could 
be  made  good  only  by  the  consent  of  all  the  shareholders,  it  was 
assumed  that  the  length  of  time  during  which  the  arrangement 
had  neyer  been  questioned  amounted  to  evidence  that  all  the 
shareholders  had  consented  to  it.  It  seems  to  be  involved  in  this 
assumption,  that  if  the  consent  of  the  shareholders  could  not  be 
presumed  to  have  been  given,  the  arrangement  would  have  con- 
tinued to  be  of  no  force  or  effect,  as  being  beyond  the  com- 
petency of  the  directors.  It  seems  important,  therefore,  to  see 
what  was  the  arrangement  to  which  the  shareholders  are  to  be 
presumed  to  have  consented,  and  what  were  the  conditions  to  be 
performed  by  every  shareholder  who  sought  to  take  advantage  of 
it  to  withdraw  from  the  company. 

It  appears  that  the  company  had  incurred  liabilities  which  it 
was  found  difficult  to  meet,  and  that  some  of  the  shareholders 
were  anxious  to  have  the  affairs  wound  up,  but  the  directors  and 

(1)  31  Beav.  365;  8  Jur.  (N.  S.)  926. 
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Ii.  0.  others  of  the  shareholders  were  desirous  of  continuing  the  com- 
1866  pany.  For  the  purpose  of  raising  money  to  liquidate  the  debts,  a 
Stewabt's  scheme  was  proposed  to  a  general  meeting,  held  on  the  2nd  of 
^^  November,  1848,  and  a  resolution  agreed  to,  that  notice  of  the 
proposal  should  be  given  to  all  the  shareholders,  in  order  that  th^ 
opinion  might  be  taken  thereon.  In  accordance  with  the  resolu- 
tion, a  circular  was  addressed  and  sent  to  the  shareholders  enclosing 
the  propositions  made  at  the  meeting  of  the  2nd  of  November, 
entitled,  "  terms  proposed  by  shareholders  who  wish  to  withdraw 
from  the  company."  The  only  part  of  the  terms  necessary  to  be 
noticed  are  the  following: — ^*'A11  calls  to  the  present  time  to  be 
paid  up.  A  call  of  £3  per  share  to  be  made  on  the  capital  stock 
of  the  company,  and  the  directors  be  empowered  to  forfeit  shares 
of  retiring  shareholders  on  payment  by  them,  in  proportion  to  the 
number  of  their  shares,  as  follows :  holders  of  shares  under  one 
hundred"  (in  which  class  Mr.  Stewart  stood,  having  twenty  shares) 
"  to  pay  £2  10s.  per  share."  And  the  circular  to  the  shareholders 
was  in  these  terms:  "I  request  that  you  will  sign  the  accom- 
panying form  should  you  wish  to  retire  from  the  company  upon  the 
proposed  terms.  The  special  general  meeting  has  been  adjourned, 
to  be  held  at  the  New  HaU,  Chippenham,  on  Monday,  the  13th 
insi,  at  twelve  o'clock  at  noon  precisely ;  and  in  case  you  should 
not  attend,  or  return  the  accompanying  form,  duly  signed,  on  or 
before  that  date,'  you  will  be  held  as  declining  to  concur  in  the 
propositions  submitted  to  the  meeting." 

This,  then,  was  the  agreement  to  which  the  shareholders  are 
assumed  to  have  given  their  consent ;  that  any  shareholder  who 
came  in  by  the  day  named,  and  agreed  to  comply  with  certain 
conditions,  should  be  allowed  to  retire  from  the  company;  but 
that  all  who  did  not  signify  their  assent  to  the  terms  proposed 
by  that  day,  should  be  taken  to  have  elected  to  continue  share- 
holders. 

There  is  no  lociis  poeniientue  offered  to  shareholders  who  might 
suffer  the  day  to  pass  without  signifying  their  assent  to  the  offered 
terms ;  their  rights  with  respect  to  the  company  were  to  be  settled 
from  that  day.  If  the  shareholders  had  one  and  all  given  an  ex- 
press consent,  it  could  only  have  been  to  the  arrangement  on  those 
precise  terms.    They  would  not  have  been  bound  to  it  as  a  stand- 
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ing  arrangement  to  which  shareholders  might  accede  at  any  fdtnre       L.  a 
time,  and  then  cease  to  belong  to  the  company.  1M6 

With  respect  to  the  question  of  time  being  of  the  essence  of  btewax^b 
the  arrangement,  there  can  be  no  doubt.  The  company  being 
pressed  with  liabilities,  and  haying  proposed  a  plan  to  relieve 
themselves,  it  was  most  important  that  they  should  know  what 
sum  they  could  raise  for  this  purpose,  and  that  could  be  ascer- 
tained only  by  fixing  a  particular  day  by  which  at  the  latest  the 
option  offered  to  the  shareholders  should  be  declared.  No  other 
terms,  nor  any  other  time,  can  be  presumed  to  have  been  con- 
sented to  by  the  shareholders;  and  if  the  arrangement  without 
their  consent  would  have  been  tiUra  vires,  any  arrangement 
with  a  shareholder  which  departed  &om  the  terms,  either  in 
point,  of  time  or  of  amount,  was  equally  beyond  the  power  of  the 
directors.  This  makes  the  whole  difference  between  Brother- 
hood's  and  the  present  case.'  Brotherhood,  as  appears  from  the 
report,  received  the  circular,  and  signed  the  form  thus,  ^'I  am 
desirous  of  retiring  from  .the  AgrievUuriM  CatSe  Insurance 
Company  on  the  above  terms."  He  also  attended  the  meeting  at 
Chippenham,  and  afterwards  paid  the  proper  amount  upon  his 
shares.  He  therefore  strictly  complied  with  all  the  requisite 
terms,  and  within  the  prescribed  time.  Mr.  Stewart  never  himself 
acceded  to  the  arrangement.  His  executors  assign  reasons  for  his 
not  having  done  so.  He  was  in  Scotland,  He  sent  a  mandate  to 
attend  the  meeting,  which  his  mandatory  did  not  receive  in  suffi- 
cient time.  Having  been  advised  to  accept  the  Chippenham 
arrangement,  nothing  was  done  during  his  life  owing  to  his  fiedling 
health,  both  of  body  and  mind.  His  trustees  and  executors  after 
his  death  were  not  aware  for  some  time  that  he  was  a  shareholder, 
but  at  last  being  desirous  of  availing  themselves  of  the  ChipperJiam 
arrangement^  they  paid  the  exact  sum  which  they  were  required 
to  pay  under  that  arrangement,  together  with  the  amount  of  an 
overdue  call,  and  a  small  sum  for  interest  upon  that  call.  It  is 
quite  immaterial  what  were  the  circumstances  which  prevented 
Mr.  Stewart  from  acceding  to  the  arrangement  within  the  proper 
time.  The  directors  had  no  power  to  allow  him  to  come  in  at  a 
later  period.  It  is  unfortunate  that  his  intentions  were  frustrated 
by  the  circumstances  which  have  been  stated,  but  the  company 
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L*  0.  had  a  right  to  say, ''  we  agreed  to  the  discharge  of  shareholders  upon 
1866  certain  specific  terms  and  no  others ;  you  have  not  complied  witb 
6nwA]rr*8  those  terms,  and  therefore  have  not  brought  yourself  within  our 
agreement."  It  is  almost  unnecessary  to  obserre  that  the  classifi- 
cation of  the  retiring  shareholders  in  the  list  of  the  official  manager, 
where  Brotherhood  and  Stewart  are  placed  in  the  same  class,  cannot 
have  the  smallest  effect  in  determining  the  question  of  liability. 
I  am  compelled  to  differ  from  the  opinion  of  the  Master  of  the 
Bolls,  and  must  reverse  his  order,  and  direct  Mr.  Stewards  trustees 
and  executors  to  be  added  to  the  list  of  contributories. 

Solicitors  for  the  Official  Manager :  Messrs.  Horn  dt  Murray. 
Solicitors  for  Mr.  Stewards  Executors :  Messrs.  Jones,  Blasdand, 
&  Jones. 


J^u. 


L.C.  In  re  COEBETT. 

l^'  Lunacy^SaU  of  Land— Life  Estate. 

The  125th  section  of  the  Lunacy  Segulation  Act,  which  enables  the  Court 
to  sell,  for  building  purposes,  land  of  which  the  lunatic  is  seised  in  fee- 
simple,  does  not  apply  to  estates  of  which  the  lunatic  is  tenant  for  life ;  and 
where  the  income  is  more  than  sufiScient  for  the  maintenance  of  the  lunatic 
the  Court  is  not  authorized  to  sell  real  estate  under  the  116th  section. 

JSlIZABETH  COBBETT,  the  lunatic  in  this  case,  was  tenant 
for  life  of  several  houses  in  and  near  Nagi's  Head  Court,  in  the  city 
of  London,  of  which  leases  had  been  granted  for  the  term  of  her 
life,  at  rents  yielding  altogether  the  net  sum  of  £641.  The 
London  and  County  Land  and  Building  Company  had  bought  the 
reyersion,  and  had  also  acquired  the  leases,  and  wished  to  pull  down 
the  houses  and  build  on  the  site :  for  which  purpose  they  desired 
to  purchase  the  life  estate  of  the  lunatic,  and  entered  into  a 
provisional  agreement  with  the  committee  for  the  purchase,  in  con- 
sideration of  a  government  annuity  of  £702  for  the  life  of  the 
lunatic,  to  be  purchased  by  the  company.  The  sum  of  £430  a  year 
was  allowed  for  the  maintenance  of  the  lunatic  The  committee 
now  presented  tliis  Petition  in  lunacy  to  have  the  provisional  agree- 
ment carried  into  effect,  the  only  question  being,  whether  the 
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Court  had  power  to  direct  the  conveyance  of  the  life  estate,  or  a  L.  c. 

lease  for  a  tenn  of  years  determinable  on  the  life  of  the  lunatic.  1866 

The  Lords  Justices  felt  doubtful,  and  wished  the  Petition  to  be  in  re 

brought  before  the  Lord  Chancellor. 

Mr.  Bacon,  Q.C.,  and  Mr.  Prendergast,  for  the  Petitioner. 

Mr.  Greene,  Q.O.,  and  Mr.  Everitt,  for  the  company,  cited  DoiA 
V.  Wake  (1). 

Mr.  WickenB,  appeared  for  the  Crown,  the  lunatic  being  illegi- 
timate and  haying  no  issue. 

Lord  Chelmsford,  L.C. : — 

It  is  extremely  desirable  that  this  order  should  be  made  if  it  is 
within  the  competency  of  the  Court  to  make  it,  for  it  is  to  the 
advantage  of  all  parties.  It  is  therefore  a  case  in  which  the 
Court  is  tempted  to  exceed  its  jurisdiction,  and  must  be  on  its 
guard  to  resist  that  temptation.  Mr.  Bacon  contended  that  the 
Court  has  this  power  under  its  original  jurisdiction  in  lunacy.  I 
think  that  he  is  in  error,  but  that  at  all  events  the  po\\^er  must 
now  be  governed  by  the  Lunacy  BegulcUion  Act,  16  &  17  Vict.  c.  70. 
That  Act  extends  and  defines  the  powers  of  the  Court,  and  the 
Court  must  confine  itself  within  the  limits  defined.  Then  has  this 
Act  of  Parliament  conferred  the  power  which  I  am  asked  to  exer- 
cise. In  the  first  place,  I  am  referred  to  section  125,  which 
enables  land  to  be  sold  for  building  purposes,  but  this  applies 
merely  to  the  case  of  a  lunatic  seised  of  or  entitled  to  land  in  fee 
simple,  and  though  it  is  reasonable  to  say,  that  where  power  is  to 
be  exercised  over  land  held  in  fee  simple  it  must  cover  any 
smaller  interest,  still  by  the  words  of  the  Act  the  power  is  confined 
to  this  interest  alone. 

Then  reliance  is  placed  upon  the  116th  section  as  conferring  a 
general  power  upon  the  Lord  Chancellor,  but,  taking  the  whole  of 
the  section  together,  the  power  is  clearly  limited  to  the  purposes 
specified.  Again,  it  is  contended  that  the  case  comes  within  the  4th 
clause  of  that  section  as  provision  for  future  maintenance,  but  it  is 
clearly  not  within  this  clause.     There  may  be  cases  in  which  the 

(1)  5  De  G.  &  Sm.  226 ;  16  Jun  776* 
Voi^L  2T  1 
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* 

L.  C.      property  applicable  to  the  maintenance  of  the  lunatic  maybe  very 

1866       small,  and  it  would  be  much  more  advantageously  applied  if  sold. 

jn  re       But  this  is  not  really  a  sale  to  provide  for  the  better  maintenance 

OorawTT.    q£  ^Jj^  lunatic,  though  the  effect  may  be  to  increase  her  income. 

I  am  bound  by  the  terms  of  the  116th  section,  beyond  which  I 

am  not  at  liberty  to  go.    I  am  sorry  to  come  to  this  conclusion,  as 

the  whole  arrangement  seems  to  be  very  fair.     The  object,  as 

has  been  suggested,  may  probably  be  obtained  under  the  Settled 

Estates  Act. ' 

Solicitors :  Messrs.  BrundreU  &  Co. 


Jtdy  25. 


^'  C.  In  re  HERSEE  &  SMYTH. 

1866 

Patent — Practice — Esctension  of  Time, 

The  time  within  which  the  application  for  the  warrant  and  for  the  letters 
patent  ought  to  be  made  under  the  rules  of  the  Patent  Commissioners  ex- 
tended where  the  delay  was  small  and  accidental. 

1  HE  Petitioners  in  this  case  alleged  themselves  to  be  the  inventors 
of  an  invention  of  great  public  utility,  and  had  obtained  the  usual 
provisional  protection  for  it.  By  the  third  set  of  rules  and  regula- 
tions made  by  the  Commissioners  of  Patents  for  Inventions  under 
the  Acts  15  &  16  Vict.  c.  83,  and  16  &  17  Vict.  c.  115,  No.  6, 
it  is  directed  that — 

"  In  the  case  of  all  applications  for  letters  patent,  the  application 
for  the  warrant  of  the  law  officer  and  for  the  letters  patent,  must 
be  made  at  the  office  of  the  Commissioners  twelve  clear  days' at  the 
least  before  the  expiration  of  the  provisional  protection :  provided 
always  that  the  Lord  Chancellor  may,  upon  special  circumstances, 
allow  a  further  extension  of  time." 

In  this  case  the  application  for  the  warrant  was  not  made  until 
three  days  after  the  prescribed  period,  and  the  officer  declined  to 
issue  the  warrant 

The  Petitioners  now  applied  for  an  extension  of  the  time  for 
applying  for  the  warrant. 
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Mr.  Theodore  Aslon,  in  support  of  the  application,  read  affidavits  L.  0. 

shewing  that  Mr.  Hersee,  one  of  the  applicants,  had  met  with  an  isee 

accident,  under  which  he  was  still  suffering,  and  had  been  unable  j^ 

to  attend  to  the  patent,  and  that  the  derk  of  the  solicitors  engaged  ^*^^^* 

was  not  aware  of  the  rule  as  to  the  twelve  days.    The  usual  — 
notices  had  been  given,  and  there  was  no  opposition. 

The  Lord  Chancellor  said  that  the  ignorance  of  the  clerk 
could  not  be  pleaded  as  an  excuse,  and  that  it  did  not  appear  that 
there  was  anything  to  prevent  the  other  applicant  from  attending 
to  the  business.  Still  it  would  be  very  hard  to  deprive  the  appli- 
cants of  the  advantages  of  their  invention,  and  under  the  peculiar 
circumstances  leave  might  be  given,  but  this  case  must  not  be 
taken  as  an  encouragement  to  carelessness.  The  time  for  affixing 
the  great  seal  would  also  be  extended,  and  all  necessary  liberty 
given. 

Solicitoi*s :  Messrs.  Sttmny  &  Biggies. 


Ju'y  9. 


InreFULCHER  L.c. 

1866 
Banhruptcy  Act,  1861,  s.  192 — Creditors*  Deed — Execution — Attestation. 

The  third  condition  of  the  192nd  section  of  the  Bankruptcy  Act,  1861, 
r(<qiiires  the  execution  by  the  debtor  of  a  creditor's  deed  to  be  attested  by 
a  sob'citor ;  but  a  power  of  attorney  to  execute  such  a  deed  need  not  be  so 
attested. 

J>1R.  A.  FULCHEB  and  Mr.  W.  Cooper  carried  on  business  in 
partnership  at  Liverpool,  and  proposed  to  make  an  inspectorship 
deed  under  the  192nd  section  of  the  Bankruptcy  Ad,  1861. 
Mr.  A.  Fulcher  was  in  Bombay,  and  had  executed  a  special  power 
of  attorney,  making  Mr.  Cooper  his  attorney  for  the  purpose  of 
executing  the  deed.  Mr.  Cooper  accordingly  executed  the  deed 
for  himself  and  for  Mr.  Fulcher,  and  his  execution  was  attested  by  a 
solicitor,  as  required  by  the  third  condition  of  the  192nd  section 
of  the  Ba/nkrupicy  Ad,  1861. 
The  registrar  in  bankruptcy  objected  to  register  the  deed,  on  the 

2T  2  1 
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L.  C.       ground  that  the  execution  of  the  power  of  attorney  was  not  attested 
1866       by  a  solicitor. 


FuLCHEB.  Mr.  Eorton  Smith  now  applied,  at  the  request  of  the  Lords 
Justices,  before  whom  the  application  had  been  originally  made, 
for  a  direction  that  the  deed  might  be  registered  under  the  192nd 
section  of  the  Act.    Be  Bell  (1)  was  referred  to. 

'  Lord  Chelmsford,  L.C,  after  conferring  with  the  registrar, 
said  that,  as  he  understood  it,  the  statute  said  that  the  deed 
itself  must  be  executed  by  the  debtor  in  the  presence  of  an 
attorney  or  solicitor.  But  the  power  of  attorney  placed  the  partner 
in  the  present  case  in  the  position  of  the  debtor,  and  the  deed  was 
executed  by  the  partner  as  such  attorney  in  the  presence  of  a 
solicitor,  which  was  sufficient.  His  Lordship  did  not  see  any  diffi- 
culty in  directing  the  deed  to  be  registered. 

Solicitors :  Messrs.  Flux  dk  Argles. 


July  9 


L.C.  SPIRETT  v.  WILLOWS. 

J^®*  Equity  to  a  SetUement — Proportum — Ultimate  Bcmainder* 


Where  a  wife  is  entitled  in  equity  to  a  settlement  out  of  a  fund,  tlic 
Court  will,  in  the  absence  of  special  circumstances,  direct  one-half  of  tho 
fund  to  be  settled  on  the  wife  and  her  children,  with  ultimate  remainder  in 
default  of  issue  to  the  husband.    Order  of  Staart,  V.C.,  affirmed. 

Elizabeth  willows,  at  the  time  of  her  marriage  with 
Henry  WiUotvs,  was  entitled  to  a  sum  of  £4000,  and  £2000,  part  of 
this  sum,  was  upon  her  marriage  settled  upon  her  for  her  separate 
use  for  life,  with  remainder  to  her  children,  with  remainder  to  her 
brothers  and  sisters.  A  post-nuptial  settlement  was  also  made  of 
the  remaining  £2000.  The  assignee  in  bankruptcy  of  the  husband 
afterwards  filed  a  bill  to  set  aside  this  post-nuptial  settlement, 
and  Vice-Chancellor  Stuart  made  a  decree  declaring  it  fraudu- 
lent and  void  as  against  the  FlaintilT.    His  Honour's  decision  was 

(1)  2  D.  J.  &  S.  672, 


V. 

Willows 
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aflBrmed  by  Lord  Westhtmj  on  appeal  (1),  and  his  Lordship  directed  L.  C. 
an  inquiry  whether,  having  regard  to  the  settlement  made  on  the  ism 
marriage  of  the  Defendants,  ]\Ir.  and  Mrs.  Willows,  and  to  the  spiubtt 
circumstances  of  the  Defendant  Willows^  any  and  what  additional 
settlement  of  the  sum  of  £2000  should  be  made  on  the  Defendant, 
Mrs.  WiUowSj  and  the  children  (if  any)  of  the  marriage.  The 
chief  clerk  of  the  Vice-Chancellor  Stuart,  by  his  certificate,  found 
that  the  whole  £2000  should  be  settled.  The  Plaintiff  having 
moved  to  vary  this  certificate,  the  Vice-Chancellor,  on  the  17th 
July,  1865,  decided  that  £1500  only  should  be  settled,  subject  to 
payment  of  the  costs  of  the  suit,  and  directed  that  it  appearing  to 
the  Court  fit  and  proper  that  the  sum  of  £1500  should  be  settled 
upon  the  wife  for  her  separate  use  for  life,  without  power  of 
anticipation,  with  remainder  to  the  children  of  the  present  or 
any  other  marriage,  as  she  might  appoint,  and  in  default  of  appoint- 
ment to  the  children  equally,  with  remainder  to  the  Plaintiff  as 
assignee  of  the  husband,  the  residue  to  be  paid  te  the  Plaintiff 
as  assignee,  a  proper  settlement  should  be  made  accordingly. 
There  were  no  children  of  the  marriage. 

Mrs.  Willows  appealed. 

Mr.  Bacon,  'Q.C.,  and  Mr.  HoHon  Smith,  for  Mrs.  WiUows,  con- 
tended, first,  that  the  whole  £2000  ought  te  be  settled,  and  next,  that 
the  ultimate  remainder  ought  to  be  to  the  wife  if  she  survived, 
and  not  to  the  husband.  The  practice  of  the  Court  fluctuated  at 
one  time,  but  it  was  now  settled  that  the  Court  will  look  to  the 
circumstances  of  each  case :  Dunkley  v.  Dunkley  (2) ;  Kincaid'» 
Trusts  (3) ;  Carter  v.  Taggart  (4) ;  and  the  other  cases  mentioned 
in  Lewin  on  Trusts  (5),  and  Stton  on  Decrees  (6).  The  hus- 
band was  bankrupt,  and  there  was  a  very  small  income,  and 
the  wife  ought  to  be  placed  as  nearly  as  possible  as  she  was  before 
the  marriage. 

Mr.  Malins,  Q.C.,  and  Mr.  Phear,  in  support  of  the  order : —   ] 
The  rule  is  that  the  wife  has  half  the  fund :  Napier  v.  Napier  (7), 

(1)  See  11  Jur.  (N.  S.)  70.  (4)  1  D.  M.  &  G.  286. 

(2)  2  D.  M.  &  G.  390.  (5)  4th  ed.  481. 

(3)  1  Drew.  326 ;  17  Jur.  106.  (6)  Page  666,  n, 

(7)  lDr.&War.407.\ 
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L.  C.  and  circumfltanoes  must  be  shewn  to  entitle  her  to  more.    Here 

1866  the  conduct  of  husband  and  wife  has  been  as  bad  as  it  can  be,  in 

Spibett  trying  to  defeat  the  creditors  by  a  fraudulent  settlement. 


V. 

Willows. 


Mr.  NaJder,  for  the  trustees. 

Mr,  Morton  Smith,  in  reply : — 

We  say  that  the  usual  form  is  to  give  the  wife  the  fund  settled 
if  she  suryives  the  husband,  and  that  there  is  no  reason  in  this  case 
why  that  form  should  be  departed  from. 

Lord  Chelmsford,  L.C.  : — 

There  are  numerous  authorities  on  this  subject,  and  the  prin- 
ciple which  I  extract  from  them  aU  is  this,  that  where  a  wife 
is:  declared  to  be  entitled  to  a  settlement,  and  the  fund  is  settled 
under  the  direction  of  the  Court,  the  ultimate  limitation  of  the 
money,  even  in  the  event  of  her  surviving  her  husband,  will,  in 
the  absence  of  special  circumstances,  bo  to  him.  And  this  seems 
reasonable,  because  the  fund  belongs  originally  to  him,  and  the 
Court  will  not  deprive  him  of  it  without  doing  that  which  is 
equitable,  after  providing  for  the  wife  and  children.  It  appears 
also  to  be  the  rule  that,  in  the  absence  of  special  circumstances, 
one-half  of  the  fund  will  be  settled  on  the  wife  and  children,  leaving 
the  other  half  to  the  husband ;  and  it  is  a  matter  entirely  for  the 
discretion  of  the  Court,  under  the  peculiar  circumstances  of  each 
case,  to  make  such  a  settlement  of  the  wife's  portion  as  is  equit- 
able and  just.  There  are  often  circumstances  which  prevent  the 
Court  from  following  the  ordinary  rule,  and  giving  the  ultimate 
limitation  to  the  husband ;  as,  for  instance,  where  there  has  been 
misconduct  on  the  husband's  part,  or  where  he  is  unable  to  main- 
tain his  wife,  or  where  the  fund  is  extremely  small,  and  in  such 
cases  the  whole  is  given  to  the  wife.  Now  in  this  case  the  dis- 
cretion has  been  exercised  by  a  Judge  of  very  great  experience  in 
matters  of  equity,  and  unless  I  saw  very  clearly  that  he  had 
been  wrong,  I  should  be  very  reluctant  to  disturb  his  decision. 
It  must  be  recollected  that  the  wife  was  not  a  person  in  a  very 
high  position,  and  under  the  settlement  on  her  marriage,  the  sum 
of  £2000  was  settled  on  her  absolutely ;  the  other  £2000  became 
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the  subject  of  a  post-nuptial  settlement,  which  was  afterwards  set       L.  a 
aside,  whereupon  the  wife  became  entitled  to  a  settlement  out  of        1866 
it,  the  only  question  being  how  much  was  to  be  settled.     Under      spirkit 
these  circumstances,  the  Vice-Chancellor  considered  that  instead  of    ^^^^^g^ 

the  husband  being  entitled  to  a  half  according  to  the  ordinary        

rule,  he  would  be  entitled  to  a  quarter  only,  and  that  the  other 
three-quarters  ought  to  be  settled  upon  the  wife  and  her  children, 
with  an  ultimate  limitation  to  the  husband.  Now  supposing  the 
rule  to  be  that  the  ultimate  limitation  is  to  the  husband,  unless 
there  are  special  circumstances,  the  question  is,  whether  there  are 
such  special  circumstances  here,  and  it  appears  to  me  that  His 
Honour  has  exercised  a  soimd  discretion  in  directing  the  settle- 
ment to  be  made  as  he  has  directed.  The  appeal  must  be  dismissed 
with  costs. 

Solicitor  for  Mrs.  WUhws :  Mr.  F.  W.  Blake. 
Solicitors  for  the  Plaintiff:  Messrs.  Bldkdey  &  Bestvich. 
Solicitors  for  the  Trustees :  Messrs.  Coverdale  dt  Co. 


In  re  INTEKNATIONAL  CONTUACT  COMPANY.  L.C. 

1866 


Winding-up —  Official  Liquidator — Discretion, 

July  28. 
Where  a  Judge  in  the  exercise  of  his  discretion  has  appointed  an  oflBcial         """" 
liquidator,  the  Court  of  Api)cal  will  not  disturb  the  appointment. 

Under  the  winding-up  order  in  this  case  Vice-Chancellor 
Stiiart  had  appointed  Mr.  Tabor,  one  of  the  creditors,  and  Mr. 
Jatnea  an  accountant,  official  liquidators ;  and  a  motion  was  now 
made  on  behalf  of  Charles  Cameron,  a  contributory,  and  certain 
other  contributories  and  creditors  of  the  company,  that  the  order 
of  Vice-Chancellor  Siuari  might  be  discharged,  and  Mr.  JD. 
Ghadwich  appointed  official  liquidator. 

Mr.  Daniel,  Q.C.,  and  Mr.  L.  Webb,  in  support  of  the  application, 
were  stopped  by  Lord  Chelmsford,  L.C.,  who  said  that  he  thought 
he  should  best  discharge  his  duty  by  peremptorily  refusing  to 
heal*  such  an  application  in  any  case  where  the  Vice-Chancellor  in 
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L.  C.  the  exercise  of  his  discretion  had  appointed  official  liquidators ; 

1866  but  his  Lordship  did  not  like  to  decide  without  hearing  counsel,  if 

^^^  counsel  asserted  that  this  was  so  strong  a  case  as  to  take  it  out  of 

iKTBRKA-  the  general  rule. 


TIONAL 

Contract  Oo, 


Mn  Danid  then  proceeded  with  the  application,  stating  that 
the  appointment  was  not  supported  by  any  other  creditor,  and 
that  a  very  large  body  of  creditors  objected,  and  by  sections  91  and 
149  of  the  Companies  Act,  1862,  the  Court  is  directed  to  have 
regard  to  the  wishes  of  the  creditors  and  contributories.  The 
liquidators  ought  to  be  neither  creditors  nor  shareholders :  In  re 
Northumberland,  i&c,  Bank  (1).  Moreover,  facts  have  been  dis- 
covered since  the  appointment  which  shew  it  to  be  injudicious. 

The  Aitomey-Oeneral  (Sir  JT.  M,  Cairns),  Mr,  Baeon,  Q.C.,  Mr. 
J.  jV".  Higgins,  Mr,  Boosburgh,  and  Mr.  Swandon,  appeared  for  other 
parties,  but  were  not  heard. 

LoKD  Chelmsford,  L.C: — 

Here  is  a  case  in  which  the  Vice-ChanccUor  has  exercised  his 
discretion.  I  cannot  take  any  new  facts  into  consideration.  If 
there  are  such,  or  if  the  Vice-Chancellor  has  been  deceived,  and 
has  made  an  improper  appointment,  you  must  apply  to  him  to  re- 
consider the  case.    This  motion  is  refused  with  costs. 

Solicitors  concerned:  Messrs.  Harrison  &  Lewis;  Mr.  TF.  Abraliam; 
Messrs.  VaUance  &  Ydllance;  Mr.  W,  Tatham;  Messrs.  WUkiTt^n 

&Co. 

(X)  2  De  G,  &  J.  508. 
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In  re  LONDON,  BOMBAY,  AND  MEDITEBRANEAN     L.a 

BANK.  J!5? 


Juhj2S. 
Winding-up— Ojffic ml  Lyiuidator-^Discret ion — Appointment  in  Court,  "—   « 

Where  a  Judge  in  the  exercise  of  his  discretion  has  appointed  an  official 
liquidator,  the  Court  of  Appeal  will  not  disturb  the  appointment. 

The  official  liquidator  may  be  appointed  at  the  hearing  of  the  Petition  for 
winding-up, 

1  HE  Vice-Chancellor  Stuart,  at  the  hearing  of  the  Petition  for 
winding-up  the  London,  Bombay,  and  Mediterranean  Bank,  Limited, 
had  appointed  two  of  the  late  directors  to  be  oflScial  liquidators.  No 
affidavit  of  fitness  had  been  read,  but  no  objection  was  taken  at  the 
time  by  any  of  the  other  parties,  and  the  Petition  was  taken  as 
unopposed.  On  the  following  day,  an  application  was  made  to  the 
Vice-Chancellor  to  reconsider  the  appointment  of  the  official 
liquidators,  and  to  hear  the  Petition  as  opposed,  but  the  Vice- 
Chancellor  refused  to  do  so.  This  was  a  motion  to  discharge  the 
order. 

Mr.  Crai(/,  Q.C.,  and  Mr.  BooAurgh,  for  the  motion : — 

In  this  case  it  is  alleged  that  the  directors  have  been  guilty 
of  misconduct  and  have  made  away  with  no  less  than  £197,000, 
and  the  appointment  of  a  director  and  shareholder  is  highly 
improper.  We  appear  for  a  large  body  of  creditors  and  share- 
holders, and  object.  The  appointment  was  made  in  the  absence  of 
evidence,  and  there  cannot  be  said  to  have  been  judicial  discretion 
exercised  upon  it,  His  Honour's  attention  not  having  been  drawn 
to  it.  Moreover,  it  is  irregular  to  appoint  an  official  liquidator  at 
the  hearing  of  the  Petition  for  winding-up.  The  case  of  In  re 
The  Commercial  Discount  Company,  Limited  (1),  has  been  referred 
to,  but  the  practice  has  been  altered  since  that  time^  and  the 
Master  of  the  Bolls,  before  whom  most  of  these  applications  are 
made  now,  always  refuses  to  make  the  appointment  at  the  hearing, 
and  directa  a  reference  to  Chambers. 

(1)  32  Beav.  108. 
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L.  C.  The  Attomey-Oenerai  (Sir  H.  M.  Cairns),  Mr,  Daniel,  Q.C.,  Mr. 

1866       Bacon,  Q.C.,  Mr.De  L.  Oiffard,  Mr.  /.  N.  Eiggins,  and  Mr.  White- 

Xn  re       Iwme,  appeared,  but  were  not  heard. 
London, 
Bombay,  and 

.^J^J^vir,  I^o»^  Chelmsford,  L.C.  :— 

I  really  think  that  there  is  less  ground,  if  possible,  for  this 
application,  than  for  the  previous  one.  In  re  International  Contract 
Company  (1),  and  the  motion  is  dismissed  with  costs.  All  parties 
who  have  been  served  will  have  their  costs. 

Solicitors :  Mr.  B.  Miller ;  Messrs.  Harrison  &  Lewis, 


BANEAN  Bank. 


June  23. 


L,  0.  In  re  CHRIST  CHURCH. 

Jurisdiction —  Queen —  Visitor — Ai>propriuticm, 

The  Loixi  Chancellor,  representing  the  Queen,  as  visitor  of  a  college,  on 
the  Petition  of  the  college  sanctioned  the  ap})ropriation  of  part  of  the  revenues 
of  the  college  to  the  augmentation  of  the  8tiix.'nd  of  a  professorship  which  was 
on  the  same  foundation  as  the  college. 

A  HIS  was  a  Petition  by  the  Dean  and  Chapter  of  the  Cathedral 
Church  of  Christ,  in  Oxford,  addressed  to  the  Queen  in  her  High 
Court  of  Chancery,  Visitor  of  Christ  Church, 
.  The  Petition  stated  that  by  a  deed  of  dotation,  dated  the  Ist 
of  October,  154G,  King  Henry  VIII.  granted  to  the  Dean  and 
Chapter  various  estates,  of  the  then  value  of  about  £2000  per 
annum,  upon  condition  that  the  Dean  and  Chapter  should  covenant 
thereout  (amongst  other  things)  to  pay  yearly  imto  the  readers 
of  Divinity,  Greek,  and  Hebrew,  now  called  Regius  Professors, 
the  sum  of  £40.  The  payments  required  by  the  deed  of  dota- 
tion by  no  means  exhausted  the  income  of  the  estates  comprised 
therein,  and  in  the  year  1595,  an  increase  of  rents  having  accrued, 
the  Dean  and  Chapter  appropriated  part  of  such  improved  rents 
for  the  benefit  of  the  students.  In  the  year  1664  a  benefaction  of 
£900  from  William  Thurston  v/ds  applied  by  the  Dean  and  Chapter, 
under  a  decree  of  King  Charles  II.,  towards  the  foundation  of  ai\ 

(1)  Ante,  p.  523. 
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additional  studentship,  and  the  salaries  of  the  lay  clerks  were  L.O. 
increased.  In  the  year  1605,  a  canonry  in  the  chapter  of  Christ  isgq 
Church  with  the  rectory  of  Ewelmey  was,  by  command  of  King  ^J^ 
James  I.,  annexed  to  the  Kegius  Professorship  of  Divinity ;  and 
in  the  year  1630,  another  canonry  in  the  same  chapter  was,  by 
command  of  King  Charles  L,  annexed  to  the  Kegius  Professorship 
of  Hebrew. 

Under  the  provisions  of  the  Act  of  3  &  4  Vict  c.  113,  canonries 
in  Christ  Church  were  added  to  several  of  the  Eegius  Professor- 
ships, but  no  provision  was  made  for  any  additional  endowment 
of  the  Begius  Professorship  of  Greek. 

The  powers  conferred  by  that  Act  upon  the  commissioners  for  in- 
creasing the  emoluments  of  professorships  having  expired,  and  the 
revenues  of  the  Dean  and  Chapter  having  largely  increased,*they 
proposed  (although  advised  they  were  under  no  obligation  to  do  so) 
to  apply  out  of  their  appropriated  income  a  sum  sufficient  to  aug- 
ment in  perpetuity  the  endowment  of  the  professorship  to  £500 ; 
and  the  Petition  prayed  that  her  Majesty,  as  visitor  of  Chrid 
Church,  Oxford,  would  be  graciously  pleased  to  signify  her  will 
and  pleasure  that  the  Dean  and  Chapter  might  so  augment  the 
endowment  of  the  Professorship  of  Greek. 

The  Attorney-General  (Sir  B.  Palnier),  and  Mr.  Bateman,  for  the 
Petition. 

Lord  Cranworth,  L.C.: — 

This  appears  to  be  an  extremely  reasonable  application.  The 
two  other  professorships,  that  of  Divinity  and  that  of  Hebrew,  have 
been  augmented,  the  one  by  a  canonry  and  a  valuable  living,  the 
other  by  a  canonry.  The  study  of  Greek  is  an  important  and 
material  element  of  education,  and  it  is  most  desirable  that  a 
stipend  larger  than  the  very  inadequate  one  of  £40  per  annum 
should  be  provided  for  the  professorship.  The  present  application 
is  highly  honourable  to  the  Dean  and  Chapter,  and  not  only  r^ 
ceives  my  ready  sanction,  but  also  my  hearty  approval. 

Solicitors :  Messrs.  Janson,  Cohb,  &  Pearson. 
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T.  c.  In  re  OYEREND,  GURNEY,  AND  CO. 

auil  L.  JJ. 

J866  GRISSELL'S  CASE. 

An(ni«t  8, 10,  Company — Winding-Kp — Contributory  also  a  Creditor — Calh— Set-off, 

A  shareholder  in  a  limited  company,  who  is  also  a  creditor  of  the  company 
under  a  contract,  is  not,  in  the  event  of  the  company  being  wound  up,  entitled 
to  set-off  the  debt  due  to  him  against  the  caUs,  nor  to  set-off  against  the  calls 
a  dividend  which  may  hereafter  come  to  him.  But  upon  payment  of  all  calls 
which  have  become  due,  he  is  entitled  to  receive  dividends  at  the  same  time 
and  at  the  same  rate  with  the  other  creditors. 

IHIS  was  an  appeal  motion  by  Mr.  Henry  Grmell  to  discharge 
two  orders  of  Vice-CLancellor  Eindersley. 

llr.  Grissell  was  a  holder  of  eighty  shares  in  the  company  of  £50 
.  each,  on  each  of  which  shares  £15  had  been  paid  up.  He  was  a 
creditor  of  the  company  for  £16,000  lent  to  the  company  on  deposit 
with  interest. 

A  resolution  having  been  passed  for  the  voluntary  winding-up  of 
the  company,  an  order  was  made  on  the  22nd  of  June,  1866,  for 
continuing  it  under  the  supervision  of  the  Court. 

The  liquidators  had  made  a  call  of  £10  per  share,  and  it  was 
expected  at  the  time  of  this  application  that  they  would  shortly 
be  able  to  pay  a  dividend  of  43.  or  Ss.  in  the  pound  on  the  debts  of 
the  company.  Being  advised  that  there  was  great  doubt  as  to  the 
rights  of  those  creditors  who  were  also  shareholders,  they  informed 
Mr.  GrisseU  that  they  should  refuse  to  pay  the  creditors  who  were 
shareholders  any  dividend  on  their  debts  until  the  other  creditors 
had  all  been  paid  in  full, 

Mr.  Orissell  accordingly  took  out  a  summons,  asking  that  the 
liquidators  might  be  ordered,  upon  any  dividend  being  paid  by 
them  to  the  creditors,  to  pay  to  the  applicant  a  dividend  at  the 
same  rate  upon  the  balance  of  the  amount  owing  to  him  by  the 
company  for  money  lent  by  him  to  them,  with  interest  at  the 
rate  agreed  upon  between  them,  after  deducting  from  such  debt 
and  interest  the  amount  of  any  call  that  should  have  been  made 
on  the  shares  held  by  him.  Vice-Chancellor  Kinderdey  dismissed 
this  summons. 
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Subsequently  Mr.  Qrmdl  took  out  another  summons,  asking       L.  C. 
that  the  liquidators  might  be  ordered  upon  any  dividend  being 
paid  by  them  to  the  creditors,  to  pay  to  him  a  dividend  at  the  same        .^y^ 
rate  upon  the  amount  of  his  debt  and  interest,  deducting  from    ^"^j^'*'*'* 

such  dividend  the  amount  of  any  call  that  should  have  been  made        

on  the  shares  held  by  him,  and  should  not  have  been  paid. 

This  summons  also  was  dismissed  by  Vice-Chancellor  Kinder^- 
ley.  His  Honour  said  that  a  company  was  only  a  large  partner- 
ship, modified  in  many  important  particulars  by  special  enactment, 
but  still  in  essence  a  partnership ;  and  that  where  the  statute  dfd 
not  expressly  or  impliedly  vary  the  principles  to  be  applied,  those 
principles  which  applied  to  an  ordinary  partnership  were  applicable 
to  a  company.  One  of  the  principles  of  the  law  of  partnership 
was,  that  none  of  the  partners  could  claim  any  debt  owing  to  him 
from  the  partnership  estate  till  all  the  creditors  who  were  not 
partners  had  been  paid  in  full.  His  Honour  expressed  some  doubt 
whether  the  Companies  Act,  1862,  did  not  contain  provisions  pre- 
venting the  application  of  this  principle  to  companies ;  but  upon 
the  whole,  looking  especially  at  the  101st  section  of  the  Act,  and  the 
circumstance  that  the  Act  did  not  contain  any  provision  answering 
to  sect.  17  of  21  &  22  Vict.  c.  GO,  which  it  repealed,  His  Honour 
thought  that  Mr.  OrisseU  was  not  entitled  to  any  such  set-oflf  as 
he  claimed. 

Sir  Bounddl  Palimr,  Q.C.,  and  3Ir.  Wickluxm,  for  the  appeal 
motion  ;— 

Tlie  consequences  of  the  principles  laid  down  by  the  Vice-Chan- 
cellor are,  that  the  limit  of  the  liability  of  the  shareholders  in  a 
limited  company  is  enlarged  by  confiscating  their  deposits,  anl 
that  they  arc  practically  placed  in  the  position  of  shareholders  in 
a  company  limited  by  guarantee.  The  Vice-Chancellor  went  on 
the  principle  that  the  law  of  partnership  is  to  be  applied,  except 
BO  far  as  the  Act  excludes  it,  and  he  thought  that  the  Act  did  not 
exclude  the  rule  that  a  partner  can  receive  nothing  out  of  the 
assets  till  all  outside  creditors  are  paid,  and  His  Honour  said  he 
was  confirmed  in  his  view  by  the  circumstance  that  21  &  22  Vict, 
c.  60,  s.  17,  which  would  have  settled  the  present  question  in 
favour  of  the  Appellant  had  been  repealed  without  the  substitution 
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L.  0.       of  any  analogous  provision.    We  submit  that  the  Vice-Chancellor 
took  an  erroneous  yiew  of  the  Act  25  &  26  Vict  c.  89,  as  a  whole. 

1866 

«^vw  These  companies  under  the  Act  are  corporations ;  the  members  are 
^^^Sf  ^  not  partners,  and  you  cannot  import  the  law  of  partnership  any 
further  than  the  Act  expressly  imports  it.  The  exclusion  of  partner- 
ship rules  by  express  words  is  unnecessary,  for  the  very  fact  of  in- 
corporation excludes  them.  A  partner  cannot,  in  the  ordinary  sense 
of  the  term,  be  a  legal  creditor  of  his  co-partners,  but  an  incorpo- 
rated company  is  a  distinct  person  in  law,  and  any  individual 
member  of  it  may  be  its  legal  creditor,  and  acquires  by  contracts 
with  it  the  same  rights  as  a  stranger  would  do.  A  creditor  of  the 
company  is  in  no  sense  a  creditor  of  the  individual  members,  he 
has  no  remedies  against  them  except  through  the  machinery  which 
the  Act  gives  for  working  out  the  rights  of  the  company  against 
its  members  by  means  of  a  winding-up.  By  sects.  6  and  18  of  the 
Act  the  company  is  a  corporation,  "  but  with  such  liability  on  the 
part  of  the  members  to  contribute  to  the  assets  of  the  company  in 
the  event  of  the  same  being  wound  up  as  is  hereafter  mentioned." 
Under  7  &  8  Vict  c.  110,  s.  66,  if  satisfaction  could  not  bo 
obtained  out  of  the  assets  of  a  company  execution  might  be  taken 
out  against  a  shareholder,  and  this  continued  to  be  the  state  of  the 
law  until  the  first  limited  liability  Act,  18  &  19  Vict.  c.  133,  which 
proceeded  on  the  same  plan,  but  limited  the  liability  of  the  mem- 
ber under  the  execution  so  taken  out.  The  19  &  20  Vict  c.  47 
(the  Companies  Ad,  1856),  contained  no  such  provision,  and  gave  the 
creditor  no  remedy  against  the  members  except  through  a  winding- 
up.  The  Act  of  1862  is  similar  in  its  effect.  The  Vice-Chancellor 
felt  that  the  38th  section,  which  defines  the  liability  of  members,  was 
in  the  way  of  his  decision.  The  4th  clause  of  that  section  limits 
the  liability  of  a  member  to  the  amount  unpaid  on  his  shares. 
The  7th  provides  that  nothing  due  to  a  member,  in  his  character 
of  member,  shall  come  into  competition  with  debts  to  outside  cre- 
ditors, plainly  shewing  that  all  debts  due  to  members  otherwise 
than  as  members  were  left  to  the  rule  of  law.  The  Vice-Chancel- 
lor would  have  decided  with  us  on  this  ground  had  he  not  thought 
that  this  clause  was  over-ridden  by  a  later  section.  The  decision, 
in  feet,  substitutes  for  the  words  "  in  his  character  of  member," 
the  words  "on  any  account  whatsoever."    Suppose  a  company 
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and  L.  J  J. 
1866 


limited  by  shares,  which  had  been  fully  paid  up,  a  holder  of  a  single       L.  0. 
share  to  whom  the  company  owed  £10,000  could  never  receive  a 
farthing  till  all  the  outside  creditors  were  paid,  a  period  which 
would  never  arrive.     Section  70  shews  how  completely  the  results    0™eli;b 

of  incorporation  are  assumed  in  the  Act.    When  we  come  to  the        

winding-up  provisions,  section  80  gives  us  a  test  of  insolvency.  Can 
it  be- doubted  that  Mr.  Orissdl  could  have  sued  the  company  at 
law  for  his  deposit.  If  he  is  a  creditor  for  that  purpose  why  not 
for  others  ?  The  98th  section  directs  the  assets  to  be  applied  in 
discharge  of  the  liabilities,  not  defining  them,  but  leaving  the 
matter  as  it  stood  on  section  38.  Section  1 01,  on  which  the  Vice- 
Chancellor  relied,  relates  solely  to  set-oflF,  and  supposing  it  to 
defeat  the  right  of  set-off  which  the  Appellant  claims,  it  cannot 
affect  the  question  whether  he  is  entitled  to  be  paid  a  dividend 
along  with  other  creditors.  Section  107  again  treats  of  creditors 
without  referring  to  whether  they  are  shareholders  or  not.  By 
section  133,  under  a  voluntary  winding-up,  all  liabilities  are  to  be 
-paid  pari  passUy  and  by  section  158  all  debts  are  proveable.  How 
is  the  Appellant's  debt  to  be  taken  out  of  this  provision  ?  The 
Vice-Chancellor  laid  great  stress  on  the  non-repetition  in  this  Act 
of  sect.  17  of  21  &  22  Vict  c.  60,  but  considering  that  section  176  of 
this  Act  makes  its  provisions  apply  to  existing  companies,  it  cannot 
be  supposed  that  the  Legislature  considered  the  omission  to  have 
such  an  effect,  as  it  would  not  thus,  ex  post  facto,  alter  in  so  serious 
a  degree  the  right  of  shareholders  in  existing  companies.  The 
cases  of  Steward  v.  Greaves  (1),  and  Barker  v.  BvMress  (2),  shew 
that  even  under  7  Geo.  4,  c.  46,  creditors  of  a  banking  company 
had  not  their  common  law  remedy  against  the  shareholders,  and  if 
the  law  of  partnership  was  made  inapplicable  by  that  Act,  a  fortiori 
it  is  so  by  an  Act  which  produces  complete  incorporation.  A  cor- 
poration is  quite  a  different  thing  from  an  assemblage  of  its  mem- 
bers :  Society  of  Practical  Knowledge  v.  Ahboit  (3).  We  submit, 
therefore,  that  if  the  Appellant  is  entitled  to  nothing  more,  he  is  at 
all  events  entitled,  on  paying  his  calls,  to  receive  dividends  at  the 
same  time  with,  and  at  the  same  rate  as  the  other  creditors. 

But  we  say  that  the  Appellant  is  entitled  to  a  setoff.    The 
Act  7  &  8  Vict.  c.  110,  applied  the  law  of  bankruptcy  to  joint 
(1)  10  M.  &  W.  711.  (2)  7  Beav.  134.  (3)  2  Beav.  559. 
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L.  0.       stock  companies,  and  sections  8  and  9,  clearly  recognise  the  right 
of  a  member  to  set-off  all  claims  which  he  has  against  the  com- 

1R66 

v^v^       pany  except  such  as  he  has  in  the  character  of  a  member.     Under 
^S''    ^^^  Winding-up  Ad  of  1848,  11  [&  12  Vict.  c.  45,  ss.  61,  86,  the 

right  of  setoff  is  expressly  recognised.    The  Act  of  1856, 19  &  20 

Vict.  c.  47,  does  not  re-enact  any  of  those  clauses,  but  section  90 
assumes  the  doctrine  by  speaking  of  balances.  The  Act  21  &  22 
Vict.  c.  60,  s.  17,  expressly  provides  for  setoff.  The  present  Act 
is  not  so  explicit,  but  the  34th  and  48th  of  the  Orders  of  11th  of 
November,  1862,  made  under  it>  recognise  the  principle.  It  was 
unnecessary  to  insert  express  provisions  as  to  setoff,  the  general 
law  of  the  land  providing  for  the  case.  There  was  setoff  in  bank- 
ruptcy before  the  statute  2  Geo.  2,  c.  22 :  Christ.  Bank.  Law  (1) ; 
Ex  parte  Prescot  (2).  The  cases  of  Oarnet  and  Moseley  Gold  Mining 
Company  v.  Sutton  (3),  and  Ex  parte  Barrett  (4),  are  strong  in  favour 
of  setoff  in  a  case  like  the  present.  As  to  the  lOlst  clause,  it  gives 
a  right  of  set-off  in  some  cases,  which  is  expressed  in  wider  terms  than 
those  of  the  statute  of  setoff,  but  applies  only  to  unlimited  com- 
panies. It  contains  no  negative  words,  and  takes  away  no  right  of 
setoff  existing  independently  of  the  express  provisions  of  the  Act. 

Mr.  James  Kaye^  for  some  creditors  who  were  not  shareholders, 
stated  that  his  clients  did  not  oppose  the  appeal. 

Mr.  Bailyy  Q.C.,  and  Mr.  RoicburffJi,  for  the  official  liquidator  :— 

The  plain  meaning  of  section  101  is,  that  in  a  limited  company 
there  shall  be  no  set-off.  This  is  just  and  reasonable.  A  creditor 
before  advancing  money  to  the  company,  would  probably  inspect 
the  register,  and  if  he  found  a  man  of  known  substance,  like  Mr. 
Orissell,  holder  of  a  number  of  shares,  on  which  very  little  was  paid 
up,  he  would  consider  himself  safe ;  but  this  would  be  a  snare  if 
all  the  unpaid  calls  could  be  retained  to  meet  a  debt  due  from 
the  company  to  "Mr.  Grissell,  of  which  the  person  searching  could 
know  nothing.  The  101st  section  negatives  set-off  altogether;  in 
a  limited  company,  according  to  that  section,  a  shareholder  could 
not  setoff  a  debt  due  from  the  company  to  him,  against  a  debt  due 

(1)  Vol.  i.  2n(l  ed.  409.  (3)  3  B.  &  S.  321. 

(2)  1  Atk.  230.  (4)  13  W.  R.  559.      • 
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from  him  to  the  company,  nor  a  fortiori  against  calls.    The  result       L.  C. 
of  allowing  a  set-off  would  be  most  mischievous.    To  test  the 
principle  by  an  extreme  case,  suppose  that  each  shareholder  in  a        s^^y^ 
limited  company  is  a  creditor  to  the  company,  to  an  amount    ^^J^'* 

exactly  equal  to  the  amount  not  paid  up  on  his  shares.    If  set-off       

is  allowed  they  are  all  paid  their  debts  in  full,  while  the  outside 
creditors  get  nothing ;  it  C9mes  to  the  same  thing  as  if  they  paid 
lip  all  their  calls,  and  then  the  amount,  instead  of  being  divided 
among  all  the  creditors,  were  divided  among  the  creditor  share- 
holders only.  The  case  of  Qamet  and  Mosdey  Oold  Mining  Cam- 
pant/  V.  Sutton  (1),  was  decided  under  a  clause  which  has  been  since 
repealed.  We  submit  that  the  Vice-Chancellor  rightly  refused  a 
set-off,  and  that  Mr.  OrisseU  ought  not  to  receive  anything  till  he 
has  paid  up  his  shares  in  full,  or,  at  any  rate,  till  he  has  paid  all 
calls  due  from  him. 

Sir  B.  Palmer,  in  reply. 


Aug.  10.    Lord  Chelmsford,  L.C. : — 

This  is  a  motion  by  way  of  appeal  against  two  orders  of  Vioe- 
Chancellor  Kinderdey^  one  order  made  upon  the  Ist  of  August, 
dismissing  an  application  by  Mr.  Senry  Qrissdly  a  shareholder 
of  the  company  of  Overend,  Qwney  &  Co,,  Limited,  that  the 
liquidators  might  be  ordered  to  pay  him  a  dividend  upon  the 
balance  of  the  amount  owing  to  him  by  the  company  for  money 
lent  by  him  to  them,  after  deducting  from  such  debt  the  amount  of 
any  call  that  should  have  been  made  on  the  shares  held  by  him  in 
the  company ;  and  another  order,  made  on  the  2nd  of  August, 
dismissing  a  similar  application  by  Mr.  Chrissdl,  that  the  liquidators 
might  be  ordered  to  pay  him  a  dividend  upon  the  amount  owing  to 
him  by  the  company,  deducting  from  such  dividend  the  amount  of 
any  call  that  should  have  been  made  upon  the  shares  held  by  him, 
and  should  not  have  been  paid.  The  difference  between  the  two 
applications  is  this:  in  the  first  it  was  asked  that  the  dividend 
might  be  paid  upon  the  balance  after  deducting  the  call ;  and  in 
the  second,  that  the  dividend  might  be  calculated  upon  the  entire 

(1)  8  B.  ft  S.  321. 
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L.  G.       debt  due  from  the  company,  and  then  the  amount  of  the  call  be 
deducted  fix)m  the  dividend. 

«^vw  Both  applications  may  be  regarded  as  raising  the  question, 

^  OaS^*    whether  a  shareholder,  who  is  also  a  creditor  of  a  limited  liability 

company,  is  entitled  either  to  set-off,  or  to  have  credit  for,  so  much 

of  his  debt  as  is  equal  to  the  amount  of  calls  which  have  been  made 
upon,  but  not  paid  by,  him,  and  to  receive  a  dividend  for  the 
balance. 

The  question  depends  entirely  upon  the  construction  of  the 
Companies  Ad,  1862 ;  for  though  it  was  made  an  argument  whether 
companies  were  or  were  not  like  ordinary  partnerships,  whichever 
way  such  a  question  may  be  decided,  where  a  company  is  being 
wound  up  the  rights  6uid  liabilities  of  the  company  and  its  share- 
holders must  be  regulated  by  the  provisions  of  the  Act. 

In  considering  the  questions  involved  in  these  applications,  the 
primary  intention  of  the  Legislature  in  the  provisions  relating  to 
the  winding-up  of  companies  must  be  regarded.  That  intention  is 
expressed  in  the  133rd  section  of  the  Act,  being  that  "  the  property 
of  the  company  shall  be  applied  in  satis&ction  of  its  liiabilities 
pari  passu,  and  subject  thereto  shall,  unless  it  be  otherwise 
provided  by  the  regulations  of  the  company,  be  distributed  amongst 
the  members  according  to  their  rights  and  interests  in  the  company." 
Bearing  this  in  mind,  two  questions  arise  for  determination  upon 
these  applications :  1st,  whether  a  member  of  a  company,  who  is 
also  a  creditor,  is  entitled  to  be  paid  his  debt  pari  passu  with  the 
other  creditors,  who  are  not  members  of  the  company,  or  only  after 
the  debts  due  to  these  creditors  have  all  been  paid ;  and  2ndly, 
if  such  a  member  is  entitled  to  be  paid  in  common  with  the  other 
creditors,  how  are  calls  which  are  made  upon  him  as  a  contributory 
to  be  dealt  with? 

Ought  he  to  pay  the  full  amount  remaining  unpaid  upon  his 
shares  before  receiving  any  dividend  in  respect  of  the  debt  due  to 
him? 

Or  ought  he,  before  receiving  payment  of  any  dividend,  to 
pay  up  any  calls  that  may  have  been  made  upon  his  shares  ? 

Or  is  he  entitled  to  deduct  the  amount  of  calls  which  have 
been  made  upon,  but  not  paid  by  him,  from  the  debt  which  is  due 
to  him,  and  receive  a  dividend  upon  the  balance  ? 
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As  to  the  lirst  question :  the  Cam^anies  Act,  1862,  appears  to        L.  C. 
make  no  distinction  between  a  creditor  who  is  a  member  of  the    *"     '     ' 
company  and  one  who  is  not.     There  is  nothing  to  be  found  in  it        J^ 
to  limit  the  meaning  of  the  general  word  "creditors."    On  the    G^»«*^'8 

contrary,  the  Act  in  yarious  parts  of  it  recognises  members  of  the        

company  as  creditors.  It  will  be  sufiScient  to  refer  for  proof  of 
this  to  the  7th  qualification  in  the  38th  section,  and  to  the  lOlst 
section.  The  Act  would  be  a  complete  snare  upon  members  of 
companies  who  are  creditors  if  they  were  to  be  postponed  to  other 
creditors  who  are  not  members. 

Members  of  companies  being  then  entitled  to  satisfaction  of  their 
debts  pari  passu  with  the  rest  of  the  creditors,  the  second  question 
which  I  have  stated  arises — How  are  the  calls  made  upon  them  to 
bo  dealt  with  ? 

In  the  fii'st  place,  I  think  that  they  cannot  be  required  to  pay 
up  the  full  amount  remaining  unpaid  upon  their  shares.  The  75th 
section  of  the  Act  enacts,  that  the  liability  of  any  person  to  con- 
tribute to  the  assets  of  a  company,  in  the  event  of  its  being  wound 
up,  "shall  be  deemed  to  create  a  debt  accruing  due  from  such 
person  at  the  time  when  his  liability  commenced,  but  payable  at 
the  time  or  respective  times  when  calls  are  made  as  hereinafter 
mentioned  for  enforcing  such  liability."  Until  the  call  is  made, 
there  is  nothing  more  than  a  liability  to  contribute.  This,  indeed, 
creates  a  debt,  but  the  debt  does  not  accrue  due  till  a  caU  is  made. 
The  power  to  make  calls  is  only  to  satisfy  the  debts  and  liabilities 
of  the  company,  and  the  costs,  charges,  and  expenses  of  winding  it 
up,  and  for  the  adjustment  of  the  rights  of  the  contributories 
amongst  themselves.  But  if  the  whole  of  the  amount  unpaid  upon 
the  shares  were  required  to  be  paid  up,  more  might  be  raised  than 
would  be  requisite  for  these  purposes,  and  it  might  be  that  a  con- 
tributory thus  paying  in  advance  might  lose  all  that  he  had  so 
paid  in  the  event  of  any  of  his  co-contributories  becoming  insol- 
vent. 

The  two  remaining  questions  may  be  considered  together.  It 
appears  to  me  to  be  quite  clear  that  the  amount  of  the  caU  not  paid 
cannot  be  set-off  against  the  debt.  The  Act  creates  a  scheme  for 
the  payment  of  the  debts  of  a  company  in  lieu  of  the  old  course  of 
issuing  execution  against  individual  members.     It  removes  the 
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L- 0.       rights  and  liabilities  of  parties  out  of  the  sphere  of  the  ordinary 
relation  of  debtor  and  creditor  to  which  the  law  of  set-off  applies. 

"^y^        Taking  the  Act  as  a  whole,  the  call  is  to  come  into  the  assets  of  the 

c^E^^*    company,  to  be  applied  with  the  other  assets  in  payment  of  debts. 

To  allow  a  setoff  against  the  call  would  be  contrary  to  the  whole 

scope  of  the  Act.  In  support  of  this  view  it  will  be  sufficient  to 
refer  again  to  the  133rd  section  as  to  the  satisfaction  of  the  liabi- 
lities of  the  company  pwri  passu.  And  the  argument  against  the 
allowance  of  a  set-off,  addressed  to  the  Court  on  behalf  of  the 
official  liquidators,  is  extremely  strong — that  if  a  debt  due  from 
the  company  to  one  of  its  members  should  happen  to  be  exactly 
equal  to  the  call  made  upon  him,  he  would  in  this  way  be  paid 
twenty  shillings  in  the  pound  upon  his  debt,  while  the  other 
creditors  might,  perhaps,  receive  a  small  dividend,  or  even  nothing 
at  all. 

The  case  of  a  member  of  a  limited  company  is  different  from 
that  of  a  member  of  a  company  oi  unlimited  liability  as  to  set-off. 
This  is  exemplified  in  the  101st  section,  where  a  set-off  upon  an 
independent  contract  is  allowed  to  the  member  of  an  unlimited 
company  against  a  call,  although  the  creditors  have  not  been  paid 
— evidently  because  he  is  liable  to  contribute  to  any  amount  until 
all  the  liabilities  of  the  company  are  satisfied,  and,  therefore,  it 
signifies  nothing  to  the  creditors  whether  a  set-off  is  allowed  or  not. 
But  with  respect  to  a  member  of  a  company  with  limited  liability, 
if  a  set-off  were  allowed  against  a  call,  it  would  have  the  effect  oi 
withdrawing  altogether  from  the  creditors  part  of  the  funds  appli- 
cable to  the  payment  of  their  debts. 

But  if  the  amount  of  an  unpaid  call  cannot  be  satisfied  by  a  set- 
off of  an  equivalent  portion  of  a  debt  due  to  the  member  of  a 
company  upon  whom  it  is  made,  it  necessarily  follows  in  the  last 
place,  that  the  amount  of  such  call  must  be  paid  before  there  can 
be  any  right  to  receive  a  dividend  with  the  other  creditors.  The 
amount  of  the  call  being  paid,  the  member  of  the  company  stands 
exactly  on  the  footing  of  the  other  creditors  with  respect  to  a 
dividend  upon  the  debt  due  to  him  from  the  company.  The 
dividend  will  be  of  course  upon  the  whole  debt,  and  the  member  of 
the  company  will  from  time  to  time,  when  dividends  are  declared, 
receive  them  in  like  manner  when  either  no  call  has  been  made,  or, 
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haying  been  made,  when  he  has  paid  the  amount  of  it.    I  am       L.  0. 
therefore  of  opinion  that  the  orders  of  Vice-Chancellor  Kindersley 
are  right,  though  not  exactly  upon  the  grounds  upon  which  His        s-^y^ 
Honour  has  been  represented  to  have  proceeded.     I  think  the    ^"^JJ^'  * 

present  motions  must  be  dismissed ;  but,  considering  the  general        

interest  in  the  question,  and  the  importance  of  having  an  authori- 
tative decision  upon  it,  the  costs  of  all  parties  ought  to  be  paid  by 
the  liquidators  out  of  the  estate. 

I  may  add,  that  the  Lord  Justice  Turner,  who  remained  in  town 
for  the  purpose  of  assisting  in  the  hearing  of  the  case,  concurs  in 
this  judgment. 

Sir  J.  L.  Knight  Bruce,  LJ.  :— I  also  concur. 

Solicitors  for  Mr.  Or%9$ell :  Messrs.  Bircham^  Dalrymple,  Drake, 
&Go. 

Solicitors  for  the  Official  Liquidators :  Messrs.  Young,  Jones,  d  Co. 

Solicitors  for  Creditors  who  were  not  Shareholders:  Messrs. 
Maynard,  Son,  ct  Co. 
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L.JJ.       In  re  COMMERCIAL  BANK  CORPORATION  OF  INDIA 
I860  AND  THE  EAST. 


July  12.  SMITH,  FLEMINa,  &  Co/s  CASE. 

Augtid  9. 

GLEDSTANES  &  Co.'s  CASE. 

Companies  Act,  1862,  ».  95 — Winding-dip'^Kcgotiatum  of  Bills  by  Officii^ 
Liquidator — Set-off- — Practice, 

The  principles  on  which  the  Court  acts  under  section  95  of  the  Companies 
Act,  1862,  considered. 

At  the  time  when  an  oixlor  was  made  for  winding  up  a  company,  the  com- 
pany  was  the  holder  of  hills  accepted  by  S.  &  Co,  which  would  become  jmy- 
able  in  six  months.  At  the  same  time  S,  &  Co,  were  holders  of  bills  drawn 
by  the  company,  which  the  drawees,  shortly  before  the  winding-up  order, 
had  refused  to  accept : — 

Held,  reversing  the  decision  of  the  Master  gf  the  Rolls,  that  S.  &  Co.  had 
no  right  to  set-off  against  each  other  the  present  liability  of  the  company 
under  their  dishonoured  bills  and  the  future  liability  of  S.  <t'  Co.  under  their 
acceptances,  nor  any  right  to  have  the  bills  retained  by  the  official  liquidator, 
until  a  right  of  set-off  arose,  but  that  the  official  liquidator  ought  to  be 
allowed  to  negotiate  the  bills  accepted  by  >S.  &  Co. 

'  Whether  there  was  jurisdiction  under  the  Act  (without  bill)  to  entertain 
an  application  by  S,  &  Co,  to  restrain  the  official  liquidator  from  n^otiating 
their  bills — Quaere, 

X  HIS  was  an  appeal  by  the  official  liquidator  of  the  Commercial 
Bank  Corporation  of  India  and  the  East  from  a  decision  of  the 
Master  of  the  Rolls,  who  had  made  an  order  restraining  him  from 
negotiating  certain  bills  of  exchange. 

The  company  was  a  banking  company,  having  its  head  office  in 
London,  and  branches  at  Bombay,  Gahntta,  and  other  places  in  the 
East. 

Messrs.  Smith,  Fleming,  d:  Co,  were  the  indorsees  and  holders  of 
four  bills  of  exchange,  for  sums  amounting  in  the  whole  to  £6,200, 
drawn  at  Bombay  by  the  company  on  the  London  Joint  StocJc 
BanTcy  and  payable  six  months  after  sight.  These  bills,  all  of  which 
were  dated  the  28th  of  April,  1866,  arrived  in  London  on  the  23rd 
of  May,  1866,  and  upon  their  arrival  were  presented  at  the  London 
Joint  Stoch  Bank,  and  were  refused  acceptance,  with  the  answer 
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"  refer  to  drawers."  They  were  then  presented  at  the  head  office  ^  •^'^• 
of  the  company  for  acceptance,  which  was  refused,  and  they  were  J^ 
duly  noted.  Sjirra. 

The  company,  on  the  other  hand,  were  the  indorsees  and  holders      &  ocs ' 
of  two  other  bills  of  exchange  for  sums  amounting  in  the  whole  to  ^*^ 

£5,155  9s.  8^.,  drawn  at  Calcutta  by  Mucktnnon,  Mackenzie,  &  Co.  &Co.*flCA&K. 
on  Smithy  Fleming,.  &  Co.,  and  also  payable  six  months  after  sight. 
These  bills,  which  were  dated  respectively  the  17th  and  20th  of 
April,  1866,  also  arrived  in  London  on  the  23rd  of  May,  1866. 
There  were  shipping  documents  attached  to  each  of  them,  and  eacli 
bill  expressed  on  the  face  of  it  that  the  shipping  documents  were 
attached  as  security  for  acceptance  only.  On  these  bills  being 
presented  to  Smith,  Fleming,  d:  Co.  for  acceptance  on  the  23rd  of 
May,  they  retained  the  shipping  documents  and  accepted  the  bills. 
The  bills  would  become  due  on  the  26th  of  November,  1866. 

On  the  17th  of  May,  1866,  before  any  of  the  above-mentioned 
bills  arrived  in  London,  a  petition  had  been  presented  to  wind- 
up  the  company,  and  on  the  28th  of  May,  1866,  an  order  was  made 
to  wind  it  up,  but  the  official  liquidator  was  not  appointed  until 
the  4th  of  June,  1866. 

On  the  29th  of  May,  1866,  the  Master  of  the  Bolls,  upon  the 
application  of  Messrs.  Smith,  Fleming,  &  Co,,  made  an  ex  parte 
order  in  the  matter  restraining  the  company  from  parting  with  the 
two  bills  of  exchange  which  Smith,  Fleming,  iSc  Co,  had  accepted, 
until  the  further  order  of  the  Court.  The  official  liquidator,  on 
the  15th  of  June,  took  out  a  summons  at  Chambers  for  leave  to 
move  to  discharge  the  restraining  order,  and  also  a  summons  for 
leave  to  negotiate  the  bills.  Leave  to  move  was  given,  but  the 
other  application  was  directed  to  stand  over  to  await  the  result  of 
the  motion  to  discharge.  A  motion  was  accordingly  made  on  the 
part  of  the  official  liquidator  to  discharge  the  restraining  order, 
but  the  Master  of  the  Kolls  by  a  further  order,  dated  the  2l8t  of 
June,  1866,  refused  to  discharge  it,  and  ordered  that  \he  official 
liquidator  should  not  negotiate  the  bills  (1).    The  official  liquidator 

(1)  The  jadgment  of  the  Master  of  much  doubt  upon  the  question  itself, 

the  Rolls  (June  20)  was  as  follows : —  but  because  I  thought  it  required  care- 

"  I  deferred  expressing  my  opinion  ful  consideration  with  respect  to  the 

till  to-day,  not  because  I  entertained  mode  in  which  the  Court  should  deal 
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thereupon  brought  this  appeal  by  a  notice  of  motion,  asking  that 
the  order  of  the  2l8t  of  June  might  be  varied  by  ordering  that  the 


Smtth,  

Fleming, 

&  Co/8       with  cases  of  ibis  description,  this  being 

a  case  wbich  must  necessarily   very 

&  CoTc\SB.  frequently  arise,  and  one  in  wbich  it  is 

1 '        very  desirable  to  lay  down  a  rule,  both 

as  to  the  course  wbich  the  Court  should 
adopt,  and  the  mode  in  wbich  it  should 
be  arrived  at. 

"  Now,  I  have  come  to  the  conclu- 
sion, that  the  ofiBcial  liquidator,  or 
rather  the  Court,  which,  in  fact,  con- 
ducts the  whole  matter,  being  in  the 
nature  of  a  trustee  for  all  parties,  it  is 
not  justifiable  in  the  Court  to  take  any 
proceedings  which  will  give  an  advan- 
tage to  one  set  of  ceatuis  que  trust  over 
another,  and  that  this  is  a  necessary 
and  fundamental  principle  of  equity  in 
all  these  winding-up  cases. 

*'  In  the  case  before  me,  it  is  certain 
that  Smithf  Fleming,  &  Co,  were  credi- 
tors of  the  Commercial  Bank  at  the 
time  when  they  accepted  these  bills ;  it 
is  also  certain  that  if  the  bills  remained 
in  the  hands  of  the  Commercial  Bank 
until  they  were  due.  Smithy  Fleming, 
A  Co,  would  be  entitled  to  set  off  one 
debt  against  the  other.  The  object  of 
this  motion  is  to  allow  the  official  liqui- 
dator to  discount  these  bills,  and  to 
enable  a  third  person,  wbo  will  be  a 
stranger  to  these  parties,  to  do  that 
which  the  Commercial  Bank  could  not 
themselves  do.  I  am  of  opinion  that 
that  is  not  a  proper  course  for  the  Court 
to  adopt ;  that,  as  I  have  said  before  on 
various  occasions,  'as  the  tree  falls  so 
it  must  lie,'  and  that  the  right  of  the 
parties  must  be  determined  as  they 
stand,  whether  they  are  worked  out  or 
become  matured  by  effluxion  of  time, 
and  that  it  is  the  duty  of  the  Court  not 
to  interfere  so  as  to  give  one  set  of  per- 
sons an  advantage  over  another.  The 
usual  rule  of  the  Court  is,  that  bills 


in  the  hands  of  the  official  liquidator 
remain  in  his  hands  until  maturity, 
when  tbey  are  presented,  there  being 
generally  a  loss,  when  they  are  good 
bills  (and  it  would  be  the  same  if  they 
were  not),  if  they  are  discounted. 
There  may  be  occasionally  instances 
where  it  would  not  affect  the  rights  of 
the  various  shareholders  and  creditors 
as  between  themselves,  in  which  the 
Court  might  negotiate  bills,  but  those 
cases  must  be  rare.  I  am  of  opinion 
that  the  fact  that  the  negotiation  of 
these  bills  will  give  an  advantage  to 
one  set  of  creditors  over  another,  so  far 
from  being  a  reason  for  negotiating  the 
bills,  is  a  reason  against  it,  and  that  the 
Court  ought  not  to  sanction  it. 

"  I  now  express  my  opinion  as  to 
the  course  that  will  always  be  adopted 
by  me  in  these  matters ;  but  I  doubt 
very  much  whether  the  proper  course 
of  proceeding  is  for  the  person  who 
wishes  to  enforce  this  equity  to  apply 
to  the  Court  for  the  purpose.  It  is 
quite  clear  he  might  file  a  bill,  and  I 
doubt  whether  the  proper  course  is  to 
make  such  an  application  as  was  made 
in  this  case.  I  understood  that  the 
official  liquidator  waived  any  objection 
to  the  form  of  proceeding ;  but  I  think 
that  the  proper  form  of  proceeding  in 
future  would  be  this,  which  I  apprehend 
is  now  the  law  and  practice  of  the 
Court,  that  the  official  liquidator  should 
not  be  able  to  negotiate  any  bills  with- 
out the  leave  of  the  Judge  in  Chambers, 
that  he  must  apply  for  that  purpose, 
and  that  when  anybody  who  is  either 
a  shareholder  or  a  creditor — that  is  to 
say,  one  of  the  persons  for  whom  the 
official  liquidator  is  in  the  situation  of 
what  I  may  call  a  quasi  trustee— is 
likely  to  be  prejudiced,  he  should  give 
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order  of  the  29th  of  May,  1866,  should  be  discharged,  or  that  it  ^'^^^ 
might  be  otherwise  varied  as  the  Court  should  think  fit.  1866 

Along  with  the  above  case  came  on  that  of  Messrs.  Gledstanes  &  Smith, 

Cb.,  which  was  precisely  similar  in  character,  except  that  no  ship-  &^/8  * 
ping  documents  were  sent  to  them  along  with  the  bill  which  they       ^^^• 

,  J  '  Gledstanes 

accepted.  &  Co/s  Case. 

Mr.  Sdwyn,  Q.C.,  Mr.  Q.  M.  Giffard,  Q.C.,  and  Mr.  Kekemch,  for 
the  official  liquidator : — 

We  submit,  first  of  all,  tliat  there  is  no  jurisdiction  to  make  such 
an  order  as  the  present.  It  is  the  duty  of  the  official  liquidator  to 
get  in  the  assets  in  the  way  most  advantageous  to  the  estate,  and 
if  there  is  any  equity  against  his  dealing  with  any  particular 
security,  such  equity  ought  to  be  enforced  by  bill.  But  we  say 
that  if  there  was  jurisdiction,  the  order  is  wrong  on  the  merits. 
These  were  negotiable  instruments  sent  for  the  purpose  of  being 
negotiated,  the  acceptor  has  no  equity  to  have  them  kept  in  hand. 
There  is  nO  present  debt  from  either  of  the  Respondents,  and  there 
can  be  no  set-off  either  at  law  or  equity  between  a  present  debt  and 
a  future  liability.  The  Act  contains  no  provision  as  to  mutual 
debts  and  credits  like  that  in  the  BanJcruptet/  Ad.  The  argument 
of  the  other  side  cannot  stop  short  of  this,  that  a  person  who  owed 
money  to  the  company  might  buy  their  bills  in  the  market  and 


that  person  notice  to  shew  cause  why  which  such  questions  should  be  raised, 

the  Court  should  not  give  leave  to  "I  wish  to  express  that  opinion  publicly, 

negotiate  the  bills.     If  the  person  to  I  think  it  is  the  cheapest  mode  and  the 

whom  such  notice  is  given  does  not  proper  mode  with  regard  to  the  practice 

choose  to  come  in,  that  is  his  own  fault;  of  the  Court,  and  that  it  is  not  open  to 

if  he  chooses  to  come  in,  then  the  Court  any  objection. 

can  determine   the  question  between  *<  On  the   present  occasion  I  shall 

the  parties  in  Chambers,  or,  if  neccssar}',  make  no  order,  further  than  to  direct 

have  it  adjourned  into  Court    I  can  the  official  liquidator  not  to  negotiate 

well  conceive    that   new  phases  will  the  bills.     The  costs  of  both  parties 

occur  in  these  winding-up  cases,  and  must  come  out  of  the  estate,  as  I  think 

that  new  questions  may  arise,  which  that  I  should  have  so  held  if  the  official 

we  have  not  yet  had  brought  before  the  liquidator  had  applied  for  leave  to  nego- 

Court.    I  think  it  exceedingly  probable  tiate   the   bills,  and   had  given    the 

that  a  great  number  of  difficult  ques-  Respondents  notice,  and  they  had  come 

tions  may  arise,  and  I  think  that  what  before  me  to  oppose  the  application,  and 

I  have  stated  is  the  proper  mode  in  had  established  their  case." 
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L.  JJ.  set  them  off.    The  duties  of  the  official  liquidator  are  to  be  exer- 

18G6  cised  with  a  view  to  the  benefit  of  the  estate  and  the  creditors 

8M1T1I.  generally ;  here  he  has  been  restrained  in  order  that  a  particular 

^&  oJ/m*'  creditor  may  receive  a  benefit.     [In  re  London  Cotton  Company  (1) 

Case.  ^as  referred  to.] 

Olei>staxfr 

&  Co.'s  Cajsk. 

Mr.  Bacon,  Q.C.,  for  Smith,  Fleming,  &  Co.,  Mr.  De  Gex,  Q.C., 

for   Oledstanes  dt   Co,,  and    Mr.  Druce,  with    them    for    both 
firms : — 

We  submit  that  the  jurisdiction  is  clear^  for  under  the  95th 
section  it  is  plain  that  tlie  liquidator  cannot  endorse  bills  without 
the  sanction  of  the  Court.  It  is  not  a  matter  of  course  that  this 
•  sanction  should  be  given,  for  an  indorser  incurs  a  liability  as 
surety,  and  it  is  not  the  ordinary  course  of  business  to  endorse  bills, 
but  to  keep  them  till  maturity.  It  has  been  contended  that  the 
rules  in  bankruptcy  as  to  mutual  credit  are  not  to  be  extended  to 
winding-up  without  any  statutory  enactment  for  that  purpose; 
but  the.  principle  of  mutual  credits  was  not  founded  on  the  Bank- 
rupt Acts.  Those  Acts  only  gave  to  the  assignees  a  power  in  this 
respect,  which  the  commissioners  had  before  (2).  The  equity  was 
anterior  to  the  statutes:  Ex  parte  Blagden  (3);  Freeman  v. 
Lomas  (4).  It  is  not  necessary,  however,  to  rely  on  this.  In  a 
few  weeks  there  will  be  a  clear  right  to  set-off  if  things  remain  as 
they  are.  It  is  not  alleged  that  there  is  any  necessity  to  endorse 
these  bills.  The  object  of  endorsing  them  is  to  prevent  the  set-off 
from  arising.  The  principle  of  the  Master  of  the  KoUs  is,  we 
submit,  sound — ^to  leave  the  rights  of  the  parties  as  they  stood  at 
the  date  of  the  winding-up  order.  Moreover,  we  may  waive  the 
six  months'  delay  of  payment,  which  w^  for  our  benefit,  so  the 
matter  stands  as  if  both  debts  were  payable  now.  The  Appellant 
says  that  a  negotiable  instrument  was  meant  to  be  negotiated ; 
but  that  only  comes  to  this,  that  the  rules  as  to  negotiable  instru- 
ments enable  the  holder  to  effect  what  is  analogous  to  a  sale  for 
valuable  consideration  without  notice,  so  as  to  defeat  the  equitable 
right  of  a  third  party — a  scheme  which  the  Court  will  not  help. 

(1)  Law  Rep.  2  Eq.  63.  (3)  19  Yes.  465. 

(2)  Christ.  Bank.  Law,  i.  500,  (4)  9  Hare,  109, 
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If  we  had  given  a  bond  instead  of  accepting  bills,  our  set-off  could  l.  jj, 

not  have  been  prevented,  and  the  Court  will  not  take  advantage  jsgg 

of  the  nature  of  negotiable  instruments  to  prevent  it.  h^u 

FLEiilNO, 

Mr.  Selwyn,  in  reply : —  &  Oo.'s 

It  is  not  necessary  to  shew  a  special  case  for  endorsing  a  particular  Gleixstanes 

bill.    The  general  scope  of  the  Act  is,  that  the  assets  should  be  - — 
realised  as  soon  as  convenient  for  the  purpose  of  paying  creditors, 
and  that  creates  a  suflBcient  necessity  unless  some  case  is  made 
shewing  the  inexpediency  of  negotiating  some  particular  accep- 
tances. 


'    August  9.    Sir  Gt.  J.  Tuuner,  L  J.,  after  stating  the  facts,  con- 
tinued : — 

This  case  depends,  as  it  seems  to  me,  wholly  upon  the  ope- 
ration of  the  Companies  Ad,  1802 ;  for  there  is  not,  as  I  apprehend, 
any  right  on  the  part  of  Messrs.  Smith,  Fleming,  &  Co,,  either  at 
law  or  in  equity,  to  set-off  against  their  future  liability  upon  the 
bills  accepted  by  them,  the  present  liability  of  the  company  to 
them  upon  the  company's  dishonoured  acceptances.  Nor  do  I  see 
any  ground,  independently  of  the  statute,  upon  which  Messrs. 
Smith,  Fleming,  &  Co.,  can  be  entitled  to  insist  upon  their  accept- 
ances being  retained  and  held  by  the  company  until  they  shall 
become  due,  in  order  tliat  the  right  of  set-off,  which  would  then 
arise,  may  be  made  available  to  them.  As  to  any  present  right  of 
set-off,  there  is,  on  the  one  side,  a  debt  presently  due,  and  on  the 
other,  a  liability  which  will  accrue  due  at  a  future  date ;  and  the 
debt  cannotj  as  I  apprehend,  be  set-off  at  law  against  the  liability, 
nor  can  it,  as  I  think,  be  so  set-off  in  equity.  The  right  of  set-off 
may,  indeed,  as  was  insisted  in  argument,  have  subsisted  in  equity 
before  it  was  introduced  into  the  law  by  statute ;  but  no  authority 
was  cited  in  argument,  and  none,  so  far  as  I  am  aware,  can  be 
found,  in  which  the  right  was  ever  held  to  exist  in  equity  in  such 
a  case  as  the  present ;  and  set-off  in  bankruptcy  does  not,  I  think, 
apply.  Where  the  law  of  bankruptcy  was  intended  to  be  applied, 
it  is  specially  referred  to  by  the  Act.  To  hold  that  the  right 
of  set-off  exists  in  such  a  case  as  the  presept,  would,  as  it  seems 
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L.  JJ,      to  me,  "be  in  effect  to  alter  the  contracts  between  the  partieB.    As 

1866       to  any  right,  independently  of  the  statute,  to  insist  on  the  acoept- 

Smitb,      ftnces  being  retained,  I  can  see  no  foundation  on  which  it  can  rest. 

Flmno,    There  is  not,  as  it  seems  to  me,  either  contract  or  obligation  to 

Cask.       support  it.     I  am  much  confirmed  in  the  opinion  that  the  case 
A^S^c*'^*  depends  wholly  upon  the  statute,  by  the  Master  of  the  Bolls  having 

so  dealt  with  it  throughout. 

Taking,  then,  the  case  to  depend  upon  the  operation  of  the 
statute,  the  material  section  to  be  considered  appears  to  me  to  be 
the  95th  section.  By  the  94th  section  of  the  Act  it  is  enacted, 
that  the  official  liquidator  shall  take  into  his  custody,  or  under  his 
control,  all  the  property,  effects,  and  things  in  action  to  which 
the  company  is  entitled ;  and  shall  perform  such  duties  in  reference 
to  the  winding-up  of  the  company  as  may  be  imposed  by  the 
Court.  And  by  the  95th  section  of  the  Act  power  is  given  to  the 
official  liquidator,  with  the  sanction  of  the  Court,  to  do  a  variety 
of  things  specified  in  the  section,  and,  amongst  others,  to  which  I 
shall  presently  advert,  to  endorse  any  bill  of  exchange  or  pro- 
missory note  in  the  name  and  on  behalf  of  the  company.  There 
can  be  no  doubt,  therefore,  that  an  official  liquidator  is  not  autho- 
rized to  endorse  bills  without  the  sanction  of  the  Court.  But  then 
comes  the  question,  which  appears  to  me  to  be  the  real  question 
on  which  this  case  must  depend,  by  what  principles  the  Court  is 
to  be  guided  in  granting  or  withholding  this  sanction.  It  cannot^ 
of  course,  be  supposed  to  have  been  intended  that  the  Court  should 
exercise  a  mere  arbitrary  discretion  in  this  respect,  that  it  should 
grant  or  withhold  its  sanction  at  its  mere  will  and  pleasure.  But 
yet  the  Act  is  silent  as  to  the  circumstances  under  which  the 
sanction  is  to  be  granted  or  withheld.  There  is  nothing  which 
I  can  find  which  can  determine  this  question,  except  the  context 
of  the  Act ;  and  I  think,  therefore,  that  it  is  to  the  context  •f  the 
Act  we  must  look  for  determining  it. 

Looking,  then,  to  the  context  of  the  Act,  it  is  to  be  observed,  in 
the  first  place,  that  almost  all,  if  not  all,  the  other  cases  specified 
in  this  section,  in  which  the  sanction  of  the  Court  is  required  to 
the  proceedings  of  the  official  liquidator,  are  cases  in  which  his 
proceedings  might  involve  the  estate  in  expense  or  litigation. 
And  it  is,  therefore,  reasonable  to  suppose  that  in  this  particular 
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case  of  endorsing  bills,  the  Court  was  intended  to  be  guided  L.JJ. 
by  the  same  consideration — in  effect,  that  this  section  was  intended        18G6 

to  operate  as  a  check  upon  any  proceedings  of  the  liquidator  which  Smitu, 

might  operate  to  the  prejudice  of  the  estate.     I  may  add,  that  the  ^  qq /g  ' 

Legislature  would,  of  course,  trust  the  Court  not  to  sanction  any-  ^^**- 

G  LEDSTAKKB 

thing  which  would  be  improper,  or  contrary  to  the  ordinary  course  &  co/s  Case. 
of  trade.  Here,  therefore,  is  one  principle  by  which,  as  I  think, 
the  Court  ought  to  be  guided  in  the  exercise  of  this  discretion ; 
and  another  principle  is,  I  think,  to  be  deduced  from  the  general 
purposes  of  the  Act.  Thia  main  purpose  of  the  Act,  as  I  under- 
stand it^  is  the  collection  and  distribution  of  the  assets  of  CQmpanies 
for  the  general  benefit  of  their  creditors,  and  amongst  the  creditors 
pari  passu ;  and  this  discretion  of  the  Court  ought,  therefore,  as  I 
think,  to  be  exercised,  not  for  the  benefit  of  any  particular  creditor 
or  creditors,  but  for  the  benefit  of  the  general  body  of  creditors 
interested  under  the  Act. 

Applying  then  these  principles  to  the  case  before  us,  would  there 
be  any  prejudice  to  the  estate  by  the  official  liquidator  endorsing 
these  bills  ?  I  cannot  see  that  there  would,  tjiere  not  being,  as  I 
think,  any  legal  or  equitable  right  on  the  part  of  Messrs.  Smiih  db 
Fleming  to  stop  the  negotiation  of  them ;  and  although,  as  observed 
by  the  Master  of  the  Bolls,  there  may  be  loss  by  the  discount  of 
the  bills,  there  would,  on  the  other  hand,  be  gain  by  stopping  the 
interest  on  the  debts,  which  would  be  paid  by  means  of  the  bills 
being  discounted. 

Would  there  then  be  anything  improper,  or  contrary  to  the 
ordinary  course  of  trade,  in  these  bills  being  discounted  ?  I  cannot 
think  that  there  would,  and,  at  all  eyents,  there  is  nothing  before 
us  to  shew  that  this  would  be\  the  case.  In  order  to  test  this  point, 
suppose  the  case  of  a  winding-up  under  an  inspectorship  deed  not 
governed  by  the  law  of  bankruptcy,  and  of  money  being  wanted 
for  the  payment  of  debts,  surely  it  could  not  be  said  that  the  in- 
spectors would  be  acting  improperly,  or  contrary  to  the  course  of 
trade,  in  endorsing  bills. 

Then,  again,  it  must  be  considered  how  the  restraint  upon  the     ^ 
endorsement  of  these  bills  will  operate,  and  it  seems  to  me  that 
it  will  operate  for  the  benefit  of  Messra  Smiti^,  Fleming,  dk  Co^ 
and  to  the  prejudice  of  the  rest  of  the  creditors  of  the  company,  for 
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L.  JJ.       if  the  bills  remain  unendorsed,  Mesflrs.  Smith,  Fleming,  iSb  Co.,  wilJ, 

1866        in  effect,  obtain  payment  in  full,  jpro  tarUo,  of  what  is  due  to  them, 

SiHTH,      ^  ^^^^  ^  the  bills  become  due,  though  there  may  not  at  that 

^Co^^*     time  have  been  suflScient  assets  of  th^  company  collected  for  the 

Case.       payment  of  any  part  of  what  is  due  to  the  other  creditors  of  the 

^Co/rCA6E.  company :  and  not  only  so,  but  Smith,  Fleming,  cfe  Co.  will  obtain 

payment  as  above,  notwithstanding  it  may  ultimately  turn  out 

that,  from  the  deficiency  of  assets  of  the  company,  and  from  the 
contributories  not  being  able  to  answer  their  liabilities,  there  may 
not  be  funds  sufficient  for  the  payment  of  the  other  creditors. 
There  is  in  this  particular  case  less  ground  for  restraining  the  dis- 
count of  these  bills,  from  Messrs.  Smith,  Fleming,  &  Co.  having 
retained  the  shipping  documents;  and  the  view  which  I  have 
taken  as  to  the  course  which  the  Court  ought  to  take  in  granting 
or  withholding  its  sanction  to  the  endorsement  of  bills  is,  in  my 
opinion,  much  confirmed  by  the  circumstances  that  the  mutual 
credit  clause,  which  is  contained  in  the  Bankruptcy  Acts,  is  not 
imported  into  this  Act,  although  other  provisions  of  the  Baiik- 
ruptey  Act  are  so  imported ;  and  also  by  the  circumstance  that,  by 
the  98th  clause  of  the  Act,  the  first  duty  imposed  upon  the  Ck)urt 
is  to  cause  the  assets  of  the  company  to  be  collected  and  applied 
in  discharge  of  its  liabilities. 

Some  question  was  raised  in  the  course  of  the  argument  before 
us,  whether  the  order  in  question  could  properly  be  made  in  the 
matter  of  the  Act ;  but,  as  my  opinion  is  against  the  order  on  the 
merits  of  the  case,  I  do  not  enter  into  that  question.  I  desire, 
however,  not  to  be  understood  as  intimating  any  opinion  in  feivour 
of  the  jurisdiction. 

Upon  the  whole,  I  think  that  the  proper  order  to  be  made  upon 
this  motion  is  to  discharge  both  the  orders  of  the  29th  of  May  and 
the  21st  of  June ;  and  if  the  official  liquidator's  summons  of  the 
15th  of  June  was  before  the  Master  of  the  Eolls  when  the  order  of 
the  21st  of  June  was  made,  to  give  liberty  to  the  official  liquidator 
to  discount  or  sell  the  bills;  but  if  the  above  summons  was 
not  before  the  Master  of  the  Bolls  on  the  2lBt  of  June,  then 
to  give  him  liberty  to  make  a  further  application  to  the  Master 
of  the  Bolls  for  leave  to  endorse  the  biUs.  The  costs  of  all 
parties,  of  both  the  orders,  and  of  the  appeal,  should,  I  think,  come 
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out  of  the  estate.    Tliere  will  be  a  similtxr  order  iii  Qledstanes'      l.  JJ. 
case.  1866 


Smith 

Sir  J.  L.  Knight  Bruce,  L.J.,  concurred.  Flkmino. 

&C0.'8 

%  Case. 

Solicitors  for  the  OflScial  Liquidator:    Messrs.  Freshfidds  &  GLEueTANEs 

Newman.  &  Co/s  Caaf, 

Solicitora  for  SmUh,  Fleming,  &  Co. :  Messrs.  Murray,  Son,  ct 
HtUohiuB. 


L.JJ. 
1866 


In  re  NATIONAL  SAVINGS  BANK  ASSOCIATION. 

Companies  Act,  1862 — Winding-up — Petitioner — Costs. 

A  fully  paid-up  shareholder  in  a  limited  company  can  present  a  Petition      August  2. 

under  the  Companies  Act,  1862,  for  winding-up  the  company.    Order  of  the         

Master  of  the  Rolls  affirmed. 

Where  a  Petition,  presented  by  a  company  to  discharge  a  winding-up  order, 
was  dismissed,  the  form  of  the  order  was  to  direct  the  costs  of  the  Respondents 
to  come  out  of  the  estate,  and  make  no  order  as  to  tlio  costs  of  the  company. 

iHIS  was  a  Petition  of  appeal  to  discharge  a  winding-up  order 
made  by  the  Master  of  the  Rolls. 

The  National  Savings  Bank  Association,  Limited,  was  duly 
registered  on  the  17th  of  July,  1856,  as  a  limited  company,  under 
the  JoiiU  Stock  Companies  Act,  1856,  and  became  subject  to  the 
provisions  of  the  Companies  Act,  1862.  The  nominal  capital  was 
£100,000,  in  shares  of  £1  each,  of  which  30,869  only  had  been 
issued,  on  which  £16,178  only  had  been  paid.  The  company 
carried  on  business  until  the  9th  of  June,  1866,  when  the  prin- 
cipal office  was  closed,  and  soon  afterwards  the  branches  were  also 
closed.  Some  informal  resolutions  had  been  passed  at  a  meetmg 
at  Birmingham,  for  winding  up  the  company  voluntarily,  when 
Frederick  Calrow,  the  holder  of  fifty  fvUy  paid-up  shares  in  the 
company,  presented  his  Petition,  stating  that  there  were  difficul- 
ties in  the  way  of  a  voluntary  winding-up,  and  praying  for  the 
usual  winding-up  order  to  be  made  by  the  Court.  This  Petition 
was  supported  by  a  large  number  of  shareholders,  and  was  opposed 
by  the  directors  and  other  shareholders. 

The  Petition  came  on  to  be  heard  before  the  Master  of  the  Bolls, 
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L.  JJ.      who,  on  the  7th  of  July,  1866,  made  the  usual  order  for  winding 
1866       up  the  company. 
In  re  The  company  now  presented  a  Petition  of  appeal,  praying  that 

^A™N08'     *^  ^^^®^  might  be  discharged  :— 
Bank 
Association.      -^y.  Selivijn,  Q.C.,  and  Mr.  (Mrdl,  in  support  of  the  appeal : — 

When  a  contributory  petitions,  the  Court  will  have  regard  to 
the  wishes  of  the  shareholders,  and  will  not,  in  a  case  like  the 
present^  disregard  the  determination  of  the  shareholders  in  &Tour 
of  a  voluntary  winding-up.  But  we  say  that  the  Petitioner  has 
no  locus  standi  at  all,  not  being  a  contributory  within  the  meaning 
of  the  Act,  as  his  shares  are  fully  paid  up :  In  re  Patent  Artificial 
Stone  Company  (1).  It  is  impossible  to  bring  a  holder  of  fully 
paid-up  shares  in  a  limited  company  within  the  definition  of  a 
contributory  in  sect.  74  of  the  Act. 

Mr.  BaggaUay^  Q.C.,  and  Mr.  /.  N,  Higgins,  in  support  of  the 
order : — 

Vice-Chancellor  Wood,  In  re  Anglesea  Colliery  Company  (2),  held, 
that  on  the  true  construction  of  the  Act  "  contributory  **  includes 
all  shareholders.  The  rights  of  parties  cannot  be  fairly  adjusted 
unless  all  shareholders  are  parties  to  the  proceedings.  Liability  to 
contribute  is  not  the  same  as  liability  to  make  further  payments. 
If  some  shareholders  in  a  limited  company  have  paid  up  in  full, 
others  not,  and  it  is  not  necessary  to  call  up  all  the  unpaid  por- 
tion of  their  shares  of  the  capital  to  pay  the  debts,  the  paid-up 
shareholders  are  persons  who  are  liable  to  ooiitribute,  but  have 
contributed  more  than  they  were  liable  to.  They  come  under  the 
description  of  persons  liable  to  contribute,  though  not  liable  to  make 
further  contributions.  Be  British  and  Foreign  Cork  Company  (3) 
was  also  referred  to. 

Mr.  CottreU  in  reply  t— 

The  argument  on  the  other  side  is,  that  ^'  member  '*  is  the  6ame 
as  "  contributory ;"  but  the  Act  says  that  a  contributory  is  a  per- 
son who  may  have  to  contribute,  and  provides  that  creditors  or 

(1)  34  Beav.  185 ;  11  Jur.  (N.  S.)  4. 
(2)  Law  Rep.  2  Eq.  379,  and  1  Ch.  656.  (3)  11  Jur.  (N.  S.)  941. 


VOL.  L]  CHANCEHY  APPEALS.  549^ 

oontribntories  may  petition.    If  the  word  contributory  means  the  L.  JJ. 

same  as  member,  why  was  it  invented  ?    It  never  oould  have  been  1866 

intended  that  those  who  had  nothing  to  pay,  and  no  interest  in  in  re 

the  matter,  should  be  able  to  interfere.    In  sect.  109,  it  is  said  ^g^^j^ 

that  the  Court  shall  distribute  the  surplus  among  the  '*  parties  ^  ^^*^ 

5  .  AflSOCIATION* 

entitled  thereto,"-r-not  the  eontributories — shewing  a  clear  dis-  -: — 
tinction.  Every  shareholder,  whether  a  contributory  or  not,  can 
go  into  Chambers  and  secure  his  rights,  but  the  Act  is  only  for 
the  relief  of  creditors  who  have  to  receive,  or  eontributories  who 
have  to  pay.  Why  oould  not  time  have  been  allowed  to  hold 
the  proper  meetings,  and  have  a  voluntary  winding-up,  instead  of 
hurrying  to  present  this  Petition  ? 

Sir  J.  L.  Knight  Bruce,  KJ.  : — 

It  seems  to  me  that  the  order  of  the  Master  of  the  Eolls  pro- 
ceeded on  a  correct  interpretation  of  the  word  **  contributory,"  as. 
used  in  the  Act  of  Parliament  for  the  purpose  for  which  it  is 
brought  under  our  notice.  The  order,  as  made  by  him,  was  ex 
dehiio  justitias,  and  clearly  right,  and  the  present  Petition  of  ap- 
peal is  without  any  foundation  whatever. 

Sir  G.  J.  Turner,  L.J. : — 

I  am  entirely  of  the  same  opinion. 

Three  questions  are  raised — first,  Whether  the  Petitioner  is  a 
contributory  entitled  to  present  the  Petition  ?  secondly,  Whether 
there  is,  or  is  not»  any  resolution  in  force  for  the  voluntary  wind- 
ing up  of  the  company  ?  and,  thirdly.  Whether  the  wishes  of  the 
shareholders  should  be  consulted  on  this  question  ? 

As  to  the  first  question,  whether  the  Petitioner  is  or  is  not  a 
contributory,  some  argument  has  been  addressed  to  us,  that  the 
word  "  contributory  "  may  have  one  meaning  in  one  ptul  of  the 
Companies  Acty  1862,  and  another  meaning  in  another  part  of  the 
Act  It  is  said  that  it  is  one  question  whether  this  gentleman  may, 
or  may  not,  be  a  contributory  for  the  purpose  of  receiving  back 
anything  coming  from  the  company;  and  that  it  is  a  different 
question  whether  he  is  a  contributory  for  the  purpose  of  petitioning 
to  wind  up  the  company.    I  do  not  consider  that  it  would  be  at  all 

Vol.  L  2  Z  1 


550  GHANCBRY  APPEALS.  [LB. 

L.  JJ.  consistent  with  the  law,  or  Avith  the  course  of  this  Courts  to  put  a 

1866  different  construction  upon  the  same  word  in  different  parts  of  an 

In  n  Act  of  Parliament^  without  finding  some  very  dear  reason  for  dmng 

s^w«*  ^  9  ^^^  having  looked  through  this  Act  of  Parliament  many  time% 

Bask  g^^  ^^h  as  much  card  as  I  have  been  able  to  bestow  upon  it^  I 

AJHOCIATIOir.  .ft  5 

am  quite  satisfied  that  no  sufficient  reason  can  be  assigned  for 

construing  the  word  **  contributory  "  in  one  part  of  the  Act  in  a 
different  sense  from  that  which  it  bears  in  another  part  of  the 
Act 

Then  the  question  on  this  part  of  the  case  is,  whether  a  share- 
holder, who  has  paid  up  the  full  amount  of  his  shares,  is  or  is 
not  a  contributory  within  the  meaning  of  this  Act  of  Parliament? 
The  same  question  arose  in  the  Anglesea  Colliery  Case  (1).  The 
question  arises  thus : — ^In  the  133rd  section  of  the  Act  we  find 
these  provisions,  under  the  head  of  "Voluntary  Winding-up." 
^The  following  consequences  shall  ensue  upon  the  voluntary 
winding  up  of  the  company."  First, — "The  property  of  ihe 
company  shall  be  applied  in  satisfaction  of  its  liabilities,  pari 
pa88U,  and  subject  thereto  shall,  unless  it  be  otherwise  provided 
by  the  regulations  of  the  company,  be  distributed  amongst  the 
members  according  to  their  rights  and  interests  in  the  company, 
using  there  the  word  "  members;"  clearly,  therefore,  "members'* 
are  persons  who  have  a  right  and  an  interest  in  the  distribution 
of  the  assets  of  the  company.  Then  the  9th  and  10th  articles  of 
this  133rd  clause  run  thus:— The  9th  is,  "  the  liquidators  may  at 
any  time  after  the  passing  of  the  resolution  for  winding  up  the 
company  " — ^this  is  for  voluntary  winding  up,  but  there  are  similar 
provisions  for  a  compulsory  winding-up — "  and  before  they  have 
ascertained  the  sufficiency  of  the  assets  of  the  company,  call  on 
all  or  any  of  the  contributories  for  the  time  being  settled  on  the 


list  of  contributories,  to  the  extent  of  their  liability,  to  pay  all  or  | 
any  sums  they  deem  necessary  to  satisfy  the  debts  and  liabilities 
of  the  company,  and  the  costs,  charges,  and  expenses  of  winding  it 
up,  and  for  the  adjustment  of  the  rights  of  the  contributones 
amongst  themselves."  The  10th  Article  is:  "The  liquidators  shall 
pay  the  debts  of  the  company,  and  adjust  the  rights  of  the  contribu- 
tories amongst  themselves."  Surely,  it  is  rather  a  strong  view  of 
(1)  Law  Rep.  2  Eq.  379,  and  1  Ch.  555* 
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this  Act  of  Parliament  to  say  that  ^'contributories"  does  not  L.  JJ. 

include  persons  who  have  paid  up  their  shares  in  Ml,  but  that  it        1866 

includes  only  persons  who  have  made  partial  payments  upon  their       /„  f^ 

shares.    It  is  very  difficult  to  suppose  that  the  Legislature  could  ^^^^ 

intend  that  the  liquidators  might  make  calls  for  the  adjustment       ^^^ 

-  .,       .  -^      J,  ^-              ._         .                       -          ,           *          ,        AaaooiATiom 
ot  toe  ngnts  of  the  contnbutones  amongst  themselves,  construing        

the  word  "  co^tributories "  to  mean  only  those  members  of  the 
company  who  have  not  paid  up  the  full  amount  of  their  shares. 
We  may,  indeed,  be  driven  to  this  construction ;  but,  before  we 
are  driven  to  it,  we  must  look  at  the  74th  section,  on  which  the 
question  really  arises.  This  section  says,  ^^The  term'  *  contribu- 
tory '  shall  mean  every  person  liable  to  contribute  to  the  assets  of 
the  company  under  this  Act."  It  is  said  that  a  person  who  has 
paid  up  his  shares  in  full  in  a  limited  company,  as  this  is,  is  under 
no  liability  to  contribute,  and  therefore  is  not  a  contributory 
within  the  meaning  of  this  section ;  but  in  this  argument  the  last 
three  words  of  the  section  are  passed  by.  The  section  does  not 
say  "contributory"  shall  mean  every  person  liable  to  contribute 
to  the  assets,  but  every  person  liable  to  contribute  to  the  assets 
under  this  Act,  which  may  well  mean  every  person  liable  under  this 
Act  to  contribute.  We  must  look,  then,  to  the  other  provisions  of 
the  Act,  to  see  who  are  the  persons  liable  under  this  Act  to  con- 
tribute, and  on  going  back  to  the  38th  section  we  find  an  exact 
definition  of  the  persons  who  are  so  liable  to  contribute.  The 
section  is  in  these  terms,  ^In  the  event  of  a  company,  fonned 
under  this  Act,  being  wound  up,  every  present  and  past  member  of 
such  company  shall  be  liable  to  contribute  to  the  assets  of  the 
company"  (using  the  very  same  words  as  are  contained  in  the  74th 
section,  which  has  the  definition  of  "  contributory  ")  "  to  an  amount 
sufficient  for  payment  of  the  debts  and  liabilities  of  the  company, 
and  the  costs,  charges,  and  expenses  of  the  winding-up,  and  for 
the  payment  of  such  sums  as  may  be  required  for  the  adjustment 
of  the  rights  of  the  eontributories  amongst  themselves,  with  the 
qualifications  following,"  and  then  follow  the  qualifications,  to 
which  I  shall  presently  refer.  Apart,  therefore,  from  these  qua- 
lifications, it  seems  to  me  that  the  persons  who  were  indicated  by 
this  section  as  liable  to  contribute  to  the  assets  of  the  company, 
were  the  members  and  past  members  of  the  company,  and  that 

2X2  1 
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I*  JJ.       this  38th  section,  which  is  referred  to  by  the  74th  section,  amounts 

18CG        to  a  description  of  the  persons  who  were  to  be  considered  as  liable 

In  re       to  Contribute  under  the  Act, 

g^^^g^        But  then  it  is  said  that  this  88th  section  is  subject  to  cer- 
A^^  y.  tain  qualifications,  and  that  among  the  qualifications  is  article 

4,  which  says,  that  "in  the  case  of  a  company  limited  by  shares, 

no  contribution  shall  be  required  from  any  member  exceeding 
the  amount,  if  any,  impaid  on  the  shares  in  respect  of  which  he 
is  liable  as  a  present  or  past  member  ;**  and  therefore  it  is  said 
that  no  contribution  can  be  called  for  from  a  shareholder  who 
holds  shares  which  are  paid  up  in  full.  But  that  does  not  seem 
to  me  at  all  to  destroy  the  effect  of  the  enacting  part  of  the 
section,  which  says,  that  the  members  of  the  company,  and  the 
past  members,  are  liable  to  contribute  subject  to  the  qualifications, 
or  to  destroy  that  provision  in  the  section  from  being  imported 
into  the  74th  section,  which  says,  who  are  the  persons  liable  to 
contribute  under  the  Act.  I  think,  therefore,  that  upon  the  true 
construction  of  this  Act,  there  is  enough  in  the  38th  section,  taken 
in  connection  with  the  74th  section,  to  make  all  members  and 
past  members  of  the  company  contributories  within  the  meaning 
of  the  74th  section. 

Without  resorting,  therefore,  to  the  arguments  which  are  ad- 
duced upon  the  context  of  the  Act,  as  shewing  how  impossible  it 
is  that  it  could  have  been  in  the  contemplation  of  the  Legislature 
that  those  shareholders  who  had  paid  up  in  full  should  not  be  re- 
garded as  having  the  rights  of  contributories — I  say,  without  re- 
ference to  those  arguments — ^I  think  upon  the  38th  and  74th  sec- 
tions alone,  these  persons  ought  to  be  considered  as  contributories. 
I  do  not,  however,  disregard  at  all  the  value  of  the  arguments 
derived  from  the  general  scope  and  purport  of  the  Act ;  for  I  take 
the  law  to  be,  that  in  construing  an  Act  of  Parliament  we  must  have 
regard  to  the  whole  of  the  provisions  of  the  Act,  and  see  what  the 
intention  of  the  Legiskture  was  in  the  words  which  the  Legisla- 
ture has  used.  I  may  refer  on  this  subject  to  the  case  of  Stradtinff 
'  V.  Morgan  (1),  which  I  have  often  had  occasion  to  refer  to  in  cases 
depending  on  the  construction  of  Acts  of  Parliament,  and  the  mode 
in  which  special  words  in  an  Act  of  Parliament  are  to  be  dealt  with. 

(1)  1  Plowd.  199. 
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In  my  opinion,  therefore^  the  Petitioner  in  the  present  case  was  L.  JJ. 
a  contributory  within  the  meaning  of  the  Act,  and  was  entitled  to  1866 
present  this  Petition.  j,.  ^^ 

Then  it  is  said  that  there  is  a  resolution  voluntarily  to  wind  up    ^"^NGa* 
this  company.    But  it  is  not  pretended  that  that  resolution  is       Bank 

valid  and  effectual.    It  is  perfectly  clear  that  it  is  not  as  a  special        

resolution ;  it  could  not  take  effect  unless  it  proceeded  on  a  distinct 
finding  that  the  assets  of  the  company  were  insufficient  for  the 
payment  of  the  debts.  The  resolution  at  Birminffhamy  therefore^ 
could  not  have  any  effect :  then  what  is  the  consequence  ?  The 
company  is  in  the  position  in  which  there  is  no  valid  resolution 
for  voluntarily  winding  up.  It  is  clear,  upon  the  evidence,  that 
there  is  extreme  doubt,  at  least,  whether  the  company  can  pay 
their  debts ;  and  it  is  equally  clear,  upon  the  evidence,  that  the 
company  have  ceased  to  carry  on  their  business.  Under  these 
circumstances,  the  Master  of  the  Bolls  could,  I  think,  do  nothing 
except  make  the  order  on  this  Petition  for  the  compulsory  winding 
up  of  the  company. 

As  to  the  wishes  of  the  contributories.  In  a  concern  of  this 
description,  I  am  not  inclined  to  think  that  any  packed  meeting 
at  Birminffham,  as  this  seems  to  me  to  have  been,  is  one  that  the 
Court  would  be  guided  by  in  determining  whether  there  should  be 
a  compulsory  or  voluntary  winding-up.  Nor  am  I  at  all  satisfied 
that  a  voluntary  winding-up  would  be  more  for  the  interest  of  the 
shareholders  of  this  company  than  a  compulsory  winding-up,  be- 
cause, although  a  great  deal  has  been  said  about  the  expense  of  a 
compulsory  winding-up  under  the  order  of  this  Court,  very  little 
has  been  said  about  the  expense  of  a  voluntaiy  winding-up.  By 
the  144th  section  of  this  Act  of  Parliament,  it  is  provided  that 
"  All  costs,  charges,  and  expenses  properly  incurred  in  the  volun- 
tary winding  up  of  a  company,  including  the  remuneration  of  the 
liquidators,  shall  be  payable  out  of  the  assets  of  the  company  in 
priority  to  all  other  claims."  And  I  am  not  at  all  clear  that,  if 
this  matter  were  left  under  the  guidance  of  liquidators,  the  ex- 
penses which  would  be  incurred  in  winding  up  this  company  might 
not  very  far  exceed  those  which  would  be  incurred  in  the  com- 
pulsory winding  up  by  this  Court. 

We  have  nothing  to  do  with  the  policy  of  the  Legislature  in 
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L.  JJ.      having  passed  Acts  of  Parliament  constituting  limited  liability 

^g^Q       companies ;  but  I  think  that  if  the  Legislature  had  foreseen  what 

T^       consequences  that  enactment  would  have  had  upon  poor  people. 

National    who  are  induced  to  contribute  their  money  at  the  suggestion  of. 

Bank      and  upon  some  scheme  promoted  by,  persons  who  have  r^ard 

Association.  ^^^^  ^  ^j^^j^,  ^^^  interests  than  to  the  interests  of  the  contribu* 

tones,  it  is  extremely  doubtful  whether  the  Legislature  would  eyer 

have  passed  this  Act  for  limited  companies  at  alL    Certainly  I 

entertain  very  great  doubt  whether  it  would  have  passed  it  without 

having  inserted  some  provision  for  the  protection  of  poor  people, 

who  are  drawn  into  these  companies  by  designing  persons  starting 

and  establishing  them  for  their  own  individual  benefit.    I  always 

felt^  from  the  time  of  the  jpassing  of  the  Act  of  Parliament,  what 

the  result  of  it  would  be,  and  I  am  sorry  to  say  the  result  has  only 

fulfilled  those  anticipations  which  I  had  formed  when  the  Act  of 

Parliament  passed. 

I  am  of  opinion  that  the  order  of  the  Master  of  the  Bolls  in 
this  case  is  right,  and  that  this  Petition  must  be  dismissed  with 
costs. 


It  was  suggested  that  the  effect  of  this  order  would  be,  to  give 
the  Appellants,  who,  though  nominally  the  company,  were  in  {act 
the  directors,  their  costs  out  of  the  assets  of  the  company,  and  the 
order  ultimately  made  was,  that  the  Bespondent  should  have  his 
costs  out  of  the  assets :  no  order  as  to  the  costs  of  the  Appellants. 

Solicitors  for  jllr.  Calrow :  Messrs.  Harrison  &  Lewis. 
Solicitor  for  the  Company :  Mr.  G.  W.  Brady. 
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In  re  AI^GLESEA  COLLIERY  COMPANY.  L.  JX 

1866 
Joini-Stcck  C<mjKMf~-VdufUary  Winding'Up-^ContribtUorff—Paid'Up  Shares  y^^^ 

holder— Companies  Act,  1862,  sects.  38,  74, 133,  art.  9.  Jfdy  4 ; 

Attffudit 

A  holder  of  fully  paid-up  shares  in  a  limited  liability  company  is  a  "con-  """"" 
tributory "  within  ihe  meaning  of  the  Companies  Act^  1862.  Therefore 
where,  under  the  voluntary  winding-up  of  such  a  company,  all  debts  had 
been  provided  for,  it  was  held  (affirming  the  decision  of  Wood,  V.-C.)  that 
the  liquidators  were  justified  in  making  a  call  upon  the  partly  paid-up  share- 
holders for  the  purpose  of  adjusting  the  rights  between  them  and  the  fuUy 
paid-up  shareholdere.  ^J^  jf^^f^C^-9^ ^*-^ 

XHIS  was  an  appeal  from  a  decision  of  Vice-Chancellor  Trooa, 
made  in  the  winding-up  of  the  Anfflesea  Colliery  Company,  Limited, 
The  case  is  reported#Law  Kep.  2  Eq.  379. 

The  company  was  formed  in  July,  1863,  for  the  purpose  of 
purchasing  and  working  the  Berw  Colliery  in  the  Island  of  Angle- 
sea,  and  was  registered  with  the  articles  of  association  contained 
in  Table  A.  of  the  Companies  Act,  1862. 

Its  nominal  capital  was  £35,000,  divided  into  7,000  shares  of 
£5  each.  The  company,  soon  after  its  formation,  purchased  the 
colliery  for  £25,000,  which  was  paid  as  to  £250  in  cash,  and  as 
to  the  remaining  £24,750  in  4,950  fully  paid-up  shares.  Other 
shares,  to  the  number  of  825,  were  taken  by  the  public. 

On  the  16th  of  January,  1865,  a  special  resolution  was  passed 
for  winding  up  the  company  voluntarily,  and  three  liquidators 
were  appointed,  and  on  the  1st  of  February,  1865,  the  resolution 
and  appointment  were  duly  confirmed.  At  this  time  £4  per  share 
had  been  paid  up  on  the  825  shares.  In  the  course  of  the 
liquidation  the  colliery  was  sold.  It  produced  suflScient,  with  the 
remaining  assets  of  the  company,  to  pay  all  the  company's  debts 
and  the  cost  of  the  vdnding-up,  and  there  was  a  surplus  of  about 
£500. 

In  this  state  of  circumstances  two  of  the  liquidators  determined 
to  make  a  call  of  £1  per  share  on  all  the  shares  on  which  £4  per 
share  only  had  been  paid,  and  to  divide  the  proceeds  of  the  call, 
with  the  £500  and  the  balance  at  the  company's  bankers,  amongst  t 
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L.  JJ.       all  the  shareholders,  including  the  holders  of  the  folly  paid-up 

1866       shares^  and  they  accordingly  passed  the  following  resolution: — 

Xa  re       "  Thai  to  enable  the  liquidators  properly  to  adjust  the  rights  of 

cS^Y    ^^^  cdntributories  in  accordance  with  the  Act  of  Parliament,  a  call 

COMPANY,    of  £1  per  share  shall  be  made  on  all  the  shares  upon  which  i>4 

only  has  been  paid," 

,  They  proceeded  to  make  the  call  accordingly,  and  thereupon 
the  third  liquidator,  who  objected  to  these  proceedings,  and  several 
of  the  holders  of  shares  on  which  £4  only  had  been  paid,  presented 
a  Petition  to  the  Court,  pra3ring  for  a  declaration  that  the  liquida- 
tors had  no  authority  to  make  a  call  for  the  purpose  of  dividing 
the  proceeds,  or  any  part  thereof,  among  the  owi^rs  of  paid-up 
sheo'es ;  and  that  the  resolution  of  the  liijuidators  for  a  call  of  £1 
per  share,  and  the  notices  pursuant  thereto,  were  vltra  vires  and 
void,  and  that  the  liquidators  might  be  restrained  from  enforcing 
the  call. 

The  Vice-Chancellor  dismissed  the  Petition,  being  of  opinion 
that  the  paid-up  shareholders  were  contributories  within  the 
meaning  of  the  Companies  Act,  1862,  and  that  the  liquidators  had 
therefore  power  to  make  a  call  for  adjusting  the  rights  between 
them  and  the  other  contributories.  From  this  decision  the 
Petitioners  appealed. 

Mr.  BoU,  Q.C.,  and  Mr.  Hemming,  for  the  Appellants : — 

The  call  purports  to  be  made  under  the  authority  of  sect.  133, 
art.  9,  of  the  Companies  Ad,  1862,  which  provides  that  the 
liquidators  "  may  call  on  all  or  any  of  the  contributories  for  the 
time  being  settled  on  the  list  of  contributories,  to  the  extent  of 
their  liability,  to  pay  all  sums  they  may  deem  necessary  to  satisfy 
the  debts  and  liabilities  of  the  company,  and  the  costs,  charges 
and  expenses  of  winding  it  up,  and  for  the  adjustment  of  the  rights 
of  contributories  amongst  themselves."  It  is  admitted  that  the 
only  object  of  this  call  is  to  adjust  the  rights  of  contributories 
among  themselves,  and  the  whole  question  turns  upon  the  mean- 
ing of  a  **  contributory."  There  are  three  classes  of  persons  men- 
tioned in  the  Act  —  "members,"  who  are  defined  in  sect.  23; 
"  past  and  present  members,"  whose  liability  is  considered  in  sect. 
38 ;  and  "  contributories,"  who  are  defined  in  sect.  74.    The  dis- 
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tinction  between  members  and  contributories  is  accurately  kept  up       L.  JJ, 
thronghont  the  Act.  In  the  74th  sectidn,  a  contributory  is  defined        isse 
to  be  "  eyery  person  liable  to  contribute  to  the  assets  of  a  company       /„  „ 
under  this  Act,  in  the  event  of  the  same  being  wound-up*    And    ^^^^ 
in  sect.  38,  art  4,  a  paid-up  shareholder  is  specially  mentioned     CcftiPAmr. 
as  not  being  liable  to  contribute  to  the  assets.    He  does  not,  there- 
fore, come  within  the  definition :  Be  Cheshire  Patent  Salt  Comr 
pa/ny  (1) ;  JSx  parte  Cwrrie  (2) ;  Be  Artificial  Stone  Company  (3) ; 
Carriek's  Case  (4). 

It  was  not  intended  by  the  Act  that  a  winding-up  should  have 
the  same  effect  as  a  partnership  suit.  The  sole  object  was,  that 
those  who  are  liable  to  creditors  should  contribute  in  their  fair 
proportions,  and  that  the  surplus  assets,  if  any,  should  be  dis-  • 
tributed ;  but  it  was  not  intended  that  a  surplus  should  be  created 
by  calls.  If  any  further  equity  exists  between  the  shareholders, 
it  must  be  enforced  in  a  suit :  Clements  v.  Bowes  (5) ;  In  re  Bank 
of  Gibraltar  and  Malta  (6). 

There  is  no  provision  in  the  Act  for  working  out  the  equity  of 
paid-up  shareholders.  It  is  very  unusual  for  shares  to  be  fully 
paid  up  in  advance,  and  in  the  present  case  the  payment  was 
merely  nominal.  The  shares  were  taken  as  the  price  of  the  mine, 
and  the  shareholders  ran  the  risk  of  its  turning  out  profitable 
or  the  contrary.  In  an  ordinary  partnership,  partners  so  circum- 
stanced would  have  no  equity  for  contribution  after  the  dissolu- 
tion :  Wood  V.  Scoles  (7), 

Mr.  DiekinSy  for  other  shareholders  in  the  same  interest. 

Mr.  O.  M.  CUffard,  Q.C.,  and  Mr.  Boxburffh,  for  the  liquidators : — 

Under  the  old  Winding-up  Acts  persons  might  be  put  upon  the 
list  of  contributories  who  were  not  liable  to  pay  anything.  The 
170th  section  of  the  present  Act  directs  that  the  existing  practice 
in  winding  up  is  to  be  the  basis  of  the  new  practice.  The  call  is 
made  under  sect.  133,  art.  9,  and  the  word  *' contributory "  is 

(1)  1  N.  R.  633.  (4)  1  Sim.  (N.  S.)  505. 

(2)  32  L.  J.  (Ch.)  57.     •  (5)  1  Drew.  684. 

(3)  11  Jur.  (N.  S.)  4.  (6)  Law  Rep.  1  Ch.  69. 

(7)  Law  Rep.  369. 
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.L.JJ.      not  limited  by  that  section  to  persons  who  are  liable  to  pay. 
1866       Throughout  the  Act ''  members  "  and  "  oontributoiies  "  are  used  as 
In  re       synouymous  terms ;  and  the  whole  scope  of  the  Act  shews  that  a 
'^UStT    conipl6te  winding-up  was  intended,  so  that  the  rights  of  all  parties 
.CoMPAKY.    might  be  adjusted.    This  cannot  be  done  unless  paid-up  share- 
holders are  included  under  the  term  contributories :  In  re  Constan- 
tino]^ and  Alexandria  H<deh  Company  (1). 

The  Act  contemplates  shares  being  paid  up  nominally,  as  in  the 
present  case ;  for  by  the  25th  section,  the  company  is  directed  to 
keep  a  register  of  the  amount  ^^paid,  or  agreed  to  be  considered  as 
paid,"  on  each  share. 

Mr.  Eemminfft  in  reply. 


August  4.  Sir  G.  J.  Turner,  L.J.,  after  stating  the  facts  of  the 
case,  continued : — 

The  substantial  question  raised  by  this  appeal  is,  whether  the 
holders  of  the  paid-up  shares  in  companies  to  which  the  Act  of 
1862  applies,  fiEill  within  the  description  of  contributories  contained 
in  that  Act;  for  if  they  do  not,  it  does  not  appear  that  there  is  any 
authority  given  by  the  Act  to  make  a  call  for  the  adjustment  of 
their  rights,  for  which  purpose  the  call  in  question  has  evidently 
been  made,  there  being  no.  occasion  to  make  a  call  for  the  payment 
either  of  debts  or  of  costs.  The  power  to  make  calls  is,  in  the 
case  of  a  voluntary  winding-up,  by  sect.  133,  and  in  the  case  of  a 
compulsory  winding-up,  by  sect.  102,  limited  to  these  purposes, — 
the  payment  of  debts  and  costs,  and  the  adjustment  of  the  rights  of 
contributories  amongst  themselves;  and  the  question,  therefore,  as 
I  have  said,  is  whether  the  holders  of  paid-up  shares  £Edl  within 
the  description  of  contributories.  This  question  depends,  as  it 
seems  to  me,  peculiarly  upon  the  74th  and  38th  sections  of  tlie 
Act. 

[His  Lordship  read  the  74th  section.] 

This  section,  therefore,  in  no  way  defines  the  persons  on  whom 
the  liability  created  by  it  is  to  attach ;  but  it  refers  to  a  liability 

(1)  13  W.  B.  851. 
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under  the  Act,  and  leaves  it  to  be  oollected  from  other  parts  of  the       L.  JJ. 
Act  on  whom  the  liability  was  intended  to  be  fixed.    Upon        1866 
examining  the  other  parts  of  the  Act,  there  is  nothing,  that  I  can       in  n 
find,  which  at  all  describes  the  persons  who  are  to  be  liable,  except    cSSt 
what  is  contained  in  the  38th  section,  and  it  is,  therefore,  to  the    Compakt. 
description  contained  in  that  section  that  the  74th  section  must, 
as  I  think,  be  taken  to  refer.    The  38th  section  is  in  these  terms. 
[His  Lordship  read  the  section,  with  the  qualifications.] 
Beading  this  section  apart  from  the  qualifications^  there  can,  as 
it  seems  to  me,  be  no  doubt  upon  whom  the  liability  is  fixed.    It 
is  clearly  fixed  upon  the  "  present  and  past  members  "  of  the  com- 
pany, and  the  present  and  past  members  of  the  company  must, 
therefore,  be  contributories  within  the  meaning  of  the  74th  section. 
This  part  of  the  38th  section  is  in  effect  descriptiye  of  the  persons 
to  whom  the  74th  section  refers.    The  question  then  must  be, 
what  is  the  effect  of  the  qualification  contained  in  art  4  of  this 
38th  section,  and,  in  my  opinion,  it  does  not  derogate  from  the 
previous  description.    On  the  contrary,  the  qualifying  clauses 
assume  the  members  to  be  liable,  and  merely  provide  in  what 
cases,  and  to  what  extent,  the  liability  is  to  be  enforced  against 
them.    I  think,  therefore,  that,  notwithstanding  this  qualification^ 
all  the  members  must  be  considered  to  be  contributories.     Upon 
these  sections  alone,  therefore,  I  can  hardly  doubt  that  all  members 
of  a  company,  and  there  can  be  no  doubt  that  the  holders  of  paid-up 
shares  are  members,  ought  to  be  held  to  fiiU  within  the  description 
of  contributories;  but  when  we  look  at  the  scope  and  purpose 
of  the  Act,  any  doubt  wliich  there  might  be  upon  the  point  seems 
to  me  to  be  removed. 

Li  construing  an  Act  of  Parliament  the  scope  and  purpose  of  the 
Act  is  to  be  considered.  The  law  upon  this  subject  is  thus  laid 
down  in  Stradlinff  v.  Morffan  (1). 

**  From  which  cases  it  appears  that  the  sages  of  the  law  hereto- 
fore have  construed  statutes  quite  contrary  to  the  letter  in  some 
appearance ;  and  those  statutes  which  comprehend  all  things  in 
the  letter,  they  have  expounded  to  extend  but  to  some  things ; 
and  those  which  generally  prohibit  all  people  from  doing  such  an 

(1)  1  Plow.  205,  a. 
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L.JJ.       acf^  they  have  interpreted  to  permit  some  people  to  do  it;  and 

186€        those  which  include  every  person  in  the  letter,  they  have  adjudged 

l^„       to  reach  to  some  persons  only;  which  expositions  have  always 

^u^m    ^^^^  founded  upon  the  intent  of  the  Legislature,  which  they  have 

CoMPAmr.    collected  sometimes  by  considering  the  cause  and  necessity  of 

making  the  Act,  sometimes  by  comparing  one  part  of  the  Act 

with  another,  and  sometimes  by  foreign  circumstances.    So  that 

they  have  ever  been  guided  by  the  intent  of  the  Legislature, 

which  they  have  always  taken  according  to  the  necessity  of  the 

matter,  and  according  to  that  which  is  consonant  to  reason  and 

good  discretion." 

Now  it  seems  to  me  to  be  clear,  beyond  all  doubt,  that  the 
purpose  of  the  Act  is,  inter  dtia,  to  adjust  the  rights  of  all  the 
members  of  companies  which  should  be  wound  up  under  it. 
Indeed,  I  do  not  see  how  the  rights  of  those  members  who  have 
not  paid  up  in  fiill  could  bo  adjusted  without  the  rights  of  those 
members  who  have  paid  up  in  full  being  taken  into  account. 
Throughout  the  Act  we  find  members  and  contributories  used 
interchangeably;  I  refer  particularly  to  sect.  38,  art  7,  and  to 
Beet  101,  and  the  terms  in  which  the  98th  section  is  couched 
seem  to  me  to  bear  very  strongly  upon  this  point,  inasmuch  as  it 
gives  power  to  rectify  the  register  of  members  upon  the  settlement 
of  the  list  of  the  contributories.  I  may  refer  also  to  art  1 
of  sect  133,  by  which  the  property  of  the  company  is  to  be 
divided  among  its  members.  It  was  argued  for  the  Appellants 
that  the  Legislature  might  have  overlooked  the  point,  that  there 
might  be  shares  in  companies  which  had  been  paid  up  in  full ;  but 
the  25th  section  of  the  Act  answers  this  argument  Upon  the 
whole  case  I  entertain  no  doubt  whatever  that  the  Yice-Chanoellor 
has  arrived  at  the  right  conclusion  upon  the  construction  of  the 
Act. 

A  further  point  was  raised  on  the  part  of  the  Appellants, 
that  the  Act  was  intended  merely  to  work  out  the  rights  of  the 
parties  as  in  a  contribution  suit,  and  not  their  rights  as  in  a 
partnership  suit ;  but  I  have  no  doubt  on  this  point.  This  appeal, 
therefore,  must  be  dismissed ;  but  having  regard  to  the  import- 
ance of  the  question  being  settled,  I  think  it  should  be  dismissed 
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without  costSy  the  Bespondents  taking  their  costs  out  of  the       ii.jj. 
estate.  1866 


COLLIBRT 
GOMPAMT. 


In  re 

Sir  J.  L.  Knight  Bruce,  L  J. :—  ^^JS^ 

I  am  of  the  same  opinion. 

Solicitor  for  the  Petitioners :  Mr.  Javies  BeU. 

Solicitors  for  the  Eespondents :  Messrs.  Thrupp  r&  Dixtm. 


In  re  LEEDS  BANKING  COMPANY.  i-« 

1866 
HOWARD'S  CASE.  v^v^ 

July  5.  i:). 
Company — Winding-up — Contributory — Conditional  Acceptance  {^Shares-*'  •"""" 

Allotment^  delegation  of  Powers  (f. 

Where  the  power  of  allotting  shares  is  vested  by  the  deed  of  settlement 
of  a  company  in  the  directora,  they  have  no  right  to  delegate  such  power. 
^  Therefore,  where  a  shareholder  who  had  been  offered  some  reserved  shares, 

accepted  them  conditionally,  but  the  board  of  directors  did  not  expressly 
assent  to  such  conditional  acceptance,  but  resolved  that  the  shal-es  remaining 
undiaposed  of  should  be  allotted  at  the  discretion  of  two  of  the  direoion 
and  the  manager;  and  the  manager  subsequently  wrote  the  shareholder 
that  the  shares  he  had  accepted  had  been  allotted  to  him. 

Upon  application  by  the  shareholder  to  have  his  name  removed  from  the 
list  in  respect  of  such  shares  :-^ 

Eddy  affirming  the  decision  of  Kindersley,  V.G.,  that  the  board  of  directors 
could  not  delegate  their  powers ;  that  if  the  shares  had  been  allotted  it  was 
ultra  vires,  and,  therefore,  that  the  shareholder's  name  must  be  removed  from 
the  list  in  respect  of  such  shares. 

XhIS  wa^  an  appeal  from  a  decision  of  Yioe-Ghanoellor  £m- 
derdey  removing  the  name  of  Mr.  Cooper  Howard  from  the  list  of 
contributories  in  respect  of  forty  reserved  shares  in  the  Leeds 
Banking  Compantf^  Limited,  which  had  been  allotted  to  him. 

Mr.  Howard  was  originally  the  holder  of  200  shares  in  the  Leeds 
BanTc,  and  the  directors  having  resolved  to  allot  the  reserved 
shares,  the  manager  of  the  bank,  in  pursuance  of  a  resolution 
passed  by  the  directors  on  the  22nd  of  June,  1864,  sent  a  circular 
to  Mr.  Howard,  offering  him  forty  of  the  reserved  shares,,  being 


Case. 
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L.  JJ.  one  for  every  fiye  shares  he  then  held,  at  £30  per  share,  and  the 
1866  circnlar  concluded  as  follows :  ^  If  taken  np,  the  amount  must  be 
Howard's  P*^d  to  the  bank  on  or  before  the  Ist  of  October  next ;  if  paid 
before  that  time,  interest  at  five  per  cent,  will  be  allowed,  and  the 
shares  will  then  be  entitled  to  one  quarter's  dividend  at  the  end 
of  the  year." 

On  the  7th  of  July,  1864^  Mr.  Howard  wrote  to  the  manager  of 
the  bank  a  letter  stating  that  he  had  been  ill,  but  wanted  to  see 
him  about  the  new  shares,  and  added,  **  I  should  wish  to  take  what 
falls  to  me,  allowing  me  until  February  to  pay  for  them." 

It  appeared  from  the  affidavit  of  the  manager,  that  a  few  days 
after  the  receipt  of  this  letter  he  wrote  against  Mr.  Howard! s  name 
in  the  allotment  paper,  after  the  forty  shares,  the  words  "  accepted 
for  February.** 

On  the  14th  of  July,  1864,  a  board  meeting  of  the  directors  was 
held,  when  the  allotment  paper  was  before  them,  at  which  they 
passed  resolutions  relating  to  the  allotment  of  shares  which  had 
been  accepted,  but  did  not  pass  any  resolution  with  regard  to  Mr. 
HowarcCs  condition  that  he  was  to  be  allowed  til},  February  to  pay 
for  them.  They,  however,  at  that  meeting,  passed  the  following 
resolution :  **  That  the  allotment  of  the  shares  remaining  undis- 
tributed^ shall  be  allotted  according  to  the  discretion  of  the 
manager  and  the  two  private  directors." 

On  the  22nd  of  July,  1864,  the  manager  wrote  a  letter  to  Mr, 
HouHird,  telling  him,  **  the  number  of  shares  allotted  to  you,  are  the 
forty  accepted  by  you." 

The  banking  company  stopped  payment  in  September,  1864, 
and  no  payment  was  ever  made  by  Mr.  Howard  in  respect  of 
his  new  shares.  The  company  was  ordered  to  be  wound  up  in 
October,  1864. 

The  deed  of  settlement  of  the  company  provided  that  the  allot* 
ment  or  distribution  of  such  of  the  shares  as  had  not  been  sub- 
scribed for,  should  belong  to  and  be  vested  in  the  directors  of  the 
company  for  the  time  being,  and  should  be  disposed  of  by  them 
in  such  manner  as  in  their  opinion  would  best  promote  and 
advance  the  credit  and  interest  of  the  company.  The  deed  also 
provided,  that  three  of  the  directors  should  constitute  a  board. 

Mr.  Howard  owed  the  bank  considerable  sums  for  unpaid  calls. 
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When  the  adjourned  summons  came  on  firsts  it  being  suggested 
that  there  was  no  evidence  that  the  directors  had  accepted  Mr. 
Eowwrd^s  offer,  the  summons  was  adjourned  back  to  Chambers  to 
giye  the  official  liquidator  the  opportunity  to  adduce  such  evidence. 
The  only  further  evidence  adduced  was,  as  to  what  took  place  at 
the  meeting  on  the  14th  of  July,  that  the  words  "  accepted  for 
February,"  were  in  the  list  when  produced  at  that  meeting,  and  an 
affidavit  of  the  two  private  directors  that  they  must,  as  such,  have 
seen  and  concurred  in  the  acceptance  of  Mr.  Soward^s  offer. 

The  case  came  on  before  Vice-Chancellor  Kindersley,  who  granted 
the  application  (1). 


L.JJ. 

1866 


Howabd's 
Gasb. 


(1)  The  judgmeDt  of  the  Vice-Chan- 
cellor (June  25)  was  as  follows : — 

''I  am  of  opinion  that  Mr.  Howard 
ought  not  to  be  retained  on  the  list  of 
contribatories,  [in  respect  of  the  forty 
reserved  shares. 

"  Had  Mr.  Howard  simply  accepted 
the  forty  shares  offered  to  him,  there 
would  have  been  a  complete  contract 
between  him  and  the  company ;  but  he 
accepted  the  shares  only  upon  the  con- 
dition that  he  should  be  allowed  until 
February  to  pay  for  them.  On  the 
22nd  of  July  the  manager  wrote  to 
Mr.  Howard^  that  the  number  of  shares 
allotted  to  him  were  the  forty  shares 
he  had  applied  for,  and  it  appears  to 
me  that,  supposing  that  that  answer 
had  been  the  answer  of  the  company, 
it  would  have  been  an  acceptance  of 
the  additional  term  proposed  by  Mr. 
Howard:  the  question  therefore  is, 
whether  that  answer  can  be  regarded 
as  coming  from  the  body  which  alone 
had  the  power  of  dealing  with  the 
matter,  namely,  the  board  of  directors. 

**  It  appears  that  by  the  deed  of 
settlement  under  which  the  company 
is  constituted,  the  power  of  dealing 
with  these  shares  was  delegated  to  the 
board  of  directors,  of  whom  three  were 
to  constitute  a  quonim.  When  the 
answers  of  Mr.  Howard^  and  of  the 
other  sliareholderBy  to  the  circular  had 


been  received,  a  list  was  made  out, 
shewing  what  number  of  shares  had 
been  accepted  or  declined,  and  against 
Mr.  Howard^B  name  the  words  '  accept 
ted  for  February,*  were  added.  This 
list  having  been  made  out  by  the 
manager,  came  before  a  board  meeting 
of  the  directors  held  on  the  14th  of 
July^  and  at  that  meeting  two  resolu- 
tions were  passed;  the  first  dealing 
with  oases  where  shareholders  had 
applied  for  additional  shares,  which 
does  not  apply  to  this. case;  and  the 
second  resolution  proyiding  that  the 
shares  remaining  undistributed  should 
be  allotted  according  to  the  discretion 
of  the  manager  and  the  two  private 
directors.  What  is  meant  by  the 
words  '  remainmg  undistributed  T  Do 
they  comprise  the  forty  shares  now  in 
question?  It  appears  to  me  that  they 
do.  No  resolution  was  passed  with 
regard  to  those  shares,  and  there  was 
no  acceptance  by  the  board  of  direc* 
tors  of  the  terms  proposed  by  Mr. 
Howard, 

"  Then  arises  the  question,  whether 
the  board  of  directors  had  power  to 
delegate  the  allotment  of  shares  to  the 
manager  and  two  private  directors.  I 
think  they  had  no  such  power,  and 
that  the  rule  ddegatus  non  potest  dde^ 
gare  applies.  lILr,  Howard  could  not 
have  filed  a  bill  for  specific  performance 
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The  official  liquidator  moved  before  the  Lords  Justices  by  way 
of  appeal  from  this  decision. 

]llr.  QloMe^  Q.C.y  and  Mr.  Cotton^  for  the  official  liquidator,  in 
support  of  the  appeal : — 

We  cannot  deny  that  'EovoarSi  letter  of  the  7th  of  July  was  not 
an  acceptance  of  the  offer  of  shares,  but  inyolved  a  new  term ;  so 
that  acceptance  of  it  by  the  directors  was  necessary  to  create  a 
contract  We  submit  with  confidence,  however,  that  the  directors, 
at  the  meeting  of  14th  of  July,  did  accept  JSouunTs  terms,  by 
acting  upon  his  proposal,  and  passing  a  resolution  for  the  allotment 
of  the  shares  which  remained  after  subtracting  a  mass  of  shares, 
among  which  those  applied  for  by  'KcwarA  were  included.  The 
company  would  have  had  no  defence  to  a  bill  by  'Ebawari  for 
specific  performance.  His  letter  was  registered,  and  a  memorandum 
made  against  it  in  the  book,  ^'accepted  for  February***  The  Vice- 
Chancellor  seems  to  have  considered  that  a  formal  resolution  of  the 
directors  was  necessary.  But  that^  we  submit^  is  not  the  case. 
The  case  resembles  Jb  'parle  Barrett  (1). 


against  the  oonipauy  in  respect  to  these 
shares;  for  the  answer  to  such  a  bill 
would  have  been,  that  the  company 
never  authorized  the  manager  and  the 
two  private  directors  to  allot  the  shares, 
bnt  only  authorized  the  board  of  direc- 
tors to  do  so. 

«<  Another  reason  may  be  suggested 
against  fixing  Mr.  Haward^s  name  on 
the  Ust  in  respect  of  these  forty  shares. 
If  he  had  simply  accepted  the  shares, 
paying  for  them  in  October,  then  he 
was  to  be  entitled  to  a  quarter's  divi- 
dend, and  if  he  paid  before  that  time^ 
he  would  have  been  allowed  interest; 
if,  then,  he  was  to  be  allowed  till  the 
following  February  to  pay  for  them, 
would  he  be  entitled  to  the  quarter's 
dividend,  and  could  he  be  charged 
with  interest  on  the  money  from 
October  to  February  ? 

"  Here  is,  therefore,  a  term  left 
uncertain  in  the  alleged  contract;  or, 
if  the  effect  was  to  give  him  the  divi- 


dend  without  his  paying  interest,  the 
manager  and  private  directors  agreed 
to  an  arrangement  contrary  to  the 
terms  on  which  the  board  of  directors 
had  originally  resolved  that  the  shares 
should  be  allotted.  It  is,  however,  not 
necessary  to  go  further  into  those  ques- 
tions, because  for  the  reasons  I  fin»t 
stated,  I  must  hold  that  the  board  of 
directors  did  not  accept  Mr.  Howards 
offer,  and  that  the  two  private  directors 
and  manager  had  no  power  to  accept 
it ;  and,  therefore,  that  his  name  miist 
be  removed  from  the  list  in  respect  of 
these  forty  shares. 

*'The  costs  of  the  ofiSoial  liquidator 
will  be  paid  out  of  the  estate ;  but  as 
Mr.  Howard  is  a  debtor  to  the  bank 
for  unpaid  calls,  I  cannot  order  his 
costs  to  be  paid  to  him;  but  he  will  be 
at  liberty  to  retain  them  out  of  what  is 
due  from  him  to  the  bank." 

(1)  2  Dr.  &  Sm.  415;  3  De  G.  J.  & 
S.  30. 
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Mr.  OAome,  Q.C.,  and  Mr.  Bwnting,  for  Howard : —  L.  Jj. 

There  was  no  acceptance,  and  so  no  contract,  as  in  AddtnetTs        }^ 


Ca8e(l).  The  registration  of  JSbt^^reTa  letter,  which  is  talked  of,  Howard's 
was  nothing  but  an  entry  of  it  in  a  letter-book,  and  such  entry  had  — .' 
nothing  to  do  with  the  allotment  of  shares.  There  is  no  evidence 
that  the  directors  even  knew  of  the  terms  introduced  by  Hoioard. 
If  they  had  proceeded  to  give  directions  as  to  the  allotment  of  the 
remaining  shares,  after  specifically  excepting  his,  there  might  have 
been  some  ground  for  contending  that  they  had  by  implication 
made  an  allotment  to  him ;  but  their  resolution  only  lays  down 
a  principle,  and  is  expressed  so  generally,  that  it  cannot  be  made 
out  from  it  whether  they  treated  the  shares  applied  for  by  him  as 
having  been  allotted  or  not.  The  manager  and  private  directors 
had  no  valid  authority  to  allot 

Mr.  Cotton,  in  reply. 


July  10.    Sir  G.  J.  Turneb.  KJ.  :— 

My  opinion  in  this  case  agrees  with  that  of  the  Vice-Chancellor, 
for  the  following  reasons.  It  was  not  denied,  nor  could  it  be  denied, 
that  the  answer  of  Cooper  Soward  to  the  o£fer  made  to  him  by  the 
directors,  of  a  portion  of  the  unissued  shares,  was  conditional  upon 
the  acceptance  by  the  directors  of  the  new  term  introduced  by  him, 
that  he  should  not  be  called  upon  for  payment  until  the  following 
February.  An  acceptance  by  the  directors  of  this  new  term  was, 
therefore,  necessary  to  complete  the  contract.  The  question  is, 
whether  there  was  any  such  acceptance  on  their  part.  It  was  not 
pretended  that  there  was,  unless  the  resolution  of  the  14th  of  July, 
1864,  amounted  to  such  an  acceptance ;  and  I  am  of  opinion  that 
it  did  not.  That  resolution  dealt  with  a  wholly  different  subject, 
the  distribution  of  so  many  of  the  unissued  shares  as  remained 
after  the  answers  had  beai  returned  to  the  first  offer  made  by  the 
directors.  It  neither  affirmed  nor  disaffirmed  those  answers,  nor, 
except  in  this  particular  case,  was  there  any  need  for  such  affirm- 
ance or  disaffirmance,  for,  except  in  this  particular  case,  the  con- 

(1)  Law  Rep.  1  Eq.  225. 
YoL.  I.  2  r  1 
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L,  jj.  tract  was  either  complete,  or  was  negatived  by  those  answers.  li^ 
18<^  indeed,  it  could  have  been  shewn  that  this  resolution  could  not 
HowABD**  ^®  effect  without  the  forty  shares  in  question  being  reckoned  as 
Cahb.  shares  which  had  been  accepted,  it  mighty  by  necessary  ioference, 
have  been  held  to  operate  as  an  acceptance  of  the  conditional  offer 
which  Cooper  Eoward  had  made ;  but  it  is  plain  that  this  was  not 
the  case,  for  the  resolution  would  apply  to  all  the  shares  which 
were  not  reached  by  the  first  offer,  including  those  which  were 
declined.  The  true  state  of  the  case,  therefore,  is  this,  either  that 
the  resolution  did  not  at  all  apply  to  these  forty  shares,  or  that  if 
it  at  all  applied  fx)  them,  they  fell  within  the  class  of  undistributed 
shares  to  which  the  latter  part  of  the  resolution  refers ;  and  in 
either  of  these  views  the  opinion  of  the  Yice-Ghancellor  seems  to 
me  to  be  right — in  the  one  case,  because  there  was  no  acceptance 
of  the  new  terms;  and  in  the  other,  because  the  delegation  of 
authority  was  unwarranted.  The  case  is  more  strong  against  the 
Appellant,  because  the  onus  of  proving  the  acceptance  of  the  new 
term  introduced  by  Cooper  Soioard^s  offer  rested,  as  I  apprehend, 
upon  him.  This  appeal,  therefore,  must  be  dismissed.  The 
official  manager  must  take  his  costs  out  of  the  estate,  an^  Cooper 
JSowarcTs  costs  must  be  dealt  with  as  the  Yice-Chancellor  dealt 
with  his  costs  of  the  original  hearing. 

Sir  J.  L.  Knight  Bruce,  L.  J.  :— 
I  do  not  dissent. 

Solicitors  for  Mr.  Howard :  Messrs.  Stuart  <&  Massey. 
Solicitors  for  the  Official  Liquidator:    Messrs.  Freshfidds  & 
Newma/n. 
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In  re  EOLLING  STOCK  COMPANY  OF  lEELANl).    ^       i  •  ^^. 

1866 
SHACKLEFOKD'S  CASE. 

Company — Winding-up — Contributory — Conditional  Application  for  Shares. 

S,y  a  railway  carriage  builder,  had  an  interview  with  the  secretiuy  of  a 
company  which  £ad  just  been  formed  for  dealing  in  carriages,  as  to  8,  taking 
shares,  and  paying  the  calls  in  rolling  stock.  He  then  sent  in  an  application 
requesting  the  directors  to  allot  him  2000  shares,  all  future  calls  to  be  paid 
**  in  rolling  stock,  as  arranged."  The  directors  returned  no  answer,  but  put 
his  name  on  the  register  of  shareholders  for  2000  shares.  He  never  received 
notices,  nor  was  treated  as  a  shareholder : — 

Jlddf  affirming  the  decision  of  Wood^  Y.C,  that  there  was  no  concluded 
contract  by  8,  to  take  shares,  and  that  he  was  not  a  contributory. 

X  HIS  was  a  motion,  by  way  of  appeal  from  an  order  of  Vice- 
chancellor  Wood  removing  the  name  of  Mr.  Shackleford  from 
the  list  of  contributories  of  the  Rolling  Slock  Company  of  Ireland^ 
Limited. 

The  company  was  formed  in  the  year  1862,  its  object  being 
"  the  building,  repairing,  purchasing,  and  selling  of  engines,  tools, 
railway  and  other  carriages,  and  waggons  of  all  descriptions,  and 
letting  on  lease,  and  hiring  the  same  to  railway  companies, 
freighters,  and  others,  in  Ireland  and  elsewhere."  The  capital  was 
£200,000,  in  20,000  shares  of  £10  each.  According  to  the 
prospectus  which  was  issued  £1  per  share  was  to  be  paid  on  appli- 
•cation,  and  £1  more  per  share  on  allotment. 

On  the  26th  of  July,  1862,  before  the  company  was  registered, 
Mr.  ShuoTdeford^  the  principal  partner  in  a  firm  of  railway  carriage 
and  rolling  stock  manu£Eu;turers,  haying  seen  a  prospectus  of  the 
company,  wrote  to  the  directors  as  follows  : 

'*  I  have  read  the  prospectus  of  your  company  with  much  satis- 
faction, and  think  the  opening  for  a  successful  business  is  guaran- 
teed by  the  influence  your  board  will  command  among  railway 
interests.  I  am  prepared  to  send  in  my  application  for  2000 
shares,  accompanied  by  a  cheque  for  £2000,  upon  your  assuring 
me  that  you  will  use  your  best  endeavours  to  give  our  firm  the 
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L.  JJ.      contract  for  supplying  rolling  Btock,  and  undertaking  that  in  the 

1866       event  of  such  an  arrangement  not  being  canied  out,  the  shares 

Shackle-    shall  not  be  allotted  to  me,  and  the  deposit  consequently  returned." 

Case.  After  this,  Mr.  ShaeMeford,  as  he  deposed  in  an  affidavit  which 

was  not  contradicted,  had  an  interview  with  the  secretary  and 
others  engaged  in  promoting  the  company ;  and  arranged  with  the 
secretary  to  take  shares  if  he  or  his  firm  was  or  were  employed  to 
build  carriages  for  the  company ;  and,  at  length,  he  agreed  to  take 
•2000  shares  on  the  condition  that  all  further  payments  on  the 
shares  beyond  the  £1  payable  on  application  should  be  paid  in 
rolling  stock,  and  not  in  cash.  This  arrangement  was  made 
verbally  with  the  secretary. 

The  company  was  registered  on  the  7th  of  August,  1862. 

On  the  22nd  of  August,  before  sending  in  his  application  for 
shares,  Mr.  Shackleford  received  the  following  letter  from  the 
secretary,  dated  on  that  day : 

'^  At  our  board  to-day  the  question  of  your  sending  in  an  appli- 
cation for  2000  shares  was  discussed,  and  it  was  decided  that  if 
you  did  so,  you  should  have  the  first  contracts  of  the  company, 
and  that  all  calls  made  shall  bo  placed  to  your  account  with  the 
company,  instead  of  your  being  called  to  pay  up  on  them." 

There  did  not  appear  on  the  books  of  the  company  any  record  of 
the  above  arrangement  except  the  last  mentioned  letter,  and  the 
application  for  shares  mentioned  below ;  nor  did  it  appear  on  the 
books  that  any  meeting  of  directors  was  held  on  the  22nd  of 
August ;  nor  that  any  such  resolution  as  mentioned  in  the  secre- 
tary's letter  was  ever  come  to  by  the  directors. 

On  the  same  22nd  of  August,  1862,  Mr.  ShaeMeford,  after 
receiving  the  secretary's  letter,  sent  in  the  following  application : — 

"  Grentlemen, — Having  paid  £2000  to  your  bankers,  I  request  that 
you  will  allot  me  2000  shares  in  The  BoUinff  Stock  Company  of  Ire- 
land, Limiied,  or  any  less  number,  which  I  hereby  agree  to  accept, 
and  to  pay  the  further  sum  of  £1  per  share  on  the  number  allotted 
to  me,  and  all  future  calls  when  required,  value  in  rcUing  stock  as 
arranged  ;  and  I  further  authorize  and  empower  you  to  insert  my 
name  in  the  register  of  shareholders  of  the  company  for  the 
number  of  shares  that  may  be  allotted  to  me." 
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No  answer  was  received  to  this  application.    The  shares  in  the       L.  JJ. 
company  were  allotted  in  August,  1862;  and  Mr.  ShdoTdeford's        1866 
name  was  inserted  in  the  roister  of  members  for  2000  shares,  but     Shagkub- 
he  never  received  any  notice  of  allotment;  the  company  never      ^]Sb! 

applied  for  the  £1  per  share  payable  on  allotment ;  a  further  call       

of  £1  per  share  was  made  in  the  same  year,  but  no  notice  of  it  was 
given  to  Mr.  Sliackleford,  nor  was  he  ever  employed  to  provide 
rolling  stock  for  the  company. 

In  October,  1862,  an  agreement  for  an  amalgamation  with  The 
General  Balling  Stock  Company,  Limited,  was  come  to;  and  on 
the  26th  of  that  month  Mr.  ShacJdeford  received  a  notice  of  a 
meeting  of  the  shareholders  in  the  amalgamated  companies,  to  be 
held  for  the  purpose  of  changing  the  name  of  the  company. 
Mr.  ShacJdeford  then  wrote  to  the  solicitor  of  the  company  as 
follows : — 

**  I  understand  that  The  Rolling  Stoch  Company  of  Ireland  has 
amalgamated  with  The  General  BoUing  Stock  Company,  and  shall 
feel  much  obliged  by  your  informing  me  whether  this  is  likely  to 
prevent  the  arrangement  made  with  me  as  regards  the  supply  of  roll- 
ing stock  being  carried  out ;  as,  if  so,  I  must  apply  for  repayment 
of  the  amount  of  the  deposit  on  the  shares  I  have  taken  in  the 
company." 

Some  correspondence  took  place,  which  did  not  lead  to  any 
satisfactory  result.  In  June,  1863,  a  diflTerent  agreement  for  the 
amalgamation  of  the  two  companies  was  come  to ;  and  in  the 
same  month,  Mr.  Shackleford  received  a  notice,  informing  him  that 
a  meeting  of  shareholders  was  about  to  be  held  to  confirm  the 
amalgamation ;  and  that  for  the  purpose  of  effectuating  it  The 
BoUing  Stock  Company  of  Ireland  was  to  be  wound  up  voluntarily ; 
and  that  the  shareholders  in  that  company  might  either  receive 
shares  in  the  new  company,  or  the  value  of  their  shares  in  cash. 

Mr.  ShachlefoTd  wrote  back,  consenting  to  accept  cash,  and  the 
sum  of  £2000  was  thereupon  paid  to  him.  He  had  never  attended 
any  meeting  of  shareholders,  nor  received  any  dividend,  nor  acted 
or  been  treated  as  a  shareholder,  further  than  as  above  mentioned. 
He  never  made  any  transfer  or  surrender  of  shares. 

Subsequently,  the  company  was  ordered  to  be  wound  up,  on  the 
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L.  JJ.       petition  of  a  creditor  who  became  such  before  the  amalgamation ;. 
1866        and  the  question  whether  Mr.  ShacMeford  ought  to  be  on  the  list 
ShaoTle-     of  contributories  was  decided  in  the  negative  by  Vioe-Chancellor 
Wood  (1).    From  this  decision  the  official  liquidator  appealed. 


Gasb. 


(1)  The  Yice-Ohanoellor's  judgment 
was  as  follows : — 

*'  I  think  that  this  case  must  turn 
upon  the  question  whether  there  was 
ever  a  complete  contract  between  Mr, 
Shaekkford  and  the  company  that  he 
should  become  a  shareholder.  If  a  per- 
son umply  applies  for  shares,  md  shares 
are  allotted  to  him,  the  application  and 
allotment  c(Hi8titute  a  complete  con- 
tract, even  though  the  allotment  be 
not  communicated  to  him:  Bloxam's 
C(M€.(33  Beav.  529 ;  12  W.  R.  995,L.  J.). 
But  to  have  this  effect,  the  allotment 
must  be  an  acceptance  of  the  applica- 
tion according  to  its  terms.  Here  Mr. 
ShacMeford^s  offer  was  to  take  shares 
on  the  terms  of  paying  the  calls,  except 
the  fiiBt  payment  of  £2000,  in  rolling 
stock,  and  not  in  [money.  Assuming 
it  to  be  competent  to  the  company  to 
allot  shares  on  these  terms  (and  I  do 
not  know  that  there  would  be  any- 
thing illegal  in  their  doing  so,  and 
entering  a  minute  as  to  the  teims  on 
which  the  shares  were  to  be  held),  they 
were  at  liberty  to  accept  his  offer,  or 
not.  If  it  was  not  competent  to  them 
to  allot  shares  on  these  conditions,  they 
ought  to  have  informed  him  at  once 
that  the  thing  could  not  be  done.  If  it 
was  competent  to  them  to  make  such 
an  allotment,  they  might  either  decline 
his  offer,  or  allot  him  shares  upon  the 
conditions  of  that  offer,  in  which  latter 
case  there  would  have  been  a  complete 
contract;  but  an  allotment  to  him 
simpliciter  was  no  acceptance  of  his 
qualified  offer.  The  authority  which 
he  gave  to  have  his  name  inserted  in 
the  register  of  shareholders  must  be 
read  as  subject  to  the  same  terms,  and 
shares  not  having  been  allotted  to  him 


on  those  terms,  I  think  he  never  was- 
liable  to  become  a  shareholder. 

**  The  authorities,  though  none  of 
them  are  precisely  in  point,  appear  to- 
me in  a  great  degree  to  support  this^ 
view.  Woodfa[FB  Case  (8  De  0.  ^ 
Sm.  63)  is  not  a  very  strong  authority, 
as  it  may  be  doubtful  how  far  such  a 
dealing  in  mere  scrip  could  impose  on 
Mr.  Wood/all  the  obligation  to  become 
a  shareholder;  but  so  iar  as  this  caae 
goes,  it  supports  the  view  I  have  taken. 
Wood^s  Caae  (3  De  G.  &  J.  85)  is  more 
nearly  in  point,  and  is  in  substance  very 
similar  to  the  present,  though  different 
in  form.  Davidsoii^s  Case  (3  De  G.  & 
Sm.  21)  went  upon  fraud,  Davidson 
having  allowed  his  name  to  be  placed  on 
the  list,  and  remain  there  for  a  number 
of  years,  for  the  purpo6e  of  tempting 
other  persons  to  become  shareholders. 
In  WooOastan's  Case  (4  De  G.  &  J.  437) 
there  was  no  condition  precedent^ 
there  was  only  a  collateral  bargain,  the 
non-fulfilment  of  which  was  merely  a 
breach  of  contract,  for  which  Dr.  jt^ooi' 
Jaston  might  have  a  remedy  against 
those  who  broke  it,  but  not  any  right 
on  that  ground  to  escape  from  the 
liabilities  of  a  shareholder.  In  the 
present  case  there  was  an  offer  to  take 
shares  upon  certain  terms,  which  was 
met  by  an  allotment  simjpliciter  to  the 
applicant,  and  by  putting  his  name 
simjoliciter  on  the  list  of  shareholders. 
This  was  no  acceptance  of  his  offer. 
He  had  a  right  to  suppose  that  the 
shares  were  given  to  him  on  his  own 
terms.  He  never  sold  them  or  dealt 
with  them,  nor  acted  as  a  shareholder. 
On  the  breaking  up  of  the  company,  he 
merely  received  his  money  back,  which 
was  quite  consistent  with  his  never 
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Mr.  O.  M.  Oiffard,  Q.C.,  and  Mr.  lAncUey,  for  the  appeal  motion : —       L.  JJ. 

1866 

Looking  at  sections  23,  38,  74,  of  the  Companies  Ad,  1862,  a  ^v-^ 
person  who  has  agreed  to  take  shares,  and  whose  name  is  on  the  *^^^f' 
register  of  shareholders,  is  a  contributory.  Had  the  case  rested  on  ^j^- 
the  letter  of  July,  it  would  have  stood  yery  diflferently ;  it  would 
then  haye  been  more  like  Woo^s  Case  (1) ;  it  might  haye  been 
argued  that  there  was  an  agreement  to  take  shares  subject  to  a 
condition  precedent  which  was  neyer  complied  with.  Here  it 
is  plain  that  Shacklefard  agreed  to  take  shares ;  there  was  only 
a  collateral  agreement  that  he  should  pay  the  calls  in  a  particular 
way.  Suppose  he  had  been  sued  for  calls,  what  defence  would  he 
haye  had  ?  He  had  agreed  to  pay,  and  the  agreement  that  he 
should  pay  in  rolling  stock  would  not  be  a  defence  to  an  action, 
nor  giye  a  right  to  an  injunction,  but  would  only  give  a  right  of 
set-off.  To  hold  that  the  agreement  was  for  a  set-off  will  give  it 
a  reasonable  meaning ;  for  it  is  clearly  implied  in  section  101  of 
the  Companies  Act^  that  a  shareholder  has  no  right  of  set-off  in  the 
case  of  a  limited  company ;  and  an  express  contract  for  a  right  of 
set-off  was,  therefore,  useful.  That  no  notice  of  allotment  was 
given  to  Mr.  ShacKleford  is  not  material :  Bloxam's  Com  (2) ; 
even  on  the  supposition  that  ShacJcleforcCs  letter  of  the  22nd  of 
August  was  a  proposal ;  but  it  is  clear  that  it  was  a  written  acces- 
sion to  terms  previously  arranged  with  the  company,  so  that  upon 
its  heing  written  and  sent  the  contract  was  complete.  The 
appearance  of  Shacldeford's  name  on  the  register,  where  he  autho- 
rized it  to  be  placed,  has  influenced  the  public,  and  other  persons 
have  become  shareholders  and  creditors  on  the  faith  of  his  being  a 
shareholder.  That  the  promoters  did  not  observe  their  bargain 
with  him  does  not  release  him :  NickdlCs  Case  (3) ;  BanieWs  Case  (4). 

Mr.  BoUy  Q.C.,  and  Mr.  Chraham  Hastings,  for  Shackleford : — 
The  questions  are,  were  our  terms  accepted,  and  if  they  were 


having  been  a  shareholder.    I  think,  (1)  3  D.  G.  &  J.  85. 

therefore,  that  he  has  done  nothing  to  do-  (2)  33  Beav.  529;   12  W.  B.  995, 

bar  him  from  insisting  that  there  never  L  J. 

was  any  concluded  agreement  for  him  to  (3)  24  Beav.  639. 

become  a  shareholder ;  and  the  list  must  (4)  23  Beav.  568;    1  De  G.  &  J. 

be  amended  by  striking  out  his  name."  372. 
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L.  J  J.      accepted,  did  the  company  perform  them.    We  say :  1.  That  there 

1866        never  was  a  contract  for  shares  at  all^  our  terms  never  having  been 

Shackle-    accepted.    2.  That  if  they  were  accepted  so  as  to  make  a  contract, 

^rd's       Qi^r  agreement  to  take  shares  was  subject  to  a  condition  precedent 

which  has  never  been  performed.    It  has  been  argued  that  we  have 

no  defence  to  an  action  for  calls,  but  every  ground,  both  of  law  and 
equity,  is  open  to  us  here.  It  is  dear  that  Shaekleford's  letter  of 
the  22nd  of  August  was  an  offer  to  take  shares  on  certain  terms. 
A  question  has  been  raised,  whether  the  directors  had  power  to  agree 
to  such  terms  as  ShacMeford  proposed ;  if  they  had,  which  probably 
they  had,  the  contract,  if  there  was  one,  was  entire,  and  cannot  be 
severed.  If  they  had  not,  then  if  they  accept  on  a  condition  with 
which  they  cannot  lawfully  comply,  and  nothing  more  is  done,  the 
contract  is  void.  Here  all  that  was  done  was  that  ShacTdeford^B 
name  was  put  on  the  register.  He  never  was  in  any  other  way 
recognised  as  a  shareholder.  Putting  him  on  the  register  was  no 
acceptance  of  his  terms,  for  it  was  making  him  liable  to  pay  in 
cash.  Bhxam's  Case  does  not  touch  the  present ;  where  a  simple 
application  is  made  for  shares  a  simple  allotment  without  more 
may  be  a  sufficient  accession  to  it,  but  a  simple  allotment  is  no 
answer  to  a  conditional  application.  ShacJdeforcCa  receiTing  back 
his  £2000  was  no  admission  that  he  was  a  shareholder ;  he  had  a 
right  to  receive  it  back  if  he  did  not  become  one.  The  argument 
that  other  persons  have  been  misled  by  seeing  Shacklefard'a  name 
on'  the  register  is  worthless ;  a  man  incurs  responsibility  by  au- 
thorizing the  use  of  his  name,  but  not  by  the  unauthorized  use  of 
it.  The  argument  begs  the  question  whether  there  was  any  authority 
to  put  his  name  on  the  register.  DanieWs  Case  turned  on  there 
being  no  contract  at  all  as  to  non-liability,  because  BanieU  being  a 
director  could  not  make  such  a  bargain  with  himself.  WoodfalTs 
Case  (1),  Wood's  Case  (2),  are  for  us. 

Mr.  Gtffard,  in  reply. 

Sir  J.  L.  Knight  Bruce,  L.J.:— 

This  appeal  proceeds  on  the  notion  that  there  was  a  contract 
between  the  Company  and  the  Eespondent.    There  must  be  two 
(1)  3  De  G.  &  Sm.  03.  (2)  3  De  G.  &  J.  85. 
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partieB  to  a  contract^  and  both  parties  must  agree  upon  one  set  of  L.  jj. 

terms.    There  is,  in  my  opinion,  a  total  absence  of  evidence  that  1866 

the  Company  and  the  Bespondent  here  eyer  agreed  upon  one  set  of  shackle- 

terms.    There  was,  in  point  of  fact,  as  it  appears  to  me,  clearly  ^^^ 

no  contract  at  all,  and  as  there  is  no  proof  of  a  contract  the  foun-  — " 
dation  of  the  case  brought  before  the  Vice-CJhancellor  wholly  fails, 
and  the  Yice-Chancellor,  in  my  opinion,  had  no  option  but  to 
proceed  as  he  did,  and  I  think  his  judgment  should  be  affirmed. 

Sir  G.  J.  TuENBR,  LJ.: — 

I  cannot  say  that  I  am  quite  so  clear  upon  the  point  as  my 
learned  brother  has  expressed  himself  to  be,  but  I  am  inclined  to 
think  that,  upon  the  whole,  the  judgment  of  the  Vice-chancellor  is 
right,  and  for  these  reasons.  Mr.  CHffard  has  put  the  case  upon 
the  only  ground  on  which  it  could  be  put,  that  the  letter  of  Mr. 
Shackleford  of  the  22nd  of  August,  1862,  was  an  acceptance  of  the 
terms  proposed  to  him,  on  the  part  of  the  company,  by  the  secre- 
tary's letter  of  the  same  date.  Now,  I  confess  I  cannot  arrive  at 
that  conclusion.  The  secretary's  letter  is  in  these  terms.  [His 
Lordship  read  the  secretary's  letter  of  the  22nd  of  August.]  The 
effect  of  that  letter  would  be,  as  I  understand  it,  that  if  orders  were 
given  by  the  company  to  Mr.  SliacTdeford  to  a  less  extent  than  the 
amount  which  was  due  from  him  in  respect  of  the  calls,  he  would 
be  left  liable  to  the  company  for  the  difference  between  the 
amount  of  the  calls  and  the  amount  of  the  orders,  and  it  seems 
to  me  that  Mr.  Sh/uMeford^B  letter  in  answer,  if  I  may  so  treat  it, 
for  I  suppose  it  must  be  considered  as  a  letter  in  answer,  does  not 
at  all  agree  with  that  view.  [His  Lordship  read  the  letter.] 
Now,  I  understand  that  to  mean,*  and  I  think — ^looking  to  the 
letter  of  the  26th  of  July,  and  to  the  interview  which  took  place 
between  Mr.  Shackleford  and  the  secretary  of  the  company,  between 
the  26th  of  July  and  the  22nd  of  August — that  it  must  be  con- 
sidered as  intended,  on  the  part  of  Mr.  ShacJdeford,  to  express 
that  all  calls  were  to  be  satisfied  by  the  orders  which  were  to  be 
given  to  him  by  the  company,  and  not  merely  that  he  was  to  be 
left  a  debtor  to  the  company  in  respect  of  any  excess  of  calls  on 
shares  beyond  the  orders  that  might  be  given.  Therefore,  it 
seems  to  me  that  there  was  a  variation  of  the  terms  expressed  by 
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L.  JJ.      Mr.  ShaoTdef(yrd  in  his  letter  of  the  22nd  of  August^  £rom  the 

1866        terms  which  were  contained  in  the  secretary's  letter  of  the  same 
Shackle-     date^  and  that  that  variation  required  acceptance  on  the  part  of 

^]^!      *^®  company. 

Then  with  reference  to  the  argument  that  has  been  so  strongly 

urged  by  Mr.  Qiffard  on  the  part  of  the  company,  as  to  Mr. 
ShacldefoTd^B  authority  to  the  company  to  place  his  name  upon 
the  register  of  shareholders,  I  think,  according  to  the  true 
meaning  of  the  letter  and  the  correspondence  taken  together,  it 
must  be  considered  as  merely  giving  them  authority  to  put  his 
name  upon  the  register  on  the  terms  contained  in  his  letter,  which 
were,  that  on  the  shares  which  he  had  taken  in  the  Bdling  Stock 
Company  he  should  not  be  called  upon  to  pay  in  money. 

Upon  these  grounds  I  am  inclined  to  think  that  the  Vice-Chan- 
cellor's decision  is  right ;  but  as  it  is  unnecessary  for  me  to  give 
any  opinion  upon  the  case,  I  say  no  more  than  that  I  rather  incline 
to  his  view. 

Costs  of  both  parties  to  come  out  of  the  estate. 

.    Solicitor  for  Mr.  ShacMefard :  Mr.  Vining. 

Solicitors  for  the  Official  Liquidator :  Messrs.  Aahurd,  Mcrrisr 
dtCo. 


July  10.  17. 


L.JJ.  In  re  EUSSIAN  (VYKSOUNSKY)  lEON  WOBKS 

1866  COMPANY. 

STEWARTS  CASE. 

Companies  Act,  1862,  «.  35 — Shareholder — Varianee  between  Prospectus  and 
Memorandum — Striking  Name  off  Register — Notice — Acquiescence. 

The  course  of  proceeding  tinder  the  35th  section  of  the  Companies  Act, 
1862,  considered. 

Before  a  company  had  been  registered,  a  person  applied  for  shares  on  the 
faith  of  a  prospectus  stating  the  objects  of  the  company,  and  immediatelj' 
after  its  registration  shares  were  allotted  to  him.  The  objects  of  the  com- 
pany, as  defined  by  the  memorandum  of  association,  extended  much  farther 
than  the  prospectus : — 

Eeld,  that  he  was  entitled  to- have  his  name  removed  from  the  register. 

The  company  was  registered  on  the  28th  of  April,  1865.    In  the  autumn 


VOL.  L]  CHANCEBY  APPEALS.  575 

the  committee  of  the  SU)ck  Exckaiige  refused  to  apiMmt  a  settling-day,  on        L.  JJ. 
the  ground  of  a  Tariance  between  the  prospectus  and  memorandum  in  a  point         jgg^ 
of  minor  importance.    5.,  who  had  taken  shares  on  the  faith  of  the  prospeo-         '•'v^ 
tus,  attended  a  meeting  in  September,  held  for  the  purpose  of  correcting  this    Stkwart's 
variance :—  * 

EM^  that  his  attending  this  meeting  was  not  a  sufficient  ground  for  fixing 
him  with  notice  of  the  more  important  variances  between  the  prospectus  and 
memorandum,  so  as  to  affect  his  rights  by  acquiescence,  he  positively  swearing 
that  he  did  not  know  of  those  variances,  and  had  never  seen  the  memorandum, 
orliad  any  acquaintance  with  its  contents,  till  May,  18G6,  when  he  at  once 
repudiated  his  shares. 

XhIS  was  an  appeal  by  the  Buman{yyTc»(mYuiky)Ir(ynw(yirks  Com- 
pany,  Limited,  fix)m  an  order  of  Vic&-Chancellor  Wood,  removing 
from  the  register  of  shareholders  of  the  company,  the  name  of  Mr. 
Stewart,  the  holder  of  twenty  shares,  on  the  ground  of  substantial 
yariance  between  the  memorandum  of  association  and  the  pro- 
spectus on  the  &ith  of  which  the  applicant  took  his  shares. 

The  prospectus,  which  was  issued  some  time  before  the  regis- 
tration of  the  company,  defined  the  object  of  the  company  as 
follows : — 

^'This  company  is  formed  for  the  purpose  of  acquiring  arid 
exienditiff  the  well-known  ironworks,  which  have  been  established 
and  in  successful  operation  for  a  long  period  at  Vuicksa,  in  Russia '* 

The  prospectus  then  proceeded  to  set  forth  the  advantages  of 
the  estate,  which  covered  an  area  of  405,000  English  acres,  and 
contained  35,000  inhabitants,  and  had  under  it  valuable  mines,  and 
upon  it  valuable  forests,  and  to  particularize  the  works  then  in 
operation  upon  it.    The  prospectus  then  proceeded  as  follows : — 

"The  price  at  which  the  company's  interest  in  the  property,  as 
defined  below,  has  been  conditionally  acquired,  is  the  sum  of  £60,000, 
in  addition  to  which  an  estimated  sum  of  £35,000  will  be  required 
to  pay  off  existing  charges  on  the  property,  and  it  is  calculated 
that  the  sum  of  £70,000  will  be  required  fot  working  capital, 
making  together  £165,000,  which  is  the  whole  amount  proposed  to 
be  called  up." 

The  prospectus  then  went  on  to  shew  what  the  rate. of  profit  at 
present  was,  and  to  state  that  by  arrangement  with  the  proprietors, 
and  hypothecation  or  mortgage  to  the  company  of  their  reserved 
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L.  JJ.  interest  in  the  estate,  87,000  roubles  (£11,000),  being  about  7  per 
186G  cent,  per  annum  upon  the  whole  capital  proposed  to  be  called  up, 
Stewaiit's  ^^  guaranteed  to  be  first  paid  to  the  shareholders  of  the  company, 
and  that  of  the  surplus  profits  three-fifths  would  belong  to  the  pre- 
sent proprietors,  and  two-fifths  to  the  shareholders,  for  a  period  of 
thirty-seven  years,  being  the  duration  of  the  leasehold  interest  of 
the  company.    It  then  went  on — 

•  "  Thus  on  an  estimate  of  the  profits  at  the  present  time,  and 
without  considering  the  improvements  likely  to  result  fix)m  an 
increase  of  capital,  a  dividend  of  about  £20  per  cent,  per  annum  is 
shewn  upon  the  capital  (£165,000)  required  to  be  called  up.  In 
the  above  estimate  no  account  has  been  taken  of  the  profits  upon 
the  manufacture  of  steam-«ngines,  boilers,  &c.,  and  it  is  anticipated 
that  by  the  introduction  of  further  capital,  and  the  development  of 
the  works,  the  returns  will  be  more  than  doubled. 

"It  is  intended  to  create  a  sinking  fund  for  the  purpose  of 
returning  to  the  shareholders,  at  the  expiration  of  the  thirty-seven 
years,  when  the  interest  of  the  company  will  cease,  the  whole 
amount  of  the  capital  called  up.  On  the  determination  of  the 
lease,  the  proprietors  bind  themselves  to  have  a  valuation  made  of 
all  the  property  above  ground,  and,  after  deducting  the  present 
value,  to  pay  to  the  company  one-half  of  the  difierence  in  cash. 
Thus,  in  addition  to  receiving  a  highly  remunerative  dividend 
during  the  thirty-seven  years,  at  the  end  of  that  time  the  whole  of 
their  capital  will  be  returned  to  the  shareholders  with  a  consider- 
able bonus." 

The  remaining  parts  of  the  prospectus  need  not  be  referred  to  for 
the  purposes  of  the  present  question. 

On  the  22nd  of  April,  1865,  Mr.  Stewart,  having  seen  the  above 
prospectus,  applied  for  shares,  and  paid  a  deposit  of  £1  per  share. 

On  the  28th  of  April,  1865,  the  memorandum  and  articles  of  asso- 
ciation were  registered.  The  memorandum,  dated  the  26th  of 
April,  defined  the  objects  of  the  company  as  follows : — 

(a)  "  The  acquiring,  leasing,  and  working  iron  mines  and  works 
in  BtMsia,  and  raising  all  iron  and  other  ore  and  minerals  to  be 
found  therein,  and  selling  or  otherwise  using,  disposing,  and  mak- 
ing a  profit  of  the  same. 


Case. 
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(b)  "  Working  mines,  iron  works,  the  building  of  ships,  the  for-  L.  JJ. 
ging,  casting,  and  rolling  of  iron,  the  construction  of  wrought  and  1866 
cast-iron  work,  and  the  manufacture  of  all  kinds  of  engines  and  stewart'i} 
engineering  work. 

(c)  ^  The  acquiring  lands  in  Bussia,  and  the  erecting  of  all  build- 
ings thereon  necessary  for  any  of  the  objects  of  the  company,  and 
the  leasing,  letting,  sub-letting,  exchanging,  or  otherwise  disposing 
of  the  same,  or  of  any  of  the  mines,  pits,  or  quarries  of  the  said 
company. 

(d)  "  The  borrowing  of  money,  and  the  issue  of  transferable  or 
other  bonds,  or  mortgage  debentures,  or  any  other  securities,  founded 
or  based  upon  all  or  any  of  the  real  or  personal  assets  or  credit  of 
the  company. 

(e)  "  And  generally  the  carrying  on  the  business,  and  the  trans- 
acting and  doing  of  all  such  matters  and  things  as  the  company 
may  from  time  to  time  consider  conducive  or  incidental  to  the 
above  objects,  or  any  of  them." 

On  the  29th  of  April,  1865,  twenty  shares  were  allotted  to  Mr. 
Steimrt. 

In  the  autumn  of  the  same  year,  the  committee  of  the  Stock 
Exchange  refused  to  give  the  company  a  settling-day,  on  the  ground 
that  one  of  the  articles  of  association  gave  to  the  directors  a  power 
of  increasing  the  capital,  which  was  inconsistent  with  the  prospec- 
tus. In  consequence  of  this  refusal  to  appoint  a  settling-day,  an 
attempt  made  by  Mr.  Stetvart  to  sell  his  shares  was  ineffectual. 
On  the  13th  of  September  a  meeting  of  the  company,  which  Mr. 
Stewart  attended,  was  held  for  the  purpose  of  rescinding  the 
objectionable  article,  and  substituting  a  clause  conformable  with 
the  prospectus. 

In  April,  1866,  a  committee  was  appointed  to  investigate  the 
affairs  of  the  company,  and  in  the  course  of  this  investigation  Mr. 
Stewart,  as  he  deposed,  became,  on  the  30th  of  May,  for  the  first 
time  acquainted  with  the  difference  between  the  prospectus  and 
the  memorandum  as  to  the  objects  of  the  company ;  and  on  the  fol- 
lowing day  he  gave  notice  that  he  repudiated  his  shares.  He  sub- 
sequently applied,  under  the  35th  section  of  the  Companies  Act, 
1862,  to  have  his  name  taken  off  the  register.     In  support  of  this 
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L.  JJ.  he  deposed  that  he  had  never,  until  the  30th  of  May,  1866,  geen 
186C  the  memorandum  or  articles  of  association,  or  known  or  heard  the 
drswABT's    same,  or  any  part  thereof,  read. 

On  the  28th  of  June,  1866,  Vice-Chancellor   Wood  made  an 
order  removing  the  name  of  Mr.  Stewart  from  the  register  (1). 


Case. 


The  company  appealed. 

'    (1)  The  judgment  of  the  Vic&-Cban- 
cellor  was  as  follows : — 

"  There  are  certainly  some  points  in 
this  case  which  require  a  great  deal  of 
consideration ;  but,  on  the  whole,  I  am 
not  able  to  distinguish  it  from  8hip*8 
Case,  I  think  it  is  very  important  that 
the  principle  on  which  the  decision  in 
that  case  proceeded  should  be  firmly 
adhered  to:  that  when  a  company  is 
established,  the  subscribers,  who  have 
been  induced  by  a  prospectus  to  join  it, 
must  be  taken  to  have  reposed  entire 
faith  in  those  who  have  the  conduct 
of  the  proceedings  relative  to  its  regis- 
tration, and  to  have  relied  on  their 
taking  care  that  the  contract  to  which 
the  subscribers  are  ultimately  made 
parties,  by  means  of  the  memorandum 
of  association,  is  the  same  contract  as 
that  referred  to  by  the  prospectus.  In 
other  words,  the  directors  cannot  be 
allowed  to  obtain  the  consent  of  a  man 
to  one  contract,  and  then,  without  his 
consent  or  knowledge,  to  substitute 
another  contract  in  lieu  of  it;  and  in 
order  to  bind  him  by  the  substituted 
contract  he  must  be  found  either  to 
have  had  actual  nolace,  or,  as  in  the 
case  before  the  Master  of  the  Bolls, 
neoessarily  implied  notice,  of  such  new 
contract 

'*  In  the  case  before  the  Master  of  the 
Rolls  matters  stood  thus :— The  memo- 
randum of  association  was  materially 
at  variance  with  the  prospectus;  but 
by  the  prospectus  (or  what  was  called 
the  prospectus,  for  probably  it  hardly 
deserved  that  name,  as  the  memo- 
randum and  articles  of  association  had 


been  actually  executed,  and,  therefore, 
the  person  who  engaged  himself  was 
engaging  himself  to  the  articles  of 
association)  the  intending  shareholder 
was  invited  to  become  a  shareholder  in 
a  company  existing  under  a  memoran- 
dum and  articles  of  association  already 
entered  into,  which  memorandum  and 
articles,  moreover,  he  could  see  by 
going  to  the  8olicitor*s  office,  though  I 
am  not  sure  that  this  last  circumstance 
is  material.  If  he  was  told  by  the  pros- 
pectus that  there  was  a  contract^  in 
which  he  was  invited  to  join,  then, 
although  the  nature  of  the  contract 
was  misstated  in  the  prospectus,  still 
as  the  contract  itself  was  in  existence, 
probably  the  Oourt  was  right  in  holding 
that  he  must  be  taken  to  have  known 
that  which  he  was  engaging  to  da 

**  But  in  this  case  a  course  has  been 
taken  which  it  is  to  be  hoped  will  be- 
come antiquated,  namely,  that  of  send- 
ing out  the  prospectus  before  the  memo- 
randum of  association  is  registered.  I 
think  it  would  be  a  much  wiser  course 
for  all  persons  projecting  these  com- 
panies to  take  care  that  the  memoran- 
dum is  registered  firsts  and  to  leave 
every  person  who  becomes  a  subscriber 
to  go  and  look  at  the  document  for 
himself;  but  if  they  do  not  do  that,  it 
is  their  duty,  as  was  held  in  Ship's 
Case,  to  take  care  that  in  the  memo- 
randum there  shall  be  no  departure 
in  substance  from  the  contract  to  whidi 
the  subscriber  has  given  his  consent. 
Unfortunately,  I  am  obliged  to  hold 
that  in  this  case  there  has  been  a 
material  departure  from  the  contract. 
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Sir  B.  Palmer,  Q.C.,  Mr.  JBa»,  Q.C.,  Mr.  Waller,  and  Mr.  Druce,      L.  JJ. 
for  the  company : —  1866 

The  proceedings  were  improperly  taken  under  the  35th  section    Stbw^^kt's 


I  am  not  desirous  of  throwing  out  that 
the  directors  have  acted  wilfully  in 
breach  of  the  prospectus;  the  case  in 
this  respect  differs  very  widely  from 
Ship*8  Ccue,  where  the  memorandum 
most  outrageously  departed  from  every- 
thing to  which  the  shareholder  had 
given  his  consent.  In  this  case,  by 
inadvertence  perhaps,  the  memoran- 
dum has  been  made  wider  than  the 
prospectus,  and,  consequently,  it  is  not 
that  which  the  subscriber  consented  to 
abide  by.  The  prospectus  being  for 
the  working  of  a  company  to  be  called 
the  Busaian  (Vyksounsky)  Iron  Warks^ 
Limited,  the  intended  subscribers  are 
told  that  *  The  company  is  formed  for 
the  purpose  of  acquiring  and  extending 
the  well-known  ironworks  which  have 
been  established  and  in  successful 
operation  for  a  long  period  at  Vuickaay 
in  Rttasia,*  No  doubt  they  are  told 
two  things — that  they  are  to  acquire, 
and  that  they  are  to  extend,  the  works ; 
and  I  think  the  Court  would  have 
given  to  the  memorandum  of  associa- 
tion very  large  latitude  in  reference  to 
that  word  extending,  in  order  that  the 
company  might  have  full  powers,  if 
necessity  arose,  of  acquiring  either 
adjacent  iron  works,  or  other  works 
immediately  connected  with  the  object 
in  hand,  provided  it  was  all  bond  fide 
for  the  purpose  of  extending  the  opera- 
tions of  a  given  concern  which  they 
were  about  to  buy.  The  concern  is 
described  as  consisting  of  two  things — 
the  estate  which  produces  the  ore,  and 
on  which  the  manufacture  of  iron  is 
conducted,  and  also  the  manufacture  of 
iron  for  sale,  in  its  various  forms,  in 
machinery,  engines,  steam-boats,  and 
any  other  objects  to  which  the  manu- 


facture of  iron  can  be  properly  applied. 
Probably,  if  the  case  had  rested  there, 
and  had  been  merely  that  of  a  company 
entitled  to  an  estate  in  fee  simple,  con- 
ducting their  business  on  a  given  spot 
with  a  given  capital,  it  might  be  In- 
timate to  say,  that  if  it  was  found 
necessary  to  shift  the  trade  to  another 
spot^  the  company,  as  long  as  it  carried 
the  goodwill,  might  shift  it  for  the  pur- 
pose of  the  original  business.  But  the 
prospectus  is  much  more  definite  as 
to  the  estate,  and  as  to  the  character 
of  the  company,  and  the  degree  of 
liability  to  which  any  person  who 
joined  it  would  commit  himself,  as  to 
the  duration  of  his  engagement,  and 
the  time  that  his  capital  would  be 
involved  in  the  work  in  hand,  because 
he  is  told  that  this  is  not  a  freehold 
estate,  but  that  they  have  got  a  lease- 
hold interest  for  thirty-seven  years, 
that  it  produces  such  and  such  profit, 
and  then,  after  describing  how  the 
profit  is  made  out,  it  is  said,  'it  is 
intended  to  create  a  sinking  fund  for 
the  purpose  of  returning  to  the  share- 
holders, at  the  expiration  of  the  thirty- 
seven  years,  when  the  interest  of  the 
company  will  cease,  the  whole  amount 
of  the  capital  called  up.  On  the 
determination  of  the  lease  the  pro- 
prietors bind  themselves  to  have  a 
valuation  made  of  all  the  property 
above  ground,  and,  after  deducting  the 
present  value,  to  pay  to  the  company 
one-half  of  the  difference  in  cash. 
Thus,  in  addition  to  receiving  a  highly- 
remunerative  dividend  during  the 
thirty-seven  years,  at  the  end  of  that 
time  the  whole  of  their  capital  will  be 
returned  to  the  shareholders,  with  a 
considerable  bonus.'    Of  course,  a  sub- 
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L.  JJ.  of  the  Companies  Ad,  1862  (1).  Under  that  section  the  Court  can 
1666  only  determine  whether  the  register  has  been  correctly  made 
Stewart's  out — ^whether  the  party  is  de  facto  a  shareholder.  It  was  not 
intended  to  be  a  substitute  for  a  suit  in  equity,  so  as  to  enable  a 


Case. 


scriber  has  no  right  to  regard  all 
this  as  a  statement  of  facts:  it  is  a 
matter  of  speculation  whether  he  will 
have  his  capital  back;  but  he  has  a 
right  to  say,  *  The  Uiing  I  am  invited 
to  subscribe  to  is  this — we  take  a  lease- 
hold concern  for  thirty-seven  years, 
we  shall  do  our  best  to  extend  its 
business,  we  shall  extend  it  as  far  as 
we  can,  we  take  an  ample  latitude  as 
to  that,  but,  having  worked  it  for 
thirty-seven  years,  we  shall  wind  up 
the  concern,  and  each  shareholder  will 
have  his  capital  returned  to  him.'    The 


return  of  the  capital  is  a  matter  of  specu- 
lation, of  course ;  but  there  is  no  specu- 
lation as  to  the  time  of  the  duratian  of 
the  concern.  It  appears  to  me  that  the 
company  could  not^  on  that  prospectus^ 
bind  this  gentleman  to  do  anything 
more  than  to  be  a  member  of  a  com- 
pany formed  on  this  estate,  held  for  the 
term  of  thirty-seven  years — it  might 
be  less,  but  it  could  not  be  more — ^for 
they  do  not  state  that  the  company  is 
to  take  any  power  to  renew  the  lease, 
or  anything  of  the  kind.  They  are  to 
take  that  property  and  work  it,  make 


(1)  25  &  26  Vict.  c.  89.  ITie  sec- 
tion is  as  follows : — 

"  If  the  name  of  any  person  is,  with- 
out sufficient  cause,  entered  in  or  omit- 
ted from  the  register  of  members  of 
any  company  under  this  Act,  or  if 
default  is  made,  or  unnecessary  delay 
takes  place,  in  entering  on  the  register 
the  fact  of  any  person  having  ceased  to 
be  a  member  of  the  company,  the 
person  or  member  aggrieved,  or  any 
member  of  the  company,  or  the  com- 
pany itself,  may,  as  respects  companies 
registered  in  England  or  Irdand,  by 
motion  in  any  of  Her  Majesty's  su- 
perior courts  of  law  or  equity,  or  by 
application  to  a  Judge  sitting  in  Cham- 
bers, or  to  the  Vice-Warden  of  the 
Stannaries,  in  the  case  of  companies 
subject  to  his  jurisdiction,  and  as  re- 
spects companies  registered  in  /Soo^n^, 
by  summary  petition  to  the  Court  of 
Session,  or  in  such  other  manner  as  the 
said  Courts  may  direct,  apply  for  an 
order  of  the  Court  that  the  register  may 
be  rectified ;  and  the  Court  may  either 
refuse  such  application,  with  or  without 


costs,  to  be  paid  by  the  applicant,  or  it 
may,  if  satisfied  of  the  justice  of  the 
case,  make  an  order  for  the  rectification 
of  the  register,  and  may  direct  the  com- 
pany to  pay  all  the  costs  of  such  motion, 
application,  or  petition,  and  any 
damages  the  party  i^grieved  may  have 
sustained.  The  Court  may,  in  any 
proceeding  under  this  section,  decide  on 
any  question  relating  to  the  title  of  any 
person  who  is  a  party  to  such  proceed- 
ing to  have  his  name  entered  in,  or 
omitted  from  the  register,  whether 
such  question  arises  between  two  or 
more  members,  or  alleged  members,  or 
between  any  members  or  allied  mem- 
bers and  the  company,  and  generally 
the  Court  may  in  any  such  proceeding 
decide  any  question  that  it  may  be 
necessary  or  expedient  to  decide  for  the 
rectification  of  the  register;  provided 
that  the  Court,  if  a  Court  of  common 
law,  may  direct  an  issue  to  be  tried,  in 
which  any  question  of  law  may  be 
raised,  and  a  writ  of  error  or  appeal,  in 
the  manner  directed  by  the  Common 
Law  Procedure  Act,  1864,  shall  lie. 
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shareholder  to  try  his  right  to  rescind   his  contract  with   the       L.JJ. 
company :  Ex  parte  Briggs  (1).  1866 

There  was  no  yariance  in  substance  between  the  prospectus  and  stewart'« 
the  articles  of  association.    The  prospectus  states  that  the  company       ^^ 


the  best  of  it  they  can  for  thirty-Beyen 
years,  and  at  the  end  of  that  time 
divide  the  whole  capital. 

^  Then,  after  this,  the  objects  of  the 
association,  as  defined  by  the  memoran- 
dum, are  these  — '  The  acquiring, 
leasing,  and  working  iron  mines  and 
works  in  Ruuia,  and  raising  all  iron 
and  other  ore  and  minerals  to  be  found 
therein,  and  selling,  (x  otherwise  using, 
disposing,  and  making  a  profit  of  the 
same."  It  is  true  that  the  heading, 
the  name  of  the  company,  is,  '  The 
Jiussian  (Vykaounsky)  Iron  Works 
Company^  which  shews  that  the  car- 
rying on  those  particular  works  was 
regarded  as  the  primary  object,  but 
the  memorandum  does  not  say  the 
acquiring,  leasing,  and  working  of  the 
mid  iron  works  or  certain  other  works 
in  Bussta,  but,  largely  and  generally, 
'  iron  mines  and  works  in  i2uMta,  and 
raising  all  iron  and  other  ore  and 
minerals.'  Now,  no  doubt  there  are  a 
great  many  shareholders  who  have 
never  seen  the  prospectus  at  all,  but 
have  taken  their  shares  on  the  faith  of 
the  memorandum  of  association ;  and 
persons  in  that  condition  have  a  right 
to  say,  *I  subscribed  to  a  work  of  a 
large  character,  I  wish  to  have  a  large 
field  of  operation,'  and  the  directors 
having  that  mind,  or  a  majority  of  th« 
company  having  that  mind,  how  could 
the  Court  prevent  them  from  carrying 
out  the  object  here  referred  to  ?  Sup- 
pose that  after  taking  the  405,000 
acres,  which  is  about  the  size  of  one  of 
our  large  English  counties,  they  took  a 
property  as  large  at  the  other  end  of 


EuMta,  1000  miles  ofif,  how  could 
their  doing  so  be  prevented  under  this 
memorandum  of  association?  If  that 
be  BO,  this  gentleman,  who  has  not 
subscribed  to  anything  of  the  kind,  has 
a  right  to  say  that  the  contract  is  far 
larger  than  anything  he  entered  into. 
It  all  turns,  as  it  seems  to  me,  on  the 
first  purpose '  a,'  and  if  that  clause  had 
been  confined  to  '  the  acquiring,  leasing, 
and  working  iron  mines  and  works 
called  the  Vyksounsky  Works  in  Russia^ 
and  raising  all  iron  and  other  ore,  &c.,' 
the  other  clauses  might  be  so  read  with 
reference  to  it,  as  to  keep  the  memoran- 
dum within  the  bounds  of  the  pro- 
spectus ;  but  as  it  stands,  the  only  con- 
finement you  can  give  at  the  most  is 
Russia.  The  company  may  work  any 
mines  in  Russia — ^may  have  any  iron 
works  in  Russia — may  have  any  build- 
ing of  ships  in  Russia — may  have  any 
quantity  of  cast  iron  and  engineering 
works  in  Russia.  That  is  very  much 
larger  than  anything  to  be  found  in 
the  prospectus.  The  prospectus  is  all 
founded  upon  the  hope  and  expectation 
of  the  return  from  this  particular  mine, 
and  upon  the  design  that,  in  thirty- 
seven  years,  the  capital  will  be  returned 
back  in  the  way  which  the  prospectus 
described.  I  cannot  feel  any  doubt, 
whatever  may  have  been  the  intention 
of  the  directors,  that  this  gentleman 
has  had  substituted  for  him  a  contract 
to  which  he  had  not  given  his  consent, 
and  so  far  this  case  is  brought  within 
Ship*s  Case. 

"  The  only  diflBculty  I  have  felt  is  how 
far  this  gentleman  may  be  considered 
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Stewabt*s 
Case, 


waa  established  for  extending  the  ironworks,  as  well  as  for  working 
them  as  they  then  existed.  It  was  intended  that  there  should  be 
a  reasonable  latitude,  and  the  acquisition  of  adjoining  mines  would 
be  clearly  within  its  object.     But  allowing  that  the  articles  were 


to  have  gone  on  after  be  was,  or  ought  to 
be  deemed  to  have  been,  affected  with 
notice  of  the  enlarged  memorandum  of 
association.  It  is  quite  clear  that,  up 
to  the  notice  of  the  meeting  in  Sep- 
tember last,  he  had  no  notice  at  all  of 
it.  In  his  first  afiSdavit  he  certainly 
went  a  good  deal  too  far,  which  made 
me  more  anxious  to  hear  the  reply,  for 
I  could  not  help  feeling  a  certam  degree 
of  misgiying  as  to  placing  any  con- 
fidence in  his  denial  of  all  notice,  after 
his  stating  that  he  had  never  at  any 
time  seen  the  memorandum  or  articles 
of  association,  nor  heard  the  same,  or 
any  part  thereof,  read  until  the  30th 
of  May  last,  when  it  turned  out  that, 
on  his  being  summoned  to  a  meeting 
in  September  of  last  year,  there  was  a 
particular  notice  given  to  him  that  the 
Stock  Exchange  objected  to  an  article 
as  to  capital  as  not  being  in  compliance 
with  the  prospectus,  and  he  was  invited 
to  attend,  and  did  attend,  that  meeting 
for  the  purpose  of  varying  that  article, 
after  which  it  was  a  strong  thing  to  say 
he  had  never  heard  or  known  of  the 
articles,  or  any  part  thereof,  or  heard 
them  read.  Of  course,  it  was  for  the 
other  side  to  prove  the  notice  to  him'; 
and,  if  I  could  have  found  anything 
that  could  fairly  lead  me  to  the  con- 
clusion that  he  was  affected  with  that 
notice,  the  mode  in  which  he  frames 
that  affidavit  would  have  led  me  to 
lean  considerably  against  his  denial. 
But  the  more  I  consider  the  case,  the 
more  I  am 'satisfied  that  he  did  not 
know  of  the  enlargement  of  the  objects 
of  the  association.  The  observation  of 
Mr.  Oiffard  is  just :  that  when  he  was 
summoned  because  the  StocJc  Exchange 


objected  to  a  particular  article  relative 
to  increase  of  capital  as  not  being  in 
conformity  with  the  prospectus,  he, 
having  up  to  that  time  no  knowledge 
of  the  enlarged  objects  of  the  associa- 
tion, would,  if  he  reasoned  about  the 
matter,  naturally  say,  'As  the  Stock 
Exchange  are  so  extremely  particular 
about  this  comparatively  minute  point,. 
I  cannot  suppose  that  the  memorandum 
and  articles  differ  in  any  important 
points  from  the  prospectus.'  In  these 
circumstances  I  cannot  hold  him  fixed 
with  notice  by  reason  of  his  attending 
that  meeting.  He  could  be  so  fixed 
only  on  the  ground  which  this  Court 
must  for  the  interests  of  mankind 
adopt,  that  where  a  person  receives 
information  sufficient  to  put  him  on 
inquiry,  he  is  to  be  declared  to  have 
the  information  to  which  such  inquiry, 
if  made,  would  have  led.  I  think  that 
what  passed  was  not  of  a  nature  to  put 
Mr.  Stetoart  on  inquiry,  but  it  would 
rather  tend  to  blind  him  as  to  there 
being  any  other  and  larger  change  in 
the  objects  of  the  company  than  that 
to  which  the  objection  was  taken. 

"  That  being  so^  I  have  lastly  to  con- 
sider the  question  of  acquiesoenoe,  and 
whether  Mr.  Stewart  has  done  anything 
that  disentitles  him  to  object  to  the  vari- 
ance between  the  prospectus  and  the 
memorandum  of  association.  Although 
you  cannot  fix  a  man  with  a  contract  dif- 
ferent from  that  into  which  he  intended 
to  enter  on  the  mere  ground  of  delay, 
until  you  have  brought  home  to  him 
the  fact  that  he  was  aware  there  waa 
some  such  change  in  the  contract,  still 
he  may  have  done  such  acts  as  to  em- 
barrass the  comixiny,  and  to  affect  his 
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too  wide,  Mi.  Stewart  has  lost  his  right  of  objection  by  his  acqui-       l.  JJ. 
escence.    He  states  in  his  affidavit,  that  he  had  not  read  the        isee 
articles  of  association  till  the  30th  of  May,  1866,  but  he  had  con-    g^g^^^.^j 
structive  notice  of  them.    He  had  paid  his  deposit,  and  attempted       Cabe. 
to  sell  his  shares.    He  had  also  actual  notice,  for  he  attended  the 
meeting  on  the  13th  of  September,  1865,  which  was  held  for  the 
purpose  of  altering  an  article  which  was  objected  to  as  not  being 
in  conformity  with  the  prospectus:    Hutton  v.  Scarborough  Cliff 
Hotel  Company  (1). 

Mr.  O.  M.  CHffard,  Q.C.,  and  Mr.  J.  Napier  HigginSy  for  Mr. 
Stewart : — 

There  are  numerous  cases  in  which  the  35th  section  of  the 
Companies  Act,  1862,  has  been  made  use  of  for  determining  the 
equity  between  alleged  shareholders  and  the  company :  Higgs' 
Case  (2);  Martin's  Case  (3);  Los'  Cb»e(4);  Braginton's  Case  (5); 
Ship's  Case  (6).  The  last-mentioned  case  is  precisely  similar  to  the 
present 

There  are  many  points  in  which  the  articles  of  association 
are  objectionable,  but  the  variation  on  which  the  Vice-Chancellor 
relied  ^is  conclusive.  The  prospectus  limited  the  adventure,  both 
in  the  estate  to  be  purchased  and  the  duration  of  the  enterprise,  both 
of  which  are  extended  by  the  articles.  Without  notice  there  can 
be  no  acquiescence,  and  there  can  be  no  constructive  notice  in  such 


co-shareholderB,  or  others  who  do  not  rights  and  interests  of  third  parties,  so 

stand  in  the  position  of  directors,  and  as  to  preclude  him  from  relief;  and 

are  in  no  way  responsible  for  his  having  although  one  may  have  misgivings^'in 

been  misled.    If  you  find  he  has  done  a  case  of  this  kind,  when  there  is  such 

such  acts,  he  is  bound,  and  he  has  only  an  affidavit  as  that  first  made  by  him, 

himself  to  blame,  because  he  did  not  yet  there  is  nothing  brought  home  to 

make    inquiry   before   he   committed  him  by  which  I  can  hold  him  as  having 

himself  to  the  company.    For  instance,  had  notice  of  the^  departure  from  the 

the  receiving  of  dividends  might  be  prospectus;  I  must,  therefore,  relieve 

one  of  such  acts.    But  all  I  i^find  is,  him,  and  make  the  same  order  as  was 

that  he  has  attempted  to  sell  his  shares ;  made  in  Ship'a  Ccue.^ 

he  has  not   sold   them,  he  has  not  (l)  13  W.  R.  674. 

parted  with  them,  and  he  has  them  (2)  2  H.  ifc  M.  667. 

still.    The  company  is  not  the  worse,  (3)  Ibid.  669. 

and  nobody  else  is  the  worse,  for  any-  (4)  13  W.  R.  883. 

thing  he  has  done,  and,  therefore,  he  (5)  12  L.  T.  (N.  S.)^259. 

has  not  embarrassed  his  case  with  the  (6)  2  D.  J.  &  S.  544. 

2Z  2  1  • 
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cases :  Ex  parte  Marquis  of  Ahercom  (1).  Mr.  Stewart  distinctly 
denies  notice  of  the  contents  of  the  articles.  The  meeting  in 
September^  1865,  was  held  for  the  purpose  of  considering  a  parti- 


L.JJ. 

1866 


sl'l  <p  W  art's 

Oasb.       cnlar  clause  in  the  articles,  which  had  been  objected  to  by  the  com- 
"""        mittee  of  the  Stock  Exchanffe,  and  he  might  well  conclude  that 
the  others  were  in  accordance  with  the  prospectus. 

Sir  B.  Palmer,  in  reply,  referred  to  Parhury^s  Case  (2) ;  NicoTs 
Case  (3);  Sheffield's  Case  (4). 

Sir  J.  L.  Knight  Bbuoe,  L.J. : — 

My  view  of  the  case  is  immaterial,  or  scarcely  material,  as  the 
view  taken  by  my  learned  brother  agrees  substantially  with  that 
taken  by  the  Vice-Ohancellor.  I  acknowledge  that  the  impression 
originally  made  on  my  mind  by  the  opening  of  Sir  B.  Palmer,  was 
rather  fEiYourable  than  unfayourable  to  his  case.  As  the  discussion 
proceeded,  and  the  matter  was  more  opened,  my  impression  became 
less  favourable  to  Sir  B.  Pahaer's  case,  and  at  present  I  cannot 
say  that  I  see  my  way  to  diflTer  from  the  conclusion  of  the  Vice- 
ChanceUor,  which  seems  to  me  warranted  by  principle  and  pre- 
cedent. I  apprehend,  therefore,  that  the  present  application  camiot 
succeed. 

Sir  G.  J.  Turner,  L.J. : — 

I  also  agree  in  the  opinion  which  the  Vice-Chancellor  has  formed 
upon  this  case.  There  are  three  questions  raised.  1st  Whether 
upon  the  construction  of  the  Act,  and  the  circumstances  of  this  case, 
the  Court  has  power  to  take  this  gentleman's  name  off  the 
register?  2nd.  Whether  there  was  such  a  variation  between  the 
prospectus  and  the  memorandum  of  association  as  to  furnish 
grounds  for  taking  the  name  off  the  register  ?  And  3rd.  Assuming 
those  two  points  to  be  in  fevour  of  Mr.  Stewart,  whether  his  conduct 
has  been  such  as  to  deprive  him  of  the  right  to  come  to  this 
Court  to  be  relieved  by  having  his  name  removed  from  the  register  ? 

Now,  as  regards  the  first  pointy  it  is  not  clearly  defined  by  the  Act 
what  the  Court  was  intended  to  deal  with  upon  an*  application  to 

(1)  10  W.  R.  548.  (3)  3  De  G.  &  J.  387. 

(2)  3  De  G.  &  Sm.;43.  (4)  Joh.  451. 
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remove  the  name  of  a  shareholder  from  the  register ;  but  we  may,  L.  JJ. 
to  some  extent^  be  guided  in  determining  what  the  Legislature  in-  1866 
tended,  by  considering  the  difiTerence  between  the  provisions  of  the  Stewart's 
present  Act  and  those  of  the  previous  Act  which  had  reference  to  the  ^^'  -' 
same  subject.  The  former  Act,  which  gave  a  power  of  removing  the 
name  of  a  .shareholder  from  the  register,  had  gone  no  further  than 
to  direct  that  the  party  might  apply,  and  that  the  Court  inight 
act  in  removing  the  name  from  the  register,  without  referring  to 
any  particular  circumstances  which  were  to  guide  the  Court  in  the 
exercise  of  its  discretion.  But  in  the  present  Act,  section  35,  after 
the  general  provisions  which  were  also  contained  in  the  former  Act, 
there  is  this  provision :  "  The  Court  may,  in  any  proceeding  under 
this  section,  decide  on  any  question  relating  to  the  title  of  any 
person  who  is  a  party  to  such  proceeding,  to  have  his  name  entered 
in,  or  omitted  from  the  register,  whether  that  question  arises  between 
two  or  more  members  or  alleged  members,  or  between  any  members 
or  alleged  members  and  the  company,  and  generally  the  Court  may 
in  any  such  proceeding  decide  any  questions  that  it  may  be  neces- 
sary or  expedient  to  decide  for  the  rectification  of  the  register." 
Now  suppose  a  question  to  arise  between  the  vendor  of  shares  and 
the  purchaser  of  shares,  the  purchaser  desiring  to  have  his  name 
entered  on  the  list^  and  the  vendor  disputing  the  contract  and  re- 
fusing to.  concur.  Suppose,  then,  an  application  made  by  the 
purchaser,  under  this  section,  to  have  his  name  entered  on  the  list. 
Would  not  the  Court  have  authority  to  entertain  the  application  ? 
It  is,  I  think,  an  important  circumstance  to  be  attended  to  in  the 
construction  of  this  section,  that  it  is  left  perfectly  open  to  the 
Court  whether  it  will  grant  the  application  or  not ;  and  the  Court, 
if  not  perfectly  satisfied  that  the  applicant  had  established  his  case, 
might  take  the  course  which  has  been  taken  in  some  other  cases 
under  these  Acts,  of  directing  the  proceedings  under  the  application 
to  remove  a  name  from  the  register  to  stand  over  until  the  question 
had  been  tried  between  the  parties  whether  the  case  on  which 
the  application  was  founded  could  or  could  not  be  established.  In 
the  case  I  have  supposed  of  a  vendor  and^purchaser,  where  the  pur- 
chaser desired  his  name  to  be  put  on  the  list,  and  there  was  a  dis- 
pute upon  the  agreement,  I  cannot  but  think  that  there  would  be 
power  to  apply  to  the  Court  under  this  section  to  have  the  name 
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L.  JJ.  of  the  purchaser  entered  on  the  register,  though  it  would  depend 
18G6  on  the  circumstances  of  the  case,  and  the  extent  to  which  the  pur- 
,  '"'^  ,  chaserestablished  his  right  to  specific  performance  of  that  agreement, 
Gabe.  whether  the  Court  would  interfere  Irevi  manu  to  order  the  name  to 
be  entered  on  the  register,  or  would  direct  the  case  to  stand  over 
till  it  had  been  decided  between  the  parties,  in  a  suit  for  specific 
performance,  whether  the  purchaser  was  entitled  to  haye  his  name 
entered  on  the  register.  The  fact  that  the  mode  of  dealing  with 
the  application  is  left  entirely  open  to  the  discretion  of  the  Court 
leads  me  to  think  that  the  true  intent  and  meaning  of  the  clause 
is,  that  application  may  be  made  for  the  removal  of  a  name  from 
the  register ;  that  on  such  an  application  being  made  the  Court  is 
to  take  into  consideration  all  the  circumstances  of  the  case,  and 
that,  if  the  case  be  clear,  it  will  order  the  name  to  be  remoyed  from 
the  register ;  but  if  it  be  doubtful,  the  Court  may  decline  to  do  so 
until  the  applicant  has,  by  other  proceedings,  established  his  title 
to  the  relief  which  he  seeks. 

There  being,  therefore,  jurisdiction  to  entertain  the  application, 
there  arises  the  second  question,  whether  there  is  or  is  not  such  a 
variation  between  the  terms  of  the  prospectus  and  the  terms  of  the 
memorandum  as  to  entitle  this  gentleman  to  have  his  name  re- 
moved from  the  register  ?  Upon  this  point  I  have  not  felt  one 
moment's  doubt,  for  upon  the  terms  of  the  prospectus  it  is  clear 
that  this  company  was  put  before  the  public  as  a  company  to  be 
established  for  the  purpose  of  working  the  VyTcsounsky  Iron  Works 
only ;  and  with  reference  to  those  words  in  the  prospectus  which 
were  relied  on  about  extending  the  work's,  I  take  them  to  mean  ex- 
tending the  VylcBounsky  Iron  WorJcs  which  are  mentioned  in  the 
prospectus ;  and  I  cannot  think  that  under  those  general  words  it 
was  meant  to  extend  the  operations  of  the  company  to  other  iron 
works  in  other  countries,  or  even  in  Bussia.  But  when  we  look  at 
the  memorandum  of  association  it  is  obvious  that  imder  it  any 
scheme  might  be  acted  upon  by  the  directors  for.  the  purpose  of 
carrying  on,  not  the  Vyksounsky  Iron  Works  alone,  but  any  iron 
works,  in  any  part  at  least  of  the  empire  of  Bussia,  which  the  direc- 
tors might  think  proper  to  contract  for.  The  memorandum  goes 
still  further,  and  contains  a  clause  under  which  this  company,  which 
was  put  before  the  public  for  the  purpose  of  working  a  particular 
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mine,  might  in  substance  be  converted  into  a  company  for  the       ^  jj. 
purchase  and  sale  of  land.    There  is^  therefore  a  most  important 
and  substantial  difference  between  the  contract^  on  the  footing  of 
which  this  gentleman  entered  into  the  company,  and  the  effect      'gaot. 
which  is  attempted  to  be  given  to  that  contract  by  the  memo- 
randum of  association. 

This  question,  therefore,  reduces  itself,  as  I  thought  from  the 
commencement  it  would  reduce  itself   entirely  to  the    point, 
whether  Mr.  Stewart's  conduct  has  been  such  as.  to  preclude  him 
from  applying  for  the  relief  which  he  asks.    I  have  felt  a  great 
deal  of  doubt  on  that  point ;  but,  in  the  result,  I  have  come  to  the 
conclusion  that  his  conduct  has  not  been  such  as  to  bar  his  right 
to  relief.    It  appears  to  me  clear,  that  there  is  no  evidence  what- 
ever which  can  fix  him  with  knowledge  of  the  variations  .which 
had  been  made  between  the  terms  of  the  prospectus  and  the  terms 
of  the  memorandum  of  association.    It  is  said  that  he  attended  a 
meeting  of  the  company  on  the  13th  of  September,  1865,  at  which 
-a  variation  between  the  prospectus  and  the  memorandum  of 
association  was  pointed  out.    But  that  variation  had  nothing  to 
do  with  the  greater  and  more  extensive  variations  which  now 
appear  upon  an  examination  and  comparison  of  the  prospectus 
and  the  memorandum  of  association.     I  think  we  should  be  going 
too  far  in  fixing  upon  this  gentleman  knowledge  of  the  alteration 
which  had  been  effected  by  the  memorandum  of  association.    I 
remember  that,  in  the  great  bankruptcy  case  of  Fauntleroy\  Lord 
Eldon  intimated  an  opinion  that  every  partner  in    a  banking 
concern  must  be  taken  to  have  known  the  contents  of  his  own 
books.     The    question  was    afterwards    sent    to  law,  and    the 
Court  of  law  repudiated  that  doctrine,  and  held  that  partners 
were  not  necessarily^  bound  by  the  contents  of  their  own  books. 
So  here,  I  think,  it  cannot  be  held  that  Mr.  Stewart  was  bound  to 
examine  the  memorandum  of  association.    If  there  had  been 
evidence  of  his  receiving  dividends,  or  doing  other  acts  as  a  share- 
holder, I  agree  that  he  might  be  held  to  be  bound  by  those  acts, 
but]  I  cannot  see  my  way  in  the  present  case  to  bind  him,  unless 
it  can  be  shewn  that  he  had  knowledge  of  the  alteration  that  was 
made.    I  have  very  often  had  occasion  to  say,  that  acquiescence 
is  founded  on  knowledge,  and  that  a  man  cannot  be  said  to 


588  CHANCEBY  APPEALS.  [L-  B. 

• 

L.  JJ.       acquiesce  in  a  transaction  if  he  is  not  proved  to  iiave  had*know- 

1866       ledge  of  it.  I  think  that  this  principle  requires  to  be  attended  to  in 

^T^^.g    all  cases  turning  upon  acquiescence.    The  argument  .having  fiedled 

Cabs.       to  satisfy  me  that  we  should  be  justified  in  holding  this  gentleman 

to  be  fixed  with  knowledge  of  the  variation  between  the  prospectus 

and  the  memorandum  of  association,  I  think  that  the  third  ground 

taken  by  the  Appellant  &ils  equally  with  the  other  grounds.    My 

opinion,  therefore,  is,  that  the  order  of  the  Vice-Chancellor  is  right 

and  that  this  motion  must  be  refused  with  costs. 

Solicitors  for  the  Company :  Messrs.  Nefjobon,  Evans,  &  Co. 
Solicitors  for  Mr.  Stewart :  Messrs.  Harrison  &  Lewis. 


^'  ^^'  In  re  VIZARD'S  TRUSTS. 

186G 

^""^^  Bankruptcy  Act,  1861,  sect,  200,  Schedule  D, — Appointment — Lapse. 

May  29 ; 

"^     '  A  fund  stood  limited  by  will,  upon  trust  for  a  person  for  life,  remainder  to 

all  or  such  one  or  more  of  the  children  or  issue  of  the  testator's  deceased 
brother  A,y  in  such  shares  and  in  such  manner  as  the  tenant  for  life  should 
appoint,  and  in  default  of  appointment  to  the  children  of  A,  equally.  F.,  one 
of  the  children  of  A,,  assigned  all  his  property  to  a  tnisteefor  hia  creditors,  by 
a  deed  in  the  form  of  Schedule  D.  to  the  Bankruptcy  Act,  1861.  This  deed 
was  duly  registered,  but  F»  never  obtained  an  order  of  discharge;  After  this 
the  tenant  for  life  appointed  the  fund  by  will  to  the  children  of  A,  equally. 
All  the  children  of  A.  living  at  the  testator's  death  survived  the  tenant  for 
life,  so  that  F,  took  the  same  share  imder  the  appointment  as  he  would  have 
taken  in  default  of  appointment  :— 

Held,  by  Turner,  L.J^  affirming  the  decision  of  Stuart,  V.C.  (Knight 
Bruce,  L.J.,  giving  no  opinion),  that  the  deed  did  not  pass  after-acquired 
property,  that  i^.'s  interest,  in  default  of  appointment,  was  defeated  by  the 
appointment  which  gave  him  an  interest  liable  to  be  defeated  by  lapse,  and 
which,  therefore,  must  be  considered  a  new  interest,  and  that  consequently 
the  share  of  F,  did  not  pass  to  the  trustee. 

Whether  an  appointment  by  deed  to  F.,  of  the  same  share  as  he  would 
have  taken  in  default  of  appointment,  would  not  also  have  given  him  a  new 
interest — quoere, 

XHIS  was  an  appeal  from  a  decision  of  Vice-Chancellor /S^warf, 
who  had  held  that  the  share  of  F.  Vizard  in  certain  property 
did  not  pass  under  a  deed  of  assignment  for  the  benefit  of  his 
creditors. 
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Under  the  will  of  George  Vizard^  the  property  in  question  stood       j^  jj,  . 
limited  to  his  widow  for  life,  and  after  her  death  to  all  and  every,        ^^^e 
or  such  one  or  more  of  the  children  of  his  late  brothers,  John       j^ 
Vizard  and  Charles  Vizard^  and  the  issue  of  such  children  as  should     Vizard's 

be  dead,  in  such  shares  and  proportions,  and  in  such  manner  and        * 

form,  as  the  widow  should  by  deed  or  will  appoint ;  and,  in  de&ult 
of  appointment,  he  gave  one  moiety  to  the  children  of  John  Vizard^ 
as  tenants  in  common,  and  the  other  moiety  to  the  children  ot 
Charles  Vizard^  as  tenants  in  common. 

In  November,  1861,  Frederick  Vizard^  one  of  the  children  of 
Charles,  assigned  all  his  property  to  a  trustee  for  his  creditors,  by 
a  deed  in  the  form  given  in  Schedule  D  to  the  Sankruptcy  Ad, 
1861.  This  deed  was  duly  registered  under  the  Act.  He  never 
obtained  any  order  of  discharge. 

In  1864  the  widow  made  a  will,  by  which  she^  in^exercise  of  her 
power,  appointed  one  moiety  of  the  property  to  the  children  of 
John,  equally,  and  the  other  moiety  to  the  children  of  Charles, 
equally.    The  children  of  John  and  Charles  all  survived  her. 

The  widow  having  died,  the  question  now  was,  whether  the  share 
of  jP.  Vizard  went  to  him  or  to  the  trustee  of  the  deed.  Vice- 
Chancellor  Stuart  decided  in  F.  Vizard's  fiavour  (1),  and  the  trustee 
appealed. 

Mr.  Malins,  Q.C.,  and  Mr.  John  Pearson,  for  the  Appellant : — 

An  appointee  under  a  special  power  is  in  under  the  instrument 
creating  the  power,  the  appointment  operating  as  if  it  was  written 
into  that  instrument  This  principle  is  illustrated  by  the  decisions 
as  to  the  applicability  of  the  rule  in  SheUys  case,  where  the  life- 
estate  is  created  by  one  instrument,  and  the  limitation  to  the 
heirs  by  an  appointment  under  a  power  contained  in  that  instru- 
ment :  Sugden's  Vendors  &  Purchasers  (2).  Suppose  F.  Vizard  had 
died  in  his  axmt's  lifetime,  would  his  interest  have  lapsed  ?  The  aunt 
had  power  to  take  away  all  or  any  part  of  his  share.  She  4id  not 
exercise  that  power,  so  the  original  gift  remains.  An  appointment 
which  gives  the  property  as  it  would  go  in  default  of  appointment  is 
virtually  a  release  of  the  power ;  and  if  the  power  had  been  simply 
released,  there  can  be  no  question  that  the  assignees  would  take. 
(1)  Law  Rep.  1  Eq.  667.  (2)  14th  ed.  pp.  470,  477. 
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L.  JJ.      The  case  of  a  general  power,  which  is  equivalent  to  absolute  owner- 

1866       ship,  is  quite  another  thing.    In  a  case  like  the  present  the  gift 

2n  re       is  hy  the  original  instrument,  the  power  being  merely  given  for 

^^^^     the  purpose  of  enabling  the  donee  to  define  what  shares  the  ob- 

jects  should  take.    As  regards  the  operation  of  a  special  power,  it 

was  once  thought  that  it  suspended  the  vesting  of  the  interests  in 
default  of  appointment;   and  Lord  HardmcJce  so  held,  but  he 
afterwards  decided  otherwise :  Ctmningham  v.  Moody  (1) ;  and  the 
law  is  now  settled  that  it  does  not.    The  power  here  is  a  power 
of  selection,  "not  a  power  to  give  to  the  children,  but  to  ascer- 
tain their  shares:  Peters  v.   Masham  (2).     If  only  one  object 
remained,  the  power  would  be  gone :  Campbell  v.  Sandys  (3) ;  a 
proposition  which  cannot  be  reconciled  with  the  contention  of  the 
Bespondent,  that  the  exercise  of  the  power  creates  an  entirely  new 
interest.    The  argument  of  the  Eespondent  would  lead  to  this, 
that  if  F.  Vizard  had  sold  his  share,  and  received  the  money,  the 
purchaser  could  get  nothing.    Suppose  a  special  power  of  appoint^- 
ing  among  children,  with  a  hotch-pot  clause.    Suppose  there  are 
five  children,  and  the  donee  ajppoints  three-fifths  equally  to  three 
of   them,  the  other  two  take  the   remaining  two-fifths,  surely 
that  is  their  old  interest ;  and  if  they  take  the  same  interest  as 
before,  how  can  the  other  three  take  a  new  interest  ?    Lee  v.  Old- 
ing  (4)  is  quite  inconsistent  with  Be  Frowd's  SetHemeni  (5).    But 
even  supposing  F.  Vizarc^s  interest  was  a  new  one,  we  contend  that 
it  still  passed  by  the  deed.    The  BanJeruptey  Act,  1861,  s.  197, 
expressly  gives  the  debtor  the  same  benefits  as  if  he  had  been 
bankrupt^  so  he  might  have  obtained  an  order  of  discharge.     This 
he  has  not  done,  and  the  deed  operates  like  a  bankruptcy,  to  pass 
all  property  acquired  before  such  an  order  has  been  obtained :  Ex 
parte  Morgan  (6).     Topping  v.  KeyseU  (7)  shews  that  the  deed,  by 
force  of  the  Act,  passes  what  it  could  not  pass  as  a  mere  deed. 

Mr.   Bacon,   Q.C.,   and    Mr.    Chapman  Barber,  for  the   Re- 
spondent : — 

As  regards  the  effect  of  a  deed  in  the  form  of  Schedule  D.,  there 

(1)  1  Yea.  Sen.  174.  (4)  2  Jur.  (N.  S.)  850. 

(2)  Fortescue,  339.  (5)  4  N.  R.  54 ;  10  L.  T.  (N.  S.)  367. 

(3)  1  Sch.  &  Lef.  281,  293,  (6)  1  D.  J.  &  S.  288. 

(7)  16  C.  B.  (N.  S.)  258. 
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is  no  clause  of  the  Act  which  can  be  construed  as  enabling  the  L.  JJ. 
debtor  to  obtain  an  order  of  discharge  under  the  Act  Section  197  1866 
does  not  bear  on  the  case.  The  Act  gives  no  special  effect  to  such  ^^^ 
a  deed,  the  words  in  section  200 — "  which  shall  vest  all  the  estate  Vizard's 
and  effects  of  the  debtor  in  the  trustees  of  such  deed" — being  de- 
^riptive,  not  enacting.  It  was  not  the  intention  of  the  Legislature 
that  a  debtor  who  executed  such  a  deed  should  get  a  discharge ;  a 
creditor  is  not  restrained  from  suing :  Eyre  v.  Archer  (1) ;  but  by 
section  198  he  cannot  issue  execution  without  the  leave  of  the 
Court  of  Bankruptcy.  It  is  not  to  be  presumed  that  the  trustees 
of  the  deed  were  intended  to  sweep  away  all  the  property  of  a 
debtor  so  circumstanced,  placing  him  in  the  position  of  a  bankrupt 
whose  certificate  has  been  refused.  The  language  of  Lord  West- 
bury,  in  Ex  parte  Spyer  (2),  shews  that  he  only  considered  the 
deed  to  pass  what  it  would  do  apart  from  the  Act ;  and  JSb  parte 
Cribhons  (3)  shews  that  a  deed  of  this  kind  does  not  [carry  with 
it  all  the  consequences  of  bankruptcy.  Nothing,  then,  can  pass 
but  what  the  debtor  had  at  the  time.  As  regards  the  case  put, 
of  a  specific  assignment  for  value  of  the  interest  under  the 
will,  it  is  beside  the  present  case.  There  probably  would  be  an 
equity  to  lay  hold  of  the  appointed  share  in  such  a  case,  but  here 
is  a  mere  general  assignment  of  what  the  debtor  had  at  the 
time.  Lee  v.  Olding  (4),  which  is  referred  to  without  disappro- 
bation by  Lord  St.  Leonardos  (5),  decides  the  present  case.  The 
appointment,  for  many  purposes,  takes  effect  as  if  written  into 
the  original  instrument,  but  there  is  no  relation  back  as  to 
the  time  of  the  title  accruing:  Duke  of  Marlborough  v.  Lord 
Goddphin  (6).  All  that  passed  by  the  deed  here  was  the  in- 
terest in  de&ult  of  appointment,  and  that  has  been  divested. 
In  CampbeU  v.  Sandys  (7),  Lord  Bedesddle  was  referring  to  a 
mere  power  of  distribution,  which  of  course  comes  to  an  end  when 
there  is  only  one  object  left;  but  in  the  case  of  an  exclusive 
power,  where  there  are  several  objects,  the  appointees  must  be 
oonsidered  to  take  under  the  power.     Be  Frotvd  turned  on  con- 

(1)  16  C.  B.  (N.  S.)  638.  (4)  2  Jur.  (N.  S.)  850. 

(2)  1  D.  J.  &  S.  318.  (5)  Sug.  Pow.  8th  ed.  p.  78. 

(3)  13  W.  R.  1001,  L.  C.  (6)  2  Ves.  Sen.  61. 

(7)  1  Sch.  &  Lef.  28. 
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L.  JJ,  tracts  but  assignees  in  bankruptcy  are  not  purchasers :  Miiford  t. 

1866  MUford  (1). 

VizAKD*8  Mr,  Malins,  in  reply. 


July  14.    Sir  G.  J.  Turner,  L.J.,  after  stating  the  facts,  con- 
tinued : — 

The  Appellant's  claim  was  not  attempted  to  be  rested  upon  the 
ground  that  the  mere  possibility  of  interest  which  Frederick  Vizard 
had  at  the  time  of  the  execution  of  the  deed,  in  respect  of  his  being 
one  of  the  objects  of  the  power  to  whom  an  appointment  might 
thereafter  be  made,  passed  to  the  Appellant  by  deed.  It  was  not 
contended  that  such  a  mere  possibility  of  interest  could  be  con- 
sidered to  form  part  of  Frederick  Vizard's  estate  and  effects,  or 
could  be  held  to  pass  by  the  deed,  and  Carlton  v.  LeighUm  (2)  is 
strong  to  shew  that  it  could  not ;  but  it  was  insisted  on  the  part  of 
the  Appellant  that  whatever  F.  Vizard  took,  he  took  under  the 
will  of  the  testator,  and  that  the  appointment  did  not  displace  or 
alter  the  interest  which  he  took  under  the  ^rill  in  de&ult  of 
appointment,  and  which  had  passed  to  the  Appellant  by  the  deed, 
the  power  being,  as  it  was  said,  a  power  of  selection  only.  I  think, 
however,  that  the  power  in  this  case  was  something  more  than  a 
power  of  selection.  It  was  a  power  to  distribute,  no  less  than  to 
select,  and  it  enabled  an  appointment  to  be  made  in  favour  of 
persons  who  would  not  take  in  default  of  appointment,  and, 
certainly,  I  am  not  satisfied  that  the  execution  of  the  power  of 
appointment  was  not  of  itself  sufficient  to  defeat  the  limitations  m 
default  of  appointment  contained  in  the  testator's  wiU,  but  it  is 
not,  in  my  opinion,  necessary  to  decide  this  point,  for  I  think  that 
the  interest  of  F.  Vizard  was  altered  by  the  exercise  of  the  power. 
Under  the  will  of  the  testator,  supposing  the  power  not  to  have 
been  exercised,  he  took,  upon  the  testator's  death,  a  vested  interest 
in  one-fifth  of  a  moiety  of  the  property  in  question,  but  under  the 
exercise  of  the  power,  his  interest,  as  I  apprehend,  became  con- 
tingent on  his  surviving  the  widow ;  for,  according  to  the  case  of 
(1)  9Ves.  87.  (2)  3  Mer.  G6 7. 
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The  BuJce  of  Marlborough  y.  Lord  Godclphin  (1),  the  dispositions       L.  JJ. 
made  by  the  widow,  though  imported  into  the  will  of  the  tes-       iS6G 
tator,  would  take  effect  only  at  her  death,  and  there  would  be       in  re 
a  lapse,  therefore,  if  he  died  in  the  widow's  lifetime,  although      '^uraf 

he  had  survived  the  testator.     The  mere  fact  of  his  having  in        

the  result  survived  the  widow  could  not,  as  I  apprehend,  alter 
this. 

Looking  at  the  case,  therefore,  upon  the  wills  alone,  I  think  that 
the  Appellant's  claim  cannot  be  maintained,  but  then,  a  further 
point  was  raised  on  his  behalf— that  F.  Vizard  had  obtained  no  order 
of  discharge  under  the  Bankruptcy  Ady  1861 ;  and  it  was  insisted 
that  by  reason  thereof  his  future  estate,  including,  of  course,  what 
he  became  entitled  to  under  the  appointment,  fell  to  be  admini- 
stered under  the  trusts  of  the  deed.  This  argument  was  rested 
upon  the  197th  section  of  the  Act,  but  that  section,  as  I  under- 
stand it,  and  as  it  appears  to  have  been  understood  by  the  Lord 
Chancellor  in  Ex  parte  CUbbans  (2),  only  operates  to  apply  the  law 
of  bankruptcy  to  the  deed  as  it  stands,  which  it  is  to  be  observed 
was  the  operation  given  to  it  in  Topping  v.  Keysdl  (3),  cited  for 
the  Appellant,  and  by  the  then  Lord  Chancellor,  in  Ex  parte 
Morgan  (4),  which  the  Appellant  also  cited.  These  cases  do  not  go 
to  the  extent  of  attaching  any  other  than  the  ordinary  meaning  to 
the  words  "  estate  and  effects,"  contained  in  the  deed ;  although, 
by  applying  the  law  of  bankruptcy,  they  bring  within  the  opera- 
tion of  those  words  property  which  would  not  otherwise  fall  within 
them.  The  future  estate  could,  as  I  conceive,  only  be  affected  by 
the  assigning  debtor  becoming  bankrupt,  and  I  can  find  nothing 
either  in  this  section,  or  in  any  part  of  the  Act>  which  can  put  him 
in  this  position,  nor  any  provision  which  could  entitle  him  to  apply 
for  a  certificate  of  discharge  under  any  of  the  provisions  of  the  Act. 
The  Appellant's  case,  therefore,  in  my  opinion,  fails  upon  this 
point  no  less  than  upon  the  former  one,  and  I  think,  therefore,  this 
appeal  must  be  dismissed,  but  as  my  learned  brother  is  not,  I 
believe,  of  the  same  opinion,  and  the  case  is  certainly  one  of  some 
novelty  and  difficulty,  I  think  it  should  be  dismissed  without 
costs. 

(1)  2  Ves.  Sen.  61.  (3)  16  C.  B.  (N.  S.)  258. 

(2)  13  W.  R.  1001.  (4)  1  D.  J.  &  S.  288. 
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L.  JJ.     Sir  J.  L.  Knight  Bruce,  L. J.  :— 

1866  The  agreement  of  my  learned 'brother  with  the  Vice-Chanoellor 

In  re       disposes  of  the  case,  and  it  is,  therefore,  unnecessary  for  me  to  say 
TiirsTs.      more  than  that  I  agree  that  the  dismissal  of  the  appeal  should 
be  without  costs. 

Solicitors  for  F.  Vizard:  Messrs.  Vizard  &  Anstie, 
Solicitors  for  the  Appellant :  Messrs.  Meredith,  Lucas,  &  Mere- 
dith. 


Ju'y  20. 


i,jj.  COSENS  V.  BOGNOB  EAILWAY  COMPANY. 

J5^  Vend<yr  and  Purchaser — Unpaid  Purchase-money — BaUway  Company, 

A  railway  company  took  land  and  made  a  railway  thereon,  and  afterwards 
leased  the  railway  to  another  company.  Part  of  the  purchase-money 
remained  unpaid,  and  the  landowner  filed  his  hill  against  hoth  companies, 
praying  for  payment  of  the  money  or  an  injunction  to  restrain  them  from 
using  the  land. 

An  order  was  made  on  motion,  affirming  the  decision  of  Sttuirt,  Y .0.,  that 
the  first  company  should  pay  the  money,  and  in  default  that  hoth  companies 
should  be  restrained  from  using  the  land. 

RiCEABD  COSENS,  the  PlaintiflF  in  this  case,  had  sold  and 
conveyed  to  the  Bognor  Bailway  Company,  partly  under  their  com- 
pulsory powers  and  partly  by  an  agreement,  about  five  and  a  half 
acres  of  land  near  Bognor  ;  the  company  had  paid  £1000,  and  there 
remained  £500  due  to^the  Plaintiff.  The  Bognor  BaUway  had 
since  been  leased  to  the  London,  Brighton,  and  South  Coast 
Bailway  Company,  who  were  in  possession.  The  money  remaining 
unpaid,  the  Plaintiff  filed  his  bill  against  both  companies  on  the 
19th  June,  and  the  Vice-Chancellor  Stuart,  on  the  5th  July,  made 
an  order  upon  motion,  that  the  Bognor  Bailway  Company  should^ 
before  July  19,  pay  to  the  Plaintiff  the  £500,  and  in  default,  that 
an  injunction  be  awarded  to  restrain  both  companies  from  running 
any  engine  over  or  otherwise  using  the  Plaintiff's  land  until  the 
hearing  of  the  cause. 

The  London,   Brighton,  and    Souith    Coast  Builway  Company 
appealed. 
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There  were  two  other  appeals  in  similar  cases  against  the  same       L.  jj. 
companies.  1866 


Mr.  Bacon,  Q.C.,  and  Mr.  J.  E.  Tayloty  for  the  Appellants : —  ». 

A  great  part  of  the  money  has  been  paid,  and  the  rest  will  be  paid     Rah^way 


in  due  time,  and  this  is  not  a  case  for  extreme  rigour.  As  against 
us,  the  Plaintiff  cannot  be  in  a  higher  position  than  an  equitable 
mortgagee,  and  he  never  would  get  such  a  decree  against  us  if  he 
was  an  equitable  mortgagee.  We  are  ready  to  submit  to  an  order 
to  pay  our  rent  as  it  accrues,  to  the  Plaintiff  in  this  suit  and  the 
other  two  Plaintiffs,  or  to  a  receiver.  We  shall  not  pay  our 
lessor's  debt,  and  the  only  result  will  be,  that  we  shall  shut  up  the 
railway,  which  we  are  working  at  a  loss. 

Mr.  WaMer  appeared  for  the  Bognor  Companyy  but  the^Court 
refused  to  hear  him,  as  that  company  had  not  appealed. 

Mr.  Malim,  Q.C.,  and  Mr.  (7.  Hall,  for  the  Plaintiff:— 

The  Plaintiff's  land  is  taken,  he  cannot  get  his  money,  and  has 
no  other  remedy.  The  lessee  cannot  be  in  a  better  position  than 
his  lessor,  and  the  fact  of  these  being  railway  companies  can  make 
no  difference.    Hume  v.  Pococh  (1),  was  referred  to. 

Mr.  Bacon,  in  reply. 

Sir  J.  L.  Knig^ht  Bbuce,  L. J.,  said,  that  the  order  might  not 
be  according  to  the  ordinary  practice  of  the  Court  nor  was  the 
case  ordinary.  He  thought  that  the  Court  was  not  exceeding  its 
power  in  allowing  the  order  to  stand. 

Sir  G.  J.  Turner,  L.J.,  said, ,  that  he  could  not  concur,  and 
thought  that  under  the  circumstances  a  receiver  ought  to  be  ap- 
pointed or  some  other  course  adopted.  The  appeal  would  there- 
fore be  dismissed  without  costs. 

Solicitors  for  the  Plaintiff:  Messrs.  Holmes  &  Impey. 
Solicitors  for  the  Company :  Messrs.  Faithfidl,  Son,  &  Coode,] 

(1)  Ante,  p.  379. 


COMl'ANY. 
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L.  JJ.  In  re  LONDON  AND  NOBTH  WESTERN  RAILWAY 

1866  ACT,  1861. 

Mj^-  M      Ex  parte  CORPORATION  OF  LIVERPOOL. 

Lands  Clauses  Consdlidatum  Act,  1845,  s.  69. — Application  of  Compensation 
Money  in  Building. 

The  corporation  of  Liverpool  were  empowered  by  a  local  Act  to  erect  offices 
for  the  transaction  of  their  public  business,  and  to  make  rates  for  the  purposes  of 
the  Act,  and  borrow  money  on  the  security  of  the  rates.  A  railway  company 
having  taken  other  property  of  the  corporation,  not  consisting  of  buildings^ 
the  corporation  petitioned  that  the  purchase-money  which  had  been  paid  into 
Court,  under  the  Lands  Clauses  Consolidation  Act,  might  be  applied  in  part 
payment  of  the  expenses  of  erecting  the  offices : — 

Held,  by  Turner,  L. J.  (Knight  Bruce,  L.J.,  dissenting),  that  such  an 
application  of  the  money  ought  not  to  be  ordered,  as  it  could  only  be  directed 
where  there  were  special  circumstances  shewing  it  to  be  beneficial  to  all 
parties  interested. 

1  HE  London  &  North  Western  Bailway  Company,  acting  under 
the  powers  of  one  of  their  Acts,  with  which  the  Lands  Clauses 
Consolidation  Act,  1845,  was  incorporated,  purchased  for  the  pur- 
poses of  the  Act,  certain  pieces  of  land  at  WaUonron-the-HiUy  near 
Liverpool,  belonging  to  the  corporation  of  Liverpool,  for  £17,553. 
The  purchase-money  was  paid  into  court,  and  invested. 

By  the  Liverpool  Improvement  Act,  1858,  the  corporation  of 
Liverpool  were  authorized  to  take  certain  lands  in  Liverpool,  and 
it  was  provided  that  they  migl^t  appropriate  such  portion  as  they 
might  think  fit  of  the  lands  so  taken,  and  which  should  not  be 
required  for  a  certain  new  street,  or  the  widening  of  the  existing 
streets  mentioned  in  the  Act,  for  the  erection  of  buildings  for  the 
transaction  of  such  of  the  public  business  of  the  corporation  as 
they  might  from  time  to  time  think  fit.  And  it  was  provided 
that  they  might  from  time  to  time  sell,  or  let  on  building  or  other 
leases,  all  or  any  part  of  their  present  public  oflSces :  Provided 
that  they  should  not  sell  or  demise  any  of  their  present  public 
offices,  until  they  had  completed  other  public  offices  in  lieu  there- 
ofl  It  was  further  provided  that  the  corporation  might  make 
rates  upon  all  occupiers  of  property  in  the  borough,  and  might 
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borrow  on  the  credit  of  the  rates,  for  the  purposes  of  the  Act,  any       L.  JJ. 
sums  not  exceeding  in  the  whole  £130,000.  1866 

The  corporation  bought,  and  took  a  conveyance  of,  the  lands       /n  re 
which  this  Act  authorized  them  to  take,  and  appropriated  a      ^j^^ 
certain  part  of  them,  which  was  not  required  for  the  purposes  of      Nobth 
the  streets,  as  a  site  for  the  new  public  offices.    The  yalue  of  the  Bah^wat  Acr, 

1861 

land  so  appropriated  was  estimated  at  £33,900,  or  more.     The  ' 

corporation  had  entered  into  contracts  for  the  erection  of  part  Corporation 
of  the  buildings  to  be  erected,  the  whole  being  to  cost  about  litbrpool. 
£80,000.  — 

The  corporation  now  applied  that  the  moneys  which  had  been 
paid  into  court,  as  above  mentioned,  might  be  applied  towards  the 
building  of  the  new  offices.  The  Master  of  the  Bolls  felt  doubt  as 
to  the  propriety  of  making  such  an  order,  and  desired  that  the 
case  might  be  mentioned  to  the  Lords  Justices. 

Mr.  BaggaHay^  Q.C.,  and  Mr.  C.  Stewart^  for  the  corporation : — 

We  submit  that  the  proposed  application  of  the  money  is  an 
investment  in  land,  under  section  69  of  the  Lands  Clauses  Aety 
taking  the  word  '^  land  "  in  the  wide  sense  given  to  it  by  the  in- 
terpretation clause  (sect.  3),  though  the  branch  ol  sect.  69  which 
relates  to  buildings,  appears  to  throw  some  doubt  on  this.  Most 
of  the  cases  on  the  subject  were  either  cases  in  which  the  only 
point  discussed  was  whether  the  company  was  liable  to  pay  the 
costs  of  a  petition  for  having  the  money  thus  applied,  or  cases 
where  the  person  seeking  to  apply  the  money  in  building  had 
power  to  mortgage  the  estate  to  pay  the  expenses  of  building : 
In  re  Buekinghamshire  BaUway  Company  ())\  Be  Incumheni  of 
Whitfield  (2);  In  re  Partington's  Trust  (3);  In  re  Lathropp's 
Charity  (4).  In  Be  Bummer's  Will  (5),  however,  there  were  no 
special  circumstances,  yet  the  Court  granted  the  application,  and  it 
is  most  desirable  that  some  general  rule  should  be  laid  down.  In 
the  present  case  the  corporation,  with  the  consent  of  the  Lords  of 
the  Treasury,  could  mortgage  to  pay  the  expenses;  an  application 
of  the  fund  in  court  in  payment  of  the  mortgage,  would  be  clearly 

(1)  14  Jur.  1066.  (3)  11  W.  R.  160. 

(2)  IJ.  &  H.  610.  (4)  Law  Rep.  1  Eq.  467. 

(5)  2  D.  J.  &  S.  615. 
Vol.  I.  3  il  1 
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L.  JJ.       within  the  terms  of  the  Act,  and  what  could  thus  be  done  in- 
1866       directly,  may  be  done  directly. 


Jnre 
London  Mr.  Bemon  Blundell,  for  the  company : — 

AND  "^        •' 

North  The  case  is  not  within  the  provisions  of  the  Act ;  In  re  Partinff- 

Railway  Act,  ton's  Trttd  (1)  did  not  turn  on  the  Lands  Clauses  Act ;  the  application 
„      '       was  in  the  matter  of  a  charity.    In  Ex  parte  Shaw  (2)  an  order  was 
Corporation  made,  but  another  report  of  the  same  case  (3)  shews  that  buildings 
LiTSBFooL.    had  been  taken.    This  case  has  been  followed  in  ignorance  of  that 
circumstance :  In  re  Wigan  Gl^  Ad  (4).    In  re  BudyercCs  Esiaie  (5) 
is  against  the  jurisdiction ;  Ex  parte  Mdtoard  (6)  was  a  case  of 
injury  to  existing  buildings ;  Ex  parte  Davis  (7)  was  a  case  of  press- 
ing necessity,  and  can  furnish  no  rule. 

Mr.  BoffffoHay,  in  reply. 

Sib  G.  J.  Turner,  L.  J. : — 

My  learned  brother  feels  no  diflSculty  about  this  case,  but  I 
must  confess  that  I  feel  great  difficulty.  I  do  not  say  that  money 
paid  into  Court  imder  the  provisions  of  the  Lands  Clauses  ConsoU- 
daiion  Ad  can  never  be  applied  in  the  way  now  proposed :  the 
case  before  Lord  Eldon,  to  which  I  referred  on  a  former  occasion  (8), 
shews  that  such  a  thing  may  be  done ;  but  I  think  that  it  ought  only 
to  be  done  where  there  are  special  circumstances  requiring  it. 
We  have  been  asked  to  lay  down  a  general  rule,  but  no  general 
rule  can  be  laid  down  to  govern  cases  which  depend  on  their  own 
special  circumstances.  In  the  present  case  I  cannot  concur  in 
making  the  order  asked.  The  corporation,  who  are  trustees  of  the 
corporate  property,  ask  that  a  portion  of  it^  which  is  producing 
income,  may  be  laid  out  in  the  erection  of  buildings  which  will 
produce  no  income.  This  is  not  within  the  spirit  of  the  section, 
which  directs  the  money  to  be  laid  out  in  lands  to  be  settled  to 
the  same  uses  as  the  lands  taken ;  and  it  lies  on  the  applicants  to 
shew  that  this  unproductive  investment  is  beneficial  to  their  ees- 

(1)  11  W.  R.  160.  (5)  6  Jur.  (N.  S.)  816. 

(2)  4  Y.  &  C.  Ex.  506.  (6)  27  Beav.  671. 

(3)  10  L.  J.  (Ch.)  90.  (7)  3  De  G.  &  J.  144. 

(4)  3  W.  R.  41.  (8)  Ibid.  147. 
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tuts  que  trust.    In  the  case  before  Lord  Eldon  there  was  urgent       L.JJ. 
necessity,  here  there  is  none ;  nor  is  it  even  shewn  that  the  pro-        1666 
posed  inyestment  is  beneficial  to  the  objects  of  the  trust  on  which       jn  re 
the  property  is  vested  in  the  corporation.    We  cannot  say  that  the      ^^^ 
application  of  this  money  in  the  proposed  buildings  will  make  the      North 
expense  ultimately  £all  upon  the  same  persons  as  if  it  were  bor-  Railway  Aot, 
rowed  upon  the  security  of  the  rates  to  be  made  in  pursuance 
of  the  local  Act.    I  think,  therefore,  that  the  order  now  sought  Corporation 
must  be  refiwed.  Livbbpool. 

Sib  J.  L.  .KeaoHT  Bruce,  L.  J. : — 

The  order  cannot  be  made  here  without  the  concurrence  of  my 
learned  brother.  I  take  a  different  view  from  his,  and  in  these 
eircumstances  no  order  can  be  made. 

Solicitors  for  the  Corporation  of  Liverpool :  Messrs.  Wright  & 
Venn, 
Solicitor  for  the  Eailway  Company :  Mr.  J.  B.  Batten. 


In  re  LONDON,  BRIGHTON,  AND  SOUTH  COAST  RAIL-      l.  JJ. 
WAT  COMPANY.  isee 

Ex  parte  FLOWER.  ji^i. 

Lands  Clauses  Consolidation  Act^  ss,  80,  %^^Costs, 

A  company  took  compulsory  poesession  of  certain  parts  of  lands  subject  to 
leases,  paying  money  into  the  bank,  and  giving  a  bond  under  section  85  of 
T7ie  Lands  Clauses  Consolidaiion  Act,  The  purchase-money  was  afterwards 
ascertained  by  arbitration,  but  the  payment  of  it  into  Court  did  not  become 
necessary.  The  landowner  incurred  considerable  costs  about  the  apportion- 
ment of  the  rent,  and  presented  a  petition  asking  that  they  might  be  paid  out 
of  the  deposit  by  the  company : — 

Eddy  that  the  80th  section  applies  whenever  moneys  are  deposited  in  Court 
under  the  Act,  whether  under  the  earlier  or  the  later  sections ;  and  an  order 
of  Stuart^  V.C,  for  payment  of  the  costs  by  the  company,  afl&rmed. 

IhIS  was  an  appeal  by  the  London,  Brighton,  and  South  Coad 
Bailway  Company,  from  an  order  of  Vice-Chancellor  Stuart  direct- 
ing them  to  pay  certain  costs. 

3  A2  I 
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L.  JJ.  jjtj.,  Fhwer  was  the  owner  of  an  estate  at  Battersea,  called  the 

1866       Long  Bidge  Farm  Estate.    In  December,  1863,  he  entered  into  a 

In  r«       contract,  of  the  description  usual  in  the  neighbourhood  of  London, 

Brighton,    with  two  builders,  for  granting  them  leases  of  part  of  the  ground  at 

SouraCoArfT  ^®  ^®^*  ^^  £294,  the  builders  undertaking  to  build  houses  on  the 

Bailway     ground,  and  being  entitled  to  separate  leases  of  the  houses  when 

^    ^^    finished.    In  February,  1864,  he  entered  into  a  similar  contract  as 

Flower,     to  another  part  of  the  estate,  and  in  July,  1864,  as  to  another  part. 

In  June,  1864,  he  granted  to  the  builders  leases  of  two  houses, 

which  they  had  finished  on  the  property. 

In  February,  1865,  the  London,  Brighton,  and  South  Coast  Bail' 
way  Company  served  Mr.  Flower  with  notice  that  they  required, 
for  the  purposes  of  their  Acts,  the  lands  mentioned  in  the  notice, 
comprising  parts  of  the  lands  comprised  in  the  aboye  agreements 
and  in  one  of  the  leases.  Mr.  Flower  and  the  company  could  not 
agree  as  to  the  price,  and  in  March,  1865,  the  company  took  pos- 
session under  the  85th  section  of  the  Lands  Clauses  Consdidation 
Act,  paying  into  Court  £4100,  being  the  amount  of  the  valuation 
made  by  a  surveyor,  and  giving  Mr.  Flower  a  bond  in  the  penal 
sum  of  £4100,  as  prescribed  by  that  section. 

Part  of  the  lands  comprised  in  the  building  agreements  and  the 
lease  being  thus  taken,  it  became  necessary  to  have  the  rents 
apportioned  under  section  119  oi  the  Act.  An  agreement  not 
having  been  come  to,  the  apportionments  were  settled  by  two 
justices  as  regarded  the  lands  comprised  in  the  building  agree- 
ments, except  the  part  comprised  in  the  lease,  and  as  regarded  the 
premises  in  the  lease,  it  was  settled  by  agreement  between  Mr. 
Flower,  the  lessees,  and  the  company.  Mr.  Flower  incurred  con- 
siderable costs  about  these  apportionments,  and  he  also  incurred 
some  costs  in  reference  to  a  discussion  about  accommodation 
works  to  be  made  by  the  company. 

The  amount  of  compensation  was  ultimately  referred  to  arbitia- 
tion,  and  in  March,  1866-,  the  umpire  awarded  to  Mr.'  Flower 
£33,800,  with  interest  from  March,  1865,  and  the  costs  of  the 
arbitration. 

The  conveyance  to  the  company  was  prepared,  engrossed,  and 
executed,  and  was  ready  to  be  handed  over  to  the  company  on 
payment  of  the  compensation.    Mr.  Flower  included  in  his  con- 
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yeyancing  costs  the  costs  of  the  apportionment.  The  company 
elected  to  haye  the  costs  taxed,  and  it  was  agreed  that  in  order 
to  get  the  bill  settled  more  speedily  than  could  be  done  by  obtain- 
ing an  order  for  taxation,  it  should  be  settled  by  Mr.  Box.  A 
correspondence  took  place  relative  to  this  reference,  as  to  which  it 
will  be  sufficient  to  say  that  the  Court  considered  that  it  was  not 
the  intention  of  either  party  to  refer  anything  more  to  Mr.  Box 
than  the  taxation  of  the  conveyancing  costs.  The  costs  of  the 
apportionment  were  disallowed  by  him,  as. not  being  costs  payable 
under  the  82nd  section.  The  company  insisted  that  this  dis- 
allowance was  final,  and  refused  to  complete  the  purchase,  except 
on  the  terms,  that  upon  their  paying  the  purchase-money,  interest^ 
costs  of  arbitration,  and  the  conveyancing  costs  as  taxed  by  Mr. 
Box,  Mr.  Flower  should  give  them  a  consent  to  their  receiving  the 
£4100  out  of  Court  without  any  deduction  for  the  costs  of  the 
above  apportionments. 

Mr.  Uoiver  then  presented  a  petition  praying  for  a  taxation  of 
his  costs  of  the  apportionments,  and  of  the  discussion  about 
accommodation  works,  and  that  the  amount  of  such  costs  might  be 
paid  out  of  the  £4100  in  Court,  and  the  residue  of  that  fund  paid 
to  the  company,  or  that  the  company  might  be  ordered  to  pay  the 
costs  when  taxed. 

Vice-Chancellor  Stuart  made  an  order,  directing  the  Petitioner's 
costs  of  and  incident  to  the  apportionments^  the  accommodation 
works,  and  the  Petition,  to  be  taxed,  and  ordering  the  company 
to  pay  them.    The  company  appealed. 

Mr.  Bacon,  Q.C.,  and  Mr.  J.  JET.  TayloVy  for  the  Appellants : — 

These  costs  come  neither  under  section  82,  nor  section  80. 
They  cannot  come  under  the  former,  for  they  are  not  convey- 
ancing costs,  they  do  not  come  under  the  latter,  because  the 
money  here  deposited  was  not  compensation  money,  and  it  is  only 
where  the  compensation  money  is  paid  into  Court  by  reason  of 
inability  to  convey,  that  the  powers  of  section  80  arise :  Ex  parte 
Buck  (1) ;  that  section  being  a  part  of  the  division  of  the  Act  from 
section  69  to  section  80,  both  inclusive,  and  on  a  fair  construction 
only  applying  to  cases  where  money  is  deposited  under  the  clauses 

(1)1H.&M.519. 
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in  that  division.  Bx  parte  Stevens  (1)  shews  that  there  is  no  claim 
against  this  fund.  But  if  these  costs  might  otherwise  be  payable, 
there  is  no  claim  for  them  in  the  present  case.  Mr.  Dax  was 
in  the  position  of  an  arbitrator,  and  his  decision  is  final. 

Mr.  Cole,  Q.C.,  and  Mr.  Ncdder,  for  Fhvoer:— 

The  intention  of  the  parties  was  that  Mr.  Bcm  should  settle  the 
conveyancing  costs  as  conveyancing  costs.  It  was  never  intended 
to  make  him  general  arbitrator  as  to  what  costs  the  company 
should  pay.  He  was  quite  right  in  striking  out  these  costs,  be- 
cause they  \/ere  not  conveyancing  costs :  Ex  parte  Buek  (2) :  but 
that  does  not  affect  our  right  to  recover  them  under  section  80, 
Haynes  v.  Barton  (3)  strongly  lays  down  the  reasonable  rule  that 
the  company  must  pay  all  costs  incident  to  the  purchase  of  the 
lands,  and  these  costs  clearly  are  such. 

Mr.  Bacon,  in  reply. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

The  Vice-Chancellor  was  right  in  point  of  principle,  precedent, 
propriety,  and  substantial  justice,  in  ordering  the  company  to  pay 
these  costs,  unless  it  can  be  shewn  that  under  the  Act  of  Parliament 
he  had  no  jurisdiction  to  do  so.  Nothing  has  been  read  from  the 
Act  of  Parliament,  and  no  authority  has  been  produced,  shewing 
that  he  had  not  that  jurisdiction  under  the  80th  section  of  the 
Act,  and  I  am  of  opinion  that  His  Honour's  order  is  clearly  right. 

Sir  G.  J.  Turner,  L  J.  :— 

I  am  of  the  same  opinion,  and  feel  no  doubt  that  the  Vice-Chan- 
cellor had,  under  the  80th  section,  jurisdiction  to  order  the 
company  to  pay  these  costs.  The  first  question  is,  whether  Mr. 
Dax's  award  interposes  any  bar  to  the  exercise  of  this  jurisdiction, 
and  I  am  of  opinion  that  it  does  not,  for  it  is  clear  to  me,  upon  the 
correspondence,  that  it  was  not  the  intention  of  either  party  that 
Mr.  Dax  should  take  into  consideration  what  costs  should  be  paid 
by  the  company ;  all  that  was  intended  was,  that  he  should  tax  the 
conveyancing  costs,  under  which  head  these  costs  do  not  come. 

(1)  2  Ph.  772.  (2)  1  H.  &  M.  519, 523.  (3)  1  Dr.  &  Sm.  483. 
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The  case  then  toms  entirely  on  the  oonfftraction  of  seetion  80. 
Now  there  cannot  be  any  doubt  that  these  are  costs  inonrred  in 
consequence  of  the  taking  of  the  lands,  and  so  &r  they  are  clearly 
within  the  section.  But  it  was  urged  that  the  section  did  not 
apply  at  all,  because  the  money  was  not  deposited  in  Court  under 
the  prior  sections,  but  under  section  85.  I  am,  howeyer,  clearly  of 
opinion  t|^at  the  80th  section  applies  whether  the  money  is  depo* 
sited  xmder  the  earlier  or  the  subsequent  clauses ;  the  exception  in 
that  section  appearing  to  me  to  remove  whatever  doubt  there 
might  otherwise  have  been  on  the  point.  Mr.  Doom's  award  being 
out  of  the  way,  there  is,  in  my  opinion,  nothing  to  take  away  the 
right  of  the  landowner  to  receive  these  costs. 

Solicitors  for  Mr.  Flower:  Messrs.  F.  W.  &  W.  Flower. 
Solicitors  for  the  Company :  Messrs.  FaUh/vi,  Son,  it  Coode. 
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JENNEE  V.  MOKRIS. 

Title  Deed9--Ddivery  (/,  out  cf  Court  to  Tenant  for  Life. 

A  suit  was  instituted  for  raising  portions  out  of  a  settled  estate.  Pending 
the  suit  the  tenant  for  life  took  a  number  of  the  leases  to  Parte,  He  after- 
wards, under  an  order  of  the  Courts  brought  the  whole  of  the  title  deeds  and 
leases  into  Court,  for  the  purposes  of  the  suit.  The  purposes  of  the  suit 
having  been  satisfied,  and  the  portions  raised  by  mortgage,  he  applied  to  have 
the  title  deeds  and  leases  given  up  to  him,  which  application  was  opposed  hj 
the  mortgagees,  and  was  refused  by  Kinderdey^  V.-O.  :— 

Hdd,  by  ^ig?U  Bruce,  L.J.,  that  as  the  tenant  for  life  had,  on  a  former 
occasion,  taken  some  of  the  deeds  abroad,  the  delivery  of  them  to  him  ought 
not  to  be  ordered  without  the  consent  of  the  mortgagees : 

Per  TuBMEB,  L.J.,  setnbUf  that  the  deeds  ought  to  be  delivered  to  him, 
on  his  giving  sufficient  security  for  their  safe  custody  and  production,  and  for 
returning  them  to  Court  when  ordered. 

Evidence  referred  to,  not  in  the  order  under  appeal,  but  in  a  previous  order 
in  the  cause,  csinnot  be  read. 

IhIS  was  an  appeal  by  Sir  /.  A.  Morris  from  a  decision  of  Vice- 
Chancellor  Kindersletfy  who  had  refused  to  order  certain  title  deeds 
and  oonnterpart  leases  to  be  delivered  out  of  Court  to  him. 

Sir  /•  A.  Morris  in  1858  was  tenant  for  life  in  possession  of 
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L.JJ.  eslates  in  Glamorganshire,  under  a  settlement  dated  the  8th  of 
1866  June,  1819.  Under  a  power  contained  in  this  settlement  Sic  John 
Jwm  Morris^  the  deceased  father  of  Sir  J.  A.  Morris,  had  execated 
several  deeds  charging  the  estates  with  sums  of  money  raisable 
after  his  death  for  the  portions  of  his  younger  children,  and  limit* 
ing  terms  to  trustees  for  the  purpose  of  raising  them.  In  the  year 
1858  Sir  /.  Morris  haying  died,  this  suit  was  instituted  by  one  of 
his  daughters,  and  her  husband  and  children,  asking  to  have  her 
portion  raised,  or  in  case  the  Court  should  be  of  opinion  that  the 
portionists  took  concurrently,  then  to  have  all  the  portions  raised. 
On  the  22nd  of  March,  1861,  a  decree  was  made  directing  all  the 
portions  to  be  raised  by  mortgage  of  the  hereditaments  comprised 
in  the  several  terms  of  years  limited  by  the  deeds  charging  the 
portions.  By  certificate  filed  on  the  29th  of  June,  1861,  it  was 
found  that  £15,000  was  the  sum  necessary  to  be  raised  for  the 
portions  and  costs. 

On  the  24th  of  July,  1861,  an  order  was  made,  on  the  applica- 
tion of  the  Plaintifis,  for  the  production  by  Sir  /.  A  Morris,  At  the 
office  of  his  solicitors,  of  the  title  deeds  relating  to  the  property  to 
be  included  in  the  mortgage. 

On  the  29th  of  July,  1863,  an  order  was  made  in  this  cause, 
and  in  two  other  causes,  in  which  latter  causes  a  receiver  had  been 
appointed  who  was  in  possession.  By  this  order  Sir  J.  A.  Morris 
was  let  into  possession  of  the  estates  on  an  undertaking  that  he 
should  execute  all  such  deeds  as  should  be  requisite  for  raising  the 
amount  directed  to  be  raised  by  the  above  decree. 

In  September,  1863,  a  contract  was  entered  into,  subject  to  the 
sanction  of  the  Court,  between  the  Plaintiffs  and  proposed  n^ort- 
gagees  for  the  advance  of  the  £15,000  on  mortgage. 

On  the  23rd  of  April,  1864,  an  order  was  made,  on  the  applica- 
tion of  the  Plaintiffs,  that  Sir  /.  A.  Morris,  who  was  out  of  the 
jurisdiction,  should  leave  at  the  office  of  his  solicitors  certain  leases 
and  counterparts  of  leases  admitted  by  him  to  be  in  his  possession. 

On  the  27th  of  February,  1865,  the  Chief  Clerk  certified  that  a 
mortgage  for  the  £15,000  had  been  settled  and  approved,  and  also 
a  deed  appointing  a  receiver  on  behalf  of  the  mortgagees.  This 
receivership  deed  was  of  the  usual  description,  empowering  the 
receiver  to  enter  and  receive  the  rents  on  default  being  made  in 
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payment  of  interest  for  a  specified  time.  « It  was  part  of  the  arrange-       L.  JJ. 
ment  of  September,  1863,  that  the  mortgagees  were  not  to  have       isse 
possession  of  the  title  deeds,  and  the  mortgage  being  only  a  mort-      Jennbh 
gage  of  the  terms,  did  not  confer  any  right  to  such  possession. 

On  the  15th  of  March,  1865,  an  order  was  made,  on  the  applica- 
tion of  the  Plaintiffs,  directing  Sir  J.  A.  Morris,  or  his  solicitors,  to 
produce  on  oath,  and  leave  with  the  Clerk  of  Eecords  and  Writs, 
the  title  deeds,  leases,  and  counterparts  of  leases,  for  the  benefit 
of  the  parties  interested  therein. 

On  the  10th  of  April,  1865,  the  mortgage  deed  and  receivership 
deed  were  executed.  The  money  was  afterwards  paid  into  Court 
by  the  mortgagees.  An  order  was  subsequently  made  for  the 
payment  of  the  portions,  and  providing  for  costs. 

In  December,  1865,  the  Plaintiff  took  out  a  summons,  asking  that 
the  deeds  and  documents  in  Court  might  be  delivered  out  to  the 
mortgagees.  The  summons  was  adjourned  into  Court.  Vice- 
Chancellor  Kinderdey,  on  the  3rd  of  March,  1866,  refused  the 
application. 

In  June,  1866,  Sir  /.  A.  Morris  moved  that  the  title  deeds  and 
leases  might  be  delivered  out  to  him.  The  Vice-Chancellor 
refused  the  application,  and  Sir  J.  A.  Morris  appealed. 

It  did  not  appear  in  the  evidence  before  the  Courts  but  was 
admitted  by  counsel  for  Sir  J,  A.  Morris  at  the  bar,  that  he  had  on 
one  occasion,  before  the  leases  were  deposited  in  Court,  taken  a 
number  of  them  with  him  to  Paris.  This  fact,  it  was  stated,  had 
appeared  in  some  of  the  earlier  proceedings  in  the  cause,  and  was 
the  ground  on  which  the  Vice-Chancellor  refused  to  order  the 
delivery  of  the  deeds  to  Sir  /.  A.  Morris. 

Mr.  Batly,  Q.C.,  and  Mr.  A.  Smith,  for  Sir  /.  A  Mbrris,in  isupport 
of  the  appeal  motion: — 

These  deeds  were  brought  into  Court  for  the  purposes  of  the 
suit.  Those  purposes  have  been  satisfied,  and  the  deeds  ought  to  be 
given  out  to  the  person  who  brought  them  in :  Plunkett  v.  Lewis  (1). 
The  retaining  the  leases  in  Court  is  especially  inconvenient  to  the 
tenant  for  life,  who  has  the  management  of  the  estate.  The  mort- 
gagees have  no  right  to  the  deeds. 

(1)  6  Hare,  66. 
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jj,  J  J.  Mr,  W.  W.  Kareildke,  for  the  mortgagees : — 

1866  Yfe  are  not  here  asking  that  the  deeds  may  be  delivered  to  us, 

Jbnnsb  but  we  object  to  their  being  delivered  to  Sir  /.  A.  MorriSy  on  the 
MoKRiB.  ground  that  he  cannot  be  depended  on  for  their  safe  custody.  The 
affidavit  on  which  they  were  ordered  into  Court  shews  this. 

[Mr.  Baily : — ^That  affidavit  cannot  be  read.  It  is  not  entered  in 
the  order  under  appeal. 

Mr  W.  W.  EardaJce : — It  is  entered  in  the  order  of  15th  March, 
1865. 

Sib  G.  J.  TuBKBJB,  L.J.: — ^You  may  read  any  previous  order  in 
the  cause,  but  not  evidence  referred  to  in  it,  if  not  referred  to  in 
the  order  under  appeal. 

After  this  the  admission  above  referred  to  was  made.] 

We  have  an  interest  in  the  deeds,  and  they  oUght  to  be  retained 
in  Court:  Wdb  v.  Webb  (1);  Eicks  v.  HicJcs  (2);  BriffdocheY. 
Mansd  (3).  If  it  becomes  necessary  to  put  in  force  the  reoQiver- 
ship  deed  it  will  be  most  embarrassing  to  have  the  leases  all  in 
the  hands  of  a  hostile  party. 

Mr.  BaUt/,  in  reply. 

Sir  J.  L.  Knight  Bruce,  L.  J. : — 

I  cannot^  without  the  consent  of  the  mortgagees^  concur  in  any 
order  for  delivery  of  these  documents  to  a  tenant  for  life  who, 
on  a  former  occasion,  has,  without  any  necessity,  taken  a  number 
of  them  out  of  the  jurisdictioui 

Sib  G.  J.  TuBNBR,  L.J. : — 

As  my  learned  brother  agrees  with  the  conclusion  of  the  Vice- 
Chancellor  my  opinion  is  immaterial,  but  I  should  have  thought 
that  as  the  objects  of  the  suit  are  at  an  end,  the  deeds  ought  to  be 
delivered  to  Sir  J.  A,  Morris  upon  his  giving  security  to  be 
approved  of  by  the  Judge  in  Chambers  for  their  safe  custody  upon 

(1)  1  Dick.  298.  (2)  2  Dick.  650. 

(3)  3  Madd.  47. 
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the  estate,  for  their  production  at  all  reasonable  times,  and  for  their 
return  into  Court  if  ordered. 

Sir  J.  L.  Enight  Bbuce,  LJ.  : — 

I  do  not  object  to  such  an  order  if  the  mortgagees  consent  to  it. 

The  mortgagees  having  given  their  consent,  the  order  was  taken 
on  the  above  footing. 

Solicitors  for  Sir  /.  A.  Morris :  Messrs.  Horn  &  Murray. 
Solicitors  for  the  Mortgagees :  Messrs.  Parkin  db  Pagden, 


L.JJ. 

1866 


jERmEB 
MOBBD. 


In  re  BUTLER. 

Deceased  LuruUio — Jurisdiction — Possession  of  Beal  Estate — Committee — 
Solicitor — Account, 

A  lunatic  was  found  by  the  Court  to  be  seised  in  fee  of  certain  real  estate, 
and  certain  persons  were  found  to  be  bis  heirs.    On  his  death  intestate : — 

Held,  that  the  committee  of  the  person  who  had  been  put  by  the  Court 
into  possession  of  certain  part  of  the  real  estate,  must  deliver  possession 
thereof  to  the  heirs  so  found,  but  without  prejudice  to  any  question  of  title, 
and  could  not  retain  possession  as  an  adverse  claimant : 

Held,  that  the  Court  could  not  order  the  committees  of  the  person  and 
estate  to  deliver  possession  of  other  part  of  the  estate,  which  the  committee 
of  the  person  had  taken  possession  of  claiming  adversely  to  the  heirs,  and 
that  the  committees  were  not  accountable  in  lunacy  for  rents  accrued  since 
the  death  of  the  lunatic : 

Held,  also,  that  the  Court  could  not,  under  its  general  jurisdiction,  order  a 
solicitor  to  account  for  rents  so  accrued  and  received  by  him  as  solicitor  for 
the  committee  of  the  estate. 

XHIS  was  a  Petition  by  the  co-heiresses  of  a  deceased  lunatic, 
and  contained  statements  to  the  following  effect : — Richard  Fowler 
BtUler,  the  father  of  the  lunatic,  had  a  base  fee  (1)  in  a  certain 
estate  called  the  Pendeford  estate,  and  was  tenant  for  life  of  an 
estate  called  the  Barton  HaU  estate,  with  remainder  to  his  eldest 
son,  Richard  Wynne  Fowler  Butler^  the  lunatic,  in  tail,  with  re- 
mainder to  his  son  by  another  wife,  Robert  Henry  Fowler  Butler,  in 

(1)  This  was  the  statement  on  the  his  Lordship's  judgment,  as  in  the 
Petition,  but  the  Pend^ord  estate  was  same  position  as  the  Barton  Hall 
considered  during  the  argument,  and  in      estate. 


L.JJ. 

1866 

My  27,  28. 


608  CHANCERY  APPEALS.  [L.  R. 

L.  JJ,      tail,  with  remainders  over.    In  1849,  shortly  after  -B.  W.  F.  Butler 

1866       attained  the  age  of  twenty-one  years,  a  disentailing  deed  was  ex- 

^^       ecuted  by  him  and  his  fether,  whereby  the  Barton  HaU  estate  was 

Bim^B.      settled  on  the  father  for  life,  with  remainder  to  the  eldest  son,  the 

lunatic,  in  fee,  subject  to  charges. 

In  July,  1864,  after  the  death  of  his  father,  Richard  Wynne 
Fowler  Butler  was  found  a  lunatic,  and  in  1865,  Henry  Abopp 
was  appointed  committee  of  the  estate,  and  Bobert  Henry 
Fowler  Butter  and  his  wife  were  appointed  committees  of  the 
person.  By  a  report,  dated  30th  November,  1865,  the  Master 
in  Lunacy  found  that  the  Petitioners,  Sarah  Fowler  Butter^  Mary 
Fowler  Butter,  daughters  of  B.  F.  Butter,  and  Elizabeth  Tassie, 
his  granddaughter  (all  by  his  first  wife)  were  co-heiiesses  of  the 
lunatic,  and  that  the  lunatic  was  entitled  to  an  estate  in  fee  simple 
in  the  Pendeford  estate,  and  to  an  estate  in  fee  simple  in  the 
Barton  HaU  estate,  subject  to  certain  charges,  and  the  Master  sub- 
mitted that  it  should  be  ordered  that  B.  H.  F.  Butter  and  his  wife 
should,  as  committees  of  the  person  of  the  lunatic,  retain  for  his  use 
the  house  and  gardens  called  Barton  Hall,  and  nine  acres  of  land, 
part  of  the  BaHon  HaU  estate.  This  report  was  confirmed,  and  an 
order  made  accordingly. 

On  the  11th  December,  1865,  the  lunatic  died  intestate. 

Sarah  Fowler  Butter  took  out  letters  of  administration  of  his 
estate,  and  Sarah  Fowler  Butter,  and  Mary  Fowler  BvUer  and  EHza- 
heth  Taeeie,  the  other  co-heiresses,  now  presented  a  Petition  entitled 
in  Lunacy  and  in  Chancery,  stating  as  above  stated,  and  that 
B.  H.  F.  Butter  disputed  the  validity  of  the  disentailing  deed,  and 
claimed  both  the  estates  as  tenant  in  tail  in  remainder;  and  that 
JohnBichardsonwBS  employed  by  Henry  Aleopp,  the  committee,  as 
his  solicitor,  and  had  received  the  March  rents  of  the  estates  and 
paid  them  to  B.  H.  F.  Bviler;  and  the  Petition  prayed,  among  other 
things,  that  Henry  Abopp  and  B.  H.  F.  Butter  might  be  ordered  to 
deliver  to  the  Petitioners  the  possession  of  the  Pendeford  estate 
and  Barton  HaU  estate ;  that  Henry  AJsopp  might  account  for  the 
rents  payable  in  March  last,  and  include  them  in  his  final  account, 
and  that  the  Master  might  apportion  them ;  and  that  H.  Ahopp, 
R.  H.  F.  Butter,  and  J.  Bichardson,  might  be  ordered  to  pay  to  the 
Petitioners  the  apportioned  part  of  the  rent 
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The  Petition  now  came  on  for  hearing.  L.  JJ. 

1866 

>  Mr.  G.  M.  CHfard,  Q.C.,  and  Mr,  Bird,  for  the  Petitioners,  con-  *^^ 
tended  that  Mr.  Abopp  and  Mr.  B.  S.  F.  BuHer  came  into  posses-  Butlsb. 
sion  of  these  estates  as  committees,  and  were  bound  now  to  take  the 
directions  of  the  Court  before  delivering  up  or  retaining  possession 
of  them :  Ea  parte  Clarke  (1) ;  In  .re  Fitzgerald  (2).  As  to  Mr. 
Bichardsony  he  was  a  solicitor,  and  bound  to  account  under  the 
general  jurisdiction  of  the  Court. 

Mr.  OSxyme,  Q.C.,  and  Mr.  Swanston,  for  Mr.  Ahopp. 

Mr.  Daniel,  Q.C.,  and  Mr.  Bawlinson,  for  jB.  E.  F.  BuUer,  said 
that  a  bill  had  been  filed  by  him  under  which  the  dispute  as  to 
the  title  would  be  brought  before  the  Court 

Mr.  BaggaUay,  Q.C.,  and  Mr.  Kay,  for  Mr.  Bichardson. 
Mr.  Bird,  in  reply. 

Sib  J.  L.  Kkioht  Bruce,  L.J.,  said  that  in  his  opinion  no  case 
had  been  established  for  the  interference  of  the  Court,  and  that 
the  Petition  ought  to  stand  over.  He,  however,  deferred  to  the 
opinion  of  the  Lord  Justice  Turner,  being  convinced  that  no  injury 
could  be  done  in  the  matter  of  title  by  interfering  to  the  extent 
proposed. 

Sib  Gr.  J.  Tubneb,  L.J.,  after  stating  what  appeared  to  be  the 
facts  of  the  case,  continued : — 

Then,  as  to  the  whole  of  these  estates,  except  Barton  Hall,  and 
the  land  occupied  with  it,  Mr.  B.  H.  F.  Butler  was  under  no 
obligation  whatever  that  I  can  see  in  respect  of  any  duty  con- 
tracted by  him  towards  the  lunatic's  estate.  He  was  tenant  in 
tail  in  remainder  if  the  disentailing  deeds  were  not  duly  executed, 
and  I  can  see  nothing  which  would  preclude  him  from  his  right, 
immediately  upon  the  death  of  the  lunatic,  to  assert  his  title  as 
tenant  in  tail  in  remainder  to  these  estates.  In  fact,  he  did  assert 
his  tiUe  immediately  upon  the  death  of  the  lunatic,  and  he  claimed 
to  be  entitled  to  the  whole  of  the  Pendeford  estate  and  the  Barton 
(1)  Jac.  589.  (2)  2  Sch.  &  Lef.  432. 
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L.  JJ.       Hall  estate,  and  I  can  find  nothing  whatever  to  lestrict  him  from 

1866        80  doing.    If  he  got  into  possession  of  these  estates  it  was  by 

In  re       virtue  of  his  title,  and  not  of  any  confidence  reposed  in  him  by  the 

BimjBB.      Court.    And  if  these  Petitioners  assert  their  title,  what  was  there 

to  prevent  them  from  giving  notice  to  the  tenants  not  to  pay  their 

rents  to  Mr.  B.  J7.  F.  BvUer  or  his  agent,  because  a  disentailing 

deed  had  been  executed  under  which  the  lunatic  became  owner  in 

fee,  and  they  were  therefore  entitled  as  his  co-heiresses  at  law,  and 

they  might  have  followed  this  up  by  filing  a  bill  in  equity  for  a 

receiver.    Instead  of  doing  this,  they  present  this  Petition,  and 

ask  that  possession  of  these  estates  may  be  delivered  to  them.    I 

cannot  see  any  possible  groimd  on  which  this  Court,  sitting  in 

Lunacy,  can  give  such  a  direction. 

But  as  to  Barton  HaU  and  the  nine  acres,  the  case  stands  some- 
what differently.  Mr.  JB.  H,  F.  Butler  and  his  wife  were  appointed 
committees  of  the  person  of  the  lunatic,  and  were  directed  by  the 
Court  to  retain  possession  of  Barton  HaU  and  the  nine  acres,  for 
the  convenience,  comfort,  and  benefit  of  the  lunatic.  Mr.  K  H,  F. 
BuHer,  therefore,  came  into  possession  of  this  property  not  by 
virtue  of  any  title  in  him  as  tenant  in  remainder,  but  by  virtue  of 
the  order  of  this  Court.  Looking,  then,  to  the  cases  of  Ex  parte 
Clarke  (1),  and  In  re  FUzgeraJd  (2),  I  think  that  upon  the  death  of 
the  lunatic,  Mr.  B.  S,  F.  Butler  was  bound  not  to  set  up  his  own 
title  as  against  the  heirs-at-law  of  the  lunatic,  who  was  found  by 
the  Master's  Beport  to  have  been  seised  in  fee  of  those  estates. 
These  two  cases  seem  to  establish  that  he  was  not  entitled — ^having 
received  possession  from  the  Court  as  conunittee — ^to  retain  that 
possession  in  his  character  of  tenant  in  tail  in  remainder.  As 
to  Barton  Hall,  therefore,  we  shall  only  be  following  the  authority 
of  Lord  FMon  in  Ex  parte  Clarice,  which  seems  to  have  gone  a 
little  further  than  In  re  FUzgeraJd,  in  saying  that  possession  must 
be  delivered  up  to  the  Petitioners,  but,  of  course,  without  any 
prejudice  to  any  possible  question  of  title. 

Another  part  of  the  prayer  is,  that  Mr.  Alsopp,  the  conunittee 
of  the  estate,  may  be  charged  with  the  sums  which  have  been 
received  by  Mr.  Biehardson — ^the  rents  which  accrued  due  in  March 
last. 

(1)  Jac.  589.  (2)  2  Sch.  &  Lef.  432. 
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Now,  in  the  first  place,  so  far  as  Mr.  Richardson  is  concerned,       L.  JJ. 
this  Court  has  nothing  to  do  with  it.    This  Court  looks  to  the        1866 
committee,  and  if  he  employs  a  person  under  him,  the  committee      _ jn  re 
may  be  answerable  to  the  Court,  but  the  Court  will  never  recog- 
nise the  person  who  acts  under  the  committee.    The  application 
so  far  as  Mr.  Richardson  is  concerned,  seems  to  me  altogether 
erroneoiLS. 

Then  it  is  said  that  Mr.  Richardson  received  these  rents  as 
agent  of  Mr.  Alsojpp,  who  must  be  answerable,  and  should  have 
kept  these  rents  in  his  own  hands,  as  to  which,  and  also  as  to  the 
possession,  the  words  of  Lord  Redesdcde  in  the  case  of  In  re  Fitz- 
gerald are  cited,  and  it  is  said  that  the  committee  ought  to  have 
come  to  the  Court  to  ask  for  directions  as  to  the  delivery  up  of 
possession  of  the  estates.  I  never  heard  of  such  an  application. 
If  any  party  thinks  right  to  come  to  the  Court  and  ask  for  de- 
livery of  the  possession,  which  is  the  ordinary  course  taken,  then 
the  Court  entertains  the  application,  but  I  never  heard  that  it 
was  the  duty  of  the  committee  to  come  to  the  Court  in  the  first 
instance.  On  the  contrary,  in  all  the  cases  which  come  before  us, 
where  a  lunatic  dies  seised  of  real  estate,  and  the  administrator  comes 
for  payment  of  the  funds  out  of  Court,  we  leave  the  question  as 
to  the  real  estate  untouched,  in  order  that  any  person  may  assert 
any  title  he  may  think  himself  to  have  in  respect  of  the  estates, 
and  the  passage  cited  from  In  re  Fitzgerald  as  to  the  abandonment 
of  possession  as  committee  exactly  applies  to  Barton  HaU,  but  has 
no  application  to  any  other  part  of  the  case. 

[His  Lordship  also  decided  against  the  Petitioners  as  to  the  other 
matters  comprised  in  the  Petition,  which  do  not  call  for  any 
report ;  and  an  order  was  made  that  possession  of  Barton  HaU  and 
the  nine  acres  should  be  delivered  to  the  Petitioners  without  pre- 
judice to  any  question  of  title ;  except  as  to  that,  the  Petition  was 
dismissed  with  costs.] 

Solicitors  for  the  Petitioners :  Messrs.  Young,  Jones,  <fe  Co. 

Solicitors  for  Mr.  5.  H.  F.  Butler:  Messrs.  Deane,  ChM,  & 
SoAmders. 

Solicitors  for  Mr.  Ahopp  and  Mr.  Richardson :  Messrs.  Braiken- 
ridge  dt  Sons. 
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L.JJ.  BOWLING  V.  BOWLING. 

1866 

Wm — Gift  by  ImpliecUion  to  luue, 

A  testator  directed  hia  residuary  personal  estate  to  be  invested,  **  and  the 
interest  to  be  divided  half-yearly  between  his  four  sons,  and  at  the  decease 
of  either  without  lawful  issue,  such  share  to  revert  to  the  remainder  then 
living,  or  their  child  or  children" : — 

Edd  (reversing  the  decision  of  Stuart,  Y.C),  that  each  of  the  four  sons 
took  an  absolute  interest  in  his  share,  subject  to  be  divested  in  case  of  his 
dying  without  leaving  issue ;  and  that  there  was  no  gift  by  implication  to 
the  children  of  any  who  might  die  leaving  issue. 

XHIS  was  an  appeal  from  a  decree  made  by  Vice-Chancellor 
SiuaH^  reported  Law  Eep.  1  Eq.  442. 

The  bill  was  filed  for  the  purpose  of  obtaining  a  declaration 
of  the  rights  of  the  persons  interested  under  the  will  of  Bichr 
a/rd  Hoare  Bowling^  dated  the  18th  of  November,  1859.  The 
testator  thereby,  after  making  certain  devises  and  bequests,  dis- 
posed of  his  residuary  real  [and  personal  estate  in  the  following 
terms; — 

*^  That  my  freehold  estates,  and  all  other  property,  shall  be 
disposed  of  as  my  executors  may  think  best,  and  be  added  to  and 
invested  with  my  other  personal  property,  either  in  railway 
debentures,  or  any  other  stock  they  may  deem  best,  the  interest 
therefrom  to  be  divided  half-yearly  between  my  four  sons  above- 
named,  and  at  the  decease  of  either  without  lawful  issue,  such 
share  to  revert  to  the  remainder  then  living,  or  their  child  or 
children." 

The  testator  died  on  the  1st  of  May,  1860.  His  four  bom 
referred  to  in  the  will,  B.  H.  Bowling,  E.  P,  Bowling,  0.  H.  D&uh 
ling,  and  S.  H.  Bowling,  were  all  still  living ;  but  JE.  P.  Botding 
having  incumbered  his  share  and  become  bankrupt,  it  became 
necessary  to  ascertain  the  extent  of  his  interest  under  the  will. 
The  present  bill  was  filed  accordingly  by  8.  H.  Bowling,  for  that 
purpose.  The  Vice-Chancellor  decided  that  the  four  sons  took 
only  an  estate  for  life,  with  an  estate  by  implication  to  the  issue 
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liying  at  their  death,  as  joint  tenants  (1).    From  this  decision  the       l.  jj. 
Plaintiff  appealed.  isee 

When  the  case  was  opened  before  the  Lords  Justices,  Lord     j)^^^q 
Justice  Turner  remarked,  that  the  Court  had  no  jurisdiction  to     _.  «• 

decide  the  rights  of  the  parties  in  the  event  of  any  of  the  sons        

dying  leaving  issue,  until  the  event  had  happened.  The  50th 
section  of  the  15  &  16  Vict,  c  86,  gave  power  to  the  Court  "  to 
make  binding  declarations  of  right,  without  granting  consequential 
relief^"  but  that  had  never  been  held  to  give  power  to  the  Court  to 
make  a  declaration  as  to  the  rights  of  parties  on  a  contingency 
which  had  not  happened  (2).  If,  therefore,  the  Court  made  any 
declaration  in  the  present  case,  it  must  be  confined  to  the  present 
interest  of  the  parties. 

Mr.  Malin$,  Q.C.,  and  Mr.  CrachnaU,  for  the  Plaintiff: — 

The  gift  of  the  income  to  the  sons  is  unlimited,  and  passes  the 
capital ;  and  there  is  nothing  in  the  will  to  divest  their  interest 
unless  they  die  without  issue.  There  is  no  gift  to  the  issue 
and  if  they  take  any  interest,  it  must  be  by  implication.  But  it 
is  well  settled  that  if  there  is  a  bequest  to  A.  and  if  he  die  without 
issue,  then  over,  there  is  no  gift  by  implication  to  the  issue. 
The  Vice-Chancellor  decided  the  case  on  the  authority  of  Ex 
parte  Bogers  (3),  which  he  considered  to  be  still  binding,  not- 
withstanding subsequent  decisions.  But  that  case  has  always 
been  considered  to  have  been  overruled  by  later  authorities: 
Bandagh  v.  Bandagh  (4) ;  Addison  v.  Busk  (5) ;  Neighbour  v.  Thu/r- 
low  (6);  Webster  v.  Parr  (7);  Sparks  v.  Bestal  (8);  Salisbwry  v. 
(9). 


Mr.  Aikin  (with  whom  was  Mr.  Bacon^  Q-C.),  for  the  children 
of  E.  P.  Bowling  :— 

The  interest  is  given  to  the  sons  half-yearly,  which  is  more 

(1)  His  Honour  rested  his  judgment  (3)  2  Madd.  449. 
principally  upon  the  case  of  Ex  parte         (4)  12  Beav.  200. 

ItofferB  (2  Madd.  449)  Registrar's  Book         (5)  14  Beav.  459;  S.  C.  on  appeal, 

A,  1815,  p.  849,  under  the  name  of  2  D.  M.&  G.  810. 
Black$haw  v.  Bogen.  (6)  28  Beav.  33. 

(2)  See  the  note  on  this  section  in  (7)  26  Beav.  236. 
Morgan's  Chancery  Oiders,  3rd  Ed.  p.  (8)  24  Beav.  218. 
207.  (9)  3  Hare,  86. 

Vou  I.  SB  1 


Dowuvo, 
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L.  JJ.       significant  of  a  limited  benefit  than  if  it  were  given  annually  in 
1866       the  ordinary  manner.    There  is  a  distinction  made  by  the  tes* 

DowuMo    tator  between  the  words  "  interest "  and  "  share" :  WethereU  v. 
Wetherdlil). 

We  do  not  deny  the  application  of  the  mle  excluding  a  gift  to 
the  issue  by  implication  in  ordinary  cases.  But  it  is  nowhere  laid 
down  that  there  cannot  be  a  gift  by  implication  to  children  if  an 
intention  to  benefit  them  is  shewn  by  the  context :  Orawder  y. 
Clowes  (2) ;  Wainewrigfhi  v.  Wainewrighi  (3) ;  AhbM  v.  Middleian  (4). 
Here  the  children  of  the  testator's  four  sons  were  the  objects  of  his 
bounty ;  the  share  of  a  son  dying  without  issue  being  given  over 
to  the  other  sons  ^  or  their  child  or  children."  This  distinguishes 
the  present  case  from  many  of  those  cited  on  the  other  side. 
Ex  parte  Boffers  (5)  was  decided  on  the  authority  of  Lord  Thurbws 
judgment  in  Harman  y.  Dickenson  (6),  and  is  still  good  law.  The 
subsequent  cases  which  appear  to  overrule  it  were  decided  on  the 
special  words  of  each  case. 

Mr.  Malim,  in  reply. 

Sib  J.  L,  KiaaHT  Bbuce^  L  J. : — 

We  have  both  made  up  our  minds  as  to  the  true  construction  of 
this  will.  The  four  sons  take  absolute  interests,  subject  to  their 
being  divested  in  the  event  of  their  dying  without  leaving  issue. 
I  am  not  satisfied  that  it  would  be  proper  at  the  present  stage  to 
go  beyond  that  declaration. 

Sib  G.  J.  TuRNEB,  L.  J.  :— 

I  am  of  the  same  opinion.  The  gift  to  the  sons  was  an  unlimited 
gift  of  the  interest,  passing  the  capital.  The  expression  is,  "the 
interest  to  be  divided  haK-yearly  between  my  four  sons,  and  at 
the  decease  of  either  without  lawful  issue,  such  share  to  revert  to 
the  remainder ;"  which  seems  to  assume  that  the  share  of  each 
was  considered  by  the  testator  to  have  become  vested  in  the 
original  persons  to  whom  he  had  given  it. 

(1)  4  Giff.  51.  (4)  7  H.  L.  C.  68. 

(2)  2  Vea.  449.  (6)  2  Madd.  449. 

(3)  3  Vee.  668.  (6)  i  Bio.  C.  C.  91. 
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There  is,  therefore,  in  my  opinion  on  absolute  gift  to  the  sons ;       L.  J  J. 
but  this  absolute  gift  is  subject  to  this  condition,  that  upon  the        1866 
death  of  either  of  them  without  issue,  the  share  is  to  revert  to  the     dotoko 
remainder  then  living,  or  their  child  or  children.    It  appears  to     d^^^q 

me,  upon  the  construction  of  the  whole  will,  that  the  children  are        

not  to  take  any  interest  as  against  their  parents.  If  the  parents 
are  out  of  the  way,  then  the  children  are  to  take  in  their  place ; 
but  so  long  as  there  are  parents  the  children  are  to  take  nothing. 
The  testator  thought  that  in  that  case  he  had  done  enough  for 
them,  for  the  parents  might  provide  for  their  own  children. 

I  do  not  understand  that  there  is  a  difference  between  us  and 
the  learned  Vice-C3iancellor  as  to  the  general  rule  of  construction ; 
but  he  has  drawn  an  inference  in  favour  of  the  children  from  the 
fact  of  the  gift  over  being  to  the  surviving  sons  or  their  children. 
But  if  the  gift  over  is  only  to  take  effect  in  &vour  of  the  children 
if  the  parents  are  out  of  the  way,  no  inference  can  be  drawn  from 
it  in  favour  of  the  children  of  a  son  dying  leaving  issue  as  against 
the  parents  of  such  children.  I  am  therefore  of  opinion  that  the 
general  rule  of  construction  must  prevail,  and  that  there  is  nothing 
in  the  context  to  take  the  case  out  of  it. 

The  case  of  Ex  parte  Rogers  (1),  which  has  been  so  often  com- 
mented on,  cannot  be  considered  a  governing  authority  in  the  pre- 
sent case.  Surely  the  mere  fact  of  a  testator  giving  over  property 
in  case  there  are  no  children,  does  not  furnish  any  presumption  on 
which  this  Court  can  act  in  favour  of  his  giving  it  to  the  children, 
if  there  are  any,  as  against  their  parents.  The  testator  might  well 
suppose  they  would  be  provided  for  from  other  sources,  or  that  the 
parent  would  himself  be  able,  by  means  of  the  gift,  to  provide  for 
them. 

In  cases  of  gift  by  implication  the  Court  has  gone  far  enough, 
and  the  principle  ought  not  to  be  extended.  Perhaps  it  may  be  a 
question  whether  the  Court  would  go  as  far  as  it  formerly  did  in 
that  direction.  At  all  events  the  expressions  in  one  will  cannot 
govern  the  construction  of  wills  which  are  couched  in  different 
language.  With  great  deference,  therefore,  to  the  Vice-Chancellor, 
his  order  must  be  reversed ;  and  it  must  be  declared  that  each  of 
the  sons  takes  an  absolute  interest,  subject  to  his  share  being 

(1)  2  Madd.  449. 
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L.  JJ.  divested  in  the  erent  of  his  dying  without  issue  living  at  his 

1866  death,  leaving  it  entirely  open  who  will  be  entitled  to  the  share  in 

BowLiNo  that  event. 

V. 

DowLDfG.        Solicitor  for  the  Plaintiff :  Mr.  0.  Bicharda. 
Solicitor  for  the  other  parties :  Mr.  JBodman. 


L.JJ.  Ex  parte  SAYm.    In  re  SAVIN. 

1866  Crediim^B  Deed-^Bankruptcy  Act,  1861,  la.  45, 192, 193— 6^m«raZ  Order  m 

July  20,  21.  Bankruptcy  qf  22nd  May,  1862 — Annulling  Begistration — Delay, 

A  creditor*8  deed  was  registered  on  the  16th  of  March,  under  the  192nd 
section  of  the  Bankruptcy  Act,  1861.  On  the  16th  of  April  a  non-assenting 
creditor  became  aware  that  a  number  of  addresses  of  creditors  in  the  aocount 
which  had  been  filed  with  it,  according  to  the  General  Order  of  the  22nd  of 
May,  1862,  were  imperfect,  so  that  letters  sent  to  them  had  been  returned 
through  the  Dead-Letter  0£Sce.  On  the  31st  of  May,  he  gave  notice  to  annul 
the  registration,  and  the  Commissioner  made  an  order  to  that  effect : — 

Held,  on  appeal,  that  the  time  which  had  been  allowed  to  elapse  before 
malting  the  application  was  fatal  to  it,  and  that  the  Commissioner's  order 
must  be  discharged. 

Per  Turner,  L.J. :— Whether  the  Order  of  22nd  May,  1862,  does  not  go 
beyond  the  authority  given  by  section  45  of  the  Act^  in  imposing  oonditiona 
altering  the  effect  of  section  192 — quoere. 

Per  Turner,  L.J. : — Whether  the  Court  of  Bankruptcy  has  jurisdiction  to 
annul  the  registration  of  a  creditor's  deed — quaere, 

X  HIS  was  an  appeal  by  Mr.  Savin,  the  debtor^  from  an  order 
of  Mr.  Commissioner  OcuJbum,  directing  the  registration  of  a  deed, 
under  section  192  of  the  Bankruptcy  Act,  1861,  to  be  vacated  and 
rescinded,  and  the  certificate  of  registration  to  be  vacated  and 
cancelled,  on  the  ground  that  the  account  delivered  to  the  Chief 
Registrar  under  the  deed  was  not  in  compliance  with  the 
General  Order  of  the  22nd  of  May,  1862. 

The  deed  in  question  was  dated  the  17th  of  February,  1866,  and 
was  expressed  to  be  made  between  the  debtor  of  the  first  part, 
three  persons  named  as  inspectors  of  the  second  part,  and  the 
creditors  of  the  third  part.  The  debtor  thereby  covenanted  with 
the  inspectors  to  render  to  them  full  accounts  of  his  property,  and 
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realize  it  under  their  directions,  and  deposit  the  money  arising       L^  JJ. 
£rom  it  in  sach  bank,  and  to  such  account,  as  they  should  direct^        1866 
and  agreed  that  he  would  execute  such  assignments  of  his  estate     m  parte 
as  they  should  direct,  imtil  all  his  creditors  were  paid'  20«.  in  the      o^^°^- 
pound.    The  creditors  and  debtor  agreed  that  the  estate  should      Bayix. 
be  administered  according  to  the  principles  of  the   bankrupt 
law,  and  gave  powers  to  the  inspectors  for  the  purpose  of  its  reali- 
zation, giving  them  discretionary  powers  of  advancing  money  out 
of  the  estate  for  the  purpose  of  completing  contracts,  and  powers  to 
raise  money  by  mortgages  of  the  estate.    The  moneys  were  to  be 
applied  from  time  to  time  (after  payment  of  expenses)  in  paying 
dividends  to  creditors  as  in  bankruptcy,  until  they  were  paid  in 
full.    The  creditors  agreed  to  bring  no  actions,  and  it  was  stipulated 
that  the  deed  might  be  pleaded  in  bar  to  any  action. 

This  deed  was  registered  on  the  16th  of  March,  1866,  and  was 
accompanied  by  an  account  of  creditors  as  required  by  the  Order 
above  referred  to.  The  creditors  were  505,  and  the  total  amount  of 
debts  due  to  them  was  upwards  of  £2,500,000,  the  debtor  being  a 
contractor  carrying  on  business  on  a  large  scale.  The  creditors 
who  applied  to  rescind  the  registration  were  two  firms,  one  of 
which  was  an  unsecured  creditor  for  a  sum  of  £1012  10«.,  and 
claimed  £473  as  damages  for  breach  of  a  contract ;  the  other  for 
£565.    Neither  firm  had  assented  to  the  deed. 

On  the  16th  of  April,  the  solicitor  of  the  above  creditors,  having 
previously  obtained  an  office  copy  of  the  deed  and  account,  in- 
spected  a  number  of  letters  which  had  been  returned  to  the  chief 
registrar  through  the  Dead-Letter  Office.  Among  them  he  found 
twenty-five  notices  which  had  been  sent  to  creditors  named  in  the 
account,  and  which  were  mostly  indorsed,  "not  known,"  or  **  insuffi- 
cient address."  It  was  stated  on  affidavit,  that  with  respect  to 
many  of  these  creditors,  whose  address  in  the  account  was  simply 
^Manchester,**  it  appeared  on  examination  of  the  Manehester  Direc- 
tory that  in  some  instances  there  were  many  persons  in  Manchester 
of  the  same  name,  and  in  other  instances  no  person  at  all  of  the 
name.  Four  creditors  were  entered  in  the  account  without  any 
addresses  at  all.  As  regards  the  securities  held  by  secured  creditors, 
in  the  column  which,  in  the  schedule  to  the  above  Order  of  the  22nd 
of  May,  1862,  is  headed  "Nature  of  Security,"  were  entries  in  the 
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Ii.  JJ.      following  forms :  '*  Railway  Shares/'  which  occurred  aboye  a  hnn- 

1866       dred  times,  "  Cambrian  BaUway  Ordinary  Shares,"   "  (Jamhrian 

^^ru     Preference  Shares,"  «  EHbw  Yale  Shares,"  "  RaUway  Shares,  Deben- 

flAvnr.      tnres,  &c.,"  «  Landed  Property,"  «  Railway  Shares  and  Debentores," 

aTvS,      "Railway  and  other  Shares,"  "Real  Estate,  and  Slate  Quany 

Shares."     The  value  or  estimated  value  of  the  security  was  in 

every  case  entered  in  the  proper  colunm,  but  nothing  more  was 

given  as  to  its  nature  than  some  one  of  the  above  entries. 

On  the  81st  of  May,  the  creditors  above  referred  to  served  a 
notice  of  motion  that  the  registration  of  the  deed  might  be 
vacated  or  rescinded,  and  the  certificate  of  registration  recalled  and 
cancelled. 

The  motion  was  heard  on  the  22nd  and  27th  of  June,  by  Mr. 
Commissioner  CkyuJhwrn^  who,  on  the  2nd  of  July,  made  the  foUowiiig 
order,  "That  the  registration  of  the  said  deed  of  arrangement 
made  pursuant  to  the  192nd  and  193rd  sections,  of  the  BanhnufUy 
Act,  1861,  and  the  rules  and  orders  of  this  Court  dated  the  22sA 
of  May,  1862,  which  r^istration  was  made  on  the  16th  day  of 
March,  1866,  shall  be,  and  the  same  is,  hereby  vacated  and  re- 
scinded, and  that  the  certificate  of  the  Chief  Registrar  issued  in 
pursuance  of  the  198th  section  of  the  said  Act  be  recalled  and 
cancelled,  on  the  ground  that  the  account  delivered  to  the  Chief 
Registrar  of  this  Court  with  the  above-mentioned  deed,  was  not  in 
compliance  with  the  rules  and  orders  of  this  Court  of  the  22nd  day 
of  May,  1862,  in  the  following  particulars :  1.  That  the  residences 
of  the  persons  alleged  to  be  creditors  of  the  said  Thomas  Savin  are 
not  sufficiently  set  forth  therein,  and  as  to  some  of  such  creditors 
that  their  residences  are  not  set  forth  at  all ;  and  2.  That  the 
nature  of  the  security  held  by  the  several  persons  alleged  to  be 
creditors  either  wholly  or  partially  secured,  is  not  sufficiently 
stated  in  such  account." 

Mr.  Savin  now  moved  to  discharge  this  order. 

Mr.  De  (t«b,  Q.C.,  and  Mr.  Beresford,  for  the  appeal  motion  :— 

Supposing  the  application  to  annul  the  registration  to  be  one 
which  ought  to  have  been  granted  of  course  if  made  earlier,  it 
comes  too  late,  a  vast  business  having  been  carried  on  under  the 
deed  from  the  middle  of  March  to  the  end  of  May  without  the 
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applicants  taking  any  step  to  disturb  it.    The  order  ought  to  be      L.  j j. 
discharged  on  that  ground  alone.    But  we  further  contend  that        isee 
the  Commissioner  had  no  jurisdiction  to  make  such  an  order:     Ex parte 
ExpaHePage,  Inre  Neal(l) ;  Ex  jhmU  Ness{2).    The  order  does       ^^• 
not  say  that  if  the  form  has  not  been  complied  with  the  regis-       sayih. 
tration   is   bad;    moreover,    the    order  would  have  been  vUra 
vires  if  it  had  done  so,  for  no  addition  could  lawfully  be  made  to 
the  requisitions  of  sect.  192.   Bex  v.  Justices  of  Leicester  (3),  shews 
the  distinction  between  statutes  which  give  specific  orders^  and 
those  which  merely  direct    We  admit  that  the  list  is  inaccurate ; 
but  how  can  a  man  who  owes  £2,500,000  give  an  accurate  list  of 
his  creditors?     What  is  he  to  do  if  he  does  not  know  their 
addresses  ?    No  one  pretends  to  say  that  any  real  inconvenience 
has  accrued.     Besides,  if  the  deed  is  bad  it  is  no  protection: 
Lhyd  V.  Harrison  (4). 

Mr.  Bacon,  Q.C.,  and  Mr.  /.  Napier  Eiggi/ns,  on  the  other    • 
side : — 

If  this  contention  is  allowed,  a  bankrupt  can  always  defeat  his 
creditors.  The  Act  is  plain,  and  the  rules  are  to  be  read  as  part  of 
it,  and  are  clear  and  precise,  and  with  a  very  good  and  intelligible 
object,  and  not  having  been  complied  with,  the  Court  ought  to  de- 
clare the  registration  void.  Are  the  creditors  to  be  bound,  and  the 
debtor  not?  If  there  was  an  accidental  error,  or  an  occasional 
omission,  your  Lordships  might  give  leave  to  amend ;  but  here  the 
omission  of  addresses  has  been  quite  systematic,  and  it  is  impossible 
to  send  the  requisite  letters  and  notices.  The  creditors  will  not  be 
hurt  if  the  deed  is  set  aside,  and  we  have  a  right  to  have  that  done. 

Mr.  De  Oex,  in  reply: — 

Bderton  v.  Jewdl{S) ;  Leigh  v.  Pendlebwry  (6),  shew  that  there 
would  be  no  mischief  done  by  treating  registration  as  incapable  of 
being  annulled. 

Sib  j.  L.  Kkight  Bbucb,  L.  J. : — 

In  this  case — a  case  of  some  importance — several  points  have 

(1)  1  D.  J.  &  S.  283.  (4)  6  B.  &  S.  36  ;  13  W.  B.  602. 

(2)  5  C.  B.  156.  (5)  14  C.  B.  (N.  B.)  665. 

(3)  7  B.  &  C.  6.  (6)  15  0.  B.  (N.  S.)  815. 
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L.  jj.       been  argued,  upon  which  neither  my  learned  Brother  nor  myself 

1S66       consider  it  necessary  to  give  an  opinion.    For  the  purpose  of  the 

^^^     present  controversy,  I  think  that  the  registration  is  open  to  objeo- 

SAvnr.      tion,  and  that  it  was  competent  to  the  learned  Commissioner,  in 

Savi^.      point  of  law,  to  decide  against  its  validity.    When  I  say  competent, 

I  do  not  mean  to  say,  or  to  have  it  inferred,  that  in  my  opinion  he 

was  bound  to  give  effect  to  the  objection.  I  do  not  say  there  was 
absolute  invalidity ;  but  there  was,  I  repeat,  the  competency  or  power 
to  decide  in  favour  of  the  validity  of  the  objection  made  to  the 
sufficiency  of  the  registration;  though  I  think  that  it  was  not  in- 
cumbent on  the  Commissioner  so  to  decide.  Now,  in  that  view  of 
the  case,  the  time  allowed  to  elapse  before  bringing  the  objection 
before  his  Honour,  was,  I  think,  of  great  materiality.  The  time 
was  about  ten  weeks.  During  that  period,  in  an  estate  of  this 
description,  much  that  is  very  material  may  have  happened,  and 
in  all  probability  has  happened,  and  I  apprehend  that  those  who 
intended  to  avail  themselves  of  the  invalidity,  or  possible  invali- 
dity, of  the  registration,  were  bound  to  bring  the  objection  forward 
much  sooner  than  they  did.  I  think  that  the  time  which  has  been 
allowed  to  elapse  is  a  sufficient  answer  to  the  application,  and,  there- 
fore, respectfully,  and  fully  sensible  of  the  value  of  the  learned  Com- 
missioner's experience  and  opinion  upon  a  question  of  this  descrip- 
tion, I  think,  with  deference  to  him,  that  in  this  case  I  should 
not  have  acted  upon  the  view  of  the  invalidity  of  the  registration, 
but  should  have  declined  to  interfere  with  it,  and  should  have 
decided  that  matters  ought  to  be  left  as  they  are,  I  think,  there- 
fore, speaking,  I  repeat,  with  great  deference  and  respect  to  the 
opinion  of  the  learned  Commissioner,  that  the  order  should  be  dis- 
charged, and  that  the  registration  should  remain. 


Sir  G.  J.  Turner,  L.  J.  :— 

Some  points  of  the  very  greatest  importance  have  been  raised  in 
this  case.  First,  whether  the  account  rendered  by  the  debtor  was 
sufficient^  which  leads  back  to  the  question  whether  the  Order  of 
May,  1862,  was  an  Order  warranted  by  the  statute  ?  Secondly, 
whether  the  learned  Commissioner  had  or  had  not  a  power  to  order 
the  registration  of  this  deed  to  be  cancelled  ?  And,  thirdly,  whether 
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the  statute  gives  power  to  enable  an  amendment  to  be  made  of  the      L.  JJ. 
account  which  has  been  rendered  ?  1866 

I  should  not  think  it  right  to  give  an  opinion  upon  any  of  those  jbx  paru 
points  unnecessarily;  and  it  seems  to  me,  as  well  as  to  my  ®^^^- 
learned  brother,  that  the  time  which  was  permitted  to  elapse  before  satik. 
the  application  was  made  to  the  Commissioner  is  sufScient  to 
dispose  of  the  whole  case.  I  do  not  give  a  concluded  opinion  on 
any  of  the  other  questions.  On  the  question  whether  there  was 
power  to  prescribe  such  a  form  of  account  as  was  prescribed  by  the 
General  Order  of  May,  1862,  I  will  merely  obserre  that  if  the 
45th  section  of  the  Act  is  to  be  considered  as  merely  extending  to 
modal  alterations  in  the  practice,  forms,  and  proceedings  of  the 
Court,  it  must  be  a  most  serious  question  whether  it  authorizes 
modal  alterations  to  be  made  which  alter  the  effect  of  other 
provisions  contained  in  the  Act  of  Parliament,  whether,  in.  fact, 
under  the  45th  section,  a  modal  alteration  could  be  introduced 
which  has  the  effect  of  adding  another  condition  to  the  192nd 
section,  which  prescribes  the  mode  and  the  requisites  of  regis- 
tration. 

With  reference  to  the  power  to  cancel,  it  may  be  quite  true  that, 
as  the  learned  Commissioner  says,  every  Court  has  the  power  of 
setting  right  errors  which  have  occurred  in  its  own  practice,  or 
through  the  non-observance  by  its  officer  of  any  particular  rules. 
This  case  does  not  stand  wholly  upon  that  jurisdiction,  because 
the  statute  has,  in  the  present  case,  enacted  that  particular  effects 
shall  follow  upon  the  act  done  by  the  officer.  The  question  is, 
whether,  the  statute  having  prescribed  those  particular  effects,  it 
is  competent  to  the  Courts  in  the  exercise  of  that  jurisdiction 
which  every  Court  must  possess  over  the  acts  of  its  own  officers,  to 
undo  those  acts,  notwithstanding  the  provisions  of  a  statute  pre- 
scribing the  effect  of  those  acto.  The  question  of  the  right  to 
amend  is  one  of  minor  importance,  and  I  do  not  think  it  necessary 
to  say  anything  upon  it. 

The  point  on  which,  in  my  judgment^  the  case  rests  is  delay. 
This  deed  was  registered  on  the  16th  of  March.  The  nature  of 
the  case  is,  that  there  are  debts  due  from  this  debtor  to  the  amount 
of  more  than  £2,500,000,  and  there  are  enormous  works  in  progress 
by  the  debtor,  which  this  deed,  as  I  understand  it,  authorized  the 
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L.  JJ.  inspectors  to  carry  on,  and  to  borrow  money  for  the  purpose  of 
1866  carrying  on;  and  it  must  be  taken  that  as  early  as  the  middle 
Ex  paru  of  March  the  party  applying  to  cancel  the  registration  had  the 
Savin.  j^jj  means  of  acquiring  a  copy  of  the  deed,  and  knowing  all  the 
Savin.  provisions  that  were  contained  in  it,  and,  among  others,  the  proyi- 
"""  sions  for  carrying  on  this  business,  and  borromng  money  for 
the  purpose  of  carrying  it  on.  The  complaint  before  us  is  this, 
that  there  is  not  a  sufficient  description,  in  the  account  which 
was  rendered  by  the  debtor,  of  the  places  of  abode  of  the  cre- 
ditors, or  of  the  securities  which  were  held  by  them.  Now, 
the  applicant  had  the  same  power  to  obtain  a  copy  of  the  ac- 
count as  a  copy  of  the  deed,  and  as  early,  therefore,  as  the  middle 
of  March,  he  had  the  means  of  ascertaining  what  defects  there 
were  in  that  account  He  must  be  taken,  therefore,  to  have  known, 
as  early  as  the  middle  of  March,  everything  which  is  now  brought 
before  us,  every  objection  which  arises  upon  the  account  as  to  the 
insufficiency  of  the  description  of  the  creditors,  and  as  to  the 
insufficiency  of  the  statement  of  the  securities.  With  that 
knowledge  he  rests  till  the  31st  of  May,  allowing  the  pro- 
ceedings under  the  deed  to  go  on  during  the  whole  of  that 
period,  eight  weeks  at  least,  without,  according  to  the  evidence 
before  us,  having  given  any  intimation  of  his  intention  to  dispute 
the  deed,  or  to  question  anything  that  was  done  under  it,  and  even, 
according  to  the  statements  made  in  his  behalf  at  the  bar,  the 
most  that  can  be  said  is,  that  he  did,  three  weeks  before  the  31st 
of  May,  intimate  to  the  solicitor  on  the  other  side  that  he  intended 
to  question  the  deed.  Even  if  he  is  not  to  be  considered  as  fixed 
with  a  knowledge  of  the  deed,  and  of  the  account,  and  of  all  the 
details  of  it  which  are  brought  before  us,  and  which  constitute  the 
objection,  as  early  as  the  middle  of  March,  this  at  least  is  clear, 
that  on  the  16th  of  April,  according  to  the  evidence  before  us,  he 
knew  that  the  Eegistrar  of  the  Court  had  forwarded  letters  to  a 
variety  of  the  creditors  who  are  mentioned  in  the  deed,  and  that 
those  letters  had  be^n  returned  through  the  Dead-Letter  Office. 

Now,  in  a  transaction  of  thjs  description  relating  to  concerns  of 
the  enormous  extent  of  those  which  are  involved  in  this  deed,  I 
think  it  is  not  going  too  far  to  say  that  it  was  the  duty  of  this 
applicant,  at  all  events,  either  to  go  to  the  Court  of  Bankruptcy  at 
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once  to  make  the  application  which  he  ultimately  made  on  the 
Slst  of  May,  or,  at  all  events,  to  give  notice  of  his  intention 
to  do  so.  Giving  him  the  benefit  of  the  supposition  that  he  did 
not  know  anything  till  the  IQth  of  April,  and  giving  him  the 
benefit  of  the  three  weeks'  notice  stated  at  the  bar  (not  upon  the 
evidence  before  us),  to  have  been  given,  the  delay  was  too  great,  it 
was  too  much  for  him  to  lie  by  and  to  wait  for  a  whole  month.  It 
appears  to  me,  therefore,  there  has  been  such  delay  as  to  make  it 
impossible  to  sustain  the  order,  and  upon  that  ground  I  think  the 
order  ought  to  be  discharged. 

Solicitors  for  the  Appellant :,  Messrs.  TUleard,  San,  Oodden,  & 
Hclme. 
Solicitors  for  the  Bespondents :  Messrs.  Harriaon  &  Lewis. 


L.JJ. 

1866 


ExpaHe 
Satin. 

In  re 

Savin. 
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PRINCIPAL    MATTERS. 


ACCEPTANCE,  CONDITIONAL, 
See  CoNTRiBtrTORY,  3. 

ACCOMMODATION  BILL. 

See  Debts  without  Expectation  of 
Payment,  2. 

ACCOUNT. 
See  Deceased  Lunatic. 

ACT  OF  BANKKUPTCY. 

See  Fraudulent  Assignment. 

ADJOUKNED  INQUIEY,  APPEAL 

ON. 

See  Appeal  on  adjourned  Inquiry. 

ADJUDICATION,  ANNULLING. 
See  Annulling  Adjudication. 

ADMINISTRATION. 
See  Eeceiyer,  2. 

AFTEli-ACQUIBED  PROPERTY. 

See  Appointed  Property,  Effect  of 
Composition  on. 
Vol.  I.  3 


AGREEMENT. 

See  Consideration,  Want  of. 
Specific  Performance. 

AGREEMENT  FOR  LEASE. 

See  Part  Performance,  1. 
Substitution  of  Tenant. 

AGREEMENT  TO  MAKE  WILL. 
See  Part  Performance,  2. 

ALIEN. 
See  Copyright  of  Alien. 

ALLOTMENT,  DELEGATION  OFJ 
POWERS  OF. 

See  Contributory,  3. 

ALLOWANCE  TO  BANKRUPT. 

Where  the  creditors  of  a  bankrapt 
at  the  dividend  meeting  have  not  de- 
termined to  make  him  any  allowance 
under  the  Act  of  1861,  he  is  not  en- 
titled to  any  under  the  Act  of  1849, 
the  enactments  on  the  subject  in  the 
old  Act  being  impliedly  repealed  by 
those  in  the  new  Act.  In  re  LoveU,  134 
D  1 
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ALLOWANCES  TO  OFFICIAL 

ASSIGNEES. 

See  Official  Assignees,  Allowances  to. 

AMALGAMATION. 

See  Voluntary  Winding-up,  2. 

AMENDMENT  OF  BILL. 
See  Reprint  of  Bill. 

ANNULLING  ADJUDICATION. 

Discussion  of  the  circumstances  re- 
quisite to  justify  the  annulling  of 
an  adjudication  on  equitable  grounds. 
Ex  paiie  UpfiU.    InreUpfitt.  439 

ANNULLING  REGISTRATION. 

A  creditor's  deed  was  registered  on 
the  16th  of  March,  under  the  192nd 
section  of  the  Bankruptcy  Act,  1861. 
On  the  1 6th  of  April  a  non-assenting 
creditor  became  aware  that  a  number 
of  addresses  of  creditors  in  the  account 
which  had  been  filed  with  it,  accord- 
ing to  the  General  Order  of  the  22nd 
of  May,  1862,  were  imperfect,  so  that 
letters  sent  to  them  had  been  returned 
through  the  Dead-Letter  Office.  On 
the  31st  of  May,  he  gave  notice  to 
annul  the  legistration,  and  the  Com- 
missioner made  an  order  to  that 
effect : — 

HeM,  on  appeal,  that  the  time  which 
had  been  allowed  to  elapse  before  mak- 
ing the  application  was  fatal  to  it,  and 
that  the  Commissioner's  order  must  be 
discharged. 

Per  Turner,  L.J.:— Whether  the 
Oi?der  of  22nd  May,  1862,  does  not 
go  beyond  the  authority  given  by 
section  45  of  the  Act,  in  imposing  con- 
ditions altering  the  effect  of  section 
192 — quare. 

Per  Turner,  L. J. :— Whether  the 
Court  of  Bankruptcy  has  jurisdiction 
to  annul  the  registration  of  a  creditor's 
deed — qucere.  Ex  parte  Savin.  In  re 
Savin.  616 


APPEAL. 
See  Forma  Pauperis,  Appeal  in. 

Winding-up,  Notice  of  Appeal  is, 

APPEAL  IN  BANKRUPTCY.' 

COSTS  OF. 
See  Production  in  Bankruptct. 

APPEAL,  EVIDENCE  ON. 

See  Trustee,  Principle  of  Selection. 

APPEAL  ON  ADJOURNED 
INQUIRY. 
Where  the  Vice-Chancellor  had  re- 
jected evidence  on  an  inquiry  in  Cham- 
bers adjourned  into  Court,  and  the 
party  producing  the  evidence  appealed, 
the  Lords  Justices  doubted  whether 
there  could  be  such  an  appeal,  smd 
whether  he  ought  not  to  wait  for  tlie 
certificate,  and  then  move  to  vary; 
and  they  directed  the  application  to 
stand  over  and  to  come  on  with  any 
motion  to  vary  the  certificate.  Rhodes 
V.  Bhodea.  483 

APPEAL  ON  MATTER  OP  DIS- 
CRETION. 
See  Discretion,  1,  2. 

APPLICATION,  CONDITIONAL. 
See  Contributory,  3,  4. 

APPLICATION  FOR  SHARES. 
See  Contributory,  1. 

APPOINTED  PROPERTY,  EFFECT 
OF  COMPOSITION  ON. 
A  fund  stood  limited  by  will,  upon 
trust  for  a  person  for  life,  remainder 
to  all  or  such  one  or  more  of  the  chil- 
dren or  issue  of  the  testator's  deceased 
brother  A,  in  such  shares  and  in  such 
manner  as  the  tenant  for  life  should 
appoint,  and  in  default  of  appoint- 
ment to  the  children  of  A.  equally. 
F.,  one  of  the  children  of  A.,  assigned 
all  his  property  to  a  trustee  for  his 
creditors,  by  a  deed  in  the  form  of 
Schedule  D.  to  the  BanknipUy  Ad^ 
1861.  This  deed  was  duly  registered, 
but  F.  never  obtained  an  order  of  dis- 
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charge.  After  this  the  tenant  for  life 
appointed  the  fand  by  will  to  the 
children  of  A.  equally.  AH  the  chil- 
dren of  A.  living  at  the  testator's  death 
survived  the  tenant  for  life,  so  that 
F.  took  the  same  share  nnder  the  ap- 
pointment as  he  wonld  have  taken  in 
default  of  appointment : — 

Held,  by  TUmcr,  L.J.,  affirming  the 
decision  of  Stuart,  V.C.  (Knight  Bruce 
L. J.,  giving  no  opinion),  that  the  deed 
did  not  pass  after-acqnired  property, 
that  F.'a  interest,  in  default  of  appoint- 
ment, was  defeated  by  the  appoint- 
ment which  gave  him  an  interest  liable 
to  be  defeated  by  lapse,  and  which, 
therefore,  must  be  considered  a  new 
interest,  and  that,  consequently,  the 
share  of  F,  did  not  pass  to  the  trustee. 

Whether  an  appointment  by  deed 
to  F,y  of  the  same  share  as  he  would 
have  taken  in  default  of  appointment, 
would  not  also  have  given  him  a  new 
interest — qwBre.    In  re  Vizard^s  Trusts, 

588 

APPOINTMENT. 

See  ApponrrED  Property,  Effect  of 
Composition  on. 

APPOINTMENT  IN  COURT. 
See  Discretion,  1. 

AKREST. 
See  Creditor  in  Bankruptcy. 

ASSETS,  DIVISION  OF. 

See  Partnership. 

ATTESTATION. 

See  Execution  of  Composition  Deed. 

AUCTION. 
See  Pdffebs. 

AWAED. 

Set  Specific  Performance  of  Award. 


'  1765  by  Inclosure  Commissioners,  act- 
ing under  the  authority  of  an  Act  of 
Parliament,  whereby  they  apportioned 
certain  lands  and  a  rent-charge  be- 
tween the  rectors  of  B.  and  curates  of 
Z7.  The  Plaintiff,  who  was  now  curate 
of  Z7.,  complained  that  this  allotment 
was  beyond  the  power  of  the  Com- 
missioners, and  prayed  that  the  award 
might  be  rectified,  and  a  firesh  parti- 
tion made ; — 

Hdd,  reversing  the  decision  of  the 
Master  of  the  Bolls,  that  on  the  true 
construction  of  the  Act  the  Commis- 
sioners had  power  to  make  the  allot- 
ment; but  senible,  that  if  they  had 
acted  ultra  vires,  this  Court  would  have 
had  no  power  to  rectify  the  award. 
Bateman  v.  Bcynton.  359 

BANKRUPT. 

See  Debts  without  expectation  of 
Payment,  1. 

BANKRUPT,  ALLOWANCE  TO. 

See  Allowance  to  Bankrupt. 

BANKRUPT  EXECUTOR  AND 

TRUSTEE. 

See  Receiver,  2. 

BANKRUPT  LAW  CONSOLIDA- 
TION  ACT,  1849. 

The  101st  section  of  the  Baankrujpt 
Law  ConsoUdation  Act,  1849,  is  not  re- 
pealed by  the  96th  section  of  the  Bank- 
ruptcy Act,  1861.  Ex  parte  Harris, 
In  re  Ash.  469 

See  Official  Assignees,  Allowances  to. 

Sections  100,  260. 
See  Production  in  Bankruptcy. 

Section  112. 
See  Creditor  in  Bankruptcy. 


AWARD,  JURISDICTION  TO 
RECTIFY. 

An  award  was  made  in  the  year 

3  2>  2 


BANKRUPTCY. 

See  Allowance  to  Bankrupt. 
Annulling  Adjudication. 
1 
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BANKRUPTCY— (con/iwiteci). 

Sec  Appointed  Pboperty,  Effect  of 
Composition  on. 

Bankrupt  Law  Consolidation  Act, 
1849,  8.  101. 

Creditor  in  Bankruptcy, 

Damages,  A&sessment  undbh  Com- 
position. 

Debto  without  Expkjctation  of 
Payment^  2. 

Execution,  Leave  to  Issue,  1,  2. 

Fraudulent  Assignment. 

Joint  Estate. 

Majority  of  Creditors. 

Official  Assignees,  Allowances  to. 

Petitioning  Creditor's  Debt. 

Production  in  Bankruptcy. 

Production  of  Mortgage. 

Receiver,  2. 

Registration  of  Deed. 

Statement  of  Debts. 

Suspending  Bankruptcy,  Effect  of. 

BANKRUPTCY  ACT,  1861. 
See  Official  Assignees,  Allowances  to. 

Section  18. 
See  Petitioning  Creditor's  Di^bt. 

Sections  45,  192,  193. 
See  Annulling  Rbgistratioic. 

Section  93. 
See  Statement  of  Debts. 

Section  9G. 

Sec  Bankrupt  Law  Consolidation  Act, 
1849,  s.  101. 

SBcriON  136. 
See  Suspendinxj  Bankruptcy,  Effect  of. 

Section  153. 

See  Damages,  Assp:ssment  of,  under 
Composition. 

Skction  159. 

See  Debts  without  Expecfation  of 
Payment,  1,  2. 


BAJS^KRUPTCY  ACT,  1861— (oo«- 


Section  192. 

See  Execution  of  Composition  Deed. 
Execution,  Leave  to  Issue,  1,  2. 
Majority  of  Creditors. 
Registration  of  Deed. 

Section  197. 
See  Production  of  Mortgage. 

Section  200,  Schedule  D. 

See  Appointed  Property,  Effect  of 
Composition  on. 

BAN^KRUPTCY  APPEAL. 

On  an  appeal  in  bankruptcy  no  evi- 
dence whicli  was  not  before  the  Com- 
missioner can  be  used  without  leaTc, 
except  to  shew  vrhat  took  place  at  the 
hearing  before  him.     In  re  Lascdleg, 


BANKRUPTCY,  GENERAL  ORDER 
IN,  OF  22nd  of  May,  1862. 

See  Annulling  Registration. 

BEER-SHOP,  COVENANT  NOT 
TO  USE  AS. 

The  owner  of  a  freehold  honse  had 
entered  into  a  covenant  with  the  Plain- 
tiff, who  was  a  previous  owner,  that 
the  building  should  not  be  used  as  a 
beer-shop.  The  house  was  afterwards 
let  to  the  Defendant  as  tenant  from 
year  to  year,  without  express  notice  of 
the  covenant: — 

Held  (affirming  the  decision  of 
Wood,  V.-C),  that  although  the  cove- 
nant might  not  at  law  run  with  the 
land,  the  Defendant  was  bound  by  it 
in  equity. 

The  rule  that  a  purchaser  who  doet^ 
not  inquire  into  his  vendor  s  title  is 
affected  with  notice  of  what  appears 
upon  it,  applies  equally  to  a  yearly 
tenant,  as  to  the  purchaser  of  a  greater 
interest. 


CESTUI  QUE  TRUST, 


COMPANIES  ACT.  1862.      029 


Per  Turner,  L.J. : — A  covenant  by 
a  purchaser  of  land,  not  naming  his 
assigns,  that  no  building  erected  on 
the  land  shall  be  used  as  a  beer-shop, 
does  not  run  with  the  land.  WiUon 
V.  Hart.  463 

BILL,  LEAVE  TO  FILE. 

Sec  Voluntary  Winding-up,  2. 

WiNDINQ-UP. 


BILLS,    NEGOTIATION    OF,    BY 
OFFICIAL  LIQUIDATOR. 

See  Set-off  in  Winding-up,  1. 

BOUNDAIiY  OF  MINE. 
See  Spectfic  Performance. 

BUILDING. 

&€  CoaiPENSATION  MoNEY,  APPLICATION 

OF,  IN  Building. 

CAIRNS'  ACT. 
See  Damages. 

CALL. 
See  Fl.Fa.  by  Official  Liquidator. 

CALL  TO  ADJUST  RIGHTS. 
See  Paid-up  Shareholder,  2. 

CALLS.  SET-OFF  AGAINST. 
See  Set- OFF  m  Winding-up,  2. 

CAMPBELL'S  ACT. 

See  Limitation  of  Shipowner's   Lia- 
bility. 

CANADA. 

flfee' Copyright  of  Alien. 

CESTUI  QUE  TRUST. 
See  Parties. 


CHARITY. 

The  Conrt  has  power  to  alter  from 
time  to  time  the  scheme  of  a  charity 
which  has  been  settled  by  a  previous 
decree  of  the  Conrt,  if  the  circum- 
stances require  it. 

The  Court  refused  to  pennit  the 
renewal  of  leases  of  the  lands  of  a 
charity  on  fines,  although  the  practice 
had  been  sanctioned  by  a  scheme 
settled  by  the  award  and  decree  of 
the  Court,  and  had  been  acted  on  since 
under  the  direction  of  the  Court 

The  custom  of  an  ancient  charity 
had  been  that  the  lessees  of  the  charity 
lands  should  have  renewals  of  leases 
on  easy  and  beneficial  terms.  The 
Court  nevertheless  in  settling  a  scheme 
refused  to  permit  leases  to  be  granted 
except  at  rack  rent :  but  directed  that 
in  granting  fresh  leases,  regard  should 
be  had  to  the  claims  of  any  lessees 
who  had  expended  money  on  the  faith 
of  renewals.  AUomey-General  v.  St. 
John's  Hospital,  Bath.  92 

COLLEGE  VISITOR. 

See  Jurisdiction, 

COLLISION. 

See  Limitation  of  Shipowner's 
Liability. 

COLONY. 
See  Copyright  of  Alien. 

COMMITTEE. 
See  Deceased  Lunatic. 

COMPANIES  ACT,  18G2. 
Section  35. 

See    Prospectus    and     Memorandum, 
Variance  between. 

Sections  38,  74. 
See  Paid-up  Shareholder,  1. 

Sections  38,  74,  133,  Art.  9. 
See  Paid-up  Shareholder,  2. 
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CONDITION  AS  TO  TITLE. 


COMPANIES  ACT,  1862— (con^intied). 

Section  69. 

See  Security  for  Costs. 

SEcriON  95. 
See  Sbf-off  in  Windikg-up. 

Section  124. 
See  Winding-up,  Notice  of  Appeal  in. 

Section  153. 
See  Winding-up,  Sale  pending. 

Sections  161,  147,  138,  165. 
See  Voluntary  Winding-up,  2. 

Section  165. 
See  Winding-up. 

Sections,  176, 180, 199. 
See  Voluntary  Winding-up,  1. 

COMPANY. 

See  (,*ontributory,  2,  3,  4. 
Paid-up  Shareholder,  2. 
Forfeiture  of  Shares,  1,  2. 
Prospectus     and     Memorandum, 

Varulnce  between. 
Set-off  in  Winding-up,  2. 
Voluntary  Winding-up,  1,  2. 
Winding-up. 
Winding-up,  Claim  by  Lessor  in. 

COMPENSATION    MONEY, 
APPLICATION  OF  IN  BUILDING. 

The  oorporation  of  Liverpool  were 
empowered  bj  a  local  Act  to  erect 
offices  for  the  transaction  of  their  pub- 
lic business,  and  to  make  rates  for  the 
purposes  of  the  Act,  and  borrow  money 
on  the  security  of  the  rates.  A  railway 
company  having  taken  other  property 
of  the  corporation,  not  consisting  of 
buildings,  the  corporation  petitioned 
that  the  purchase-money  which  had 
been  paid  into  Court,  under  the  Land9 
Clnuaes  Conedidalion  Ad,  might  be  ap- 
plied in  part  payment  of  the  expenses 
of  erecting  the  offices : — 


Held,  by  Turner,  L.J.  (AngU  Bruce, 
L.  J.,  dissenting),  that  such  an  appli- 
cation of  the  money  ought  not  to  be 
ordered,  as  it  could  only  be  directed 
where  there  were  special  circumstances 
shewing  it  to  be  beneficial  to  all  parties 
interested.  In  re  London  and  North 
Western  BaUtoay  Act,  1861.  Ex  parte 
Corporation  of  Liverpool.  59G 

COMPOSITION. 

See  Appointed  Property,  Effect  of 
CoMFOsrriON  ox. 


COMPOSITION  DEED. 

See  Annitlung  Registration. 

Damages,   Assessment  of,   under 

Composition. 
Execution,  Leave  to  Issue,  1,  2. 
Majority  of  Creditors. 
Production  of  Mortgage. 
Eegistration  of  Deed. 

CONCEALED  WILL. 
See  East  Riding  Registry  Act. 

CONDITIONAL     APPLICATION 
FOR  SHARES. 

See  Contributory,  3,  4. 

CONDITION  AS  TO  TITLE. 

The  Plaintiff  agreed  to  sell  to  tbe 
Defendant  all  his  estate,  right,  and 
interest  in  certain  lands,  the  Plaintiff 
only  to  produce  a  title  from  A,  B,  (the 
last  owner)  to  himself.  It  appeared 
that  the  Defendant  knew  that  A.  B. 
was  one  of  four  supposed  owners  of 
the  property,  and  was  anxious  to  buy 
up  such  title  as  he  had  in  order  to  get 
rid  of  his  opposition  to  a  bill  in  Parlia* 
ment : — 

Hdd,  (affirming  the  decree  of  Stuart^ 
V.-C),  that  the  Defendant  was  not  at 
liberty  to  shew  aliunde  that  A.  B,  had 
no  title,  and  that  the  Plaintiff  was  en- 
titled to  specific  performance. 

The  mere  assertion  by  the  Tender 


CONTRIBUTORY. 


CONTRIBUTORY.    631 


that  he  has  a  good  title,  on  the  faith  of 
which  the  purchaiSer  relies  without 
investigating  the  title,  is  not  neces- 
sarily snch  a  misrepresentation  as  will 
preclude  the  vendor  from  enforcing 
the  contract.     Hume  v.  Pocock,       379 


CONDITIONS  OF  SALE. 
&e  Puffers. 

CONDUCT  OF  PROCEEDINGS. 

See  Executor,  Conduct  of   Proceed- 
ings BY. 

^  CONFIDENTIAL  RELATION. 

See  Undue  Influence. 

CONSIDERATION. 

See  Release  on  giving  up  Securtty. 
Voluntary  Settlement. 

CONSIDERATJON,  WANT  OF. 

A  tenant  in  tail,  expectant  on  the 
death  of  a  tenant  for  life  who  was  in- 
solvent, being  desirous  of  preserving 
the  timber  on  the  estate  from  being  cut, 
signed  an  agreement  with  the  agent  of 
the  assignee  of  the  tenant  for  life,  agree- 
ing that  the  assignee  should  have  the 
same  right  to  the  timber  as  if  ho  had  ac- 
tnalljcut  it,  on  a  past  day  named, which 
was  prior  to  the  death  of  the  tenant  for 
life ;  and  the  assignee  agreed  to  re- 
frain from  cutting  it  for  a  month.  It 
turned  out  that  the  tenant  for  life  was 
dead  at  the  date  of  the  agreement, 
although  both  the  tenant  in  tail  and 
the  agent  of  the  assignee  were  ignorant 
of  the  fact : — 

HMf  that  the  agreement  was  founded 
on  a  mistake,  and  was  without  con- 
sideration, and  the  Court  refused  to 
enforce  it.     Cochrane  v.  Willis.  58 

CONTRIBUTORY. 

^  1.  A  director  of  a  railway  company 
signed  the  articles  of  association  as  a 


holder  of  twenty-five  shares,  but  ap- 
plied for  fifty  shares,  which  was  the 
qualification  of  a  director  under  the 
articles.  No  allotment  of  shares  was 
made : — 

Held,  varying  the  decision  of  the 
Master  of  the  Rolls,  that  he  was  a  con- 
tributory for  twenty-five  shares  only. 

A  resolution  was  passed  at  a  meeting 
of  directors,  reciting  a  list  of  sharehold- 
ers, in  which  the  Appellant,  who  was  a 
director,  was  put  down  for  fifty  shares. 
The  Appellant  was  not  present  at  the 
meeting,  and  denied  all  knowledge  of 
the  resolution,  although  he  was  present 
at  the  next  subsequent  meeting  : — 

Held,  in  the  absence  of  proof  that 
the  minutes  of  the  previous  meeting 
were  duly  read  and  confirmed  at  the 
subsequent  meeting  (which  it  appeared 
was  not  always  done),  that  the  Appel- 
lant was  not  bound  by  the  insertion  of 
his  name  for  fifty  shares.  In  re  Uan- 
harry  Hematite  Iron  Company,  TothUTs 
Case.  85 

2.  The  directors  of  a  joint  stock 
company  offered  their  reserved  shares 
to  shareholders  and  the  executors  of 
deceased  shareholders,  in  proportion  to 
the  amount  of  their  original  shares  : — 

Held,  reversing  the  decision  of  JSTtn- 
dersUy,  V.-C,  that  executors  who  ac- 
cepted shares  must  be  put  upon  the 
list  of  contributories  in  their  own 
right,  and  not  in  their  representative 
character. 

The  fact  that  the  new  shares  were 
offered  to,  and  accepted  by,  the  execu- 
tors in  their  representative  character, 
and  that  the  directors  had  no  power  to 
offer  the  shares  to  them  in  any  other 
character,  did  not  preclude  the  execu- 
tors from  being  personally  liable  as 
between  them  and  the  other  contribu- 
tories. In  re  Leeds  Banking  Company. 
Feamside  and  Dean's  Case.  Ddson^s 
Case.  231 

3.  Where  the  power  of  allotting 
shares  is  vested  by  the  deed  of  settle- 
ment of  a  company  in  the  directors, 
they  have  no  right  to  delegate  such 
power. 

Therefore,  where  a  shareholder  who 
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CREDITOR  IN  BANKRUPTCY. 


had  been  offered  some  reserved  shares, 
accepted  them  conditionally,  but  the 
hoard  of  directors  did  not  expressly 
assent  to  such  conditional  acceptance, 
but  resolved  that  the  shares  remaining 
undisposed  of  should  be  allotted  at  the 
discretion  of  two  of  the  directors  end 
the  manager ;  and  the  manager  subse- 
quently wrote  the  shareholder  that 
the  shares  he  had  accepted  had  been 
allotted  to  him. 

Upon  application  by  the  shareholder 
to  have  his  name  removed  from  the 
list  in  respect  of  such  shares  : — 

Held,  affirming  the  decision  of  Kin- 
derdey,  V.-C,  that  the  board  of  direc- 
tors could  not  delegate  their  powers ; 
that  if  the  shares  had  been  allotted  it 
was  ultra  vires,  and,  therefore,  that  the 
shareholders  name  must  be  removed 
from  the  list  in  respect  of  such  shares. 
In  re  Leeds  Banking  Company,  Howard^ 8 
Case.  561 

4.  S.t  a  railway  carriage  builder,  had 
an  interview  with  the  secretary  of  a 
company  which  had  just  been  formed 
for  dealing  in  carriages,  as  to  S.  taking 
shares,  and  paying  the  calls  in  rolling 
stock.  He  then  sent  in  an  application 
requesting  the  directors  to  allot  him 
2000  shares,  all  future  calls  to  be  paid 
**  in  rolling  stock,  as  arranged."  The 
directors  returned  no  answer,  but  put  i 
his  name  on  the  register  of  shareholders 
for  2000  shares.  He  never  received 
notices,  nor  was  treated  as  a  share- 
holder : — 

Held,  affirming  the  decision  of  Wood, 
V.-C,  that  there  was  no  concluded 
contract  by  S.  to  take  shares,  and  that 
he  was  not  a  contributory.  In  re  Moil- 
ing Stock  Company  of  Ireland.  Shackle- 
ford's  Case.  667 

See  Fi.  Pa.  by  Official  Liquidator. 
Forfeiture  of  Shares,  1,  2. 
Paid-up  Shareholder,  1,  2. 
WiNDiNQ-ur,  Salk  Pending. 


CONTRIBUTORY  ALSO  A 
CREDITOR. 

See  Set-off  in  Winding-up,  2. 


COPPER  WORKS. 

See  Nuisance,  Coming  to. 

COPYRIGHT  ACTS. 
See  Copyright  of  Alien. 

COPYRIGHT  OF  ALIEJS. 

An  alien  friend  residing  temporarily 
in  any  part  of  the  British  dominioDS 
and  during  the  time  of  such  residence 
publishing  in  England  a  work  of  which 
he  is  the  author,  acquires  a  copyright 
under  the  5  &  6  Vict.  c.  45.  And  &s 
is  the  case  although  he  may  be  resid- 
ing in  a  British  colony,  with  an  inde- 
pendent Legislature,  nnder  the  laws  of 
which  ho  is  not  entitled  to  copyright. 
Low  v.  Boutledge.  i'l 

CORPUS.  COSTS  OUT  OF. 
£^69  Costs  under  Tbusteb  Belief  Act. 

COSTS. 

See  LiTEREST  PAYJbLE  BY  PURCHASER. 

Lands  Clauses  Act,  3. 
Paid-up  Shareholdkr,  3. 
PnoDUcfrioN  in  Bankbuptcy. 

COSTS  U^'DER  TRUSTEE  RELIEF 
ACT. 

Where  a  trust  fund  has  been  paid 
into  Court  under  the  Trustee  BeUefAd^ 
the  tenant  for  life  will  have  his  costs 
of  a  Petition  for  payment  to  him  of  the 
dividends,  out  of  the  corpus.  In  re 
Turnip.  152 

COVENANT  RUNNING  ^\lTE 
THE  LAND. 

See  Beer-Shop,  Covenant   not  to 

USE  AS. 

CREDITOR  IN  BANKRUPTCY. 

The  word  "  creditor"  in  the  Bank- 
ruptcy Acts  applies  only  to  creditow 
who  are  such  at  the  time  of  the  bonk* 
ruptcy,  and  who  have  a  right  to  come 
in   and  prove  their  debts  under  it 


DAMAGES, 


DEBTOR  AND  CREDITOR.    633 


ITierefore,  a  protection  order  under 
the  Bankruptcy  Act  of  1849,  s.  112, 
does  not  protect  from  arrest  by  a 
creditor  whose  debt  accmed  snbse- 
qnently  to  the  adjudication.  In  re 
Poland.  356 

CREDITOR'S  DEED. 
See  Execution  of  Compositiox  Deed. 

CREDITORS,  MAJORITY  OP. 

See  Majority  of  Creditors. 

CROSS  BILL. 
See  Res  Judicata. 

CUMULATIVE  SENTENCE  IN 
BANKRUPTCY. 

iSee  Debts  without  expectation  of 
Payment,  1. 

DAMAGE,  EXTENT  OF. 

See  Damages. 

Light  in  Towns,  1,  2. 
Light. 

DAMAGES. 

Thei-e  is  no  rule  which  prevents  the  i 
Court  from  granting  a  mandatory  in- 
junction where  the  injury  sought  to 
be  restrained  has  been  completed  be- 
fore the  filing  of  the  bill ;  and  there  is 
no  difference  in  this  respect  between 
injury  to  easements  and  to  other  rights. 
But  the  Court  will  only  grant  such  an 
injunction  to  prevent  extreme  or  very 
serious  damage. 

Under  Sir  H.  Cairmi'  Act  (21  &  22 
Vict.  c.  27),  it  is  diBcretionary  with 
the  Court  whether  it  will  award 
damages  or  leave  the  Plaintiff  to  ob- 
tain them  at  law. 

Under  Mr.  BMm  Act  (25  &  26  Vict 
c.  42),  where  a  Plaintiff  has  at  the 
time  of  filing  his  bill  no  ground  for 
equitable  relief^  the  suit  is  improperly 
brought  into  equity,  within  the  mean- 


ing of  the  Act,  and  the  Court  will 
leave  the  question  of  damages  to  a 
court  of  law.    DureU  v.  Priichard,    244 


'  DAMAGES,  ASSESS^IENT'  OP, 
UNDER  COMPOSITION. 

Section  153  of  the  Bankruptcy  Aci, 
1861,  enabling  a  creditor  to  have  un- 
liquidated damages  assessed,  applies 
to  arrangements  by  deed  as  well  as  to 
bankruptcies. 

AVhere  a  creditor  has  proceeded  at 
law  against  the  debtor  after  the  regis- 
tration of  a  trust  deed,  and  has  re- 
covered damages,  he  will  not  be  al- 
lowed to  come  in  under  the  trust  deed 
and  have  the  damages  assessed  under 
section  153.     In  re  PenUm.  158 


DEBT  CONTRACTED  AFTER 
ADJUDICAITON. 

See  Creditor  in  Bankruptcy. 

DEBTS    WITHOUT    EXPECTA- 
TION  OP  PAYMENT. 

1.  The  Court  can  only  inflict  on  a 
bankrupt  one  of  the  penalties  specified 
in  section  159  of  the  Bankruptcy  Act^ 
1861. 

Under  the  circumstances  a  bank- 
rupt was  not  considered  to  have  con- 
tracted a  debt  without  any  reasonable 
or  probable  ground  of  being  able  to 
pay  the  same,  though  he  obtained 
goods  on  credit  whilst  insolvent,  and 
soon  afterwards  sold  them  for  less  than 
their  cost  price.     In  re  Marks.         334 

2.  A  bill  accepted  for  the  accom- 
modation of  another  person  may  in 
bankruptcy  constitute  a  debt  con- 
tracted without  any  reasonable  or  pro- 
pable  ground  of  expectation  of  being 
able  to  pay  the  same.     Ex  parte  Mee. 

337 


DEBTOR  AND  CREDITOR. 
See  Release  by  giving  up  Skcitrity. 
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DELAY. 


DIVOECE  ACT. 


DEBTOR  PETITIONING  AGAINST 
HIMSELF. 

See  Statement  op  Debts. 

DECEASED  LUNATIC. 

A  lunatic  was  found  by  the  Court 
to  be  seised  in  fee  of  certain  real  estate, 
and  certain  persons  were  found  to  be 
his  heirs.    On  his  death  intestate : — 

Hddf  that  the  committee  of  the  per- 
son who  had  been  put  by  the  Court 
into  possession  of  certain  part  of  the  real 
estate,  must  deliver  possession  thereof 
to  the  heirs  so  found,  but  without  pre- 
judice to  any  question  of  title,  and 
could  not  retain  possession  as  an 
adverse  claimant : 

HeM,  that  the  Court  could  not  order 
the  committees  of  the  person  and  estate 
to  deliver  possession  of  other  part  of 
the  estate,  which  the  committee  of  the 
person  had  taken  possession  of  claim- 
ing adversely  to  the  heirs,  and  that  the 
committees  were  not  accountable  in 
lunacy  for  rents  accrued  since  the 
death  of  the  lunatic : 

Held,  also,  that  the  Court  could  not, 
under  its  general  jurisdiction,  order  a 
solicitor  to  account  for  rents  so  accnied 
and  received  by  him  as  solicitor  for  the 
committee  of  the  estate.     In  re  BuUer. 
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DECREE  IN  EQUITY. 
See  Petitioning  Creditor's  Debt. 

DECREE  AS  TO  LIGHT,  FORM 
OF. 

See  Light. 

Light  in  Towns,  2. 

DEED. 

See  Production  of  Mortgage. 

DEEDS,  RIGHT  TO. 

See  TrrLE  Deeds. 

DELAY. 

See  Annulling  Registration. 


DELAY   «FROM  ANY  CAUSE 
WHATSOEVER.'* 

See  Interest  payable  by  Purchaser. 

DELIVERY  OF  DEEDS  TO 
TENANT  FOR  LIFE. 

See  Title  Deeds. 

DEMURRER. 

See  Res  Judicata. 

DEVASTAVIT,  LIABILITY  OF 
MARRIED  WOMAN  FOR. 

See  Wipe  Exeoutmx. 

DEVISE  BY  VENDOR  TO  INPAKT. 

See  Interest  payable  by  Purchaser. 

DIRECTORS,  FRAUD  BY. 

See  Winding-up. 

DIRECTOR,  QUALIFICATION  OF. 
See  Contributory,  1, 

DISCRETION. 

1.  Where  a  Judge  in  the  exercise  of 
his  discretion  has  appointed  an  official 
liquidator,  the  Court  of  Appeal  will 
not  disturb  the  appointment. 

The  official  liquidator  may  be  ap- 
pointed at  the  hearing  of  the  Petition 
for  winding-up.  In  re  London,  Bombay^ 
and  Mediterranean  Bank.  525 

2.  Where  a  Judge  in  the  exercise  of 
his  discretion  has  appointed  an  official 
liquidator,  the  Court  of  Appeal  will 
not  distui'b  the  appointment.  In  re 
Intemalional  Contract  Company,         523 

DIVISION  OF  ASSETS. 
See  Partnership. 

DIVORCE  ACT,  s.  6. 
See  DrvoRCE  Court,  Order  of. 


DOUBTFUL  TITLE. 


ENROLMENT,  VACATING. '  635 


BIVOBCE  COUET,  OBDEB  OP. 

A  fund  was  standing  in  Court  in 
trust  for  a  married  woman  for  life,  and 
after  her  death  for  her  husband  for 
life.  The  marriage  was  dissolved  by 
decree  of  the  Divorce  Court,  and  an 
order  was  made  by  that  Court  that  the 
settled  fund  should  be  held  in  trust  for 
the  persons  who  would  be  entitled  if 
the  wife  were  dead.  On  the  Petition 
of  the  husband  an  order  was  made  by 
the  Court  of  Chancery  directing  that 
the  income  should  be  paid  to  him. 
Pratt  V.  Jenner.    Ex  parte  Jetmer.    493 


DISSOLUTION. 

See  Partnership. 

DISSOLUTION  OF  COMPANY. 

See  Winding-up,  Claim  by  Lessor  in. 

DOMICIL. 

See  Succession  Duty. 

DOUBTFUL  TITLE. 

A  testator  gave  real  estate  to  trustees 
and  their  heirs,  upon  trust  that  they 
and  their  heirs  should  stand  seised 
thereof  during  the  life  of  W,  C,  and 
also  until  the  t«8tator*s  debts  and 
legacies  were  paid,  upon  the  trusts 
thereinafter  mentioned,  namely  upon 
trust  to  set  and  let  the  same,  and 
apply"  the  rents  in  payment  of  his 
debts  and  legacies,  until  they  were  all 
paid,  and  thenceforth  to  pay  the  rents 
to  W.  C,  during  his  life,  and  after  the 
decease  of  W.  C,  and  the  payment  of 
all  the  debts  and  legacies  the  testator 
devised  the  estate  to  the  heirs  of  the 
body  of  W.  G.  After  the  debts  and 
legacies  had  been  paid,  the  trustees  con- 
veyed the  legal  estate  for  the  life  of 
W,  C.  to  him,  it  being  assumed  that 
they  had  only  an  estate  pur  autre  vie. 
W,  C.  then  suffered  a  common  re- 
covery. W.  C.  having  afterwards  con- 
tracted to  sell  the  estate,  the  Master 


of  the  Bolls  held  that  the  trustees  did 
not  take  the  whole  fee,  but  only  a  fee 
determinable  on  the  payment  of  the 
debts  and  legacies  and  the  death  of 
W.  C;  and  the  rule  in  Shelley's  Case 
did  not  apply,  and  that  the  title  was 
bad. 

Per  Knight  Bruce,  Jj.J. —Semhle,  the 
trustees  took  the  entire  fee,  and  the 
title  was  good. 

JHeW,  by  both  their  Lordships,  that 
as  the  view  that  the  trustees  did  not 
take  the  entire  fee  had  been  acted  on 
for  many  years,  and  the  Master  of  tho 
Bolls  was  of  opinion  that  they  did  not, 
the  title  ought  not  to  be  forced  on  a 
purchaser.     CoUier  v.  McBean,  81 

EASEMENT. 

See  Light. 

Light  in  Towns,  1. 
Prescription. 

EASEMENTS,  INJUBY  TO. 
See  Damages. 

EAST  BIDING  BEGISTBY  ACT. 

Under  the  East  Biding  Registry  Acty 
6  Anne,  c.  35,  Held,  aflSrming  the  de- 
cree of  the  Master  of  the  Bolls,  that 
no  protection  is  given  to  devisees 
under  a  will  which  has  not  been  dis- 
covered by  them  till  the  expiration  of 
six  monthis  after  the  death  of  the  tes- 
tator, and  where,  in  consequence,  no 
memorial  of  the  will  or  of  the  impedi- 
ment preventing  its  registration  has 
been  registered  by  them  within  the 
time  prescribed  by  the  Act. 

A  title  which  has  been  registered 
can  only  be  affected  by  clear  and  dis- 
tinct notice,  amounting  in  fact  to 
fraud. 

Whether  a  registered  equitable  mort- 
gagee, without  notice,  is  affected  by 
the  notice  of  his  mortgagor — Qucere. 
Chadwich  v.  Turner.  310 

ENBOMIENT,  VACATING. 
1.  A  decree  dismissing  a  bill  was 
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EVIDENCE. 


EXECUTION,  LEAVE  TO  ISSUK 


taken  to  tbe  registrar  on  Friday  by  tbe 
Plaintiff's  solicitor  to  be  passed  and 
entered,  and  by  arrangement  was  left 
with  the  Defendant's  solicitor  to  pass 
and  enter  on  behalf  of  the  Plaintiff. 
The  Plaintiff's  solicitor  asked  for  it  at 
the  office  on  the  following  Wednesday, 
but  it  was  not  to  be  found,  the  fact 
being  that  the  Defendant's  solicitor  had 
obtained  it  from  the  office;  and  the 
Plaintiff's  solicitor  could  not  hear  of  it 
till  Saturday,  when  he  was  informed 
by  the  Defendant's  solicitor  that  he 
had  taken  it  from  the  entering  clerks, 
and  enrolled  it : — 

JffeW,  that  as  the  decree  ought  not  to 
have  been  delivered  to  any  one  except 
the  solicitor  who  left  it,  and  the  irre- 
gularity had  delayed  the  Plaintiff  in 
proceeding  to  an  appeal,  the  enrolment 
ought  to  be  vacated.     Fryer  v.  Davies. 

390 
2.  Where  one  party  had  enrolled  a 
decree  as  quickly  as  the  practice  of 
the  Court  would  allow,  his  knowledge 
that  the  other  party  intended  to  ap- 
peal:— 

HeUdy  not  a  ground  for  vacating  the 
enrolment    Hill  v.  Curtis,  425 

EQUITABLE  MORTGAGEE.        | 

See  East  Riding  Registry  Act. 

Lands  Clauses  Act,  2.  j 

Suspending  Bankruptcy,  Effect  of. 

EQUITY  TO  A  SETTLEMENT,     j 

Where  a  wife  is  entitled  in  equity  to  ; 
a  settlement  out  of  a  fund,  the  Court  i 
will,  in  the  absence  of  special  circum- 
stances, direct  one-half  of  the  fund  to 
bo  settled  on  the  wife  and  her  children, 
with  ultimate  remainder  in  default  of 
issue  to  the  husband.  Order  of  Stuart, 
V.-C,  affirmed.   Sjnrett  v.  WiUowa.  520 

ESTATE  OP  TRUSTEES. 
See  Doubtful  Title. 

EVIDEXCK 
See  Trustee,  Principle  of  Selection. 


EVIDENCE  ON  BANKRUPTCY 

APPEAL. 

See  Bankruptcy  Appeal* 

EVIDENCE,  REJECTION  OF. 
See  Appeal  on  Adjournkd  Inquiry. 

EXCEPTIONS  IN  BANKRUPTCY. 
See  Joint  Estate. 

EXECUTION. 
See  Fi.  Fa.  by  Official  Liquidator. 

EXECUTION  OF  COMPOSITION 
DEED. 

The  thii-d  condition  of  the  192nd 
section  of  the  Bankruptcy  Ad^  1861, 
requires  the  execution  by  the  debtor 
of  a  creditor's  deed  to  be  attested  by  a 
solicitor;  but  a  power  of  attorney  to 
execute  such  a  deed  need  not  be  60 
attested.     In  re  Fuleker.  519 

EXECUTION,  LEAVE   TO  ISSUE. 

1.  A  composition  deed  appearing  to 
be  bond  fide,  and  containing  a  provi- 
sion that  anything  therein  contained, 
not  authorized  by  the  Act,  should  only 
be  binding  on  the  creditors  who  exe- 
cuted, will  not  be  invalid,  becaiise  it 
contains  provisions  for  payment  of 
some  small  extiu  costs,  for  verification 
of  debts,  for  excluding  creditors  who 
do  not  prove  in  time,  or  for  administer- 
ing the  estate  as  on  a  bankruptcy. 

Where  a  creditor  disputes  the  vali- 
dity of  a  composition  deed : — SetMe, 
that  it  is  a  proper  course  for  him, 
instead  of  issuing  execution  at  his  own 
risk,  to  apply  to  the  Commissioner  for 
leave  to  do  so,  and  that  the  Commis- 
sioner has  jurisdiction  to  give  such 
leave.     Be  Tresidder,  21 

..  2.  Where  a  creditor  who  had  not 
assented  to  a  composition  deed  alloweil 
proceedii^  to  go  on  under  the  deed 


FI.  FA.  BY  OFFICIAL,  &c. 

for  eleven  months,  and  then  applied  to 
have  the  registration  of  the  deed  re- 
scinded, or  for  leave  to  issue  execution, 
the  Court  refused  to  interfere,  and  left 
the  creditor  to  his  legal  remedy.  Ex 
paHe  Banfield.  154 

EXECUTOK,  CO^^DUCT  OF  PRO- 
CEEDINGS BY. 

A  decree  having  been  made  for  the 
administration  of  personal  estate  at  the 
suit  of  the  residuary  legatees,  it  was 
found  necessaiy  that  proceedings 
should  be  taken  in  equity  against  a 
person  who  had  had  dealings  with  the 
testatrix.  The  executor  was  willing 
to  conduct  them,  and  no  case  of  mis- 
conduct was  established  against  him. 
An  order  of  Stuart,  A^'.-C,  giving  the 
Plaintiffs  liberty  to  take  proceedings 
in  the  name  of  the  executor  was  dis- 
charged on  appeal,  and  the  executor  j 
directed  to  take  them.  Harrison  v.  | 
Bichards,  473 


EXECUTOR  BECOMING  BANK- 
RUPT. 

See  RfiCEiVKR,  2. 

EXECUTORS  ACCEPTING 
SHARES. 

See  Contributory,  2. 

EXECUTRIX. 
See  "Wife  Executrix, 

FALSA  DEMONSTRATIO. 
See  Spjscific  Performance. 


FI.  FA.  BY  OFFICIAL  LIQUI-  j 
DATOR. 

AVhen  the  official  liquidator  desires 
to  issue  a  writ  of  ^.  /a.  against  a  con- 
tributory who  has  not  paid  a  call,  he 
must  obtain  an  order  for  payment  to 


FOREIGN  SUIT. 
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himself  under  the  38th  Order  of  the 
11th  of  November,  1862.  In  re  Leeds 
Banking  Company,  150 

FINES. 
See  Charity. 

FORECLOSURE  OR  SALE. 
See  Lands  Clauses  Act,  2. 

FOREIGN  DOMICIL. 
See  Succession  Duty. 

FOREIGN  SUIT. 

A  British  subject,  entitled  to  real 
and  personal  estate,  both  in  England 
and  in  the  Netherlands^  died  domiciled 
in  England,  leaving  a  will  by  which  ho 
gave  to  trustees,  upon  certain  trusts,, 
all  his  property  here  and  abroad  ;  but 
as  to  his  foreign  property  so*  far  only 
as  he  conld  dispose  of  it  according  to 
the  law  of  the  country  where  it  was 
situate.  A  decree  was  made  in  Eng- 
land for  the  administration  of  his  estate. 
Subsequently,  one  of  his  children  in- 
stituted proceedings  in  the  Netherlands, 
for  the  administiation  of  both  his  real 
and  personal  estate  in  that  country. 
Stuart,  V.-C,  made  an  order  restraining 
the  prosecution  of  the  pending  pro- 
ceedings in  the  Netherlands,  and  the 
taking  any  other  proceedings  there  as 
to  the  personal  estate. 

On  appeal  from  this  order. 

Held,  by  Knight  Bruce,  L. J.,  that  the 
order  ought  not  to  have  absolutely 
restrained  the  Appellant  from  canying 
on  the  pending  proceedings  in  the 
Netherlands;  but  ought  to  have  left 
her  at  liberty  to  cany  them  on  as  to 
the  real  estate— if  she  could  do  so 
without  proceeding  as  to  the  personal 
estate  ;  but  held  by  Turtier,  L.J.,  that 
the  order  ought  not  to  bo  thus  varied, 
the  Appellant  not  having  shewn  that 
the  proceedings  could  be  carried  on  a& 
regarded  the  real  estate  alone. 

Per  Turner,  L.J. :  Whether  pro- 
ceedings in  the  Netherlands,  even  as  to 
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the  real  estate  only,  ouglit  not  to  be 
restrained — QwBre,     Hope  v.  Carnegie. 

320 


FORFEITURE  OF  SHARES. 

1.  Tlie  directors  of  a  company  made 
an  arrangement  with  a  shareholder 
who  wished  to  retire  from  the  com- 
pany, that  on  payment  by  him  of  a 
sum  of  money,  his  shares  should  be 
declared  forfeited  for  non-payment  of 
a  call  which  had  been  made.  The 
money  was  paid  and  the  shares  trans- 
ferred to  the  company.  Twelve  years 
afterwards  the  company  was  wound 
up,  and  two  years  after  that  an  appli- 
cation was  made  to  place  the  share- 
holder on  the  list  of  contributories : — 

Hdd,  reversing  the  decision  of  the 
Master  of  the  Rolls,  that  the  share- 
holder ought  to  be  placed  on  the  list, 
as  the  arrangement  was  not  within  the 
power  of  the  directors,  and  was  a  fraud 
on  the  other  shareholders. 

The  shareholders  in  a  company  are 
not  botmd  to  look  into  the  management, 
and  will  not  be  held  to  have  notice  of 
everything  which  has  been  done  by 
the  directors,  who  may  be  assumed  by 
the  shareholders  to  have  done  their 
duty.  In  re  Agriculturists'  Calde^  In- 
surance Comjpany.     Stanhope" a  Case.  161 

2.  At  a  meeting  of  a  company  it  was 
resolved  that  a  large  call  should  be 
made,  and  that  any  shareholders  who 
wished  to  retire,  and  accepted  the 
terms  proposed  before  a  certain  day, 
might  pay  a  part  of  the  call,  and  that 
then  their  shares  should  be  forfeited 
for  non-payment  of  the  rest.  A  share- 
holder accepted  these  terms  after  the 
day  fixed,  and  his  shares  were  declared 
forfeited  by  the  directors : — 

Held,  reversing  the  order  of  the 
Master  of  the  RdIIs,  that  though  the 
shareholder  might  have  been  able  to 
retire  if  he  had  accepted  before  that 
day,  the  directors  had  not  power  under 
the  circumstances  to  declare  the  shares 
forfeited,  and  that  he  remained  a  share- 
holder. In  re  Agrictdturists*  Cattle  In- 
surance Company,     Stewart's  Case,     511 


FORM  OF  DECREE. 

See  Light. 

Light  m  Towhs,  2. 

FORM  OF  SETTLEMENT. 

See  Equity  to  a  SETTLEMEirr. 

FORMA  PAUPERIS,  APPEAL  IN. 

When  a  party  has  obtained  the  com- 
mon order  to  sue  in  forma  pauperis  at 
any  stage  of  the  suit,  it  will  carry  him 
through  all  subsequent  stages ;  and  no 
special  order  is  required  to  enable  him 
to  appeal  without  payment  of  a  depo- 
sit.    Drennan  v.  Andrew,  300 

FRAUD. 

See  Undue  Influsnce. 

FRAUDS,  STATUTE  OP. 

See  PaET  PERFOBMAJfCE,  1,  2. 

FRAUDULENT  ASSIGNMENT. 

An  assignment  by  a  trader  of  all  his 
property,  as  security  for  an  advance  of 
money  which  he  afterwards  applies  in 
payment  of  existing  debts,  is  not  neces- 
sarily fraudulent  within  the  meaning 
of  the  Bankruptcy  Acts. 

In  order  to  make  such  an  assignment 
fraudulent,  the  lender  must  be  aware 
that  the  borrower's  object  was  to  defeat 
or  delay  his  creditors. 

Such  an  assignment  cannot  be  an 
act  of  bankruptcy  unless  it  is  also 
void  as  being  fraudulent.  In  re  Ccle- 
mere.  128 

FREESTONE. 

See  Minerals. 

FUND  IN  COURT. 
See  DiroRCE  Court,  Order  of. 

FUTURE  RENT. 
!    See  Winding-up,  Claim  by  Lessor  in. 


GUAEDIAN,  APPOINTMENT  OF.       HEIE-AT-LAW,  INQUIBY,  &c  639 


GENEEAL  OKDEE  IN  BANK- 
EUPTCY  OF  22  MAY,  1862. 

See  Annulling  Ebgistration. 

GENEEAL  OEDEE  OF  11  NOV. 

1862,  Eule  38. 
SeeTi.  Fa.  by  Official  Liquidator. 

GIFT  BY  IMPLICATION  TO  ISSUE. 

A  testator  directed  his  residuary 
personal  estate  to  be  invested,  "and 
the  interest  to  be  divided  half-yearly 
between  his  four  sons,  and  at  the  de- 
cease of  either  without  lawful  issue, 
such  share  to  revert  to  the  remainder 
then  living,  or  their  child  or  chil- 
dren " : — 

Held  (reversing  the  decision  of  Stuart, 
V.-C),  that  each  of  the  four  sons  took 
an  absolute  interest  in  his  share,  sub- 
ject to  be  divested  in  case  of  his  dying 
withput  leaving  issue ;  and  that  there 
was  no  gift  by  implication  to  the 
children  of  any  who  might  die  leaving 
issue.    DouHing  v.  Dotding.  612 

^  GUARDIAN,  APPOINTMENT  OF. 

1.  Three  applications  were  made  at 
the  same  time  as  to  the  guardianship 
of  infants.  One  that  Mrs.  jK,  their 
maternal  grandmother,  might  be  ap- 
pointed guardian ;  another  for  the  ap- 
pointment of  Mils.  A.  and  Mrs.  B,, 
their  paternal  aunts,  both  married 
women ;  and  another  for  the  appoint- 
ment of  C,  a  friend  of  the  family.  An 
order  having  been  made  by  Stuart, 
V.-C,  for  appointing  Mrs.  B.  sole  guar- 
dian ; — 

Held,  on  appeal,  that  though  the 
discretion  of  the  Judge  as  to  the  choice 
of  a  guardian  ought  not  to  be  inter- 
fered with,  except  on  v^ry  strong 
grounds,  yet  that  this  order  ought  to 
be  discharged»^and  Mrs.  H.  and  0.  ap- 
pointed guardians  on  these  grounds : — 
that  the  appointment  of  a  married 
woman  to  be  sole  guardian  was  im- 
proper ;  that  the  Vice-Chancellor  had 


not  approved  of  Mrs.  A,  which  had  a 
bearing  on  the  propriety  of  appointing 
Mrs.  B.,  who  was  acting  with  her; 
that  the  father  had  in  his  lifetime 
shewn  great  confidence  in  Mrs.  JET.,  and 
allowed  the  children,  who  had  very 
little  intercourse  with  his  relations,  to 
live  much  with  her;  and  that  their 
mother,  whose  wishes,  though  she  had 
no  power  to  appoint  guardians,  ought 
to  be  taken  into  consideration,  had 
made  a  will  purporting  to  appoint  Mrs. 
H,  and  (7.  guardians.   In  re  Kaye.     387 

2.  A  father,  being  a  beneficed  cler- 
gyman of  the  Church  of  BngUxnd,  ap- 
pointed his  widow  and  a  clergyman 
guardians  of  his  infant  children.  The 
widow  became  a  member  of  the  sect  of 
Plynumih  Brethren.  On  the  application 
of  the  other  guardian,  the  Court,  affirm- 
ing the  decisions  of  Stuart,  V.-C,  or- 
dered the  children,  who  were  respec- 
tively in  their  fifteenth  and  twelfth 
years,  to  be  brought  ^up  as  members  ot 
the  Church  of  England,  and  restrained 
their  mother  from  taking  them  to  a 
chapel  of  the  Plymouth  Brethren. 

In  such  a  case  the  Court  will  pay  no 
regard  to  the  fact  that  the  father  was 
well  affected  towards  dissenters,  and 
associated  with  them ;  nor  will  it  be 
influenced  by  the  wishes  of  the  infants 
upon  the  subject.    In  re  Newbery.    263 


HEIE-AT-LAW,  INQUIEY  AS  TO. 

A  testator  gave  real  and  personal 
estate  to  JR.  B.  for  life,  remainder  to 
his  sons  successively  in  tail,  remain- 
der to  his  own  right  heirs.  B.  B,  died 
without  issue,  and  claiming  to  be  the 
testator's  heir-at-law,  disposed  of  the 
testator's  propei-ty  by  will.  After  his 
death  the  testatoF's  sole  next  of  kin 
filed  a  bill  to  recover  the  personal  estate 
from  B,  B.'s  executors,  who  were  also 
the  personal  representatives  of  the  tes- 
tator, alleging  that  the  testator  left  no 
heir-at-law,  or  that  if  he  did  it  could 
not  be  ascertained  who  was  such  heir- 
at-law,  and  that  there  was  an  intestacy 
as  to  the  personal  estate.  B.  B.^e  exe- 
cutors entered  into  evidence  depending 
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ou  a  long  and  complicated  pedigree  to 
prove  that  B.  B,  was  heir.     The  evi-  | 
dence  did  not  establish  this,  but  shewed 
that  the  testator  must  have  left  an  heir.  I 
The  Flainti£f    did  not  go  into   evi-  I 
denoe : —  i 

HM^  affirming  the  decree  of  the 
Master  of  the  Rolls,  that  the  Plaintiff 
was  not  entitled  as  of  right  to  an  in- 
quiry whether  there  was  an  heir-at- 
law,  but  tliat  the  Court  would  at  the 
hearing  determine  upon  the  evidence, 
whether  there  was  ground  for  such  an 
inquiry,  and  that  as  the  evidence  suffi- 
ciently shewed  that  there  must  have 
been  an  heir-at-law,  the  bill  must  be 
dismissed.    Be  Beauvoir  v.  Benyon   212 

HOUSE,  PART  OF. 

The  Plaintiff  was  owner  and  occupier 
of  a  house  and  six  acres  of  meadow 
land  on  the  west  of  the  Edgware  Boad, 
He  had  a  large  family,  and  the  ground 
he  had  being  insufficient  for  the  horses 
and  cows  which  he  kept  for  their  use, 
he  bought  six  and  a  quarter  acres  on 
the  other  side  of  the  road,  fiie  nearest 
point  being  distant  120  yards  from  his 
entrance-gate.  At  tlie  nearest  point  of 
this  land  were  a  cow-house,  loose  box, 
and  a  cottage  which  was  occupied  by 
his  grooms,  because  he  had  no  accommo- 
dation for  them  on  his  own  side  of  the 
road,  and  he  for  a  number  of  years 
occupied  the  land  for  the  purpose  of 
feeding  the  horses  and  cows  requisite 
for  his  establishment ; — 

IJddt  hy  Turnery  L.  J.,  affirming  the 
decision  of  Woody  V.-C,  dubitante  Knight 
Bruce,  L.J.,  that  the  six  and  a  quarter 
acres  could  not  be  considered  part  of  1 
the  house  within  the  meaning  of  the  j 
92nd  section  of  the  Lands  Clauses  Con-  \ 
sdidaiwn  Act. 

Per  Turner,  L.J. :  —  The  word 
"  house  '*  in  the  above  section,  in- 
cludes all  that  would  pass  by  a  devise 
of  the  house  ;  but  that  does  not  include 
land  which  is  not  necessary  for  the 
convenient  use  and  occupation  of  the 
house,  but  only  for  the  personal  use 
and    convenience  of  the  owner    and 


occupier.    Steder.Th^MiibmdBQUmmi, 
Gomjpaimf.  275 


HUSBAND  AND  WIFE. 
See  DrvoROE  Codrt,  Ordeb  of. 

WiFK  ExBCtTTRIX. 

HUSBAND'S  DEVASTAVrr,  LIA- 
BILITY FOR. 
See  Wife  Exeoutrec. 

INCLOSURE  ACT. 
See  Award,  Jurisdiction  to  Bgctift. 

INCOMPLETE  GIFT. 
See  Parol  Declaration  of  Trcst. 

INCREASED  RENT. 
See  Part  Performance,  1. 

INCREASING  NUISANCE. 

The  sewage  of  a  town  had  for  many 
years  been  drained  by  commissioners 
acting  under  a  local  Act  of  Parliament 
into  a  stream  passing  through  the 
Plaintiff's  land,  which  was  beyond 
their  district,  without  perceptibly  pol- 
luting it.  But  for  some  years  before 
the  filing  of  the  bill,  in  consequence  of 
the  increase  of  the  town,  the  stream 
became  perceptibly  pollated,  and  con- 
tinued to  increase  in  impurity.  Decree 
of  the  Master  of  the  Rolls  restraining 
the  commissioners  from  draining  the 
town  into  the  stream  so  as  to  pollute 
the  water  to  the  injury  of  the  Plaintiff 
affirmed. 

Assuming  that  a  prescriptive  right 
could  be  acquired  of  draining  the 
sewage  into  the  stream  to  the  injury- 
of  the  Plaintiff,  it  could  only  be  ac- 
quired by  the  continuance  of  a  percep- 
tible amount  of  injury  for  twenty 
years. 

Although  the  fact  of  prospective 
nuisance  is  not  in  itself  a  ground  for 


ISSUE,  IMPLIED  GIFT  TO. 


INTEUEST,  PAYABLE,  &c.   C41 


the  interference  of  the  Oonrt,  yet  if 
some  degree  of  present  nuisance  exists, 
the  Court  will  take  into  account  its 
probahle  continuance  and  increase. 

Ohservations  on  the  weight  to  be 
attached  to  the  conclusions  of  scientific 
witnesses.  QMamid  v.  The  Tuvbridge 
WeUs  Improvement  Commissioners,      349 


INFANT. 
See  Guardian;  Appointment  of,  1,  2. 

INFANT,  DEVISE  BY  VENDOR  TO. 
See  Interest  payable  by  Purchaser. 

INFLUENCE. 
See  Undue  Influence. 

INJUNCTION. 

See  Damages. 

Foreign  Suit. 

Increasing  Nuisance. 

Light. 

Light  in  Towns,  1,  2. 

Nuisance,  Coming  to. 


INJUNCTION  AGAINST 
WAY  COMPANY. 

See  Railway  Company, 


RAIL- 


INJURY  COMPLETED. 
See  Damages. 

INQUIRY. 

See  Light. 

INQUIRY,  APPEAL  ON. 

See  Appeal  on  adjourned  Inquiry. 

ISffDE,  IMPLIED  GIFT  TO. 

See  Gift  by  Implication  to  Issue. 
Vol.  I. 


INTEREST,  PAYABLE  BY  PUR- 
CHASER. 

S  W.  contracted  to  sell  a  moiety  of 
an  estate  to  G.,  the  purchase  to  be  com- 
pleted on  the  24th  of  June,  1854,  and 
if,  "  from  any  cause  whatever,"  the  pur- 
chase should  not  be  completed  on  that 
day,  the  purchaser  to  pay    interest. 
Just  before  the  24th  of  June,  the  other 
p«Lrt  owner  set  up  a  claim  to  the  en- 
tirety, and    refused  to    produce    the 
deeds.     O,  applied  at  distant  intervals 
to  know  when  the  vendor  would  com* 
plete,  and  never  expressed  a  wish  to 
rescind.     In  1857,  S.  W.  filed  a  bill  for 
partition,  and  died  in   March,  1858, 
leaving  a  will  made  in  1856,  by  which 
he  devised  his  estates  to  infants,  two  of 
whom  were  his  heirs.     In  July,  1861, 
S,    W.'s  executors    revived    the   par- 
tition suit,  and  in  January,  1862,   O, 
was  made  a  party  by  amendment,  pur- 
suant to  an  arrangement  made  at  his 
request  in  May,  1861.     In  July,  1862, 
a   decree  for  partition   was   obtained 
and  the  certificate  made  in  July,  1863. 
G.,  who  had,  in  June,  1854,  when  the 
dispute  arose  with  the  co-owner,  given 
notice  that  he  would  not  pay  interest, 
but  had  ever  since  employed  the  pur- 
chase-money in  his  trade,  refusing  to 
pay    interest,    S.    W.'s    executors,   in 
1864,  filed  a  bill  against  him  and  the 
infant  devisees  for  specific  performance, 
and  the  Master  of  the  Rolls  decreed 
specific  performance,  and  oi-dered  G. 
to  pay  interest  from  June,  1854,  and  to 
pay  all  the  Plaintiflf's  costs : — 

Held,  on  appeal,  that  the  circum- 
stances were  not  such  as  to  exempt  the 
purchaser  from  payment  of  interest  ac- 
cording to  the  contract. 

But  held,  that  the  purchaser  ought 
not  to  have  been  ordered  to  pay  the 
whole  costs,  for  that  if  there  had  been 
no  dispute  about  the  interest  a  suit 
would  have  been  necessary  on  account 
of  the  devise  to  the  infants,  and  in  such 
a  suit  the  purchaser,  in  the  opinion  of 
the  Lord  Justice  Knight  Bruce,  would 
have  been  entitled  to  his  costs ;  and,  in 
the  opinion  of  the  Lord  Justice  Turner, 
SE  1 
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JURISDICTION. 


LANDS  CLAUSES  ACT. 


would  in  the  circnmstances  of  the 
case  neither  have  received  nor  paid 
costs. 

Per  Turner,  L.J. : — A  vendor  is 
ordinarily  bound  to  take  the  steps 
within  his  power  to  complete  his  con- 
tract, and  heavy  dami^s  wonld  be 
given  for  de&ult ;  bnt  he  is  not  bound 
to  enter  into  litigation  with  an  ad- 
verse claimant  in  order  to  perfect  his 
title.     WUUavM  v.  GlerUon.  200 

JOINT  ESTATE. 

C.  entered  into  an  agreement  with 
B.  that  B.  shonld  buy  and  sell  goods 
on  behalf  of  C,  and  that  the  business 
should  be  carried  on  as  B.  d  Co.,  JR. 
being  paid  by  a  salary  and  a  percen- 
tage on  profits.  The  business  was 
managed  by  JB.,  but  C,  had  bought 
goods  for  it.  Each  became  bank- 
rupt:— 

Mdd,  that  the  book  debts  and  stock- 
in-trade  of  JB.  d  Co,,  were  joint  estate 
of  the  two. 

On  an  appeal  coming  on  for  farther 
consideration,  after  the  Commissioner 
haA  made  a  certificate  in  pursuance  of 
a  reference,  the  finding  may  be  dis- 
puted without  having  been  excepted 
to.     In  re  Bowland  &  Crankahaw.      421 

JOINT  GRANTEES  OF  PATENT. 

Where  a  patent  for  an  invention  is 
granted  to  two  or  more  persons  in  the 
usual  form,  each  one  may  use  the  in- 
vention without  the  consent  of  the 
others. 

As  to  the  rights  of  such  joint  gran- 
tees to  the  profits  made  by  granting 
licences. — QwBte.  Mathers  t.  Oreen,  29 

JOINT  STOCK  COMPANY. 
See  Voluntary  Winding  up,  1. 

JURISDICTION. 

The  Lord  Chancellor,  representing 
the  Queen,  as  visitor  of  a  college,  on 
the  Petition  of  the  college  sanctioned 


the  appropriation  of  part  of  the  reve- 
nues of  the  college  to  the  angmentaibn 
of  the  stipend  of  a  professorship  vrhich 
was  on .  the  same  foundation  as  the 
college.    Jfi  re  Christ  Chumk.  526 

See  Deceased  Lunatic. 


JUEISDICTION  TO  RECTIFY 
AWARD. 

See  Award,  Jurisdiction  to  RECtmr. 

JURISDICTION  AFTER  SUSPEN- 
SION  OF  BANKRUPTCY. 

See  Suspending  BANKitUFTaT,  Effbcf  or. 

LACHES. 

See  Execution,  Leave  to  Issue,  2. 
Forfeiture  of  Sharks,  1. 
Increasing  Nuisance. 
Part  Performance,  L 
Statement  of  Debts. 
Substitution  of  Tenant. 

LANDLORD  AND  TENANT. 

See  Beer-shop,  Covenant  not  to  use  as. 
Part  Performance,  1. 
Substitution  of  Tenant. 
Winding  up,  Claim  by  Lessor  in. 

LANDS  CLAUSES  ACT. 

Section  9. 

1.  The  provisions  of  the  9ih  section 
of  the  Landa  Ckutaea.  Act^  as  to  the 
purchase  of  lands  from  persons  nnder 
disability,  must  be  strictlj  complied 
with. 

Therefore,  when  a  railway  company 
agreed  with  a  charitable  corporation, 
having  no  power  to  sell  except  under 
the  Landa  CloMsea  Ad,  for  the  pur- 
chase of  a  piece  of  land,  and  no  certifi* 
cate  had  been  obtained  from  two  sur- 
veyors of  the  adequacy  of  the  price, 
the  Court,  affirming  the  decision  of  the 
Master  of  the  Rolls,  refused  to  decree 
specific  performance  of  the  agreement. 

SefMe,  where  one  of  the  parties  to  a 
contract  proves  that  he  imderstood  the 
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agreement  in  a  different  sense  to  the 
other,  the  Conrt  will  refuse  to  decree 
specific  performance  of  the  agreement, 
without  considering  whether  the  De- 
fendant's constraction  be  reasonable 
or  not.  Wycombe  Batlway  Company  v. 
Donningtcn  Hospital.  208 

Sections  18,  85,  87, 108,  110,  124. 

2.  A  railway  company  requiring 
land,  paid  a  sum  of  money  into  Conrt, 
and  gaye  the  nsnal  bonds  to  the  land- 
owner and  to  his  mortgagees  by  de- 
posit, and  took  possession  of  the  land. 
The  company  proceeded  with  the  in- 
qniiy  into  the  amonnt  of  compensation 
as  against  the  landowner,  the  mort- 
gagees being  aware,  thongh  without 
formal  notice,  of  the  inquiry,  but 
taking  no  part  in  it.  The  compensation 
awarded  was  less  than  the  amount  in 
Court,  and  was  not  sufficient  to  pay 
the  debt  due  to  the  mortgagees,  an4  a 
suit  being  instituted  by  them,  the  sum 
in  Court  was  transferred  to  that  suit, 
and  ordered  to  stand  as  a  security 
under  the  Lands  Clauses  Consdidaiion 
Act.     On  the  cause  being  heard  : — 

Held  (reversing  the  decision  of 
Stuarty  V.-C),  that  the  mortgi^ees  had 
no  lien  on  the  sum  in  Court : 

Held  also,  that  they  were  not  bound 
hy  the  inquiry,  and  were,  as  equitable 
mortgagees,  entitled,  in  default  of  pay- 
ment, to  an  assignment  by  the  company 
and  the  landowner  of  the  land  com- 
prised in  their  security : 

Held  also,  that  the  124th  section  of 
the  Act  did  not  apply.  Martin  v. 
London  Chatham  and  Ihcer  Hmhoay 
Company.  501 

Sectiojt  69. 

See  Compensation  Money,  Application 
OF  IN  Building. 

Sections  80,  85. 

3.  A  company  took  compulsory  pos- 
session of  certain  parts  of  land  subject 
to  leases,  paying  money  into  the  bank, 
and  giving  a  bond  under  section  85  of 
Tlie  Lands  Clauses  Consolidation  Act. 
The  pt'lrchase-money  was  afterwards 
ascertained    by    arbitration,    but  the 

3  E 


payment  of  it  into  Court  did  not  be- 
come necessary.  The  landowner  in- 
curred considerable  costs  about  the 
apportionment  of  the  rent,  and  pre- 
sented a  petition  asking  that  they 
might  be  paid  out  of  the  deposit  by 
the  company : — 

Held,  that  the  80th  section  applies 
whenever  moneys  are  deposited  in 
Court  under  the  Act,  whether  under 
the  earlier  or  the  later  sections ;  and 
an  order  of  Stuart,  V.-C,  for  payment  of 
the  costs  by  the  company,  affirmed.  In 
re  London.  Brighton,  and  South  Coast 
Bailitay  Company.      Ex  parte  Flower. 

599 
Section  92. 

See  House,  Part  of. 

LAND  TRANSFEB  ACT   (25  &  26 
Vict.  c.  53). 

The  Judge  must  hear  un  application 
for  an  order  to  the  Registrar  of  Title, 
though  made  in  the  first  instance  ex 
parte.    In  re  Dreto's  Estate,  12G 


LAPSE. 

See  Appointed   Propertt,  Effect   of 
Composition  on. 


LATERAL  OBSTRUCTION. 
See  Liqht  in  Towns,  1. 

LEASE. 

See  Beer-shop,  Covenant  not  to  use  as. 
Part  Performance,  1. 
Substitution  of  Tenant. 
Winding  up,  Claim  by  Lessor  in. 

LEASES  UNDER  1  Wm.  4,  c.  65. 

Where  lands  stand  limited  in  fee 
defeasible  on  certain  events  happening, 
the  Court  has  power  to  grant  leases  of 
the  lands  under  1  Wm.  4,  c.  65,  if  all 
persons  who  would  be  entitled  on  any 
of  the  events  happening  are  before  the 
Coui-t.     In  re  Clark.  202 

1 
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MAJORITY  OP  CREDITOES. 


LEASES,  RENEWABLE. 
See  Charity. 

LEGACY. 

See  Succession  Dutt. 

LIFE  ESTATE  OF  LUNATIC. 

See  Lunacy  Regulation  Act,  s.  125. 

LIGHT. 

The  owner  of  ancient  lights  is  en- 
titled not  only  to  sofficient  light  for 
the  purpose  of  his  then  business,  but 
to  all  the  light  which  he  had  enjoyed 
previously  to  the  interruption  sought 
to  be  restrained. 

Where  an  injunction  was  granted  to 
restrain  the  interruption  of  an  ancient 
light,  the  Coiirt  gave  the  Defendant 
leave  to  apply  in  order  to  ascertain 
whether  any  building  which  he  might 
propose  to  erect  would  cause  such  an 
interruption.     Tate9  v.  Jack,  296 

See  Damages. 

LIGHT  IN  TOWNS. 

1.  'Where  a  house  is  in  a  populous 
town,  the  Court  will  take  that  fact 
into  consideration  in  estimating  the 
damage  done  by  obstructing  an  ancient 
light.  The  Court'will  not  restrain  the 
erection  of  a  building  merely  because 
it  deprives  an  ancient  window  of  some 
portion  of  light;  but  will  do  so  when  the 
obsti-uction  is  such  as  to  interfere  with 
the  ordinary  occupations  of  life.  A 
lateral  obstruction  may  be  such  a  nui- 
sance as  to  be  restrained.  Clarke  v. 
Clark.  16 

2.  The  Court  will  not  grant  an  in- 
junction to  restrain  the  erection  of  a 
building  on  account  of  its  obstructing 
the  PlaiutiflTs  light,  unless  the  Plaintiff 
can  shew  that  he  will  sustain  sub- 
stantial damage.  If  he  cannot  do  this, 
his  ground  of  application  to  the  Court 
fails,  and  no  inquiry  will  be  granted  as 
*4}  damages,  and  the  bill  will  be  alto- 


gether dismissed ;  but  without  preju- 
dice to  an  action  at  law.  Decree  of 
Kinderdeyy  V.-C,  reversed.  Clarke  v. 
Clark  (Law  Bep.  1  Ch.  16)  followed. 
JSo6«m  Y.  WhiUingham.  442 

See  Damages. 

LIMITATION  OF  SHIPOWNTIB'S 
LIABILITY. 

The  Merchani  SkippAng  BepeaH  Ady 
1854,  which  repeals  sdl  Acts  and  parts 
of  Acts  inconsistent  with  the  MertJunl 
Shipping  Act,  1854,  has  not  the  effect  of 
importing  into  Lord  Campbell$  Act  the 
limitation  contained  in  the  Merchant 
Shipping  Act,  1854,  of  a  shipowner's 
liability  for  loss  of  life  occasioned  by 
collision,  so  as  to  keep  that  limitation 
in  force  notwithstanding  the  repeal  of 
the  last-mentioned  Act,  but  such  lia- 
bility is  now  subject  only  to  the  limi- 
tations contained  in  the  Merchant  Ship- 
ping Act,  1862. 

Appeal  from  the  Master  of  the  Bolls 
dismissed.     Olahdm  v.  Barker.         223 

LUNACY. 

See  Deceased  Lunatic 

Lunacy  Bbqulation  Act,  s.  125. 

LUNACY  BEGULATION  ACT. 

s.  125. 

The  125th  section  of  the  Lunacy 
B^gulation  Act,  which  enables  the 
Court  to  sell,  for  building  purposes, 
land  of  which  the  lunatic  is  seised  in 
fee-simple,  does  not  apply  to  estates  of 
which  the  lunatic  is  tenant  for  life ; 
and  where  the  income  is  more  than 
sufficient  for  the  maintenance  of  the 
lunatic,  the  Court  is  not  authorized  to 
sell  real  estate  under  the  11 6th  section. 
In  re  Corhett.  516 

MAJOBITY  OF  CBEDITOBS. 

A  deed  of  arrangement  with  creditor 
may  be  registered  if  assented  to  by  a 
majority  in  number  representingihree- 
fourths  in  value  of  the  creditors,  with- 
out deducting  the  amount  of  the  sc- 
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NUISANCE. 
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curities  held  by  such  creditors  as  are 
secured.     In  re  Stark  '    160 


MALA  FIDES. 

See  Undue  Influence. 

MANDATOEY  INJUNCTION. 
&e  Damages. 

MABRIAGE. 
See  Part  Perforkance,  2. 

MARBIED  WOMAN  GUARDIAN. 
See  GuARDUN,  Appointmekt  of,  1. 

MERCHANT  SHIPPING  ACTS. 

See  Limitation  of  Shipowner's    Lia- 
BiLnr. 

MINE. 
See  Prescription. 

MINE,  MISTAKE  OF  BOUNDARY. 
See  Specific  Performance. 

MINERALS. 

In  a  conveyance  of  land  in  Northum- 
herland  a  reservation  was  made  to  the 
grantor  of  all  **  mines  or  seams  of  coal, 
and  other  mines,  metals,  or  minerals," 
under  the  land  granted,  with  liherty  to 
dig,  bore,  work,  lead,  and  carry  away 
the  same,  and  to  make  pits,  &c. : — 

Hdd,  varying  the  decree  of  Kinders- 
Uy^  V.-C,  that  the  term  **  minerals  " 
included  freestone,  but  that  the  grantor 
had  liberty  only  to  get  the  fieestone 
by  underground  mining,  and  not  by 
working  in  an  open  quarry.  BeU  v. 
WOwn.  303 

MINES. 

See  Minerals. 

MINUTE-BOOK,  ENTRY  IN. 

Sec  Contributory,  1. 


MISDESCRIPTION. 

See  Specific  Performance. 

MISREPRESENTATION. 
See  Condition  as  to  Title. 

MISTAKE. 

See  Consideration,  Want  of. 
Lands  ClauIses  Act,  1. 
Specific  Performance. 

MORTGAGE. 

See  Receiver,  1. 

Production  of  Mortgage. 

MORTGAGEE. 

See  Lands  Clauses  Act,  2. 

Suspending  Bankruptcy,  Effect  of. 

MORTGAGEE,  NOTICE  TO. 
See  East  Riding  Registry  Act. 

NAME. 

See  Trade   Mark,    Degree   of   Simi- 
larity. 

NEGOTIATION     OF    BILLS    BY 
OFFICIAL  LIQUIDATOR. 

See  Set-off  in  Winding-up,  1. 

NOTICE. 

See  Beer-shop,  Covenant  not  to  Use  as. 
East  Riding  Registry  Act. 
Forfeiture  of  Shares,  2. 
Substitution  of  Tenant. 

NOTICE,  PURCHASE  WITH. 

See  NuisANCB,  Coming  to. 

NOTICE  TO  SHAREHOLDERS. 
See  FoRFETTURB  of  Shares,  1. 

NUISANCE. 
See  Increasing  Nuisance. 
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NUISANCE,  COMING  TO. 

H.  sold  land  to  persons  who  were 
described  in  the  conveyance  as  copper- 
smelters  and  co-partners,  and  as  pur- 
chasing for  the  purposes  of  the  part- 
nership ;  and  who,  between  the  contract 
and  conveyance,  nearly  completed 
smelting  works  on  the  lands.  H. 
subsequently  sold  neighbouring  land 
to  the  Plaintiff,  who  bought  with  full 
notice  of  the  existence  of  the  copper- 
works.  The  Plaintiff  recovered  judg- 
ment at  law,  with  substantial  damages, 
for  injury  done  to  this  land  by  the 
smoke  of  the  works,  and  then  filed  his 
bill  for  an  injunction.  V.-C.  Wf>o^  ^^^^ 
that  the  Plaintiff's  having  come  to  the 
nuisance  did  not  disentitle  him  to 
equitable  relief,  and  that  H,*s  having 
sold  the  site  of  the  works  with  full 
knowledge  that  such  works  would  be 
erected  on  it  did  not  disentitle  him  or 
those  claiming  under  him  to  complain 
of  any  nuisance  which  the  works  might 
occasion,  and  His  Honour  granted  an 
interlocutory  injunction : — 

Eeldy  on  appeal,  that  the  injunction 
had  been  rightly  granted.  Tipping  v. 
St.  Eden's  ^neliing  Company,  66 

OFFICIAL  ASSIGNEES,   ALLOW- 
ANCES TO. 

The  salary  paid  to  the  official  assig- 
nees under  the  Bankruptcy  Act,  1861, 
includes  all  remuneration  to  them  for 
duties  peiformed  under  the  Winding- 
up  Acts  and  similar  Acts. 

The  official  assignees  are  not  entitled 
to  retain  the  remuneration  under  the 
Banki'uptcy  Act,  1849,  in  respect  of 
duties  peiformed  after  the  11th  of 
October,  1861,  in  bankruptcies  which 
occurred  before  that  date. 

The  Court  is  not  precluded  from 
opening  accounts  which  have  been 
passed  by  the  Commissioner. 

Sums  of  money  which  cannot  be 
appropriated  to  any  particular  bank- 
ruptcy may  be  paid  to  the  unclaimed 
dividend  account. 

The  official  assignees  cannot  retain 
"Tiatt  sums  of  money  (although  it  may 


be  very  probable  that  those  sums  woaldf 
be  found  due  to  them)  without  the 
regular  investigation  of  the  accounts. 
In  re  Orahanu  17> 

OFFICIAL  LIQUIDATOK. 
See  Discretion,  1,  2. 

ORDER  IN  BANKRUPTCY  OF 
22nd  may,  1862. 

See  Ajnnulling  Registration. 

ORDER  XXXVm.  OF  11th 
NOVEMBER,  1862. 

See  Fi.  Fa.  by  Ofhcial  Liquidator. 

PAID-UP  SHAREHOLDER. 

1.  A  fiilly  paid-up  shareholder  in  a 
limited  company  can  present  a  Petition 
under  the  Companies  Ad,  1862,  for 
winding-up  the  company.  Order  of 
the  Master  of  the  Rolls  affirmed. 

Where  a  Petition,  presented  hy  a 
company  to  discharge  a  winding-up 
order,  was  dismissed,*  the  form  of  the 
order  was  to  direct  the  costs  of  the 
Respondents  to  come  out  of  the  estate, 
and  make  no  order  as  to  the  costs  of 
the  company.  In  re  Natumal  Savings 
Bank  Association.  547 

2.  A  holder  of  fully  paid-up  shares 
in  a  limited  liability  company  is  a 
"  contributory  "  within  the  meaning  of 
the  Companies  Act,  1862.  Therefore 
where,  under  the  voluntary  winding-up 
of  such  a  company,  all  debts  had  been 
proyided  for,  it  was  held  (affirming  the 
decision  of  Wood,  V.-C.)  that  the  hqui- 
dators  were  justified  in  making  a  call 
upon  the  partly  paid-up  sharSiolders 
for  the  purpose  of  adjusting  the  rights 
between  them  and  the  fuUy  paid-up 
shareholders.  In  re  AngUsea  Colliery 
Company,  555 

PAROL  DECLARATION  OF 
TRUST. 

A  father  put  a  cheque  into  the  hand 
of  his  son  of  nine  months  old,  saying. 


PABT  PEBFOBMANCE. 


PABTNEESHIR 
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*^  I  give  this  to  baby  for  himself,"  and 
then  took  back  the  cheque  and  pnt  it 
away.  He  also  expressed  his  intention 
of  giving  the  amount  of  the  cheque  to 
the  son.  Shortly  afterwards  the  feithier 
died,  and  the  cheque  was  found  amongst 
his  effects : — 

Held,  under  the  circumstanced,  that 
there  had  been  no  gift  to  or  valid 
declaration  of  trust  for  the  son. 

A  parol  declaration  of  trust  in  £Bivour 
of  a  volunteer  may  be  valid,  and  may 
be  enforced  in  equity. 

The  dictum  in  Scales  v.  Maude  (6  D. 
M.  <&  G.  51;  1  Jur.  N.  S.  1147), 
that  a  declaration  of  trust  in  favour 
of  a  volunteer  is  invalid,  is  not  good 
law.    Jones  v.  Loch  25 


PAET  PERFOEMANCE. 

1.  A  landlord  having  verbally  agreed 
with  his  tenant  to  grant  him  a  lease 
for  twenty-one  years  at  an  increased 
rent,  with  the  option  of  purchasing  the 
freehold,  died  before  the  execution  of 
the  lease.  Before  his  death  the  tenant 
had  paid  one  quarter's  rent  at  the  in- 
creased rate : — 

Hdd,  that  this  constituted  a  suifficient 
part  performance  of  the  agreement  to 
take  the  case  out  of  the  Statute  of 
Frauds,  and  specific  performance  was 
decreed.     Nunn  v.  Fabian.  35 

2.  Previously  to  a  marriage  the  in- 
tended husband  and  wife  agreed  in 
writing  that  the  husband  should  have 
the  wife's  property  for  his  life,  paying 
her  801,  a  year  pin-money,  and  that  she 
should  have  it  after  his  death;  and 
they  gave  instructions  for  a  settlement 
upon  that  footing.  The  settlement 
was  accordingly  prepared,  when  they 
agreed  that  they  would  have  no  settle- 
ment ;  the  husband  promising,  as  the 
wife  alleged,  that  he  would  mc^e  a  will 
giving  her  all  her  property.  The 
marriage  took  place,  and  the  husband 
made  a  will  accordingly.  After  his 
death  a  subsequent  and  different  will 
was  found : — 

Hdd  (reversing  the  decision  of 
Stuart,  V.-C.)i  that,  under  the  circum- 


stances, there  was  not  within  ike  Statute 
of  Frauds  any  contract  to  make  a  will, 
and  that  there  had  been  no  part  per- 
formance which  would  take  the  case 
out  of  the  statute. 

The  marriage  in  such  a  case  is  no 
part  performance. 

Part  performance  by  the  party  to  be 
charged  will  not  take  a  case  out  of  the 
statute.     Colon  v.  Colon.  137 

PABTIES. 

One  of  the  cestuis  ^pie  trust  under  a 
deed  of  family  arrangement  made  a 
settlement  of  his  share.  There  were 
two  trustees  of  the  settlement,  one  of 
whom  was  also  a  trustee  of  the  deed  of 
arrangement  In  a  suit  to  administer 
the  trusts  of  the  deed  of  arrangement, 
and  make  the  trustees  of  it  respoDsible 
for  breaches  of  trust ; — 

Held,  that  since  one  of  the  trustees 
of  the  settlement  was  an  accounting 
party  as  a  trustee  of  the  deed  of  ar- 
rangement, the  cestuis  que  trust  under 
the  settlement  ought  to  be  made 
parties.    Payne  v.  Parker,  327 

See  Voluntary  Settlement. 

PABTIES,  DEFECT  OF. 
See  Beceiveb,  2. 

PABTNEBSHIP. 

The  Plaintiff  and  Defendant  had 
been  partners  under  articles  providing 
that  the  business  should  be  carried  on 
**  for  the  mutual  and  common  benefit 
of  the  partners,  and  risk  of  profit  and 
loss  in  equal  shares."  The  Defendant's 
capital  was  to  be  1600i. ;  the  Plaintiff's, 
750/.  The  capital  of  each  partner  to 
carry  interest  at  5Z.  per  cent,  to  be 
allowed  yearly,  before  making  up  the 
accounts.  Sums  brought  in  by  either 
partner  above  those  amounts  to  bear 
interest  at  the  same  rate,  payable 
before  any  other  interest,  and  to  be 
withdrawable  at  three  months'  notice. 
The  partners  were  to  be  at  liberty  to 
draw  certain  specified  sums  on  account 
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PETITIONER. 


PRACTICE. 


oftheirRharesofprofitfl.  The  remainder 
of  each  partner's  share  of  profits  to  be 
added  to  his  capital,  and  bear  interest 
at  bl,  per  cent.,  to  be  paid  before  divi- 
sion of  net  profits.  On  dissolutionj 
after  payment  of  debts,  '*  the  remaining 
capital,  stock,  moneys,  and  credits  be- 
longing to  the  said  partnership  shall 
be  divided,  or  received,  or  taken  by 
the  said  partners  according  to  their 
respective  shares  or  interests  therein." 
On  dissolution,  the  capital  standing  to 
the  Plaintiff's  credit  was  not  much 
increased ;  that  of  the  Defendant  greatly 
so,  partly  by  accumulation  of  profits, 
and  paruy  by  cash  brought  in  by  him. 
After  payment  of  debts,  the  assets  were 
insufficient  to  replace  the  two  capitals 
in  full:— 

Held,  varying  the  decree  of  the 
Master  of  the  Kolls,  that  the  assets, 
after  payment  of  debts,  ought  to  be 
applied  first  in  repaying  to  the  Defen- 
dant, with  interest,  the  additional 
capital  brought  in  by  him  in  cash,  and 
that  the  residue  ought  to  be  divided 
between  the  partners  in  proportion  to 
their  capitals.     Wood  v.  Scales,        369 

See  Joint  Estate. 


PATENT. 

See  Joint  Grantees  op  Patent. 
Patent,  Application  for. 

PATENT,  APPLICATION  FOR 

The  time  within  which  the  applica- 
tion for  the  warrant  and  for  the  letters 
patent  ought  to  be  made  under  the 
rules  of  the  Patent  Commissioners 
extended  where  the  delay  was  small 
and  accidental.    In  re  Hersee  d  Smyth, 
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PATENT  LAW  AMENT)MENT  ACT, 
1862. 

See  Joint  Grantees  of  Patent. 

PETITIONER. 

See  Paid-up  Shareholder,  I. 


PETimONINO  CREDITOR'S    * 
DEBT. 

The  obligation  to  pay  a  sum  of  money 
under  an  order  of  a  Court  of  equity  is 
merely  an  equitable  debt,  notwith- 
standing the  18th  section  of  1  &  2  Vict, 
c.  1 10,  and  cannot  be  made  the  ground 
of  a  Petition  for  adjudication  in  bank- 
ruptcy. Ex  parte  Bleneowe.  In  re 
Blencowe.  393 

PLAINTIFF,  DEATH  OF, 

See  Revivor. 

PLEADING. 
&e  Res  Judicata. 

PLYMOUTH  BRETHREN. 
See  Guardian,  Appointment  of,  2. 

POSSESSION,  CONSTRUCTIVE. 
See  Specific  Pbrformance. 

POSSESSION  OF  LUNATIC'S 
ESTATE. 

See  Deceased  Luir Ana 


PRACTICE. 

5  Appeal  ox  adjourned  Inquiry. 
Bankruptcy  Appeal. 
Costs  under  Trustee  Relief  Act. 
Enrolment,  Vacating,  1,  2. 
Executor,  Conduct  op  Proceedings 

BY. 

Fi.  Fa.  BY  OmciAL  Liquidator. 

Forma  Pauperis,  Appeal  in. 

Heir-at-Law,  Inquiry  as  to. 

Land  Transfer  Act. 

Parties. 

Receiver,  2. 

Reprint  of  Bill. 

Re-transfer  of  Cause. 

Revivor. 

Security  for  Costs. 

Specific  Performance  of  Award. 

Voluntary  Settlement. 

Winding  up,  Notice  of  Appeal  in. 


PBIOBITY. 


PBOSPECTIYE  NUI8AKCE.    649 


PBACTICE  IN  BANKBUPTCY.       PBODUCTION  IN  BANKBUPTCY. 


See  Joint  Estate. 


PBESCBIPTION. 

A  mine  had  from  before  the  time  of 
living  memory  been  worked  by  tin- 
bounders,  according  to  the  custom  of 
CormoaUj  which  enables  any  person  to 
mark  out  a  piece  of  waste  ground,  the 
owner  of  which  does  not  choose  to 
work  the  mines  under  it,  and  work 
them  without  the  consult  of  the  owner, 
yielding  to  the  owner  a  share  of  the 
proceeds.  The  bounders  had  from 
before  the  time  of  living  memory  used 
for  the  purpose  of  their  works  the 
vTater  of  an  artificial  watercourse  aris- 
ing in  the  land  of  another  person.  The 
bounders  abandoned  the  mine  in  1856, 
since  which  the  owners  had  been  in 
possession.  A  bill  by  the  owners  to 
restrain  the  diversion  of  the  watercourse 
by  the  owner  of  the  land  in  which  it 
rose  was  dismissed  by  KindertHey,  V.-C., 
on  the  ground  that  there  was  no  privity 
of  estate  between  the  owner  and  the 
bounders,  and  that  the  owner,  there- 
fore, could  not  claim  an  easement  by 
prescription  on  the  ground  of  their 
enjoyment  of  it : — 

Heldy  on  appeal,  that  an  injunction 
ought  to  be  granted,  for  that  it  ought 
to  be  presumed  that  a  right  to  use  the 
waters  had  been  acquired  by  arrange- 
ment with  the  owner  of  the  mine  as 
well  as  with  the  bounders.  Ivimey  v. 
Stacker.  396 


PBESCBIPTION  FOB  FOULING 
STBEAM. 

See  Ikcreasino  Nuisance. 

PBESUMPTION. 
See  Prescription. 

PBIOBITY.  * 
See  East  Biding  Begistry  Act. 


On  the  hearing  of  a  Petition  for 
adjudication  of  bwikruptcy,  a  clerk  of 
the  persons  against  whom  the  adjudi- 
cation was  prayed,  who  stated  that  he 
had  no  possession  of  their  books  : — 

Held,  not  bound  to  produce  them. 

Where  an  order  of  a  Commissioner 
is  discharged  on  appeal,  the  costs  of 
the  appeal  may  be  given  to  the  Appel- 
lant.    In  re  Leighton  and  Benett,      331 

PBODUCTION  OF  MOBTGAGE. 

The  197th  section  of  the  Bankruptcy 
Act,  1861,  giving  the  Court  power 
under  a  registered  deed  to  make  the 
same  orders  as  if  the  debtor  were 
bankrupt,  is  not  confined  to  deeds 
assigning  property  of  the  debtor. 

A  creditor  of  a  debtor  who  had  ex- 
ecuted a  registered  deed,  not  passing 
any  property,  but  containing  a  cove- 
nant to  pay  the  debts  by  instalments, 
summoned  another  creditor  to  bo 
examined,  and  called  upon  him  to 
produce  a  mortgage  deed  which  he 
held  on  part  of  the  debtor's  pro- 
perty :— 

Held,  that  production  ought  to  be 
ordered.    In  re  Marks'  Trust  Deed.  429 

PBOFESSOBSHIP,  ENDOWMENT 
OF. 

See  Jurisdiction. 

PBOFITS. 
See  Partnership. 

PBOFITS  OF  JOINT  PATEKT. 
See  Joint  Grantees  of  Patent. 

PBOPEBTY,  OBDEB  OF  DIVOBCE 
COUBT  AS  TO. 

See  Divorce  Court,  Order  of. 

PBOSPECTIYE  NUISANCE. 
See  Increasing  Nuisance. 
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PUFFERS. 


EEAL  AND  PERSONAL  ESTATE. 


PROSPECTUS   AND   MEMORAN- 
DUM, VARIANCE  BETWEEN. 

The  course  of  proceeding  tinder  the 
36th  section  of  the  Companies  Ad^  1862, 
considered. 

Before  a  company  had  been  regis- 
tered, a  person  applied  for  shares  on 
the  faith  of  a  prospectus  stating  the 
objects  of  the  company,  and  imme- 
diately after  its  registration  shares  were 
allotted  to  him.  The  objects  of  the 
company,  as  defined  by  the  memoran- 
dum of  association,  extended  much 
further  than  the  prospectus : — 

Held,  that  he  was  entitled  to  have 
his  name  removed  from  the  register. 

The  company  was  registered  on  the 
28th  of  April,  1865.  In  the  autumn 
the  committee  of  the  Stock  Exchange 
refused  to  appoint  a  settling-day,  on 
the  ground  of  a  variance  between  the 
prospectus  and  memorandum  in  a  point 
of  minor  importance.  S. ,  who  had  taken 
shares  on  the  faith  of  the  prospectus, 
attended  a  meeting  in  September,  held 
for  the  purpose  of  correcting  this 
variance : — 

Held,  that  his  attending  this  meeting 
was  not  a  suflBcient  ground  for  fixing 
him  with  notice  of  the  more  important 
variances  between  the  prospectus  and 
memorandum,  so  as  to  affect  his  rights 
by  acquiescence,  he  positively  swearing 
that  he  did  not  know  of  those  variances, 
and  had  never  seen  the  memorandum, 
or  had  any  acquaintance  v^ith  its  con- 
tents, till  May,  1866,  when  he  at  once 
repudiated  his  shares.  In  re  Eussian 
(Vyhsounahy)  Iron  Works  Company, 
Stewart's  Case.  574 

PROTECTION  ORDER. 
See  Creditors  ik  Bankruptcy. 

PUFFERS. 

Property  was  put  up  for  sale  by  auc- 
tion, the  conditions  stating  that  the 
highest  bidder  was  to  be  the  purchaser, 
and  not  saying  anything  as  to  bidding 
on  behalf  of  the  vendors.  An  agent  of 
the  vendors  bid  2500?.,  the  auctioneer 


then  bid  26002.,  and  the  agent  and  tlie 
auctioneer  continued  bidding  against 
each  other,  till  the  biddings  reached 
36002.  The  Defendant  then  bid  36501., 
and  the  property  was  knocked  down 
to  him : — 

Held,  reversing  the  decision  appealed 
from,  that  the  vendors  could  not  enforce 
the  contract 

Quaere  whether  the  rule  allowing  one 
pufi'er  is  good.     Mortimer  v.  BeU.       10 

PURCHASE  FROM  PERSONS 
UNDER  DISABILITY. 

See  Lands  Clauses  Act,  1. 

QUALIFICATION  OF  DIRECTOR. 

See  Contributory,  1. 

QUARRIES. 
See  Minerals. 

RAILWAY. 

See  Specific  Performance  of  Award. 

RAILWAY  COMPANY. 

A  railway  company  took  land  and 
made  a  railway  thereon,  and  afterwards 
leased  the  railwavto  another  company. 
Part  of  the  purchase-money  remained 
unpaid,  and  the  landowner  filed  his 
bill  against  both  companies,  praying 
for  payment  of  the  money  or  an  in- 
junction to  restrain  them  from  using 
the  land. 

An  order  was  made  on  motion,  affirm- 
ing the  decision  of  Stuart,  V.-C.,  that 
the  first  company  should  pay  the 
money,  and  in  default  that  both  com- 
panies should  be  restrained  from  using 
the  land.  Cosens  v.  Bognar  Bailioay 
Company,  694 

See  Compensation  Money,  Application 
OF  IN  Building. 
House,  Part  of. 
Lands  Clauses  Act,  1,  2,  3. 

REAL  AND  PERSONAL  ESTATE. 

See  Foreign  Sl'it. 


EEGISTBATION  OF  DEED. 


KENT,  CLAIM  FOE,  &c,    651 


EECEIVER. 

1.  A  mortgagor  and  his  two  incum- 
brancers, by  a  deed,  conveyed  the 
mortgaged  estates  to  trustees  on  trust 
to  keep  down  the  interest  on  the 
charges,  and  to  accumulate  the  surplus 
rents  and  apply  them  in  payment  of 
principal,  with  an  ultimate  trust  for 
the  mortgagor;  and  by  tho  deed  it 
was  declared  that  nothyig  therein 
should  derogate  from  the  rights  of  the 
incumbrancers,  and  that  when  they 
were  paid  off,  the  trusts  of  the  deed 
should  cease : — 

Edd^  that  a  subsequent  judgment 
creditor  of  the  mortgagor  could  main- 
tain a  bill  against  all  parties  to  the 
deed,  and  have  the  accounts  taken 
under  the  deed  without  offering  to 
redeem. 

The  receiver  in  an  ordinary  receiver- 
deed  is  the  agent  of  the  mortgagor 
only,  but  not  so  in  a  deed  such  as  this, 
which  created  other  trusts.  Jefferya 
V.  Dicksm.  183 

2.  After  an  order  had  been  made  on 
summons  for  the  administration  of  the 
real  and  personal  estate  of  a  testatrix, 
the  sole  executor  and  trustee  became 
bankrupt : — 

Meld  (reversing  the  decision  of  the 
Master  of  the  Kolls),  that  a  receiver 
ought  to  be  appointed,  and  that  the 
fact  of  the  assignees  not  being  before 
the  Court  was  not  a  sufficient  reason 
for  refusing  to  appoint  one.  In  re 
Johnson,    ^ede  v.  Cobham.  325 

REDEMPTION. 
See  Receiver,  1. 

REGISTER,  RECTIFICATION  OF. 

See  Prospectus  akd   Memorandum, 
Yariaxce  between. 

RE-REGISTERING. 

iSec  Voluntary  Windino  up,  1. 

REGISTRATION  OF  DEED. 
The  Lord  Chancellor  has  no  power 


to  direct  a  trust  deed  to  be  roistered 
under  the  Bankruptcy  Act,  1861,  when 
more  than  twenty-eight  days  have 
elapsed  since  its  execution,  although 
the  deed  may  have  been  left  with  tibe 
Registrar,  and  an  application  for  regis- 
tration may  have  been  made  to  the 
Commissioner  within  the  twenty-eight 
In  re  Power.  153 


REGISTRATION,  RESCINDING. 
See  Execution,  Leave  to  issue,  2. 

RELEASE  BY  GIVING  UP 
SECURITY. 

The  residuary  estate  of  a  testatrix 
consisted  in  pail  of  a  debt  secured  by 
a  policy  of  assurance  on  the  life  of  the 
debtor.  The  residuary  legatees  gave 
up  the  policy  to  the  debtor,  and  sig- 
nified their  intention  of  releasing  the 
debt  on  condition  of  his  paying  the 
probate  and  legacy  duty  on  the  debt : — 

Eeid  (dubitante  Knight  Bruce,  L.J.), 
that  the  payment  of  the  probate  and 
legacy  duty  formed  a  good  conside- 
ration for  the  release  of  the  debt,  and 
that  the  debt  was  released. 

Per  Turner,  L.J. — Senible^  that  al- 
though the  giving;  up  of  a  security  is 
not  in  itself  a  release  of  the  debt,  yet 
when  it  is  given  up  with  a  clearly 
expressed  intention  of  releasing  the 
debt,  it  may  amount  to  a  release  oven 
at  law. 

Per  Turner,  L.J. — Semble,  also,  that 
notwithstanding  the  rule,  that  where 
there  is  no  release  of  a  debt  at  law, 
there  is  none  in  equity,  yet  there  ma}- 
bo  considerations  which  would  pre- 
vent the  debt  from  being  enforced  in 
equity,  although  subsisting  at  law. 
Taylor  v.  Manners.  48 

RELIGIOUS  EDUCATION. 
See  Guardian,  Appointment  op,  2. 

RENT,  CLAIM  FOR  IN  WINDING 
UP. 

See  Winding-up,  Claims  by  Lissoit  ix. 
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BEVIVOR 


SET-OFF  IN  WINDING  UP. 


KBNEWABLE  LEASES. 
See  Charity. 

KEPAIBS. 
See  Specific  Performance  of  Award. 

KEPMNT  OF  BILL. 

Althouglx  the  amendments  in  a  bill 
do  not  exceed  in  anj  one  place  two 
folios,  the  Clerk  of  Records  and  Writs 
has  a  discretion  to  refuse  to  file  it 
without  reprint,  if  the  amendments 
are  numerous  and  complicated.  John 
V.  Lloyd,  64 

EES  JUDICATA. 

Demurrer  will  lie  to  a  bill,  though 
called  a  cross  bill,  if  it  is  not  really  a 
cross  bill. 

Demurrer  will  not  lie  to  a  bill  on 
the  ground  of  res  judicata,  unless  it 
avers  that  everything  in  controversy 
as  the  foundation  of  relief  was  also  in 
controversy  in  the  former  snit. 

Order  of  Stuart,  V.-C,  overruling 
demurrer  affirmed.  Moss  v,  Anglo- 
Egyjptlan  Navigation  Comjoany,  108 

RESEBVATION  IN  DEED. 
See  MiKERADs. 

HE-TRANSFER  OF  CAUSE. 

Where  a  cause  has  by  General  Oi-der 
been  transferred  from  one  Court  to 
another,  a  re-transfer  will  not,  without 
consent,  be  ordered  where  it  will  delay 
the  hearing.  Where  it  will  not  be 
delayed,  the  Court  will  give  weight  to 
the  fact  that  the  Judge  from  whose 
Court  it  has  been  transferred  has,  by 
means  of  interlocutory  applications, 
gained  an  acquaintance  with  the  facts. 
Flatt  V.  Walter.  471 

REVIVOR. 

\\liere  a  sole  Plaintiff  dies,  the  suit 
may  be  revived  after  decree  without 
bill  filed.     Colyer  v.  Cdyer.  482 


BOLT'S  ACT. 
See  Damages. 

SALE  BY  AUCTION. 
See  Puffers. 

SALE  UNDER  BANKRUPTCY. 
See  SuspEiTDiNa  BANfotuFrcT,  Effect  of. 

SALE  OP  LAND. 
See  Lunacy  Regulation  Act,  s.  125. 

SCHEME,  JURISDICTION  TO 
ALTER. 

See  Charfty. 

SCIENTIFIC  EVIDENCE^ 
See  Ingbeasinq  Nuisance. 

SECURED  CREDITORS. 
See  Ma JORTTY  of  Creditors. 

SECURITY  FOR  COSTS. 

Upon  an  application  under  &  69  of 
the  Companies  Act,  1862  :— 

Heldt  varying  the  order  of  Woody 
V.-C,  that  the  security  for  costs  given 
by  a  limited  company  is  not  confined 
to  1002.,  but  must  be  for  an  amount 
equal  to  the  probable  amount  of  costs 
payable.  Imperial  Bank  of  China,  In- 
dia, and  Japan  v.  Ba/ik  of  Mndustan, 
China,  and  Japan,  437 

SECURITY,  GIVING  UP. 
See  Release  on  Givinq  up  Security. 

SET-OFF  IN  WINDLKG  UP. 

1.  The  principles  on  which  the  Court 
acts  under  section  95  of  the  Companks 
Act,  1862,  considered. 

At  the  time  when  an  order  was 
made  for  winding  up  a  company,  the 
company  was  the  holder  of  bills  ac- 
cepted by  S,  d  Co.  which  would  be- 
come payable  in  six  months.    At  the 


SHARES,  ACOEPTANCE  OF. 


SPECIFIC  PERFORMANCE.   653 


same  time  S.  it  Co,  were  holders  of 
bills  drawn  by  the  oompany,  which 
the  drawees,  diortly  before  uie  wind- 
ing-up order,  had  refused  to  accept : — 

Held,  reversing  the  decision  of  the 
Master  of  the  Rolls,  that  S.  d  Co.  had 
no  right  to  set-off  against  each  other 
the  present  liability  of  the  conmany 
nnder  their  dishonoured  bills  and  the 
future  liability  of  8.  d  Co.  under  their 
acceptances,  nor  any  right  to  have  the 
bills  retained  by  thd  official  liquidator 
until  a  risht  of  set-off  arose,  but  that 
the  official  liquidator  ought  to  be  al- 
lowed to  negotiate  the  bills  accepted 
by  SLdCo, 

"Whether  there  was  jurisdiction 
under  the  Act  (without  bill)  to  enter- 
tain an  application  by  8,  d  Co.  to 
restrain  the  official  liquidator  from 
negotiating  their  bills. — Qnare.  In  re 
Commercial  Bank  Corporaticn  of  India 
and  (he  East.  Smith,  Fleming,  d  Co.'s 
Case.     Oledstanes  d  Co.'s  Case.  538 

2.  A  shareholder  in  a  limited  com- 
pany, who  is  also  a  creditor  of  the 
company  under  a  contract,  is  not,  in 
the  event  of  the  company  being  wound 
up,  entitled  to  set-off  l5ie  debt  due  to 
him  against  the  calls,  nor  to  set-off 
against  the  calls  a  dividend  which  may 
hereafter  come  to  him.  Rut  upon  pay- 
ment of  all  calls  which  have  become 
due,  he  is  entitled  to  rebeive  dividends 
at  ^e  same  time  and  at  the  same  rate 
vdth  the  other  creditors.  In  re  Overend, 
Oumey,  d  Co.     OrisseWs  Case.        528 

SETTLED  ESTATES. 
See  Leases  under  1  Will.  4,  c.  65. 

SETTLEMENT. 
See  Part  Performance,  2. 

SEWAGE. 

See  Increasing  Nuisance. 

SHARES,  ACCEPTANCE  OF. 
See  Contributory,  3,  4. 


SHARES,  SALE  OF,  PENDING 

WINDING  UP. 

See  Winding  up.  Sale  Pending. 

SHARES  TAKEN  BY  EXECUTORS. 
See  Contributory,  2. 

SHIPOWNER,  LIABILITY  OF. 

See  LiMirATioN    of  SHiF0WN£it'6  Lia- 
bility. 

SHIPPING. 

See  Limitation  of  Shipowner's  Lia- 
bility. 

SOLE  PLAINTIFF,  DEATH  OF. 
See  Revivor. 

SOLICITOR. 
See  Deceased  Lunatic. 

SPECIFIC  PERFORMANCE. 

The  owners  of  land  agi'ced  to  de- 
mise to  A.  the  minei^  under  it  to  the 
west  of  a  certain  fiiult  supposed  to  run 
through  the  land  in  the  direction  of  a 
line  drawn  on  a  certain  plan,  the 
quantity  of  the  land  hoing  described 
as  supposed  to  be  eighty-three  acres  or 
thereabouts.  The  owners  made  a 
similar  agreement  with  B.  as  to  the 
minerals  under  the  land  to  the  east  of 
the  fault,  supposed  to  contain  ninety- 
eight  acres  or  thereabouts.  The  fault 
was  afterwards  found  to  run  so  as  to 
leave  on  the  west  eight  acres  only : — 

Held,  on  a  bill  fil^  by  B.  to  restrain 
A.  from  working  coal  to  the  east  of  the 
fault,  that  the  Court  would  not  in  a 
suit  by  B.  for  specific  performance 
against  the  owners  have  decreed  a 
demise  of  all  the  minerals  to  the  east 
of  the  fault,  and  that  he  could  not  be 
deemed  in  constructive  possession,  so 
as  to  maintain  his  suit  against  A. 

QucBre,  whether  B.  was  tenant  from 
year  to  year,  or  what  his  title  was, 
and  whefiier,  under  the  circumstances, 
if  the  fault  bad  run  nearly  in  the 
direction  of  the  line,  a  different  con- 
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fitruction  would  not  have  been  given. 
Davia  V.  Shepherd,  410 

SPECIFIC  PERFORMANCE. 

See  Condition  as  to  Title. 
Doubtful  Title. 
Interest  payable  by  Purchaser. 
Lands  Clauses  Act,  1. 
Puffers. 
Substitution  of  Tenant. 

•    SPECIFIC  PERFORMANCE  OP 
AWARD. 

By  an  award  made  in  June,  1863, 
nnder  a  reference  at  nisi  prius,  the  ar- 
bitrator awarded  that  the  Defendant 
should  ezecnte  to  the  Plaintiff  a  lease 
of  the  right  to  use  such  part  of  a  cer- 
tain railway  made  by  the  Plaintiff  as 
was  upon  the  land  of  the  Defendant, 
the  lease  to  be  in  the  words  set  out  in 
the  award ;  and  that  the  Defendant 
sbould  have  a  right  of  running  car- 
riages over  the  whole  line  on  certain 
terms,  and  might  require  the  Plaintiff 
to  supply  engine-power,  while  the 
Plaintiff  should  have  an  engine  on  the 
railway ;  and  that  the  Plaintiff  should 
during  the  term  keep  the  whole  rail- 
way in  good  repair.  The  lease  did  not 
provide  for  these  privileges  awarded 
to  the  Defendant.  The  Plaintiff  ap- 
plied at  law  to  set  aside  the  awara, 
and  ultimately  in  April,  1864,  the 
application  was  refused.  In  July, 
1864,  the  Plaintiff  filed  his  bill  for 
specific  performance  of  the  award  : — 

Held,  reversing  the  decree  of  Wood, 
V.-C,  that  specific  performance  could 
not  be  decreed,  inasmuch  as  the  pro- 
visions in  favour  of  the  Defendant 
could  not  be  enforced  at  once,  but  gave 
the  Defendant  a  right  to  have  certain 
duties  continuously  performed  by  the 
Plaintiff  for  a  number  of  years,  and 
the  Court  could  not  undertake  to  see 
to  such  performance. 

Sembh,  that  even  if  the  award  had 
been  one  of  which  specific  performance 
could  have  been  decreed,  the  Plaintiff 
could  not,  after  taking  proceedings  to 
set  it  aside,  have  enforced  specific  per- 
formance. 


The  Defendant  appealed  from  an 
order  overruling  a  demurrer,  and  from 
the  whole  of  the  decree  made  at  the 
hearing : — 

JBTeZd,  that  the  Plaintiff  was  entitled 
to  begin.    BlackeU  v.  Bates.  117 

STATEMENT  OP  DEBTS. 

A  debtor  was  adjudged  bankrupt  on 
hifi  own  Petition,  and  on  the  22nd  of 
January  filed  his  statement  under  the 
Bankruptqf  Act,  1861,  s.  93.  On  the 
6th  of  Februaiy  assignees  were  chosen, 
who  proceeded  to  get  in  the  estate. 
On  the  2l6t  of  February,  a  creditor 
who  had  proved  her  debt  at  the  meet- 
ing of  the  6th,  gave  notice  of  motion 
for  the  5th  of  March,  to  annnl  the 
adjudication  and  dismiss  the  Petition, 
on  the  gronnd  that  the  statement  was 
inaccurate,  inasmuch  as  the  bankrupt 
had  omitted  from  it  the  names  of 
some  fully  secured  creditors.  On  the 
5th  of  March  the  Commissioner  ad- 
journed the  application,  giving  the 
bankrupt  leave  in  the  meantime  to 
file  an  amended  statement,  which  he 
filed  on  the  17th  of  March.  On  the 
11th  of  April  the  application  was 
finally  heard,  when  the  Commissioner 
made  an  order  annulling  the  adjudi- 
cation, and  dismissing  the  bankrupt's 
Petition,  from  which  order  the  as- 
signees appealed : — 

Hdd,  by  Knight  Bruce,  L.J.,  that 
whatever  right  the  Respondent  might 
have  had  to  set  aside  the  adjudication 
if  she  had  proceeded  with  more  dili- 
gence, she  had,  by  her  course  of  con- 
duct, debarred  herself  from  any  such 
right : — 

HM,  by  Tfmier,  L.  J.,  that  the  Act 
and  General  Orders  indicated  so  oh-* 
scurely  the  necessity  of  entering  fully 
secured  debts  in  the  statement,  that  no 
fraud  could  be  imputed  to  the  bankrupt 
on  account  of  his  omitting  them; 
and  that  there  was  no  sufficient  reason 
for  annulling  the  adjudication,  the 
Court  having  power  to  decide  that  the 
special  circumstances  of  any  particular 
case  took  it  out  of  the  General  Orders. 
Exjparte  Sampson.     In  re  Cobham.    476 
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STATUTES. 

27  Elm.  c.  4. 

See  VoLUNTAKY  Settlement. 

29  Car.  2,  c.  3. 
See  Pabt  Performance,  1,  2. 

6  Anne,  c.  35. 

See  East  Biding  Eegistry  Act. 

1  Will.  4,  c.  65. 
See  Leases  under  1  Will.  4,  c.  65. 

5  &  6  Vicr.  c.  45  (Law  of  Copyright 
Amendment  Act). 

See  Copyright  of  Alien. 

9  &  10  Vict,  a  93  (Lord  Campbell's 
Act). 

See  Limitation  of  Shipowner's 
Liability. 

12  4fe  13  Vict.  c.  106  (Bankrupt  Law 
Consolidation  Act,  1849). 

See  Allowance  to  Bankrupt. 

Official  Assignees,  Allowances  to. 

Sectioiis  100,  260. 
See  Production  in  Bankruptcy. 

Section  101. 

See  Bankrupt  Law  Consolidation  Act, 
1849,  s.  101. 

Section  112. 
See  Creditor  in  Bankruptcy. 

15  &  16  Vict,  a  83  (Patent  Law 
Amendment  Act). 

See  Joint  Grantees  of  Patent, 

15  &   16  Vict.  c.  86,  s.  42,  Rule  9 
(Chancery  Amendbient  Act). 

See  Parties. 


16  &  17  Vict.  c.  51  (Succession  Duty 
Act). 

See  Succession  Duty. 


16  &  17  Vict.  c.  70  (Lunacy  Regula- 

tion Act). 

See  Lunacy  Regulation  Act,  s.  125. 

17  &  18  Vict.  c.  104  (Merchant  Ship- 

ping Act,  1854). 

See  Limitation  of  Shipowner's  Lia- 
bility. 

17  &  18  Vict.  c.  120  (Merchant  Ship- 
ping Acts  Repeal  Act). 

See  Limitation  of  Shipowner's  Lia- 
bility. 

21  &  22  Vict,  a  27  (Cairns'  Act). 
See  Damages, 

22  &  23  Vict,  a  61,  a  5  (Divorce  Act). 
See  Divorce  Court,  Order  of. 


24  &  25  Vict.  c.  134  (Bankruptcy  Act, 
1861). 

See  Allowance  to  Bankrupt. 

Appointed   Property,    Effect    op 

Composition  on. 
Bankrupt  Law  Consolidation  Act, 

1849,  s.  101. 
Execution,  Leave  to  Issue,  1. 
Official  Assignees,  Allowances  to. 


Section  18. 
See  Petitioning  Creditor's  Debt. 

Section  93. 
See  Statement  of  Debts. 

Section  136. 
See  Suspending  Bankruptcy,  Effect 

OF. 
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STATUTES. 


SUCCESSION  DUTY  ACT. 


24  &  25  Vict.  c.  134— (confmuedf.) 

Seotion  153. 

See  Damages,  Assessment  of,  under 
Composition.  • 

Section  159. 

See  Debts  without  Expectation  of 
Payment,  1,  2. 

Seotion  192. 

See  Execution  of  Composition  Deed. 
Execotion,  Leave  to  Issue,  2. 
Majority  of  Creditors. 
Beqistration  of  Deed, 

Section  197. 
See  Production  of  Mortoaqe. 

25  &  26  Vict.  c.  42  (Bolt's  Act). 

See  Damages. 

25  &  26  Vict,  c-  63  (Merchant  Ship- 
ping Act  Amendment  Acr). 

See  Limitation  of  Shipowner's  Lia- 
bility. 

25  &  26  Vict.  c.  89  (Companies  Act, 
1862). 
See  Prospectus  and  Memorandum, 
Variance  between. 


Sections  38,  74,  133,  Art.  9. 
See  Paid-up  Shareholder,  2. 

Section  82. 
See  Paid-up  Shareholder,  1. 

STATUTE  OF  FBAUDa 
See  Part  Performance,  1,  2. 

STBEAM. 

Soe  Increasing  Nuisance. 


SUBSTITUTION  OF  TENANT. 

In  Aiigost,  1 856,  the  Plaintiff  agreed 
to  let  a  house  to  the  Defendant  for 
seven,  fourteen,  or  twenty-one  years, 
the  Defendant  to  keep  the  premises  in 
repair,  and  paint  and  paper  as  therein 
mentioned,  and  the  Defendant  was  let 
into  possession.  In  1 859  the  Plaintiff 
agreed  with  the  Defendant  to  accept 
a  Mr.  WdUama  as  tenant  in  his  room 
upon  the  same  terms,  the  Defendant 
guaranteeing  the  rent.  WUUama  had 
just  hofore  this  been  let  into  posses- 
sion by  the  Defendant,  and  he  paid 
rent  till  1863.  In  that  year  the  Defen- 
dant gave  a  notice  to  determine  his 
tenancy  at  the  end  of  the  first  seven 
years.  Williams  and  the  Defendant 
having  both  denied  their  liability  to 
paint  and  paper  according  to  the  tenns 
of  the  original  agreement,  the  Plain- 
tiff, in  November,  1864,  filed  his  bill 
to  compel  the  Defendant  to  accept  a 


Held,  reversing  the  decree  of  the 
Master  of  the  Bolls,  that  the  Defendant 
could  not  be  compelled  to  accept  a 


Per  Turner,  L.J. : — The  agreement 
of  1859  was  substitutionary  for  the 
agreement  of  1856,  and  although  the 
Plaintiff,  if  he  had  within  a  reasonable 
time  called  upon  the  Defendant  to 
procure  WtUiams  to  take  the  lease, 
would  probably,  upon  the  Defendant 
filing  to  do  so,  have  been  entitled  to 
call  for  performance  of  the  original 
agreement,  he  was  not  so  entitled  after 
the  time  which  had  elapsed,  and  sembie 
the  Defendant's  notice  in  1863  would 
have  been  sufficient  to  prevent  specific 
performance.     Moore  v.  Marrable.    217 

SUCCESSION  DUTY. 

Succession  Duty  is  not  payable  on 
legacies  given  by  the  will  of  a  person 
domiciled  in  a  foreign  country.  Wal- 
Uice  V.  The  Atlomey-Oeneral,  Jeve$  v. 
ShadweU.  1 

SUCCESSION  DUTY  ACT,  s,  2. 

See  Succession  Duty. 


TITLE. 


TRADE  MARK,  Ac.         057 


SUPPLEMENT. 
See  Revivor. 

SUSPENDING  BANKRUPTCY, 
EFFECT  OP. 

Where  the  prooeedings  in  a  bank- 
ruptcy have  been  suspended  by  resolu- 
tions under  section  136  of  the  Bank- 
ruptcy Actf  1861,  and  there  is  nothing 
in  the  resolutions  to  preserve  the  juris- 
diction of  the  Court  of  Bankruptcy,  its 
jurisdiction  to  order  a  sale  on  the  Peti- 
tion of  an  equitable  mortgagee  is  gone. 
In  re  Carter.  170 


TEMPORARY  RESIDENCE. 
See  Copyright  of  Alien. 

TENANCY. 

See  Beer-shop,  Covenant  not  to  use  as. 
Part  Performance,  1. 
Specific  Performance. 
Substitution  of  Tenant. 
Winding-up,  Claim  by  Lessor  in. 


TENANT  FOR  LIFE. 
See  Costs  under  Trustee  Relief  Act. 

TENANT  FOR  LIFE  AND 

REMAINDERMAN. 

See  Title  Deeds. 

TIME. 
See  Forfeiture  of  Shares,  2. 

TIME,  EXTENSION  OF. 
See  Patent,  Application  for. 

TIME  FOR  REGISTRATION. 
See  Registration  of  Deed. 

TIN  BOUNDERS. 
See  Prescription. 

TITLE. 
See  Condition  as  to  Title. 
Vol.  I. 


TITLE  DEEDS. 

A  suit  was  instituted  for  raising  por- 
tions out  of  a  settled  estate.  Pending 
the  suit  the  tenant  for  life  took  a  num- 
ber of  the  leases  to  Paris.  He  after- 
wards, under  an  order  of  the  Court, 
brought  the  whole  of  the  title  deeds 
and  leases  into  Court,  for  the  purposes 
of  the  suit  The  purposes  of  the  suit 
having  been  satisfied,  and  the  portions 
raised  by  mortgage,  he  applied  to  have 
the  title  deeds  and  leases  given  up  to 
him,  which  application  was  opposed 
by  the  mortgagees,  and  was  refused  by 
Kinderdey,  V.-C.  ;— 

Held,  by  Knight  Bruce,  L.J.,  that  as 
the  tenant  for  life  had,  on  a  former 
occasion,  taken  some  of  the  deeds 
abroad,  the  delivery  of  them  to  him 
ought  not  to  be  ordered  without  the 
consent  of  the  mort^gees : 

Per  Turner,  L.J.,  eemble,  that  the 
deeds  ought  to  be  delivered  to  him «  on 
his  giving  sufficient  security  for  their 
safe  custody  and  production,  and  for 
returning  them  to  Court  when  ordered. 

Evidence  referred  to,  not  in  the 
order  under  appeal,  but  in  a  previous 
order  in  the  cause,  cannot  be  read. 
Jenner  v.  Morris,  603 


TITLE,  DOUBTFUL. 
See  Doubtful  Title. 

TOWNS.  LIGHT  IN. 
See  Light  in  Towns,  1,  2. 


TRADE  MARK,  DEGREE  OF 
SIMILARITY. 

No  trader  can  adopt  a  trade  mark  so 
resembling  that  of  another  trader,  that 
persons  purchasing  with  ordinary  cau- 
tion are  likely  to  be  misled,  though 
they  would  not  be  misled  if  they  saw 
the  two  trade  marks  side  by  side. 

Nor  can  a  trader,  even  with  some 

claim  to  the  mark  or  name,  adopt  a 

trade  mark  which  will  cause  his  goods 

to  bear  the  same  name  in  the  market 

3  F  1 
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TBUSTEB,  Ac. 


XJNDUE  INFLUENCE. 


as  those  of  a  rival  trader.    Seixo  ▼. 
Provetende.  192 

TRANSFER. 

See  Rb-transfbr  of  Cause. 
Winding-up,  Sale  pending. 

TRUST. 
See  Undue  Influence. 

TRUST,  PAROL  DECLARATION 
OF. 

See  Parol  Declaration  of  Trust. 


TRUSTEE. 

&e  Parties. 
Receiver,  1. 

TRUSTEE  ACTS. 
See  Trustee,  Princifle  of  Selection. 

TRUSTEE  BEING  BANKRUPT. 
See  Receiver,  2. 

TRUSTEE,    PRINCIPLE    OF 
SELECTION. 

The  discretion  which  the  Court  exer- 
cises in  appointing  new  trostees  is  not 
a  mere  arbitrary  discretion,  but  is  to 
be  exercised  in  accordance  with  certain 
principles.  Among  them  are  the  fol- 
lowing : — 

First — In  selecting  a  person  for  the 
office,  the  Court  will  have  regard  to 
the  wishes  of  the  author  of  the  trust, 
expressed  in,  or  plainly  deduced  from, 
the  instrument  creating  it 

Secondly — ^The  Court  will  not  ap- 
point a  person  with  a  view  to  the  in- 
terest of  ^me  of  the  cestuie  que  truats, 
in  opposition  to  the  interest  of  others. 

Thirdly— The  Court  will  have  re- 
gard to  the  question  whether  the 
appointment  will  promote  or  impede 
the  execution  of  the  trust.    But 

SeiMe^  the  mere  fact  of  the  continu- 


ing trustee  refusing  to  act  with  tbe 
proposed  new  trustee,  would  not  be 
sufficient  to  induce  the  Court  to  refrain 
from  appointing  him. 

Where  the  question  of  the  appoint- 
ment of  a  new  trustee  has  been  brooght 
before  the  Court  of  appeal  for  rehear- 
ing, the  Court,  in  considering  the 
filiiess  of  the  new  trustee,  is  not  pre- 
cluded from  regarding  evidence  of 
occurrences  subsequent  to  the  original 
hearing.     In  re  Tem^petL  485 

TRUSTEE  RELIEF  ACT.- 
See  Coots  under  Trustee  Reuef  Act. 

TRUSTEES,  ESTATE  OF. 
See  Doubtful  Titlk. 

ULTIMATE  REMAINDEB. 
See  Equity  to  a  Settlement. 

ULTRA  VIRES. 

See  Award,  Jurisdiction  to  bbctify. 

UNDUE  IKFLUENCE. 

In  judging  of  the  validity  of  tians- 
actions  between  persons  standing  in 
a  confidential  relation  to  each  other, 
the  material  point  to  be  oonsi'dered  is, 
whether  the  person  conferring  a  benefit 
on  the  other  had  competent  and  inde- 
pendent advice.*  The  age  or  capacity 
of  the  person  conferring  the  benefit. 
and  the  nature  of  the  benefit,  are  d 
but  little  importance  in  such  cases: 
they  are  important  only  where  no  such 
confidential  relation  exists. 

AVhere  a  confidential  relation  is  esta- 
blished the  Court  will  presuine  its 
continuance,  unless  there  is  distinct 
evidence  of  its  determination. 

The  Court  will  not  undo  a  trifling 
benefit  conferred  by  one  person  on 
another,  standing  in  a  confidentialre- 
lation  to  him,  unless  there^be  "Ww 
fidee.    Bhodes  v.  Bate.  25^ 


VOLUNTAEY  SETTLEMENT. 
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VACATING  ENKOLMENT. 
See  Enrolment,  Vacating,  1,  2. 

VAEIANCE. 

See  Pbospbctus  and  Memorandum, 
Variance  between. 

VENDOR  AND  PURCHASER. 

See  Condition  as  to  Title. 
Doubtful  Title. 
Interest  payable  bt  Purchaser. 
Lands  Clauses  Act,  1. 
Putfers. 

Railway  Company. 
Substitution  of  Tenant. 

VENDOR'S  LIEN  AGAINST  RAIL- 
WAY COMPANY. 
See  Railway  Company. 

VISITOR  OF  COLLEGE. 

See  Jurisdiction. 

VOLUNTARY  SETTLEMENT. 

A  lady,  who  was  entitled  in  fee  to 
an  estate  subject  to  mortgages,  pro- 
posed to  her  nephew  that  she  should 
come  and  live  with  him,  and  that  he 
should  remove  into  a  larger  house  for 
the  purpose,  she  contributing  a  yearly 
sum  towards  the  housekeeping.  The 
nephew  agreed  to  this,  provided  she 
would  setde  the  estate,  limiting  it  to 
him  after  her  death.  She  agreed  to 
this,  and  a  settlement  was  accordingly 
executed  by  which  the  nephew  cove- 
nanted to  indemnify  her  from  all  lia- 
bility in  respect  of  the  mortgages,  ex- 
cept the  payment  of  the  interest  during 
her  life.  He  removed  to  a  larger 
house  at  considerable  expense,  and 
they  lived  together  for  some  time.  The 
aunt  afterwards  ceased  to  live  with 
the  nephew,  and  agreed  to  sell  the 
estate  to  a  purchaser,  who  filed  a  bill 
gainst  the  aunt  and  nephew  for 
specific  performance : — 

Heid^  reversing  the  decree  of  the 
Master  of  the  ^Us,  that  the  settle- 


ment was  not  voluntary ;  the  covenant 
of  indemnity  and  the  expenses  incurred 
by  the  nephew  on  the  faith  of  the 
settlement  being  severally  sufficient  to 
support  it  as  made  for  value. 

Semible^  that  had  the  settlement  been 
voluntary,  and  so  void  against  a  pur- 
chaser, the  nephew  would  have  been  a 
proper  party  to  the  suit,  but  could  not 
have  established  any  claim  to  the  pur- 
chase-money.    Tawnend  v.  Toker.    .446 


VOLUNTARY  WINDING-UP. 

1.  A  company  registered  under  the 
former  Joint  Stock  Companies  Acta,  may 
be  wound  up  voluntarily  under  the 
supervision  of  the  Court  without  beiog 
re-registered  under  the  Act  of  1862. 
In  re  London  Indiarubber  Company,    329 

2.  At  a  general  meeting  of  the  share- 
holders of  a  banking  company  resolu- 
tions were  passed  for  the  voluntary 
winding-up  of  the  company,  and  ap- 
pointment of  liquidators,  and  for  con- 
firming an  agreement  for  the  amalga- 
mation of  the  company  with  the  Bank 
of  H.,  upon  certain  terms  therein 
specified.  The  liquidators  proceeded 
to  wind  up  the  company  upon  the 
footing  of  the  amalgamation,  and  in 
conformity  with  the  161st  section  of 
the  Companies  Act^  1862.  Two  dissen- 
tient shareholders,  who  were  abroad 
at  the  time  of  the  meeting,  presented 
a  Petition  impeaching  the  amalgama- 
tion on  the  ground  of  the  insufficiency 
of  the  notice  convening  the  meeting, 
and  for  other  reasons ;  and  praying,  1, 
that  the  company  might  be  wound  up 
by  an  order  of  the  Court ;  2,  that  if 
not,  the  voluntary  winding-up  might 
be  continued  under  the  supervision  of 
the  Court ;  3,  that  the  rights  of  the 
Petitioners  as  against  their  co-con- 
tributories  and  the  liquidators  might 
be  declared ;  or,  4,  that  they  might  be 
at  liberty  to  use  the  names  of  the  com- 
pany and  the  liquidators  in  any  pro- 
ceedings they  might  be  advised  to  take 
in  reference  to  the  winding-up  : — 

Order  of  the  Master  of  the  Rolls  dis- 
missing the  Petition  dischaiged,  and 
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Heidi  first,  that  in  the  absence  of 
any  distinct  allegations  in  the  Petition 
of  misconduct  on  the  part  of  the  liqui- 
dators, the  Court  would  make  no  order 
for  continuing  the  voluntary  winding- 
up  under  the  supervision  of  the  Court : 
Secondly,  that  inasmuch  as  the  volun- 
tary winding  up  and  the  amalgamation 
were  all  one  transaction,  and  the  amal- 
gamation could  not  be  impeached  in 
that  jurisdiction,  and  in  the  absence  of 
the  Bank  of  JET.,  the  Petition  must 
stand  over  to  permit  the  Petitioners  to 
take  proceedings  to  set  aside  the  amal- 
gamation; and  thirdly,  that  the  Pe- 
titionera  might  be  at  liberty  to  use 
the  names  of  the  company  and  the 
liquidators  in  such  proceedings,  on 
giving  an  undertaking  to  abide  by 
such  order  as  to  costs  as  this  Court 
might  make.  In  re  Imperial  Bank  of 
Chirutj  India,  and  Japan.  339 

VOLUNTARY  WINDING-UP. 
See  Paid-up  Shareholder,  2. 

VOLUNTEER. 
See  Parol  Declaration  of  Trust. 

WATERCOURSE. 
See  Prescription. 

WIFE,  AMOUNT  SETTLED  ON. 
See  Equity  to  a  Settlement. 

WIFE  EXECUTRIX. 

A  married  woman  executnz  proved 
the  will  and  survived  her  husband  : — 

Hddy  overruling  Stuart,  V.-C,  that 
she  was  liable  for  a  devastavit  committed 
by  her  husband  during  their  joint 
lives. 

Beny<m  v.  OoUine  (2  Bro.  C.  C.  323  ; 
2  Dick.  697)  commented  on.  Soady  v. 
TumbuU.  494 

WIFE'S  LIFE  INTEREST. 
See  Divorce  Court,  Order  of. 


WILL. 

See  Gift  BT  Implication  to  Issue. 
Succession  Duty. 

WILL,  CONTRACT  TO  MAKE. 
See  Fart  Performance,  2. 


WINDLNG-UP. 

A  company  being  in  course  of  volun- 
tary winding-up,  a  Petition  was  pre- 
sented, under  the  165th  section  of  the 
Companies  Act,  1862,  by  some  of  the 
contributories,  charging  the  directors 
with  misapplication  of  moneys  of 
the  company,  and  praying  a  winding- 
up  by  the  Court.  The  evidence  being 
insufficient  to  establish  the  case  of 
misapplication,  but  sufficient  to  la? 
ground  for  inquiry,  the  Court  refused 
to  direct  an  inquiry,  but  gave  liberty 
to  the  Petitioners  to  file  a  bill  in  the 
name  of  the  company  against  the  di- 
rectors, the  Petitioners  to  indemnify 
the  company  against  the  costs. 

Per  Turner,  L.J. :  Semble,  that  where 
a  resolution  for  the  voluntary  winding- 
up  of  a  company  has  been  duly  made, 
an  order  for  winding-up  by  the  Court 
cannot  be  made  on  the  application  uf 
contributories. 

Per  Turner,  L. J. :  Whether  the 
166th  section  of  the  Companies  M 
1862,  applies  under  a  voluntary  wind- 
ing-up qiUBre.  Where  it  does  applVi 
the  Court  has  a  discretion  as  to  whe- 
ther the  remedies  given  by  it  shouid 
be  resorted  to.  In  re  Bank  of  GibraUar 
and  Malta.  ^'^ 

See  Contributory,  1,  2,  3,  4. 
Discretion,  1, 2. 
Fi.  FA.  BY  Official  Liquxpator. 
Forfeiture  of  Shares,  2. 
Paid-up  Shareholder,  1,  2. 
Set-off  in  Winding-up,  1,  2. 
Voluntary  Winding-up,  1,  2. 


WENDING-UP  ACTS. 
See  Official  Assignees,  Allowances  JO. 
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WINDING-UP,  CLAIM  BY  LESSOB 
IN. 

A  company,  which  had  taken  a  lease 
of  a  quarry,  and  covenanted  for  pay- 
ment of  the  rent  was  ordered  to  be 
wonnd  np,  and  the  leasehold  interest 
was  sold  under  the  winding-up.  On 
the  application  of  the  lessor  for  leave 
to  enter  a  claim  for  future  rent,  which 
had  been  refused  by  the  Master  of  the 
Bolls,  it  ^as  ordered  that  a  claim 
should  be  entered  for  the  whole  value 
of  the  future  rent,  with  the  qualifi- 
cation that  the  lessor  should  not  re- 
ceive more  than  the  amount  which  the 
company  might  become  liable  to  pay 
under  the  covenant;  the  order  to  be 
without  prejudice  to  any  application  to 
dissolve  the  company,  but  no  order  of 
dissolution  to  be  made  without  notice 
to  the  lessor.  In  re  Haifior  Granite 
Company.  77 

WINDING-UP,  NOTICE  OP  AP- 
PEAL IN. 

The  restriction  of  appeals  in  section 
124  of  the  Companies  Act,lS62j  to  those 
in  which  notice  has  been  given  within 
three  weeks  after  the  making  of  the 
order  appealed  from,  does  not  apply  to 


appeals  from  any  order  made  on  the 
original  Petition  for  winding  up.  In 
re  Universal  Bank.  428 

WINDDsG-UP,  SALE  PENDING. 

Under  the  Companies  Act,  1862,  the 
Court  has  a  discretion  to  make  valid 
any  dealings  with  shares  between  the 
presentation  of  a  Petition  fi»r  winding- 
up  and  the  order  made  upon  it,  but 

Seld,  reversing  the  order  of  the  Mas- 
ter of  the  Polls,  that  an  agreement  for 
the  sale  of  shares  in  a  company,  en- 
tered into  in  ignorance  that  a  Petition 
for  winding  up  the  company  had  been 
presented,  was  not  enforceable  or 
valid,' so  as  to  make  the  purchaser  a 
contributory.  In  re  London,  HamLurg^ 
and  Continental  Exchange  Bank,  Em- 
merson's  Case,  433 

WITNESS. 

See  Peoduction  in  Bankbuptct. 

WORDS. 

See  Beer-shop,  Covenant  not  to  use  as. 
Creditor  in  Bankruftct. 
Minerals. 

YEAELY  TENANT,  NOTICE  TO. 
See  BeeRtShoFiGovenant  not  to  use  as. 
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